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TEXAS COMPTROLLER of PUBLIC ACCOUNTS

C OMB S P.O.Box 13528 « AusTiN, TX 78711-3528

June 18, 2013

Arturo Almendarez

Superintendent

Calallen Independent School District
4205 Wildcat Drive

Corpus Christi, TX 78410

Dear Superintendent Almendarez:

On March 20, 2013, the Comptroller received the completed application (Application # 266) for a
limitation on appraised value under the provisions of Tax Code Chapter 313'. This application was
originally submitted in January 2013 to the Calallen Independent School District (the school district) by
TexStar Midstream Services, LP (the applicant). This letter presents the results of the Comptroller’s
review of the application:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 2 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($91.7 million) is
consistent with the proposed appraised value limitation sought ($20 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a manufacturing facility in Nueces County, an eligible property use under
Section 313.024(b). The Comptroller has determined that the property, as described in the application,
meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313, Subchapter C.

Our office notified the applicant that additional information was needed in order for this office to make a
favorable recommendation. As recently as June 7, the applicant’s representative indicated that the
applicant would provide clarifying information; however, the agency has not received the information
requested. This office is required to issue a recommendation within 90 days of receiving the application,
which is June 18. The Comptroller’s recommendation is that this application under Tax Code Chapter 313
not be approved.

' All statutory references are to the Texas Tax Code, unless otherwise noted.
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Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood@cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerel ,

cc:\Robert Wood



Economic Impact for Chapter 313 Project

Applicant TexStar Midstream Services, L.P.
Tax Code, 313.024 Eligibility Category Manufacturing
School District Calallen ISD
2011-2012 Enrollment in School District 3,954
County Nueces
Total Investment in District $91,700,000
Qualified Investment $91,700,000
Limitation Amount $20,000,000
Number of total jobs committed to by applicant 10
Number of qualifying jobs committed to by applicant 10
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,000
Minimum Weekly Wage Required Tax Code, 313.051(b) $983
Minimum Annual Wage committed to by applicant for qualified jobs $52,000
Investment per Qualifying Job $9,170,000
Estimated 15 year M&O levy without any limit or credit: $7,548,319
Estimated gross 15 year M&O tax benefit $4,030,382
Estimated 15 year M&O tax benefit (after deductions for estimated

school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $3,603,714
Tax Credits (estimated - part of total tax benefit in the two lines above

- appropriated through Foundation School Program) $1,343,456
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $3,944,605
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 47.7%
Percentage of tax benefit due to the limitation 66.7%
Percentage of tax benefit due to the credit. 33.3%




This presents the Comptroller’s economic impact evaluation of TexStar Midstream Services, LP (the project)
applying to Calallen Independent School District (the district), as required by Tax Code, 313.026. This evaluation is
based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant’s industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7)  the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(I1) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement,

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17} from the projected taxes stated in Subdivision
(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 10 new jobs when fully operational. All ten jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Coastal Bend Council of Governments Region, where Nueces
County is located was $46,498 in 2011, The annual average manufacturing wage for 2011-2012 for Nueces County
is $67,795. That same year, the county annual average wage for all industries was $41,717. In addition to a salary
of $52,500, each qualifying position will receive benefits such as medical, long-term disability insurance, 401(k)
retirement, life insurance and paid vacation days. The project’s total investment is $91.7 million, resulting in a
relative level of investment per qualifying job of $9.17 million.

Ability of applicant to locate to another state and [313.026(9)]

According to TexStar Midstream Services, LP’s application, “TexStar Midstream Services, LP has the unique
ability to invest in various regions within Texas and surrounding states due to its expansive infrastructure and
opportunities for capital investment. As with most projects with similar scope and investment, the overall
economics can be a key determining factor. Therefore, areas that offer favorable locations and competitive
incentives are ideal for these projects to create the best economic return.”

Number of new facilities in region [313.026(12)]

During the past two years, one project in the Coastal Bend Council of Governments Region applied for value
limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the TexStar Midstream Services, LP project requires appear to be in
line with the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas
Cluster Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry,

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts TexStar Midstream Services, LP’s estimated economic impact to Texas. It depicts the direct,
indirect and induced effects to employment and personal income within the state. The Comptroller’s office
calculated the economic impact based on 16 years of annual investment and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction period and the operating
period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in TexStar Midstream

Services, LP

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 210 252 | 462 | $10,920,000 $16,080,000 | $27,000,000
2014 10 45 55 $520,000 $4,480,000 | $5,000,000
2015 10 36 46 $520,000 $3,480,000 | $4,000,000
2016 10 25 35 $520,000 $3,480,000 | $4,000,000
2017 10 23 33 $520,000 $3,480,000 | $4,000,000
2018 10 23 33 $520,000 $2,480,000 | $3,000,000
2019 10 23 33 $520,000 $2,480,000 | $3,000,000
2020 10 25 35 $520,000 $2,480,000 | $3,000,000
2021 10 29 39 $520,000 $3,480,000 | $4,000,000
2022 10 27 37 $520,000 $3,480,000 | $4,000,000
2023 10 31 41 $520,000 $4,480,000 | $5,000,000
2024 10 29 39 $520,000 $4,480,000 | $5,000,000
2025 10 33 43 $520,000 $4,480,000 | $5,000,000
2026 10 35 45 $520,000 $4,480,000 | $5,000,000
2027 10 35 45 $520,000 $4,480,000 | $5,000,000
2028 10 37 47 $520,000 $5,480,000 | $6,000,000

Source: CPA, REMI, TexStar Midstream Services, LP

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in 2011-2012. Calallen
ISD’s ad valorem tax base in 2011-2012 was $1.1 billion. The statewide average wealth per WADA was estimated
at $347,943 for fiscal 2011-2012. During that same year, Calallen ISD’s estimated wealth per WADA was
$242,278. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Nueces County and Delmar
College with all property tax incentives sought being granted using estimated market value from TexStar
Midstream Services, LP’s application. TexStar Midstream Services, LP has only applied for a value limitation
under Chapter 313, Tax Code. Table 3 illustrates the estimated tax impact of the TexStar Midstream Services, LP
project on the region if all taxes are assessed.



