O’HanLON, McCoLLoOM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’'HANLON
CEeRTIFIED, CiviL APPELLATE
CERTIFIED, CIVIL TRIAL

Lesuie McCoLLom
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, LABOR AND EMPLOYMENT

Texas BoArRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

February 28, 2014

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Brazosport Independent School District from BASF Corporation
(First Qualifying Year 2015)
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the
Brazosport Independent School District is notifying BASF Corporation of its intent to consider the
application for appraised value limitation on qualified property should a positive certificate be
issued by the Comptroller. The Applicant has used the form of the application posted on the
Comptroller’s Texas Ahead website. Since the application was submitted, new versions of the
schedules were posted in excel format. The company has provided the schedules in electronic
format to match the slightly modified version of the PDF that were initially submitted.

The Applicant submitted the Application to the school district on February 6, 2013. The Board
voted to accept the application on February 11, 2013. The application has been determined
complete as of February 28, 2013. Please prepare the economic impact report.

The Applicant has requested Tab 11 of the Application be kept confidential. In accordance with
34 TAC 9.1053, the information that is the subject of this request is segregated from the
supplemental materials submitted contemporaneously with this application, that is, the proprietary
commercial information regarding the specific location of the possible project. The confidential
materials are being submitted separately to protect against unintended disclosure. The public
release of this information would reveal information which the company considers to be a trade
secret. Furthermore, the public production of this information would cause the company to suffer
substantial competitive harm and weaken its position in competitive siting decisions.
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The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application.

A copy of the application will be submitted to the Brazoria County Appraisal District.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Brazoria County Appraisal District

BASF Corporation
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SECTION 9. PROJECTED TIMELINE

Application approval by school board June 01, 2014
Beginning of qualifying time period January 01, 2015
First year of limitation January 01, 2017

Begin hiring new employees January 15, 2016
Commencement of commercial operations June 15, 2017

IR

Do you propose to construct a new building or to erect or affix a new improvement after your application review start date (date your application
is finally determined to be complete)? . ........oiiit i e Yes || No

Note: Improvements made before that time may not be considered qualified property.

7. When do you anticipate the new buildings or improvements will be placed in service? June 15, 2017

SECTION 10. THE PROPERTY

1. Identify county or counties in which the proposed project will be located Brazoria County

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property Brazoria County Appraisal District

3. Will this CAD be acting on behalf of another CAD to appraise this property? . .. ... ..o i, 1 Yes z No

4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
City of Clute, .672 - 100%

County: Brazoria County and Road & Bridge, .49202 - 100%  city: City of Freeport, .675586 - 100%

(Name, tax rate and percent of project) (Name, tax rate and percent of project}
Hospital District: water District: Velasco Drainage District, .100226 - 100%
{(Name, tax rate and percent of project) (Name, tax rate and percent of project)

Other (describe): _Brazosport College, .267309 - 100% Other (describe): POMt Freeport, .045 - 100%

(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. s the project located entirely within the ISD listed in Section 12 . ....... .. ... . . i e z Yes | | No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least one other
project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? .......... D Yes & | No

6a. If yes, attach in Tab 6 a completed form 50-ZZZ and supporting documentation from the Office of the Governor.

50-296A For more information, visit our website: www.texasahead.org/tax_programs/chapter313/
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Applicant Name
ISD Name

BASF Corporation
Brazosport ISD

Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

Form 50-296A
Revised Feb 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A Column B Column C Column D Column E
New investment (original cost) in tangible é\:ﬁ\ﬁ;::Visgr?erzrr:qz(:;g:”r:g%tzlrigizrbllg Other new investment made during this year that Other new investment made during this vear that
Tax Year personal property placed in service during this g perman ) will not become Quialified Property [SEE o 9 y Total Investment (Sum of Columns A+B+C+D)
School Year (Fill in actual tax year year that will become Qualified Property components of b_L_uIdlngs that will become NOTE] may become Qualified Property [SEE NOTE]
Year (YYYY-YYYY) | below) YYYY Qualified Property
Investment made before filing complete [The only other investment made before filing
licati ith district ot eligible to become Qualified Prope complete application with district that may
application with distric Year preceding the become Qualified Property is land.]
first complete tax
Investment made after filing complete L}’;ﬁ;i?‘f t?iﬁqe
application with district, but before final board -- qu g im 2014 $ -1 $ -1 $ -1 $ $ -
approval of application period (assuming
no deferrals of
qualifying time
Investment made after final board approval of period)
application and before Jan. 1 of first complete $ - $ = $ - $ - $ -
tax year of qualifying time period
QTP1 2015-2016 2015 $ 375,000,000.00 | $ - $ = $ - $ 375,000,000.00
Complete tax years of qualifying time period
QTP2 2016-2017 2016 $ 375,000,000.00 | $ - $ - $ - $ 375,000,000.00
Total Investment through Qualifying Time Period [ENTER this row in Schedule AZ2]
$ 750,000,000.00 | $ - $ : $ - $ 750,000,000.00
Enter amounts from TOTAL row above in Schedule A2
Total Qualified Investment (sum of green cells)
$ 750,000,000.00

