s U S AN TExAs COMPTROLLER ¢f PuBLIC ACCOUNTS

C OMB § PO.Box 3528 « AusTiN, TX 78711-3528

December 16, 2013

Arturo Almendarez

Superintendent

Calallen Independent School District
4205 Wildcat Drive

Corpus Christi, TX 78410

Dear Superintendent Almendarez:

On Nov. 6, 2013, the Comptroller received the completed application (Application # 305) for a limitation
on appraised value under the provisions of Tax Code Chapter 313'. This application was originally
submitted in June 2013 to the Calallen Independent School District (the school district) by Equistar
Chemicals, LP (the applicant). This letter presents the results of the Comptroller’s review of the
application:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 2 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($464 million) is
consistent with the proposed appraised value limitation sought ($20 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a manufacturing facility in Nueces County, an eligible property use under
Section 313.024(b). The Comptroller has determined that the property, as described in the application,
meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

! All statutory references are to the Texas Tax Code, unless otherwise noted,
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correct, finds that the applicant is eligible for a limitation and determines that granting the application is
in the best interest of the school district and this state. When approving a job waiver requested under
Section 313,025(f-1), the school district must also find that the statutory jobs creation requirement
exceeds the industry standard for the number of employees reasonably necessary for the operation of the
facility. As stated above, the Comptroller’s recommendation is prepared by generally reviewing the
application and supporting documentation in light of the Section 313.026 criteria and a cursory review of
the industry standard evidence necessary to support the waiver of the required number of jobs.

Note that any new building or other improvement existing as of the application review start date of Nov.
6, 2013, or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood@cpa.state.tx.us or by phone at 1-800-531-53441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

Enclosure

cc: Robert Wood



Economic Impact for Chapter 313 Project

Applicant

Equistar Chemicals, LP

Tax Code, 313.024 Eligibility Category

Manufacturing

School District Calallen 1SD
2011-2012 Enrollment in School District 3,954
County Nueces
Total Investment in District $465,990,000
Qualified Investment $464,240,000
Limitation Amount $20,000,000
Number of total jobs committed to by applicant 3*
Number of qualifying jobs committed to by applicant 3
Average Weekly Wage of Qualifying Jobs committed to by

applicant $1,250
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,011
Minimum Annual Wage committed to by applicant for qualified

jobs $65,000
Investment per Qualifying Job $155,330,000
Estimated 15 year M&O levy without any limit or credit: $56,253,436
Estimated gross 15 year M&O tax benefit $36,182,661
Estimated 15 year M&O tax benefit (after deductions for

estimated school district revenue protection--but not including

any deduction for supplemental payments or extraordinary

educational expenses): $30,818,015
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $712,998
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $25,435,421
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 54.8%
Percentage of tax benefit due to the limitation 98.0%
Percentage of tax benefit due to the credit. 2.0%

* Applicant is requesting district to waive requirement to create
minimum number of qualifying jobs pursuant to Tax Code,
313.025 (f-D.




This presents the Comptroller’s economic impact evaluation of Equistar Chemicals, LP (the project) applying to
Calallen Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:
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the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999,

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time afier the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered,;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated,

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement,

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create three new jobs when fully operational. All three jobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Coastal Bend Council of Governments Region, where Nueces
County is located was $47,786 in 2012. The annual average manufacturing wage for 2012 through 2013 for Nueces
County is $69,615. That same year, the county annual average wage for all industries was $43,277. In addition to
an annual average salary of $65,000 each qualifying position will receive benefits such as the company pays 80%
of employee health insurance premiums, dental plan, group life insurance, paid holidays, paid vacation and 401(k)
retirement savings plan, The project’s total investment is $466 million, resulting in a relative level of investment
per qualifying job of $155.3 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Equistar Chemicals, LP’s application, “Equistar Chemicals, LP is wholly owned indirectly by
LyondellBasell Industries, N.V. {a Netherlands entity}, a global manufacturer of petrochemicals. The Corpus
Christi plant is an olefins plant that produces ethylene, propylene, and other related hydrocarbon byproducts.
Equistar Chemicals, LP has other plants that produce similar products in Channelview, Texas, La Porte, Texas,
Morris, lllinois, and Clinton, lowa.” The application also states “LyondellBasell has the ability to and does invest in
new or existing facilities in many countries around the world including the United States.”

Number of new facilities in region [313.026(12)]

During the past two years, ten projects in the Coastal Bend Council of Governments Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. 1t also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Equistar Chemicals, LP project requires appear to be in line with
the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts Equistar Chemicals, LP’s estimated economic impact to Texas. It depicts the direct, indirect and
induced effects to employment and personal income within the state. The Comptroller’s office calculated the
economic impact based on 16 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the operating period of the
project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Equistar Chemicals, LP

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 0 435 435 $0 $27,000,000 | $27,000,000
2014 200 1,966 | 2166 | $20,000,000 $120,000,000 | $140,000,000
2015 338 8,365 | 8703 | $33,695,000 $551,305,000 | $585,000,000
2016 3 1,118 | 11121 $195,000 $800,805,000 | $801,000,000
2017 3 4,829 | 4832 $195,000 $421,805,000 | $422,000,000
2018 3 304 307 $195,000 $109,805,000 | $110,000,000
2019 3 {(73) -70 $195,000 $65,805,000 | $66,000,000
2020 3 222y [ -219 $195,000 $39,805,000 | $40,000,000
2021 3 (253) | -250 $195,000 $23,805,000 | $24,000,000
2022 3 (208) | -205 $195,000 $15,805,000 | $16,000,000
2023 3 (124 | -121 $195,000 $15,805,000 | $16,000,000
2024 3 (87) -34 $195,000 $12,805,000 | $13,000,000
2025 3 (9) -6 $195,000 $15,805,000 | $16,000,000
2026 3 65 63 $195,000 $20,805,000 [ $21,000,000
2027 3 136 139 $195,000 $26,805,000 | $27,000,000
2028 3 198 201 $195,000 $33,805,000 [ $34,000,000

Source: CPA, REMI, Equistar Chemicals, LP

The statewide average ad valorem tax base for school districts in Texas was $1.7 billion in 2012 to 2013. Calallen
1SD’s ad valorem tax base in 2012 to 2013 was $1.1 billion. The statewide average wealth per WADA was
estimated at $343,155 for fiscal 2012 to 2013. During that same year, Calallen 1SD’s estimated wealth per WADA
was $225,858. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Nueces County, Nueces
County Hospital District and Del Mar College with all property tax incentives sought being granted using estimated
market value from Equistar Chemicals, LP’s application. Equistar Chemicals, LP has only applied for a value
limitation under Chapter 313, Tax Code. Table 3 illustrates the estimated tax impact of the Equistar Chemicals, LP
project on the region if all taxes are assessed.



Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Calallen ISD | Calalien ISD
M&O and 1&S | M&O and 1&S
Estimated Estimuted Tax Levies Tax Levies MNucces County | Estimated
Tazable Value | Taxable Value Calallen I1SD | Calallen ISD | (Before Credit | (Afler Credit |Nueces County | Ded Mar Callege|Hospital District| Total Property
Year for (&S for M&O 1&S Levy | M&O Levy Credlied) Credited) Tax Levy  |Distric Tax Levyf  Tax Levy Tazes
Tas Rate' 0.188500 1.170000 0340999 1,250664 0148077
2014 $0 S $0 $0 50 30/ 50, $0] 0 50
2015 $80.,940,000 380,940,000 §152,572 $946.998 $1,099,570 $1,099,570 $276,005 $202.889 $119.854 $1,698.317
2016]  $440.800,000 $20,000.000 $330,908 $234,000 $1.064,908 $1.064,908 §1,503,124 51,104,936 $652,11) $4,325,601
20017 $442.690.000 $20,000,000 $534.471 $234,000 $1,068 471 $966,614 $1,509,568 $1. 109,673 $653,522 54,241 378
2018]  $424,982.000 $20,000,000 $801.091 $234,000 51,035 .09 $933,234 $1.449 184} $1,065.285 $529.301 $4,077.004
2019]  $407.981,000 $20,000,000 $769,048 $234.000 $1.003,048 $901.191 $1,391,218} $1,022.675 $604.129 $3919.213
20201 391,664,000 $20,000,000 §738,287 $234,000 $072,287 $870,430 SI,JSS,S?OI §981,768 $579.964 $3,767,723
| 2021 $175.998.000 320,000,000 $708,756 $234.000 $942.756 $840.899 $1,282,149 $942 4% $556.767 §3,622.314
2022]  $360,958,000 $20,000.000 $680.406 $234.000 $914,406 $812,549 $1.230.863 $904.7% $534.496 $3,482,707
2023 $346,520.000 $20,000,000 $653.190 $234,000 §387,190 §785,333  §1,181,630 $868.608 $513.116 §1,348,687
20|  $332,660,000] _ $332.660,000 $627.064|  $3.892.122 $4.519.186 $4.519.1 Bﬂ §$1,134.367 $833.866 $492 593 $6,980,012
2025]  $319.353,000]  $319.353.000 $601,980]  $3,736,430 $4.338.411 $4,338.411 $1.088,991 $800.509 $472 888 $6.700.799
2026 $306,579,000 $306,579,000 $577,901 $3,586,974 $4,164,876 $4,164. 876 $1.045.431 $T6E 480 $453,973 $6.432 769
2007 $294,316,000]  $294.316,000 $554,786]  $3.443.497 $3,998,281 $3,998.283 $1,003.615 $737.750 $435,814 $6.175.462
2028  $282,543.000]  $282 543,000 $532,594]  $3,305.753 $3,838,347 $3,838.347 $963,469 §708.23¢9 $418,381 $5,928,436
Total $29,133,829| 516,395,184 $12,051,986 §7,119,521]  $64,700,521]
Assumes School Value Limitalion and no other property tax incentives
Source: CPA, Equistar Chemicals, LP
'Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tay incentives
Estimated Estimated Calallen 15D Del Mar College| Nueces County | Estimated
Tazable Value | Taxable Value Calallen 1SD | Calallen 1SD M&O and 1&S {Nueces County| District Tax | Hospital District| Total Property
Year for 148 fer M&O I&SLevy | M&O Levy Tax Levies Tax Levy Levy Tax Levy Taxes
Tax Ihtc:I 0.188500 1.170000 0.340999 0.250666 0.148077]
2014 50 $0 50 $o| 30 $0 50 50 50
2015 $80,940.000 $80,940,000 $152,572 5946.95@ $1.099,570 $276,005 $202.889 $119.854 51,578,464
2016]  $440,800,000)  $440,800.000 $830,908] $5.157,360 $5.088268]  $1.503,124 $1,104,935 $652. 723 $8,596.327
2017 $442.690,000)  $442,690,0001 $8344701 85179473 $6.013,944 $1,509,568 $),109,673 $655,522 $8.633,185
2018)  $424982000]  $424.982 000 $301.0911  $4,972.289 $5,773,380 $t.449,184] £1,065,285 $629,301 $8,287,850;
3019|  $407,983.000]  $407,983,000 $769.048]  $4,773.401 85,542,449 $1,391.218 51,022,675 $604,129 $7,956,342
2020] _$391,664,000 __$391,664,000 $738,387|  $4,582.469 £5,320,755 SI.SSS.ﬂ £981.768 $579.964 §7,638,004|
2021 $375908.000]  $375,998.000 $708.756) $4,399.177 £5,107,933 $1,282,149 $942.499 $556,767 $7,332 581
2022 $360,958.000]  $360,958.000 $680.406|  $4,223.209 £4.903.614 $1,230,863 £904,799 $534,49 $7.039,277
2023]  $346,520,000)  $346,520,000 $653,190]  $4 054,284 $4,707.474 $1.181,630 $868,608 $513,116) $6.757,712
2024) $332.660,000)  $332,660,000 $627.064| $3.892,113 $4.519,185 $1,134,367 $833,866 $492, 593 $6,487,419
2025 $319.353,000 $319,353.000/ $601.980]  $3,736,430 543384101 $1,088.99| $800,500| $472,888 $6,237910
$306.579,000 $306,579,000 $577.501 $3,586.974| $4,164 876 $1,045.431 $768,489 $453,973 $5.978,19%
$294 316,000  £294,316,000 $554,786]  $3,441.497 $3,998 283 $1.003.615 £737,750 $435814 £5,739,648
$282 543 000  $382 543,000 $532.594] $3.305753 $3,838.347 £963,469 $708,239 $418.381 $5,510,055
| Total $65.316,490] 516,395,184 512,051,986 57,119,521 §93,763,660

Source; CPA, Equistar Chemicals, LP

'"Tax Rate per $100 Valuation



Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $56,253,436. The estimated gross 15 year M&O tax benefit, or levy loss, is $36,182,660.

Attachment 3 is an economic overview of Nueces County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachments

1. Schedules A, B, C, and D provided by applicant in
application

2. School finance and tax benefit provided by district

3. County Economic Overview



Attachment 1



FAILYINISTUAIY ANVNDD 0IWOHLAY S0 FENLYNDIS

LAESA BINON) 20} OUSE SRR

S0 ‘PAEURYD JOU BATY SIUBLESE B0 i Sired funng pur oy Ty PON pUt Lk 190d 20 D FReD repLdde (T30 YN SRS Bulipo seepdes
ilila!niillirl!.ii.flfid!niliriiigigigiip
POPEIME 51 TMC ILIDHE Lot “SP0LBd meinl LopeIwdde ARSuN ypm sraefaic pus ‘spound awy Sukipph paDp LW Tjool o ADKUS USRI POSUTARR 204 SN0N
Toasanis Gulypenb jo ped og ouwies it poued ey | ’rnl«!-ﬂ-uﬂ‘ia!j i!lﬂ!eﬂiiﬁz
X ngisgﬂilsgg PR O PYOM. Kt sog o 3 Wau oyy
LT Y pua .?.p.i... oA (YY) PUT JOROLLY JAOUGSD 10K AL TN 1IQ RIARSINE PRSTEND DG KA ARU (718 AIWITAAL JOLS0 J0 Bryea J2pal] R ]
Buppreg 1o e 2 sbuagpng i i panwr ny das Ahum prrous qunu sag ‘pousd sus Gudjyent: s spaym wwok oy oy
{2N1 HZO0TIES 2POD XTY HPun RROUATGMN paRYID
LAtV pendde Egzigigagjiﬁggigigﬂh g
POURd 1gELY Duung § 1.!1 7 N RARORLDE SUBUG Jo Led 3 Fev Auedoud- Auodaad JUuaoexial, J0f RAMIFEDALE )0 SERLURES SEYI
_Eﬂa-ln pouvuerd gy A pEVOS SROpLe S *pisind G Bovlpyerily iy Spesrie tated o 204
TEO0) INEPUID 100 B4 40 DATIALY LICAUE (3 SEFRE TUBMASIA 1O S890clnd s 203
{aHvX1hzoe1e8 9p0a w0 ) u peugen s iy pagent dode ang Auecksd | d Py 0 00 M0 2ia SUesAXIal By ) Wiy
e o p— wwhim iﬁosg oy Ay . pum uoawgckie g )0 peanadde ¢ ) .giﬂiggﬂuﬂi
) ) i e soxtnE | 5 poves di-owes g
u . g o 2024202 BOua,| d1-0Mag 4504
0 o 0 9202 1200 WX
5 o = ] POy
T . 2E Q202-52W, BUSALY SERIN, URFAETY @ DMIALOY) dn-ames i)
i ! o vz | emewe | u |
5 [ e stz | o
o wor £Z0Z-2Z0Z
0 I 2
e e 1202 2001 00T o
o - e ooz | seozoeor | 1 _ I w0 de 5,05 i)
o . I anz | czorewe pdmEa .
o P | 0 oz | siozgl 0z s
z 0 o o oz | ssooe o
osLh [ $ | 000'0s, e | umst 2 €
1 D00 VP kB2 L 4 T o0 IrTiaE ] s10z Z-GI0E z
g SR — et
[ DETRRCTLL 8 00G B4 L M 1| s6C 0L __n® 02-#102 oun Buplpant: jo wead xe) Hatdwor)
i - f t
DOYHITID 20094 OF Srqga pus
Paygenb) popod u Eudpamb
) ROEALOD 1Y )0 | UPF 0K Pue ey
- 10 axide RArOn [EUY SR BPBW o urty)
0z | w0zt o0z {fsodod g swoaen of sxylne) ..nil;
10 RARXIOR PRI 2L Q0P 10 TARSD LR, o oy
g { uoresydde me:dins Gugy e spnu Eaﬂ.ﬂn
(st poygend
cﬂiuacgu“:!&;,g
; Sl ) . | vomopdde mophu DO BRA LTuRenAY)
Tarfsy] anga oy i 3w i |7 e g buurp FYVER NTYVVOIeFei) paw T
WeuGRaAS D) Pl A oo Bubage | Gudprd) 0 Buung) Prwnt] Sopung o feacd i pooeyd (] mubud)| | voRg esd sy, jaoyag
R ey [Nl G poeuy e PagT | L ] 8 f g gt puncase ) | ey Enpe w g
TIBUNEIAL DADY 8 pul ¥ Jb umng susuruned 1o Bupmng dpedary uoney mo) v
g woney i3 wwmoy e Ntury
ey
B _ggiﬂ.iisiiﬂ ]
2 - SLNNOWY LNIMISIAN ALH IO .
W ey OSINSTiVIVD T )
d1°STYIINIHD WYLSINDI L