Table 2 Estimaied Direct Ad Valorem Taxes with all property tax incentives sought
Calallen 1SD
Caolallen ISD | M&O and
M&O and [&S| &S Tax Del Mar
Estimated Estimated Calallen | Calallen Tax Levies | Levies (After Nueces College Estimuled
Taxable Value |[Taxable Value ISDI&S | ISD M&O |(Before Credit Credit County Tax | District Tax | Total Property
Year for 1&S for M&O Levy Levy Credited) Credited) Levy Levy Taxes
Tax Rate' 0.1885 1.1700 0.3510 0.2580
2014]  $80.000,000 $80,000,000 $150.800 $936,000 51,086,800 £1,086.800 $280,799 $206,402 $1.367.599,
015 $74.825259 $74.825259 5141046 $875456 $1.016.501 $1.016501 $262.636 $193,051 $1.279.137
2016 $69.480.597 $20,000,000 $130971 £234,000 $364.971 $364.971 $243.876 $179.262| $608.847
| 2017 $64.135.936 $20,000,000 $120.896 $214.000 $354,8%6 $187.069 $225.116 $165473 $412,185
2018 $58.791.275 $20,000.000 $110,822 $234,000 $344.822 $181.229 $206357 $151.683 $387.586
2019 $53.446.613 $20.000,000 $100,747 $234,000 $334.747 $175.390 5187.597 $137,804 $162.988
2020 $48.101.952 $20.000,000 $00.672 §234,000 $324,672 $169.551 $168.337 $124.104 $338,389
2021 $42,757.291 $20,000,000 $80.597 $234,000 $314.597 $163,712 $150.078 $110315 $313,790
2022 $37.412.629 $20,000.000 $70.523 $234,000 $304,523 $157.873 5131318 $96.526 $289.191
2023 $32.067.968 $20,000,000 360448 $234.000 $294.448 $152.034 $112.558 $82.736 $264.593
2024 $26,723.307 $26.123.307 $50.373 §312,663 $363.036 $105.426) $93.799 $68.947 $199.225
2025 $21,378.645 $21.378.645 540299 §250.130 $290,429 $200429 $75,039 $55.158 $365.468
2026 516033984 $16.013.984 $30.224 $187,598 $217.822 $217.822 $56.279 $41.368 $274.101
2027 $10.000.000 $10.000.000 518,850 $117.000 $135.850 $135.850 $35.100 $25.800 5170950
2028 $10,000,000 10,000,000 $18.850 $117.000 $135.850 $135.850) $35,100 $25.800 $170,950
Totul $4,540,508]  $2,264,489| $1,664,520 $6,804,998
Assumes School Value Limitation.
Source: CPA, TexSiwar Midstream Services, LP
'"Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without prope rty tux incentives
Calullen ISD Del Mar
Estimated Estimated Calallen Calallen M&OQ and Nucces College Estimated
Taxable Value | Tuxable Value 1SD I&S | ISD M&O 1&S Tax County Tax | District Tax |Total Property
Year for 1&S for M&O Levy Levy Levics Levy Levy Taxes
Tax Rate'| 01885 1.1700], /" 0.3510 0.2580
2014 $80,000,000 $80.000.000 5150,800 $936.000 \-\ / $1.086.800 $280,799 $206.402 $1.367.599)
2015 §74.825259 $74.825250 $141.046 S875456 / $1016,501 $262.636 $193.051 $1.379.137
2016) $60.480.597 $69.480597 $130971 £812.923 \ ,/ $943,894 §243.876 $179.262| $1.187.770
2017 $64,135916 $64.135.936 $120.896 $750.390 / $87(,287 8235116 $165473 $1,096.403
2018 $58.791.275 $58,791.275 5110822 $687.858 / $798.679 8206357 $151,683 31,005,036
2019 $53.446613]  $53.446613 $100.747 $625.325 $726072 $187.597 $137.894 $913.669
2020 $48.101952 $48.101 552 500672 $562.793| X[ $651.465 $168.837 $124,104 $822302
2021 $42,757.291 $42.757.291 $80.597 $500.260] / $580,858 $150078 $110,315 $730.935
2022 $37.412.629 337412629 §105213 $437.728 j \\ $508.251 S131318 £96,526 $639.569
2023 $32.067.968 $32.067.968] $60.448 $375.195 / “\ $435,643 $112,558 $82.736 $548.202
2024 $26.723307 $26.723.307 $50373 $312.663| ;' “\ $363.036 $93.799 $68.947 $456.835
2025 $21378.645 $21.378.645 $40.2%9 $250.130 /" ‘.\ 3200429 $75039 §55.158 $365.468
2026 $16,033.984 $16.033.984 530224 $187.598 / \ $217.822| $56.279 $41.368 $274.101
2027 $10.000.000: $10.000,000 $18.850 $117.000| / Y $135.850 $35.100 $25.800 $170950
2038 S10,000.000]  $10.000.000] $18.850 S117.000 i \ $135.850 $35.100 $25.800 $170.950
Total $8,764,437]  $2,264,489| $1,664,520{ 511,028,926

Source:; CPA, TexStar Midstream Services, LP
'"Tax Rate per $100 Valuation



Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $7,548,319. The estimated gross 15 year M&O tax benefit, or levy loss, is $4,030,382.

Attachment 3 is an economic overview of Nueces County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachments

1. Schedules A, B, C, and D provided by applicant in
application

2. School finance and tax benefit provided by district

3. County Economic Overview



Attachment 1



PORONU 48 Bac [RUGHPRE e ' spowed menel uorsopddy AupBust (e waslaid pus ‘spousd oy GuAent paLsen L

“Aegoms wa

n\x \m\s

pus pday

E(‘g ANYANDD OFZRUOHINY S0 IHNLYNDIY
e

ti!..z.! o deua ‘padl

U SATY SEININSA [IADHD §| "0 0ad 8GNy PUE VAL Joj smmupee sprpdn BUR SI06A 119c 305 BT 1A ITHEIOR Jerioe yipm smeumea jreiBio a0 amde) ‘vngegdds
B g U 4 mejia swilvid Aue 104 91ap YR T Buen LI 102 £ 40} UORTOHEdE AL pur LOR!

_-.__o_a-..:siu!..l & B IENL HNRIEIT Syl

‘epafid wepseu "toafaad Ak USED SIUBADE K04 SEOH

Budpenb jo ped 9q
E!ii]ll:ﬂniaszusaﬂa ‘iilﬁzizigigijl}iiilg U Lo 3y |

1 Poyad wun | mat-md, sy Bipmp
) DeRETE oq fou A Y] KHUETIALY FALLD |0 BNEA J8500) 0 ey

] :4....._._ ATBAL B 3%2?%3%:&%3%1&3

W e B

{3 zoeicy see ca) swpun
v 10 Janchir awgoe frioy i T

[ de 1y 1) aDUEnG )

‘e nacsd wuossad sEpbuny o Ppoverd wa l

3..._.!_.!._ Buanp rewrsadles sxrgind Jof PHROMPE Ing Eiir:l;?%;gg IURUISSME 10 SHTLNES 834

