Attachment A

Application



Form 50-296
(Revised May 2010)

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the schaol district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the sehool board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the comptraller of Public Accounts.

If the school board elects to consider the application, the school district must:
« notify the Comptroller that the school board has elected to consider the application.
This notice must include:
— the date on which the school district received the application;
— the date the schoel district determined that the application was complete;
_ the date the school board decided to consider the application; and
— arequest that the comptroller prepare an economic impact analysis of the application;
» provide a copy of the notice to the appraisal district;
« must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forward the original completed application to the Comptroller in a three-ring binder with tabs separating each section of {he documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter F.
When the Comptroller receives the natice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is authorized 10 treat some application information as confidential and withhold it from publication on the Internet, To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice belovz.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAG Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. When the Compiroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined 1o be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is

reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at hﬁp:!fw\'nﬂ.'.windnw,state.lx.us!laxinto/pmpla)dhm200/index.html. There are links on
this Web page to the Chapler 313 statute, rules and forms. Information about minimum limitation values for parlicular districts and wage standards may also be

found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

‘ Dale application received by district

Authorized School District Representative ] | | 8.1 0.1 O_
First Name \ Last Name

Guy Birdwell

Title

Superintendent

School District_Name
Buena Vista Independent School District

Street Address

Hwy 11 W

Mailing Address

P.0. Box 310

City | state | zip

Imperial Texas 79743
Fax Numbser

Phone Number

(432) 536-2336 (432) 536-2436

| E-mail Address

 gbirdwell@bvisd.esc18.net

Mabils?\’umher (optional)

Myes o

| authorize the consultant to provide and obtain information related to this @pplication.. . ... «.evvevrrren et

(A Yes O No

Wil CONEUNAREDE PHMANY GOMBEEY , . i sy we wws ws vt we wrmos i 45 45 FFF R0 an wimnis wn wmird S B8 mm T mn it 0TS

Far more information, visit our Web site: www.window.state.tx.usllaxinfon’propiaxlhbl 200/index.html (50-296 = Rev. 05-10/7)



(ot (kIR LLE
L Application for Appraised Value Limitadon on Qualilied Property

SOHOOL DISTRICT INFORMATION = CERTIFICATION OF APRPLICATION (CORTIRUED)

Aulhorized School District Consultant (I Applicable)
Last Hamo

Firsl Hame .
Kevin O'Hanlon

Tle

Special Counsel

Fitm Hame

O'Hanlon, McCollom & Demerath

Street Addiess

808 West Avenue

Kalng Addeess

808 West Avenue
™ Austin X 78701

Phonal'IUTt-él(512) 494-9949 Fax Number (512) 494-.991 9

Mob'e Hunbar (Optonal) E-mal Addrass
kohaNon@DBOBwechonulnhaMQy@yﬁoawechom

| am the authorized reprosentalive lor the school district 1o which this application is belng submilled. | understand that this application is a govern-
ment record as defined in Chapler 37 of the Texas Penal Code.

S gnalure (Authotizad Scheo! Districl Representative) Date

N
fﬁvﬁk(_\ oSk, S

Has the district determined this application complale?. .o.vovviane s g s s e v s b8 B BT S e 1 ves () No
Il yes, dale determined complete. August 2_9 , 2010
Have you completed lhe school finance documents requited by TAG 9.1064(C)3)7 . ot SR S —— N (1 Yes &1 nNo
SeHOOL DISTRICT CHECKLIST AND REQUESTED'ATTACHMENTS
Checklist Page X of 16 CD?:I;?!T::(!G

1 Date applicalion received by the ISD 1of 16 x

2 Caerlilication page signed and dated by authotized school distiict 1epresentalive 20l 16 X

3 Dale application deemed complete by 18D 20f 16 X

4 Cerlification pages signed and dated by applicant or authorized business representalive of applicant 4 0ol 16 x

6 Complolod company checklist 12 of 16 X

6 School finance documents described in TAG 9.1054(c)(3) (Duo wilhin 20 days of district providing nolice 2 0f 16

of comploted application) Not
completed

1 or more information, visit our Wab site: www.\'Jlmlow.slnlo.!x.us!lnxlniofmoplax!hhl200fimlcx.mml

Page 2 (50 296+ Rov. 05 )




Application for Appraised Value Limitation on Qualified Property [0S 50-206

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

First Mame Last Name

Sam ‘Gregson
Title

Manager, Property Tax .
Organizalion

Sherbino 1l Wind Farm LLC

Slr_eetAd'Jress N - i N N
700 Louisiana, 33rd Floor -

I.'lﬁngiAddress

P.O. Box 3092 i ] _ , == e

Gity | state RET

Houston X 77253-3092

Phone Number - | Fax Number

(281)366-3418 (281)504-8593 B

‘ Business e-mail Address

| Kerry_,AIbright@BP.com

Will a company official other than the authorized business representative be responsible for responding
e Y IAUIGRAE . 5 5 s s 5 5 G o g i Rppime s s SEER BRTEE T2 2 Oves MNo

PJ'.uB:Ie Number (optional)

If yes, please fill out contact information for that person.

‘ Last Name

First Name

Kerry - 7|A|7t)ri_ght S

‘I:me_

P YPReitV,,TaX,R_eE”E_’S?“_t&lti‘_’e, . S . S
Organization

Sherbino Il Wind Farm LLC

75{!;8‘.;(’51’9_557 - N - . - N - i a ) - V a N N
700 Louisiana, 33rd Floor

Ma:dingi;\dd_ressi - o = ) = - - = o -

P.O. Box 3092

City [state | zip

Houston | - X 77253-3092

Phone ﬁur;ber | F;x I\Ernbér

(281) 366-3418 (281) 504-8593
Mobile Number (optional) S = B |EmalAddess = o -
. s i - Kerry Albright@BP.com =
| authorize the consullant to provide and obtain information related to this application.. ......... N/ PR G U Yes U No
N/A Oves UNo

il GOnSUItANT b PR GOMALEY +. s corvns ve s G55 453 sk wns ox s s 3RE 63 o vocmmne e v B P T T

For more information, visit our Web site: www.window.stale.tx.usttaxinfo!proptaxlhm 200/index.html (50-296 + Rev. 05-10/7) Page 3



Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIRICATION OF. APPLICATION (CONTINUED)

Authorized Company Consultant (If Applicable)

N7 ANare Lost Name
N/A

Tile

Fim Name

Streel Addrass

Maing Addiess

City Slate 2P
Phone Number Fax Number

Business emad Addess

| am the aulhorized representative for the business entity for the purpose of filing this application. | undersland that Lhis application is a government record as
defined in Chapter 37 of the Texas Penal Gode. The information contained in this application is true and correct to the best of my knowledge and belief.

| hereby certify and affirm that the business entity | represent is in good slanding under the laws of the state in which the business entity was organized and that
no delinquent laxes are owed 10 the State of Texas.

Signature (Authonzed Business Represemative (Appicant)) Date

SZWW\ 0 g/uj{w 2121/10

GIVEN under my hand and seal of office this QST gay of guLy ) LDt O

ge—

|#]
Notary Public, Slate of TAS

(Notary Seal)

My commission expires __q_l'iisi'_‘s____

I you make a false stalement on this application, you could be tound guilly of a Class A misdemeanor or 2 slate jall felony under Texas Penal Code § 37.10.

cd( 10 o For more information, visit our Web sile: www.windaw.sinte.lx‘usﬂaxlnlo!proplaxfhbuoﬂﬂndex.hlml

Page 4 (50-290 ¢ Rev. 05-10/7)



Application for Appraised Value Limitation on Qualified Property BUEELZED

FEES AND PAYMENTS

] Enclosed is preof of application fee paid 1o the school district.
For the purpose of this queslion, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person ar persens in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order lo receive a property tax value limitation agreement
resull in payments that are not in compliance with Tax Code, 313.027(1)7. o« oo vee i e reerseenannmas e Oves @ No

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments o the school district” that are not In compliance with Tax Code §313.027())? . . . Oves UNo

BUSINESS APPLICANT INFORMATION

Legal Name under which application is made

Sherbino Wind Farm LLC g -

Texas 'I'ax;yer I.I;Numbsr of entity sub;Tacl lu_Tax Code, Chapter 1; (11 digits)

3203713436

NAICS code

221119

Is the applicant a party to any other Chapter 313 AQIEEMENIST. .+ v tevae st ia s s Yes [ No

ITyes,TaIeasTa Iisl;am;of é;hoordistﬁct and y;;ir of_agre:eﬁerﬁ
Iraan Sheffield, agreement dated December 8, 2008, first qualifying year 2009

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secrelary of SAE? ... ....o.wirursrrsarseere e Yes [ No
lder?fy busiw;ss ora\izaﬂa of aa}canﬁcom;aIion,i.'fmi!ed_h‘abﬁiry: comozrian,ij o - - o ) - - a ==
limited liability corporation
1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapler 178.0001(7)7 +. « . +uevauussrrenassrresssunnsstesnsnse s sstunssn e Oves W nNo
If so, please attach documentation of the combined group membership and contact information.
2 |s the applicant current on all tax payments due to the State OF TONAST + o v e ve o s s s e s v s smusa s ssmansevnanionisies @Wvyes o
3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Ana Oyes WNo

If the answer lo either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.lx.usllauinfolproptaxihm200}index.hlm| (50-296 * Rev, 05-10/7) Page 5



Are you an entity to which Tax Code, Chapter 171 @pPIIES?. . .+ o vvenn s

The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:

ADEBIUIAGIHIR 5 - s smrn i i i FEFAR 6w s o s 5S40 4 wrmsm g s €05 SRR O Oves W No
(2) research and P T ———————— L Oves WMNo
(3) a clean coal project, as defined by Seclion 5.001, Water L v voe ver sun o E15 438 GBS a8 win sovemmnonen st s MR STHRERY ¢9 A1 QvYes MNo
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Gode . ....o.vvvervvnreeees Oves MNo
(5) renewable energy ElECHC GENBIANION .+« « v\ ovvss s ne s smnsrs s s s s s s s MyYes WNo
(6) electric power generation using integrated gasification combined cycle technology. ..o oevrvrvanr e ves W@ANo
(7) nuclear electric power GENETAHON .+ e e veve e s ssas s tns s sa s s e s sn s s s T Oves M No
(8) a computer center that is used as an integral parl or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) TTOUGN (7) + e vvvvvener e e OvYes WNo
Are you requesting that any of the land be classified as qualified MVESIMENNLT & o i v veemnnr s b e aa e OvYes MNo
Will any of the proposed qualified invesiment be leased under a capitalized [BASET . . ..o vvvevn e Oves @nNo
Will any of the proposed qualified investment be leased under an operating 18ase?. . ... Oves MNo
Are you including properly that is owned by a person other than the s L o - Sege———g ey R AR R Oves MNo
Will any property be pooled or proposed to be pooled with property owned by the applicant in determining
the amount of your qualified FUBEMTIBIT s oo v eoe wimmnie 08§59 H0HaE 650 o8 Vbt e wimimioje tol 913 ERIGER 47 £ wrammmune =2 2t HEs OvYes No
PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible

personal property, the nature of the business, a timeline for properly construction or installation, and any other relevant information. (Use attach-
ments as necessary)

See Attachment 4

Describe the ability of your company to locate or relocate in another state or another region of the stale.

See Attachment 4

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

4 New Jobs Construct New Facility O New Business / Start-up O Expand Existing Facility

[ Relocation from Out-of-State (1 Expansion Purchase Machinery & Equipment

(] consolidation ] Relocation within Texas

PROJECTED TIMELINE

Begin Conslruction Q2, 2011_ - Begin Hiring New Employees Q1, 2011 -

Construction Complete w_))f_ Fully Operational w———{
Q1,201

Purchase Machinery & Equipment

Do you propose to conslruct a new building or to erect or affix a new improvement after your application review
start date (date your applicalion is finally determined 1o be GORSEIBIND s wonwam wp samtonite 8 8 BREFAA oon ovmsmmonpinm e ot ERRERE
Note: Improvements made before that time may not be considered qualified property.

