FINDINGS OF THE ALPINE
INDEPENDENT SCHOOL DISTRICT BOARD
OF TRUSTEES
UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE
APPLICATION SUBMITTED
BY
SOLATIREHOLMAN 1 LLC (#1025)

December 16, 2014




FINDINGS
OF THE
ALPINE INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES
UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY
SOLAIREHOLMAN 1 LLC (#1025)

DECEMBER 16, 2014



FINDINGS OF THE ALPINE INDEPENDENT SCHOOL
DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

SOLATREHOLMAN 1 LLC (#1025)

STATE OF TEXAS §

COUNTY OF BREWSTER s

On the 16" day of December, 2014, a public meeting of the Board of Trustees of
the Alpine Independent School District (“District”) was held. The meeting was duly posted
in accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of SolaireHolman 1 LLC (*“Applicant”) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District. After hearing presentations from the District’s administrative staff, and from
consultants retained by the District to advise the Board in this matter, the Board of Trustees
makes the following findings with respect to application from Applicant, and the economic
impact of that application:

On June 25, 2014, the Superintendent of the District, acting as agent of the Board
of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received an
Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. The application was determined complete
by the Comptroller on September 16, 2014. A copy of the Application is attached as
Attachment A.

The Applicant, (Texas Taxpayer Id. 32054493088), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.

See Attachment B.
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The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the Brewster County
Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on November 12, 2014 in which the
Comptroller has determined that: 1) the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised values; 2) the proposed project is
reasonably likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25" anniversary of the beginning of the limitation period; and, 3) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees also directed that a specific financial analysis be conducted
of the impact of the proposed value limitation on the finances of District. A copy of the
report prepared by Moak, Casey & Associates, Inc. is attached to these findings as
Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is attached to these findings as Attachment F.

At the specific direction of the Comptroller’s Office, the parties used the template
Texas Economic Development Agreement. As required by the Comptroller’s Office, the
parties changed only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G. In November 2014,

the Texas Comptroller’s Office announced its intention to modify Comptroller Form 50-
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286 and to permit amendments to existing agreements including the agreement for which

these Findings are being made.

After review of the Comptroller’s Certificate and economic analysis, and in consideration

of its own studies the Board finds:

Board Finding Number 1.

The Board finds that the property meets the requirements of §313.024
for eligibility for a limitation on appraised value.

In support of Finding 1, the Application indicates that:
SOLAIREHOLMAN 1 LLC (SolaireHolman 1) is requesting an appraised value
limitation from Alpine Independent School District (AISD) for their proposed solar
facility.

Property that is used for renewable energy electric generation satisfies the requirements of

§313.024(b)(5).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement.

In support of Finding 2, the economic impact evaluation Attachment B states:

This represents the Comptroller’s determination that the SolaireHolman 1 Project
(project) is reasonably likely to generate, before the 25th anniversary of the
beginning of the limitation peribd, tax revenue in an amount sufficient to offset the
school district maintenance and operations ad valorem tax revenue lost as a result

of the agreement. This evaluation is based on an analysis of the estimated M&O
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portion of the school district property tax levy and direct, indirect and induced tax

effects from project employment directly related to this project, using estimated

taxable values provided in the application.

BtnaledISHIVEE | Estimated iings | Tmated BRNMAG | Estimated 5D M&Q
Tax Levy Loss as Tax Levy Loss as
Tax Year | Tax Levy Generated | Tax Levy Generated
pAriviial) (Cunulative) Result of Agreement | Result of Agrt.f:ement
‘ {Annual) (Cumulative)
Limitation 2014 S0 S0 S0 50
Pre-Years 2015 S0 S0 S0 S0
2016 $175,500 $175,500 $760,500 $760,500
2017 $175,500 $351,000 $1,696,500 52,457,000
2018 $175,500 $526,500 51,415,700 $3,872,700
2019 $175,500 $702,000 51,177,020 55,049,720
Limitation Period| 2020 $175,500 $877,500 $974,142 56,023,862
(10 Years) 2021 $175,500 $1,053,000 $801,696 $6,825,558
2022 $175,500 $1,228,500 $655,116 57,480,674
2023 $175,500 $1,404,000 $530,524 58,011,198
2024 $175,500 $1,579,500 $424,620 $8,435,818
2025 $175,500 $1,755,000 $334,602 $8,770,421
2026 $433,587 $2,188,587 S0 $8,770,421
Maintain Viable 2027 $374,400 $2,562,987 S0 $8,770,421
Presence 2028 $374,400 $2,937,387 S0 $8,770,421
(5 Years) 2029 $374,400 $3,311,787 S0 $8,770,421
2030 $374,400 43,686,187 $0 $8,770,421
2031 $374,400 $4,060,587 S0 $8,770,421
2032 $374,400 54,434,987 S0 $8,770,421
2033 $374,400 54,809,387 S0 $8,770,421
Additional Years | 2034 $374,400 $5,183,787 S0 $8,770,421
" as Required by 2035 $374,400 $5,558,187 S0 $8,770,421
313.026(c)(1) 2036 $374,400 $5,932,587 $0 38,770,421
(10 Years) 2037 $374,400 $6,306,987 $0 $8,770,421
2038 $374,400 56,681,387 S0 $8,770,421
2039 $374,400 $7,055,787 $0 $8,770,421
2040 5374,400 57,430,187 S0 $8,770,421
$7,430,187 is less than $8,770,421
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O -
levy loss as a result of the limitation agreement?

NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax levy directly
related to this project.
Source: CPA SolaireHolman 1 LI.C
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Employment Indirect and Induced Tax Effects

Employment Personal Income Revenue & Expenditure
Year | Direct |Indirect + Induced| Total|  Direct Indirect + Induced Total Revenue Expenditure  |Net Tax Effect
2015 200 181 | 381 $7,506,800 $13,367,223|  $20,874,023 $1,190,186 -$625,610 $1,815,796
2016 2 12 14 $74,000 $2,367.406 $2.441.406 $160,217 $267,029 -$106,812
2017 2 12 14 $74,000 $2,123,266 $2,197.266 §221,252 $251,770 -$30,518
2018 2 8 10 §74,000 $1,512,914 $1,586,914 $183,105 $251,770 -$68,665
2019 2 -6 8 $74,000 $902,563 $976,563 $175,476 $236,511 -$61,035
2020 2 4 6 $74,000 $902,563 $976,563 $167.847 $228.882 -$61,035
2021 2 4 6 $74,000 $780,492 $854,492 $152,588 $190,735 -$38,147
2022 2 2 4 $74,000 $536,352 $610,352 $91.553 $160,217 -$68,664
2023 2 4 6 $74,000 $536,352 $610,352 $106,812 $129.700 -$22,888
2024 2 0 2 $74,000 $536,352 $610,352 $129,700 $129.700 $0
2025 2 6 8 $74,000 $414,281 $488,281 $114,441 $99,182 $15,259
2026 2 2 4 $74,000 $202,211 $366,211 $99,182 $76.,294 $22,888
2027 2 4 6 $74,000 $170,141 $244,141 $99,182 $22,888 $760,294
2028 2 6 8 $74,000 $658.422 $732422 $114,441 50 $114,441
2029 2 0 2 $74,000 $414,281 $488,281 $100,812 -$7,629 $114,441
2030 2 2 4 $74,000 $170,141 $244,141 $61,035 -$61,035 $122,070
2031 2 0 2 $74,000 $170,141 $244.141 $68,665 -$99,182 $167,847
2032 2 0 2 $74,000 -$318,141 -$244,141 $61,035 -$99,182 $160,217
2033 2 2 4 $74,000 $170,141 $244,141 $91,553 -$144,958 $236,511
2034 2 0 2 $74,000 -$318,141 -$244,141 $38,147 -$152,588 $190,735
2035 2 H -2 $74,000 -$562,281 -$488,281 $7,629 -$183,105 $190,734
2036 2 (2) 0 $74,000 -$318,141 -$244,141 -$15,259 -$251,770 $236,511
2037 2 (8 -6 $74,000 -$1,294,703 -$1,220,703 -$68.665 -$282,288 $213,623
2038 2 (8 -6 $74,000 -$2,027,125 -$1,953,125 -$91,553 -$320.435 $228.882
2039 2 (10y| -8 $74,000 -$1,294,703|  -$1,220,703 -$91,553 -$396,729 $305,176
2040 2 (o] -8 $74,000 -$2,271,266|  -$2,197,266 -$122,070 -$450,134 $328,064
TOTAL §3,051,758  -$1,029,967  $4,081,725
$11,511,912 is greater than $8,770,421
Analysis Summary
Ts the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a resull of the Yes

limitation agreement?

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.
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Board Finding Number 3.

The limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this
state.

In support of Finding 3, the economic impact evaluation Attachment C states:

The Comptroller has determined that the limitation on appraised value is a determining
factor in the SolaireHolman 1 LLC’s decision to invest capital and construct the project in
this state. This is based on information available, including information provided by the
applicant. Specifically, the comptroller notes the following:
° Per the applicant, it did not own the property upon which the project will be
constructed, and thus the applicant is not geographically predisposed to the

project site,

o Per the applicant, the applicant has made no investment to date on the project
site.

J Per the applicant, no construction has commenced at the project site.

e The applicant’s parent company is an international company, has a number of

similar projects in other states and countries, and appears to have a clear ability

to build in other locations.

Board Finding Number 4.

The Board finds that the Application Fee received for the Application
for which these Findings are being made was reasonable and only in
such an amount as was necessary to cover the District’s costs of
processing such Application.

Board Finding Number 5.

Based upon the information provided in the Application and in the
Comptroller’s Certificate package, the Board finds that that the
number of jobs to be created and the wages to be paid comply with the
requirements of statute. And, the Board finds that the Chapter 313 Tax
Limitation Agreement (Attachment G), in accordance with
Comptroller’s Form 50-286, contains all required provisions and
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information related to the required job creation requirements, to wit:
the provisions set forth in Subsections 9.1C&D of said Agreement.

The Applicant has committed to creating two (2) new qualifying jobs. The average salary
level of qualifying jobs will be at least $37,000 per year. The review of the application by
the State Comptroller’s Office indicated that this amount—based on Texas Workforce
Commission data—complies with the requirement that qualifying jobs must pay 110
percent of the county average manufacturing wage. As defined in Section 313.021 of the
Tax Code, "Qualifying job" means a permanent full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) is not created to replace a previous employee;

(D) is covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.

Based upon the information provided to the District with regard to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation requirement
set forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the
size and scope of the project described in the Application, the required
number of jobs meets or exceeds the industry standard for the number
of employees reasonably necessary for the operation of the facility.

Board Finding Number 7.

The Applicant does not intend to create any non-qualifying jobs.

For any non-qualifying job the Applicant creates, the Applicant must pay at

least the county average wage for all jobs in the county.
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Board Finding Number 8.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects
that the project would initially add $160 million to the tax base for debt service purposes
at the peak investment level for the 2017-18 school year, with the project value expected
to depreciate over the course of the agreement. The project remains fully taxable for debt
services taxes, with the District levying a $0.082 per $100 1&S rate. Under the estimates
presented in the school finance analysis, the taxpayers of the District should see long-term
benefit from the project in meeting the District’s future service needs even with the

expected depreciation of the project’s taxable value.

Board Finding Number 9.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates
that there will be little to no impact on school facilities created by the new solar project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number

and size of school facilities in the District as stated in Attachment F.

Board Finding Number 10.

The Board finds that with the adoption of District Policy CCG (Local),
implemented in conformance with both Comptroller and Texas
Education Agency Rules governing Chapter 313 Agreements, it has
developed a process to verify, either directly or through its consultants,
the accuracy and completeness of information in annual eligibility
reports and biennial progress reports regarding (1) the reported
number of jobs created and (2) the reported amount invested in the

property.
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Board Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCG (Local) which requires, upon the filing of
an Application under Tax Code Chapter 313, the retention of consultants in order to verify:
(1) that Applicant’s information contained in the Application as to existing facts is true and
correct; (2) that Applicant’s information contained in the Application with respect to
projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially
reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (2) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by Applicant under oath. Chapter
313 Applications are governmental records under Tex. Penal Code § 37.01(2)(A); as a
result, all statements contained therein are representations of fact within the meaning of
Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and
the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an “official
proceeding,” a false statement on a Chapter 313 application constitutes perjury under Tex.

Penal Code § 37.03.
The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials,

The consultants have prepared signed statements that the consultants have reviewed and

verified the contents of the Application and have determined that the current statements of
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fact contained in the Application are true and correct. The Board finds that reliance by the
Board and its consultants upon verified statements of the Applicant, especially as to
Applicant’s future intentions which cannot be objectively verified is reasonable and within

the intent of Chapter 313, Texas Tax Code.

Board Finding Number 12.
The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Fifteen Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-286, contains all required provisions and
information related to the required investment amount, to wit: the amount set forth in
Section 2.4B of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts' Property Value Study 2013 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year, Attachment E,
the total 2013 industrial value for the District is $540,863. The District is categorized as
Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according
to the federal decennial census, the population: (A) remained the same; (B) decreased; or
(C) increased, but at a rate of not more than three percent per annum. The District is
classified as a “rural” district due to its population characteristics. Given that the value of
industrial property in the District is more than $100,000 but less than $1 million, it is
classified as a Category IV district which can offer a minimum value limitation of $15

million.

Board Finding Number 13.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286,
contains all required provisions and information related to the
required investment amount, to wit: the amount set forth in Section
2.4B of said Agreement.
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Board Finding Number 14.

The Applicant (Taxpayer Id. 32054493088) is eligible for the limitation

on appraised value of qualified property as specified in the Agreement

as an active franchise-tax paying entity.
The Applicant, (Texas Taxpayer Id. 32054493088), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller.
See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286 contains all required
provisions necessary for the Board to assess the eligibility of any business to which an
agreement is transferred, to wit: the requirement that all assignments are amendments to

the provision forth in Section 10.4 of said Agreement,

Board Finding Number 15.

The project will be located within an area that is currently designated
as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.
Should it be required, the District will cooperate with the Applicant in
ensuring that the area remains designated as a reinvestment zone
through the Final Termination Date of the Agreement.

Board Finding Number 16.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss primarily in the first and second years that the value
limitation is in effect without the proposed Agreement. However, with this Agreement, the
negative consequences of granting the value limitation are offset through the revenue
protection provisions agreed to by the Applicant and the District. Revenue protection

measures are in place for the duration of the Agreement.
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Board Finding Number 17.

The Board finds that the methodology and processes for determining
Applicant’s revenue protection payments as are set forth in Article IV of the
Chapter 313 Tax Limitation Agreement (Attachment G) comply with Texas
Tax Code, Chapter 313.

Board Finding Number 18.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286
contains all required provisions necessary for the Board to assess
performance standards and to require periodic deliverables that will
enable it to hold businesses accountable for achieving desired results,
to wit: the reporting requirements set forth in Article VIII of said
Agreement.

Board Finding Number 19.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, is in the form of the template Texas Economic
Development Act adopted by the Comptroller. Should a new template
be adopted that corrects the broken cross references, clarifies wording
and grammatical errors, and corrects contractual ambiguities not
acceptable to either party, the Board finds that it would be in the
District’s best interest to agree to amend the Agreement.

Board Finding Number 20.
The Board finds that there are no conflicts of interest at the time of
considering the agreement.
The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), that it has taken appropriate action to ensure that all District Trustees, have
disclosed any potential conflicts of interest, and that such disclosures will be made if any
conflict of interest arises in the future, in compliance with the requirements of Texas Local

Gov’t Code §171.004.

The Board finds that with the adoption of District Policies DBD, DGA, and DH BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District

employees and/or consultants, have disclosed any potential conflicts of interest, and that
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such disclosures will be made if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application
for which these Findings are being made, as of the time of action on these Findings. In
addition, the District should ensure that disclosure occurs at the meeting at which the school

board will vote on the business’s application.

Board Finding Number 21.

The Board finds that it has directed that a link on its Web site to the
Comptroller’s Office’s Web site where appraisal limitation related
documents are made available to the public.

Board Finding Number 22.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. Tt is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District.
Tt is further ORDERED that upon the issuance by the Comptroller’s Office of a new Form

50-286 that the Board, in accordance with Comptroller rules and new form 50-286, will

consider an amendment to Attachment G upon the request of Applicant or District staff.
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Dated the 16™ day of December 2014.

ALPINE INDEPENDENT SCHOOL DISTRICT

Mo Mouow Pres1dent Board of Trustees

ATTEST:

T\

Justin Crbss? Secretary, Board of Trustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

December 16, 2014

President and Members

Board of Trustees

Alpine Independent School District
704 W. Sul Ross Ave.

Alpine, Texas 79830

Re: Recommendations and Findings of the firm Concerning Application of SolaireHolman 1 LLC
for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes
Dear President Morrow and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Alpine Independent School District, with respect to the pending Application of SolaireHolman 1 LLC for
Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our
engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and
verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the Application
of SolaireHolman 1 LLC for Limitation on Appraised Value of Property for School District Maintenance and

Operations Taxes.

Sincerely,

QJ%%

Daniel T. Casey

www.moakcasey.com

Phone 512-485-7878 40O W. 15" Street* Suite 1410* Austin, TX 78701-16L38 Fax 512-485-7888



O'HanLoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

80B WEST AVENUE
AUSTIN, TEXAS 78701

TELEPHONE: (512) 494-9949

FACSIMILE: (512) 494-9919

Kevin O’HANLON
CERTIFIED, CviL APPELLATE
CerTIFIED, CiviL TRIAL

LesLIE McCoLLom
CERTIFIED, CIVIL APPELLATE

* CERTIFIED, LABOR AND EMPLOYMENT

Texas BOARD OF LEGAL SPECIALIZATION

JusTiN DEMERATH

December 16, 2014

President and Members

Of the Board of Trustees

Alpine Independent School District
704 W. Sul Ross Ave.

Alpine, Texas 79830

Re:  Recommendations and Findings of the Firm Concerning Application of
SolaireHolmanl LLC for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, first qualifying year 2015

Dear President Morrow and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Alpine Independent School District, with respect to the pending Application of
SolaireHolmanl LLC for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, to be effected by an agreement with a first qualifying time
year of 2015. Since our engagement on behalf of the District, we have been actively engaged in
reviewing the pending Application and verifying its contents. We have also negotiated an
Agreement between the District and SolaireHolman] LLC. Based upon our review we have drawn
the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of SolaireHolmanl LLC for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application




Economic Development

Application for Appraised Value Limitation on Qualified Property anil Aglists
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
« notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
« provide a copy of the notice to the appraisal district;
« must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules localed at 34
Texas Administrative Code (TAC) Section 9.1054; and
« forward the original hard copy of the completed application to the Comptroller In a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an elecironic copy on CD. See 34 TAC Chapter 8, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publicalion on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complele application—as determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally
determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the
applicant that is reasonably necessary lo issue a certificate, complete the economic impact evaluation or consider the applicatien al any time during the
application review period.

Please visit the Comptroller’s website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links on this Web
page to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may
also be found at that site.

SECTION 1: School District Information

1. Authorized School District Representative

06-25-2014

Date Application Received by District o B

Steve White

First Name ) - N Last Name )

Superintendent
Title R
Alpine Independent School District
School Disirict Name

704 W, Sul Ross Ave.
_StreetiAddress

704 W. Sul Ross Ave.
Malling Address '

Alpine X 79830
City - -  Slate B ) ZIP i
432-837-7700 432-837-7740
Phone Nﬁmber - - aNﬁmE;' o

swhite@alpine.esc18.net
Mobile Number (optional) ’ Email Address B o
2. Does the district authorize the consultant to provide and obtain information related fo this application? .................... |Z| Yes [1] No
The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/
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Economic Development
and Analysis

Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Dan

Casey

First Name .
Partner

Last Name

Title
Moak, Casey & Associates

Firm Name

512-485-7878

512-485-7888

Phone Number

Fax Number
dcasey@moakcasey.com

E’I(-)t-)i.\e_NL-meer (optional)

4, On what date did the district determine this application complete? ... ... ... i it

Emall Address =

5. Has the district determined that the electronic copy and hard copy areidentical? .............c i, I:’ Yes D No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Sylvain Legrand
ﬁrst Name o Last Name
SolaireHolman 1 LLC
Title o - arg:n&éiion . S )
201 Mission St., 12th Floor
Street Address e - - o o S—

201 Mission_ S_t., 12th Floor

Mailing Address 3
San Francisco

City
415-432-7372

Phone Number

California 94105
State - zIP
Fax Number .

slegrand@solairedirect.fr

Mabile Number (optional)

Business Email Address

2. Wil a company official other than the authorized company representative be responsible for responding to future

2a, If yes, please fill out contact information for that person.

Billy Owens

F_igt Name o Last Name -

Senior Business Development Director Solairedirect

Title N == 6fg€nizalion ==

201 Mission St., 12th Floor
Street Address

201 Mission St., 12th Floor

i\:dailing Address
San Francisco
City

415-432-7372

Phone Number

949-433-4049

California 04105
State 2P
a Fax Number ——————

bowens@solairedirect.com

Mabile Nmeer (opﬁona_f) -

Business Email Address

3. Does the applicant authorize the consultant to provide and obtain information relaled o this application? . ................. @ Yes |_| No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 2 » 50-296-A = 02-14/1



Economic Development
and Analysis

Form 50-296-A

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (/f Applicable)

Application for Appraised Value Limitation on Qualified Property

Clay Butler

First Name : o - I:aerame

Partner
Title - =

The Butler Firm, PLLC
ﬁrﬁ-l\iame R -
512-992-0439 888-356-3151

Phone Number o 7 I%N'umber

butler@thebutlerfirm.com

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? ... ... ... ‘z Yes D No
The total fee shall be paid at time of the application is submitted to the school district, Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or fo any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation .
agreement result in payments that are not in compliance with Tax Code §313.027()? .................ooin, I:‘ Yes [Z' No L] N/A

If “payments to the school district” will only be determined by & formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

compliance with Tax Gode §313.027()? . . vv v v rsnsssnnns e sn e s eae et a sttt et [ ] ves [V]no [ ] wm
SECTION 4: Business Applicant Information

©@

SolaireHolman 1 LLC

1. What is the legal name of the applicant under which this application is made?

2, List the Texas Taxpayer |.D. number of entily subject to Tax Code, Chapier 171 (711 digits) . . ......... ..o, 32054493088
3, ListitheNAICE 6O umis iu v v oy o3 favvim i we o5 i e sls 0 5 D6 9 DM @R W S D% SR STRAERS T0 T 0 OR K8 § e —— 221114 I
4. |s the applicant a party to any other pending or active Chapier 313 agreements? ... D Yes No

4a. |f yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) le_l'_[ed Llat{lllty Corporation .

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... D Yes / No

2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant's combined greup membership and contact information.