Rdhars oL Jecumy sl Polisd sl Dudment o sprmno stasd eq1 0l

aﬂs.-saaaii_ mak yrea pareoill unmue [sp asrad Yusuiteal o visbdind ma oy

(o)1 2o £1eE spoD 1L o prap 38 - Tsugsesy peypenh L1y tydde mp & d Sy pum 18 LS PG A 10 AL 9800 (1) V) RUSSAl Tay) i bngen
é.:i..i:al.!ﬁ!!.ake!&g:z: v gt (9 Ieacadicl frwon (B Mg Ya wndeg Ajenen poved sus) Guigent
£ : £ 3 BZOL-HT0T s Poim dir-ameg 150y
] ¥ [1.°%3 REDE-LEDZ " Poug dr}WIRE g
(3 3 vz oz AR £
$ t oz BTz STor z IRUREALS AOBA LMY O BjdoD | powee o emeg PR
T ] vzt STLALIT "n
[ ¥ [ 1.0 07a04 ol
[ 3 ¥ e cinbien [
T L 13 TEOZITOT 8
$ T {tipasa uo dea wos
oot 1Zo0-0202 t e o) PR TS XL
i 5 a6z aZnzBL0T P
T § 910z slozgtoz ¥
¥ s 1102 RLOZ-LI0Z v
H J a0z o9 [
5 § si0z ROTTIOZ z
5 § #ioz SIoTHIE ! popad min ikt o vl xe) owpuon
| ETy ) T DO00C 0L T8 BOGOT 0L 18 T g
0 wioeq o8 wegliss pu Arugson
£ioL riorEior L %ﬂﬂ‘c!ﬂ.ﬁ?&‘is
hl!i&.s 153 [0 | "] $ICH P vopeyide Iopause
wrog wog oy spmumeuvsan]  STURPE
| ] wsaq_-l.
(Ausodod payrwnt muxoeg o sxpOne] g S
1oz POTEL0T sl xm) Myepduwiod jany
is_ﬁn&t__ﬂ.ﬂu-l!f !..u.l.oia.:eﬂ
] (UaUAT AR FHRIND KT
) orelie Jou ALaddid GHARND Jeiel} EAMTR (WM
oy WOMG SRR Iy
R SIATE s R o GEpad (RO i o) D g ) e B [Ty TR AAAST LTy
RS (Ra) | BN KA T s sun Soizent sy Bupnt) 0 BB AL srsowsaod | WA prowd Gy puticd | (wopq med | ase) eeipg
@ wanpg PN ou I P ey ..!._.l...___ia!a = Puppr Ml i my | e pld
T ey U o o g varjey Adasy peeting ivs) yey
D ENeD qpbus)
I D
iy SARMTLING ¢ 10U OC JRSA L2 ) PSaLSEAL| PRWIRTI)
RINNONY LNFNLSIAN ALRELIOHd
31

JusiyseAU| HaL0T ARp AR ¥ Bjnpaig

d1 'a3Aleg wnanmijpngre] viiny (uespddy



:\%\_ ,N}wech\ "5

Jagua ‘pafiunya yai
SARY SHLLNS 51|80 §) ‘wivel amng plis JALRD K SEpEETSY slapdi pue sived 1sad Jo) TR T8I esjnidde [ERYoE Y [suto sowdal "uegenydde
(eBpo i ueyg supc snodind Aus J0) BinpeyCe S1t) BUISH BB FIPND X¥ Joj ofisalidde Aur pue Lopeatidde SELBHO B IR FERILGDE B0 IENW HNPEYOS BYL
“uojexst Aytedtid jo sesodind eyl Joj eMeA Sjquxil SN JO BisLLNSa UNe) Pood S| SiBed winr) U anjea leyiel ‘seoN

0000000} Sf 000'000L § 0000000L 8 5| - $1 sz | szemeoz | @ Potiad dr-epmeg -i2od
000000°04 S| 000'GOD'0L & cocooooL  § $ S| e | szozzzoz | w Poyed drr-epies 0
PEGLLOGE 8| PAGCCODT S VEGEL0er S 3 S e | zeme £ &
SPORLCIZS [SYORIEIZ m_ sosclz S 3 §| czoz | szozszoz | =z sﬂ-ﬂﬂ%nﬂs - Bsmua o
LT I G i B e pe—— TR | e

eSE L0 § : $| ce0z | vzozezoz | o1

62OeYLE  § 3 S| zzm | czoz-zzoz 8

\e@Bey 3 $ $| veoz | zozizoz | @

1] L} Asﬂg
FAT AN N T H $ [] 0zoz Lzoz-020Z L pouad Lo dea %05 m)
EIGEFES $ 3 onjep, [POHOd ARRIGXEL
6102 | ozozsioz g UOREHUIT] BreA

SIZI8LTS H| s $T sz | elozatoz P

gEGSELYS 8 5 S| awe | mozzioz | v

hﬁlﬁ-@ﬂlv.-nlm| [ $ $ aloz 21071062 £

ST
tecazavl ¢ s iR EEEE_E_ k
- — s nb jo
¥ |00 § s 5| pz | sioznce b |wEstm epeiduwon
- 5 5 s $| ooz | vozeior | 1metex
[Bnasinf o ot ot T e T sl b2 ?ﬁgﬁﬁ.ﬂi =
L] Jei) Ku
g QT e I’b_si_n_.bl‘._l_‘ 3“1? ), Hu ),
el paauneg
[ ——— e ey Auwdord peyeres

B6ZOS MU0 LDJMISKI JOOHDS ANBANIIANI NITIVIVO iwsnan

BNfeA SiEXEL PUY 1eiel PjeLNSS H{0L0Z Au *ABY) 8 einpetos S



Jiva FALLYLN3SI NGB ANVINOD O HE
5 \ x&

JO150 'PRBUTLD JoU BAVLE TSRS [EUHI0 | BReK Satn) L e e!!ﬁ.._.x_;sial

{chzo'cicd spod xed puw (ri)is01 85 VL wes suoguRen gof o J Sooh

oo00029  $]0) 00029 n_e eznz s0z-9me sl Pousd Orormes -fsud
000002 S0 D00 ZS s{os a0z s202-L202 ¥l poye dr1-orpeg 8ed
_s.snaa $jo} [ooaes sjoi 4 12009202 1]
: B eweid poed
|oo'00t2e u_e_ 00026 ._2 w0, oSt zi HEAUUEY | e moas
& snugued

0000028 3]0} DOG'ZE ._E e SZOLYIR i
00'DOD'ZS 000°ZS Aa. ne2 (T2 gvsird o
000002 3]0 00625 {01 2 cz0z3e02 )
_S.Boﬁ u_e 00028 tjoL 20 zZoz-1202 [ ¢
DUDO0 IS u_.: D00 2% O3 o202 IZor-ozo2. L poved uo dea 9,09 (i)

- = poe 1pas) Xus
00000 LS ._2 DOOZE ._e Blgz azOTHLOZ ® USRI G
poD00'Z8  s{ob DOOZE u_e_ Riot sioZ-elor g
Do'000es | $|0) TS... 5|0t oz e10z-L402 y
0000023 §|0b 00025 $(0} gz Ligroie:
T.os.a 8| 000'2§ los 114 UGTSIR z popad

o1 Dupfpgant jo
no'oco’zs  $fod 000°z9 slos vioz Slo202 L [emsiommedog
000002 {0 000°T sjot 000°T5S 214 002 cinz rioz-£i02 | wat-ad
sq0] Buylggenb | {waeyusnd] (CHZOTIC|  sqolmet | (sngerus] oM Rnad) AARA TAAAM ),
1o allom Seg ooy [pescjomiebes]  opemn voponneuas | mmegumiso | (ehm) Ly SAAAA)  Jeep looyag
ra afwishy| 9 DURSOW DA 0f  lwruiuw sBesay] CimALWCD | Jojswmisfom |9313 voponasue) jof 114 LIRS
ijuninoy | spuayed eapdde sqof | ig vinjog | nwapdde aqe] enuue slessay | Jequn 1y wLnRD
Bupigrenb jo requiny Mau jo equnt| g vwnag
3 vwnen 0 e
T ) L T
[ ]
19141510 100H DS INIONIJAAN] NETIVIV] swey agt
o7 'eRoyusg wwensmY Jeiguo) suAN weapddy

uopeuuoju) juewloiduia :uopmyiddy - ejnpalog



.,
) / alva IALLYLNISIHGTYH ANVIWOD nﬁﬁ&
MY\.\\ %
ey ¢ o0 s yogaLneuso Bupsuad s0.),