MyYes No

When do you anticipate the new puildings or improvements will be placed in service?

Page 6 (50-296 * Rev. 05-1017) For more information, visit our Web sile: www.window.s'late.lx.usllaxinfalproplaxihbuomindcx.html



Application for Appraised Value Limitation on Qualified Property IUCIGESIEE

M

Identify state programs the project will apply for:

State Scurce

NA

Will other incentives be offered by local units of GOVETIINEONT ... 1iscniom om e vio i 855 87 55 8 450 &% winiwmnronn vie wie wimmialt 8 oo Giner

Amounl

Total - .

mYes O No

Please use the follawmg box for addmonal de1a|[s regardlng mcemlves (Use attachmenls if necessary)

of agreement

—

312 Agreement with Pecos County and Pecos Middle Ground Water District. See Schedule D for terms ‘

=

THE PROPERTY.

Identify county or counties in which t

Cenlral Appraisal District (CAD) that

Will this CAD be acting on behalf of another CAD to appraise his Property? ... ....oeevreuer e

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

Pecos County

he proposed project will be located

Pecos CAD

will be responsible for appraising the properly

0

County: Pecos (100%) City: N/A

(Name and percenl of project) (Name and percent of project)

i 0,

Hospital District: N/A Water District: Pecos Middle Ground (100 /°)

(Name and percent of project) (Name and percent of project)
Other (describe): N/A Other (describe): N/A

(Name and percent of projec) (Name and percent of projest)
Is the project located entirely WILRIN RIS SDT. o oo sa we s o w4 simmens ws wimian s wie 48 60 HER a6 wis 0 cemmie o it ponimnn s b 2 Myes No
If not, please provide additional information on the project scope and size o assist in the economic analysis.
For more information, visit our Web site: www.wlndow.siale.lx.us!taxinfolproplax!hm200Iindex.htm'| (50-296 * Rev. 05-10/7) Page 7



NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on vhether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Gomptroller's Web site at www.winduw.siale.Ix.usﬂaxlnlolproptaxmlﬂZﬂﬂlvalues.hlml.

10 Million

Al the time of application, what is the estimated minimum qualified investment required for this school district?

10 Million_

What is the amount of appraised value limitation for which you are applying? _

\What is your total estimated qualified investment? _21 SM'IEH_ o

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made betveen beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete

tax year.

December, 2010
January 1, 2011

What is the anticipated date of application approval?

\What is the anticipated date of the beginning of the qualifying time period?

What is the total estimated investment for this project for the period from the tlime of

application submission 10 the end of the limitation period? 215 milion

Describe the qualified investment.[See 313.021(1).]

Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new/ buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and

(3) amap of the qualified investment showing location of new buildings or new improvements with vicinily map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313,023 (or 313.058 for rural school districts)

B i aee s we i o SRR G R @Avyes Ono

for the relevant school district category during the qualifying time period?
Except for new equipment described in Tax Code §151.318(q) or {q-1), is the proposed tangible personal property to be placed in service for the first time:
(1) in or on the new building or other new improvement for which YOU @€ APPIYING? .. ovvvuennsernrsmnerne e rr e @yes Uno

{2) if notin or on the new building or other new improvement for which you are applying for an appraised value limitation,
is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?. ..........ns @yes No

(3) on the same paicel of land as the building for which you are applying for an appraised value mAtion?. . oo ovvvrer e enerrnaaeanes Myes CNo

(“First placed in service” means the first use of the property by the taxpayer.)

Wil the investment in real or personal property you prepose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? .. Myes no

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)2 cvvvvvvvmrrrnerenirimeeeees 4 Yes O nNo

If the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? Yes O No

QUALIFIED PROPERTY
Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1

), (2) and (3) below.)
Attach the following items to his application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new/ buildings, proposed improvements or personal property which you intend 1o Include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located In an area designated as a reinvesiment zone

under Tax Gode Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037, . ....v.vvvrvvsrsnsnsnnnsnseesees Wyves o

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on v/hich you propose new construction or improvements? _ S

W No
6 ves o

Page 8 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.lx.usftaxiniolpwptax.fhm 200/index.html



Application for Appraised Value Limitation on Qualified Property [UCHUELEE

QUALIFIED PROPERTY! (CONTINUED)

If the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please attach complele
documentation, including:

1. Legal description of the land

o Each existing appraisal parcel number of the land on which the improvements will be conslructed, regardless of whether or not all of the land deseribed in

the current parcel will become qualified property

3. Owner

4. The current taxable value of the land. Attach estimate if land is part of larger parcel.

5. A detailed map (with a vicinity map) showing the location of the land
Attach a map of the reinvestment zone poundaries, certified to be accurate by gither the governmental entity crealing the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)
Aftach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous
Is the proposed project a building or new improvement to an BXISHING TACHILYT . .+« vvv e enve v e e Oves Mno

Attach a description of any existing improvements and include existing appraisal district account numbers,

List current market value of existing property at site as of most recent {ax year. NA s [ S
(Markel Valug) (Fax Year)

Is any of the existing property subject 1o a value limitation agreement under Tax Code 3 1 ] Yes 4 No

Will all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered into by a school district for the duration of the T LI L R (A Yes & No

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified praperty during the last complete quarter
before the application review start date (date your application is finally determined to be complete)? o

The last complete calendar quarler before application review start date is the:

[ First Quarter A Second Quarter Q Third Quarter 3 Fourth Quarter of ___ -
(year)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWG?
0

Note: For job definitions see TAG §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job" other than TAC §9.1051 (14)(C),
then please provide the definition of “new job" as used in this application. Ma

Total number of new jobs that will have been created when fully operational 4
Do you plan to create al least 25 new jobs (at least 10 new jobs for rural school districts) on the land and in connection

with the new building or other e | ¢
Do you Intend to request that the governing body waive the minimum new job creation requirement, as provided under
A Wyes Uno
If you answered “yes” to the question above, altach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even it a minimum new joh waiver is provided, 80% of all new jobs must be qualifying jobs

pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? 4, - _
If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(ii).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)7 (see table
of information showing this district characteristic at http://vauw. wr'ndaw.s!a!e.tx.us/raxinm/pmprax/hb1200/values.hrmf)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

....... Oves nNo

For more information, visit our Web site: www.w]ndow.slale.ix.us.flaxinfolproptax!hb‘nzonlindex.hlml (50-296 * Rev. 05-10/7) Page 9



LTI Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (CONTINUED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWGC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarlerly periods for which data were available al the time of the
application review slart date (date of a completed application). See TAC §9.1051(7).

818.50 B

110% of the couniy average weekly vage for all jobs (all industries) in the county is
451.55
110% of the county average weekly wage for manufacturing jobs in the region is :’70'44_ -
Please identify which Tax Code section you are using to estimate the wage standard required for this project:

Qig313.021(5)(A) or  L1§313.021(5)(B) or Q313,021 (3)(E)(ii), or  (A§313.051(0)?

110% of the county average weekly wage for manufacturing jobs in the county is

What is the estimated minimum required annual wage for gach qualifying job
based on the qualified property? 40'062'88

What is the estimated minimum required annual wage you are committing 40.063
to pay for each of the qualifying jobs you create on the qualified property? ! o

Will 80% of all new jobs created by the owner be qualifying jobs as afine by 313.021(8) P vos s avn sowmis cwmns pmns Ks a3 50 b e dme e @Wyes o

Wil each qualifying [ob require atleast 1,600 Of WOTK @YERI? ..oeacesssisenes et Mvyes Cno

Will any of the qualifying jobs be jobs transferred from one area Of the StAte 10 ANOMEIT. ..o vuveevenansasnsisrasssemetsnsees OvYes @no

Wil any of the qualiying Jobs DE TE1AINGE JODS?. .+ covssssssesems st Qves o

Will any of the qualifying jobs be created to replace a e app—— TRl Oves No

Will any required qualifying jobs be filled by employees of COMIATIONED 1. oo o oo 65 sbimnn waroins Lpomims SR FEO R SEats wuwmin wams 23 Myes o
50%

If yes, what percent? I e e

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s heallh insurance

OO 1 €20 QUAYING JOD7 .. -+ s e s e ssmssssss s s Wyes o
Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

See attachment 15

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller’s OffiEe)? ...v.vveeinvrsinus e Oves o
Is Schedule A completed and signed for all Ears and aUACREU? ... covoenoscesesessss e @yes o
s Schedule B completed and signed for all Years and AUACKBU? . ... o.oveeevnsessrssssnn st @yes o
Is Schedule C (Application) completed and signed for all years and atAChBA? . ... ..vvvveensnearne e @Ayes UlNo
Is Schedule D completed and signed for all Years and AUACREAT .. ... vvevwereereeesr e e T Myes lno

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed belows.

If there are any other payments made in the state or econemic information that you believe should be included in the gconomic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

ore information, visit our Web site: www.window.slalc.lx.us.ﬂaxinlo.’proplaxlhb1200.’index.hlm1

Page 10 {50-296 * Rev. 05-10/7) Form



Application for Appraised Value Limitation on Qualified Property

Form 50-296

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for properly tax value limitation, the
information provided therein, and documents submilted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1) it describes the specific processes or business activities 10
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesling confidentiality provides the
Comptroller’s office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Atlorney General.

Other information in the custody of a school district or the comp-

troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also lo take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

« This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

* The Comptroller will notify the person who submitted the
application/documents when the information is forwarded 1o
ihe Altorney General's office.

» Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visil our Web site: www.window.state.tx.usllax‘lnlolproplaxfhb‘nzo0.'index.htm1

(50-296 * Rev. 05-10/7) Page 11



TR Application for Appraised Value Limitation on Qualified Property

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

age X of 16 l Check Completed

Checklist ‘

Cerlification pages signed and dated by Authorized Business Representative {applicant) |
|
2 Proof of Payment of Application Fee (Attachment) |

-

For applicant members, documentation of Combined Group membe:shlp under Texas Tax l

3 | Code 171.0001(7)
(if Applicable) (Attachment) ‘

4 | Detailed description of the project ‘

If project is lecaleci id more lhanrone district, name other districts and list percentage in each ‘
district (Attachmenl) ‘

6 Description of Qualified Inveslmenl (Attachment) ‘

Map of qualllled mveslmenl showing location cl new buildings or new 1mprovemenls "
wilh vlcinlly map. ‘

8 | Description of Qualified Property (Attachment) l

9 Map of quahﬂed properly showmg lecallon ol new butldmgs or new |mprovemenls with vicinity map

10 Descnpl:on ol Land (Attachment)
1A detalled map showmg Iocatlon of the Iand w1lh wcmny map.

12 | A deSC]‘lplIDn of aII exlsllng (|l any) |mprovernenls (Altachment)

13 Requesl for Walver of Job Creation Hequnremenl (if appltcable) (Altachmenl}

14 Calculallon of lhree poss;ble wage requuemenls wnlh TWC documentallun (Atlachmenl}

15 Descnpuen of Benefits

16 | Economic lmpacl (ll appllcable)

17 Schedule A ccmpleled and slgned

18 Schedule B compleled and sugned

19 Schedule C (Appltcallon) completed and s:gned

20 Schedule D completed and signed

Map ol Remveslmenl Zone (Anachment) (Showing the acluai or proposed boundaries and
21 | size, Cerlified to be accurate by either the government entity crealing the zone, the local
appralsal dlslrlct or a llcensed surveyor, W|th wcmlly map)*

22 | Order, Resolullon or Ordmance Establishing the Zone (Attachment)*

23 Legal Descnpl:on of Helnveslment Zone (Allachmenl)‘ |

24 Gmdelmes and Cnterla for Hemvestmenl Zone(Allachmenl) l

*To be submitted with application or before date of final application approval by school board.