3. |s the applicant current on all tax payments due to the State of Texas? .. ...t [_7_] Yes D Ne
4, Are all applicant members of the combined group current en all fax payments due to the State of Texas? ....... D Yes D No H N/A

5. If the answer to question 3 or 4 Is no, please explain and/er disclose any history of default, delinquencies and/or
any material litigation, including litigation invelving the State of Texas. (/f necessary, attach explanation in Tab 3)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A ¢ 02-14/1  Page 3



Economic Development
and Analysis
Form 50-296-A

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 . ... i Iz Yes D No
2, The property will be used for one of the following activities:

(1) MANURACIANNG v vivs v i s o B5oia 00 s o o wwibiase S wie s0% 558 60 0 800 S0 ke or E O 0 BRI S G 8 s s I:I Yes [ZI No

(2) research and develoPMENT . .. .. u ittt ittt i e e e e s e e D Yes [ZI No
(3) a clean coal project, as defined by Section 5,001, Water Code ... ... |:| Yes @ No
(4) an advanced clean energy project, as defined by Section 382,003, Health and Safety Code ...................... D Yes |Z| No
renewable energy 6lectric gENBIAlION . ... vv v vuvrr e e v e b e e e e e e e s es o
5 bl gy electri i Ye N
(6) electric power generation using integrated gasification combined cycle technology . ............. ...l I:l Yes ‘ZI No
(7) nuclear electric power generation .. .......oii i |_] Yes ‘/ No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ........ ..ot L_I Yes I:Z No
(9) aTexas Priority Project, as defined by 313.024(e)(7) and TAG 81051 ... ... \tvotiiteiieeeaeenns [ ]ves [y¢] o
3. Are you requesting that any of the land be classified as qualified investment? .......... ..o [:I Yes lz No
4. Will any of the proposed qualified investment be leased under a capitalized lease? . ............. ..o I:' Yes IZI No
5. Will any of the proposed qualified investment be leased under an operating lease? ... |:| Yes IZI No
6. Are you including property that is owned by a person other than the applicant? . .................. ..o |:| Yes IZI No

7. Will any property be pooled or proposed o be pooled with property owned by the applicant in determining the amount of

your qualified INVESTMENET . .. ..ottt it i ittt e e e e s s e e e e e s e e e D Yes |Zl No
SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
m Land has no existing improvements D Land has existing improvements (complete Section 13)

D Expansion of existing operation on the land (complete Section 13) ‘:l Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will ocour? ... D Yes IZI No
2. Has the applicant entered into any agreements or contracts for work to be performed related to the proposed project? ....... D Yes m No
3. Does the applicant have current business activities at the location where the proposed project will occur? . ................ D Yes IZ] No
4. Has the applicant made public statements in SEC filings or other official documents regarding its Intentions regarding the

proposed Project lOCALIONT . ... vttt ittt e e E| Yes |Z\ No
5. Has the applicant received any local or slate permits for aclivities on the proposed project site? ... ..............coovun, I:I Yes |__/:’ No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............. L| Yes |Z| No
7. Are you submitting information to assist In the determination as to whether the limitation on appraised value is a determining ——

factor in the applicant's decision 1o invest capital and construet the project inTexas? ..., |_| Yes Q‘ No
8. Has the applicant considered or is the applicant considering other locations not in Texas for the proposed project? .......... I? Yes D No
9. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportuniies? . ... ... D Yes l_/ No
10. Has the applicant provided information related io the applicant’s inputs, transportation and markets for the proposed project? . . . . D Yes IE No

If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Economic Development

and Analysis
Form 50-296-A

SECTION 9: Projected Timeline

1. Application approval by school board . .. .. .. . e — _’_\I_O_“’eml?ffr?im 4

January 1, 2015

Application for Appraised Value Limitation on Qualified Property

2. Beginning of qualifying time pericd ... i i

3. Firstysar GEIMIBHOM vam vo in o covmerin s g o o0 v wiee § s B0 i w o 0e B S0 B G RN iy SN S8 T8 0O DRGNS 8 Jan 2016

4. Begin hiring new employees . . ... .o e _ 7791 7201,6 o

5. Commencement of commercial operations . ... ... i e e e Dec 2015

6. Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? .. ... .. o i IZ\ Yes |:| No
Note: Improvements made before that time may not be considered qualified property.

7. When do you anticipate the new buildings or improvements will be placed in service? ......................... Q22016

SECTION 10: The Property

Brewster County, Texas

1. Identify counly or counties in which the proposed project will be located

Brewster County Appraisal District

2, Identify Central Appraisal District (CAD) that will be responsible for appraising the property
3. Will this CAD be acting on behalf of another GAD 10 appraise this Property? .. ............oeeeeeeee e eeeeeneen. | Jves [¢f] o
4. List all taxing entities that have jurisdiction for the property, the porticn of project within each entity and tax rates for each entity:
0,
T Brewster County | 100% | 0.?%3263 - City: N/A
(Name, tax rate and percent of project) {Name, tax rate and percent of profect)
: ; g
Hospital District: Blg Bend Reglonal l 100% l 0'1%5 Water District: N/A
{Narne, fax rate and percent of profect) (Name, tax rate and percent of project)
Other (describe). . N/A Other (describe): N/A
(Name, fax rate and percent of project) (Mame, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 .. .. ... Yes |:| No
5a. If no, attach in Tab 6 additional information on the project scope and size o assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ D Yes No
6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller’s website at www.texasahead.org/tax_programs/chapter313/.

15,000,000.00

1. At the time of application, what is the estimated minimum qualified investment required for this school district? . . . . ..

15,000,000.00
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)7 . ... i IE Yes m No

4, Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, preposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and
c. adetailed map of the qualified investment showing location of new buildings or new improvements with vicinity map (Tab 11).

w

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts} for the relevant school district category during the gualifying time period? ............... ... |Z| Yes I:J No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Economic De\-’vh:pmént
and Analysis
Form 50-296-A

SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] {If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improevements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

Application for Appraised Value Limitation on Qualified Property

2. s the land upon which the new buildings or new improvements will be built part of the qualified property described by
SB1B.02T(2)(A)7 « + o e et et e e [ Jves  [¢f] no
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);
b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);
c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11),
3. Is the land on which you propese new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enferprise zone under Government Code Chapter 23037 . . .. D Yes |Z| No
3a. If yes, attach the applicable supporting decumentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
legal description of reinvestment zone (Tab 16);
arder, resolution or ordinance establishing the reinvestment zone (Tab 16);
guidelines and criteria for creating the zone (Tab 16); and
a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)

® oo o

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’s
office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or @nterprise ZONE? . ... . i

September 2014

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the dale the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051, This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become gualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

b. surveys;

¢c. appraisal district values and parcel numbers;

d. inventory lists;

e. existing and proposed property lists;

f.  model and serial numbers of existing property; or

g. other information of sufficient detail and description.
4. Total estimated market value of existing property (that property described in response to question 1): ............ 3 0.00
5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date

within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property 0.00

(that property described in response [0 QUESHON 2)1 .. ..ot i i $ .

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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and Analysis

Application for Appraised Value Limitation on Qualified Property i s
orm il =

SECTION 14: Wage and Employment Information

1.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined 1o be complete}?. ... 0
What is the last complete calendar quarter before application review start date:
I:‘Z| First Quarter [Z| Second Quarter |:| Third Quarter |j Fourth Quarter of 7?0_1? -
vear,
What were the number of permanent jobs (more than 1,800 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? ... 0 o
Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).
What is the number of new qualifying jobs you are committing to create? .......... ... i 2
What is the number of new non-gualifying jobs you are estimating you will create? . ........... ... ..o oiiin 0 o
Do you intend to request that the governing body walve the minimum new qualifying job creation requirement, as .
PIOICIEE GSr TAX GOUB BIIBOBBHIT v vn v o vooms s 1 18 s s s s 2t o e mpessss 6658 8 S5 65 56 6 630 0000 0 5 65 0 50 /] ves [ ] o

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe county is ..o, o 648.50
b. 110% of the average weekly wage for manufacturing jobs inthe countyis ...t ) 699.88
716.02

c. 110% of the average weekly wage for manufacturing jobs inthe regionis ...y B

Which Tax Gode section are you using to estimate the qualifying job wage standard required for

EHEE DIIEIEEY -« v on s s s e s o o emscmmon 8 S5 45 SIHE S 6 65 55 U GHOME 1 By B v v oo §313.021(5)(A) or | | §318.021(5)(B)

What is the minimum required annual wage for each qualifying job based on the qualified property? .............. _36_,393-76
. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the
QUATTTIRG PIOPEITYT .o o it i ettt e e e 37»0Q0-00
. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 ............oo v, IZ] Yes |:| No
. Do you intend o satisfy the minimum qualifying job requirement through a determination of cumulative economic
benefits 10 11 State a8 Provicod by SB1B.028(0-2)7 . ... .« euvenre s s e seesnesneene e s ia s et [ ] ves v no
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).
. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2}, in meeting the 2
qualifying Job requIrBMENIS? . ... ...t E Yes m No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jebs in the other school district(s).

SECTION 15: Economic Impact

1

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (nof required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 16; Authorized Signatures and Applicant Certification

After the application and schedules are compiete, an authorized reprasentalive from the schaool gistrict and the business should review the applicalion docu-
ments and complate this aulhorizatlon page. Atiach the compleled authorization page in Tab 17. NOTE: if you amend your application, you will need to
obtain new signaltures and resubm 1 this page, Section 16, with the amendmenl reguest.

1. Authorized Scheol District Representative Signature

| am 1he aulhorized representative for the school district lo which this application is being submilted | understand that this application is a government
record as delfined in Chapter 37 of the Texas Penal Code

print . )
here¥ ﬁyg;: é/_é;_}f; b sl B hllq"'?ﬁr”’”‘"'!élzfﬂ_mm____“

Prnl Namae fAuthorized Schoo! District Rapresanmﬁv—e-}'
R chedy 223, D14 .

Slignature fAuthofizad Schonl Disirict Reprosentativa) Data

here® __

2. Authorized Company Hepresentative (Applicant) Slgnéture and Notarization

t am the aulhorized representative far the businass entity for the purpese of filing this applicalion | understand that this application is a government
racord as delinad in Chapter 37 of the Texas Penal Code. The information contained in this apptication and schedules s trus and correct to the best of
my knowledge and belief

I hereby cerlily and affirm thal the business anl'ly | represent is in good standing under the laws of the slale 1 which the business enlity was organized
and that no delinquent taxes are owed {c the Slale of Texas.

be Bl Dl el e Pesdgl” Doyt Develyf—

Print Name Mumfrrmd Company Representaiive (Apphcanit) Title
sign \
Signi m Representative (Applicant)) Data

GIVEN under my hand and seal of office this, the

JAMES W. HOLDER JR. §
HOTARY PUBLIC STATE OF TEXAS
[Lre——

P

(Notary Seal)

If you make a {sise statement on thiz applicatlon, you could be found gulity of a Class A misdemeanor or a atate Jail telony under Texas Penal
Cade Section 37.10. '

wy/w.TexasAhead.crg/tax programs/chapler313/
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elopment
and Analysis

Form 50-296-A

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB  ATTACHMENT

Application for Appraised Value Limitation on Qualified Property

1 Pages 1 through 11 of Application

2 Proof of Payment of Application Fee

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)

4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
<] Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single

unified project, documentation from the Office of the Governor (if applicable)

7 Description of Qualified Investment

8 Description of Qualified Property

9 Description of Land

10 Description of all property not eligible to become qualified property (if applicable)

11 Maps that clearly show:

a) Project vicinity

b} Qualified investment including location of new buildings or new improvements

¢) Qualified property including location of new buildings or new improvements

d) Existing property

e) Land location within vicinity map

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high resolution files. Include map legends/markers.

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)

16 Description of Reinvestment or Enterprise Zone, including:

a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone*

¢} order, resolution or ordinance establishing the reinvestment zone*

d) guidelines and criteria for creating the zone”

*To be submitted with application or before date of final application approval by school board

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 02-14/1 = Page 9



Wire Sequence Number: 12586866

Amount: $74,980.00

Wire Status: Posted

Sending Financial Institution: 021001088 HSBC BANK USA, N.A
Receiving Financial Institution: 112304678 WEST TEXAS NATIONA
Business Function Code: CTP 1000

IMAD: 20140707B1Q8984C003004

OMAD: 20140707GMQFMP0100252407070846

Audit TrailUploaded

Posted: 07/07/14 08:43 AM by System

Originator InformationOriginator: 1/SOLAIREDIRECT S.A.
Originator |dentifier: /FR7630056005040504000382495
Originator Address: 2/18 R DU QUATRE SEPTEMBRE
3/FR/75002 PARIS

Originating FI: HSBC FRANCE

Originating FI Identifier: B CCFRFRPP

Originating F) Address: ATTN TRAITEMENTS

103 AVENUE DES CHAMPS ELYSEES

75419 PARIS CEDEX 08

Instructing Fl: HSBC FRANCE

Instructing FI Identifier: B CCFRFRPPXXX

Instructing F| Address: 75419 PARIS

CEDEX 08 FRANCE



FI to Fl InformationFl to Fl Information: BBK INFO: FW112304678
Core System InformationDebit Account: Federal Reserve 2000110010
Credit Account: Checking-49
Wire Fee: $0.00 - Waive Fee
Credit Transaction Code: 22
Released: Rita Mondragon 07/07/14 08:43 AM
Beneficiary InformationBeneficiary: ALPINE INDEPENDENT SCHOOL DISTRICT
Beneficiary Identifier: a4
Reference for Beneficiary: TT HBF257118MNY

Originator to Beneficiary: TAX ABATEMENT SOLAIREHOLMAN

Fedwire / Settlement InformationSender Reference: 188311847
Instructed Amount: 75000,00 USD

Senders Charges: SUS D20,00

Format Versjon / Test Production Code: 30 / P

MSG Status indicator / Duplication Code: N /

Fed Acceptance Date / Time: 0707 8:46 a.m. ET 0846

Acceptance Appl I1D: FTO3



TAB 3

Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history
of tax default, delinquencies and/or material litigation

N/A



TAB 4

Detailed description of the project

The applicant’s parent company for this project is an international solar developer with
the ability to locate projects of this type in other countries and states in the US with strong
solar characteristics. The applicant is actively developing and constructing other projects
throughout the US and internationally. The applicant requires this appraised value
limitation in order to move forward with constructing this project in Texas. Specifically,
without the available tax incentives, the economics of the project become unappealing to
investors and the likelihood of constructing the project in Texas becomes unlikely.

Property taxes can be the highest operating expense for a solar generation facility as solar
plants do not have any associated fuel costs for the production of electricity, and with Texas
wholesale electricity prices already below the national average in Texas, it is necessary to
limit the property tax liabilities for a solar project in order to be able to offer electricity at
prices that are marketable to Texas customers at competitive rates. including power sales
under_a_bi-lateral contract. Markets such as California that have state wide available
subsidies for renewable energy projects, and which have higher average contracted power
rates, offer an attractive incentive for developers to build projects in those markets.

The property tax liabilities of a project without tax incentives in Texas lowers the return to
investors and financiers to an unacceptable level at today’s contracted power rates under a
power purchase agreement. As such, the applicant is not able to finance and build its
project in Texas even with a signed power purchase agreement because of the low price in
the power purchase agreement. Without the tax incentive, the applicant would be forced to
abandon the project and spend its development capital and prospective investment funds in
other states where the rate of return is higher on a project basis.

This is true even if the entity is able to contract with an off-taker under a power purchase
agreement because the low rate contracted for is not financeable without the tax incentives.
More specifically, a_signed power purchase agreement in the Texas market is at a much
lower rate than other states because of competitively low electricity prices. Other states
have high electricity prices where a developer can obtain a PPA with a much higher
contracted rate, combined with state subsidies, the other states offer a much higher rate of
return for the project financiers. Without the tax incentives in Texas, a project with a
power purchase agreement becomes unfinanciable.




Solairedirect, the parent company of SolaireHolman 1 LLC is a joint stock company
incorporated under the laws of France. Founded in 2006, Solairedirect is France's largest Solar
Independent Power Producer (IPP) company. Solairedirect's mission is to make solar power
accessible to all and fully competitive with other energy sources. Solairedirect carries out all of
the services required for an optimal solar electricity production: system design, component
selection, legal, tax and financial structuring, administrative development, installation, operation,
maintenance, power sale, performance optimization, facility management and asset management.

With 250 employees, and close to 300 MW in operation worldwide, Solairedirect is established
as one of the leading privately-owned solar power producers in the world with a presence in
France, South Africa, India, Chile, Morocco, Thailand and the USA.

Solairedirect completed the construction of the very first solar PV Park in France in early 2009,
with a peak generating capacity of 4.3 MWp. Since then Solairedirect has fully developed,
financed and completed 38 solar parks and more than 2500 rooftop installations, summarizing a
total installed capacity of 300 MW by end of 2013.

SolaireHolman 1 LLC is developing a solar photovoltaic facility designed to use solar power to
generate electricity. The anticipated generation capacity of the Project is 100 MW, The qualified
investment may include solar modules, mounting system, electrical collection system, combiner
boxes, inverters, project substation, meteorological equipment, operations and maintenance
facility, transmission facilities, and other ancillary equipment necessary to safely generate and
transmit energy. All of the property for which the Applicant is seeking a limitation of appraised
value will be owned by the Applicant.

The project site consists of 745 acres of grazing land located in Brewster County about 14 miles
east of Alpine, Texas. The proposed development consists of two 50 Megawatt (MW) solar
farms. All together, the solar park could provide enough electricity to power 25,000 homes.
Technologies to be used on this project will be crystalline modules (PV) technology with single
axis horizontal trackers. The trackers allow the solar panels to follow the path of the sun daily in
order to maximize production.

The land has caliche and water available onsite which will be made available to the project
company by the land owner during the construction and operational phases to facilitate plant
management. In addition, Solairedirect will make reasonable efforts to acquire supplies and
services locally. It is likely the project phases will be built and operating by the end of 2016.
Construction is likely to start in different schedules over the next two years. Preliminary
discussions with Alpine ISD and Sul Ross University indicate that an educational tie-in
opportunity exists for a completed facility.

The Project will be located entirely within Brewster County and the Alpine Independent School
District. The project design is not finalized at this time thus the exact location of the
improvements cannot be specified. The land used for the Project will privately owned land under



long-term leases. The land is currently shrub land and grassland which is not being actively used
for any profitable ventures. There is no oil and gas activity on the land.



TAB S

Documentation to assist in determining if limitation is a determining factor

The applicant’s parent company for this project is an international solar developer with
the ability to locate projects of this type in other countries and states in the US with strong
solar characteristics. The applicant is actively developing and constructing other projects
throughout the US and internationally. The applicant requires this appraised value
limitation in order to move forward with constructing this project in Texas. Specifically,
without the available tax incentives, the economics of the project become unappealing to
investors and the likelihood of constructing the project in Texas becomes unlikely.

Property taxes can be the highest operating expense for a solar generation facility as solar
plants do not have any associated fuel costs for the production of electricity, and with Texas
wholesale electricity prices already below the national average in Texas, it is necessary to
limit the property tax liabilities for a solar project in order to be able to offer electricity at
prices that are marketable to Texas customers at competitive rates, including power sales
under a bi-lateral contract. Markets such as California that have state wide available
subsidies for renewable energy projects., and which have higher average contracted power
rates, offer an attractive incentive for developers to build projects in those markets.

The property tax liabilities of a project without tax incentives in Texas lowers the return to
investors and financiers to an unacceptable level at today’s contracted power rates under a
power purchase agreement. As such, the applicant is not able to finance and build its
project in Texas even with a sioned power purchase agreement because of the low price in
the power purchase agreement. Without the tax incentive, the applicant would be forced to
abandon the project and spend its development capital and prospective investment funds in
other states where the rate of return is higher on a project basis.

This is true even if the entity is able to contract with an off-taker under a power purchase
agreement because the low rate contracted for is not financeable without the tax incentives.
More specifically, a signed power purchase agreement in the Texas market is at a much
lower rate than other states because of competitively low electricity prices. Other states
have high electricity prices where a developer can obtain a PPA with a much higher
contracted rate, combined with state subsidies, the other states offer a much higher rate of
return for the project financiers. Without the tax incentives in Texas, a project with a

power purchase agreement becomes unfinanciable.




TAB 6

Names and percentages of additional districts that compromise the entire project:

The SolaireHolman project is located 100% in the Alpine Independent School District in
Brewster County, Texas.



TAB7

Description of Qualified Investiment

SolaireHolman 1 LLC anticipates constructing a solar photovoltaic (PV) electric generating
facility with an operating capacity of approximately 100 MW. The exact capacity and the
specific technology components will be determined during the development and design process.

A 100 MW solar PV generating facility may include a qualified investment consisting of the
following improvements:

1) Solar modules/panels

2) Steel/aluminum/other metal mounting system with tracking capabilities

3) Underground conduit, communication cables, and electrical collection system wiring

4) Multiple combiner boxes

5) One or multiple project substation(s) including breakers, a transformer, and meters

6) Collection substation will be connected to utility interconnection by an above ground
transmission line

7) Inverter boxes on concrete or gravel pads

8) Operations and maintenance facility

9) Fencing for safety and security

10) Telephone system

11} New or improved access and service roads

12) Meteorological equipment to measure solar irradiation and weather conditions



Description of Qualified Property

Please refer to TAB 7.



Description of Land

LEGAL DESCRIPTION
FOR

A 1,678.25 ACRE, OR 73,104,737 SQUARE FEET MORE OR LESS, TRACT OF LAND COMPRISED OF: ALL
OF SECTION 74, BLOCK 10 OF THE G.H, & 5.A. Ry. Co. SURVEY, ABSTRACT 8612, RECORDED IN
GENERAL LAND OFFICE {G.L.0) FILE NO. 138439, A PORTION OF SECTION 77, BLOCK 10 OF THE G.H.
8 S.A, Ry. Co. SURVEY, ABSTRACT 5525, RECORDED IN G.L.O FILE NO. 109819 AND A PORTION OF
SECTION 78, BLOCK 10 OF THE G.H. & §.A. Ry, Co, SURVEY, ABSTRACT 4779, RECORDED IN G.LO,
FILE NO. 0968304; SAID 1,678.25 ACRES OF LAND BEING LOCATED IN BREWSTER COUNTY AND MORE
FARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS;

BEGINNING =t a fence corner post found gt the commen corner lo Segtions 74-73-68 & 97 of sald Bleck 10, for
the northeast corner of this tract and the POINT OF BEGINNING, having a Texes Slele Plana coordinate of
Morthing = 14115736.13", Easling 660813.98";

THENCE South 02°34'04" Wes, along and with the east line of sajid Section 74, the west line of sald Sectlon 97,
a dislance of $180.84 feel 10 a large rock in rock molnd scribed *NE 777, the commeon carner (o Sections 74-97-
94 & 71

THENCE South 03°07'35" Wes, along and with the east line of sald Seclion 77, the west line of sald Seclion 94,
a distance of 4332 68 feet {o a calculated point on the northwes! right-of.way line of U.S. Highway 67, from which
a type 1 concrete highway marker bears N31°33'20" £ a distance of 250.36 feet and from which a £8" Iron rod
found In a dismantled rack mound at the common corner 1o Sections 77-94-93 & 78 bears, South 03°07°35" West,
a distance of 1102.33 feet;

THENCE Soulh 31°53'29° Wesl, over and across said Sections 77 & 78, along and with the northwest right-of-
way line of U_S. Highway 67, a distance of 7361.08 fesl lo a calculated point on the south line of sald Section 746,
for the southeast cerner of this tract, and from which a rock mound with large rock sorlbed "NE 81" found &t the
common corner to Saections 78-83-80 & B1 bears South 87°22'37" East a distance of 3593.76 feet;

THENCE North 87°22'37" Wast, wilth tha south line of sald Section 78 a distance of 1712.33 feat fo a rock maund
fourd at the common corner to Seclions 748-81-80 & 79 and the southwast cormer of this tract;

THENCE North 02°42'30" East, wilh the wast line of sald Section 78, the east line of sald Seclion 78, a distance
of 6312.68 feet to a 60D Nail near large rock at the common corner to Sections 78-78-76 & 77,

THENCE North 02°41°65" East, with the west line of sald Section 77, the east line of said Seclion 78, a distance
of 6455.15 feet to a calculated point at the common corner to Sactlans 77-76-75 & 74;

THENCE North 02°41°47" East, with the west line of sald Section 74, the east line of said Seclion 78, a distance
of 6167.93 feel 1o 4 fence pos! &l the common corner 1o Seclions 74-76-72 & 73, and tha northweas! corner of this
lract;

THENCE South 87°1649° Easl, along and with the notth line of sald Section 74, a dislange of §318.00 feat to the
POINT OF BEGINNING znd containing 1,678.25 acres of land, more or less, in Brewster County, Texas.