00D00ES § § [000 00t 8| gzoz 6z0z-8202 1 & popsy dn-ogieg 1504
000'00ES  § §[oo000t & se0z B202-£20Z v [y pr————
GO0 005 - $[00000F S| ozoz 12029202 £
——— o P soumald pousy
{oooDoES S - §(ooocor  §| czoz 9202-6202 z nOmAVSIY | oe kmain
Sa : o enuzuog
[00000€S & § [o000Ob $| pzoz 5202202 "
_ScI.JaS ] $[o0000F S| ez0z $202-€202 )
00000ES & §[00000¢ S| zzoz £20Z-7207 B
go000cs 3| - §|00000r S| a0z z202-1202 2 fwan
00000ES  §| - §[o0000t  $| ozoz 12020202 i —_ _ﬂz.__nz.ﬁ
00000ES  § $ [00000F S| 6102 02026102 g +| WETTIANA mRORL
00000ES S € [000'c0F S| si0z 61028102 &
00000t S §| - §joo000L 3| 102 BLOZ-L102 v
00000ES | - §looo'o0t S| ooz LL0Z-D9102 £
oo0oes  §f - $100000b S| cioz | QlOZEOZ | T | _,_s.”ﬂ_.._ oo
00000ES S § [Goo00L S h
vLOZ §L02-b10Z 1 | Sk dilag
pouad sy
Buayyert
4 4 t L] + ’-_B 3 h‘g
ooo'ooe's  s|ooco'ooste s jooo'oot  §| cloz ¥LOZ-EL0Z MLy
e oyl
Suppasaud
neok ay g
tuawsady wauieniby ...”z uM_ﬂ
Juataaily Fheo._..— pod .e:.ﬂcuﬁ oy o madk Jugdde 10N Pemy et..p!..hwhaﬂ
atpjamedunaw [ 1 o) ag t pewmt |'P5R Y BERES | G (o genguye 1y spmu sainypuadxe AMAA CAAAA
powimill Jo paysantia) sopastenba]  Jo pmeenbes 10 pojsanbar 30) Wak ehp x® Sanpindo s jnos e, AL IvSA IBEUIS ey,
Eﬁ.oﬂnalt{wa- A u_ﬂ.aﬂ:ﬁu [aspuns J Jo 2imute sy fEnuUR m0 [ S D fxel)
L) ! uased tH tumjod popugsy B
Ha"_.h.ﬂ.un abwumasad u W 5 g0y id UMoD
LU T TP SUMIpUsiY] suvel sajry
TRY wEpyIumi uDffeaLojU] Xu L BENE
$52-0f UL 1DIHARID TODHIS INJONSA3ON N3TIVIVD U 051 dl SgHAIES WWRGSSHN 181SND ] - BN

uojyeiLIoN xe) JetnO HOLOZ Aei "A0Y) i BiNpeYIS



Attachment 2



1701 North Congress Ave. * Austin, Texas 78701-1494 « 512 463-9734 + 512 463-9838 FAX - www.tea.state.tx.us

June 5, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency {TEA) has analyzed the revenue gains that would be
realized by the proposed TexStar Midstream Services LP project for the Calallen
Independent School District (CISD). Projections prepared by the TEA State Funding
Division confirm the analysis that was prepared by Moak, Casey and Associates and
provided to us by your division. We believe the firm's assumptions regarding the
potential revenue gain are valid, and its estimates of the impact of the TexStar
Midstream Services LP project on CISD are correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea. state.tx.us if you need further information regarding this issue.

Sincerely,
Al McKenzie, Manager
Foundation School Program Support

AM/rk
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June 5, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed TexStar Midstream Services LP project on the
number and size of school facilities in Calallen Independent School District (CISD).
Based on the analysis prepared by Moak, Casey and Associates for the school district
and a conversation with the CISD CFO/Business Manager, Edith George, the TEA has
found that the TexStar Midstream Services LP project would not have a significant
impact on the number or size of school facilities in CISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al. nckenzie@tea state.tx.us if you need further information regarding this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk



SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED TEXSTAR
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Estimated Impact of the Proposed TexStar Midstream
Services LP Project on the Finances of the Calallen
independent School District under a Requested Chapter
313 Property Value Limitation

Introduction

TexStar Midstream Services LP (TexStar) has requested that the Calallen Independent School
District (CI1SD) consider granting a property value limitation under Chapter 313 of the Tax Code,
also known as the Texas Economic Development Act. In an application submitted to CI1SD on

February 3, 2013, TexStar proposes to invest $92 million to construct a new new fractionator unit
in CISD.

The TexStar project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, CISD may offer a minimum value limitation of $20 million.
The provisions of Chapter 313 call for the project to be fully taxable in the 2014-15 and 2015-16
school years, unless the District and the Company agree to an extension of the start of the two-
year qualifying time period. For the purpose of this analysis, it is assumed that the qualifying time
period will be the 2014-15 and 2015-16 school years. Beginning with the 2016-17 school year,
the project would go on the local tax roll at $20 million and remain at that level of taxable value
for eight years for maintenance and operations {(M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period and beyond, with CISD currently levying an $0.1885
per $100 1&S tax rate. Additional taxable value for 1&S purposes is generally a positive for
school districts. Under the assumptions outlined below, it appears that the additional 1&S taxes
raised will initially offset state aid for facilities, although the additional tax base should assist the
District over the long-term in meeting its debt service needs, particularly if the underlying tax
base shows some growth.

In the case of the TexStar project, the agreement calls for a calculation of the revenue impact of
the value limitation in years 3-10 of the agreement, under whatever school finance and property
tax laws are in effect in each of those years. CISD would experience a revenue loss as a result of
the implementation of the value limitation in the initial 2016-17 school year (-$620,214), with no
out-year losses estimated under the assumptions outlined below.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $3.6 million over the course of the agreement. This amount is net of any
anticipated revenue losses for the District.

School Finanee lmpact Study - CISD Page |1 February 12, 2013
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School Finance Mechanics

Under the current schoo! finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and
the corresponding state property value study, assuming a similar deduction is made in the state
property values.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 815 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 209
districts operating directly on the state formulas.

For the 2012-13 school year, the SB | changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the leve!l provided for under
the existing funding formulas. As a result of these changes, the number of ASATR districts fell to
421, with an estimated 603 formula districts in operation.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act, The 2011 legislative session saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and eliminated by the 2017-
18 school year, based on current state policy. In the case of the TexStar project and CI1SD, these
estimates do not reflect ASATR state funds being a factor when the $20 million value limitation

Schoot Finance Impact Study - CISD Page |2 February 12. 2013
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takes effect in the 2016-17 school year. These estimates assume that CISD became a formula
district in the 2012-13 scheol year and remains one for the forecast period.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
TexStar project, the agreement calls for a calculation of the revenue impact of the value limitation
in years 3-10 of the agreement, under whatever school finance and property tax laws are in effect
in each of those years. This meets the statutory requirement under Section 313.027(f)(1) of the
Tax Code to provide school district revenue protection language in the agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB |
reductions are reflected in the underlying models. With regard to ASATR funding the 92.35
percent reduction enacted for the 2012-13 school year and thereafter, until the 2017-18 school
year. There is a statement of legislative intent adopted in 2011 to no longer fund target revenue by
the 2017-18 school year, so that change is reflected in the estimates presented below. The
projected taxable values of the TexStar Midstream Services LP project are factored into the base
model used here. The impact of the limitation value for the proposed TexStar project is isolated
separately and the focus of this analysis.

