FINDINGS
of the
GANADO INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES
under the

TEXAS ECONOMIC DEVELOPMENT ACT

STATE OF TEXAS )
COUNTY OF JACKSON  §

On the 18" day of September, 2012, a public meeting of the Board of Trustees ("Board")
of the Ganado Independent School District ("District™) was held. The meeting was duly posted
in accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board took up and considered the Application
(”Application™) of ETC Texas Pipeline, LTD. ("Applicant”) for a limitation on appraised value
on qualified property, pursuant to Chapter 313 of the Texas Tax Code. The Board heard
presentations from the District’s administrative staff to advise the Board in this matter.

The Board considered the presentations made at the meeting, the Comptroller's
recommendation and the economic impact evaluation and makes the following findings with
respect to the Application in accordance with the Texas Economic Development Act, Texas Tax
Code Chapter 313, and the Administrative regulations promulgated by the Texas Comptroller of
Public Accounts published at 34 Texas Administrative Code Part 1, Chapter 9, Subchapter F:

1. On April 19, 2012, the District received an application for appraised value limitation on
qualified property (“Application”) on the form prescribed by the Comptroller from Applicant
pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is attached hereto as
Attachment A.

2. The Board acknowledged receipt of the Application, along with the requisite application
fee, as established pursuant to Texas Tax Code Section 313.025(a)(1).

3. The Board elected to consider the Application.

4. The Application was delivered to the Texas Comptroller’s Office for review pursuant to
Texas Tax Code Section 313.025(b).

5. The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas Tax
Code Sections 313.025 and 313.026. After review, the Comptroller’s Office, by letter dated July
27, 2012, recommended that the Board approve the Application. A copy of the Comptroller’s
letter is attached to these findings as Attachment B.
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6. The Texas Comptroller’s Office performed an economic impact evaluation pursuant to
Texas Tax Code Section 313.025(b). The Board has considered such evaluation. A copy of the
economic impact evaluation is attached to these findings as Attachment C.

7. After receipt of the Application, the District entered info negotiations with Applicant over
the specific language to be included in a Texas Economic Development Act Participation
Agreement ("Agreement"), pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District (the Agreement is also referred to as an
“Agreement for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes”). The proposed Agreement is attached to these findings as Attachment D.

8. Findings as to each of the criterion listed in Texas Tax Code Section 313.026:

a. The recommendations of the Comptroller. Texas Tax Code Section
313.026(a)1). '

The Board finds that the Comptroller recommends approval of the Application.

b. The relationship between the Applicant’s industry and the types of qualifying jobs
to be created by the Applicant and the long-term economic growth plans of this State as
described in the strategic plan for economic development submitted by the Texas Strategic
Economic Development Planning Commission under Section 481.033, Texas Government Code,
as that section existed before February 1, 1999. Texas Tax Code Section 313.026(a)(5).

The Board finds that there is a strong and positive relationship between the Applicant’s
industry and the types of qualifying jobs to be created by the Applicant and the long-term
economic growth plans of the State.

c. The relative level of the Applicant's investment per qualifying job to be created by
the Applicant. Texas Tax Code Section 313.026(a)(6).

The Board finds that the Application indicates: (i) the Applicant will provide a total of
nineteen (19) qualifying jobs for the Project, as defined in Texas Tax Code Section 313.021(3),
(i) the anticipated total amount of investment is $384,000,000, and (iii) the investment per

qualifying job is $20,215,526.

d. The number of qualifying jobs to be created by the Applicant. Texas Tax Code
Section 313.026(a)(7).

The Board finds that the Application indicates the Applicant will provide a total of
nineteen (19) qualifying jobs.

e. The wages, salaries, and benefits to be offered by the Applicant to the qualifying
job holders. Texas Tax Code Section 313.026(2)(8).
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The Board finds that the Application indicates: (i) the qualified jobs provided by the
Applicant will pay an average wage of $1,058 weekly (355,016 annually) and (ii) the qualifying
jobholders will be offered benefits comparable with similar positions in the industry including
health care insurance, retirement savings, paid vacation and job-related training and professional
development programs. The Board further finds that the average wage of $55,016 arnmually
exceeds the regional manufacturing wage for the Golden Crescent Regional Planning
Commuission area of $41,738 in 2010.

f. The ability of the Applicant to locate or relocate in another state or another region
of this state. Texas Tax Code Section 313.026(a)(9).