TAB 10
Description of all property not eligible to become qualified property (if applicable)

The leased land contains no existing improvements.
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Property
Accaunt
Property ID: 21658 Legal Description:  SEE ATTACHED LIST
Geographic ID: 960000000003010800 Agent Code:
Type: Real
Property Use Code:
Property Use Description:
Location
Address: IMapsco:
Neighborhood: Ranch Map ID:
Neighborhood CD: 1002
Owner
Narne: CASNER LAND CO INC  Owner ID: 17042
Mailing Address: BOX 327 % Ownership: 100.0000000000%
ALPINE, TX 79831
Exemptions:
Values
{+) Improvement Homesite Value: + NfA
{+] Improvement Non-Homesite Value: + N/A
{+) Land Homesite Value: + N/A
{+) Land Non-Homesite Value: + N/A  Ag/ Timber Use Value
{+] Agricultural Market Valuation: + N/A N/A
{+) Timber Market Valuation: + N/A N/A
{=] Market Value: & NfA
{=) Ag or Timber Use Value Reduction: - N/A
(=) Appraised Value: = N/A
{—) HS Cap: - N/A
{=) Assessed Value: = N/A

» Jurisdiction

Owner: CASNER LAND CO INC
% Ownership: 100.0000000000%
Total Value: N/A

hitps:f fpropaccess. trueautornation.com fclientdb (Property. aspxTprop_d=21659 Page L of 4




Brewster CAD — Property Details

| Entity | Description

| Tax Rate | Appraised Value

2 Brewster County N/A

21 Alpine 1SD N/A

4 Big Bend Regional Hospital District  N/A

CAD Central Appraisal District N/A

Total Tax Rate: N/A
Iimprovement I Build
No improvements exist for this property.

Land

# | Type | Description \ Acres Sqft

N/A
N/A
N/A
N/A

43/14, 4137 PM

Taxable Value Estimated Tax |

N/A
N/A
NfA
N/A

Taxes w/Current Exemptions:

Taxes wfo Exernptions:

ETf Fr:-m_t | Eff Depth Ma;ket\falue Prod. Value

1 AGA AG-USEZONE4 3608.0500 0.00 0.00 0.00 N/A N/A
2 AG6 AG-USEZONE6 584.3010 2545215156 0.00 0.00 N/A N/A
Roll Value History

' Year  Improvements  Land Market AgValuation Appraised HS Cap | Assessed

|2014 NA N/A N/A N/A N/A N/A

| 2013 $0 $513,746 69,507 69,507 $0 569,507

| 2012 S0 $513,746 70,188 70,188 S0 $70,188

12011 S0 $513,746 70,188 70,188 S0 $70,188

2010 S0 $513,746 70,188 70,188 $0  $70,188

| 2009 S0 $513,746 68,144 68,144 s0 $68,144

2008 $0 $454,593 67,636 67,636 $0  $67,636

2007 S0 $454,593 61,638 61,638 $0 661,638

2006 50 $454,593 61,638 61,638 S0 561,638

2005 s0 4378,827 58,798 58,798 s0 §58,798

2004 50 $378,827 58,798 58,798 50 558,798

2003 $0 $555,622 58,798 58,798 $0  $58,798

2002 S0 $555,620 58,800 58,800 $0 $58,800 |

2001 S0 $494,230 56,510 56,510 So $56,510

2000 50 $494,280 56,220 56,220 50 $56,220

reed Hist {Last 3D | Transactions)

‘ # | Deed Date | Type Description | Grantor Grantee Volume Page ‘ EE%‘ber

|1 5/27/201012:00:00 AM AF/HRSH AF/HRSH BELLPATRICIA  HOLMAN 259 45 88027
SUEHOLMAN  EMORY

2 8/27/200812:00:00 AM GWD GWD CASNERLAND  SMP PARTNERS 235 697 83279
COINC ITD

3 1/23/200212:00:00 AM APPLIC.  APPLC. UNA Jov PUBLIC 45 290
CASNER

hetps:/ fpropaccess.trueautomation.com/clientdb /Property. aspxTprop_ld=21659

i
N/A
NJA
N/{\
N/A
N
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Brewstet CAD - Property Details

HOLMAN

Property Tax Information as of 04/03/2014

Amount Due if Paid on: .
: Year Taxing Jurisdiction ;rg);ﬂgle ‘ _?::e
| |
2012 Brewster County $69,507  $265.96
2012 Alpine ISD $63,507 $875.79
2013  Big Bend Regional Hospital District  $69,507 $86.88
| 2013 TOTAL: s12 28.63
2012 Brewster County $70,188  $254.22
2012  Alpine ISD $70,188  $BE2.26
2012 Big Bend Regional Hospital District  $70,188 $B7.74
2012 TOTAL: ] $1224.22
2011 Brewster County §70,188  $238.50
2011 Alpine ISD $70,1B8  $884.37
2011 Big Bend Regional Hospital District $70,188 585,10
2011 TOTAL: $1207.97
2010 Brewster County $70,188  $226.34
2010 Alpine ISD $70,188  $885.77
2010 Big Bend Regional Hospital District 570,188 $86.05
| 2010 TOTAL: $1198.16
|2009  Brewster County $68,144  $225.77
| 2009  Alpine ISD $68,144  $824.54
/2009 Big Bend Regional Hospital District  $68,144 $85.73
1 2009 TOTAL: $1136.04
2008 Brewster Courty $67,636  $226.08
2008 Alpine ISD $67,636  $865.06
2008 Big Bend Regional Hospital District | $67,636 __S_ST.ES
! 2008 TOTAL: $1178.82
2007 Brewster County $61,638  $206.04
2007 Alpine ISD $61,638  $713.28
2007 Big Bend Regional Hospital District $61,638 $79.02
‘ 2007 TOTAL: $998.34
2006 Brewster County $61,638  $199.09
2006 Alpine ISD $61,638  $913.47
2006 Big Bend Regional Hospital District 561,638 $78.66
1 2006 TOTAL: $1191.22
2005 Brewster County $58,798  $190.55
2005 Alpine 1SD $58,798  $951.47
2005 Big Bend Regional Hospital Districe 558,798 $76.47
2005 TOTAL: 51218.49

hrtps:/ fpropaccess.trueautomation.comyclientdb fProperty. aspxTprop_{d=21659

Base

| Taxes

Paid

$265.96
$875.79
486.88
$1228,63
$254.22
$882.26
$87.74
$1224.22
$238.50
$884.37
$85.10
$1207.97
$226.34
$885.77
$86.05
$1198.16
$225,77
$824.54
$85.73
51136.04
$226.08
$865.06
$27.68
$1178.82
$206.04
$713.28
$79.02
$998.34
$199.09
$913.47
$78.66
51191.22
$190.55
$951.47
$76.47
51218,49

| Base
| Tax
| Due
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
50.00

Discount |
/ Penalty | Attorney Amount
| Fees Due

Interest
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 50.00
50.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 50.00
$0.00 $0.00 $0.00
50.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
50.00 50.00 50.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00  $0.00
50.00 50.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
50.00 50.00 50.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 50.00
$0.00 50.00 50.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00  $0.00 |
$0.00 $0.00 $0.00 |
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00 |
$0.00 $0.00 50.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00

4/3/14, 4:37 PM

|

Page 3 of 4



Brewster CAD — Property Details 4/3f14, 4:37 PM

2004 Brewster County 458,798  $190.56  $190.56 $0.00 $0.00 $0.00 $0.00
12004 Alpine ISD $58,798  $940.77  $940.77 $0.00 $0.00 $0.00 $0.00
12004  Big Bend Regional Hospital District  $58,798 $78.12 $78.12  $0.00 $0.00 $0.00 $0.00
i 2004 TOTAL: ) $1200.45 $1200.45 $0.00 $0.00 $0.00  $0.00
2003 Brewster County $58,798  $202.03 $202.03 $0.00 $0.00 $0.00 $0.00
2003 Alpine ISD $58,798  $939.77  $939.77 S$0.00 $0.00 $0.00 $0.00
2003  Big Bend Regional Hospital District 558,798 $81.11 $81.11  $0.00 $0.00 $0.00 $0.00
2003 TOTAL: $1222.91 $1222.91 $0.00 $0.00 $0.00 $0.00
2002 Brewster County 458,800 $202.04  $202.04 $0.00 $0.00 $0.00 $0.00
2002  Alpine ISD 458,800 $936.33 ssss.sé $0.00 $0.00 $0.00 $0.00
2002 Big Bend Regional Hospital District  $58,800 $772.67 $77.67 $0.00 $0.00 $0.00 $0.00
2002 TOTAL: $1216.04 51216.04 50.00 $0.00 50.00 $0.00
12001  Brewster County $56,510  $203.27  $203.27 $0.00 ~ $0.00 $0.00 50,00
[2001  Alpine ISD $56,510  $896.19  $896.19 $0.00 $0.00 $0.00 $0.00
12001 Big Bend Regional Hospital District  $56,510 $74.08 $74.08 $0.00 $0.00 $0.00 $0.00

3 2001 TOTAL: $1173.54 51133.54 50.00 50.00 50.00 $0.00 |

NOTE: Penalty & Interest arrnies every month an the unpaid tax and Is added to the balance. Attorney fees may also Increase your tax llability If not paid by July 1.1
you plsn to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the torrect total amount due.

Questions Please Cal

1 ALL values will be vepresented witl

wWebsite verston: 1.2.2 2 Databaze lactupdated oo 342102000 g4 BV

THie ate only supporte Internet Beplerer 64, Nelcgape 74 and Firefos 1.5

https!f/propaccess trueautomation.corn Jclientdb {Property. aspXTprop_ld=21659 Page 4 of 4



Brewster CAD - Property Detalls
Brewster !
Property Search Resulis > 21698

Yy ey
Property

Account
Property ID: - 21698
Geographic ID: 960000000008011700 Agent Code:
Type: Real
Property Use Code:
Property Use Description;
Location S
Address: Mapsco:
Neighborhood: Ranch Map ID:
Nelghborhood €D: 1002
Owner S
Name: CASNER LAND COMPANY Owner ID:
Mailing Address: PO BOX 327 % Ownership:
ALPINE, TX 79831
Exemptions:
Values
{+) Improvement Homesite Value: + N/A
{+) Improvement Non-Homesite Value: + N/A
{+) Land Homesite Value: + N/A
(+) Land Non-Homesite Value: + N/A
{+) Agricultural Market Valuation: + N/A
{+) Timber Market Valuation: + N/A
{=) Market Value: = N/A
{(-) Ag or Timber Use Value Reduction: — N/A
(=) Appraised Value: = N/A
(~) HS Cap: - N/A
(=) Assessed Value: = N/A

Taxing Jurisdiction

Owner: CASNER LAND COMPANY
% Ownership: 100.0000000000%
Total Value: N/A

https://propaccess.trueautomation.com/clientdb / Property.aspx?prop_ld =21695

30602
100.0000000000%

Ag / Timber Use Value
N/A
N/A

Legal Description:  RANCH, BLK 9, SEC 115 AB: 8302 GH&SARY IMPS

4/3/14,4:36 PM
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Brewster CAD - Property Details

41314, 4:38 PM

| Entity | Description Tax Rate Appraised Value | Taxable Value Estimated Tax :
2 Brewster Courity N/A N/A ' N/A N/A
7 Alpinie ISD NfA /A N/A N/A
4 Big Bend Regional Hospital District  N/A N/A N/A N/A
CAD Central Appraisal District N/A NfA N/A N}{A
Total Tax Rate: N/A [

Taxes wfCurrent Exemptions:

Improvement / Building

No improvements exist for this property.

Land

Taxes w/o Exernptions:

'y Type i Description \ Acres | Sqft | EffFront Eff Depth Market Value Prod. Value |

1 AG9 SMALLRANCHS ZONE6 18.3000 0.00 0.00 0.00 - N/A

| Year  Improvements  Land Market = Ag Valuation | Apprai;:.ed HS Cap | Assessed

2014 N/A N/A N/A N/A N/A N/A

2013 50 $32,025 481 481 S0 481

2012 $0 $32,025 481 281 40 $ag1

2011 $0 $32,025 481 481 $o $481

2010 S0 $32,025 481 481 S0 $481

2009 50 $32,025 467 467 $0 $467

2008 S0 $16,470 409 409 S0 $409

2007 $0 $16,470 409 409 so $409

2006 $0 $16,470 403 409 $0 $409

2005 40 $13,725 366 366 50 $366

2004 $0 $13,725 366 366 0 4366

2003 $0 $13725 365 366 ) $366

2002 $0 $13,730 370 370 50 $370

2001 50 $13,730 350 350 $0 $350

2000 S0 $10,980 370 370 50 E_sm
Deed Histoty - (Last 3 Deed Transactions)

i 4 } Deed Date | Type | Description | Grantor Grantee ! Volume | Page

|1 12/9/201112:00:00 AM WD WD HOLMAN 6 CASNER LAND 276 150

. PARTNERSHIP  COMPANY

{2 6/13/200612:00:00 AM WD WD HOLMAN HOLMAN 6 200 302

; JAMES LEE PARTNERSHIP

|3 6/13/200612:00:00 AM WD WD HOLMAN JOSH HOLMAN 6 200 299

L PARTNERSHIP

https:/ /propaccess trueautomation.comfcllentdb (Property. aspxTprop_id=21698

i |

Deed
| Number

91372

75422

75421

N/
wh

Page 2 of 4



Brewster CAD - Property Details 4/3714, 4:38 PM

e
Property Tex Information as of 04/03/2014

Amount Due If Pald ont .

Year | Taxing Jurisdiction E’a’l‘:gle .?::E _l::;ees %a:e | 'I:’bésr::;:‘r'\ t&! 1 n:\:teosrnev ggaeount
Paid | Due | Interest

2013 Brewster County $4s1  $1.84  $1.84 $0.00 $0.00 $0.00 $0.00
2013 Alpine ISD $481  $6.06 $6.06 50.00 $0.00 $0.00 $0.00

| 2012  Big Bend Regional Hospital District 5481 $0.60 $0.60 $0.00 $0.00 $0.00 $0.00
‘ 2013 TOTAL: $8.50 $8.50 50.00 50.00 $0.00 $0.00
2012  Brewster County $481 $1.75 $1.75 $0.00 $0.00 $0.00 $0.00
2012  Alpine ISD $as1  $6.05 $6.05 $0.00 $0.00 $0.00 $0.00
/2012  Big Bend Regional Hospital District $481 $0.60 $0.60 $0.00 $0.00 $0.00 $0.00
; 2012 TOTAL: 4840  $8.40 50.00 $0.00 $0.00 50.00
‘ CASNER LAND COMPANY TOTAL: 516.30 $16.80 $0.0D 50.00 $0.00 50.00
2011 Brewster County 5481 $1.63 $1.63  S0.00 $0.00 $0.00 S0.00
|2011  Alpine ISD s481  $6.06 $6.06 $0.00 $0.00 $0.00 50.00
2011 Big Bend Regional Hospital District $481 $0.58 $0.58 $0.00 $0.00 $0.00 $0.00
2011 TOTAL: $827  $8.27 $0.00 $0.00 $0.00  $0.0D

2010 Brewster County $481  $155  SL55 40,00 $0.00 $0.00  $0.00
2010 Alpine ISD $a81  $607  $6.07 $0.00 $0.00 $0.00  $0.00
{2010  Big Bend Regional Hospital District  $481  $0.59  $0.53 $0.00 sooc  $000  $0.00
1 2010 TOTAL: 4821 §8.21  $0.00 $0.00 50.00 50.00
2008 Brewster County $467  $1.55 $1.55 $0.00 $0.00 $0.00 $0.00
2009 Alpine ISD $467 $5.65 $5.65 $0.00 $0.00 $0.00 $0.00
2009 Big Bend Regional Hospital District 5467 $0.59 $0.58  $0.00 $0.00 $0.00 $0.00

‘ 2009 TOTAL: $7.79 $7.79  50.00 $0.00 $0.00 $0.00
2008 Brewster County 5408 $1.37 $1.37 $0.00 $0.00 $0.00 $0.00
2008 Alpine ISD $409  $5.24  $5.24  $0.00 $0.00  $0.00  $0.00
2008 Big Bend Regional Hospital District $409 $0.53 $0.53  $0.00 $0.00 $0.00 $0.00

: 2008 TOTAL: §714  §7.14  $0.00 $0.00 $0.00  $0.00
2007 Brewster County $408  $1.37 $1.37 $0.00 $0.00 $0.00 $0.00
2007  Alpine ISD $403  $473  $4.73  $0.00 $0.00 $0.00  $0.00
2007  Big Bend Regional Hospital District $403  $0.52 $0.52  $0.00 $0.00 $0.00 $0.00

‘ 2007 TOTAL: 56.62 $6.62 50.00 $0.00 $0.00 $0.00
2006 Brewster County 5409 $1.32 $1.32 50,00 $0.00 $0.00 $0.00
2006  Alpine ISD 5408 $6.06 $6.06 $0.00 $0.00 $0.00 $0.00
{2006 Big Bend Regional Hospital District ~~ $4D3  $0.52  $0.52  $0.00 $0.00 $0.00  $0.00
| 2006 TOTAL: 57.90 $7.90 50.00 50.00 $0.00 $0.00
2005 Brewster County $366 $1.18 $1.18 $0.00 $0.00 $0.00 $0.00
2005  Alpine ISD $366 $5.92 $5.92  $0.00 $0.00 $0.00 $0.00
2005 Big Bend Regional Hospital District $366 $0.48 $0.48  $0.00 $0.00 $0.00 $0.00

| 2005 TOTAL: ' $7.58  $7.58  $0.00 $0.00 $0.00  $0.00
2004  Brewster County 5366 $1.19 $1.19 $0.00 $0.00 $0.00 $0.00
2004  Alpine ISD $366  $5.86 $5.86  $0.00 $0.00 $0.00 $0.00

https:/ fpropaccess. trueauromation.com fclientdb fProperty. aspx7prop_|d=21698 Page 3 of 4



Brewster CAD -
2004

2003
2003
2003

2002
2002
2002

2001

2001
2001

Property Details

Big Bend Regional Hospital District
2004 TOTAL:

Brewster County

Alpine ISD

Big Bend Regional Hospital District
2003 TOTAL:

Brewster County

Alpine ISD

Big Bend Regional Hospital District
2002 TOTAL:

Brewster County

Alpine ISD

Big Bend Regional Hospital District
2001 TOTAL:

HOLMAN 1 D ESTATE TOTAL:
HOLVIAN 6 PARTNERSHIP TOTAL:
GRAND TOTAL (ALL OWNERS):

$366

4366
$366
$366

$370
$370
$370

$350
$350
$350

$0.49
57.54
$1.26
55,85
$0.50
$7.61
$1.27
$5.89
$0.49
57.65
$1.26
$5,55
$0.46
67.27
$37.65
$45,93

$0.49
§7.54
$1.26
$5.85
$0.50
$7.61
$1.27
$5.89
$0.49
47.65
$1.26
$5.55
$0.46
§7.27
$37.65
4$45.93
$100.48

$0.00
50.00
S0.00
S0.00
S0.00
50.00
$0.00
$0.00
$0.00
40.00
$0.00
$0.00
50.00
50.00
50.00
80.00
50.00

$0.00
50.00
$0.00
$0.00
$0.00
50.00
$0.00
50.00
$0.00
50.00
$0.00
$0.00
$0.00
$0.00
$0.00
50.00
50.00

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
%0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

koo

473f14, 4138 PM

$0.00
40.00
$0.00

$0.00 |

$0.00

000 |
S0.00 |

$0.00
50,00
$0.00
50.00
$0.00
$0.00
$0.00
$0.00
50.00
50.00

NOTE: Penalty & Interest arcrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liabllity if not paid by July 1. If

you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtaln the torrert total amount due.