For All Columns:
Column A:

List amount invested each year, not cumulative totals.
This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement” property if the property is specifically described in the application.

Only tangible personal property that is specifically described in the application can become qualified property.

Column B:
Column C:

The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that

functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D:
Total Investment:
Qualified Investment:

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.
Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.
For the green qualified investment cell, enter the sum of all the green-shaded cells.




Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Applicant Name BASF Corporation Form 50-296A
ISD Name Brazosport ISD Revised Feb 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A Column B Column C Column D Column E
Tax Year Negveirr]svoer?;rlns:]c: ézrritg;npallgigzt?r:ns;?\r/]iiiabIe lt:luei\?:jii?]\g]essgrr]e[)n(atrmzcgmeeg?22?1 :gi;gszg:z Other investment made during this year | Other investment made during this year Total Investment
School Year (Flyégrakf;?oil\,;ax during this year that will become Qualified components of buildings that will become that will not b[escggilg$gl]lfled Property | that will become gg?ll_lg]ed Property {SEE (A+B+C+D)
Year (YYYY-YYYY) YYYY Property Qualified Property
Enter amounts from TOTAL row in Schedule Al in the row below
Total Investment from Schedule A1* - TOTALS FROM SCHEDULE Al $ 750,000,000.00| $ s s s 750,000,000.00
Each year prlc;i :r?afﬂ,ty?jw\s/ifcllsggauOn period** 0 2014-2017 2014-2016 A _ A _ . _ . _ . ]
1 2017-2018 2017 $ ; $ . $ - $ - $ -
2 2018-2019 2018 $ ) $ . $ - $ - $ -
3 2019-2020 2019 $ } $ 3 $ - $ - $ -
4 2020-2021 2020 $ ; $ 3 $ - $ - $ -
Value limitation period*** > 20212022 2021 3 - 18 -~ 18 SR SR -
6 2022-2023 2022 $ ) $ . $ - $ - $ -
7 2023-2024 2023 $ ; $ B} $ - $ - $ -
8 2024-2025 2024 $ } $ 3 $ - $ - $ -
9 2025-2026 2025 $ ; $ 3 $ - $ - $ -
10 2026-2027 2026 $ ~ s I - s - s ]
Total Investment made through limitation| ) $ ) $ B} $ . $ -
11 2027-2028 2027 $ - $ -
12 2028-2029 2028 $ - $ -
Continue to maintain viable presence 13 2029-2030 2029 $ - $ -
14 2030-2031 2030 $ - $ -
15 2031-2032 2031 $ _ $ ]
16 2032-2033 2032 $ - $ -
17 2033-2034 2033 $ - $ -
18 2034-2035 2034 $ - $ -
19 2035-2036 2035 $ - $ -
Additional years for 25 year economic impact as required by 20 2036-2037 2036 $ - $ -
313.026(c)(1) 21 2037-2038 2037 $ ] $ ]
22 2038-2039 2038 $ - $ -
23 2039-2040 2039 $ - $ -
24 2040-2041 2040 $ - $ -
25 2041-2042 2041 $ - $ -

* All investments made through the qualifying time period are captured and totaled on Schedule Al [blue box] and incorporated into this schedule in the first row.

** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period” row(s). If the limitation starts at the end of the qualifying time period or the
gualifying time period overlaps the limitation, no investment should be included on this line.

**x |f your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule Al.
For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule Al.
Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement” property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.
Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.