wamseay] ((C10Z Arenurp “Aoy) ¥ sinpmpag



alva

SALLYLINISIHAIY ANYIWOD OFZIHOHLAY 40 FUNLYNDIS

A TIYS

51004 BININY SO) SJUNDLLE DTDIY JGIUID

paBusy3 Jou aasy soprwse ruiBlo §) "uIRaA auninj puR JUSLING JO) SRS SjEpdn pue sivad jsed 10) Bjep PP jesieadde A YR SMMLREE jeuiGuo aedu
‘uopeapdds muiBiio oyy vy 110 asodind Aue 10 ANpaiIe Sy BUIEN LIUM WP X} S0} LogEoydde Aur pus uoped)idde [BWBHO Sy WM PIIUGNS DI JETHU ANPAYIE SYL

—_—

‘uogiexe) Apedosd jo sasodind exy) J0) BnjeA BIGEXE] SININ} JO AlEWINSD LYE) pood s) Bieak aining vl BNjRA [IBY 1SOI0N

000cySEBZS | DO0EFEZAZ § [ 000LLE'PEE ooo'riv'ises |- s S gzoz | szoz-gzoz -1} poued dn-emes -)sod
OI0OLE ¥BZS | CODILE FBe S | OO OGP 51§ 000 908 60ES 5)|- S oz | szoz-tzoz vl popad dn-smes -isod
DOD'GISGOES | DOD 625 90C § | ODO'9EL OtS | OO0 GELC2ES |- 5[ S{ ozoz | szoz-ozoz el
IS5l
OO0 ESEGIES | COD'ESE 6FC § | O0D'G0B'9+S | DOG 191 GEES | - HE S| czoz |ozozszoz| 2t P sm_.ums. g PoUad
_ : n-s{ueg npasy)
000095 ZEES | OO0 09D ZEE § | 000'BOS LIS | 000 69F 0SS T~ S| yzoz | szozvzoz | w b
00000002 S | 000025 9PE § | DOD Gec BIS | OOUBSL POES |- HE S| czoz | voozezoz | ot
0000000Z § | OO0'BS600E § | 000'966 BLS | 000 956 BLES B S| zzoz | czoz-zzoe 6
000'0000Z § | DOD'E6G SLE S | 000 GEL 618 | 000 ZBLS6ES | - 5[ S| 120z | zzoz-1202 g (pasa
0000000 € | 000 PO9'16C § | DOOFID0ZS | 0OGRIZCIPS |- S| S| ozoz | tzoz-0z0z A ponisg uo nvno %05
. . i) pouad
DO0'0000Z § | 00D ERE Z0F S | DODLLF12S | DOOOSY62FS 5[ S| 60z | ozoz-6102 9 uojiEpU) éMEA | ypain xe)
00000002 § | O0D'Z86 vZ¥ § | 00099C 22 000 05E Z7FS | - S| S| a0z | sroz8102 S
00000002 § | 00060 PP § | JOUOOE E28 | 000066 SOFS HE S| 10z | sroz-2002 v
0000000 S | 00D 00 0PY $ | 00D GOZ ECS 000 000 OIS - gl - s g102 lloz-0102 e
000'CY6'08 S| 000 0¥60d $ | OD00ST ¥ 000002585 |- B | e e z powad owg
nb jo sieak
5= - = . Budjpend jo
s s S E S| woz {siozmoz| 4 xe| ajajdued
HE $1- 3 E $|- S| S| ewoz | vioz-€r0z |1 19k -axd
r——rrn TRl T - SY1| | SMen plbba] K B [ Tl ) AAA TAAAAARAAT e,
1R Qm 0 | ) sryea sgean ey AR U0 0w, 10 0uppr [ a0 o wugng | ey pomugsa | (el 19, OIS
bl T P w30y g Avadax) | s 0 RA ey e )
jrotmd ngtom panpal  mc) preurg LSS
Joginyy 0| pARILSTY
BHEA siquIE) pajewqsg E”u-.:____?:_u ._-._....x Ayadoig peygenp
862-09 unog GsTNITIVIVD e o8t
d1 'STVIIWIHD HVY.LSIND3 s Jumanddy

an|eA djqexe] puy jeyiey pajewysy :(g)oz Aenuer “Asy) 8 sjnpeyos




AiVE

u\& z/07

ANLYINISTdIH ANYINOD QIZINOHINY 40 mz:w‘zg

81834 uNIN) 40} Sjuncwe 2304) U3
*peBunyd 10U SARY SOIRWASY jeuBuo §) EIRaL SININY PUE WALIMI J0] SARKIST JIEPUR PuL ITRA 159d 10) B1Ep PUIRP ([FSiuddd BIMIE IV SIFALNED jeuibuo areydes
‘uopeoydde jewbio aus ueg seipa asading Aup Joj sinpayas suy Buisn usya UpaId xe) so) uoyedide Aue pue uoiexidda jewBio ayl Igwm PaPILGN B 1STRY BINPRVS AL

1E)1Z0'C1ES opoD xey pue (pi)160L 88 JVL Bas suoluyap qo] 104 (SAON

000'59%

€ £ g20Z 6202-9202 5t poud dNn-emes -18od
000598 £ 000'S3S E 10z 9202-4202 L pousag dn-enies -1sod
000'59% t 000595 £
| . 0202 12026202 € coussang =
000'585 t 000598 € 5202 92025202 2t | omavmuen |
P N-865S 1Y
00059 3 000'G € vz0z S202-202 T .
000'59S £ [ £ £zoz YO02-CZ0Z o
000'S9% £ _§.mww [% 2707 £202-2202 8
000 559% 4 ﬁcs.m@ﬂ [ 1202 Z20z-1202 g Gipen
000’593 £ 000°59% £ 0202 12020202 ¢ pouaf Lo dea %05 W)
000508 £ 000595 £ 6102 0Z0ZBL0Z o uoriepwr} anje | PSRRI XEL
D00 59§ £t —Os.ms [4 fLoz 5102-9102 G
000 59 [% jooo'zas € 202 81022102 B
|oc0'ses € P00'59% i o102 £102-9L02 >
000 585 % 00 695 3 000001 %314 5% pouad
SL0Z 1025102
[i (] i} 0 GO0 00t %314 002 jou
_. PIOZ SI0Z-PI0Z L x8) 290
0% 0 |63 [1] 0 33140 £10Z PLOZ-ELOZ 1 ek -apd
Sq00 TBARG]MEno) “S00] MU | [SANGIRWIG) | i0Wiom TRBads) Lnoy ARAR AAAA-ARAAT e
Sufnenb o | (£0120TIE 988 e Jo] M sjgarn UOIPMASUOS | -uEUE IO 330y {1mad Jee) fooyag
ofiem [enuue | 1o euaysn e Bupoaw | abem jenuue | o) spunueD 10} SRR uojInEu) €1 1eN28 ) )
lwsany AEBID 0] FIRLRLOD aBuiaay  |jueondde sqol| abem jenuue 0 JaquinN 1map xR}
Juunog | wenddesaol | :guwmjon may abeiany :¢ tuntad
Buifgjent jo Jaquiny i01equnN | g vuneg
19 W0 +J mume)
sqor Buluenp SGOT MM UGIONKIU0D
$67-05 wiog
ast NZTWIVD awsy gs)
o7 'STYIIWIHD ¥YLISINDI aure Jurnjddy