AMebrite veislom

Phle site nrily tupports

hitps:f{propaccess.trueauropnation.com fclientdb /Prope iy.aspxTprop_d=21698

Questions Please Call (432) 83

13
d ALL values will be repres
tupdated on: 2/33/20149 06 PV
Inkernet Explorer &+, Meterape T and Firefox 1

7-3558

sead with "B

0 2014 Tru
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Brewster CAD - Property Detalls 43714, 4:29 PM
[’ > i
s Fany e
| rch | [ LANI | N Y f
Praperty
Account
Property ID: 21699 Legal Description:  SEE ATTACHED LIST IMPS
Geographic ID: 960000000008011900  Agent Code:
Type: Real

Property Use Code:
Property Use Description:

Location
Address: 4] Mapsco:
Neighborhood: Ranch Map ID:
Neighborhood CD: 1002
Owner
Narne: CASNER LAND COMPANY Owner ID: 30602
Mailing Address: PO BOX 327 % Ownership: 100.0000000000%
ALPINE, TX 79831
Exernptions:
Values
(+) Improvement Homesite Value: + N/A
(+) Improvement Non-Homesite Value: + N/A
{+]) Land Homesite Value: + N/A
{+) Land Non-Homesite Value: + NfA  Ag [/ Timber Use Value
{+] Agricultural Market Valuation: + N/A N/A
{+) Timber Market Valuation: + N/A N/A
(=) Market Value: E N/A
(=) Ag or Timber Use Value Reduction; = N/A
(=) Appraised Value: = N/A
{=} HS Cap: - N/A
(=) Assessed Value: = N/A
Faxing Jurisdiction
Owner: CASNER LAND COMPANY

% Ownership: 100.0000000000%
Total Value: N/A

hrtp st/ /propaccess.trueauromatlon.com fclientdb /Propety. aspx¥prop_|d=21633 Page 1 of 4




Brewster CAD - Property Details

" Entity | Description

i2 Brewster County
|21 Alpine ISD

4 Big Bend Regional Hospital District
CAD Central Appraisal District

Total Tax Rate:

Tax Rate | Appraised Value

N/A N/A
N/A N/A
N/A N/A
NfA N/A
N/A

4§314, 4:39 PM

Taxable Value | Estimated Tax |

N/A
N/A
N/A
N/A

Taxes w/Current Exemptions:
Taxes wfo Exemptions:

| # | Type | Description | Acres Sqit | Eff Front Eff Depth | Market Value = Prod. Value
1 AG4 AGUSEZONE4 80404500 000 000 000 NA  N/A
Roll Value History
| Year | Improvements | Land Market } Ag Valuation Appraised | HS Cap \ Assessed
| 2014 N/A N/A N/A NfA NfA N/A
|2013 546,794 $884,450 123,019 169,813 S0 $169,813
|2012 $46,794 $884,450 124,225 171,019 $0 $171,019
2011 546,794 $284,450 124225 171,019 $0 171,019
2010 $46,794 $884,450 124,225 171,019 0 $171,019
12009 $47,731 $884,450 120,607 168,338 $D  $168,338
| 2008 547,?31 $771,883 117,471 165,202 $0  $165,202
2007 $44,243 $771,883 107,098 151,342 $0  $151,342
| 2006 544,243 $771,883 107,099 151,342 40 $151,342
| 2005 541,628 $643,236 102,114 143,742 S0 143,742
| 2004 541,628 '3643,236 102,114 143,742 50 $143,742
| 2003 $37,071 $1,037,218 102,114 139,185 %0 $139,185
12002 37,070 $1,037,220 102,110 139,180 $0 $139,180
2001 $30,740 $900,530 98,500 129,240 S0 129,240
2000 430,740 $900,530 98,080 128,830 $0  $128,830
Deed History - {Last 3 Deed Transactions)
| | = ; |
# Deed Date Type Description | Grantor | Grantee | Volume | Page
1 12/9/201112:00:00AM WD WD HOLMAN 6 CASNER LAND 276 150
PARTNERSHIP  COMPANY
'2  6/13/200612:00:00AM WD WD HOLMAN HOLMAN & 200 302
JAMES LEE PARTNERSHIP
3 6/13/200612:00:00AM WD WD HOLMAN JOSH HOLMAN 6 200 299

Idx Le

Praperty Tax Information as of 04/03/2014

L PARTNERSHIP

https:f fpropaccess.trueautomation.com fellentdb fPrope rty.aspxiprop_|d=21639

Deed
Number
91372
75422

75421

NJA

I

Pagez of 4



Brewster CAD — Property Dretalls

Amourt Due If Paid one [T,

' Year
12013
2013
2013

12012

2012
12012
|

2011
2011
2011

2010
2010
12010

2009
2009
2009

2008
2008
2008

2007
2007
2007

2006
2006
2006

2005
2005
2005

2004
2004
2004

Taxing Jurisdiction

Brewster County

Alpine 15D

Big Bend Regional Hospital District
2013 TOTAL:

Brewster Courity

Alpine 15D

Big Bend Regional Hospital District
2012 TOTAL:

CASNER LAND COMPANY TOTAL:
Brewster Courrty

Alpine 15D

Big Bend Regional Hospital District
2011 TOTAL:

Brewster County

Alpine 1SD

Big Bend Regional Hospital Districk
2010 TOTAL:

Brewster County

Alpine 1SD

Big Bend Regional Hospital District
2009 TOTAL:

Brewster County

Alpine 15D

Big Bend Regional Hospital District

2008 TOTAL:

Brewster County

Alpine ISD

Big Bend Regional Hospital District
2007 TOTAL:

Brewster County

Alpine ISD

Big Bend Regional Hospital Qiswict
2006 TOTAL;

Brewster County

Alpine ISD

Blg Bend Regional Hospital District
2005 TOTAL:

Brewster County

Alpine ISD

Big Bend Regional Hospital District

Taxable

- Value

$169,813

$169,813
$169,813

$171,019
$171,019
$171,019

$171,019
$171,019
$171,019

$171,019
$171,019
$171,019

$168,338
$168,338
$168,338

$165,202
$165,202
$165,202

$151,342
$151,342
$151,342

$151,342
$151,342
$151,342

$143,742
$143,742
$143,742

$143,742
$143,742
$143,742

Base Tax

$649.76

$2139.64
$212.27
$3001.67

$619.43 -

52149.71
$213.77
$2982.91
5598458
$581.12
$2154.84
$207.35
$2943.31
$551.49
$2158.26
$209.67
$2919.42
$557.71
$2036.89
$211.77
52806.37
$552.21
$2112.93
$214.16
$2879.30
$505.88
$1751.33
$194.03
52451.24
$488.83
$2242,89
$193.14
$2924.86
$465.85
$2326.03
$186.94
$2978.82
$465.85
$2299.87
$190.99

hitps:/ fpropaccess.trueautomation.com/clientdb fProperty. aspxiprop_d=21699

‘ Base

‘ Taxes

‘ Paid

$649.76
$2139.64
$212.27
$3001.67
$619.43
$2149.71
$213.77
$2082.91

$5984.58
$581.12
$2154.84
$207.35
$2943,31
$551.49
$2158.26
$209.67
$2919.42
$557.71
$2036.89
$211.77
$2806.37
$552.21
$2112.93
$214.16
$2879.30
$505.88
$1751.33
$194.03
$2451.24
$488.83
$2242.85
$193.14
$2924.86
$465.85
$2326.03
$186.94
$2978.82
$465.85
§2299.87
$190.99

Base
Tax
Due

$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
50,00
50.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

Discount

/
. Penalty
&
| Interest

$0.00
50.00
$0,00
$0.00
$0.00
$0.00
$0.00
$0.00

50.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
40,00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
40,00
$0.00
$0.00
$0.00

| Attorney

| Fees
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
50.00

50.00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
$0.00
$0.00
50,00
$0.00
50.00
$0.00
$0.00
5$0.00
50.00
$0.00
$0.00
$0.00
50.00
50.00
50.00
$0.00
$0.00
$0.00
$0.00
$0.00

4f3(14, 4:33 PM

Amount
Due

$0.00]
$0.00|
$0.00|
$0.00
$0.00}
$0.00]
$0.00|
$0.00

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00/
$0.00
$0.00
$0.00
$0.00|
$0.00]
$0.00]
50.00
$0.00|
$0.00
$0.00
50.00
50.00
$0.00|
$0.00
50.00
$0.00|
$0.00{
$0.00
50.00
$0.00
$0.00
$0.00
£0.00
$0.00/|
so.00}
$0.00}

Page3 of 4



Brewster CAD

2003
2003

2003

2002
2002
2002

2001
2001
2001

— Property Detalls

2004 TOTAL:
Brewster County
Alpine 1SD

Big Bend Regional Hospital District
2003 TOTAL:

Brewster County

Alpine 1SD

Big Bend Regional Hospital District
2002 TOTAL:

Brewster County

Alpine 1SD

Big Bend Regional Hospital District
2001 TOTAL:

HOLMAN J D ESTATE TOTAL:
HOLMAN 6 PARTNERSHIP TOTAL:
GRAND TOTAL (ALL OWNERS):

$139,185
$139,185

$139,185

$139,180
$139,180
$139,180

$129,240
$129,240
$129,240

$2956.71
$478.24
$2224.59

§192.01
$2894.24
$478.22
$2216.30
$183.86
$2878.38
$464.88
$2049.62
$169.43
$52683.93
$14392.68
$16924.50
$37301.76

$2956.71
$478.24
$2224.59

$192.01
$2894.84
$478.22
$2216.30
$183.86
$2878.38
$464.88
$2049,62
$169.43
$2683.93
$14392.68
$16924.50
$37301.76

50.00
$0.00
$0.00

$0.00
$0.00
50,00
S0.00
50.00
$0.00
$0.00
$0.00
$0.00
50,00
50.00
$0.00
50,00

$0.00
$0.00
$0.00

$0.00
$0.00
$0.00
$0.00
$0.00
50.00
$0.00
50,00
$0.00
50.00
$0.00
50.00
50.00

50.00 50.00
$0.00 $0.00|
$0.00 $0.00
000  $0.00|
$0.00 $0.00
$0.00 $0.00
$0.00 $0.00
£0.00 $0.00
$0.00 $0.00
$0.00 $0.00)
$0.00 $0.00
$0.00 $0.00
$000  $0.00
50.00 50.00
4$0.00 $0.00
$0.00 $0.00

413(14, 4:39 PM

NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by July 1. if
you plan to submit payment on a future date, make sureyou enter the date and RECALCULATE to obtain the correct total amount due.

Webeite vertion: 12 22

Ciuestions

Uatabase

1 ALL values

lastvpdsted on: 3/

Internet Explorer &

https://propaccess.trueautomation.comfclientdb (Property. aspxTprop_{d=21699

will be repr

J174004 @0

Mt papie

[
3 3

4
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antabivg, e Al Riglts e
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Brewster CAD — Property Detalls 4/3/14, 439 PM

Property Search Results > 21700 CASNER LAND COMPANY for Year 2014

Property

Account

Property 1D: 21700 Legal Description: RANCH IMPS ONLY (SCHOENFELDT HOME)
Geographic ID: 960000000008011920 Agent Code:

Type: Real

Property Use Code:
Property Use Description:

Location R
Address: 0 Mapsco:
Neighborhood: Ranch Map ID:
Neighborhood CD: 1002
Owner S ,
Name: CASNER LAND COMPANY Owner ID: 30602
Mailing Address: PO BOX 327 % Ownership: 100.0000000000%
ALPINE, TX 79831
Exemptions: HS
Values
{+) Improvement Homesite Value: + N/A
{+) Improvement Non-Homesite Value: + N/A
{+) Land Homesite Value: + N/A
(+) Land Non-Homesite Value: + N/A  Ag/ Timber Use Value
{+) Agricultural Market Valuation: + N/A N/A
(+) Timber Market Valuation: + N/A N/A
(=) Market Value: = N/A
(-) Ag or Timber Use Value Reduction: - N/A
(=) Appraised Value: = N/A
(=) HS Cap: - N/A
{=) Assessed Value: = N/A
laxing lurisdiction
Owner: CASNER LAND COMPANY

% Ownership: 100.0000000000%
Total Value: N/A

https://propaccess.trueautomation,comj/clientdb / Property.aspx?prop_id=21700 Page 1 of 4



Brewster CAD - Property Details

4f3/14, 4:39 PM

Entity Description Tax Rate | Appraised Value | Taxable Value | Estimated Tax |
2 Brewster County N/A N/A N/A N){\
21 Alpine ISD N/A N/A N/A Nja
4 Big Bend Regional Hospital District  N/A N/A N/A NJA
CAD Central Appraisal District N/A N/A, N/A fo\
Total Tax Rate: N/A [
Taxes wfCurrent Exernptions: Nfﬁ
Taxes wfo Exermnptions: ) NJA
Improvement / Building
i Improvement convcode R State Al Living 3200.0 sqft Value: N/A
| WL Code: Area:
s Class . Year
Type Description D Exterior Wall Built SQFT
L1 LIVING AREA SHAD3 0 1800.0
L1 LIVING AREA SHAD3 0 900.0
P1 PORCH PA2 0 300.0
P1 PORCH PA2 0 900.0
P1 PORCH PAZ 0 60.0
L1 LIVING AREA RA2 0 500.0
Land
No land segments exist for this property.
Roll Value History
Year Improvements | Land Market \ AgValuation  Appraised HS Cap | Assessed
| 2014 NfA N/A N/A N/A N/A NfA
12013 $149,599 S0 0 148,559 $0  $149,599
[2012 $149,599 S0 o} 145,599 S0 $149,599
{2011 $149,599 S0 v} 149,599 S0 $149,599
|2010 $149,599 so ] 143,599 $0 $149,599
| 2009 $129,184 $0 0 129,184 $0 4129184
| 2008 $129,184 S0 1} 129,184 S0 $129,184
| 2007 $94,055 $0 o 94,055 S0 $94,055
5_2006 594,055 50 o 94,055 $0 $94,055
| 2005 $85,504 $0 o 85,504 $0  $85,504
| 2004 585,504 0 o 85,504 $0  $85,504
2003 $85,504 S0 1} 85,504 S0 $85,504
| 2002 585,500 S0 0 85,500 S0 SSS_,SDD
12001 $85,500 $0 o 85,500 S0 $85,500
2000 584,670 S0 o 84,670 50 $84,670
Deed History IE\ i Deed Transacti ;115
| 5 | b
hrps:/ {propaccess.irueautomation.com/cllentdb fProperty.aspxTprop_|d=21700 Page2 of 4



Brewster CAD — Property Details

| & i Deed Date Type  Deseription |

(1 12/9/201112:00:00AM WD WD

2 6/13/2006 12:00:00 AM WD WD

'3 1/23/200212:00:00AM APPL. APPL

Property Tax Information as of 04/03/2014

Amount Due If Pald on: i

‘ Year

| 2013
| 2013
| 2013
i.

l2012
|2012
|2012

|

{2012
| 2011
l2011

|2010
2010
2010

2009
2009
2009

2008
2008
2008

2007
2007
2007

Taxing Jurisdiction

Brewster County

Alpine 1SD

Big Bend Regional Hospital District
2013 TOTAL: '

Brews-ter Co-uﬂty

Alpine I1SD

Big Bend Regional Hospital District
2012 TOTAL:

CASNER LAND COMPANY TOTAL:
Brewster County

Alpine 15D

Big Bend Regional Hospital District
2011 TOTAL:

Brewstér (:'Ount\}

Alpine 15D

Big Bend Regional Hospital District
2010 TOTAL:

Brewster County

Alpine 15D

Big Bend Regioral Hospital District
2009 TOTAL:

Brewster County

Alpine I1SD

Big Bentj Iiegicmal Hospital District
2008 TOTAL:

Brewster County

Alpine ISD

Big Bend Regional Hospital District
2007 TOTAL:

, Taxable
| Value

$144,599
$119,639
$144,599

$144,599
$119,639
$144,599

$144,599
$119,639
$144,599

$144,599
$119,639
$144,599

$129,184
$129,184
$129,184

$129,184
$120,184
$129,184

$94,055
$94,055
$94,055

Grantor

HOLMAN 6
PARTNERSHIP

HOLMANJD
ESTATE

JAMES
DILLARD
HOLMAN

Base Tax

‘
$553.28
$1507.46
$180.75
$2241.49
$523.74
$1503.87
$180.75
$2208.36
5444985
$491.35
$1507.46
$175.32
$2174.13
$466.29
$1509.85
$177.28
$2153.42
$427.98
$1563.12
$162.51
$2153.61
$431.82
$1652.26
$167.47
$2251.55
$314.39
$1088.40
$120.58
$1523.37

https:/ fpropaccess.ttueautomation,com fcllentdb /Property. aspxiprop_d=21700

; Grantee

CASNER LAND

COMPANY

HOLMAN 6

PARTNERS
PUBLIC

Base
Taxes
Paid

$553.28
$1507.46
$180.75
$2241.49
$523.74
$1503.87
$180.75
$2208.36
$4449,85
$491.35
$1507.46
$175.32
$2174.13
$466.29
$1509.85
$177.28
$2153.42
$427.98
$1563.12
$162.51
$2153.61
$431.82
$1652.26
$167.47
$2251.55
$314.39
$1088.40
$120.58
$1523.37

HIP

Base

Tax
Due

$0.00
$0.00
40,00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
50.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0,00

413714, 4:29 PM

Volume Page | Deed |
| Number

276 150 91372

200 757 75405

45 297

Discount |

fenay  fmey Ao

Interest j i
40.00 $0.00 $0.00
S0.00 $0.00 $0.00
$0.00 $0.00 $0.00
50,00 $0.00 50.00
$0,00 $0.00 $0.00
$0.00 $0.00 $0.00
S0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 50.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 £0.00 $0.00
50.00 50.00 $0.00
50.00 $0,00 $0.00
$0.00 5000 $0.00
$0.00 $0.00 $0.00|
$0.00 $0.00 $0.00
$0.00 $0.00 50.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0.00 $0.00
$0.00 $0,00 $0.00
$0.00 $0.00 $0.00|
$0.00 $0.00 $0.00
$0.00 0,00 $0.00|
$0.00 $0.00  $0.00]
$0.00 $0.00  $0.00}
50.00 $0.00 $0.00

$0.00

Page 3 of 4



Erewster CAD - Property Detalls 473/14, 4:39 PM
2006 Brewster County $94,055 $303.80 $303.80 $0.00 $0.00 $0.00 $0.00]
| 2006 A-Ipine ISD $04,055 $1393.89 $1392.8% sb.nn $0.00 $0.00 $0.00|
2006 Big Bend Regioral Hospital District  $94,055  $120.03  $120.03  $0.00 $0.00  $0.00 $0.00
1 2006 TOTAL: $1817.72  $1817.72 $0.00 $0.00 $0.00 $0.00
2005 Brewster County : $85,504 $277.11 $277.11 50.00 $0.00 $0.00 $0.00
2005  Alpine I1SD $85,504 $1383.63  $1383.63 50.00 $0.00 $0.00 $0.00
2005 Big Bend Regional Hospital District  $85,504 $111.20 $111.20 S0.00 $0.00 $0.00 $0.00
} 2005 TOTAL: $177184  $1771.94 $0.00 $0.00 $0.00 $0.00
2004 Brewster County $85,504  $277.11  $277.11 $0.00 $0.00 $0.00 $0.00|
2004  Alpine ISD $85,504  $136B.06 $1368.06 3$0.00 $0.00 $0.00 $0.00
2004  Big Bend Regional Hospital District  $85,504 $113.61 $113.61 50.00 $0.00 $0.00 su.oo[
} 2004 TOTAL: $1758.78 $1758.78 $0.00 50.00 50.00 50.00
2003  Brewster County $85,504 §293.79 $293.79 $0.00 $0.00 50.00 $D.00L
2003  Alpine ISD $85,504 $1366,61 $1366.61 $0.00 $0.00 $0.00 $0.00|
2003 Big Bend Regional Hospital District ~ $85,504  $117.96  $117.96 $0.00 $0.00 $0.00 s0.00|
i 2003 TOTAL: $1778.36  §1778.36 $0.00 50.00 50.00 50.00
2002 Brewster County $85,500  $293.78  $293.78 $0.00 $0.00 $0.00 $0.00}
2002  Alpine ISD $85,500 $1361.50 $1361.50 $0.00 50,00 50.00 $n.no[
2002 Big Bend Regional Hospital District  $85,500 $112.95 6112.95 $0.00 50.00 $0.00 sn.m}f
2002 TOTAL: ' $1768.23 $1768.23 $0.00 $0.00 $0.00  $0.00
2001  Brewster County $85,500  $307.54  $307.54 $0.00 $0.00 $0.00 $0.00]
2001 Alpine ISD $85,500 $1355.84 $1355.94 $0.00 $0.00 $0.00 SD.GD[
2001 Bn‘grﬁend Regional Hospital District 85,500 $112.09 $112.09 $0.00 $0.00 $0.00 50.00[
; 2001 TOTAL: $1775.57 §1775.57 $0.00 $0.00 $0.00 5000
i HOLMAN | D ESTATE TOTAL: $8852.88 $BB52.88 S$0.00 50.00 50.00 50.0D
i HOLMAN 6 PARTNERSHIP TOTAL: $12073.80 §12073.80 $0.00 50.00 $0.00 50.00
‘ GRAND TOTAL [ALL OWNERS): $25376.53 $25376.53 50.00 $0.00 $0.00 50.00

NOTE: Penalty & Interest accriies every month on the unpald tax and Is added to the bala nce. Attorney fees may also Increase your tax llabllity If not paid by July 1. If
you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due.

Questions Please Call {432) B37-2558

This vear i it certified and ALL values will be represented with "n/a"

#2004 True Autcmmation, Inc All Bighis Reserved

Wehsite verlon 1722 Distabase last ppdated on: 37312004 &06 PM
cheile vierun: 1 uf P o Mot

Thie sibe only supports el et Esplorer 64, Netarape 2 an Flrefox 1

https://propaccess.trueautomation.corn fclientdb fPrope ey, aspxTprop_ld=21700 Page 4 of 4
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Maps that clearly show:

e Project vicinity, Qualified investment & property, Existing Property, Land Location,
and Reinvestment Zone

SEE ATTACHED MAPS
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TAB 12

Request of waiver of creation requirement




(0] +]
solairedirect
Nerth Amo 3
Reguest of waiver of creation reguivement

June 20, 2014

Mt. Steve White, Superintendent
Alpine ndependent School District
704 W, Sul Ross Avenue

Alpine, Texas 79830

Re: Chapier 313 Job Waiver Request
Dear Mr. Whitc,

Please consider this letter 1o be the formal request of SolaireHolman { LLC, to waive
the minimum new job creation requirement, as provided under Texas Tax Code 313.025(F1).

Bascd upon our knowledge of staffing requirements SolaireHolman 1 LLC, requests
the job creation requirement under Chapter 313 of the Texas Tax Code be waived. Tn line
with solar indusiry standards for job requirements, SolaireHolman 1 LLC hus committed to
create one (1) new permanent job.

Solar projects create a large number of full-time and temporary jobs during the
construction phasc (et year). However, once commercial operations begin, a small number
of techniciuns operale the plant from a central conirol center along with other operating solar
projecis. Local services will requive one technical person for support.

This permanent employee of a solar energy project maintain and service solar pancls,
mounting infrastructurc, undcrground electrical connections, substations and other
infrasiruciure associated with the safe and reliable operation of the project. Tn addition {o the
onsite employee deseribed above, there will also be asset managers or techniclans who
supervise, monitor, and support solar project operations from offsite locations.

The waiver request herein is in line with industry standards Tor the numbcer of jobs
specifically relegated to 4 solar pencration facility of this size. This is evidenced by
previously filed limitalien agrecment applications by solar developers who similarly
requested a waiver of the jols requiremcnis and in addition, by readily available
docomentation and education materials related (o the development of solar generation
facilitics.

Sincerely,
i
- a fae. 5’[
~ o\ :

Sylvain Legrand
President, SolaireHolnan 1 LLC

fairecti Morth America Gorg

201 Migsion S—lraet.Su]ta' 1200 - San Francisco, Califomia, 94105, USA
T:+1 415432 4372 - F: +1 416 432 4301 wwvw soluingdirec].com



TAB 13

Calculation of three possible wage requirements with supporting decumentation

AVERAGE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES
IN BREWSTER COUNTY

FOUR MOST RECENT QUARTERS

COUNTY YEAR QUARTER Avg. Weekly Wage
Brewster 2014 Ql $622
Brewster 2013 Q4 $676
Brewster 2013 Q3 $633
Brewster 2013 Q2 $663

SUM: $2,594
CALCULATION: $2,597/4 = $648.50

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS
IN BREWSTER COUNTY
FOUR MOST RECENT QUARTERS

COUNTY YEAR QUARTER Avg. Weekly Wage
Brewster 2014 Ql $703
Brewster 2013 Q4 $654
Brewster 2013 Q3 $594
Brewster 2013 Q2 $594
SUM: $2,545
CALCULATION: | $2,545/4 = $636.25 * 1.1 = $699.88

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE RIO GRANDE
REGION (WDA)
FOUR MOST RECENT QUARTERS

REGION / WDA YEAR Hourly/Annual Avg. Weekly Wage
Rio Grande 2013 $16.27/$33,848 $650.92
CALCULATION: $650.92* 1.1 = §716.02

Please refer to the attached TWC & Council of Governments documentation below.