The Board finds that, based on representations in the Application, the Applicant could
locate or relocate the project to another state or another region of this state.

g. The impact the Project will have on this state and individual local units of
governmental, including: (A) tax and other revenue gains, direct or indirect, that would be
realized during the qualifying time period, the limitation period, and a period of time after the
limitation period considered appropriate by the Comptrolier; and (B) economic effects of the
Project, including the impact on jobs and income during the qualifying time period, the limitation
period, and a period of time after the limitation period considered appropriate by the
Comptroller. Texas Tax Code Section 313.026(a)(10).

The Board finds that the Project will result in revenue gains by the school district. The
Board further finds that the economic effects on the local and regional tax base are that the tax
base will increase as a result of the Project and additional employment.

h. The economic condition of the region of the state at the time the person's
application is being considered. Texas Tax Code Section 313.026(a)(11).

The Board finds that the Applicant’s natural gas processing plant ("Project™) will improve
the economic condition of the County and the region.

1. The number of new facilifies built or expanded in the region during the two years
preceding the date of the Application that were eligibie to apply for a limitation on appraised
value under this subchapter B, chapter 313, Texas Tax Code. Texas Tax Code Section

313.026(a)(12).

The Board finds that six (6) projects applied for value limitation agreements in the
Golden Crescent Regional Planning Commission region during the two (2) years preceding the
date of the Application that may have been eligible to apply for a limitation on appraised value
under subchapter B, chapter 313, Texas Tax Code.

J- The effect of the Applicant’s proposal, if approved, on the number or size of the
school district's instructional facilities, as defined by Section 46.001, Texas Education Code.

Texas Tax Code Section 313.026(a)(13).
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The Board finds that there exists a small but undetermined possibility that the Project
could have an impact on enrollment from farmilies that might temporarily relocate during the
construction phase, but that any impact during the operation phase can be absorbed by current

facilities.

k. The projected market value of the qualified property of the Applicant as
determined by the Comptroller. Texas Tax Code Section 313.026(a)(14).

The Board finds that the projected market value of the qualified property of the Applicant
as determined by the Comptroller is $299,000,000.

1. The proposed limitation on appraised value for the qualified property of the
Applicant. Texas Tax Code Section 313.026(a)(15).

The Board finds that the proposed limitation on appraised value for the qualified property
of the Applicant is $10,000,000.

m. The projected dollar amount of the taxes that would be imposed on the qualified
property, for each year of the agreement, if the property does not receive a limitation on
appraised value with assumptions of the projected appreciation or depreciation of the investment
and projected tax rates clearly stated. Texas Tax Code Section 313.026(a)(16).

The Board finds that the projected dollar amount of the taxes that would be imposed on
the qualified property, for each year of the agreement, if the property does not receive a
limitation on appraised value is shown on Attachment E, based on the assumption that (i) the
investment will depreciate at the rate of approximately four percent (4%) per year and (ii) the
projected maintenance and operations tax rate of the District will be $1.04 per one hundred
dollars valuation in each year of the agreement.

n. The projected dollar amount of the taxes that would be imposed on the qualified
property, for each tax year of the agreement, if the property receives a limitation on appraised
value with assumptions of the projected appreciation or depreciation of the investment clearly
stated. Texas Tax Code Section 313.026(a)(17).

The Board finds that the projected dollar amount of the taxes that would be imposed on
the qualified property, for each tax year of the agreement, if the property receives a limitation on
appraised value is shown on Attachment E, based on the assumption that (i) the investment will
depreciate at the rate of approximately three percent (3%) per year and (ii) the projected
maintenance and operations tax rate of the District will be $1.04 per one hundred dollars
valuation in each year of the agreement.

0. The projected effect on the Foundation School Program of payments to the
District for each year of the agreement. Texas Tax Code Section 313.026(a)(0).

The Board finds that the projected effect on the Foundation School Program of payments
to the District for each year of the agreement is shown on Attachment E.
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p. The projected future tax credits if the Applicant also applies for school tax credits
under Section 313.103. Texas Tax Code Section 313.026(a)(19).

The Board finds that the future tax credits are $6,069,449 based on Applicant’s
representation of the investment that will be subject to tax in years one and two of the

Agreement.

q- The total amount of taxes projected to be lost or gained by the District over the
life of the agreement computed by subtracting the projected taxes stated in section 8.n from the
projected taxes stated in section 8.m. Texas Tax Code Section 313.026(a)(20).