Applicant Name
ISD Name

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

BASF Corporation

Brazosport ISD

Form 50-296A

Revised Feb 2014

Qualified Property

Estimated Taxable Value

School Year

Tax Year
(Fill'in actual tax

Estimated Market Value of

Estimated Total Market
Value of new buildings or

Value of tangible personal
property in the new
buildings or “in or on the

Market Value less any exemptions
(such as pollution control) and before

Final taxable value for 1&S after all

Year | (YYYY-YYYY) |year)  YYYY Land other new improvements new improvements” limitation reductions Final taxable value for M&O after all reductions

Each year prior to start ofl_0_|2042015] 2014 | $  103,690.00| $ -1 s -1 s 13 103,690.00| $ 103,690.00
Value Limitation Period | 1 ]2015-2016] 2015 | $  103,690.00| $ -1 $ -1 $ -1 $ 103,690.00 | $ 103,690.00
reeresmanronsasnecessey | 2 20162017 2016 | 3 103,690.00| $ - | $ 375,000,000 | $ 337,500,000.00 | $ 337,603,690.00 | $ 337,603,690.00
1 12017-2018] 2017 |$ 103,690.00| $ - | $ 600,000,000 | $ 540,000,000.00 | $ 540,103,690.00 | $ 30,000,000.00

2 |2018-2019] 2018 | $ 103,690.00| $ - |$ 639,530,000 | $ 575,577,000.00 | $ 575,680,690.00 | $ 30,000,000.00

3 |2019-2020| 2019 | $ 103,690.00| $ - |'$ 712,500,000 | $ 641,250,000.00 | $ 641,353,690.00 | $ 30,000,000.00

4 12020-2021| 2020 | $  103,690.00| $ - |$ 675,000,000 | $ 607,500,000.00 | $ 607,603,690.00 | $ 30,000,000.00

value Limitation Period 5 12021-2022| 2021 | $ 103,690.00| $ - | $ 637,500,000 | $ 573,750,000.00 | $ 573,853,690.00 | $ 30,000,000.00
6 |2022-2023| 2022 | $ 103,690.00| $ - | $ 600,000,000 | $ 540,000,000.00 | $ 540,103,690.00 | $ 30,000,000.00

7 12023-2024| 2023 | $ 103,690.00| $ - | $ 562,500,000 | $ 506,250,000.00 | $ 506,353,690.00 | $ 30,000,000.00

8 12024-2025| 2024 | $ 103,690.00| $ - |$ 525,000,000 | $ 472,500,000.00 | $ 472,603,690.00 | $ 30,000,000.00

9 |2025-2026| 2025 | $ 103,690.00| $ - | $ 487,500,000 | $ 438,750,000.00 | $ 438,853,690.00 | $ 30,000,000.00

10 12026-2027| 2026 | $  103,690.00| $ - |$ 450,000,000 | $ 405,000,000.00 | $ 405,103,690.00 | $ 30,000,000.00

11 12027-2028| 2027 | $  103,690.00| $ - |'$ 412,500,000 | $ 371,250,000.00 | $ 371,353,690.00 | $ 371,353,690.00

Continue to maintain 12 12028-2029| 2028 | $  103,690.00| $ - | $ 375,000,000 | $ 337,500,000.00 | $ 337,603,690.00 | $ 337,603,690.00
viable presence 13 ]2029-2030] 2029 | $  103,690.00| $ - |'$ 337,500,000 | $ 303,750,000.00 | $ 303,853,690.00 | $ 303,853,690.00
14 |2030-2031) 2030 | $  103,690.00| $ - | $ 337,500,000 | $ 303,750,000.00 | $ 303,853,690.00 | $ 303,853,690.00

15]2031-2032] 2031 | $  103,690.00| $ - |'$ 337,500,000 | $ 303,750,000.00 | $ 303,853,690.00 | $ 303,853,690.00

16 12032-2033| 2032 | $  103,690.00| $ - |'$ 337,500,000 | $ 303,750,000.00 | $ 303,853,690.00 | $ 303,853,690.00

17 12033-2034| 2033 | $  103,690.00| $ - |'$ 337,500,000 | $ 303,750,000.00 | $ 303,853,690.00 | $ 303,853,690.00

18 12034-2035| 2034 | $  103,690.00| $ - |'$ 330,000,000 | $ 297,000,000.00 | $ 297,103,690.00 | $ 297,103,690.00