Texas LMCI TRACER, Data Link httpi/Awww.tracer2.com/cgi/dataAnalysis/IndustryReport asp

Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 results/page)

|;_EYaa| EJPeﬂnd @Area \ﬂo\me;ship [g’nl\ﬂslon @;Leval |§]Ind Code [ﬂinﬂuslry iﬂkvg Weekly Wages
2013  1stOlr  Brewster County  Privete 00 1] 10 Total, All Industries §617
2014 1stQlr  Brewster Counly  Privete 00 0 10 Tolal, All Industries : $622
2013 2nd Qlr  Brewsler County  Privete 00 0 10 Tolal, All Industries $662
2013 3d Qlr  Brewsler Counly  Private 00 ] 10 Total, All Induslries $633
2013 4thOfr  Brewster County  Privete 00 ] 10 Total, All Induslries $676

Toll 8/14/2014 12:14 PM



Texas LMCI TRACER, Data Link http:/Awww.tracer2.com/cgifdataAnalysis/IndustryReport as)z

Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 results/page)

& voar [Blperiod [§area [$lovmarsnip  [§oivision [#|Lever [$ind Cod  [§industry #/avg Weekly Wages
2013 1s1Qlr Brewsler County  Private 31 2 31-33 Manufacturing §704
2014 1s1Qfr Brewster County  Private i 2 31-33 Manufacturing $703
2013 2nd Qtr  Brewsler County  Private 21 2 31-33 Manufacluring §594
2013  3rdQir  Brewster County  Private ki 2 31-33 Manufacturing $504
2013 4th Qtr Brewster County Private 31 2 31-33 Menufacturing $654

foll 8/14/2014 12:20 PM




2013 Manufacturing Wages by Council of Government Region
Wages for All Occupations

\-Vages

CcCOG Hourly Annual
Texas $23.73 $49,363
1. Panhandle Regional Planning Conumission $20.43 $42.499
2. South Plains Association of Governments $16.53 $34.380
3. NORTEX Regional Planning Commission $19.15 $39.838
4. North Central Texas Council of Govermmnents $25.00 $51,997
5. Ark-Tex Council of Governments $17.45 $36.298
6. East Texas Council of Governments $19.50 $40,565
7. West Ceniral Texas Council of Governments $18.64 $38.779
8. Rio Grande Council of Governments $16.27 $33.848
9. Permian Basin Regional Planning Commission $22.89 547.604
10. Concho Valley Council of Governments $17.20 §35.777
11. Heart of Texas Council of Governments 519.44 $40.444
12. Capital Area Council of Governments $27.31 $56.805
13. Brazos Valley Council of Governments $17.20 $35.770
14. Deep East Texas Council of Governmenis $16.48 $34.287
15. South East Texas Regional Planning Commission $29.09 $60,501
16. Houston-Galveston Area Council $26.13 $54.350
17. Golden Crescent Regional Planning Commission $22.23 $46,242
18. Alamo Area Council of Govermunents $18.91 $39.329
19. South Texas Development Council $13.94 $28.990
20. Coastal Bend Council of Governiments $23.78 $49.454
21. Lower Rio Grande Valley Development Council $15.82 $32.907
22. Texoma Council of Governments $20.93 $43.529
23. Central Texas Council of Governments $17.33 $36.042
24, Middle Rio Grande DeveloEmem Council $19.07 $39.666

Source: Texas Occupational Employment and Wages
Data published: Tuly 2014
Data published annually, next update will be July 31, 2015

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data. and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.




TAB 14

Schedules A1, A2, B, C, and D completed and signed Economic Impact

TAB 15
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Economic Impact

SolaireHolman 1 LLC will not be including an Economic Impact Report.



TAB 16
Description of Reinvestment Zone, including:

A. Evidence that the area qualifies as an reinvestment zone

B. Legal description of the reinvestment zone

C. Order, resolution or ordinance establishing the reinvestment zone
D. Guidelines and criteria for creating the zone

70 BE SUPPLEMENTED



Attachment B

Franchise Tax Account Status



11/18/2014 Franchise Tax Account Status

Franchise Tax Account Status

Asof: 11/18/2014 03:40:30 PM

This Page is Not Sufficient for Filings with the Secretary of State

SOLAIREHOLMAN 1 LLC
Texas Taxpayer Number 32054493088

Mailing Address 201 MISSION ST STE 1200
SAN FRANCISCO, CA 94105-1888

‘Right to Transact Business ACTIVE
in Texas

State of Formation DE

Effective SOS Registration 06/30/2014
Date

Texas SOS File Number 0802019140
Registered Agent Name BRET C KADISON

Registered Office Street 901 S. MOPAC, STE. 220
Address  AUSTIN, TX 78746

https://mycpa.cpa.state.tx.us/coa/serviet/cpa.app.coa.C 0aGet Tp?Pg=1pid&Search_Nm=SolaireHolman%208&Button=search&Search_|D=32054493088 M



Attachment C

State Comptroller’s Certification



® 4 & 4 N TEXAS COMPTROLLER 0f PUBLIC ACCOUNTS

C OMB S P.O.Box 13528 « AusTiN, TX 78711-3528
November 12, 2014
Steve White
Superintendent

Alpine Independent School District
704 W. Sul Ross Ave.
Alpine, Texas 79830

Dear Superintendent White:

On Sept. 16, 2014, the Comptroller issued written notice that SolaireHolman 1 LLC (the applicant)
submitted a completed application (Application #1025) for a limitation on appraised value under the
provisions of Tax Code Chapter 313", This application was originally submitted in June 2014, to the
Alpine School District (the school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations required:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the property
and provide the certificate to the governing body of the school district or provide the governing
body a written explanation of the comptroller’s decision not to issue a certificate, using the
criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new qualifying jobs

and pay all jobs created that are not qualifying jobs a wage that exceeds the
county average weekly wage for all jobs in the county where the jobs are located.
Sec. 313.024(d-2) Not applicable to Application #1025,

Based on the information provided by the applicant, the Comptroller has determined that the property
meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)

Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably likely to generate
tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem

tax revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation
period. See Attachment B.

LAl statutory references are to the Texas Tax Code, unless otherwise noted.

WWW . WINDOW . STATE. TX US S512-463-4000 * TOLL FREE 1-800-531-544| « Fax: 512-463-4965




Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this state. See Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value.
This certificate is contingent on the school district’s receipt and acceptance of the Texas Education
Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the statements in
the application. If the application is approved by the school district, the applicant shall perform according
to the provisions of the Texas Economic Development Act Agreement (Form 50-286) executed with the
school district. The school district shall comply with and enforce the stipulations, provisions, terms, and
conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per TAC
9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in the
application changes, or the limitation agreement does not conform to the application. Additionally, this
certificate is contingent on the school district approving and executing the agreement within a year from
the date of this letter.

Note that any building or improvement existing as of the application review start date of Sept. 16, 2014,
or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

Enclosure

cc: Robert Wood



Attachment A — Economic Impact Analysis

This following tables summarizes the Comptroller’s economic impact analysis of SolaireHolman 1 LLC (the

project) applying to Alpine Independent School District (the district), as required by Tax Code, 313.026 and Texas

Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of SolaireHolman 1 LLC.

SolaireHolman 1

Applicant LLC
Renewable Energy —
Tax Code, 313.024 Eligibility Category Solar
School District Alpine
2012-13 Enrollment in School District 1,090
County Brewster
Proposed Total Investment in District $160,000,000
Proposed Qualified Investment $160,000,000

Limitation Amount

$15,000,000

Number of new qualifying jobs committed to by applicant* 2
Number of new non-qualifying jobs estimated by applicant 0
Average weekly wage of qualifying jobs committed to by applicant $712
Minimum weekly wage required for each qualifying job by Tax Code, 313.021(5) 700
Minimum annual wage committed to by applicant for qualified jobs $37,000
Minimum weekly wage required for non-qualifying jobs

Minimum annual wage required for non-qualifying jobs

Investment per Qualifying Job $80,000,000
Estimated M&O levy without any limit (15 years) $12,456,607
Estimated M&O levy with Limitation (15 years) $3,686,187
Estimated gross M&O tax benefit (15 years) $8,770,421

* Applicant is requesting district to waive requirement to create minimum number
of qualifying jobs pursuant to Tax Code, 313.025 (f-1).




Table 2 is the estimated statewide economic impact of SolaireHolman 1 LLC(modeled).

Employment Personal Income
Year | Direct |Indirect + Induced | Total Direct Indirect + Induced Total
2015 200 181 | 381 $7,506,800 $13,367,223 $20,874,023
2016 2 12 14 $74,000 $2,367,406 $2,441,406
2017 2 12 14 $74,000 $2,123,266 $2,197,266
2018 2 8 10 $74,000 $1,512,914 $1,586,914
2019 2 6 8 $74,000 $902,563 $976,563
2020 2 4 6 $74,000 $902,563 $976,563
2021 2 4 6 $74,000 $780,492 $854,492
2022 2 2 4 $74.,000 $536,352 $610,352
2023 2 4 6 $74,000 $536,352 $610,352
2024 2 0 2 $74,000 $536,352 $610,352
2025 2 6 8 $74,000 $414,281 $488,281
2026 2 2 4 $74.,000 $292.211 $366,211
2027 2 4 6 $74,000 $170,141 $244.,141
2028 2 6 8 $74,000 $658,422 $732,422
2029 2 0 2 $74,000 $414,281 $488,281
2030 2 2 4 $74,000 $170,141 $244,141

Source: CPA, REMI, SolaireHolman 1 LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Estimated Alpine ISD Big Bend | Estimated
Estimated Taxable M&O and Brewster Hospital Total
Taxable Value | Value for Alpine ISD | Alpine ISD I&S Tax County Tax |District Tax| Property

Year for I&S M&O I&S Levy | M&O Levy Levies Levy Levy Taxes

Tax Rate' 0.0900 1.1700 0.382630|  0.125000
2016 $80,000,000]  $80,000,000 $72,000 $936,000 $1.008,000 $306,104 $100000] $1414,104
2017 $160,000,000]  $160,000,000 $144000]  $1,872,000 $2,016,000 $612,208 $200,000]  $2,828,208
2018 $136,000,000] $136.,000,000 $122,400{  $1.591,200 $1,713,600 $520,377 $170,000] $2403977
2019 $115,600,000] $115,600,000 $104,040[  $1,352,520 $1.456,560 $442,320 $144,500]  $2,043,380
2020 $98,260,000]  $98,260,000 $88434|  $1,149,642 $1,238.076 $375.972 $122,825 $1,736,873
2021 $83,521,000]  $83,521,000 $75.169 $977,196 $1,052,365 $319,576 3104401  $1476342
2022 $70,992,850] $70.992,850 $63,8%4 $830,616] $894,510 $271,640 $88,741] $1,25489]
2023 $60,343923|  $60.,343,923 $54,310 $706,024 $760,333 $230,894 $75430]  $1,066,657
2024 $51,292,334]  $51,292,334 $46,163 $600,120 $646,283 $196,260 $64,115 $906,659
2025 $43,598.484|  $43,598.484 $39,239 $510,102 $549,341 $166,821 $54.498 $770,660
2026 $37,058,711|  $37,058,711 $33,353 $433,587 $466,940 $141,798 $46,323 $655,061
2027 $32,000000]  $32,000,000 $28,800 $374,400 $403,200 $122,442) $40,000 $565,642
2028 $32,000,000]  $32,000,000 $28,800 $374,400 $403,200 $122,442) $40,000 $565,642
2029 $32,000,000]  $32,000,000 $28,800 $374,400 $403,200 $122,442 $40,000 $565,642
2030 $32,000,000  $32,000,000 $28,800 $374,400 $403,200 $122.442 $40,000 $565,642

Total $958,201 $12,456,607 $13,414,808| $4,073,736| $1,330,834|$18,819,379

Source: CPA, SolaireHolman 1 LLC
"Tax Rate per $100 Valuation

Table 4 examines the estimated direct impact on ad valorem taxes to the school district, Brewster County, and the
hospital district, with all property tax incentives sought being granted using estimated market value from the



application. The project has applied for a value limitation under Chapter 313, Tax Code and tax abatements with
the county and hospital district.
The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Table 4 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Estimated Alpine ISD Big Bend | Estimated
Estimated Taxable M&O and Brewster Hospital Total
Taxable Value | Value for Alpine ISD| Alpine ISD 1&S Tax County Tax |District Tax| Property

Year for I&S M&O I1&S Levy | M&O Levy Levies Levy Levy Taxes

Tax Rate' 0.0900 1.1700 0.382630]  0.125000
2016 $80,000,000{  $15,000,000 $72,000 $175,500 $247,500 $61,221 $20,000/ $328,721
2017 $160,000,000{  $15,000,000 $144,000 $175,500 $319,500 $122 442 $40.000/ $481,942
2018 $136,000,000{  $15,000,000] $122.400, $175,500 $297.000 $104,075 $34,000 $435975
2019 $115,600,000[  $15,000,000 $104,040 $175,500 $279,540 $88.464 $28,900 $396,904
2020 $98,260,000|  $15,000,000 $88,434 $175,500 $263.934 $75,194 $24.565 $363.693
2021 $83,521,000]  $15,000,000 $75,169 $175,500 $250,669 $63.915 $20,880 $335464]
2022 $70,992,850]  $15,000,000 $63,894 $175,500 $239,394 $54,328 $17,748 $311470
2023 $60,343,923 $15,000,000 $54,310 $175,500 $229,810 $46,179 $15,086 $291,074
2024 $51,292,334(  $15,000,000 $46,163 $175,500 $221,663 $39,252 $12,823 $273,738
2025 $43,598.484|  $15,000.000 $39,239 $175,500 $214,739 $33,364 $10,900 $259,002
2026 $37,058,711]  $37.058.711 $33,353 $433,587 $466,940 $141,798 $46,323 §655,061
2027 $32,000,000]  $32,000,000 $28,800 $374.400 $403,200 $122,442 $40,000 $565,642
2028 $32,000,000]  $32,000,000 $28,800 $374.400 $403,200 $122,442 $40,000 $565,642
2029 $32,000,000]  $32,000,000 $28,800 $374.400 $403,200 $122.442 $40,000 $565,642
2030 $32,000,000]  $32,000,000 $28.800 $374,400 $403,200 $122,442 $40,000 $565.642

Total $958,201| $3,686,187 $4,644,387) $1,319,999| $431,226| $6,395,612

Dif $0| $8,770,421 $8,770,421| $2,753,738| $899,609/$12,423,767

Source: CPA, SolaireHolman 1 LLC
'"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachment B — Tax Revenue over 25 Years

This represents the Comptroller’s determination that South Plains Wind Energy Project (project) is reasonably
likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount
sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the
agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district property tax
levy and direct, indirect and induced tax effects from project employment directly related to this project, using
estimated taxable values provided in the application.

levy loss as a result of the limitation agreement?

Estimated ISD M&O | Estimated IsD mgo | EStimated ISDM&O | Estimated ISD M&O
Tax Levy Loss as Tax Levy Loss as
Tax Year | Tax Levy Generated | Tax Levy Generated
(Annual) (Cumulative) Result of Agreement | Result of Agn.zement
{Annual) {Cumulative)
Limitation 2014 S0 50 ] 50
Pre-Years 2015 50 S0 ] 50
2016 $175,500 5175,500 5760,500 $760,500
2017 $175,500 $351,000 $1,696,500 $2,457,000
2018 $175,500 5526,500 51,415,700 $3,872,700
2019 $175,500 $702,000 $1,177,020 $5,049,720
Limitation Periad| 2020 $175,500 5877,500 $974,142 $6,023,862
(10 Years) 2021 $175,500 $1,053,000 $801,696 56,825,558
2022 $175,500 $1,228,500 $655,116 57,480,674
2023 $175,500 $1,404,000 $530,524 58,011,198
2024 $175,500 51,579,500 $424,620 58,435,818
2025 $175,500 51,755,000 $334,602 $8,770,421
2026 $433,587 52,188,587 S0 58,770,421
Maintain Viable | 2027 $374,400 52,562,987 S0 $8,770,421
Presence 2028 $374,400 52,937,387 S0 58,770,421
(5 Years) 2029 $374,400 53,311,787 1] 58,770,421
2030 $374,400 53,686,187 S0 58,770,421
«2031 5374,400 54,060,587 50 58,770,421
2032 5374,400 $4,434,987 50 58,770,421
2033 $374,400 $4,809,387 50 58,770,421
Additional Years 2034 $374,400 65,183,787 50 58,770,421
as Required by | 2035 $374,400 55,558,187 S0 $8,770,421
313.026(c)(1) 2036 $374,400 55,932,587 50 $8,770,421
(10 Years) 2037 $374,400 $6,306,987 S0 $8,770,421
2038 $374,400 $6,681,387 50 $8,770,421
2039 5374,400 $7,055,787 S0 $8,770,421
2040 $374,400 $7,430,187 S0 $8,770,421
57,430,187 is less than $8,770,421
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&0 No

NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax levy directly

Source: CPA SolaireHolman 1 LLC

related to this project.




Employment Indirect and Induced Tax Effects

Employment Personal Income Rewenuc & Expenditure
Year | Direct |Indirect + Induced | Total Direct Indirect + Induced Total Revenue Expenditure Net Tax Effect

2015 200 181 j 38lf $7,506,800 $13,367,223)  $20,874,023 $1,190,186/ -§625,610 $1,815,796
2016 2 12 14 $74,000, $2.367.406 $2441.406 $160,217 $267,029 -$106,.812
2017 2 12 14 $74,000 $2,123,266 $2,197,266 $221.252 $251,770 -$30,518
2018 2 8 10 $74,000 $1.512914 $1,586.914, $183,105 $251,770 -$68,665
2019 2 G 8 $74,000 $902,563 $976,563 $175476 $236,511 -$61,035
2020 2 4 0 $74,000 $902,563 $976,563 $167,847 $228,882 -$61,035
2021 2 4 6 $74,000 $780,492 $854.492 $152,588 $190,735 -$38,147
2022 2 2 4 $74,000 $536,352 $610,352 $91,553 $160,217 -$68,664
2023 2 4 6 $74,000 $536,352 $610,352 $106,812 $129,700 -$22,888
2024 2 0 2 $74,000 $536,352 $610,352 $129,700 $129,700 $0)
2025 2 6 8 $74.000 $414,281 $488.281 5114441 $99,182, $15,259
2026 2 2 4 $74,000 $292.211 $366.211 $99,182 $76,294 $22,888
2027 2 4 6 $74,000 $170,141 $244,141 $99,182, $22,888 $76,204
2028 2 6 8 $74,000 $658,422 $732422 $114.441 $0 5114441
2029 2 0 2 $74,000 $414,281 $488,281 $106,812 -$7,629 $114.441
2030, 2 2 4 §74,000 $170.141 $244.141 $61.035 -$61,035 $122,070
2031 2 0 2 $74,000 $170,141 $244.141 $68,665 -$99,182 $167.847
2032 2 0 2 $74,000 -$318,141 -$244,141 $61.035 -$99,182 $160,217
2033 2 2 4 $74,000 $170,141 $244,141 $91,553 -$144.958 $236,511
2034 2 0 2 $74,000 -$318,141 -$244,141 $38,147 -$152,588 $190,735
2035 2 @ -2 $74,000 -$562,281 -$488,281 $7.629 -$183,105 $190,734
2036, 2] (2) 0 $74,000 -$318,141 -$244,141 -$15,259 -$251.770 $236,511
2037 2 8) -6 $74,000 -$1.204,703)  -$1.220,703 -$68,665 -$282.288 $213,623
2038 2] 8 -6 $74.000 -$2,027,125]  -$1953,125 -$91,553 -$320.435 $228,882
2039 2 (1) -8 $74.000 -$1,294,703|  -$1,220,703 -$91,553 -$396,729 $305,176
2040 2 (10)] -8 $74,000 -$2,271,266]  -$2,197,266 -$122,070, -$450,134] $328,064

TOTAL $3,051,758  -$1,029,967  $4,081,725

$11,511,912 is greater than _$8,770,421

Analysis Summary

limitation agreement?

Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the

Yes

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any

other purpose.



Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised
value under this chapter for property described in an application unless the comptroller determines that
“the limitation on appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology ,
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility
locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of
market, supply chains, other known sites under consideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the
SolaireHolman 1 LLC’s decision to invest capital and construct the project in this state. This is based on
information available, including information provided by the applicant. Specifically, the comptroller notes
the following:
e Per the applicant, it did not own the property upon which the project will be constructed, and thus
the applicant is not geographically predisposed to the project site.
e Per the applicant, the applicant has made no investment to date on the project site.
e Per the applicant, no construction has commenced at the project site.
e The applicant’s parent company is an international company, has a number of similar projects in
other states and countries, and appears to have a clear ability to build in other locations.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.



Attachment D

Summary of Financial Impact
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Executive Summary

SolaireHolman 1 LLC (Company) has requested that the Alpine Independent School Distirct
(AISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also
known as the Texas Economic Development Act. In an application submitted to AISD on April
22, 2014 the Company plans to invest $160 million to construct a renewable energy electric
generation facility. Moak, Casey & Associates (MCA) has been retained to prepare an analysis
of this value limitation and help the district navigate the overall application and agreement
process.

The Soltaire project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development,
and renewable electric energy production to apply to school districts for property value
limitations. Subsequentlegislative changes expanded eligibility to clean coal projects, nuclear
power generation and data centers, among others.

Under the provisions of Chapter 313, AISD may offer a minimum value limitation of $15
million. This value limitation, under the proposed application, will begin in 2016-17 and
remain at that level of taxable value for Maintenance and Operations (M&Q) tax purposes for
ten years. The entire project value will remain taxable for I&S or debt service purposes for
the term of the agreement.

MCA’s initial school finance analysis is detailed in this report. The overall conclusions are as
follows, but please read all of the subsquent details in the report below for more information.

/

Total Revenue Loss Payment owed to AISD $1,114,981

Total Savings to Company after Revenue Loss Payment.
(This does not include any supplemental benefit $7,655,439
payments to the district.)

&

Application Process

After the school district has submitted an application to the Comptroller’s Office
(Comptroller), the Comptroller begins reviewing the application for completeness. The
purpose of this review is to ensure all necessary information and attachments are
included in the application before moving forward with the formal review process. At the
time the application is determined complete—typically 4-6 weeks after receipt—the
Comptroller will deliver a Completeness Letter to the company and the school district.
The Completeness Letter for the SolaireHolman I LLC project was issued on September
16,2014.
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The issuance of a Completeness Letter is important because it sets the timeline for the
rest of process. From the date of issuance, the Comptroller has 90 days to conduct its full
review of the project and provide its certificate for a limitation on appraised value. After
the certificate is received, the district has until the 150" day from the receipt of the
Completeness Letter or until December 315, whichever is earlier, to adopt an agreement.

Each value limitation agreement is unique and to ensure the proper revenue-loss
protection and maximum supplemental benefits are in place, an understanding of the
school district’s finances and a thorough knowledge of the Ch. 313 statute are required.
MCA and O'Hanlon, McCollom & Demerath will ensure the best interests of AISD are
secured. After the Comptroller’s certificate is received, O'Hanlon, McCollom & Demerath
will contact the school district to discuss the value limitation agreement and begin
negotiations of the supplemental benefit payment with the Company. A final version of
the agreement must be submitted to the Comptroller for review 30 days prior to final
adoption by the school district’s board of trustees.

At the final board meeting, the school board will review the Value Limitation Agreement
and Findings of Fact that detail the project's conformance with state law. In some
instances, the school board may also be required to adopt a job waiver or create a
reinvestment zone during this meeting. Prior to this meeting, O'Hanlon, McCollom &
Demerath will provide the district with the necessary agenda language and any
additional action items.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of three components: Tier I, Tier I and
additional state aid for tax reduction.

Tier I provides state funding based on ADA and special student populations, as well as
transportation. The local funds for Tier [ are M&O taxes raised at the compressed tax rate—
$1.00 per $100 of taxable value for most school districts (less any recapture payments owed
to the state from high property-wealth school districts).

Tier II guarantees a specific amount of funding per student in weighted average daily
attendance for each penny of a school district’s tax effort above a specified level. There are
two levels of Tier II funding—funding under the six so-called golden pennies and the eleven
so-called copper pennies. Voter approval is required in most cases to access the last two
golden pennies and the eleven copper pennies.

Additional State Aid for Tax Reduction (ASATR) guarantees a school district a set amount
of state and local M&O funds per student in weighted average daily attendance to compensate
for the mandatory reduction in, or compression of, the local M&0 tax rate that was adopted
in 2005 or 2006. For more detailed information on the school finance funding system, please
review the Texas Education Agency’s School Finance 101: Funding of Texas Public Schools.
For the 2014-15 school year it is estimated that 230 school districts will receive ASATR hold-
harmless funding ($335 million in state funding). ASATR funding is expected to be eliminated
by the 2017-18 school year under current law.
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For a school district that approves a Chapter 313 value limitation, the first year is often
problematic financially. The implementation of the value limitation often results in an M&O
revenue loss to the school district in the first year of the limitation that would not be
reimbursed by the state, but require some type of compensation from the Company under
the revenue protection provisions of the agreement. This is because the general school
finance formula system calculates state aid entitlements using the property value for the
preceding year as certified by the Comptroller.