uopeuuoju| Juawiodng vopesyddy -2 ajnpayag




Jiva

JAILYINASIUIAY ANVINOD OIZIHOHLNY 40 JUNLYNDIS

G ¥ e

AR} 31 JO UCIEIAC00 PUB LONIWSUOD ‘Bujuueid Jog,

en e o B 000°01. s S| szoz 6202-6202 s polvg dn-ames -180d
e e oy o 600 095 $ S| oz 82021202 ) popiad dn-emes -1sod
e u e eAl D00'0ES s $] sz 1202-920Z £ —
: d
s e B e 000°585 $ S| szoz 97025202 Zb | omen vemey &ﬁn__ﬁuu
e B Bu 8 000055 $ S| veoz S202-9202 1) o1 enumued
LD LD e en H00HS $ S| eem ¥00Z-€202 o
e e e en 000095 $ §| zw £Z02-Z202 6
e e I B 000 §6€ H - S 1202 2202-1202 ) {ypars
C u dey
o T O CTTR T s - S| ozoz \Z0Z-020Z i e Em
L 2 au B _gﬁ.Sm $ - $ BLOZ 0Z0Z-6L0Z g UOHENW) BEA | wpei] xe)
e L e B |000'5LS $ S| =z BHOZ-9102 5
epl en e e 06¢'S9¥ $ S| aoe 8102-240Z v
LT e B Bas _§.§ 000°'88S"L §1Nw— H 9102 11029102 £
] [ M 3 '199" 081"
i E B BA _E...omn D00'199°092 sovoerse S| o STOETS INE z poyiad
awy Bupiyiend
T o0 CT] 7T o 00D ZE9 ¥51 00029£51 § 10 wesk
v10Z S10Z-¥102 t e TaineD
0 o
{sjeuap
ou Bujwnsse)
poyed auyj
0 £102 vL0Z-CI0Z E»__o._.ng ”M
ayeidwod 124
ay) Buipsoaud
1eel ay)
swawby
2oy wowamby huawasly ey 1 neq sejes
gy 4 jo ay o med | joiead pua jueamcce o} 1olans 1ON i
apjosead leod pEa ) a1 (o epqenguie SEs o PINS | AAAA
yoed uy pauesb | pawesd o ypea upauelB i  pajuesd 10) wayy EEX3L U} apeul sesnypuedxs 805 LAAAA-AAAAN]
o bas 10 pesanbo;  § o pejsonbos e samjpuadxe ._E_ccu I j e S F 1T}
e Lo uopdwaxe uojdwexa o el jenuue jeio] epuoteD wool
vofdwexa uopidwexe ebeuood | afmuacied jo mewnsy 10 oigums3 10 gRwNs3 ey
uaoied u uanoed g i 2o LW
obe) L] &.“ > 3 g H oD 10 uwnjon A e
g jepdsoy Ao Aunoy n9) esiyavedy saunypuadxy siquxe) seeg
Winog nueisseqy xu) Auedosy oo X esiyouRLy GUONRULIOH| Xu ]| SHES . _
$6Z-05 ULi0 QSINATIV VD oureN st 41 SIVOMIHD Uv1SING3 ﬁz
umojddy

uopeuucyu| xe) 1210 :cLez Lenuer *aay) iq Anpayss




Attachment 2



SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED EQUISTAR
CHEMICALS, LP PROJECT (APPLICATION NO. 305) ON THE
FINANCES OF THE CALALLEN ISD INDEPENDENT SCHOOL
DISTRICT UNDER A REQUESTED CHAPTER 313 PROPERTY
VALUE LIMITATION

November 22, 2013 § Final Report - Revised

PREPARED BY

MOAK, CASEY
& ASSOCIATES

TLXAS SCHOOL FINANCE EXPERTS




Estimated Impact of the Proposed Equistar Chemicals,
LP Project (Application No. 305) on the Finances of the
Calallen ISD Independent School District under a
Requested Chapter 313 Property Value Limitation

Introduction

Equistar Chemicals, LP (Equistar) has requested that the Calallen ISD Independent School
District (CISD) consider granting a property value limitation under Chapter 313 of the Tax Code,
also known as the Texas Economic Development Act. In an application submitted to CISD on
October 24, 2013, Equistar proposes to invest $466 million to construct a new manufacturing
project in CISD.

The Equistar project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 3 {3, CISD may offer a minimum value limitation of $20 million.
The provisions of Chapter 313 call for the project to be fully taxable in the 2014-15 and 2015-16
school years, unless the District and the Company agree to an extension of the start of the two-
year qualifying time period. For the purpose of this analysis, it is assumed that the qualifying time
period will be the 2014-15 and 2015-16 school years. Beginning with the 2016-17 school year,
the project would go on the local tax roll at $20 million and remain at that level of taxable value
for eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with C1SD currently levying a $0.1885 per $100
t&S tax rate. The full value of the investment is expected to reach $443 million in the 2017-18
school year, with depreciation expected to reduce the taxable value of the project over the course
of the value limitation agreement.

In the case of the Equistar project, the agreement calls for a calculation of the revenue impact of
the value limitation in years 3-10 of the agreement, under whatever schootl finance and property
tax laws are in effect in each of those years. CISD would experience a revenue loss as a result of
the implementation of the value limitation in the 2016-17 school year (-$5,339,763) under current
taw, with a small revenue loss expected in the 2017-18 school year.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $30.8 million over the course of the agreement. This amount is net of
any anticipated revenue losses for the District,
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture [ag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
the audits of appraisal district operations in alternating years, A taxpayer receiving a value
timitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a tax
bill for 1&S taxes based on the full project value throughout the qualifying and value limitation
petiod (and thereafter), The school funding formulas use the Comptroller’s property vatues that
reflect a reduction due to the property value limitation in years 4-11 as a result of the one-year lag
in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
schootl district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state M&O
property values are aligned at the minimum value established by the Board on both the local tax
roll and the corresponding state property value study.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. n
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced Mé&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formulfa” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted during the First Called Session in 2011 made 34 billion in reductions to the existing
school funding formulas for the 2011-12 and 2012-13 school years. For the 2011-12 schoot year,
across-the-board reductions were made that reduced each district’s WADA count and resulted in
an estimated 78| school districts still receiving ASATR to maintain their target revenue funding
levels, while an estimated 243 districts operated directly on the state formulas, For the 2012-13
school year, the changes called for smaller across-the-board reductions and funding ASATR-
receiving target revenue districts at 92.35 percent of the level provided for under the existing
funding formula, with 689 districts operating on formula and 335 districts still receiving ASATR
funding.

Senate Bill 1 and House Bill 1025 as passed by the 83™ Legislature made significant increases to
the basic altotment and other formula changes by appropriation. The ASATR reduction
percentage is increased slightly to 92.63 percent, while the basic allotment is increased by $325
and $365, respectively, for the 2013-14 and 2014-15 school years. A slight increase in the
guaranteed yield for the 6 cents above compressed—known as the Austin yield—is also included.
With the basic allotment increase, it is estimated that approximately 300 school districts will still
receive ASATR in the 2013-14 school year and 273 districts would do so in the 2014-15 school
year. Current state policy calls for ASATR funding to be eliminated by the 2017-18 school year.