P

9of 16

_ v
1001 16 7‘ _,/
v

4 0f 16 | /
5of 16 ‘ /
|

| N/A

6 of 16 l
|

7 of 16 ‘ N/A

5 of 16

v

8 of 16 v
8 of 16 \/
8 of 16 L v
8of 16 | /
v

v

9 of 16

9 of 16

9 of 16 N/A
9of 16 l

10 of 16 ‘

10 of 16 N/A
13 of 16

ofe W
14 of 16 /
15 of 16 /

1670f le /7

9 of 16 ‘ /

‘/f
9 of 16 ‘ (
v

Qiol 16 l

Page 12 (50-296 * Rev. 05-1017)

For more information, visit our Web site: www.winciow.slale.lx.usilaxlnlol’proplaxlhblZﬂofindex.hlml
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Buena Wis¢a lndependent school Bistriet

h

Tnvoice: Sherbino TT wind Farm LLC

Tnvoice Date: August 17, 2010

gill To:
Sherbino IT Wind Farm LLC
700 Louisiana, 33rd Floor
P.O> Box 3092
Houston, TX 77253

Quanlity ltem Units Desciiption Discount % Taxable Unit Price Total
| Application Fees 75,000.00
IR A M L

Sublotal

Tax

Shipping

tdiscellaneous

Dalance Dug | 75,000.00 |

REMITTANCE

DATE! : P.O. Box 310
AMOUNT DUE: State Hwy 11
AMOUNT ENCLOSED: Imperial, TX 79743

e & o ® o © © & o

Phone: 432-636-2225
Fax: 432-536-2469




ATTACHMENT 3

N/A



ATTACHMENT 4

Sherbino 11 Wind Farm LLC ("the Company") is requesting an appraised value limitation from
Buena Vista ISD for a proposed renewable energy project using wind turbines (wind farm) in Pecos
County. The wind farm will be constructed within a reinvestment zone established by the Pecos
County Commissioners Court. A map showing the location of the wind farm is included as
Attachment 9. The resolution establishing the reinvestment zone is included as Attachment 22.
Because the copy of the certified map from the official County records is unclear, a clean color copy
of the map has been provided as Attachment 21.

The wind farm will have a capacity of 150 megawatts. To construct the wind farm, the Company will
install an estimated sixty (60) wind turbines in the Buena Vista ISD that will have a rated capacity of
2.5 megawatts each. In addition to the wind turbines, clectrical connections will be installed to permit
the interconnection and transmission of clectricity generated by the wind turbines.

Construction of the wind farm is proposed to begin in the first quarter of 2011 and will take
approximately twelve (12) months. The wind farm is slated to begin commercial operations in the 4m
. ; . ; ; 1
quarter of2011, but it may take until the first quarter of 2012 to begin commercial operanons.l‘i‘ the
peak of construction an estimated one hundred and twenty-five (125) construction workers will be

employed at the project site.

Wind farms are currently being developed, built, and installed in numerous other states, including but
not limited to Colorado, Kansas, New Mexico, California, and Minnesota. Within Texas, at least 20
other counties currently have wind farms proposed, under construction, or are currently operating
with potential new sites are growing yearly. The Company could invest its resources in any of these

locations.



ATTACHMENT 5

N/A




ATTACHMENT 6

The qualified investment will consist of an estimated sixty (60) wind turbines in the Buena Vista
ISD that will have a rated capacity of 2.5 megawatts cach. In addition to the wind turbines, electrical

connections will be installed to permit the interconnection and transmission of electricity generated

by the wind turbines.



AL 5L Tl L Zi L 52 L L 72 [l Iz o T . S TS - eV R 8 1 z L. J
LT
S 9 L 8| @ [ oL L € z Iz B § ¥S 65 178 L o I\ or 69
z
o
oL 2] 9 18 W 0L 80 S st LR o <€ e w 12 o —— B¢ e Fi g€ st 9z -4 v 85 85 [ 14 € g€ ¥0
or
_ P TL
2 [ % . |
st oL L 8L 2L vL 4 4 Jid % [:-4 o 6 t. ze e = -4 or 4 % 5 5 [ (4 A
I ZL o R ——
@ 18 08 oL Lol 8L, St w—— @& & R 54 -3 4 1z -4 4 ¥ -4 % S ”® €€ zE e e 8L [\74 1z
124
vl 1 ot
z T 8 ® 6L o8 ek vl sk ol L 8 Lh 8l ol 4 74 z ST : S o @roly € £ 8L L [T
2 | = a8 uorpas 10 o
4 yA [ oL 6 g L ol Sk vl P! . 13 4 €@ z Z 0z 6l z L El & O




ATTACHMENT 8

The qualified property will consist of an estimated sixty (60) wind turbines in the Buena Vista ISD
that will have a rated capacity of 2.5 megawatts each. In addition to the wind turbines, electrical
connections will be installed to permit the interconnection and transmission of electricity generated
by the wind turbines.

Due to the nature of the project, at this time, we are unable to precisely pinpoint the location of the
60 turbines listed on the Chapter 313 Application for Appraised Value Limitation on Qualified

Property.

However, all the property for which Sherbino [1 Wind Farm LLC is requesting an appraised value
limitation as defined by Tax Code Section 313.021(2), which includes approximately 150 MW
Clipper turbines, towers, transformers, transmission lines, and associated ancillary equipment
necessary to safely operate, maintain and transmit power to the ERCOT grid, and meteorological
equipment to measure and test wind speed and direction, and a relatively insubstantial amount of
personal property will be placed within the Designated Reinvestment Zone of Pecos County which
will be created by the Pecos County Commissioner’s Court on May 29, 2007. The project
boundaries are wholly contained within the reinvestment zone boundaries.

The proposed project will consist of a facility designed to use wind power to generate electricity
(commonly referred to as a wind farm). The applicant expects to build the proposed project within
one year, with 100% of the construction to be in the Buena Vista Independent School District. The
applicant will commence construction on January 1, 2011. The applicant intends to complete
construction prior to the end of 2011 and expects to meet the minimum qualified investment
threshold by the end of 2011 and in any event prior to the expiration of the Qualifying Period. All of
the property for which the applicant is secking a limitation on appraised value will be owned by the
applicant.
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Attachment 10

somE 396

SHERBINO MESA WIND FARM = REINVESTMENT ZONE LEGAL DESCRIPTION

512212007
BLOCK SECTION
16 3
16 32
16 33
16 Kt|
16 36
186 36
17 1
17 2
17 3
17 4
17 [
a7 8
17 7
17 8
17 9
17 10
K 11
17 1
18 13
18 14
18 15
18 16
18 17
18- 18
18 19
18 20
18 21
18 22
18 23
18 24
18 25
18 26
18 27
18 28
18 20
18 30
18 <1
18 32
18 33
18 34
18 35
18 36
19 1
19 2
19 )
19 4
18 5
19 6

VoL.

SURVEY

COMMENT

guassvay
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101
101
101
101
101
101
104
108
106
126
126
126
126
125
126
126
125
129
126
125
126
126
125

FpX 032 336 2209

VOL.

SURVEY
UL

uL

UL

uL

UL

UL,

uL

UL

UL

UL

UL

UL

L.

UL

UL

UL

UL

UL
ELSRR RR CO
EL&RR RR CO
EL&RR RR GO
EL&RR RR CO
EL&RR RR CO
EL&RR RR CO
EL&RR RR CO
EL&RR RR GO
EL&RR RR GO
GCBSF RR CO
POITEVENT, J
POITEVENT, J

ARSM
AB&M
CONN, J
POITEVENT, J
JASPER CSL

T&STLRRCO
T&STLRR CO

. T&STLRRCO

T&STLRR CO
T&STLRR CO
T&STLRR GO
T&STLRR CO
T&STLRR CO
T&STLRR CO
T&STLRR CO
T&STLRR CO
T&STL RR CO
T&STLRR CO
T&STL RR CO
T&STLRR CO

VL.

aomeE 397
COMMENT

ARZA IRRIG & MFG CO

SemeE 397

IQ0a6/049




L NP DS AUV (T NEY LVUE L4

BLOCK
125
126
125
125
126
126
126
126
126
126
126
126
126
196
126
126
126
126
126
126
126
126
126
126
126
126
126
126
126
126
126
126

126
126
126
126
126
180
180
180
160

180 112
180 112
180 112
180 1/2
180 1/2
180 1/2
180 1/2
206
206
208

FAA G4 500 ZLYY

SECTION
17

—a o W O WO N NN AR NN N G W TS WL Y S R
Sconvm,TNon g R RS R ES S NS R RN NEIds iRt de~Nvornn=BaR

549

1
2
3

SURVEY
T&STL RR CO
T&STL RR CO
T&STI. RR CO
T&STL RR CO
T&STL RR CO
TASTL RR CO
TESTLRR CO
TASTLRR CO
T&STL RR CO
TESTL RR CO
T&STL RR GO
TESTL RR CO
TESTL RR CO
TESTL RR GO
T&STL RR GO
T&SYL RR CO
TESTL RR CO
TESTL RR CO
T&STL RR GO
TASTL RR CO
TESTL RR €O
T&STL RR CO
T&STL RR CO

oL 38mee 398

COMMENT

Al of section 4

All of saction 16

T&STLRRCO

T&STL RR CO
T&STL RR CO
T&STL RR GO
T&STLRR CO
T&STLRR CO
T&STLRR GO
TESTL RR CO
T&STLRR GO
T&STLRR CO
T&STL RR CO
T&STL RR CO
T&STLRR CO
T&STLRR CO
TC RR CO
TCRR GO
TG RR GO
TC RRCO
TG RR CO
TC RR GO
TCRRCO
TCRR GO
ADW
MASSEY, J V
MASSEY, JV
SIMMONS, M
SIMMONS, M

PARKER, MRS A

All of seciion 30

Vel

A8 oppr

HNn
.:r}c}

ue s/ uay
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vor.  S&mee 399

BLOCK SECTION SURVEY COMMENT

206 4 PARKER, A

206 5 MARTINS, N |

215 1 HENLEY, WD C  All of section 1
216 1 ~ MC COLLUM, | M

603 1 GC&BF RR CO

603 - 2 GGRSF RR CO

603 3 GCASF RR €O

603 4 (BC&SF RR €O

803 5 GC&SFRRCO

603 6 GCA&SF RR CO

603 7 GC&SF RR CO

B03 8 GC&SF RRCO

603 9 GGASF RR CO

603 10 (BC&SF RR GO ,
604 1 MRIGHT, JL  Allof sectlon 1
604 2 MOFFETT, $B Al of section 2
604 3 REIERSON, CN  All of section 3
604 § BOESE, C ‘

604 6 MOOREMAN, MF  All of section 6
604 7 CLOUD,JT .. Allefgection?
604 8 CANNDON, MRS AL

604 g SMITH, B M

604 10 WILSON, WF

604 11 GUNTER, 1J

604 12 WALKER, MRS M J  All of section 12
804 13 DUNNAM, MRS AM Al of section 13
604 14 LASATER, JH  Allof section 14
-604 15 COOPER, MRS T All of section 15
604 16 SANDERS, P All of section 16
604 17 WILLIFORD, CJ  Allof section 17
604 23 ‘BARNES, E

604 24 ‘SANDELL, MRSR §

b4 25 SNIDER, WH ‘

GD4 26 MC CAUGHAN, J D

C4 53 GC&SF RR GO

C4 64 GC&SF RRCO

VoL 38mee 299 - o
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ATTACHMENT 12

N/A




ATTACHMENT 13

Job Requirement Waiver

The Sherbino IT Wind Energy Project will create four qualifying jobs, as that term is defined in Chapter
313.021 (3). House Bill 1470 altered the jobs requirement by adding Section 313.025 (f-1) to permit a
school district's board of trustees to make a finding that the job requirement could be waived if the job
requirement exceeds the industry standard for the number of employees reasonably necessary for the
operation of the facility of the property owner that is described in the application,

Sherbino 11 Wind Farm LLC has requested that the Buena Vista Independent School District's Board of
Trustees make such a finding and waive the job creation requirement. Based on the industry standard, the
size and scope of this project will require less than ten permanent jobs.