School districts that receive ASATR funding may not require as large of a company revenue-
loss payment as those districts that are considered to be on “formula”. As ASATR is reduced

more districts will be considered on “formula” and the revenue losses may be greater

than anticipated in the initial revenue-loss estimates. AISD does receive ASATR funding,
with a significant additional ASATR state aid offset expected in the initial 2016-17 imitation

year under current law.

In most instances smaller revenue losses would be anticipated in years 2-10 of the limitation
when the state M&O property values are aligned at the minimum value established by the
Board on both the local tax roll and the corresponding state property value study. If the full
value of the project increases significantly during the value limitation period, the

revenue losses may be greater than originally estimated.

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project
in years 1-10 and receives a tax bill for I&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter).

Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

A key element in any analysis of the school finance implications of a Chapter 313 agreement
is the provision for revenue protection in the agreement between the school district and the
applicant. The agreement calls for a calculation of the revenue impact of the value limitation
in years 1-10 of the agreement, under whatever school finance and property tax laws are in
effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue-protection language in the
agreement. This approach also reduces guess work as to future changes in school finance
and property tax laws.

Student enrollment counts are held constant at 976 students in average daily attendance
(ADA) in analyzing the effects of the project on the finances of AISD. The District's local tax
base reached $556.2 million for the 2014 tax year (the most recent year available) and is
maintained for the forecast period in order to isolate the effects of the property value
limitation. An M&O tax rate of $1.17 per $100 is used throughout this analysis. AISD has
estimated 2014-15 state property wealth per weighted ADA or WADA of approximately
$349,739. As a result, AISD is not considered a Chapter 41 or recapture district under the
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school finance system at its compressed tax rate, but is subject to recapture on its last 11
cents of tax effort. Table 1 summarizes the enrollment and property value assumptions for
the 15 years that are the subject of this analysis.

The M&O tax rate for the 2027-28 school year reflect the impact of the Chapter 313 project
value returning to the total tax roll for M&0 funding purposes, which could resultin a lower
M&O tax rate. For the purposes of these estimates, it is assumed that the current M&O tax
rate in year 11 of the limitation agreement would be reduced from the $1.17 M&O rate
shown in Table 1 to $1.075 and then return to the $1.17 M&O tax rate. The lower M&O rate
is reflected for that year in the limitation model shown below.

The general approach used here to analyze the future revenue stream of the school district
under a value limitation is to maintain static enrollment and property values in order to

isolate the effects of the value limitation under the school finance system. ASATR is
continued under the current funding elements until the 2017-18 school year.

Table 1 - Base District Information with Soltaire Project Value and Limitation Values

CPTD

Value CPTD

with Value

M&O CAD Value Project with
Year of School Tax 1&S Tax CAD Value with CPTD with CPTD With per Limitation
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA per WADA
Pre-Year1 2015-16 97563 1,563.35 $1.1700 $0.0820 $556,197,780 $556,197,780 $546,762,986 $546,762,986 $349,739 $349,739
1 2016-17 97563 1,563.35 $1.1700 $0.0820 $636,197,780 $571,197,780 $546,762,986 $546,762,286 $349,739 $349,739
2 2017-18 97563 1,563.35 $1.1700 $0.0820 $716,197,780 $571,197,780 $626,762,986 $561,762,986 $400,911 $359,334
3 2018-19 97563 1,563.35 $1.1700 $0.0820 $692,197,780 $571,197,780 $706,762,986 $561,762,986 $452,084 $359,334
4 2019-20 975.63 1,563.35 $1.1700 $0.0820 $671,797,780 $571,197,780 $682,762,986 $561,762,986 $436,732 $359,334
5 2020-21 97563 1,563.35 $1.1700 $0.0820 $654,457,780 $571,197,780 $662,362,986 $561,762,986 $423,683 $359,334
6 2021-22 97563 1,563.35 $1.1700 $0.0820 $639,718,780 $571,197,780 $645022,986 $561,762,986 $412,591 $359,334
7 2022-23 97563 1,563.35 $1.1700 $0.0820 $627,190,630 $571,197,780 $630,283,986 $561,762,986 $403,163 $359,334
8 2023-24 97563 1,563.35 $1.1700 $0.0820 $616,541,703 $571,187,780 $617,755,836 $561,762,986 $395,150 $359,334
9 2024-25 97563 1,563.35 $1.1700 $0.0820 $607,490,114 $571,197,780 $607,106,909 $561,762,986 $388,338 $359,334
10 2025-26 97563 1,563.35 $1.1700 $0.0820 $599,796,264 $571,197,780 $598,055,320 $561,762,986 $382,548 $369,334
11 2026-27 975.63 1,563.35 $1.0750 $0.0820 $593,256,491 $593,256,491 $590,361,470 $561,762,986 $377,627 $359,334
12 2027-28 975.63 1,563.35 $1.1700 $0.0820 $588,197,780 §$588,197,780 $583,821,698 $583,821,698 $373,444  $373,444
13 2028-29 97563 1,563.35 $1.1700 $0.0820 $588,197,780 $588,197,780 $578,762,986 $578,762,986 $370,208 $370,208
14 2029-30 97563 1,563.35 $1.1700 $0.0820 $588,197,780 $588,197,780 $578,762,986 §$578,762,986 $370,208 $370,208
15 2030-31 975.63 1,563.35 $1.1700 $0.0820 $588,197,780 $588,197,780 $578,762,986 $578,762,986 $370,208 $370,208

*Basic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA

M&O Impact of the Soltaire project on AISD

School finance models were prepared for AISD under these assumptions through the 2030-
31 school year. Under the proposed agreement, a model is established to make a calculation
of the “Baseline Revenue Model” by adding the total value of the project to the model, but
without assuming that a value limitation is approved. These results are detailed in Table 2.

Additionally, a separate model is established to make a calculation of the “Value Limitation
Revenue Model” by adding the project’s limited value of $30 million to the model. These
results are shown in Table 3.

October 13, 2014
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Table 2- “Baseline Revenue Model”--Project Value Added with No Value Limitation

State Aid Recapture
M&O Taxes Additional From from the
@ State Aid- Additional  Additional Additional  Other Total
Year of School  Compressed Hold Recapture Local M&0  M&O Tax Local Tax State General

Agreement Year Rate State Aid Harmless Costs Collections  Collections Effort Aid Fund
Pre-Year1 2015-16 $3,906,957 $2,812,442 $902,324 30 $664,182 $180,319 -$35,300 $33,896 $8,464,819
1 2016-17  $4,703,957 $2,812,442 $105,324 $0 $799,672 $216,886 -$42,501 $33,806 $8,629,675
2 2017-18 $5,503,957 $2,012,442 $0 $0 $935,672 $179,350 -$116,796 $33,896 $8,548,521
3 2018-19 $5,263,957 $1,231,899 $0 $0 $894,872 $116,364 -$161,324 $33,896 $7,379,663
4 2019-20  $5,059,957 $1,471,899 $0 $0 $860,192 $126,523  -$141,936 $33,896 $7,410,530
5 2020-21 $4,886,5657 $1,675,899 30 $0 $830,714 $134,992  -$125,567 $33,896 $7,436,491
6 2021-22 $4,739,167 $1,849,299 $0 $0 $805,658 $142,030 -$111,740 $33,896 $7,458,310
7 2022-23  $4,613,886 $1,996,689 $0 $0  §784,360  $147,856 -$100,0556 $33,896 $7,476,632
8 2023-24 $4,507,396  $2,121,971 $0 $0 $766,258 $153,007 -$90,175 $33,896 $7,492,352
9 2024-25 $4,416,881 $2,228,460 $0 $0 $750,870 $157,311 -$81,818 $33,896 $7,505,599
10 2025-26 $4,339,942  $2,318,976 $0 $0 $737,791 $160,528 -$74,746  $33,896 $7,516,386
11 2026-27 $4,194,526  $2,395,914 $0 $0 $314,590 $160,485 -$9,201 $33,806 $7,090,210
12 2027-28  $4,220,557 $2,461,312 $0 $0  $717,494  $166,336 -$63,709 $33,896 $7,535,885
13 2028-29 $4,220,557 $2,511,899 $0 $0 $717,494 $170,086 -$60,411  $33,896 $7,593,520
14 2029-30 $4,220,557 $2,511,899 $0 $0 $717,494 $170,086 -$60,411  $33,896 $7,593,520
15 2030-31 _ $4,220,557  $2,511,899 $0 $0  $717.494  $170,086  -$60411 $33,896 $7,593,520

Table 3- “Value Limitation Revenue Model”--Project Value Added with Value Limit
State Aid Recapture
M&OQO Taxes Additional From from the
@ State Aid- Additional Additional Additional Other Total
Year of School Compressed Hold Recapture Local M&0 M&O Tax Local Tax State General

Agreement Year Rate State Aid Harmless Costs Collections _ Collections Effort Aid Fund
| Pre-Year1 2015-16 $3,906,957 $2,812,442 $902,324 $0 $664,182 $180,319 -$35,300 $33,896 $8,464,819
1 2016-17 $4,053,957 $2,812,442 $755,324 $0 $689,172 $187,043 -$36,628 $33,896 $8,495,205
2 2017-18 $4,053,957 $2,662,442 $0 $0 $689,172 $175,505 -$46,962 $33,896 $7,568,009
3 2018-19 $4,053,957 $2,662,442 $0 $0 $689,172 $175,505 -$46,962 $33,896 $7,568,009
4 2019-20 $4,053,957 $2,662,442 $0 $0 $689,172 $175,505 -$46,962 $33,896 $7,568,009
5 2020-21 $4,053,957 $2,662,442 $0 $0 $689,172 $175,505 -$46,962 $33,806 $7,568,009
6 2021-22 $4,053,957 $2,662,442 $0 $0 $689,172 $175,505 -$46,962 $33,896 $7,568,009
7 2022-23 $4,053,957 $2,662,442 $0 $0 $689,172 $175,505 -$46,962 $33,896 $7,568,009
8 2023-24 $4,053,957 $2,662,442 $0 $0 $689,172 $175,505 -$46,962 $33,8906 $7,568,009
9 2024-25 $4,053,957 $2,662,442 $0 $0 $689,172 $175,505 -$46,962 $33,806 $7,568,009

10 2025-26 $4,053,957 $2,662,442 $0 $0 $689,172 $175,505 -$46,962 $33,896 §$7,568,009 |

11 2026-27 $4,231,977 $2,662,442 $0 $0 $507,838 $183,206 -$26,741  $33,806 $7,592,618
12 2027-28 $4,220,657  $2,441,855 $0 $0 $717,494 $166,336 -$63,709 $33,806 $7,516,428
13 2028-29 $4,220,557 $2,492,442 $0 $0 $717,494 $170,086 -$60,411  $33,896 $7,574,064
14 2029-30 $4,220,657 $2,492,442 $0 $0 $717,494 $170,086 -560,411  $33,896 $7,574,064
15 2030-31 $4,220,557  $2,492,442 $0 $0 $717,494 $170,086 -$60,411  $33,806  $7,574,064

Table 4 displays the results of the comparison between the Baseline Revenue Model and the
Value Limitation Revenue Model (Tables 2 and 3). The difference between the two models
indicates there will be a total revenue loss of $1,114,981 over the course of the Agreement.
Nearly all of the reduction in M&O taxes under the limitation agreement is offset through an
increase in state aid under current law. In the 2016-17 school year, $650,000 in ASATR
funds are expected to offset all of the M&O tax revenue loss at the compressed tax rate.
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Table 4 - Value Limit less Project Value with No Limit

State Aid Recapture

M&O Taxes Additional From from the
@ State Aid- Additional Additional Additional Other Total
Year of School Compressed Hold Recapture Local M&0 M&O Tax Local Tax  State General
Agreement Year Rate State Aid Harmless Costs Collections Collections Effort Aid Fund

| Pre-Year1 2015-16 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2016-17 -$650,000 $0 $650,000 $0 -$110,500 -$29,843 $5,873 $0 -$134,470
2 2017-18  -$1,450,000 $650,000 $0 $0 -$246,500 -$3,845 $69,834 $0  -$980,511
3 2018-19  -$1,210,000 $1,430,543 $0 $0 -$205,700 $59,141 $114,362 $0  $188,346
4 2019-20 -$1,006,000 $1,190,543 $0 $0 -$171,020 $48,982 $94,974 $0  $157,479
5 2020-21 -$832,600 $986,543 $0 $0 -$141,542 $40,513 $78,605 $0  $131,519
6 2021-22  -$685,210 $813,143 $0 $0 -$116,486 $33,475 $64,777 $0  $109,700
7 2022-23 -$559,929 $665,753 $0 $0 -$95,188 $27,649 $53,092 $0 $91,378
8 2023-24 -$453,439  $540,471 $0 $0 -$77,086 $22,498 $43,213 $0  $75,658
9 2024-25 -$362,924 $433,982 $0 $0 -$61,698 $18,194 $34,856 $0 $62,411
10 2025-26 -$285,985 $343,466 $0 $0 -$48,619 $14,977 $27,784 $0 $51,623
11 2026-27 $37,451 $266,528 $0 $0  $193,248 $22,721 -$17,540 $0  $502,408
12 2027-28 $0 -$19,457 $0 $0 $0 $0 $0 $0  -$19,457
13 2028-29 $0 -$19,457 $0 $0 $0 $0 $0 $0  -$19.457
14 2029-30 $0 -$19,457 $0 $0 $0 $0 $0 $0  -$19,457
15 2030-31 $0 -$19,457 $0 $0 $0 $0 $0 $0  -$19.,457

M&O Impact on the Taxpayer

Table 5 summarizes the impact of the property value limitation in terms of the potential tax
savings to the taxpayer under the property value limitation agreement. The focus of this
table is on the M&O tax rate only. A $1.17 per $100 M&O tax rate is assumed in 2014-15
(the most recent year available) and thereafter, with the exception of the 2027-28 tax year
that was noted earlier.

Under the assumptions used here, the potential tax savings from the value limitation total
$8.8 million over the life of the agreement. The AISD revenue losses are expected to total
approximately $1.1 million in the first two limitation years under the agreement. In total,
the potential net tax benefits (after hold-harmless payments are made) are estimated to
total $7.66 million. While legislative changes to ASATR funding could increase the hold-
harmless amount owed in the initial limitation year under these estimates, there would still
be a substantial tax benefit to the Company under the value limitation agreement for the
remaining years that the limitation is in effect.
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Table 5 - Estimated Financial Impact of the Soltaire Project Property Value Limitation Request

Submitted to AISD at $1.1700 M&O Tax Rate

Tax
Tax Benefit to
Taxes Savings Company School
Estimated Assumed Taxes after @ Before District Estimated
Year of School Project Taxable Value M&0 Tax Before Value Projected Revenue Revenue Net Tax
Agreement Year Value Value Savings Rate Value Limit Limit M&O Rate  Protection Losses Benefits
Pre-Year1  2015-16 $0 $0 $0 $1.170 $0 $0 $0 $0 $0 $0
1 2016-17  $80,000,000 §15,000,000  $65,000,000 $1.170 $936,000 $176,500 $760,500 $760,500 -5134,470 $626,030
2 2017-18  $160,000,000  $15,000,000  $145,000,000 $1.470  $1,872,000 $175,500  $1,696,500  $1,686,500 -$980,511 $715,989
3 2018-19  $136,000,000  §15,000,000  $121,000,000 $1.170  $1,591,200 $175,500  $1,415700  $1,415,700 $0  $1,415,700
4 201920  $115,600,000 $15,000,000 $100,600,000 $1.170  $1,352,520 $175,500  §1,177,020  $1,177,020 $0  $1,177,020
5 2020-21  $98,260,000  §15,000,000  §83,260,000 $1.170  $1,149,642 $175,500 $974,142 $974,142 30 $974,142
6 2021-22  $83,521,000 $15,000,000  $68,521,000 $1.170 $977,196 $175,500 $801,696 $801,696 $0 $601,696
7 2022-23  $70,892,850  $15,000,000  $55,992,850 $1.170 $830,616 $175,500 $655,116 $655,116 $0 $655,116
8 2023-24  $60,343,923  $15,000,000  $45,343,923 $1.170 $706,024 $175,500 $530,524 $530,524 $0 $530,524
9 2024-25  $51,292,334  §15,000,000  $36,292,334 $1.170 $600,120 $175,500 $424,620 $424,620 $0 $424,620
10 2025-26  $43,598,484 §15000,000  $28,598.484  $1.170 $510,102 $175,500 $334,602 $334,602 $0 $334,602
11 2026-27  $37,068,711  $37,068,711 50 $1.075 $398,381 $398,381 50 0 0 $0
12 2027-28  $32,000,000  $32,000,000 50 $1.170 $374,400 $374,400 $0 $0 $0 $0
13 2028-29  $32,000,000  §$32,000,000 $0 $1.170 $374,400 $374,400 $0 $0 30 $0
14 2029-30  $32,000,000  $32,000,000 $0 $1.170 $374,400 $374,400 $0 30 $0 $0
15 2030-31  $32,000,000  $32,000,000 $0 $1.170 $374,400 $374,400 $0 $0 $0 $0
§12,421,402  $3,650,981  $8,770421  §8,770421 -§1,114981  §$7,655439

1&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with AISD currently levying a
$0.082 per $100 1&S tax rate. While the value of the Soltaire project is expected to
depreciate over the life of the agreement and beyond, full access to the additional value is
expected to increase the District’s projected wealth per ADA to $560,420 in the peak year of
I&S taxable project value. Even with depreciation in project values in future years, local
taxpayers should benefit from the addition of the SoltaireHolman project to the local 1&S tax

roll.

The project is not expected to affect AISD in terms of enrollment. Continued expansion of
the project and related development could result in additional employment in the area and
an increase in the school-age population, but this project is unlikely to have much impact on
a stand-alone basis.

p

Note: School district revenue-loss estimates are subject to change based on numerous factors, including:

Legislative and Texas Education Agency administrative changes to the underlying school

finance formulas used in these calculations.

Legislative changes addressing property value appraisals and exemptions.

Year-to-year appraisals of project values and district taxable values.
Changes in school district tax rates and student enrollment.
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11/18/2014 School and Appraisal Districts Property Value Study 2013 Report

& Window on State Government

Susan Combs Texas Comprraller of Public Accounts

2013 ISD Summary Worksheet

022/Brewster

022-901/Alpine ISD

* This district is in year 1 of the grace period.

Local Tax 2013 WTD 2013 PTAD Value | 2013 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 275,684,806 8697 316,988,394 | 275,684.806
B. Multi-Family
Residences 9,719,913 N/A 9,719,913 9,719,913
C1. Vacant Lots 11,653,622 N/A 11,653,622 11,653,622
C2. Colonia Lots 0 N/A 0 0
DI1. Rural
Real(Taxable) 17,834,041 1.0083 17,687,613 17,834,041
D2. Real Prop
Farm & Ranch 667,460 N/A 667,460 667,460
E. Real Prop
NonQual Acres 37,477,528 9088 41,238,477 37,477,528
F1. Commercial ‘.
Real 57,308,145 8948 64,045,759 57,308,145
F2. Industrial Real 211,605 N/A 211,605 211,605
G. 0Oil, Gas,
Minerals 32,426 N/A 32,426 32,426
J. Utilities 34,937,995 .9600 36,393,745 34,937,995
L1. Commercial
Personal 23,730,986 N/A 23,730,986 23,730,986
L.2. Industrial
Personal 329,258 N/A 329,258 329,258

http:/iww . window.state.tx.us/propertytax/administration/pvs/findings/2013f/0220229011D .html
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11/18/2014 School and Appraisal Districts Property Value Study 2013 Report
M. Other Personal 5,622,249 N/A 5,622,249 5,622,249
N. Intangible
Pers/Uncert 0 N/A 0 0
O. Residential
Inventory 0 N/A 0 0
S. Special
Inventory 0 N/A 0 0
Subtotal 475,210,034 528,321,507 475,210,034
Less Total
Detuptions 66,849,123 79,418,496 | 66,849,123
Total Taxable 408,360,911
Value 408,360,911 448,903,011 T2*

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J} AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For districts
that have not entered into value limitation agreements, T'1 through T6 will be the same as T7 through
T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
427,763,755 | 408,360,911 | 417,524,315 398,121,471 | 412,597,657| 402,358,217
Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
19,402,844 10,239,440

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax

http:/AMww.window.state.tx.us/propertytax/administration/pvs/findings/2013f/0220228011D .html
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ceiling reduction

School and Appraisal Districts Property Value Study 2013 Report

T3 =TI minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

T5 = T2 before the loss to the tax ceiling reduction

T6 =T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7

T8

T9

T10

T11

T12

427,763,755

408,360,911

417,524,315

398,121,471

412,597,657

402,358,217

T7 = School district taxable value for 1&S purposes before the loss to the additional $10,000

homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead

exemption and the tax

ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value invalid, but local value was certified because your school district is in

year one of the grace period.

http:/fwww.window state. tx.us/propertytax/administration/pvs/findings/2013#/0220229011D . html
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October 15, 2014

Mo Morrow, President

Board of Trustees

Alpine Independent School District
PO Box 507

Alpine, TX 79831

Dear Mr. Morrow:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed SolaireHolman 1 LLC project on the number and
size of school facilities in Austin Independent School District (AISD). Based on an
examination of AISD enrollment and the number of potential new jobs, the TEA has
determined that the SolaireHolman 1 LLC project should not have a significant impact on
the number or size of school facilities in AISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you have any questions.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

ALPINE INDEPENDENT SCHOOL DISTRICT

and

SOLAIREHOLMAN 1 LLC

(Texas Taxpayer 1D # 32054493088)

TExAS COMPTROLLER APPLICATION NUMBER 1025

Dated

December 16, 2014



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF BREWSTER §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the ALPINE
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and SOLAIREHOLMAN 1 LLC, Texas Taxpayer Identification Number
32054493088 hereinafter referred to as “Applicant.” Applicant and District are hereinafter
sometimes referred to individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on June 25, 2014, the Superintendent of Schools of the Alpine Independent
School District, acting as agent of the Board of Trustees of District, received from Applicant an
Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of
the TEXAS TAX CODE;

WHEREAS, the Board of Trustees has acknowledged receipt of the Application, and
along with the requisite application fee as established pursuant to Section 313.025(a) of the
TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
application;

WHEREAS, the Application was delivered to the Texas Compfrol]er’s Office for review
pursuant to Section 313.025(a-1) of the TEXAS TAX CODE,; and,

WHEREAS, the District and Texas Comptroller’s Office have determined that the
application is complete and September 16, 2014 is the Application Review Start Date as that
terms is defined by 34 TEX. ADMIN. CODE 9.1051;

WHEREAS, pursuant to 34 TEX. ADMIN. CODE §9.1054, the Application was
delivered for review to the Brewster County Appraisal District established in Brewster County,
Texas (the “Brewster County Appraisal District”), pursuant to Section 6.01 of the TEXAS TAX
CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to
Section 313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant
to Section 313.026 of the TEXAS TAX CODE, and on November 12, 2014, issued a certificate
for limitation on appraised value of the property described in the Application and provided the
certificate to the District;

Agreement for Limitation on Appraised Value

Between Alpine Tndependent School District and SolaireHolman 1 LLC Texas Econonic Development Act Agreeement
TEXAS COMPTROLLER APPLICATION NUMBLER 1025 Comptroller Form 50-286 (January 2014)
December 16, 2014
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WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.026 of the TEXAS TAX CODE;

WHEREAS, on December 16, 2014, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District;

WHEREAS, on December 16, 2014, the Board of Trustees made factual findings
pursuant to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings
that: (i) the information in the Application is true and correct; (ii) Applicant is eligible for the
Limitation on Appraised Value of Applicant’s Qualified Property; (iii) the project proposed by
Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset District’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement before the
25th anniversary of the beginning of the limitation period; (iv) the limitation on appraised value
is a determining factor in Applicant's decision to invest capital and construct the project in this
state; and (v) this Agreement is in the best interest of District and the State of Texas;

WHEREAS, on December 16, 2014, pursuant to the provisions of 313.025(f-1) of the
TEXAS TAX CODE, the Board of Trustees waived the job creation requirement set forth in
Section 313.051(b) of the TEXAS TAX CODE;

WHEREAS, on November 26, 2014, the Texas Comptroller’s Office approved the form
of this Agreement for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes; and

WHEREAS, on December 16, 2014, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1 DEFINITIONS.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning. Words or terms defined in 34 TEX.
ADMIN. CODE §9.1051 and not defined in this Agreement shall have the meanings provided by
34 TEX. ADMIN. CODE §9.1051.