While the discussion of ASATR funding is important in the overall context of funding public
education, CISD is classified as a formula district under the estimates presented below. The

School Finance Impact Study - CISD Page |2 November 22, 2013
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District is not expected to receive ASATR funds under any of the scenarios presented here. It is
classified as a formula district throughout the forecast period.

One concern in projecting into the future is that the underlying state statutes in the Education
Code were not changed in order to provide these funding increases. All of the major formula
changes were made by appropriation, which gives them only a two-year lifespan unless renewed
in the 2015 legislative session. Despite this uncertainty, it is assumed that these changes will
remain in effect for the forecast period for the purpose of these estimates, assuming a continued
legislative commitment to these funding levels in future years,

A key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Equistar project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide schoot district revenue protection fanguage in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires |5 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The SB 1 basic
allotment increases are reflected in the underlying models. The anticipated ASATR changes are
reflected in these models but do not appear to affect these results. The projected taxable values of
the Equistar Chemicals, LP project are factored into the base model used here in order to simulate
the financial impact of having constructed the project in the absence of a value limitation
agreement. The impact of the limitation value for the proposed Equistar project is isolated
separately and the focus of this analysis.

Student enroliment counts are held constant at 3,741 students in average daily attendance (ADA)
in analyzing the effects of the Equistar project on the finances of C1SD. The District’s local tax
base reached $1.1 billion for the 2012 tax year and is maintained for the forecast period in order
to isolate the effects of the property value limitation, An M&Q tax rate of §1.17 per $100 is used
throughout this analysis. CI1SD has estimated state property wealth per weighted ADA or WADA
of approximately $225,609 for the 2012-13 school year, classifying it as a modest-wealth district.
The enrollment and property value assumptions for the 15 years that are the subject of this
analysis are summarized in Table 1.

School Finance Impact

School finance models were prepared for CISD under the assumptions outlined above through the
2028-29 school year. Beyond the 2014-15 school year, no attempt was made to forecast the 88"
percentile or Austin yield that influence future state funding beyond the projected level for that
school year. In the analyses for other districts and applicants on earlier projects, these changes
appeared to have little impact on the revenue associated with the implementation of the property

School Finance Impact Study - CISD Page |3 November 22, 2013
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value limitation, since the baseline and other models incorporate the same underlying
assumptions.

Under the proposed agreement, a model is established to make a calcutation of the “Baseline
Revenue” by adding the value of the proposed Equistar facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the Equistar value but imposes the proposed property
value limitation effective in the third year, which in this case is the 2016-17 school year. The
results of this model are identified as *Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3). A summary of the differences
between these models is shown in Table 4.

Under these assumptions, CI1SD would experience a revenue loss of $5.3 million as a result of the
implementation of the value limitation in the 2016-17 school year. The revenue reduction results
chiefly from the mechanics of the one-year lag associated with the state property value study.

The formula loss of $5,339,763 cited above between the base and the limitation models is based
on an assumption that Equistar would receive $4.9 million in M&O taxes savings when the $20
million limitation is implemented. Given CISD’s position as a formula district, there is no state
aid offset for this reduction until the 2017-18 school year. In addition, the District is expected to
lose $416,403 in Tier [l state aid as a result of the lower M&O tax effort as a result of the first-
year value limitation in 2016-17.

The Comptrotler’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. Two state property value
determinations are made for school districts granting Chapter 313 agreements, consistent with
focal practice. A consolidated single state property value had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.17 per $100 of taxable value M&O rate is assumed in 2013-14 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $35.5
million over the life of the agreement. In addition, Equistar would be eligible for a tax credit for
M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory [imits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $0.7 million over the life of the agreement, with no
unpaid tax credits anticipated. The school district is to be reimbursed by the Texas Education
Agency for the cost of these credits,

The key CI1SD revenue losses are expected to total approximately $5.4 million over the course of
the agreement, concentrated in the initial value limitation year under current law. The potential

School Finance Impact Study - CISD Page |4 November 22, 2013
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total net tax benefits (inclusive of tax credits but after hold-harmless payments are made) are
estimated to reach $30.8 million over the life of the agreement.

Facilities Funding Impact

The Equistar project remains fully taxable for debt services taxes, with CISD currently levying a
$0.1885 per $100 1&S rate. The value of the Equistar project is expected to depreciate over the
life of the agreement and beyond, but full access to the additional value is expected to increase
the District’s projected wealth per ADA to a level that exceeds the level of support provided by
the two state facilities programs. This should provide the option for tax relief as a result of the
construction of the Equistar program.

The Equistar project is not expected to affect CISD in terms of enrollment. Continued expansion
of the project and related development could result in additional employment in the area and an
increase in the school-age population, but this praject is unlikely to have much impact on a stand-
alone basis.

Conclusion

The proposed Equistar manufacturing project enhances the tax base of CISD. It reflects continued
capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $30.8 million. (This amount is net of any anticipated
revenue losses for the District,) The additional taxable value also enhances the tax base of CISD
in meeting its future debt service obligations.

School Finance Impact Study - CISD Page |5 November 22, 2013
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Table 1 — Base District Information with Equistar Chemicals, L.P Project Value and Limitation Values

Yearof  School
_Agresment  Year

ADA

WADA

M&O
Tax
Rale

&5
Tax
Rale

CAD Valua
with Project

CAD Value
with
Limitation

CPTD with
Project

CPTD With
Limitation

CPTD
Value
with
Project
per
WADA

CPTD
Value
with
Limitation
per
WADA

Pre-Years 201314
1 201415
2 201516
3 2016-17
4 201718
5 2018-18
] 2018:20
7 2020-21
8 2021:22
9 2022.23
10 202324
11 2024-25

3741108

3.741.08
3741.08
374108
374108
3,741.08
374108
3.741.08
i 3.7,;41_-_05
3,741.08
3,741.08
374108
3741.08
3,741.08
3,741.08
3.741.08

4,893.00
4,898.29
4,808.20
489829
4898.29
4,898.29
489829
4,898.29
489828
4,898.29

4,808.20

489,29
489828
480829
439829
489829

$1.1700 __$0:1885

$1.1700
$1.1700
$1.1700

$1.1700..

$1.1700
$1.1700
$1.1700
$1.4700
$1.1700
$1.4700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700

$0.1885
$0.1845
$0.1885
$0,1885
$0.1885
$0,1885
$0.1865
$0.1885
$0.1835
$0.1685
$0.1885
§0.1685
$0.1835
$0.1885
$0.1835

$1,115,514,128
$1,267,614,128
$1,337,914,128
$1,576,414,128
$1.578,304,128
$1,560,506,120
$1,543,507,128
$1527,278,128
$1,511,612,128
$1496,572,128
§1,442,134,128
$1.524 274,128

$1.503,367,128

$1,482.903,128
$1463,130,128
$1443.757.128

$1,115514,128
$1,267,614.128
$1,337.094,128
§1,155614,128
$1.155614.128
$1,155614,128
$1,155,614,128
$1,155,614,128
$1,155,614,128
§1,155,614,128
$1,155,614,128
$1,524,274,128
$1,503,367,128
$1,482,993,128
$1,463,130 {28
$1.443.757.128

$1,102,080,075
$1,102,090.075
$1,254,090,075
$1,324,390,075
$1,562,890,075
$1,564,780,075
$1,547,072,076
$1,530,073,075

" §1,513,754 075

$1,48 088 075
$1,483,043,075
$1,468,610,075
$1510,750,075
$1,460,843,075
$1,469,469,075
$1.449,606 075

$1,102,000075
$1,102.000,075
$1,264,000,075
$1,324,390.075
$1,142,000,075
$1,142,000075
$1,142,080,075
$1,142,090.075
$1,142,080,075
§1,142,090,075
$1,142,000,075
$1,142,000,075
$1510,750,075
$1,489,843,075
$1,469,469,075
$1.449 606,075

$224, 362
$224 955
$256,026
$270,378
5319089
$319 454
$315,839
$312,369
$309,037
$205,830
$302,769
$299.821
$308,424
$304,156
$200,996
$295.941