Wind projects create a large number of part time jobs during the construction phase, but require a small
number of highly skilled technicians to operate a wind project once commercial operations start. The
permanent employees of a wind project maintain and service wind turbines, underground electrical
connections, substations, and other infrastructure associated with the safe and reliable operation of the
project. Based on its operating procedures, Sherbino 11 Wind Farm LLC staffs a wind farm in a ratio of
one full-time employee for every fifteen turbines, although this number can and does vary depending
upon the turbine selected and the support and technical assistance offered by the turbine manufacturer. In
addition to the onsite employees described above, there may be asset managers or technicians who

supervise, monitor, and support wind project operations from offsite locations.



ATTACHMENT 14

110% of County Average Weekly Wage for all Jobs

2009 2Q 684
2009 3Q 714
2009 4Q 729
2010 1Q 849

2976/4 = $744 average weekly salary

X 1.1 (110%)
$818.40

110% of County Average Weekly Wage for Manufacturing Jobs in County

2009 2Q 383
2009 3Q 398
2009 4Q 431
2010 4Q 430

1642/4 = $410.50 average weekly salary

X 1.1 (110%)
$451.55

110 % of County Average Weekly Wage for Manufacturing Jobs in Region (Permian Basin)

$17.51 per hour

X 40 hr per week

$ 700.40 average weekly salary
% 1.10 (110%)

$770.44

X 52 weeks

40,062.88



Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

{#char !L#IPcriod {#IAroa

2009
2009
2009
2009

http://www tracer?2.com/cgi/dataAnalysis/IndustryReport.asp

1st Qir
2nd Qtr
3rd Qlr
4th Qtr

Pecos Counly
Pecos County
Pecos County
Pecos County

#:Ownership
Private
Private
Private

Private

E#l[)ivision lﬂl‘cvcl :#llnchodu :

00
00
00
00

0

0
0
0

10
10
10
10

Page 1 of |

[Back]

Page 1 of 1 (40 results/page)

# Industry

Total, All Industries
Total, All Industries
Total, All Industries
Total, All Indusiries

#EAvg Weekly Wages

$773
$684
§714
$729

7/21/2010



Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

{¢|Ycar |¢|Pcrio(l

2009
2009
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2008 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

CcOG Hourly Annual
Texas $20.61 $42,872
|. Panhandle Regional Planning Commission $18.23 $37,916
9 South Plains Association of Governments $14.81 $30,799
3. NORTEX Regional Planning Commission $17.78 $36,982
4 North Central Texas Council of Governments $22.60 $47,011
5 Ark-Tex Council of Governments $15.50 $32,239
6. East Texas Council of Governments $16.07 $33,431
7 West Central Texas Council of Governments $16.30 $33,904
8 Rio Grande Council of Governments $14.93 $31,048
9. Permian Basin Regional Planning Commission $17.51 $36,422
10. Concho Valley Council of Governments $14.07 $29,274
| 1. Heart of Texas Council of Governments $17.19 $35,749
[2. Capital Area Council of Governments $24.50 $50,969
13. Brazos Valley Council of Governments $14.93 $31,052
14. Deep East Texas Council of Governments $15.42 $32,0060
15. South East Texas Regional Planning Commission $24.60 $51,161
16. Houston-Galveston Area Council $21.80 $45,353
17. Golden Crescent Regional Planning Commission $18.72 $38,932
18. Alamo Area Council of Governments $16.50 $34,330
19. South Texas Development Council $13.76 $28,631
20. Coastal Bend Council of Governments $22.61 $47,037
21. Lower Rio Grande Valley Development Council $13.05 $27,145
22, Texoma Council of Governments $17.99 $37,415
93. Central Texas Council of Governments $16.47 $34,255
24. Middle Rio Grande Development Council $13.85 $28,810

Source: Texas Occupational Employment and Wages
Data published: 9 June 2009
Data published annually, next update will be June 2010.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




ATTACHMENT 15

cach qualified position will receive Medical, Dental, Vision, Life, and
Additional benefits will include a 401K will 100% match up to

and years of service.

In addition to the annual salary,
Short & Long Term Disability Insurance.
6%, and a retirement fund based upon age
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MINUTES OF THE COMMISSIONERS' COURT
On {tis the 29% day of May 2007 and the tims posted for a Regular Session of the
Commissipners” Conetinthe Courfroom of thePecos Coty Courthouse, Fort Stockton, Texas with

the following members preseit, to-wit:

Hon, Joe Shuster County Judge _
George Rges Commissioner Pot. #1
Jnan Rodriguez Commissioner Pot, #2
JTH. Kent Commissionex Pet. f3
Santiago Cimtu ' Commissioner Pat, #4
Jesse Gonzales, Jr | County Anomey

Judy Deerfield County Clerk

Coust was called into Session et 10:06 af, for a public hearing refeccace application by BY-

Wind Energy North Amesica, Inc. 1o desigoaté oertaln property focated in Pecos Conty a5 a
relnvestment zone for property tax abatement under Chapter 312 of the Texas Tax Code, The

property is located o o near what is commonly known as Sherbino Mesa and intended for use as

a wind firm by BP Wintl Enesgy North America, Ine.

. Upon motion by Commissioner Kent, seconded by Commissioner Riggs, and ourried, it was'
ordered to approve Minutes of previous meeting as corrected by County Clerk. :

Uponmiotion by Commigsioner Kett, gesonded by Commissioner Riggs, and carsicd, it was

ordered to estoblish @ rednvestment zong for BR Wind Energy Noith America, Inc. for prope:tythat _
is located on or near what s comnmonly known as Sherbino Mesa, and jsintended for usc agawind

farm, SEE ABAMERENY AGRDEMENT Faf PleMRTY @UINGT  BEGMKG on paGe B89,
Commissioner Riggs made 2 motionto mﬂforbldsforvmdlng mchlnesmCoun‘tybuﬂdmgﬂ,
Commissioner Cantu seconded the motion. Motion and seoond wete withdrawn,
Upon motion by Commissioner Riggs, seconded by Connissiones Rodriguez, and carried,
it wa ordeced to tablo avy action on vending ymchinss, |
Upon motion by Commissiorer Riggs, seconded by Commissiones Rodriguez, und carvied,

it was oxdered to table nay acfion on agreement Wwith DireciBytes, LLC to lease tower space on the

Prectnet #4 tower for publio interret ugags,
Ttemn #6 awarding 2 bids for contractors for Hovsing Rehabilitation for Snm Pena pod Rnsn

Rojas for Grant #726045 was passed.

Upon motion by Gommiissioner Riggs, seconded by Commissioner Rodrigucz, and canied, '

it was ordered to approve out of stuto travel for Chief Adult md Juvenile Officer, Juan Hemandez.
Upon motion iy Conmissioner Kent, sceonded by Commissioner Riggs, aod carded, it was
ordered to call for bids for two vehieles for Adult Probatlon Office to opened on Jurte 25, 2007 ot
11:00 am..
Upoa motion by Commissioner Riggs, seconded by Commissioner Rodriguez, and carried,
it was ordered to adopt Proglamation designming May 28, 2007 as Memorial Day inPecos County

asshown onPago 332 . . 38em: 328
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TAX ABATEMENT Al I

STATE OF TEXAS §
COUNTY OF PECOS §

This Agreement made this 25" day of June, 2007, by and between Pecos County, Texes, &
Political Suﬁdiﬁisim of 'Lixe State of Texas (hereinafter called “County”), and BP Wind Energy
North Amesica Inc, (hereinafter called “Company™);
WITNESSETH: |

WHEREAS, County did reccive from Company on the 26" day of April, 2007, an
application for tax abatement for the construction of a new facility in Pecos County, which is
further described in Exhibit “B” (hereinafier called “Facility”). The new Facility will be a
renéwable energy project using wind twrbines (wind farm).

WHEREAS, upon review of the abbve application, the County determined that said
Facility would be located in the Reinvestment Zone designated by the County; and

WHEREAS, the Guidelines and Criteria Governing Tax Abatement for Projects in

Designated Reinvestoent Zones in the County of Pecos were hexetofore adopted by

Wv vt vag

the Commissioner’s Coutt of the County of Pecos, a copy of which is attached as Exhibit “A” and

introduced hexein as if fully set forth; and
~ WHEREAS, the County did comply with all the requirements set forth in V. T.C.A. Tax

Code, Section 312.2011; and

vo..  38&pce 354
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WHEREAS, the County did comply with all of the criteria and guidelines for creation of &
reinvesiment zone as set forth in Chapter 312,201, Texas Property Tox Co&e, having adopted the -
Designated Rejnvestment Zone by the County of Pecos on May 29th,. 2007, which resolution
includes the land area described in the Company’s application lettér for tax abaterment duted April
26th, 2007; and

WHEREAS, the application received by County from Company is an ﬁpplication for the
construction of a new Facility; and

WHEREAS, V.T.C.A., Tax Code, Sec, 312.002 specifically states that such a purpose is to
be included jn the guidelines for tax abaterent and to be eligible for simh treatment; and |

WHEREAS, Section IV (b) of the Guidelines and Criteria Governing Tax Abatoment for
Projects in Designated Reinvestment Zones adopted by the Commissioner’s Court (Ex}ﬁbii “A™ -
does recognize construction of a new Faility as befng eligible for commercial tax abatement '
status; and | |

WHEREAS, the Cormissiones’s Court does hereby find tht all of the Guidelines and
Criteria established for Tax Abatement within the ﬁeinveMent Zones of Pecos County,
as adopted, and attached as Exhibit “A" have been met by Company; and

WHEREAS, Company does intend to construct a new Facility; and

WHEREAS, the location of the new Facility and real property, which are to
be the subject matter of the Agreerent, are attached hereto as Exhibit “B”, and :ﬁadc apart of
this Agreement for all purposes; and |

WHEREAS, the Commissionexr's Court finds that entering into this Agreement to abate
taxes on the property described in Exhibit “B” will promote high quality commercial development
in the County, and enhance économic development within the Designated Reinvestaent Zone.

NOW THEREF:ORE, for and in consideration of the premises, and of the mutval terms,

covenants and conditions herein contained, the County and Company do hereby agree as follows;

v 38mee 355
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SECTION 1. Recitations and Incorporation. The parties agreé that the recitations above (n
this Agreement are frme and correct and are herby inoorporated into this Agreetnert, and Exhibits
A, B, Cand D hereto are hereby incorporated into this Agreement.

SECTION 2. Temm. This Agreement shall remain in foroe and effect for a period of ten |
(10) years from the date of its commencement as sct forth in Section 14, and shall explre and be of
10 forther force and effect after said date, except to the extent necossary to effect the tax
abatement applicable to Year 10 referred to in Section 12, | |

SECTION 3. Base Year, The base year applicable to personal property and real property
improvements, which s the subject of the Agreement shall be 2008, and the assessed value of the
personal property and real property improvements shall be the assessed value applicabie to 'sucﬁ
property for said year to the extent the property was in existonce 28 of Janvary 1, 2008. '

SECTION 4. Base Year Taxes. The taxes upon such pexsonal property and real property |
improvements shall be peid in accordance with the assessed vélut of such propéﬂj' for the bage
year. Base year tuxes.upon such xeal property arc thus not abated.

SECTION 5. Abatement of Inorease in Base Year Tax, In accordanco with V.T.C.A,

Tax Code, Section 312.204, personal propexty taxcs and rcal property improvement taxes .
applicable to the personal property and real property improvements subject to this Agreement shall -
be abated only to the extent said value for any given year within the term of this Agreement

exceods the base year taxes hereinabove set forth.