Student enrollment counts are held constant at 3,500 students in average daily attendance (ADA)
in analyzing the effects of the TexStar project on the finances of CISD. The District’s local tax
base reached $1.0 billion for the 2012 tax year and is maintained for the forecast period in order
to isolate the effects of the property value limitation. An M&O tax rate of $1.17 is used
throughout this analysis. CI1SD has estimated state property wealth per weighted ADA or WADA
of approximately $253,903 for the 2012-13 school year, which classifies it as a moderate-wealth
school district. The enrollment and property value assumptions for the 15 years that are the
subject of this analysis are summarized in Table 1.

School Finance Impact

School finance models were prepared for CISD under the assumptions outlined above through the
2028-29 school year. Beyond the 2012-13 school year, no attempt was made to forecast the 38"
percentile or Austin yield that influence future state funding beyond the projected level for that
school year. In the analyses for other districts and applicants on earlier projects, these changes
appeared to have little impact on the revenue associated with the implementation of the property
value limitation, since the baseline and other models incorporate the same underlying
assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed TexStar facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

School Finance Impact Study - CISD Page |3 February 12,2013
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A second model is developed which adds the TexStar value but imposes the proposed property
value limitation effective in the third year, which in this case is the 2016-17 school year, The
results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3). A summary of the differences
between these models is shown in Table 4.

Under these assumptions, CISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2016-17 school year (-$620,214). The revenue
reduction results from the mechanics of the up to six cents beyond the compressed M&QO tax rate
equalized to the Austin yield, which reflect the one-year lag in value associated with the property
value study. The same factor applies to the additional 11 cents equalized to $319,500 per WADA.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year, although it is assumed
that ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011
statement of legislative intent.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&QO taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s value
limitation study makes two value determinations for school districts granting Chapter 313
agreements, consistent with local practice. A consolidated single state property value had been
provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.17 per $100 of taxable value M&O rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $2.9
million over the life of the agreement. In addition, TexStar would be eligible for a tax credit for
M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $1.3 million over the life of the agreement, with no
unpaid tax credits anticipated. The school district is to be reimbursed by the Texas Education
Agency for the cost of these credits.

The key CISD revenue losses are expected to total approximately -$620,214 over the course of
the agreement, limited to the initial 2016-17 school year under these estimates. The total
potential net tax benefits (inclusive of tax credits but after hold-harmless payments are made) are
estimated to reach $3.6 million over the life of the agreement.

School Finance Impact Study - CISD Pape |4 February 12,2013
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Facilities Funding Impact

The TexStar project remains fully taxable for debt services taxes, with CISD currently levying an
$0.1885 per 1&S rate. Full access to the additional value is expected to increase the District’s
projected wealth per ADA to $333,835 in the peak year of 1&S taxable project value.

Under the estimates prepared for this report, the additional 1&S taxes associated with the project
appear to offset state aid under the Existing Debt Allotment (EDA) program. However, this
program provides the equivalent yield of a tax base of $350,000 per ADA. The addition of the
project brings CISD close to this level, suggesting the possibility for future 1&S benefits for
CISD.

The TexStar project is not expected to affect CISD in terms of enrollment. It is anticipated that
the project would add ten full-time positions once the plant is in operation. Continued expansion
of the project and related development could result in additional employment in the area and an
increase in the school-age population, but this project is unlikely to have much impact on a stand-
alone basis.

Conclusion

The proposed TexStar new fractionator unit project enhances the tax base of CISD. It reflecis
continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 apreement could reach an estimated $3.6 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of CISD
in meeting its future debt service obligations.

School Finance bmpact Study - CISD Page |5 February 12,2043
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Table | = Base District Information with TexStar Midstream Services LP Projeet Value and Limitation Values

Year of
Agreement

School
Year

ADA

WADA

ME0O
Tax
Rate

185
Tax
Rate

CAD Value
with Project

CAD Value
with
Limitation

CPTD with
Project

CPTD With
Limitation

CPTD
Value
with
Project
per
WADA

CPTD
Value
with
Limitation
per
WADA

Pre-Year 1

SV wowmiewn -

1
12
13
14
15

2013-14
201415
201516
201617
2017-18
2018-19
2019-20
2020-21
2021:22
2022-23
202324
2024-25
2025-26
2026-27
2027-28
2028-29

3,500.00
3,500.00
3,500.00
3,500.00
3,500.00
3,500.00
3,500,00
3,500.00
3,500.00
3,500.00
3,500.00
3,500.00
3,500,00
3,500.00
3,500,00
3.50000

4,49387
4,493.87
4,56362
4,563.62
4,56362
4,563 62
4,563.62
4,56362
4563562
456362
456362
456362
4,563.62
4,563.62
4,563.62
4,563.62

$11700
$1.1700

$11700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1:1700
$1.1700

$0:1585
$0.1585
$0.1585
$0.1585
$0:1585
$0.1565
$0.1585
$0.1585
§0.1585
$0.15685
$0.1585
$0.1585
$0:1585
$0 1585
$0.1585
$0.1585

$1.008,690,930
$1,088,690.930
$1,083,516,189
$1.078,171527
$1,072,626,866
$1,067.482,205
$1,062,137,543
$1,056 792 882
$1,051.448,221
$1,046,103,559
$1,040,756,898
$1,035,414,237
$1,020,068,575
$1.024,724914
$1,018,630,930
$1,018,690930

$1,008,690,930
$1.088,690,930
$1,083,516, 169
$1.028,690,930
§1,028,690,930
$1,028,690,930
$1,028,690,930
$1.028,690,930
$1.026,680,930
$1,028,690.930
$1,028,690,830
$1,035,414.237
$1,030,069,575
$1,024,724,014
$1,018,680,930
$1,018,690,930

$1.088,423,330

$1,168,423,330

$1,163,248,589
$1.457.903.927
$1,152,559,266
$1,147,214,605
114 069,843
$1,136,525,282
$1,131,180,621
$1,125,835,959
$1,120,491,298
$1,115:146,537
$1,109,801 975
$1,104,457.314
$1,008,423.330

§1.088.423330
$1,088,423,330
$1,166423,330
$1,163,248,589
$1,108,423,330
$1,108,423,330
§1,108.423330
§1,108,423,330
$1,108.423,330
$1,108,423,330
$1,108,423,330
$1,108,423,330
$1,115146.637
$1,109,801,975
$1,104457.314
$1,098,423,330

§242,202
$242,202
$256,030
$254,89
§253,725
§252,554
$251,383
$250,211
$243,040
$247 869
$246,698
$245,527
$244,356
$243,185
$242,013
§240,691

§242.202
$242,202
$256,030
$254,89
$242,887
$242,882
$242,882
$242,682
$242,882
$242,882
$242,882
$244,356
$243,185
§242,013
§240,691

“Tier Il Yiald: $47,65; AISD Yield: $59.97; Equallzed Wealth: $476,500 per WADA

Table 2- “Baseline Revenue Model"~Project Value Added with No Value Limitation

Year of
Agreement

School
Year

M&O Taxes

Compressed

Rate

Stata Aid

Additional
State Aid- Excess

Held

Formula

Harmless  Reduction

Recapture
Costs

State Aid

Additional  Additional
Local MBO  MBEO Tax
Collections  Collections

Recapture

From from the

Additional
Local Tax
Effort

Total
General
Fund

Pre-Year 1

201314
2014.15
2015-16
2016-17
2017-18
201819
2018-20
2020-1
w2122
2022.23
202324
2024-25
2025-26
2026-27
2027-28
2028-29