$§224,962
§224.85
$256,028
§270.378
$233.181
$233.161
$233,181
§233,161
$233,161
$233,161
$223,161
$233,161
$308,424
$304,156
$299,996
$295,941

Table 2— “Baseline Revenue Model”--Projeet Value Added with Ne Value Limitation*

Year of
Agreement

School
Year

M&O Taxes @
Compressed

Rate

State Ald

Additlonal
State Ald-

Hold Recapture

Hamless

Additlonal
Local M&0
Cosls Collections

State Ald Recapture

From

Additlonal  Additlonal

MBO Tax Local Tax
Collections Effort

from the

Total General

Fund

Pre-Year 1

16

2013-14
2014-15
2015-16
2016-17
2017-18
2018-19
2018-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28
2028-29

$11,008,438
$12,498,038
$13,186,978
$15,608,438
$15,627,338
$15,450,258
$15,260,268
$15,117,079
$14,060,418
$14,610,019
$14,665,638
$15,013,306
$14,808,418
$14,608,753
$14,414,085
$14.224,240

$14,700,850
$15,163,563
$13,643,563
$12,040,563
$10,555,563
$10,536,663
$10,713,743
$10,883,733
$11,048,823
$11,203,583
$11,353,083
$11,498,363
$11,076,863
$11,286,033
$11,489,773
$11,688,403

50
50
50
50
$0
$0
50
$0
50
$0
$0
0
$0
$0
$0
50

S0 51,671,494
50 $2,124,666
50  §2,241,787
50  $2,653,434
$0  §2,656,6847
$0 52,626,543
$0  $2,507,848
$0 52,569,904
50 $2,543,271
50 $2,517,703
$0  $2,403,158
50 $2,552.262
$0  $2,517,431
$0 $2.483.488
$0 $2,450,308
$0 $2,418,120

$1,608,657 $0
$1,888,287 $0
$1,502,322 50
$1,542 346 $0
$903,507 $0
$888,200 50
$919,522 $0
$648,099 $0
5975514 50
$1,001,833 $0
$1,027,182 $0
$1,086,944 50
$972,301 $0
$1,007,207 50
51,042,767 50
$1,075,898 $0

$29,188,379
$31,674,554
530,574,650
$32,744,761
$29,743,055
$29,501,754
$28,511,178
$20,518,815
$28,526,127
$28,533,138
$20,536,962
$30,150,875
$20,375,113
$20,385,481
$28,397,031
$29,406,661

*Basic Altotment: §5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA
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Table 3= “Value Limitation Revenue Model”—Projeet Value Added with Value Limit*

State Ald Recapture
Additional From from the
M&O Taxes @ Stata Atd- Addltional Additional  Additional
Year of School Compressed Hold Recapture  Local M&0 M&0 Tax Local Tsx  Total General
Agreement Year Rate Stals Aid Hamless Costs Collections  Collections Effort Fund
Pre-Year 1 2013-14 $11,008,438 $14,709,850 $0 $0. $1,871,434  $1,808,657 $0 520,198,378
1 2014-15  $12,498,038  $15,163,563 $0 S0 $2,124,666 $1,888,287 $0  $31,674.554
2 2015-16/  $13,186,878.  $13,843,563 $0 50 $2,241,787  $1,502,322 $0  $30,574,650
3 2018-17  $11,400,438  $12,940,563 50 50 $1.938074 $1,125943 $0 27,405,018
4 2017-18.  $11,400,438 514,763,563 $0 $0  $1,038,074 $1,616,088 $0 $28,718,173
5 2018-19 $11,400,438 $14,763,563 $0 50 $1,938,074 $1,616,008 $¢ $29,718,173
] 2019-20° $11,400,438 $14,763,583 $0 $0 51,838,074 $1,616,008 $0  $28,718,173
7 2020-21  $11,400,438 $14,763,563 $0 $0  $1,938,074 $1,616,008 $0 $20,718,173
8 2021-22  $11,400,438  $14,763,583 50 $0 §1.,838,074  $1,616,008 $0 20,718,173
g 2022-23 511,400,438 $14,763,563 $0 $0 $1,938,074 $1,616,008 $0 $29,718,173
10 2023-24.  $11,400,438. $14,763,563 $0 S0 $1,838,074 §1,616,088 $0  $20,718,173
1 2024-25 515,013,306 $14,763.563 50 $0 $2,552,262 $2,128,598 $0 $34,457,729
12 2025-26 $14,808,418 $11,076,983 $0 $0 5251743 $672,301 $0  $29,375,113
12 2026-27 $14,608,753 $11,286,033 $0 $0 $2,483,488 $1,007,207 $0 $29,385.481
14 2027-28  $14414,085 §11,488,773 50 $0  $2450,396 $1,042;7687 $0  $20,387,011
16 2028-29  $14,224,240 $11,688.403 50 $0 $2,418,120 $1,075,898 30 $29.405,661
*Basic Allotment: $5,040; AISD Yleld: $61.86; Equalized Wealth: $504,000 per WADA
‘Table 4 — Value Limit less Project Value with No Limit*
State Aid Recapture
M&O Taxes Additional From from the
State Ald- Additional Additional  Addltional
Year of School  Compressed Hold Recapture  Local M&O M&0 Tax Local Tax  Total General
Agreement Year Rate State Ald Hamless Costs GCollactions  Collections Effort Fund
Pro-Year1 2013-14 $0 $0 $0 50 $0 $0 $0 $0
1 2014-15 $0 $0 $0 $0 $0 $0 $0 $0
2 2015-16 50 $0 $0 50 $0 50 $0 $0
3 2018-17  -$4,208,000 50 $0 $0 -$715,360  -5416,403 $0 -$5,330,763
4 2017-18  -$4,226,800  $4,208,000 50 $0 -$718,573 $712,591 $0 -524,862
1 2018-19  -54,048,820 $4,226,900 $0 $0 -5688,460 $727.808 $0 $216.419
6 2019:20 -$3,878,830  $4,049,820 S0 30 -$659,572  $6060,576, 50 $206,964
7 2020-21 -§3,716,641  $3,879,830 $0 $0 -$631,830 §667,909 $0 $199,358
8 2021-22 | -$3,550,081 $3,716,640 $0 $0 -$805197 $640,584 $0 $182,048
9 2022-23 -$3,409,581 $3,559,960 $0 $0 -$579,629 $614,265 50 $185,035
10 2023-24  -$3,265,201  $3,409,580 $0 $0, -$555,084 $588,816 $0 $178,211
1" 2024-25 50  $3,265,200 50 $0 $0 $1,041,654 $0  $4,306,854
12 2025-26 S0 50 s0 $0 $0 $0 $0 $0
13 2026-27 $0 $0 $0 $0 50 $0 30 50
14 2027-28 SO $0 $0 30 $0 $0 $0 $0
15 2028-29 $0 $0 £0 $0 80 $0 $0 50
*Baslic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA
School Finance Impact Study - CISD Page |7 November 22, 2013
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Table § - Estimated Financial [mpact of the Equistar Chemicals, LP Project Property Value Limitation Request
Submitted to CISD at 31.17 M&O Tux Rate