SECTION 6. Property Ineligible for Tax Abatement, The property desoribed and set
forth in Section IV (¢) of the Guidelines and Criteria Governing Tax Abatement for Projects in

Designated Rejnvestment Zones attached as Exhibit A, is property ineligible for tax abatement,
SECTION 7, Excmption from Tax, The County covenants and agrees to exempt from

taxation, in aceordance with Section 5 above, the following properties:
L. 38met 3H6
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(a) All proposed new construction to be located in the Reinvestment Zone established 5y ‘
Pecos County, Texas, which is further described in Exhibit “C".

(b) All eligible tangible personal properiy placed in or uﬁon the property set fqrth in ,
Exhibit “B”, wh{ch does not include any equipmeﬁt and. personal property currently
owned by the Company. '

() Tt is further understood that all items affixed to the improvements placed upon the real
property identified in Exhibit “B”, including, without limitation, machinery and
equipment shall be considered part of the real property improvement, and taxes thereon
shall be abated in accordance with the provisions of Scction 12 of this Agreement,

SECTION 8. Economic Qualification. Company agrees 1o cxpend, or caus¢ to be
expended, funds necessary to qualify for tax abatement by constructing a new Facility, as sct forth
in the Guldelines and Crltexia Goveming Tax Abatement i Designated Reinvestment Zones in °
Pecos County (Bxhibit A) on the property desciibed in Exhibit B. A description of the kind,
number and locaﬁoﬁ of all proposed improvements is attached in Company’s application, Bxhibit
“B" and incorporated herein as fully set forth. | _

SECTIONO,  Local Spend,  Company agrees 10 act in accordance with Exhibit (D)‘
with regards to utilizing local resources for services and supplies in the construction of the wind . -
farm,

SECTION 10. Value of Improvements. Itis axpécted that the Facility, once constructed,
will have an invesiment of approximately $175,000,000 (one hundred seventy-five million
dollars), which Facility will be located within the Reinvestment Zone established by Pecos |
County, Texas which is further deseribed in Exhibit C.

SECTION 11, County Access to Property. ~Company agrees that County shall have
access to the property, which is the subject matter of this Agreement, during nqrmal business

hours, and that County cmployees shall, subject to being accompanied by Company employees,

v S8mee 357
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completing any required safety training, and complying with Company’s safety regulations, be

able to inspect the property to insure that the improvements are being made in accordance with the -

terms and conditions of Company’s application for commercial tax abatement, attached as Exhibit
“B*, and this Agreement,
SECTION 12. Portion of Tax Abated, County agrees, during the term of this Agreement,

10 abate taxes on élig‘ibia property according 1o the following schedule:

Year 1 (2009) 100%
Year2 ' 100%
Year 3 100%
Year 4 100%
Year 5 100%
Your 6 100%
Year 7 100%
Year 8 100%
Year 9 100%
Year 10 100%

SECTION 13.  Payment in Yieu of Tax. Company agrces to make, or cause to be made,

an annual $400,000 payment in lien of tax to County in years 8-10 of the abatesent period,

Payment is to be made within 30 days of receipt of invoice from Pecos Counnty.

SECTION 14. Commencement Date. This Agreement shall commence wpon January 1,

2009 and shall expire ten (10) years after such date, Company shall provide certification of -

_completion in writing both to the County and o the Pecos County Central Appraisal District

within ten (10) days of completion of the Facility.

ve.  SS&mer 358
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SECTION 15, Type of Improvements, The Compaiy proposes to buﬂd RNEW Faclhty as
described in Exhibit “B”. The Company further states that construction of the proposed
lmprovcmcnts to the property above mentioned. are expcotcd to commence approximately third .
quarter 2007, and be completed within approximately eight (8) months from said date The. | |
Company may request an oxtension of the above dates from County in the event cncumstances |
beyond the control of Company necessitate additional time for completion of such improvements,
and such consent shall not be unteasonably withheld. Upon County granting such extension, the
abatements under this Agreement would be extended accordingly. | |

SECTION 16. Diawings of Improvements, Company shall furnish County with a plat
showing the location of wind turbines installed upon cotaplétion of the Facility.,

SECTION 17. Limitation on Use, Company agrees 10 lumt the use of the Faclhty set
forth in Exhibit “B” fo the proposed commercial uses, including, without lumtatwn, the: -

development, construction, start-up, commissioning, operation, maintenance and expansion of a -

wind fagm, and the sale of power therefrom, and to the extont commercially reasonably ,

practicable, to limit the uses of the property to uses consistent with the general purpose-of _
encouraging dovelopment of the Designated Reinvestment Zone during the term of this
Agreement,

SECTION 18. Recapture, The Company agrees to be bound by and comply w1th all the
terms and provisions for recapture of abated taxes in the event of a material default by Company |
not ewred in accordance with Section 20 pursuant to law and as set forth in Section VIII (8_) of the .
Guidefines and Criteria Governing Tax Abatement for Commercial Projects in Designated.
Reinvestment Zones (Bxhibit A).

SECTION 19, _ngﬂggim The Company agrees to certify annually to the govéi‘ning

body of each taxing unit that the ‘Company is in material compliance with the terms of thig

Agrécmcnt. L 38PI\EE 359 ‘
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SECTION 20. Compliance,

A.  The Couﬁty way declatc a default if Company breaches, in any material respect,
any materfal torm or condition of this Agreement. If the Cownty declares a default of this
Agreement, this Agreerent shall terminate, after tiotle¢ and opportunity to cure has been provided

to Company a5 provided for below, and the Company has failed to cure the default within the time.

period specified below, or the County may modify the Agreement upon mutual agreement with

Compatyy. If Company believes that such termination was improper, Company may file suit in the
proper court challenging such termination, |

The County shall not declare a default when the cireumstances giving rise to such
declaration are the zesult of "force majeure," "Force majeure"' means any contingency or cause

beyond the reasonable control of Compaﬁy including, without limitation, aots of God or the pub'liq

enemy, war, riot, civil commotion, insurrection, goveramental or de facto govemmentaljactiqn

(unless cansed by negligent acts or omissions of Company), fires, cxplosions or floods, tornadoes,

and strikes.

B.. The County shall notify Corpany of any default in writing in the ménner

presoribed herein, The notice shall specify the basis for the declaration of default, and Company

shall have sixty (60) days from the date of such notice to cur¢ any default, cxccptrthat whére_.
fulfillment of any obligation requires activity over a period of time, performance shall be
commenoced within sixty (60) days afier the receipt of notice, and such performance shall be

diligently continned until the defauﬁ is cured, BP Wind Energy North America; Inc. shall

maintain the right to cure any defect, including any defect caused by an essignee of BP Wind

Energy North America; Inc.
C.  As required by Scction 312.205 of the Texas Tax Code, if Company fails to make
the improvements as provided by Section 8 of this Agrecment or otherwise materially breaches

this Agreement, the County shall be entitled to cancel this Agreement and recapture property tax

yp RRmpe 2RO
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revenue lost as a result of this Agreement, subject to the above provisions regardmg noﬂce and

4

right to cure. In no event shall recapture be triggered by failure of Company to comply with the
provisions of [Section IV]; the xemedy for such failure Js expressly limited to the provisions of
[IV(E)]. In the eyént that the Co;npany allows its ad valorem faxes owed the Counly to become
delinquont, and to remain definquent for a period of thirty (30) days following written notice of the
delinquency without instituting proper legal procedures for' thele protest and/or contest, this
Agreement shall be terminated and all taxes previously abated by virtue of this Agreement will be
recaptured and paid within sixty (60) days of the texmination.

D. By this Agreement, County and Company have agreed under Chapter 312 of 1he
Texas Tax Code that Company will make the improvements and take other actions specified in
this Agreement in exchange for tax abatement from the County on those improvements’.'
Cancellation or modification of the Agreement or secapture of property taxes, a;s applicable; along
with any rcasonably moulred costs and expenses, shall be the County's sole remedy, subject to ﬂ1e ‘
above provisions regarding notice and right to cure, in tht; event Company fails to make the
specified improvements or take other action requixed by this Agreement.

B, Any notice of default wder this Agreement shall prominently state the following at

the top of the noticé:

YoL. 38m¢ 361
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NOTICE OF DEFAULT UNDER TAX ABATEMENT AGREEMENT

YOU ARE HEREBY NOTIFIED OF THE FOLLOWING DEFAULT UNDER YOUR
TAX ABATEMENT AGREEMENT WITH THE COUNTY. FAILURE TO CURE THIS
SEFAULT WITHIN SIXTY DAYS OF NOTICE OR OTHERWISE CURE THE DEFAULTAS
DROVIDED BY THE AGREEMENT SHALL RESULT IN TERMINATION OF THE TAX
ABATEMENT AGREEMENT AND RECAPTURE OF TAXES ABATED PURSUANT TO

THAT AGREEMENT.

SECTION 21, Nofices, Notices required to be givcﬁ by this Agreement shall be maﬂcd,' £
certified mail retnrn receipt requested, to the following addresses: ‘ .
COUNTY OF PECOS, County Judge, 103 W, Callaghan, Fort Stockton, X 79735
And
BP WIND ENERGY NORTH AMERICA INC., 501 Westlake Park Blvd, E-4208, Houston, TX
77079 |
Bach party may change its addvess for notices by providing notice to the other party of the new

address in accordance with. this Section 21,

SECTION 22. Successors and Assigns. This Agreement will be binding on, and §nure to

the benefit of, the parties hereto and their successors and permitted assigos. lNéithar pacty may
assign this Agreement without the prior written consent of the other party, except that Company
" may, without the consent of the County, sell, assign, or transfer all or any part of this Agreement
to an affiliate, a thixd party owning a substantial portion, or afl, of the Facility assets, or for

financing purposes, and upon such assignment Company will have no further lability under this

wo  3Smee 362
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Agreemeont. Should the third party become delinguent or default, County shall act in accordance”

with Section 18 of Agreement. Any assigmﬁent in violation of this Section 22 will be void.

SECTION 23, Representations. County represents and warrants that (1) the Reinvestrent -
Zone designated by the County in which the Facility will be located has been created in

accordance with Chapter 312 of the Texas Tax Code and the Guidelines and Criteria attached as

Exhibit A, as both exist on the effective date of this Agreement, (2) the Pacility will be located in
such Reinvestment Zone, and (3) no member of the Conunissioner’s Court of the County of Pecos

owns or leases any property under or that will compose tﬁc Facility.-

SECTION 24. Governing Law. This Agreement shall be governed by, and cdnstmed and

interpreted in accordance with, the laws of the State of Texas.

SECTION 25. Entire'Agg@ment; Modifications, This Agreement represents the entire
agrecment of the parties herefo with respect to the matfers contained in this Agreement, . This "

Agreement may be amended or modified only by an instrament in writing signed by the parties to

this Agreement.

SECTION 26. Condifion Precedent. Notwithstanding eny other provision of this

Agreement fo the contrary, o condition precedent to the obligations of Company vnder this
Agreement shall be the commencement of the construction of the Facility by Company and the

obtaining of finaucing sufficient to construct the Facility.

SECTION 27. Headinps, The section headings contained in this Agreement are for

purposes of refexence and convenience only and shall not limit or otherwise affeot in any way the

meaning of this Agreement,
SECTION 28, Counterparts. This Agreement may be executed in two or more
countetparts (and by different parties on different counterparts), each of which will be deemed an

otiginal, but all of which together will constitute one and the same instrument.

vor 38w 363
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SECTION 29. Effective Date.  Notwithstanding anything contained herein 1o the

contrary, this Agreement shall not be effective untl such timc' as it shall be finally passed and

approved by the Commissioner's Court of the County of Pecos.

BEXECUTED this 25" day of June, 2007.