Additional years for 25 | 2232036 2035 |$ 103,690.00| $ - | $ 330,000,000 | $ 297,000,000.00 | $ 297,103,690.00 | $ 297,103,690.00
year economic impact as| 20 [2036-2037| 2036 | $  103,690.00| $ - |'$ 330,000,000 | $ 297,000,000.00 | $ 297,103,690.00 | $ 297,103,690.00
32?3230%) 21 |2037-2038| 2037 | $  103,690.00| $ - |'$ 330,000,000 | $ 297,000,000.00 | $ 207,103,690.00 | $ 297,103,690.00

22 12038-2039| 2038 | $  103,690.00| $ - |$ 322,500,000 | $ 290,250,000.00 | $ 290,353,690.00 | $ 290,353,690.00

23 |2039-2040| 2039 | $  103,690.00| $ - |$ 322,500,000 | $ 290,250,000.00 | $ 290,353,690.00 | $ 290,353,690.00

24 12040-2041 2040 | $  103,690.00| $ - |'$ 322,500,000 | $ 290,250,000.00 | $ 290,353,690.00 | $ 290,353,690.00

2512041-2042| 2041 | $  103,690.00| $ - |$ 322,500,000 | $ 290,250,000.00 | $ 290,353,690.00 | $ 290,353,690.00

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.

Only include market value for eligible property on this schedule.




Applicant Name

BASF Corporation

Schedule C: Employment Information

Form 50-296A

ISD Name Brazosport ISD Revised Feb 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Average annual wage Number of non-qualifying | create meeting all criteria
School Year | (Actual tax year) FTE's or man-hours rates for construction jobs applicant estimates it of Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) workers will create (cumulative) (cumulative) new qualifying jobs
. 0 2014-2015 2014 0 N/A N/A 0 N/A
Each year prior to start of
Value L|m|tat|0n Per'Od Insert as l 2015_2016 2015 150 FTE 52,00000 N/A 0 N/A
many rows as necessary
2 2016-2017 2016 600 FTE 52,000.00 N/A 10 $ 61,000.00
1 2017-2018 2017 N/A 10 $ 61,000.00
2 2018-2019 2018 N/A 10 $ 61,000.00
3 2019-2020 2019 N/A 10 $ 61,000.00
4 2020-2021 2020 N/A 10 $ 61,000.00
Value Limitation Period 5 2021-2022 2021 N/A 10 $ 61.000.00
The qualifying time period could overlap the : :
lue limitati iod. -
value limitation periol 6 2022 2023 2022 N/A 10 $ 61,00000
! 2023-2024 2023 N/A 10 $ 61,000.00
8 2024-2025 2024 N/A 10 $ 61,000.00
o 2025-2026 2025 N/A 10 $ 61,000.00
10 2026-2027 2026 N/A 10 $ 61.000.00
Years Following Value 11
L g through 2027-2042 2027-2041
Limitation Period o5
N/A 10 $ 61,000.00
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.
c1 Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 Yes ” NG
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts)
If yes, answer the following two questions:
Cla. Will the applicant request a job waiver, as provided under 313.025(f-1)? Yes X No
C1b. Will the applicant avalil itself of the provision in 313.021(3)(F)? Yes X No




Applicant Name
ISD Name

Schedule D: Other Incentives (Estimated)

BASF Corporation
Brazosport ISD

Form 50-296A

Revised Feb 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description

Beginning Year of Annual Tax Levy

Taxing Entity (as applicable) Duration of Benefit Annual Incentive

Annual Net Tax Levy

Benefit without Incentive
County:
Tax Code Chapter 311 City:
Other:
County: Brazoria County and R&B (pending) 20167 Years $23,130,956 (estimated) 100% - All years $0 (estimated)

Tax Code Chapter 312

City: Cities of Clute and Freeport (pending) 2016|N/A N/A N/A

N/A

Other: Velasco Drainage District, Brazosport
Colleae. Port Freeport (nendina) 2016|7 Years

$19,394,188 (estimated) 100% - All years

$0 (estimated)

Local Government Code Chapters
380/381

County: N/A

City: N/A

Other: N/A

Freeport Exemptions

Information not available

Non-Annexation Agreements N/A
Enterprise Zone/Project N/A
Economic Development Corporation N/A
Texas Enterprise Fund

Employee Recruitment N/A
Skills Development Fund N/A
Training Facility Space and Equipment N/A
Infrastructure Incentives N/A

Permitting Assistance

Other:

Other:

Other:

Other:

TOTAL| $ 42,525,144.00

Additional information on incentives for this project:
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