$9,996,581
$10,780,630
$10,720.815
$10,677,535
$10,625,155
$10,572,775
$10,520,394
$10,458,014
§10,415,634
$10,363,253
$10,310,873
$10,258 493
$10,206,112
$10.153,732
$10,084,596
$10,004,535

§11,851,773
$11,851,773
$11,336,566
§11,448.316
§11,501,766
$11,555.215
$11,608,664
$11.662.114
$11,715,563
$11,769.012
$11,822,461
$11,875911
$11,929,360
$11,982,800
$12,036,259
$12,005,601

$0 $0
$0 $0
$0 $0
$0 50
¥ 0
$0 $0
$0 $0
$0 $0
50 $0
$0 $0
$0 $0
$0 $0
$0 $¢
$0 $0
50 0
$0 $0

LB8LLBLEBEBEBEEBEEES

§1698,836  $1,236,042
$1832077  $1,332.986
$1823458  $1,156,573
$1814,556  $1,164,119
$1,805,655  $1,472,000
$1796753  $1,180.052
§1,767,862  $1,188,005
$1778.950  $1.195950
$1.770,048  $1,203,885
$1761,147  $1211.812
$1,752245  §1.218729
$1743.340  $1,227636
$1734,442 §1,236536
$1725540  $1,243423
$1715491  $1,250,465
$1.715401 _ §$1.266.758

$0. $24783.242
§0  $25797466
§0 $25,108,513
$0  $25,104,527
$0 $25,104,665
$0  $25,104,795
$0. $25,104,915
$0  $25.105,028
$0 $25,105,131
0 $25105.224
$0. $25,105,308
$0  $25.105.364
$0 $25,105450
$0  $25.105.505
S0 §25,0%6.811
$0__$25,173.446
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Table 3- “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
MEO Taxes Additional From from the
State Ald- Excess Additional  Additional  Additional Total
Year of Schoo!  Compressed Hold Formula  Recaplure Local MBO  MBOTax  LocalTax General
Agreement  Year Rate State Aid Harmless  Reduction Cosis Collections  Collections Effort Fund
Pre-Year1 201314 $9.996,591  $111851,773 50 ] %0 $1698.836  §1,236,042 $0 $24,783242
1 201415  $10,780,630  $11,851,773 S0 $0 $0  §1832077  §1,332986 $0  $25,797 466
2 2015316 §10,729815  $11,396,566 0 %0 $0 §1,823,458  §1,156,573 $0 $25,108,513
3 201617 §10,192801  $11,448,316 $0 $0 S0 §1732146  §1,111,249 $0  $24,484.212
4 201718 $10:992601  $11,996,596 $0 $0 $0. $1732146 $1,261,890 $0. §25,173233
5 2018-19  $10,192801  $11,996.596 $0 $0 S0 §4732146  §1,251,890 $0  $25.173,233
6 201820 $10,192601  $11,996,596 $0 $0 $0. $1732.446  $1.251.890 $0.§25173,233
7 2020-21  $10,192601  $11,996,596 $0 $0 $0  $1732446  $1,251,890 $0  §25173,.233
| 2021222 $30:492,601  $11,986,536 $0 $0 $0. $1732,146  $1,251,890 30 $25,173,233
9 202223 $10,1928601  $11,996,596 §0 $0 $0  $1732146  $1,251,890 $0  $25,173,233
1 202324 $10:192601 511,996,596 $0 $0 $0 $1732148  $1,251,890 $0 $25,173,233
11 202425  $10,258,493  §11,996,596 $0 §0 50 51743344 $1.259.983 $0  $25258,416
12 202526 $10,206,112 $11,928,360 § 0 $0. §$1,734442  $1.235,535 $0 $25,105,450
13 2026-27  $10,153,732  $11,982,809 30 $0 $0  $1725540  $1,243.423 $0  $25,105,505
14 2027:28  $10,034,59 512,036,259 $0 0 $0 $1,715491  $1,250,465 $0 $25,096,811
15 2028-29  $10,094.596  §$12,006,601 30 $0 $0  $1,715491  $1.266.758 30 $25.173,446
Tuble 4 - Value Limit less Praject Value with No Limit
State Ald  Recapture
MG Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Yearof School Compressed State Hold Formula  Recapture Local MBO MBGTax  LocalTax  General
Agreement  Year Rate Ald Harmless  Reduction Cosls Collections _ Collections Effort Fund
Pra-Year1 2013-14 $0 $0 $0 50 $0 $0 $0 $0 $0
1 2014-15 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2015-16 0 0 0 ¥ $0 $0 0 $0 $
3 2016-17 -$484,934 %0 $0 80 $0 -§82,410 -$52,870 $0  -$620.214
4 201798 -$432,554  §494.830 $0 $0 $0.  -$73,508 $78,800 $0. 966,568
5 2018-18 -5380,474  $441381 $0 30 $0 -364,607 $§71,838 $0  $68,438
8 2019-20 -$327,793  §387,932 $0 $0 30 -$55,706 $62,885 $0  $68318
7 2020-21 5275413 524,482 $0 30 $0 -$46,804 $55,940 §0  $68,205
8 2021-22 $223033  $261,033 0 0 $0 -$37,902 $48,005 $0 $68,103
9 2022-23 -$170652  $227 584 0 $0 $0 -$29,001 $40,078 $0  $68,009
10 2023:24 $118.272 §174.135 $0 L] 0 -$20,098 $32,161 $0 867,925
1 2024-25 $0  §120685 $0 30 $0 $0 $32.347 $0  $153,032
12 202526 30 § $0 $0 $0 0 1] $0 L2
13 2026-27 $0 $0 50 $0 $0 $0 $0 50 $0
14 202728 $0 $0 $0 $0 $0 50 $0 30 30
15 2028-28 $0 30 $0 $0 $0 $0 $0 50 $0
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Table 5 - Estimated Financial impact of the TexStar Midstream Services LP Project Property Value Limitation

Request Submitted to CISD at S1.17 M&O Tax Rate

Tax Tax Benafit
Credits to
Tanes Taxes Tax for First Company School
Estimated Assumed Before after Savings@ Two Years Before Distriet  Estimated
Year of School Project Taxable Value M&O Tax Value Value Projected Above Revenue Revenue Net Tax
Agreement  Year Value Value Savings Rate Limit Limit M&0 Rate Limit Protection Losses Benefits