PEEOS CO

Hoforable Joc Shuster . '
Pecos County Judge

\
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ABATEMENT GUIDELINES AND CRITERIA.
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’ PECOS COUNTY

GUIDELINES AND CRITERIA FOR TAX ABATEMENT

I. PURPOSE

Pecos County, herein referred to as “the County,” is committed to the promotion
of quality developroent in all parts of the County and to improving the quality of life for iy
citizens. In order to help meet these goals, the County will consider recommending fax
abaternent to stimulate growth and developraent. Any such incentive shall be provided in
accordance with the proceduses and criteria outlined in this document. However, nothing

i ) that the

in these ouidelines shall imply or suggest, or be cons ed to

II.  DEFINITIONS

The attached Glossaty is a list of words with their definitions that are found i this.
docoment, and the Glossary is incorporated herein by xéference. :

II. GUIDELINES AND CRITERIA

Improvements eligible for abatement include the following:

Aquaculture/agriculture facility,
Distribution ceater faoility,
Manufacturing facility, '

Office building,

Repional entertainment/ tourism faoility,
Renewable power fheility and fixtures,
Regearch facility,

Historic building in & designated area, ox
Other basic industyy.

Requests for abatement will be evaluated according to factors including, but rot linited
to, the following: ‘ ‘

(1) Jobs. Projocted yiow jobs oreated inoluding the sumber and type ofnew
jobs, the number and type of jobs retained, the average payroll, and the
number of local persons hired,

L 38mE 366
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Fiscal Impact. The amount of real and personal property value that will bo
added to the tax rolt for both eligible and ineligible property, any County -
financed infrastructure mprovements that will be required by the faclity,
any infrastructure improvements proposed to be made by the facility, and
the compitibility of the project with the County’s master plan for
development.

Community Impact, The pollution, if any, as well as other potential
nepgative environmental irapact on the health and safety of the community
resulling from the proposed project; whether the project will xevitalizo a
depressed area; potentinl business opportunities for local vendors;

. alternative development possibilities for the proposed site; the impact on

other taxing entities; and/ox whether the improvement is expected to solely
or primarily have the effect of transferring employment from one part of
Pecos County to another.

ABATEMENT AUTHORIZED

(a)

(b)

@

Authorized Date, A facility shall be eligible for tax abatement if it has
applicd for such abatement prior to the commencement of construction;
provided, that such facility meets the criteria for granting tax abatement in *
reinvestment zones created by Pecos County pursuant to these Guidelines :
and Criteria. Property may be exempted from taxation under these '

guidelines for a period not to exceed the statutory Limitations.

Creation of New Value. Abatement may only be granted for the additional
value of or increase in value to eligible inprovements made subsequent'to
he filing of an application for tax ebaternent and specificd in the abatement
agreement between the County and the property owner or lessee and
Jessor, subject to such. limitations as the Tax Abatement Statute and thege
Guidelines and Criteris may require, o

New and Existing Facilities. Abatement may be granted for new facilities
and jmaprovements to existing facilities for purposes of modemization or
expension. If the modemization project includes replacement of a facility -
existing at the time of application, the abated value shall be the value ofthe
new unit(s) less the value of the old unit(s). :

Eligible Property. Abatement may be extended to the value of buildings,
structures, fixed machinery and equipment, site improvements, and office

space and related fixed improvements necossary fo the operation and
administration of the facility.

i S8ME 36'7
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Ineligible Property. The folfowhg types of properiy shall be fully taxable
and incligible for abatement:

land,

animals,

inventories,

supplies,

tools,

furmshmgs, and other forms of movable personzl property (except as
provided below), ‘

vehicles,

- vossels,

afrcraft,
housing or xesidential property,
hotels/motels,

fauna,
flora,

designated downtown district,

any improvements including those involved in the production, storage or -~ -

distribution of natural gas or fluids that are not integral to the operation of

the facility, and
Property owned or nsed by the State of Texas or its political subdivisions

or by any organization owned, operated of ditected by a political

subdivision of the State of Texas. This prcmsn‘m shall not be interpreted to

disallow abatement for praperty located in the Pecos County Industrial

Park, Nor shall this provision be inferpreted to disallow abatement where
the eligible propexty to be abated may be located on or effixed to land

owned by the State ox a subdivision of the State, but is wholly owned by

the party seeking the abalmmt

Eqmpment constituting personal property located in the reinvestment zone
shall remain eligible for abatement provided the equipment is awaiting
installation to become a permanent part of a fixture located or to be
constructed in the réinvestment zone that is or will be eligible for property
tax abatement, including any replacement paris,

Owned/Leased Facilities. If leased property is granted abatement, the -

agreement shall be execnted with the Jessor and lessee. If the eligible
properly 1o be abated is located on or affixed to leased land, but is wholly
owned by the party seeking the abatement, the agreement shall be executed
only with the owner of the property to be abated.

o, 38 368
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(p) Value and Term of Abaterment. Abatement shall be granted effective with
the January 1 valuation date fmmediately following the date of execution of .
the agreement. The value of new eligible properties shall be abated
according to the approved agreement between the applioant end the =~
governing body. The goveming body, in its sole discretion, shall detenmine
the amownt of any abatement.

The abatetocat may be extended from the date of the initial agreement by
modification provided the statutory requirements for modification are met.

(W)  Construction in Progress. If a qualifying ficility has not been placed in
sorvice as of January 1 following execution of the abatement agreement,
{he taxpayer xmay apply for a one-yenr extensjon of the term of abatement,
Said extension must be applied for prior fo the end of the calendar year in
which the abatement agreement is executed.

()  Texability, From the cxccution of the abatement confract to the end of the -
agreement pexiod, taxes shall be payable as follows:

(1)  Tho value of incligible property as provided in Part IV(e) shall bo '
fully taxable. :

(2)  The base year value of existing eligible property, meaning the value
of the property for the year in which the abatement agrectent is
execnted, shall be fully taxable. o :

@) The addiional valus of clighle property shall be taxible us
" provided for by the applicable abatement agreement between the
owner and the County. S

APPLICATION FOR TAX ABATEMENT

(@) Any prosent or potential owner of taxable propetty in Pecos Cowaty may
request the creation of a teinvestment zone and tax abatement by filing a
written request with the County. '

(b)  The application shall consist of a completed application form accompanied
by:

(1) & general description of the proposed use and the general nntﬁrc

and extent of the modernization, expansion or new improveroents
to be undertaken; '

v,  35pmee 369
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(2) @ desoriptive list of the improvements that will be a part of the '

facility;
(3)  amapand properiy description or a site plan;

@) a fime sohedulo for undecaking and completing the planned
improvements,

(5)  for modernized favilities, a statement of the assessed value of the

facility, separately stated for real and personal property, for the tax |

year fmmediatcly preceding the application; and,

(6)  Finanoial and other information a5 deemed appropriste for
evaluating the financial capacity and other factors of the applicant.

Upon receipt of a completed application, the County recejving such

application ghall nofify in writing the presiding officer of the legishtive
body of each affected jurisdiction. Before acting upon the application, the - =

County shall through public hearings as described below afford the

applicant and the designated representative of any affected jurisdiction and *

any member of the public the opportunity to show cause why the

abatement should or should not be granted. Notice of the public hearing - -

shall be clearly identified on an agenda of the Jegislative body of the County
to be posted at least twenty (20) days prior to the hearing. '

The County shall approve or deny the application for tax abatement within

sixty (60) days after receipt of the application. The presiding officer of the - .
County shall notify the applicant of the approval or disapproval promptly

Statutory Requirements: Not lator than the soventh (7th) day before the

date of the hearing, xotice of the hearing must be: (1) delivered in writing

to the presiding officer of cach taxing wnit that inchudes in its boundaxics
real property that is to be included in the proposed xeivestment zone, and

(2) published in a newspaper of general circuliition in the County. At the

hearing, the Coramissioners Court cvaluates the application against the
criteria. described in these guidelines and deoides by majority vote whether
to designate the propetty for which the abatement is sought as a
reinvesttnent zone, If the reinvestment zome is designated, the
Commissioners Court shall pass an order to that effect, Au order
desigoating an arca as a reinvestment zone is valid for five years from the
date of designation. Once the area is designated as a reinvestment zone,
the Commissionezs Court may then errange to consider for approval of the
tax abaternent agreement between the applicant and the county, which it
may do at any regularly scheduled meeting, provided nofice requirements

i, 38mee 370
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are met, At least seven days prior to entering into a fax abatement

agreement, the County must give written notice of its intent to do so to the
presiding officer of each tamng unit that includes in its boundaries real
property that is to be included in the proposed reinvestment zone, along
mﬂjampyofthepmpomdlﬂxahatmm agreement. At the regularly
scheduled meeting, the Cornmissioners Court may finally vote by simple
majority to enter into the tax abatement agreement, or to decline.

Expedited consideration of application. If the County determines that the
application should receive expedited considexation, the Commissioners

Court. may combine the steps desoribed in the preceding paragraph into 2 .
single, regularly scheduled meeting of the Commissioners Court, provided

the County meets the procedural prerequisites for each step, -

A request for a reinvestment zone for the purpose of abatement shall not be
granted if the County finds that ths yequest for the abatement was filed
after commencement of construction, alteration, or iostallation of
improvements related to a proposed modesnization, expansion, or new
ﬁnﬂjty' .

| Variance, Requests for variance from the provisions bf Subsections (a)

through (¢) of Part IV may be made in written form to the County

- Commissioners Court, Such request shall include a complete description of

the circumsiances explaining why the apphcant should be granted a
variance. Approval of the request for vatiance requires e three-fourths
(3/4) vote of the County Commissionets Covat. :

PUBLIC HEARING
@

(b)

If, after a public heanng, the County Commissioners Court weighs the

relevant factors listed in these guidelines and determines that grauting the

abatement is not in the best interests of the County, the Court shall deny
the abatement,

Neither a reinvestment zone nor an abatersent agreement shall be
‘authorized if it is determined that

(1)  There would be a substantial and unrensonable adverse affect on the
provision of goverment sexvices or the overall tax base of the
County.

(2)  The applicant has insufficient financial capacity.

(3)  Planned or potential use of the property would constitute a hazard
to public saféty, health, or morals,
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@)  Planned or potential use of the property violtes any other
govermmental codes or any applicable law.

VI, AGREEMENT
(8)  After approval of the tax abatement application, the County shull formally '
pass a resolution and execnte an agreement with the owner of the facility
 and the lessee involved, if any, which shall include:
(1)  Estimated velue to be abated and the base year valuc,
(2)  Percent of value to be abated each year,
| (3) The commencement date and the termination date of abatement.

(4)  The proposed use of the facility, nature of construction, time
schedule for undertaking and . completing  the planned
improvements, map, propexty description, and improvements Bist.

(5)  Conttactval obligations in the cvent of default, inclading a provision . |

" for cancellation and recapture of delinguent taxes, provisions for'
admyinistration and assigtment as provided hercin, and any other -
provision that may b vequired for uniformity or by state law.

(6)  Performance criterie for continuation of the abatement. |

(7)  Amount of investment and average number of jobs involved for the
period of abatement, ‘

(8 A provision that the contract shall moet all of the requircments of
' Texas Tax Code Sec. 312, ¢t. seq. :

()  Sush agrecment shall be executed within sisty (60) days after approval of

the agreement.
(¢)  The County shall make its own determination of abatement which shall not
bind any other affected taxing entity. -
VL. RECAPTURE

(8)  Inthe event that the faclity is completed and begins producing product or
service, but subsequently discontinmes production of product ox service for
any rcason other than fire, explosion, or other casualty or accident or
natural disaster for a period of moxe them one (1) year during the abatement
period, then the agreement shall ferminate and so shall the abatement of
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taxes for the calendar year during which the agreement is tenminated. The
taxes otherwise abated for that calendar year shall be paid to the County
within sixty (60) days from the date of fermination.