Tax
Credils  Tax Bensfit
for First to
Tax Two Company School
Estimated Assumed Taxes Savings @ Years Before District Estimated
Year of School Project Taxable Value MBO Tax Befora Taxes after  Projected Above Revenue Revenue Net Tax
Agreemant Year Value Value Savings Rate ValueLimit  ValueLimit MEORate Limit Protection Losses Benefits
Pre-Year1 201314 $0 $0 $0 $1.170 $0 $0 $0 $0 $0 $0 50
1 201415 50 $0 $0 $1.170 50 30 $0 0 $0 $0 $0
2 2015-18 '$80,940,000  $80,940,000 $0 $1.170 $946998 $946,998 $0 $0 $0 $0 $0
3 201617 $440,800,000  $20,000000  $420,800,000 $1.170  $5,157.360 $234000  $4,923,360 $0  $4923360 -$5339.763 -$416,403
4 2017187 $442600,000 $20,000,0007  $422,690,000 $1.170° $5179473 $234000  $4945473  'ST01857 45047330 §24882° 55022443
5 201819 $424982000  $20,000000 $404,982,000 $1.170  $4.972289 $234000 §$4738280 §101857  $4,840,146 $0 54,840,146
812019207 T$407,963,0007 200000007 $367,863,000 7 $TAT07 SATTIA0 T SZI000T SABI0AUYS101,857 84841258 SOTIsABAR258
7 2020-21  $391.664,000  $20,000000 $371,664,000 $1470  $4,562,469 $234000 $4348469 $101,857 54,450,326 50 $445032%
8 2021-22 $375963,000° 520,000,000 $355,998,000 $1170  $4300477 $234000  $4165177  $101857  $4,267,033 $0 $4.267,033
9 2022-23  $360,958,000  $20,000000 $340,988,000 §$1170 $4.223.209 $234000 $3989209 $101857  §4,091.065 $0  $4,091,065
10 202324 $MB520000  $20,000000 '$326,520,000 $1970° 54,054,284 $234,000° $3820.284° '$101,857  $3922144 $0° $3922.144
1 2024-25 $332660000  $332,660,000 S0 $1170  $3892122  $3892,122 50 $0 50 50 $0
12 202526 $319,353,000 $318,353,000 $0 $1470 33736430  §3,736,430 $0 $0 $0 %0 $0
13 2026-27 $306,579,000 $306,579.000 50 $1170  $3,586074  $3,586,974 $0 50 50 $0 50
14 2027-26° $294,316,000 $254.316,000 $0 $1470  $3443497 $3443497 $0 $ $0 $0 $
15 2028-20  $282543.000 $282,543,000 $0 $1170  $3305753  $3,305.753 $0 $0 L] $0 $0
$56,253436 $20,783,775 $35460,662 $712,998 §$36,182660 -$5364,645 $30,018,015
Tax Credlt for Value Over Limit In First 2 Years Year 1 Year2  Max Credits
S0 $712998  $712998
Credits Eamed $712,99
Credits Paid $712998
Excess Credits Unpaid $0
*Note: School District Revenue-Loss cstimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project valucs, and changes in school district tax rates. Onc of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
School Finance Impact Study - CISD Page |8 November 22, 2013



A

1701 North Congress Ave. « Austin, Texas 78701-1494 « 512 463-9734 » 512 463-9838 FAX * www.tea.state.tx.us

December 13, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Equistar Chemicals LP project (application #305) for the
Calallen Independent School District (CISD). Projections prepared by the TEA State
Funding Division confirm the analysis that was prepared by Moak, Casey and
Associates and provided to us by your division. We believe their assumptions regarding
the potential revenue gain are valid, and their estimates of the impact of the Equistar
Chemicals LP project on CISD are correct.

Please feel free to contact me by phone at {512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk
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December 13, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Equistar Chemicals LP project (application #305)
on the number and size of school facilities in Calallen Independent School District
(CiSD). Based on the analysis prepared by Moak, Casey and Associates for the school
district and a conversation with the CISD superintendent, Arturo Almendarez, the TEA
has found that the Equistar Chemicals LP project would not have a significant impact on
the number or size of school facilities in CISD.

Piease feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk



Attachment 3



Friday, December 13, 2013

Nueces County

Population
® Total county population in 2010 for Nueces County: 323,186 , up 0.3 percent from 2009, State population increased 1.8 percent in
the same time period.

® Nueces County was the state's 14th largest county in popuiation in 2010 and the 174th fastest growing county from 2009 o 2010.

® Nueces County's population in 2009 was 33.8 percent Anglo (below the state average of 46.7 percent), 3.7 percent African-
American (below the state average of 11.3 percent) and 60.0 percent Hispanic (above the slate average of 36.9 percent).

= 2009 population of the largest cities and places in Nueces County:

Corpus Christi: 287,439 Robstown: 12,169
Port Aransas: 3,905 Bishop: 3,127
Driscoll: 805 Agua Dulce: 715
Petronila: 79

Economy and Income

Employment

® September 2011 total employment in Nueces County: 159,610, up 2.7 percent from September 2010. State total employment
increased 0.9 percent during the same period.
(October 2011 employment data will be available November 18, 2011).

® September 2011 Nueces County unemployment rate: 7.8 percent, up from 7.6 percent in September 2010. The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010.

® September 2011 unemployment rate in the city of:
Corpus Christi: 7.6 percent, up from 7.3 percent in September 2010,

{Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).
Income

= Nueces County's ranking in per capita personal income in 2009; 58th with an average per capita income of $37,162, down 2.4
percent from 2008. Statewide average per capita personal income was $38,609 in 2009, down 3.1 percent from 2008,

Industry

® Agricultural cash values in Nueces County averaged $80.34 million annually from 2007 to 2010, County total agricultural values in
2010 were up 755.7 percent from 2008. Major agriculture reiated commodities in Nueces County during 2010 inciuded:

* Cotton * Sesame * Nursery * Other Beef « Sorghum

® 2011 oit and gas production in Nueces County: 320,277.0 barrels of oil and 19.1 million Mcf of gas. In September 2011, there
were 189 producing oil welis and 718 producing gas wells.

Taxes

Sales Tax - Taxable Sales

(County and clty taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarterly (September 2010 through December 2010)

= Taxable sales in Nueces County during the fourth quarter 2010: $1.04 billion, up 15.0 percent from the same quarter in 2009,
® Taxable sales during the fourth quarter 2010 in the city of:

Corpus Christi: $938.09 million, up 10.8 percent from the same quarter in 2009,
Robstown: $57.65 million, up 113.2 percent from the same quarter in 2009,
Port Aransas: $11.89 million, up 11.1 percent from the same quarter in 2009,
Bishop: $1.44 miliion, down 2.2 percent from the same quarter in 2009,
Driscoll: $420,248.00, up 11.6 percent from the same quarter in 2009.
Agua Dulce: $296,518.00, down 2.7 percent from the same quarier in 2009,
Petronila: $72,807.00, up 184.8 percent from the same quarier in 2009.

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)
® Taxable sales in Nueces County through the fourth quarter of 2010: $3.83 biliion, up 9.8 percent from the same period in 2009,
® Taxable sales through the fourth quarter of 2010 in the city of:

Corpus Christi: $3.46 biliion, up 7.2 percent from the same period in 2009,
Robstown: $200.33 million, up 69.6 percent from the same period in 2009.
Port Aransas: $70.69 million, down 1.1 percent from the same period in 2009,
Bishop: $5.79 miliion, up 1.1 percent from the same period in 2009,
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Driscoii: $1.56 million, down 0.2 percent from the same period in 2009,
Agua Duice: $1.13 million, up 5.6 percent from the same period in 2009.
Petronila: $211,186.00, up 54.0 percent from the same period in 2009.

Annual (2010)

® Taxable sales in Nueces County during 2010: $3.83 billion, up 9.8 percent from 20089,
® Nueces County sent an eslimated $239.49 million (or 1.40 percent of Texas' taxable sales) in stale sales taxes to the state treasury

in 2010,

m Taxable sales during 2010 in the city of:
Corpus Christi: $3.46 billion, up 7.2 percent from 2009.
Robstown: $200.33 million, up 69.6 percent from 2009.
Port Aransas: $70.69 mifiion, down 1.1 percent from 2009.
Bishop: $5.79 miliion, up 1.1 percent from 2009,
Driscoll: $1.56 million, down 0.2 percent from 2009,
Agua Dulce: $1.13 million, up 5.6 percent from 2009.
Petroniia: $211,186.00, up 54.0 percent from 2009.

Sales Tax — Local Sales Tax Allocations

(The release date for sales tax ailocations to cities for the sales activity month of September 2011 is currently scheduled for
November 9, 2011.}

Monthly
= Statewide payments based on the sales activity month of August 2011: $505.22 million, up 13.9 percent from August 2010.