Agreement for Limitation on Appraised Value
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“Act” means the Texas Economic Development Act set forth in Chapter 313 of the
TEXAS TAX CODE, as amended.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Section 10.2,

“dpplicable School Finance Law” means Chapters 41 and 42 of the TEXAS
EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX
CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to
District, and the Constitution and general laws of the State applicable to the school districts of
the State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of Applicant’s ad valorem tax obligation to District, either with or
without the limitation of property values made pursuant to this Agreement.

“Applicant” means SolaireHolman 1 LLC, (Texas Taxpayer ID # 32054493088), the
company listed in the Preamble of this Agreement and that listed as the Applicant on the
Application as of the Application Approval Date. The term “Applicant” shall also include
Applicant’s assigns and successors-in-interest as approved according to Section 10.2 of this
Agreement.

“dpplicant’s Qualified Investment” means the Qualified Investment of the Applicant
during the Qualifying Time Period and as more fully described in Section 3.3 of this Agreement.

*

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with District by
Applicant on June 25, 2014. The term includes all forms required by Comptroller, the schedules
attached thereto, and all other documentation submitted by Applicant for the purpose of
obtaining an Agreement with District. The term also includes all amendments and supplements
thereto submitted by Applicant.

“Application_Approval Date” means the date that the Application is approved by the
Board of Trustees of District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which District
issues its written notice that Applicant has submitted a completed application or the date on
which Comptroller issues its written notice that Applicant has submitted a completed application
and as further identified in Section 2.3.A of this Agreement.

“dAppraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Brewster County Appraisal District,

Agreement for Limitation on Appraised Value
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“Board of Trustees” means the Board of Trustees of the Alpine Independent School
District.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of Comptroller,

“Compiroller’s Rules” means the applicable rules and regulations of Comptroller set
forth in Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court
or administrative decisions interpreting same,

“County’ means Brewster County, Texas.

“District” or “School District” means the Alpine Independent School District, being a
duly authorized and operating school district in the State, having the power to levy, assess, and
collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The
term also includes any successor independent school district or other successor governmental
authority having the power to levy and collect ad valorem taxes for school purposes on
Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this
Agreement.

“Force Majeure” means those causes generally recognized under Texas law as
constituting impossible conditions. Each party must inform the other in writing with proof of
receipt within three business days of the existence of such force majeure or otherwise waive this
right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the development, construction and operation
during the term of this Agreement of the facility or facilities for which the tax limitation is
granted, as the same may from time to time be expanded, upgraded, improved,
modified, changed, remodeled, repaired, restored, reconstructed, reconfigured, and/or
reengineered; (i1) the retention during the term of this Agreement of the number of New
Qualifying Jobs set forth in its Application by Applicant; (iii) and continue the average
weekly wage paid by Applicant for all Non-Qualifying Jobs created by Applicant that exceeds
the county average weekly wage for all jobs in the county where the administrative office of
District is maintained.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.
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“Maintenance and Operations Revenue” or “M&O Revenue” means (i) those revenues
which District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the
TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled
under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well
as any amendment or successor statute to these provisions, plus (iii) any indemnity payments
received by the District under other agreements similar to this Agreement to the extent that such
payments are designed to replace District M&O Revenue lost as a result of such similar
agreements, less (iv) any amounts necessary to reimburse the State of Texas or another school
district for the education of additional students pursuant to Chapter 41 of the TEXAS
EDUCATION CODE.

“Mariket Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.,

“New Qualifying Jobs” means the total number of jobs to be created and maintained by
Applicant after the Application Approval Date in connection with the project which is the subject
of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(4) of the
TEXAS TAX CODE.

“Qualified Investment” has the meaning set forth in Chapter 313 of the TEXAS TAX
CODE, as interpreted by Comptroller’s Rules, as these provisions existed on the Application
Review Start Date.

“Non-Qualifying Jobs” means the number of New Non-Qualifying Jobs, as defined in 34
TAC §9.0151, to be created and maintained by the Applicant after the Application Approval
Date in connection with the project which is the subject of its Application.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code
and as interpreted by Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of the Application is approved by District,

"Qualifying Time Period” means the period that begins on the date of approval of this
Agreement by District’s Board of Trustees and ends on December 31st of the second Tax Year
that begins after such date of approval as is defined in Section 313.021(4)(A) of the Texas Tax
Code and during which Applicant shall make investment on the land where the qualified
property in the amount required by the Act, the Comptroller’s rules, and this Agreement and as
further identified in Section 2.3.C of this Agreement.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.
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“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between applicant and the
school district and any subsequent amendments or assignments, and any school district written
finding or report filed with the comptroller as required under this subchapter.

“Supplemental Payment” has the meaning as set forth in Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Applicant’s Qualified Property for each tax year of the Tax Limitation
Period of this Agreement pursuant to Section 313.054 of the TEXAS TAX CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified
Property is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of
this Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the
TEXAS TAX CODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE. ‘

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
TEXAS TAX CODE, which are set forth at 19 TEX. ADMIN. CODE, Part 2, together with any

court or administrative decisions interpreting same.

ARTICLE I1
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY.

This Agreement is executed by District as its written agreement with Applicant pursuant
to the provisions and authority granted to District in Section 313.027 of the TEXAS TAX
CODE.
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Section 2.2. PURPOSE.

In consideration of the execution of and subsequent performance of the terms and
obligations by Applicant pursuant to this Agreement, identified in Section 2.5 and 2.6 and as
more fully specified in this Agreement, the value of Applicant’s Qualified Property listed and
assessed by the County Appraiser for District’s operation and maintenance ad valorem property
tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the
Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is September 16, 2014, which
will determine Applicant’s Qualified Property and applicable wage standard.

B. The Application Approval Date for this Agreement is December 16, 2014, which will
determine the qualifying time period.

C. The Qualifying Time Period for this agreement:
1. Starts on December 16, 2014 Application Approval Date; and

2. Ends on December 31, 2016; being the second complete tax year after
the effective date of this agreement

D. The Tax Limitation Period for this Agreement:
L. Starts on January 1, 2016
2. Ends on December 31, 2025,
E. The Final Termination Date for this Agreement is December 31, 2028.

F. This Agreement, and the obligations and responsibilities created by this
Agreement, shall be and become effective on the Application Approval Date identified in
Subsection B. This Agreement, and the obligation and responsibilities created by this
Agreement, terminate on the Final Termination Date identified in Subsection E, unless extended
by the express terms of this Agreement.
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2.4. TAX LIMITATION.

So long as Applicant makes the Qualified Investment as defined by Section 2.5 below,
during the Qualifying Time Period, and unless this Agreement has been terminated as provided
herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:

A. The Market Value of the Applicant’s Qualified Property; or
B. Fifteen Million Dollars ($15,000,000.00)

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Section 313.052 of
the TEXAS TAX CODE.

2.5. QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY,

In order to be eligible and entitled to receive the value limitation identified in 2.4 for the
Qualified Property identified in Article 111, Applicant shall:

A. have completed Qualified Investment in the amount of Fifteen Million Dollars
($15,000,000.00) by the end of the Qualifying Time Period;

B. have created the number of Qualifying Jobs specified in, and in the time period
specified on, Schedule C of the Application; and

C. be paying the average weekly wage of all jobs in the county in which District’s
administrative office is located for all non-qualifying jobs created by Applicant,

2.6. TAX LIMITATION OBLIGATIONS.
In order to receive and maintain the limitation authorized by 2.4, Applicant shall:

A. provide payments to District sufficient to protect the future District revenues through
payment of revenue offsets and other mechanisms as more fully described in Article IV;

B. provide payments to the District that protect District from the payment of
extraordinary education related expenses related to the project, as more fully specified in Article
V;

C. provide such supplemental payments as more fully specified in Article VI; and

D. create and Maintain Viable Presence on and/or with the qualified property and
perform additional obligations as more fully specified in Article VII of this Agreement.
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ARTICLE III
QUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.

At the time of making the Qualified Investment and during the period starting with the
Application Approval Date and ending on the Final Termination Date, the Land is and shall be
within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS
GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS
TAX CODE. The legal description of such zone is attached to this Agreement as EXHIBIT 1
and is incorporated herein by reference for all purposes.

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT,

The Land on which the Qualified Property shall be located and on which the Qualified
Investment shall be made is described on EXHIBIT 2 which is attached hereto and incorporated
herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land
may not be materially changed from its configuration described in EXHIBIT 2 unless amended
pursuant to the provisions of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY.

The Qualified Property that is subject to the Tax Limitation Amount is described in
EXHIBIT 3, which is attached hereto and incorporated herein by reference for all purposes.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the
District or the Appraisal District to be part of the Applicant’s Qualified Property for purposes of
this Agreement, unless by official action the Board of Trustees provides that such other property
is a part of the Applicant’s Qualified Property for purposes of this Agreement in compliance with
Section 313.027(e) of the TEXAS TAX CODE, the Comptroller’s rules, and Section 10.2 of this
Agreement,.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY.

If at any time after the Application Approval Date there is a material change in the
Qualified Property located on the land described in EXHIBIT 2; or, upon a reasonable request of
District, Comptroller, the Appraisal District, or the State Auditor’s Office, Applicant shall
provide to District, Comptroller, the Appraisal District or the State Auditor’s Office a specific
and detailed description of the tangible personal property, buildings, or permanent,
nonremovable building components (including any affixed to or incorporated into real property)
on the Land to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such described property on the Land.
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Section 3.5. QUALIFYING USE.

Applicant’s Qualified Property described above in Section 2.3 qualifies for a tax
limitation agreement under Section 313.024(b)(5) of the TEXAS TAX CODE as a renewable
energy electric generation facility.

ARTICLE IV
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES.

In conformance with the provisions of Texas Tax Code § 313.027(f)(1), it is the intent of
the Parties that the District shall be compensated over the course of this Agreement by the
Applicant for: (i) any monetary loss that the District incurs in its Maintenance and Operations
Revenue; or, (ii) for any new uncompensated operating cost incurred as a sole and direct result
of, or on account of, entering into this Agreement, after taking into account any payments to be
made under this Agreement. Subject to the limitations contained in this Agreement. It is the
intent of the Parties that the risk of any negative financial consequence to the District in making
the decision to enter into this Agreement will be borne by the Applicant and not by the District,
and paid by the Applicant to the District in addition to any and all support due under Article VI,

A, The calculation of the amount of any Revenue Protection required to be paid by
Applicant under this Article IV shall be made for the first time for the first complete tax year
following the start of Commercial Operations.

B. For purposes of this Article IV, and of Section 2.3(d)(1), above, the term
“Commercial Operations” means the date on which project described in EXHIBIT 3, below
becomes commercially operational and placed into service, such that all of the following events
have occurred and remain simultaneously true and accurate:

(i) the project has been constructed, tested, and is fully capable of operating for
the purpose of generating electricity for sale on one or more commercial markets;

(ii) the project has received written authorization from the the grid operator for
interconnection, integration, and synchronization of the plant with the grid; and,

(iii) the project has obtained all permits, required approvals, and has met all
requirements necessary for safely and reliably generating electricity and
delivering electricity onto the grid.

C Within 60 days from the date commercial operations begin, the Applicant shall
provide to the District, the Comptroller, and the Appraisal District a verified written report,
giving a specific and detailed description of the land, tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) to which the value limitation applies including maps or surveys of sufficient detail
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and description to locate all such qualified property within the boundaries of the land which is
subject to the agreement, if such final description is different than the description provided in the
application or any supplemental application information, or if no substantial changes have been
made, a verification of the fact that no substantial changes have been made.

Section 4.2, CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE DISTRICT.

The amount to be paid by the Applicant to compensate the District for loss of
Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each
year during the term of this Agreement (the "M&O Amount") shall be determined in compliance
with the Applicable School Finance Law in effect for such year and according to the following
formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&QO Revenue;

Where:

i "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement.

In making the calculations required by this Section 4.2;

1. The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

il For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

1. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 4.2 results in a negative number, the negative
number will be considered to be zero.
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iv. All calculations made for all years of the value limitation under
Section 4.2, Subsection ii of this Agreement will reflect the Tax
Limitation Amount for such year.

V. All calculations made under this Section 4.2 shall be made by a
methodology which isolates the full M&O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, or on account of or otherwise arising out of any other
factors not contained in this Agreement.

Section 4.3. CUMULATIVE PAYMENT LIMITATION.

In no event shall the Cumulative Payments made by Applicant to the District exceed an
amount equal to One Hundred Percent (100%) of Applicant’s Cumulative Unadjusted Tax
Benefit under this Agreement from the Commencement Date through Tax Year 2028. For each
year of this Agreement, amounts due and owing by Applicant to the District which, by virtue of
the application of payment limitation set forth in this Section are not payable to the District for a
given year, shall be carried forward to future years, but shall be subject, in each subsequent year
to the limit set forth in this Section.

For purposes of this Section;
A. “Cumulative Unadjusted Tax Benefit” means for each Tax Year of this Agreement,

the Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax Benefit
from all previous Tax Years of this Agreement.

B. “Unadjusted Tax Benefit” means for each year of this Agreement the total of all gross
tax savings calculated for each year of the Agreement by multiplying the Applicant’s taxable
value for debt service taxes for each applicable Tax Year, minus the Tax Limitation Amount
defined in Section 2.5(A) above, as Fifteen ($15,000,000.00), multiplied by the District’s
Maintenance & Operations tax rate for the applicable Tax Year.

Section 4.4. COMPENSATION FOR LOSS OF OTHER REVENUES.

In addition to the amounts determined pursuant to Section 4.2 above, the Applicant, on an
annual basis, shall also indemnify and reimburse the District for the following:

A. The Applicant, on an annual basis, shall also indemnify and reimburse the District
for all non-reimbursed costs, certified by the District’s external auditor to have been incurred by
the District for extraordinary education-related expenses related to the project that are not
directly funded in state aid formulas, including expenses for the purchase of portable classrooms
and the hiring of additional personnel to accommodate a temporary increase in student
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enrollment attributable to the project. Applicant shall have the right to contest the findings of the
District's external auditor pursuant to Section 4.9 herein.

B. Any other loss of District revenues which are, or may be reasonably attributable
to the payment by the Applicant to or on behalf of any other third party beneficiary of this
Agreement. Applicant shall have the right to contest the findings of the District's external auditor
pursuant to Section 4.9 herein,

C. Any other cost to the District, including costs under Subsection 8.6(C), below
which are, or may be attributable to compliance with State-imposed costs of compliance with the
terms of this Agreement,

Section 4.5. CALCULATIONS TO BE MADE BY THIRD PARTY.

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) selected each year by the District.

Section 4.6. DATA USED FOR CALCULATIONS.

The calculations under this Agreement shall be initially based upon the valuations that
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of
this Agreement. Immediately upon receipt of the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 4.5. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 4.7. DELIVERY OF CALCULATIONS.

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 4.5 of this Agreement shall forward to the Partics the
calculations required under Sections 4.2 and/or 4.4 of this Agreement in sufficient detail to allow
the Parties to understand the manner in which the calculations were made. The Third Party shall
simultaneously submit his, her or its invoice for fees for services rendered to the Parties, if any
fees are being claimed. Upon reasonable prior notice, the employees and agents of the Applicant
shall have access, at all reasonable times, to the Third Party's offices, personnel, books, records,
and correspondence pertaining to the calculation and fee for the purpose of verification. The
Third Party shall maintain supporting data consistent with generally accepted accounting
practices, and the employees and agents of the Applicant shall have the right to reproduce and
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retain for purpose of audit, any of these documents. The Third Party shall preserve all
documents pertaining to the calculation and fee for a period of four (4) years after the Final
Termination date of this Agreeemnt. The Applicant shall not be liable for any of Third Party's
costs resulting from an audit of the Third Party's books, records, correspondence, or work papers
pertaining to the calculations contemplated by this Agreement or the fee paid by the Applicant to
the Third Party pursuant to Section 4.7, if such fee is timely paid.

Section 4.8. PAYMENT BY APPLICANT.

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 4.7, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, reports required by
any state agency, disclosures, other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. In no year shall the Applicant be responsible for the payment of any total expenses
under this Section and Section 4.7, above, in excess of Ten Thousand Dollars ($10,000.00).

Section 4.9. RESOLUTION OF DISPUTES.

Should the Applicant disagree with the Third Party calculations made pursuant to
Sections 4.7 of this Agreement, the Applicant may appeal the findings, in writing, to the Third
Party within thirty (30) days of receipt of the calculation. Within thirty (30) days of receipt of
the Applicant's appeal, the Third Party will issue, in writing, a final determination of the
calculations. Thereafter, the Applicant may appeal the final determination of the certification
containing the calculations to the District’s Board of Trustees. Any appeal by the Applicant of
the final determination of the Third Party may be made, in writing, to the District’s Board of
Trustees within thirty (30) days of the final determination of the calculations.

Section 4,10, EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT,

In the event that, at the time the Third Party selected under Section 4.5 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
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amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 4.11. EFFECT OF STATUTORY CHANGES.

Notwithstanding any other provision in this Agreement, but subject only to the
limitations contained in Section 7.1, in the event that, by virtue of statutory changes to the
Applicable School Finance Law, administrative interpretations by the Comptroller,
Commissioner of Education, or the Texas Education Agency, or for any other reason attributable
to statutory change, the District will receive less Maintenance and Operations Revenue, or, if
applicable, will be required to increase its payment of funds to the State, or to other
governmental entities, because of its participation in this Agreement, the Applicant shall make
payments to the District, that are necessary to offset any negative impact on the District as a
result of its participation in this Agreement. Such calculation shall take into account any
adjustments to the amount calculated for the current fiscal year that should be made in order to
reflect the actual impact on the District.

ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES

Section 5.1.

In addition to the amounts determined pursuant to Section 4.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the project that
are not directly funded in state aid formulas, including expenses for the purchase of portable
classrooms and the hiring of additional personnel to accommodate a temporary increase in
student enrollment attributable to the project. Applicant shall have the right to contest the
findings of the District's external auditor pursuant to Section 4.9 herein.

ARTICLE VI
PAYMENT OF SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.
In interpreting the provisions of Article IV and VI, the Parties agree as follows:

A. Amounts Exclusive of Indemnity Amounts. In addition to undertaking the
responsibility for the payment of all of the amounts set forth under Article IV, and as further
consideration for the execution of this Agreement by the District, the Applicant shall also be
responsible for the Supplemental Payments set forth in this Article VI. The Applicant shall not
be responsible to the District or to any other person or persons in any form for the payment or
transfer of money or any other thing of value in recognition of, anticipation of, or consideration
for this Agreement for limitation on appraised value made pursuant to Chapter 313 of the Texas
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Tax Code, unless it is explicitly set forth in this Agreement. It is the express intent of the Parties
that the obligation for Supplemental Payments under Article VI of this agreement are separate
and independent of the obligation of the Applicant to pay the amounts described in Article IV;
provided, however, that all payments under Articles IV and VI are subject to such limitations as
are contained in Section 7.1, and that all payments under Article VI are subject to the separate
limitations contained in Section 6.4.

B. Adherence to Statutory Limits on Supplemental Payments. It is the express intent
of the Parties that any Supplemental Payments made to or on behalf of the District by the
Applicant, under this Article V, shall not exceed the limit imposed by the provisions of Texas
Tax Code 313.027(i) unless that limit is increased by the Legislature at a future date, in which
case all references to statutory limits in this Agreement will be automatically adjusted to reflect
the new, higher limits, but only if, and to the extent that such increases are authorized by law.

i As used in Article IV and in this Article, the following terms shall be defined as
follows:

i “Cumulative Payments” means for each year of this Agreement the total
of all payments, calculated under both Article IV and Article VI of this Agreement for the
current Tax Year which are paid by or owed by Applicant to the District, plus payments paid by
Applicant for all previous Tax Years under Article IV and Article VI of this Agreement.

ii. “"Cumulative Unadjusted Tax Benefit” means for each Tax Year of this
Agreement, the Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax
Benefit from all previous Tax Years of this Agreement.

1. “Net Tax Benefit” means (a) the amount of maintenance and operations ad
valorem taxes that the Applicant would have paid to the District for all Tax Years if this
Agreement had not been entered into by the Parties, (b) adding to the amount determined under
clause, and (c) subtracting from the sum of the amounts determined under clauses (a) and (b) the
sum of (d) all maintenance and operations ad valorem school taxes actually due to the District or
any other governmental entity, including the State of Texas, for all Tax Years of this Agreement,
plus (e) any payments due to the District under Article IV under this Agreement as well as the
Annual Limit.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.

A. Notwithstanding the foregoing, the total annual supplement payment made pursuant
to this article shall:

i. not exceed in any calendar year of this Agreement an amount equal to the
greater of One Hundred Dollars ($100.00) per student per year in average daily
attendance, as defined by Section 42.005 of the TEXAS EDUCATION CODE, or Fifty
Thousand Dollars ($50,000.00) per year; and
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ii. only be made during the period starting the first year of the Qualifying Time
Period and ending December 31 of the third year following the end of the Tax Limitation
Period.

B. This limitation does not apply to amounts described by Section 313.027(f)(1)-(2) of
the TEXAS TAX CODE as implemented in Articles Iv and V of this Agreement,

C. For purposes of this Agreement, the amount of the Annual Limit shall be $103,100
based upon the District’s 2014-2015 Average Daily Attendance of 1,031 rounded to the whole
number.

Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO NET
AGGREGATE LIMIT.

In any year during the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

A. the Applicant’s Stipulated Supplemental Payment Amount, defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in
Section 6.1(C)(ii1), above; or,

B. the Annual Limit, as the term is defined in Section 6.2(C), above.
Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT.

The Parties agree that for each Tax Year of this Agreement, beginning with Tax Year
2014, the first year of the qualifying time period specified in Section 2.3(d)(1) of this Agreement,
the Stipulated Supplemental Payment amount, described in Section 6.3, above will annually be
calculated based upon the then most current estimate of tax savings to the Applicant, which will
be made, based upon assumptions of student counts, tax collections, and other applicable data, in
accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of Texas, for such
Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
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purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Minus,

Any amounts previously paid to the District under Article IV for such Tax Year;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 6.2 and 6.3, above,
with respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party selected pursuant to Section 4.5, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

A. All calculations required by this Article shall be calculated by the Third Party selected
pursuant to Section 4.5, above.

B. The calculations made by the Third Party shall be made at the same time and on the
same schedule as the calculations made pursuant to Section 4.7, above.

C. The payment of all amounts due under this Article shall be made by December 31 of
the tax year for which the payment is due.

Section 6.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY.