Pre-Year{  2013-14 $0 $0 $0 $1.170 $0 $0 $0 ‘30 1] $0 $0
1 2014-15  $80,000,000  $80,000,000 $0 $1.170  $936,000 $936,000 $0 $0 $0 $0 30
2 2015-16°  $74825259  $74,825259 $0°  $1470  $875456  $B75456 $0 $0 $0 $0 30
3 2016-17  $69,480,597  $20,000,000 549,480,597 $1.170  $612923 $234,000 $578,923 $0 $578.923 -5620,214 -$41,292
4 2017-18° $64,135936) $20,000,000 $44,135936 $1170  §$750,390  $234000  $518.200  $167.878  $EE4.2T8 S0  $684,218
5 2018-19  $58,791,275  §20.000,000 $38.791.275 $1.170 $687.858 $234,000 $453,858 $163,592 $617,450 $0 $617.450
6 2019-20 553,446,613 520,000,000 '$33,446,613 §1170  $625325  $234,000 33011325 $50,356 §550,682 $0 $550,682
7 2020-21  $48,101952  §20,000,000 $26,101.952 $1.170 $562,793 $234,000 $328,793 $155,121 $483,914 30 $483.914
8 2021-22  $42757.201  §20,000,000  $22,757,291 §1370°  $500,260  $234,000  $266260  $150,885 $417,145 50 SM7145
9 2022-23 $37.412,629 $20,000000 17412629 §1.470 $437.728  $234.000 $203,728 $146,650 $350,377 $0 5350377
(1] 2023.24  $32,067,968 $200000,000 12,067,968 §1970° $375185°  §234000  §141195  §742414 $283,609 §0° 5283609
1 2024.25 §$26723307  $26,723.307 30 $1.170 $312.663 $312.663 $0 $257,610 $257,610 $0 3257610
12 2025-26  $21,378,645 $21,378,645 $0 S0 5250130 $250,130 $0 $0 $0 $0 0
13 2026-27 $16033.984  $16,033,984 $0 $1.170 $187,598 $187.598 50 30 30 $0 $0
14 202728 $10,000.000  $10,000,000 $0 $1170° §117,000 $117,000 50 30 0 $0 $0
15 2028.29  $10000000  $10,000,000 30 $1.170 $117,000 $117,000 $0 30 $0 $0 50
Totals $7548319 $4667846 $2,880473 $1,343456 §4,223928 .$620,214 $3,603,714

Tax Credit for Value Over Limit in First 2 Years Year 1 Year2 Max Credits

$702000  $641,436  $1,343.456

Credits Eamed $1,343, 456

Credits Paid §1.343 456

Excess Credits Unpaid $0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finanee formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report,
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Nueces County

Population

® Total county population in 2010 for Nueces County: 323,196, up 0.3 percent from 2009, State population increased 1.8 percent in
the same time period.

® Nueces County was the state's 14th largest county in population in 2010 and the 174th fastest growing county from 2009 to 2010.

® Nueces County's population in 2009 was 33.8 percent Anglo (below the state average of 46.7 percent), 3.7 percent African-
American (below the state average of 11.3 percent) and 60.0 percent Hispanic (above the state average of 36.9 percent).
m 2009 population of the largest cities and places in Nueces County:

Corpus Christl: 287,439 Robstown: 12,169
Port Aransas: 3,905 Bishop: 3127
Driscoll: 805 Agua Dulce: 715
Petronila: 79

Economy and Income
Employment
® September 2011 total employment in Nueces County: 159,610, up 2.7 percent from September 2010. Stale total employment
increased 0.9 percent during the same period.
(Cctober 2011 employment data will be available November 18, 2011).

® Seplember 2011 Nueces County unemployment rate: 7.8 percent, up from 7.6 percent in September 2010. The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010,

B September 2011 unemployment rate in the city of:
Corpus Christi: 7.6 percent, up from 7.3 percent in September 2010.

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commisslon
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates}.

Income

®m Nueces County's ranking in per capita personal income in 2009; 58th with an average per capita income of $37,162, down 2.4
percent from 2008. Statewide average per capita personal income was $38,609 in 2009, down 3.1 percent from 2008.
Industry
@ Agricultural cash values in Nueces County averaged $80.34 million annually from 2007 to 2010. County total agricultural values in
2010 were up 755.7 percent from 2009. Major agriculture related commodities in Nueces County during 2010 included:
» Cofton = Sesame = Nursery = Other Beef = Sorghum

W 2011 oil and gas production in Nueces County: 320,277.0 barrels of oil and 19.1 million Mcf of gas. In September 2011, there
were 189 producing oil wells and 718 producing gas wells.

Taxes
Sales Tax - Taxable Sales

(County and city taxable sales data for 1st quarter 2011 is currently targeted for reiease in mid-September 2011).
Quarterly (September 2010 through December 2010)
m Taxable sales in Nueces County during the fourth quarter 2010: $1.04 billion, up 15.0 percent from the same quarter in 2009.
® Taxable sales during the fourth quarter 2010 in the city of:

Corpus Christi: $938.09 million, up 10.8 percent from the same guarter in 2009.
Robstown: $57.65 million, up 113.2 percent from the same quarter in 2009.
Port Aransas: $11.99 million, up 11.1 percent from the same quarter in 2009.
Bishop: $1.44 million, down 2.2 percent from the same quarter in 2009,
Driscoli: $420,248.00, up 11.6 percent from the same quarter in 2009.
Agua Dulce: $296,518.00, down 2.7 percent from the same quarter in 20089.
Petronila: $72,807.00, up 184.8 percent from the same quarter in 2008.

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)

8 Taxable sales in Nueces County through the fourth quarter of 2010: $3.83 billion, up 9.8 percent from the same period in 2009.
® Taxable sales through the fourth quarter of 2010 in the city of:

Corpus Christi: $3.46 billion, up 7.2 percent from the same period in 2009,
Robstown: $200.33 million, up 69.6 percent from the same period in 2009.
Port Aransas: $70.69 million, down 1.1 percent from the same period in 2009,
Bishop: $5.79 million, up 1.1 percent from the same period in 2009.
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Driscoll: $1.56 million, down 0.2 percent from the same period in 2008.

Agua Dulce: $1.13 million, up 5.6 percent from the same period in 2009.

Petronila: $211,186.00, up 54.0 percent from the same period in 2009.
Annual (2010)

B Taxable sales in Nueces County during 2010: $3.83 billion, up 9.8 percent from 2009.
® Nueces County sent an eslimated $239.49 million {or 1.40 percent of Texas' taxable sales) in state sales taxes to the stale treasury

in 2010,

B Taxable sales during 2010 in the cily of:
Corpus Christi: $3.46 billion, up 7.2 percent from 2009.
Robstown: $200.33 miillion, up 69.6 percent from 2009.
Port Aransas: $70.68 million, down 1.1 percent from 2009.
Bishop: $5.79 million, up 1.1 percent from 2009,
Driscoll: $1.56 million, down 0.2 percent from 2009,
Agua Dulce: $1.13 million, up 5.6 percent from 2009.
Petronila: $211,186.00, up 54.0 percent from 2009.

Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled for
November 9, 2011.)

Monthly
= Statewide payments based on the sales activity month of August 2011: $505.22 million, up 13.9 percent from August 2010.

m Payments to all cities in Nueces County based on the sales activity month of August 2011: $6.22 million, up 24.4 percent from
August 2010.

s Payment based on the sales activity month of August 2011 to the city of:

Corpus Christi: $5.77 million, up 25.5 percent from August 2010.
Robstown: $274,860.33, up 8.9 percent from August 2010.
Port Aransas: $159,780.24, up 19.7 percent from August 2010.
Bishop: $15,632.42, up 3.1 percent from August 2010.
Driscoll: $4,054.43, up 3.6 percent from August 2010.
Agua Bulce: $2,541.27, up 18.0 percent from August 2010.
Petronila: $128.85, down 80.3 percent from August 2010,

Fiscal Year

m Statewide payments based on sales activity months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010,

®m Payments to all cities in Nueces County based on sales activity months from September 2010 through August 2011: $67.37 million,
up 13.5 percent from fiscal 2010.

m Payments based on sales activity months from September 2010 through August 2011 to the city of:

Corpus Christi; $62.23 million, up 12.6 percent from fiscal 2010.
Rabstown: $3.41 million, up 32.1 percent from fiscat 2010.
Port Aransas: $1.47 million, up 16.5 percent from fiscal 2010.
Bishop: $181,403.13, up 3.8 percent from fiscal 2010.
Driscoli: $46,574.81, up 20.7 percent from fiscal 2010.
Agua Dulce: $27,564.94, up 12.4 percent from fiscal 2010.
Petronila: $4,487.91, down 7.8 percent from fiscal 2010.