(b)  Should the County determine that the owner 1s In default of the agreement,
the County shall notify the owner of the defect in writing at the address
stated in the agreement, and if such defect is not cured within sixty (60)
days from the date of such notice ("Cure Period"), then the agreement shall
be terminated. Where cure of the proposed defect requires action
undertaken over a period of time, the contract will not be considered to be
in default if the perfomng party has undertaken efforts to cure the defect
and is diligently pursuing those efforts,

(¢)  Inthe event that the oompanyorhdivid\m: ,

(1)  allowsits ad valorem taxes owed the County to become delinquent,
and to yemain delinquent for a pexiod of thirty (30) days following -
notice of the delinquency without instituting proper legal
procedures for their protest and/or contwt or

(2)  violates in a way any of the terms and conditions of the abateinent "
agreement end fails to cure same during the Cure Period; B

the agreement shall be temminated and all taxes previously ahated by vmtua
of the agreement will be recaptuted and paid within sixty (60) days of the
termination. A failure to abide by estimated timelines for construction will -
not be considered to be a material breach of thils agrecment, provided the -
owner makes a reasonable offort to meet the estimated timeline.

IX, ADMINISTRATION

(8  The Chief Appraiser of the Pecos County Appraisal District shall annually
determine an assessoent of the real and personal property comprising the
rejnvestment zone. Each year the compauy or individual receiving the
abatement shall furnish the designee of the County with such information as
may be necessary to determine continued eligibility for abatement. Once
the value bas been established, the Chief Appraiset shall notify the County
of the amount of assessment. Additionally, the County designee shall
notify the County of the number of new or retained employees associated
with the facility ox gencrated by the abaterent agreement. Once value has :
been established, the Chief Appraiser shall notify the affected taxing =
jurisdictions of the amount of the assessment,

Yor, 3§mw 373
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() The ageemopt shall stipulate that employees and/or designated
representatives of the County will have access to the reinvestment zone
during the term of the abatement to irispect the facility to determine if the
serms and conditions of the agreement nre being met. All inspections will -
be made only after the giving of twenty-four (24) hoss prioi notice and
will only be conducted in such mammer as fo prevent unreasonable
interference with the constcuction and/ox operation of the faoility. Al
nspections will be made with one or more representatives of the owner in -
accordance with its safety standards. , L

(©)  Upon completion of construction the Connty shall annually cvaiuafc cach
facility and report possible violations of the contract and/or agrecment to
the County. .

(d) Al proprictary information acquited by the County for purposes of
monitoring compliance with the terms and conditions of an abatement
agreement shall be considered confidential. , '

ASSIGNMENT

(a)  Abatement may be transferred and assigned by the owner 10 2 new Owner -
of the same property upon approval by resolution of the County
Commissionets Court, subject to the financial capacity of the assignes and
provided that the agreement is modified to substitute the assignee as a
party to the agreement. '

(b)  Any such modification shall not cxceed the termination date of the
abatement agreement with the oxiginal owner. : ¢

(¢)  No assignment or transfer shall be approved if either the partics to the
existing agreement or the proposéd assignce is liable to the Cownty for
outstandng taxes or other obligations.

(@  Approval shall not be unteasonably withheld, .Upon a finding that the
proposed assignee is capable of performing the obligations vnder the
;emhhclzl financially and otherwise, approval of the assignment will not

wit . :

SUNSET PROVISION

(1)  These guidelines are effective upon the date of their adoption and will
remain in force for two (2) years, at which titme all xeinvestment zones and
tax abatement confracts created pursuant to its agreements will be
reviewed by the County to determine whether the goals of these guidelines

WL S8 e
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and the Ta:; ‘Abatement Statute have been achieved. Based on that review,

these guidelines may be modified, rencwed or eliminated. Such actions

shall not affect existmg contracts.

Prior to the date for Toview, as defined above, these Guidelines may be

vvvvvvv

modified by a two-thirds (2/3) vote of the County Commissioners Coutt, as .

provided for by the laws of the State of Texas. ‘

XI. SEVERABILITY AND LIMITATIONS

@

(b)

©

Tn the event that any section, clause, sentence, paragraph, or any part of |
these guidelines is, for any reason, adjudged by any court of competent -

jirisdiction to be invalid, such fnvalidity shall not affect, impair, or
invalidate the xemainder of the guidelines, -

Property that is in n seinvestment zone and that s owned ox leascd by a
member of the County Commissioners Court is excluded from propexty tax

If this Guideline Statement has omitted any mandatory requirement of the
applicable tax abatement laws of the State of Texas, then such requirement
is hereby incorporated as a part of these guidelines. - ‘

XL Thess Guidelines.and Criteria do mot affect the County's right to enter into

abatement agreements for property located within the City of Fort Stockton pursuant to

fe existing agreement betweon the County and the City, tegardless of whether such
abatement agreements meet the criteria announced by these Guidelines. |

vo..  38per 375
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GLOSSARY

()  "Abatement” means the full or partial exerption from ad valorem taxes of certain
venl ?opertyin o reinvestment one degignated by the County ox a City fox economic

development purpoues.

b “Aquaculture/Agrcalture Facility” means buildsngs, structures and major caxth
gheuchure fmpxovernents, including fixed machinery and equipment, the primary
purpoite of which is of food andfox fibex products in vommexcially mazketoble
guantities. . :

(@) “Affected jurisdiction" menns Pedos County and any municipality, or school district,
the majoxity of which is located in Peoos County that levies nd valorem taxex PO
nml/n; pxovilles scrvices ¢o property located within the p:opdnetl or existing
reinvestment zoe designated by Pecos County or any municipality. 2

(d) “Agrémént” meany o conbrachual agreement hetween a property owner landllor a
lesses and the effected juris&iction for the purpose of tax abatement. :

(&) “Bage yeax value” means the assessed value of cligible property on January 1

‘ preveding the execution of the agxeement plus the agreed wpon value of eligible
property improvements smade aftor January 1, but before the filing of an application
for tax abatement. A o .

6 “Deferred maintenance” means improvements necessary for vontinued oporations
which do not improve productivity or altex the process technology. ' '

(§)  “Distribution Centex Facility" meons building and structuves, including machinery
and oquipment, used ot to he primaxly nsed to receive, stoxe, service or distribute
goods or materials owned by the facility, from which a majority of revensen
generated by activity ut the favility axe dexived from out of Pecos County.

()  “Bxpansion” means the addition of buildings, structuxes, machinery or equipment
- for purposes of inoreaping production eapncity. »

@)  “Facility" means property improvements completed oxin the process of construction
which together comprise an integxal whole o group. ' :

G) "Manufacturing Fadility” xeans buildings and structures, including machinery and
equipment, the privmary purpoge of which is or will be the manufacture of tangilylé
doods ox materials ox the processing of such goo:ls or matexials l)y pl‘rjsical or
chemical change,
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() “Modemization” means the upgrading and oxreplacement of existing facilities which
increases the pmﬂuctive input ox output, updates the i:cchnology or substantially
 lowexs the unit cost of the opexation, Modernization may result from the

construchon, alteration or installation of lm.il&ing's, gtrugtures, fixed mao]ﬁnery ox
equipment. It chall not he for the purpore of seconditioning, refurhishing or

repaixing,

()  “New Facility” means improvements o veal estate previonsly sindeveloped which is
placed into sexvice by means othex thap ox in copjunction watla expansion ox
modernization, :

(m) “New Job(s) means newly oreated employment position on a full-time‘pamnnam
basis. T'wo or more part-time permanient eml:lbyees iotalinﬂ an average of not less -
thesn 40 hotirs per week may be considered ag one full-ime permanent employee.

(n) "Office Builn:ling" meang @ new office Lmlc]ang

(©) “Othex Bagia Industxy” menne buildings and structures, induding fixed mechinery
and equipment not elsewhere dﬂcri]:ctl, used or to be used for tl-_m producﬂon of
products or gervicen <which sexve 2 maxket primaxily outside the County and results
in the oreation of now permanent jobs and new woalth in the County.

@  “Productive Life” means the number of years a property irprovement is expecter tf; 1
be in sexvice in o fooility. -

(@) “Regional Brtortainment/Tourem Facility” means buildings ond: shoactures, -
indluding fixed machinery and cquipment, use or to be used to provide
entertainment and/ox tourism related services, from which a majorlty of revenues
generated by activity at the facility are dexived from ontside Pecos County.

() “Research Fadility” means buildings and tructires, including fixed machinery and
equipment, uged or to be used primavily for xesearch or expeximentation to improve :
or develop new tangible goods o matexials or to improve or develop the production
processes thexcto. | :

() “Roglonal Service Facility” menus buildings and structured, ihcludi.ug‘ fixed
machinery and equipment, used ox to be nsed to provide a service fxom which a -
majority of xevenues genexated by activity at the facility are dexived from outside

Pecos County.

() “Rencwable Power Facility” means buildings and structures, including fixed ”
rachinery and equipment affixed to the land wsed or to be used to produce,
transmit, or distribute power from 2 xenewable ox non-depletable power souxce,

o 38 377
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EXHIBIT B

| BP WIND ENERGY NORTH AMERICA INC. -
APPLICATION YOR TAX ABATEMENT AND DESIGNATION OF REINVESTMENT
ZONE |

oL 9O PAGE 378
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APPLICATION FOR TAX ABATEMENT AND DESIGNATION OF
REINVESTMENT ZONE

PECOS COUNTY, TEXAS

Persons who wish to apply for tax abatement mugt complete this application and
return @ copy with supponing documents to each member of the Pecos County
Commissioners’ Court. At any time before the expiration of 60 days from the date of
receipt, Pecos County will determine under the procedurss described In Pecos County's

~ Guidelines and Criteria for Granting Tax Abatements whether It will approve or deny the
application and what additional action if any, is warranted.

Applicant name: BP Wind Energy North America, Inc.

Applicant address & phone:
700 Louisiana St. Houston, TX 77002
(281) 366-3417

Applicant organization: BP Alternative Energy Neorth America, Inc.

Type of business assoclation;
__Xx_Corporation/Partnershlp __Proprietorship ___Other

Organization address & phone:
700 Louisiana St. Houston, TX 77002
(281) 366-3417

Organlzation contact person's name:
Mr, Sam Gregson
Manapger, Propeity Tax

Contact person's address & phone:

501 Westlake Park Blvd. E-417 Houston, TX 77079
(2811) 366-3417
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Proposed project or facility address:

1. Brief description of project or facility for which tax abatement is sought: . =
The Sherbino Mesa Wind Energy Project is a proposed wind energy generation facllity
located In Pecos County, TX. It would consist of modem wind turhine generators and
related equipment and infrastructure capable of producing up to. 150 MW of energy.

2. Doesthis properly fall under the definition of *eligible property” provided in Section 1

(k) of the Pecos County Guidelines and Criteria?

Yes (confirm with Sam)

3. This application is for (choose one):
X _Newnplant ___Expansion ___Modemization

4. Please list all of the taxing jurisdictions in which the proposed project or facility is
located:

Pecos County, lraan-Sheffield ISD, Iraan Hospital Distriot

5, What is the total estimated taxable value or total rahge of taxable valugs of the
project or facllity for which abatement is sought? A o

One hundred and seventy-five million dollars ($175,000,000)

6. What will be the total estimated taxable value or total range of taxable values of the
project or facillty in the first year after the expiration of the abatement?