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under Article VI of this agreement be
made to its educational foundation, or to a similar entity. The alternative entity may only use
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such funds received under this Article to support the educational mission of the District and its
students. Any designation of an alternative entity must be made by recorded vote of the
District’s Board of Trustees at a properly posted public Board meeting. Any such designation
will become effective after public vote and the delivery of notice of said vote to the Applicant in
conformance with the provisions of Section 10.1, below. Such designation may be rescinded,
with respect to future payments only, by action of the District’s Board of Trustees at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments calculated as
described in Section 6.5, above,

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 7.1 ANNUAL LIMITATION.

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance
and operations ad valorem taxes paid by Applicant to District for such Tax Year, plus the sum of
all payments otherwise due from Applicant to District under Articles IV, V, and VI of this
Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and
operations ad valorem taxes that Applicant would have paid to District for such Tax Year
(determined by using District’s actual maintenance and operations tax rate for such Tax Year) if
the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations
made pursuant to Section 4.2 of this Agreement, and in the event the sum of the amounts
described in said clause (i) exceeds the amount described in said clause (ii), then the payments
otherwise due from Applicant to District under Articles IV, V, and VI shall be reduced until such
excess is eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT,

In the event that any payment otherwise due from Applicant to District under Article IV,
Article V, and/or Article VI of this Agreement with respect to a Tax Year is subject to reduction
in accordance with the provisions of Section 7.1 above, then the Applicant shall have the option
to terminate this Agreement. Applicant may exercise such option to terminate this Agreement by
notifying District of its election in writing not later than the July 31 of the year next following
the Tax Year with respect to which a reduction under Section 7.1 is applicable. Any termination
of this Agreement under the foregoing provisions of this Section 7.2 shall be effective
immediately prior to the second Tax Year next following the Tax Year in which the reduction
giving rise to the option occurred.
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Section 7.3. EFFECT OF OPTIONAL TERMINATION.

Upon the exercise of the option to terminate pursuant to Section 7.2, this Agreement shall
terminate and be of no further force or effect; provided, however, that:

A. the Parties respective rights and obligations under this Agreement with respect to the
Tax Year or Tax Years (as the case may be) through and including the Tax Year during which
such notification is delivered to District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged; and

B. the provisions of this Agreement regarding payments, records and dispute resolution
shall survive the termination or expiration dates of this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall Maintain Viable Presence in District
commencing at the start of the Tax Limitation Period through the Final Termination Date of this
Agreement. Notwithstanding anything contained in this Agreement to the contrary, Applicant
shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable
Presence to the extent such failure is caused by Force Majeure, provided Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure. The Final
Termination Date will only be extended for the mutually agreed length of the Force Majeure.

Section 8.2. REPORTS.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall submit the following reports completed
by Applicant to the satisfaction of Comptroller on the dates indicated on the form and starting on
the first such due date after the Application Approval Date:

A. The Annual Eligibility Report, Form 50-772 located at Comptroller website
http://www.window state.tx.us/taxinfo/tax forms/50-772.pdf;

B. The Biennial Progress Report, Form 50-773, located at Comptroller website
http://www.window state.tx.us/taxinfo/taxforms/50-773.pdf; and

C. The Job Creation Compliance Report, Form 50-825, located at the Comptroller
website http://www.texasahead.org/tax_programs/chapter313/forms.php.
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Section 8.3. COMPTROLLER’S ANNUAL REPORT ON CHAPTER 313 AGREEMENTS,

During the term of this Agreement, both Parties shall provide Comptroller with all
information reasonably necessary for Comptroller to assess performance under this Agreement
for the purpose of issuing Comptroller’s report, as required by Section 313.032 of the TEXAS
TAX CODE.

Section 8.4. DATA REQUESTS.

During the term of this Agreement, and upon the written request of District, the State
Auditor’s Office, or Comptroller, the Applicant shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is
in compliance with its obligations, including, but not limited to, any employment obligations
which may arise under this Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW.

Applicant shall allow authorized employees of District, the Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records, in accordance with Section 22.07 of the TEXAS TAX CODE, from the
Application Review Start Date through the Final Termination Date, in order to inspect the
project to determine compliance with the terms hereof or as necessary to properly appraise the
Taxable Value of Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not
less that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as
not to unreasonably interfere with either the construction or operation of Applicant’s Qualified
Property.

B. All inspections may be accompanied by one or more representatives of Applicant, and
shall be conducted in accordance with Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide District, Comptroller, or the Appraisal District with any technical or business
information that is proprietary, a trade secret or is subject to a confidentiality agreement with any
third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS.

This Agreement is subject to review and audit by the State Auditor pursuant to Section
2262.003 of the TEXAS GOVERNMENT CODE and Section 331.010(a) of the TEXAS TAX
CODE, and the following requirements:

A. District and Applicant shall maintain and retain supporting documents adequate to
ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements. Applicant and District shall maintain all such documents and
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other records relating to this Agreement and the State’s property for a period of four (4) years
after the later of!

i. date of submission of the final payment;
ii. Final Termination Date; or
1ii. date of resolution of all disputes or payment.

B. District and Applicant shall make available at reasonable times and upon reasonable
notice, and for reasonable periods, all information related to the Applicant’s Qualified Property,
Qualified Investment, Qualifving Jobs, and wages paid for Non-Qualifying Jobs such as work
papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring,
auditing, or evaluating by Comptroller, State Auditor’s Office, State of Texas or their authorized
representatives. Applicant and District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all
of such property as requested by Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, Applicant’s failure to comply with this Section shall
constitute a material breach of this Agreement.

C. Comptroller may require, at Applicant’s or District’s sole cost and expense, as
applicable, independent audits by a qualified certified public accounting firm of Applicant’s,
District’s or the Comptroller’s books, records, or property. The independent auditor shall provide
Comptroller with a copy of such audit at the same time it is provided to Applicant and/or
District.

D. In addition to and without limitation on the other audit provisions of this Agreement,
pursuant to Section 2262.003 of the TEXAS GOVERNMENT CODE, the state auditor may
conduct an audit or investigation of Applicant or District or any other entity or person receiving
funds from the state directly under this Agreement or indirectly through a subcontract under this
Agreement. The acceptance of funds by Applicant or District or any other entity or person
directly under this Agreement or indirectly through a subcontract under this Agreement acts as
acceptance of the authority of the state auditor, under the direction of the legislative audit
committee, to conduct an audit or investigation in connection with those funds. Under the
direction of the legislative audit committee, Applicant or District or other entity that is the
subject of an audit or investigation by the state auditor must provide the state auditor with access
to any information the state auditor considers relevant to the investigation or audit. This
Agreement may be amended unilaterally by Comptroller to comply with any rules and
procedures of the state auditor in the implementation and enforcement of Section 2262.003 of the
TEXAS GOVERNMENT CODE.
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Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS.

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application, and any supplements or
amendments thereto, without which Comptroller would not have approved this Agreement and
District would not executed this Agreement. By signature to this Agreement, Applicant:

A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct; and

B. acknowledges that if Applicant submitted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that Applicant has violated any of the representations, warranties,
guarantees, certifications or affirmations included in the Application or this Agreement,
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Tex. Admin. Code §
9.1053(H)(2)(L).

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT.

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions: '

A. The Application, any Application Supplement, or any Application Amendment on
which this Agreement is approved is determined to be inaccurate as to an material representation,
information, or fact or is not complete as to any material fact or representation or such
application;

B. Applicant failed to have complete Qualified Investment as required by Section 2.5 of
this Agreement;

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of
the Application;

D. Applicant failed to pay the average weekly wage of all jobs in the county in which
District’s administrative office is located for all Non-Qualifying Jobs created by Applicant;

E. Applicant failed to provide payments to District sufficient to protect the future District
revenues through payment of revenue offsets and other mechanisms as more fully described in
Article IV of this Agreement;
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F. Applicant failed to provide payments to the District that protect District from the
payment of extraordinary education related expenses related to the project, as more fully
specified in Article V of this Agreement;

G. Applicant failed to provide such supplemental payments as more fully specified in
Article VI of this Agreement;

H. Applicant failed to create and Maintain Viable Presence on and/or with the qualified
property as more fully specified in Article VIII of this Agreement;

I. Applicant failed to submit the reports required to be submitted by Section 8.2 to the
satisfaction of Comptroller on the dates indicated on the form;

J. Applicant failed to provide the District or Comptroller with all information reasonably
necessary for District or Comptroller determine whether Applicant is in compliance with its
obligations, including, but not limited to, any employment obligations which may arise under
this Agreement;

K. Applicant failed to allow authorized employees of District, Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records in order to inspect the project to determine compliance with the terms
hereof or as necessary to properly appraise the Taxable Value of Applicant’s Qualified Property;

L. Applicant failed to comply with a request by the State Auditor’s office to review and
audit the Applicant’s compliance with the Agreement.

M. Applicant has made any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised value made
pursuant to Chapter 3130f the TEXAS TAX CODE, in excess of the amounts set forth in
Articles TIT and 1V, of this Agreement; or

N. Applicant fails either to:

i. Implement a plan to remedy non-compliance as required by Comptroller
pursuant to 34 TAC Section 9.1059; or

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059.
Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that Applicant terminates this Agreement without the consent of District,
except as provided in Section 7.2 of this Agreement, or in the event that Applicant fails to
comply in any material respect with the terms of this Agreement or to meet any material
obligation under this Agreement, after the notice and cure period provided by Section 9.3, then
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District shall be entitled to the recapture of all ad valorem tax revenue lost as a result of this
Agreement together with the payment of penalty and interest, as calculated in accordance with
Section 9.3.C on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, Applicant shall be entitled to a credit for all payments made to District pursuant to
Article IV, V, and VI of this Agreement.

B. Notwithstanding Section 9.2.A, in the event that District determines that Applicant has
failed to Maintain Viable Presence and provides written notice of termination of the Agreement,
then Applicant shall pay to District liquidated damages for such failure within thirty (30) days
after receipt of such termination notice. The sum of liquidated damages due and payable shall be
the sum total of District ad valorem taxes for all of the Tax Years for which a Tax Limitation
was granted pursuant to this Agreement prior to the year in which the default occurs that
otherwise would have been due and payable by Applicant to District without the benefit of this
Agreement, including penalty and interest, as calculated in accordance with Section 7.5. For
purposes of this liquidated damages calculation, Applicant shall be entitled to a credit for all
payments made to District pursuant to Article IV, V, and VI. Upon payment of such liquidated
damages, Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy.

C. In determining the amount of penalty or interest, or both, due in the event of a breach
of this Agreement, District shall first determine the base amount of recaptured taxes less all
credits under Section 9.2.A owed for each Tax Year during the Tax Limitation Period. District
shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in
accordance with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the
base amount calculated for such Tax Year less all credits under Section 9.2.A had become due
and payable on February 1 of the calendar year following such Tax Year. Penalties on said
amounts shall be calculated in accordance with the methodology set forth in Section 33.01(a) of
the TEXAS TAX CODE, or its successor statute. Interest on said amounts shall be calculated in
accordance with the methodology set forth in Section 33.01(c) of the TEXAS TAX CODE, or its
successor statute.

Section 9.3. LIMITED STATUTORY CURE OF MATERIAL BREACH.

In accordance with the provisions of Section 313.0275 of the Texas Tax Code, for any
full tax year which commences after the project has become operational, Applicant may cure the
Material Breaches of this Agreement, defined in Sections 9.1.C. or 9.1.D, above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 9.1.C. or 9.1.D for the particular Tax Year of non-compliance only, Applicant may
make the liquidated damages payment required by Section 313.0275(b) of the Texas Tax Code,
in accordance with the provisions of Section 313.0275(c) of the Texas Tax Code.
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Section 9.3. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF AGREEMENT.

A. Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in District as required by Section 8.1 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, District shall provide Applicant with a written notice of the facts which it
believes have caused the material breach of this Agreement, and if cure is possible, the cure
proposed by District. After receipt of the notice, Applicant shall be given ninety (90) days fo
present any facts or arguments to the Board of Trustees showing that it is not in material breach
of its obligations under the Agreement, or that it has cured or undertaken to cure any such
material breach,

B. If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing,
the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 9.2.A and B (net of all credits under Section 9.2.A and B), and
the amount of any penalty and/or interest under Section 9.2.C that are owed to District.

C. After making its determination regarding any alleged breach, the Board of Trustees
shall cause Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 9.4. DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 9.3, Applicant shall have ninety (90) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to District, in which case the District and the Applicant shall be required to make a
good faith effort to resolve, without resort to litigation and within ninety (90) days after the
Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
9.3, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then residing in Brewster
County, Texas. The Parties agree to sign a document that provides the mediator and the
mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) District shall bear one-half of such mediator’s fees and expenses and Applicant
shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party shall bear
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all of its costs and expenses (including attorneys’ fees) incurred in connection with such
mediation.

B. In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such ninety (90) days, District shall have the
remedies for the collection of the amounts determined under Section 7.8 as are set forth in
Chapter 33, Subchapters B and C, of the Texas Tax Code for the collection of delinquent taxes.
In the event that District successfully prosecutes legal proceedings under this section, the
Applicant shall also be responsible for the payment of attorney’s fees and a tax lien on
Applicant’s Qualified Property and Applicant’s Qualified Investment pursuant to Section 33.07
of the Texas Tax Code to the attorneys representing District pursuant to Section 6.30 of the
Texas Tax Code.

C. In any event where a dispute between District and Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either District or Applicant may seek a judicial declaration of their respective rights
and duties under this Agreement or otherwise, in any judicial proceeding, assert any rights or
defenses, or seek any remedy in law or in equity, against the other Party with respect to any
claim relating to any breach, default, or nonperformance of any covenant, agreement or
undertaking made by a Party pursuant to this Agreement.

Section 9.5. LIMITATION OF OTHER DAMAGES.

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, District's damages for such a default shall
under no circumstances exceed the greater of either any amounts calculated under Sections 9.2
above, or the monetary sum of the difference between the payments and credits due and owing to
Applicant at the time of such default and District taxes that would have been lawfully payable to
District had this Agreement not been executed. In addition, District's sole right of equitable relief
under this Agreement shall be its right to terminate this Agreement. The Parties further agree that
the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and
exclusive remedies available to the District, whether at law or under principles of equity.

Section 9.6. BINDING ON SUCCESSORS.

In the event of a merger or consolidation of District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or other
governmental authority.
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ARTICLE X.
MISCELLANEOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if
(i) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

B. Notices to District shall be addressed to District’s Authorized Representative as
follows:

Steve White, Superintendent

ALPINE INDEPENDENT SCHOOL DISTRICT
704 W. Sul Ross Ave

Alpine, TX 79830

Fax: (432) 837-7740

Email: swhite(@alpine.esc18.net

C. Notices to Applicant shall be addressed to its Authorized Representative as follows:

Sylvain Legrand
SolaireHolman1 LLC

201 Mission st. 12" Floor

San Fransisco, California 94105
Fax:

Email: slegrand@solairedirect.fr

or at such other address or to such other facsimile transmission number and to the attention of
such other person as Applicant may designate by written notice to District.

Section 10.2. AMENDMENTS TO AGREEMENT; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties and after completing the requirements of
Subsection B hereof. Waiver of any term, condition or provision of this Agreement by any Party
shall only be effective if in writing and shall not be construed as a waiver of any subsequent
breach of, or failure to comply with, the same term, condition or provision, or a waiver of any
other term, condition or provision of this Agreement.
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B. By official action of the District’s Board of Trustees, this Agreement may only be
amended according to the following:

i. Applicant shall submit to District and Comptroller:

a. a written request to amend the Application and this Agreement which
shall specify the changes Applicant requests;

b. any changes to the information that was provided in the Application
that was approved by District and considered by Comptroller;

c. and any additional information requested by District or Comptroller
necessary to evaluate the amendment or modification; and

ii. Comptroller shall review the request and any additional information and provide a
revised Comptroller certificate for a limitation within 90 days of receiving the
revised Application and, if the request to amend the Application has not been
approved by Comptroller by the end of the 90 day period, the request is denied;

1. If Comptroller has not denied the request, District’s Board of Trustees shall
approve or disapprove the request before the expiration of 150 days after the
request is filed.

C. Any amendment of the Agreement adding additional or replacement Qualified
Property pursuant to this Section 10.3 of this Agreement shall:

i. require that all property added by amendment be eligible property as defined by
Section 313.024 of the Texas Tax Code;

ii. clearly identify the property, investment, and employment information added
by amendment from the property, investment, and employment information in the
original Agreement; and

iii. define minimum eligibility requirements for the recipient of limited value.

D. This Agreement may not be amended to extend the value limitation time period
beyond its ten year statutory term.
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Section 10.4, ASSIGNMENT.

Any assignment of the interests of Applicant in this Agreement is considered an
amendment to the Agreement and Applicant may only assign this Agreement, or a portion of this
Agreement, after complying with the provisions of Section 10.3 regarding amendments to the
Agreement.

Section 10.5. MERGER.

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 10.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS.

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 10.7. GOVERNING LAw.

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction, Venue in any legal proceeding shall be in the County.

Section 10.8. AUTHORITY TO EXECUTE AGREEMENT.

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 10.9. SEVERABILITY.

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
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good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 10.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 10.10. PAYMENT OF EXPENSES.

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 10.11. INTERPRETATION.

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 10.12. EXECUTION OF COUNTERPARTS.

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 10.13. PUBLICATION OF DOCUMENTS.

The Parties acknowledge that District is required to publish Application and its required
schedules, or any amendment thereto; all economic analyses of the proposed project submitted to
District; and the approved and executed copy of this Agreement or any amendment thereto, as
follows:

A. Within seven (7) days of such document, the school district shall submit a copy to
Comptroller for Publication on Comptroller's Internet website;
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B. District shall provide on its website a link to the location of those documents posted on
Comptroller's website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the Texas Tax Code.

Section 10.14. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.

Applicant shall immediately notify District in writing of any actual or anticipated change
in the control or ownership of Applicant and of any legal or administrative investigations or
proceedings initiated against Applicant regardless of the jurisdiction from which such
proceedings originate.

Section 10.15. DUTY TO DISCLOSE.

If circumstances change or additional information is obtained regarding any of the
representations and warranties made by Applicant in the Application or this Agreement, or any
other disclosure requirements, subsequent to the date of this Agreement, Applicant’s duty to
disclose continues throughout the term of this Contract.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this 18 day of Deceusher , 2014.

SoLAIREHOLMAN 1 LLC ALPINE INDEPENDENT SCHOOL
DISTRICT
Alsdﬂﬁil%ﬁ Representative By
Mo MORROW
President :
Name: &/ by @ wtnd Board of Trustees

/
Title: |/ e 73&&4# Attest:

JUSTIN CROSS
Secretary
Board of Trustees
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EXHIBIT 1

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

The Reinvestment Zone was originally created on August 26, 2014, by action of the Brewster
County Commissioners Court. As a result of the action, all of the following real property within
Brewster County, Texas is located within the boundaries of the AUGUST REINVESTMENT

ZONE, A map of the Reinvestment Zone is attached as the last page of this ExmisiT 1. The
legal description of the is as follows:
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EXHIBIT A
LEGAL DESCRIPTION OF “AUGUST”
REINVESTMENT ZONE

LEGAL DESCRIPTION
FOR

A 14,676.25 ACRE, OR 73,104,737 SQUARE FEET MORE OR LESS, TRACT OF LAND COMPRISED OF: ALL
OF SECTION 74, BLOCK 10 OF THE G.H. & S.A. Ry. Co. SURVEY, ABSTRACT 8612, RECORDED IN
GENERAL LAND OFFICE (G.L.0) FILE NO. 138438, A PORTION OF SECTION 77, BLOCK 10 OF THE G.H.
& S.A, Ry. Co. SURVEY, ABSTRACT 5525, RECORDED IN G.L.O FILE NO. 108818 AND A PORTION OF
SECTION 78, BLOCK 10 OF THE GH. & §.A. Ry. Co. SURVEY, ABSTRACT 4779, RECORDED IN G.LO.
FILE NO. 098304; SAID 1,678.25 ACRES OF LAND BEING LOCATED iN BREWSTER COUNTY AND MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS;

BEGINNING at a fence comner posi found at the common corner to Sections 74-73-98 & 07 of sald Block 10, for
the northeast corner of this tracl and the POINT OF BEGINNING, having a Texas Slate Plane coordinate of
Northing = 14115738.13", Easting 560813.98";

THENCE South 02°34'04" West, along and with the east line of said Section 74, the west line of sald Sectlon 87,
a dislance of 5180.84 feel to a large rock in rock mound scribed *NE 77, the common comer (o Sections 74-97-
94 8 77;

THENCE South 03°07'35" West, along and with the east line of sald Seclion 77, the west line of said Seclion 94,
a distance of 4332.68 feet to a calculated point an the northwast right-of-way line of U.S. Highway 67, from which
a lype 1 concrele highway marker bears N31°53'29" E a dislance of 259.36 feet and from which e 5/8” iron rod
found in a dismantied rock mound al the common corner 1o Sections 77-94-93 & 78 bears, South 03°07°35" West,
a distance of 1102.33 feet;

THENCE South 31°53'29" Wesl, over and across sald Sectlons 77 & 76, along and with the northwast right-ol-
way line of U.S. Highway 87, a distance of 7361.98 feel {o 8 calculated point on the south line of said Section 78,
for the southeast corner of this tract, and from which & rock mound with large rock soribad “NE 81° found at the
common corner to Sactions 78-83-90 & 81 bears South 87°22'37" Easl a distance of 3503.76 fest;

THENCE Norih 87°22'37° West, with the south line of sald Seclion 78 a distance of 1712.33 (eet to a rock mound
found at the common corner to Sections 78-81-80 & 70 and the scuthwes{ corner of this tract;

THENCE North 02°42'30" East, with the west line of sald Seclion 78, the east line of said Section 79, a distance
of 5312.68 feet to a 60D Nail neer large rock at the common comner to Sections 78-78-76 & 77;

THENCE North 02°41°'65" Easl, with the west fine of sald Secllon 77, the east line of said Seclion 76, a distance
of 5455.15 feet to a calculated point at the common corner to Sections 77-76-75 & 74;

THENCE North 02°41°47" East, with the west line of sald Section 74, the east line of said Section 75, a distance
of 6167.93 feat to a fance post at the common corer {o Seclions 74-76-72 & 73, and the northwest corner of this
tract;

THENCE South 87°16'49” Easl, along and wilh the north line of sald Section 74, a distance of 5318.09 fes! to the
POINT OF BEGINNING and conlaining 1,678.25 acres of land, more or less, in Brewster County, Texas.



EXHIBIT B
MAP OF “AUGUST”
REINVESTMENT ZONE
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EXHIBIT 2
DESCRIPTION AND LOCATION OF THE APPLICANT’S QUALIFIED INVESTMENT

All Qualified Property owned or leased by the Applicant and located within the boundaries of
both the Alpine Independent School District and the August Reinvestment Zone first placed in
service after September 16, 2014 will be included in and subject to this Agreement. Specifically,
all Qualified Property of the Applicant located in the sections of land idenitifed in ExHisiT 1.
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EXHIBIT 3
DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

This Agreement covers all qualified property within Alpine ISD necessary for the commercial
operations of the proposed manufacturing facility described in Tab 4 of the Application. Qualified
property includes, but is not limited to:

e Solar modules/panels

e Steel/aluminum/other metal mounting system with tracking capabilities

e Underground conduit, communication cables, and electrical collection system wiring

e Multiple combiner boxes

e One or multiple project substation(s) including breakers, a transformer, and meters

e (Collection substation will be connected to utility interconnection by an above ground
transmission line

e Inverter boxes on concrete or gravel pads

e QOperations and maintenance facility

e Fencing for safety and security

» Telephone system

e New or improved access and service roads

e Meteorological equipment to measure solar irradiation and weather conditions
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