B Payments to all cities in Nueces County based on the sales activity month of August 2011: $6.22 million, up 24.4 percent from
August 2010.

s Payment based on the sales activity month of August 2011 to the city of:

Corpus Christi: $5.77 million, up 25.5 percent from August 2010.
Robstown: $274,860.33, up 8.9 percent from August 2010.
Port Aransas: $159,780.24, up 19.7 percent from August 2010.
Bishop: $15,632.42, up 3.1 percent from August 2010.
Driscoll: $4,054.43, up 3.6 percent from August 2010.
Agua Dulce: $2,541.27, up 18.0 percent from August 2010,
Petronila: $128.85, down 80.3 percent from August 2010.

Fiscal Year

= Statewide payments based on sales activity months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010.

m Payments to all cities in Nueces County based on sales activity months from September 2010 through August 2011: $67.37 million,
up 13.5 percent from fiscal 2010.

m Payments based on sales activity months from September 2010 through August 2011 to the city of:

Corpus Christi: $62.23 million, up 12.6 percent from fiscal 2010.
Robstown: $3.41 million, up 32.1 percent from fiscai 2010.
Port Aransas: $1.47 miliion, up 16.5 percent from fiscal 2010.
Bishop: $181,403.13, up 3.8 percent from fiscal 2010.
Driscoil: $46,574.81, up 20.7 percent from fiscal 2010.
Agua Dulce: $27,564.94, up 12.4 percent from fiscal 2010.
Petronila: $4,487.91, down 7.8 percent from fiscal 2010.

January 2011 through August 2011 (Sales Activity Year-To-Date)

» Statewide payments based on sales activity months through August 2011: $3.99 billion, up 8.3 percent from the same period in
2010.

m Payments {o all cities in Nueces County based on sales activity months through August 2011: $44.88 million, up 13.9 percent from
the same period in 2010.

® Payments based on sales activity months through August 2011 to the city of:

Corpus Christi: $41.38 million, up 13.8 percent from the same period in 2010.
Robstown: $2.20 million, up 13.5 percent from the same period in 2010.
Port Aransas: $1.12 million, up 20.4 percent from the same period in 2010.
Bishop: $118,773.55, up 1.0 percent from the same period in 2010.
Driscoll: $32,410.79, up 24.2 percent from the same period in 2010.
Agua Dulce: $17,822.83, up 4.8 percent from the same period in 2010.
Petronila: $2,064.77, down 39.5 percent from the same period in 2010.
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12 months ending In August 2011

m Slatewide payments based on saies activity in the 12 months ending in August 2011: $6.08 biliion, up 8.0 percent from the previous
12-month period.

= Payments to ali cities in Nueces County based on sales activity in the 12 months ending in August 2011: $67.37 miilion, up 13.5
percent from the previous 12-month period.

m Payments based on sales aclivity in the 12 months ending in August 2011 to the city of:

Corpus Christi: $62.23 million, up 12.6 percent from the previous 12-month period.
Robstown; $3.41 million, up 32.1 percent from the previous 12-month period.
Port Aransas: $1.47 million, up 16.5 percent from the previous 12-month period.
Bishop: $181,403.13, up 3.8 percent from the previous 12-month period.
Driscoii: $46,574.81, up 20.7 percent from the previous 12-month period.
Agua Duice: $27,564.94, up 12.4 percent from the previous 12-month period.
Petronila: $4,487.91, down 7.8 percent from the previous 12-month period.

u City Calendar Year-To-Date (RJ 2011)

® Payment to the cities from January 2011 through Qctober 2011:

Corpus Christi: $52.50 million, up 13.5 percent from the same period in 2010,
Robstown: $2.82 miilion, up 23.8 percent from the same period in 2010.
Port Aransas: $1.27 miilion, up 17.3 percent from the same period in 2010.
Bishop: $151,640.26, up 5.2 percent from the same period in 2010.
Driscoll: $39,572.43, up 21.4 gercent from the same period in 2010,
Agua Dulce: $22,637.66, up 9.1 percent from the same period in 2010.
Petronila: $3,017.84, down 24.5 percent from the same period in 2010.
Annual (2010)

B Statewide payments based on sales activity months in 2010: $5.77 billion, up 3.3 percent from 2009.
¥ Payments lo all cities in Nueces County based on saies activity months in 2010: $61.89 million, up 4.6 percent from 2009.
¥ Payment based on sales activity manths in 2010 to the city of:

Caorpus Christi: $57.20 miliion, up 2.9 percent from 2009.
Robstown: $3.15 million, up 60.8 percent from 2009,
Port Aransas: $1.28 miliion, down 3.6 percent from 2009,
Bishop: $180,187.04, up 2.9 percent from 2009.
Driscoll: $40,265.82, up 1.3 percent from 2009.
Agua Duice: $26,741.96, up 10.2 percent from 20089.
Petronila: $5,834.13, up 11.9 percent from 2009,
Property Tax

8 As of January 2009, property values in Nueces County: $23.73 billion, up 3.6 percent from January 2008 values. The property tax
base per person in Nueces County is $73,450, below the statewide average of $85,809. About 2.3 percent of the property tax base
is derived from oil, gas and minerals.

State Expenditures

® Nueces County's ranking in state expenditures by county in fiscai year 2010: 11th. State expenditures in the county for FY2010:
$1.67 billion, up 0.2 percent from FY2009.

¥ |n Nueces Countly, 36 state agencies provide a total of 5,862 jobs and $44.13 million in annualized wages (as of 1st quarter 2011).
= Major state agencies in the county (as of first quarter 2011):

* Texas A & M Universily * Depariment of Aging and Disability Services
(Corpus Christi State School)
* Department of Family and Protective Services = Depariment of Transporiation
Higher Education

® Community colleges in Nueces County fall 2010 enrollment:
* Del Mar Coilege, a Public Community College, had 12,236 students.

8 Nueces County is in the service area of the following:
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= Del Mar College with a fall 2010 enrollment of 12,236 . Counties in the service area include:;
Aransas County
Kenedy County
Kleberg County
Nueces County
San Patricio County
B |pstitutions of higher education in Nueces County fall 2010 enroliment:

* Texas A&M University-Corpus Christi, a Public University (part of Texas A&M University System), had 10,033
students.

School Districts
B Nueces Counly had 12 school districts with 108 schools and §9,713 students in the 2009-10 school year,

(Statewide, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= Agua Dulce 1SD had 341 students in the 2009-10 school year. The average teacher salary was $41,075. The
percentage of students meeting the 2010 TAKS passing standard for ail tests was 61 percent.

= Banquete ISD had 831 students in the 2009-10 schooel year. The average teacher salary was $45,570. The
percentage of studenis meeling the 2010 TAKS passing standard for all tests was 77 percent.

* Bishop CISD had 1,224 students in the 2008-10 school year. The average teacher salary was $44,028. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 81 percent.

= Calallen iSD had 3,797 students in the 2009-10 school year. The average teacher salary was $47,321. The
percentage of students meeting the 2010 TAKS passing slandard for all tests was 86 percent.

= Corpus Christi ISD had 38,041 students in the 2009-10 school year. The average teacher salary was $50,380.
The percentage of students meeting the 2010 TAKS passing standard for all tests was 71 percent.

« Driscoll ISD had 263 students in the 2009-10 schoo! year. The average teacher salary was $41,729. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 89 percent.

* Flour Bluff ISD had 5,440 students in the 2009-10 school year. The average teacher salary was $46,636. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.

= London I1SD had 352 students in the 2009-10 school year. The average teacher salary was $46,308. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 93 percent.

= Port Aransas 1SD had 548 students in the 2009-10 school year. The average teacher salary was $47,343, The
percentage of students meeting the 2010 TAKS passing standard for all tests was 84 percent.

= Robstown ISD had 3,385 students in the 2009-10 school year. The average teacher salary was $43,354. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 55 percent.

=« Tuloso-Midway ISD had 3,408 students in the 2009-10 school year. The average teacher salary was $45,404.
The percentage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.

= West Oso ISD had 2,083 students in the 2009-10 school year. The average teacher salary was $45,631. The
percentage of students meeting the 2010 TAKS passing standard for ali tests was 63 percent.
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