‘One hundred and sixteen million dollars ($116,000,000)

7. Please aitach information describing howthe proposed project or facility meets the
minimum requirement for tex abatement outlined in the Guidelines & Criferia, which
Is; ‘ ' o

The project subject to this abatement and reinvestment zone application is a new wind famn
power generation facility for which abatements are anthorized under Section 11 of the Pecos
County Guidelings and Criteria for Tax Abatement. Per Article I11(3) the to the extent that
bids are economically competitive and vendors possess requisite skills, local vendors will be
wiilized in construction and operation of the facility. Per Section IV of these Guidelines, the
consfruction is not enticipated to begin until after all abatement agreements are in place with
an anticipated construction date in late 2007 or early 2008, The project is anticipated to add

10 jobs 10 the local economy. :

8.  Please attach information an the following aspects of the proposed project or

facility:

(1) Current value of Jand arid existing improvements, if any;
$60,000. (installed met towers)

vo., 38emE 380



(3)

()

(5)

(6)

(8)

(@)

(10)

(11)

o mrme mwe e ey

Type and value of proposed improvements; _
The construction of a wind energy generation facility utilizing modern-
technology wind turblne gererators and assoclated electrical equipment fo
generete and deliver electrical energy to the ERGOT fransmission system,
‘Estimated value; $175,000,000 :

Productive ife of proposed improvements;
iwenty (20) years or more

Impact of proposed improvements on existing jobs; N -
Shortterm Increase in temporary construction jobs and the creation of

approximately 10 permanent jobs related to project operations,

Number and type of 'new jobs, If any, to be created by proposed
improverents; : -

Esfimated temporary construction johs: 100
Estimated permanent facility operational and maintenance jobs: 10

Cost fo be incurred by Pecos Gounly, if any, to provide facllities or services -

directly resulting from the new improvernents;
Minimal .

Types and values of public Improvements, if any, to be made by applicant
seeking abatemnent; : o _ ‘
Road maintenance work Is expected to upgrade, maintain, and restore any
public roads affected by project construction.

Estimation of the amount of ad valorem property taxes to be paid to Pecos
County after expiration of the abatement agreement; . :

Ten wmilllon thirty nine thousend dollars ($10,03 9,000) over the remaining life of the
project coL

The impact on the busingss opportunities of existing bUsinesses and the
attraction of new businesses to the area, if any, and o b

Project construction arnid related temporary employment will pravide positive -
- impact on local businesses. Loval businesses providing products and:

services related to construction activity will also be positively impacted.

The overall compatibllity with the zoning ordinances and comprehensive
plan, if eny, for the area; and .

The proposed project is highly compatible due to the existence of other wind
generation faclities in the Immediate area. T

Whether the applicant's propased facility or improvement or modemization is
an industry which is new to Pecos County. ‘
Although the proposed facility is not a new Industry to Pecos County, it would
represent the first new wind generation facility withln the County in several
years, o

Please attach the following information to this application:

(1)

(2)

A map and desctiption of the property for which abatement is sought.
See attached.

Atime schedule for completing the planned Improvements;

-----
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See attached, v

(3) Baslefinanclal informatiun%[ﬁoutyog)m%l?é% yo§r§r§?£mization sufficientto -

enable evaluation of the applicant's financlal capacity. -

B Wind Enespy North America, Ino is & wholly owned subsidiary of BP Alraative

Energy North America, In¢. which is wholly owned by BP Arerica Production
Company which is wholly owned by BP Company North America, Inc which is
wholly owned by BP Corporation Noxth America, Inc which is wholly owned by BP
Aerica In¢, which is wholly owned by the parent firm BP p.l.c.
Coples of the group income statement and balance sheet for BP p.l.c. as presented
in the 2006 Annual Report are attached. Further financial information can be -
obtained by roviewing the BP p.l.c.'s 2006 Form 20-F filing with the United
States Securities and Exchange Cormmission. , :

Group income statement

For the yaar anded 31
December
......... . JE — et e

Sults and other opatatiig rovenues T zaEsus 23008
Eamingé from jointly conlrolied entitige— sfler Intares| and tax B S55Y - 08
Eamings from sszatiobs ~ aflar inleres! and tax : _ : L8 w2 %
Inlerest ahd other revenuen a 701 81
Tolal revenyes ' ' 270602 24394
f3ains on Belg of businessex and fixed assale 7 10 714 RELS
Total rovanyes and otmer income : om0 2a54m
Purchases : . . 187983 18302
Productian ol manufacturing expensos w20
Prodyttion and glmilur bxos ; 15 8621 801
Deproclallon, depletion and amortizaion : o B aw
Impalment and fos5as en sl of businesses and fixed nsgets o ©w 549 48
Exploration expense 9 MW 68
Ohstribution and administiation expenses ’ 15 Mes7 1300
Fair valuo (galn) log¢ on embedded darvalives : a0} 200
Profit bofare Interest and laxation from continuing operations ) s 16,168 32,00
Finaneq ms!‘a n T8 6
Ottt faanca (incoma) exporise . : Py (202) o
Prafit bafor taxatlon from vonlloving operations 34,647 41,02
Tayalien - 2 12,881 041
P i ;

fofit from contnuing operations 2411 . 2as

Prefil (foss) fram Innovane oparations
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§ s 1



00/26/2007 WBD L0¢23 FAX 432 336 2299

11032/ 049

Broft for the yast ? _ , BTV

Atribulable to
B sharelioklaca 22000 2234
Minosly injerent 286 20

22045 2283,
‘ Earmnlnga por shace - conts

Profit For the yaar atlibutable to BP ¢hureholdors
Basle ' g5 10BEE 1057
Diuted R VTR

Profil lrom sonlinuing operations attibtisble to BR shareholders

Basie

10907

; 1048
55
Group
balance
sheet
At31 December
“ . . - — A, ER T TS A g 0——-—;;‘ A ‘—zﬁ'-
Non-gurran( assals
Prapery, plant and equipmenl 26 60988
Gootwil 27 10,780
Intanglhle avsely 2% B2ds
Invastments in jolntly controlied entities 2 18,074
Investrments In assotiates L) 6,078
Qther Investments . ' 51 A
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Loanps o . BT
Othor receivables - I 1
Derlvative finenclal Ingtruments .8 mom
Prepayments ang accrued income ) 1,033
Deéfined bepafit pension plan sUmlus ' 11 a,743

182,262
Current assely )
Leans ' i
Inventories ; a2 18,916
Tratdle and other recelvebles % . sBe92
Darvativo financlal Instrumants 3a 10,373
Prepaymants and a0¢rued Income 3m6.
Cunnt tax recslvable . 54
Cush ang cash equivalents au 2,600
. 74,264
Avgels clagslfied as held for gale - b 078
‘ 75338
Total ;
assels . 217,601
\ Curent llabiities :
Trade and othar payablas . 5 42,286
Derivative financlal insirumants L 0,424
Actruals end deferred Income 6,747
Finance debt 38 12,5924 -
Currgrt lax payable ‘ 2,635
Provislong “ 12
75,298
Liabifitias directly assostated with \he assats classifiad as held for sale s B4
75,362
Nen-cureent hiablifties
Other payablas a5 1,430
Derivative financla instrumants £ ; a0 8,208
Accrypls and defaned income ‘ akq
Finance dabl l
Toa 64 3 11,008
Delorrod fax linbliles
i » %,116
Provigions s F 4 14,712
Definad bunefit pension plan and other postretiament benefit plan deficits 41 9,276
L S8meE 3 P
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reton C Beens
Equiy

Stk angfl : a 6306
Razgves 79,259
B gharshoidyts' eqully ' _ o uen
Minorily Inferast " e
;r:% @ BB.465

Peln Sulhenang Cludman
The Lorg Brawne of Madingley Group Chief Execuitiva

BpP .'.\-rinua| Rap
I attest that the information provided in this application Is true and correct to the best of my
knowledge. Co
BP Wind Energy North America, Inc.

Applicant
BP Altemative Energy North America, Inc.

Name oprp!icant Organization
4-26-2007
Date of Application Submission

Robert Lukefah
PrasTdeﬂ: SP Arltemaie Energy North America, Inc. iML
v 38mee 385
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Tolal lighfllks ’ 132.136 .
Nel aseels ' BE,d6Y
Equity
Share capial . 42 BIBG
70,239
Reggovan
(R — [ ¥ = 1
BP sharehpldars' eqully 43 Bas2e
Minority interest 43 frd1
Tolsl 43 86465
equity

3t L ihddeag Chairman
Theetard Biowhy ol leadingisy Group Ghief Exgautive

8P Annval Ror

! ) attest that the information provided in this applicatidn is frue and correctto the bestof my
‘knowledge. . '

BP Wind Energy North America, Inc.

Applicant

BF Alternative Energy North America, Inc.

Name of Applicant Organization

4.26-2007

Date of Application Submission

Robert Lukefahr i
President, BP Alternative Energy North America, Inc. iﬂ —_

VoL. 38%& 386
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Proposed project timetable

o Complete all local tax abatement agreerents — July 2007
= Commence construction” — Q4 2007 or Q1 2008
v Commerclal operation — Q2 / Q3 2008

Note: ‘
! Construction of the proposed project has not yet been approved by BP management.
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Proposed Rein"vestment Zone — Map
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Proposed Reinvestment Zone ~ legal description
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BP Wind Enérgy North Avaeriea, hic.
~ Pecos County, TX - Proposed Reinvestraent Zone
legal deseription
April 2007

Block Section

T 13
18 14
18 16
18 16
18 17
18 18
18 19
18. 20
18 21
18 22
18 23
18 24
18 25
18 26
18 27
18 28
18 29
18 30
18 31
18 a2
18 33
18 . 34
18 36
18 36
19 1
19 2
19 3
19 4
19 5
19 6
19 7
19 8 .
18 9 .
I L oL $Spmee 391
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Bi’ Wind Energy North Ax_nerica, inc.
Pecos County, T'X - Proposed Reinvestment Zone
logal deseription
April 2007

18 12
19 13
Block Seglion
19 14
19 15
19 16
19 17
19 18
19 19
19 20
19 21
20 1
20 5
20 3
100 1
100 2
100 3
100 4
100 9
100 10
100 1
100 12
100 41
100 42
104 . 1
106 551
126 12
125 18
126 19
125 20
126 1
126 12
180 7
180 1/2 1
18012 9
180 172 3
180 1/2 4
206 1
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BY Wind Enevgy North America, Inc,
Pec;;s County, TX - Proposed Reinvestment Zone

legal deseription

- April 2007

206 5
206 3
206 5
603 1

Blaek Section
603 2
603 3
603 4
603 5
603 6
603 7
803 8

- 603 g
603 10
604 10
804 11
604 12
604 12
604 13

voL. A8mee 393
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EXBIBIT C '

REINVESTMENT ZONE LAND DESCRIPTIONS AND MAP
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BLOCK SECTION
16 ki
16 32
16 33
16 Y
16 a5
16 36
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HENLEY, WD C  Allof section 1

MC COLLUM, J M
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BOESE, C
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EXNIBIT D
COMPANY YOCAL SPENDING PLAN

In accordance with this Exhibit D, Company snd its nuthonzed vendors intend 10 make reasonable eﬁfort to purchase ;
servioes and supplies from Pecos County individuals and businesses during the construction of the Faoility in Pecos -
County, provides] that such mateciuls and supplies ace of the same quality a5 those available from non-Pecos Cowty
individuals or businesses and are gvailable at competitive terms, Cosupany will take y¢asonable steps to employ or-
have employed up to 10 yesidents of Pecos County, provided that such residents tave the reguired skills and
experience and are availeble at a competitive wage or salary, as applicable, In furtheance of that geal, the following
provislons, or a reasonable derivation thereof, will be followed by Company;

LOCAL SPENDING PLAN

Company shall raake reasonable attempts to employ or have employed up to 10 qualified residents of Pecos Couuty to
fill employment vacanies. Similarly, during construction, the yrimaty contractor shall make veasonable efforts to use
services amd gupplies provided by Pecus County businesses, provided thesy services and supplies meet coptractor’s
needs, are of the same quality as those available from non-Pecos County indlviduals or businesses and dre on
competitive terms.

Loeal Posting Requivement; Company agrees that one-week prior to filling any ﬁﬂl time employment position -
(excepting interal promotions and transfers) for the Fa