January 2011 through August 2011 (Sales Activity Year-To-Date)

m Statewide payments based on sales activity months through August 2011: $3.99 billion, up 8.3 percent from the same period in
2010.

m Payments to all cities in Nueces County based on sales activity months through August 2011: $44.88 million, up 13.9 percent from
the same period in 2010.

®m Paymenis based on sales activity months through August 2011 to the city of:

Corpus Christi: $41.38 million, up 13.8 percent from the same period in 2010.
Robstown: $2.20 million, up 13.5 percent from the same period in 2010.
Port Aransas: $1.12 million, up 20.4 percent from the same period in 2010.
Bishop: $118,773.55, up 1.0 percent from the same period in 2010.
Driscoill: $32,410.79, up 24.2 percent from the same period in 2010.
Agua Dulce: $17,822.83, up 4.8 percent from the same period in 2010.
Petroniia: $2,064.77, down 39.5 percent from the same period in 2010.
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12 months ending in August 2011

m Stalewide payments based on sales activity in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

m Payments to all cities in Nueces County based on sales activity in the 12 months ending in August 2011: $67.37 million, up 13.5
percent from the previous 12-month period.

m Paymenls based on sales activity in the 12 moniths ending in August 2011 to the city of:

Corpus Christi: $62.23 million, up 12.6 percent from the previous 12-month period.
Robstown: $3.41 million, up 32.1 percent from the previous 12-month period.
Port Aransas: $1.47 million, up 16.5 percent from the previous 12-month period.
Bishop: $181,403.13, up 3.8 percent from the previous 12-manth period.
Driscoll: $46,574.81, up 20.7 percent from the previous 12-month period.
Agua Duice: $27,564.94, up 12.4 percent from the previous 12-month period.
Petronila: $4,487.91, down 7.8 percent from the previous 12-month period.

m City Calendar Year-To-Date (RJ 2011)

® Payment to the cities from January 2011 through October 2011:

Corpus Christi: $52.50 million, up 13.5 percent from the same periad in 2010,
Robstown: $2.82 million, up 23.8 percent from the same period in 2010.
Port Aransas: $1.27 million, up 17.3 percent from the same period in 2010.
Bishop: $151,640.26, up 5.2 percent from the same period in 2010.
Driscoll: $39,572.43, up 21.4 percent from the same period in 2010.
Agua Dulce: $22,637.66, up 9.1 percent from the same period in 2010.
Petronila: $3,017.84, down 24.5 percent from the same period in 2010.

Annual (2010)

B Statewide payments based on sales aclivity menths in 2010: $5.77 billion, up 3.3 percent from 2000.
® Payments to all cities in Nueces County based on sales activity months in 2010: $61.89 million, up 4.6 percent from 2009,
B8 Payment based on sales activity months in 2010 to the city of:

Corpus Christi: $57.20 million, up 2.9 percent from 2009.
Robstown: $3.15 million, up 60.8 percent from 2009.
Port Aransas: $1.28 miilion, down 3.6 percent from 2009.
Bishop: $180,187.04, up 2.9 percent from 2009,
Driscoil: $40,265.82, up 1.3 percent from 2009,
Agua Dulce: $26,741.96, up 10.2 percent from 2009,
Petronila: $5,834.13, up 11.9 percent from 2009.

Property Tax

® As of January 2009, property values in Nueces County: $23.73 billion, up 3.6 percent from January 2008 values. The property tax
base per person in Nueces County is $73,450, below the statewide average of $85,809. About 2.3 percent of the property tax base
is derived from oil, gas and minerals.
State Expenditures

¥ Nueces County's ranking in state expenditures by county in fiscal year 2010: 111h. State expenditures in the county for FY2010:
$1.67 billion, up 0.2 percent from FY2009.

B |n Nueces County, 36 state agencies provide a total of 5,862 jobs and $44.13 million in annualized wages (as of 1st quarier 2011).
B Major state agencies in the county (as of first quarter 2011):

= Texas A & M University = Department of Aging and Disability Services
(Corpus Christi State School)
* Department of Family and Protective Services + Department of Transportation

Higher Education
B Community colleges in Nueces County fall 2010 enrollment:

= Del Mar College, a Public Community College, had 12,236 students.

® Nueces County is in the service area of the following:

Page 3of 4 Nueces County



Monday, June 03, 2013
= Del Mar Coilege with a fall 2010 enroliment of 12,236 . Counlies in the service area include:
Aransas County
Kenedy County
Kleberg County
Nueces County
San Patricio County
B [nstitutions of higher education in Nueces County fall 2010 enrcliment:

= Texas A&M University-Corpus Christi, a Public University (part of Texas A&M University System), had 10,033
students.

School Districts
B Nusces County had 12 school districts with 108 schools and 598,713 students in the 2009-10 school year.

(Statewide, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for ali 2009-10 TAKS tests was 77 percent.)

= Agua Dulce 1SD had 341 students in the 2009-10 school year. The average teacher salary was $41,075. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 61 percent.

= Banquete ISD had 831 students in the 2009-10 school year. The average teacher salary was $45,570. The
percentage of sludents meeling the 2010 TAKS passing standard for all tests was 77 percent.

= Bishop CISD had 1,224 students in the 2005-10 school year. The average teacher salary was $44,028. The
perceniage of students meeling the 2010 TAKS passing standard for all tesis was 81 percent.

= Calallen ISD had 3,797 students in the 2009-10 schaol year. The average teacher salary was $47,321. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 86 percent.

= Corpus Christi ISD had 38,041 students in the 2009-10 school year. The average teacher salary was $50,380.
The percentage of students meeting the 2010 TAKS passing standard for all tests was 71 percent,

* Driscoll ISD had 263 students in the 2009-10 school year. The average teacher salary was $41,729. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 89 percent.

= Flour Bluff iSD had 5,440 students in the 2009-10 school year. The average teacher salary was $46,636. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.

= London iSD had 352 students in the 2009-10 school year. The average teacher salary was $46,308. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 93 percent.

= Port Aransas ISD had 548 students in the 2009-10 school year. The average teacher salary was §47,343. The
percentage of students meeling the 2010 TAKS passing standard for all tests was 84 percent.

= Robstown I1SD had 3,385 students in the 2009-10 school year. The average teacher salary was $43,354. The
percentage of students meeting the 2010 TAKS passing slandard for all tests was 55 percent.

= Tuloso-Midway 1SD had 3,408 students in the 2009-10 school year. The average teacher salary was $45,404.
The percentage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.

= West Oso ISD had 2,083 students in the 2009-10 school year. The average teacher salary was $45,631. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 63 percent.
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