The Board finds that the total amount of taxes projected to be lost or gained by the
District over the life of the agreement computed by subtracting the projected taxes stated in
section 8.n from the projected taxes stated in section 8.m are shown on Attachment E.

9. The information in the Application submitted by Applicant is true and correct.

10.  The Applicant is eligible for the limitation on the appraised value of the Applicant's
qualified property.

11.  The proposed Texas Economic Development Act Participation Agreement by and among
Ganado Independent School District and Applicant ("Agreement"), attached hereto as
Attachment D, includes adequate and appropriate revenue protection provisions for the District.

12.  Considering the purpose and effect of the law and the terms of the Agreement, granting
the Application and entering the Agreement are in the best interest of the District and the State.

13, The Applicant, ETC Texas Pipeline, LTD. (Tex. Taxpayer ID # 10505324664) is an
entity subject to Chapter 171, Texas Tax Code and is certified to be in good standing with the
Texas Comptroller of Public Accounts.

14.  Itis hereby found, determined and declared that sufficient written notice of the date, time,
place and subject of the meeting of the Board of Trustees of the District at which these Findings
were made was posted at a place convenient and readily accessible at all times to the general
public for the time required by law preceding this meeting, as required by chapter 551, Texas
Government Code, and that this meeting has been open to the public as required by law at all
times during which these Findings were made and the subject maiter thereof has been discussed,
considered and formally acted upon. The Board of Trustees further ratifies, approves and
confirms such written notice and posting thereof.

It is therefore ORDERED that:

1. The Application of ETC Texas Pipeline, LTD. for a limitation on the appraised value for .
school district maintenance and operations ad valorem tax purposes of qualified property 1s
approved.
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2. The Agreement attached hereto as Attachment D) is approved and is hereby authorized to
be executed and delivered by and on behalf of the District.

3. These findings and the Attachments referred to herein be attached to the Official Minutes
of this meeting, and maintained in the permanent records of the Board of Trustees of the District.

Dated the 18" day of September, 2012.

GANADO INDEPENDENT SCHOOL DISTRICT

o (AT

Pierce T}eﬁford, P/ryéfdent, Board of Trustees

Carl Hajovsky, Recretary, Board of Trustees
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Application for Appraised Value Limitation on Qualified Property Form 50-296

(Tax Code, Chapter 313, Subchapter B or C) {Revised May 2010)
INSTRUCTIONS: This application must be completed and filed with the schoo! district, In order for an application to be processed, the governing body (school board)
must elect to consider an appfication, but —~ by Comptroller rule — the sehool board may elect to consider the application only after the school district has received
a completed appiication, Texas Tax Goda, Section 313.025 requires that any completed application and any sipplemental materials receivad by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the schoo! board elects 1o aonsider the application, the sehool disirict must:
» noiify the Gomptroller that the school board has elected to consider the application.
This nofice must include;
- tha date on which the schoal district received the application;
- tha date the schoo? district determined that the application was complete;
- the date the schoot board decided to consider the application; and
~ 3 request that the comptroller prepare an ecoromic impact analysis of the application;
» provide a copy of the notice to the appraisal district;
» must complete the sections of the application reserved for the school distrist and provide information required in the Comptroller rules located at 34 Texas
Admintstrative Gode (TAG) Section 9.1054; and .
» forward the originat completed application fo tha Comptroller In a three-ting binder with fabs separating each section of the decuments, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 8, Subchapter F.
The governing bedy may, at its discrefion, alfow the applicant Lo supplement of amend the application after the filing date, subject to the restrictions in 34 TAG
Ghapier 9, Subchapter k.
When the Comptroller receives the notice ang required information Trom the school district, the Comptroller will publish all submitied application materials on its
Web site. The Comptroller is authorized to freat some application information as confidential and withhold it from publication on the Internet. To do so, howeaver, the
information must be segregated and comply with the ofher requirements set out in the Comptroller rules as explained in the Confidentiality Notice balfow.

The Comptrolter wil independanily deermine whether the application has been completed according to the Gomptroller's rules {34 TAC Chapter 8, Subchapter F). i
the Comptroiler finds the application is not complete, the Comptrotler wilt request ardiffonal materials from the school district. When the Camplrolier determines that
tha application Is complete, it witl send the school district a notice indicating se. The Gempiroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economc inpact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Gomptroiler,

The school hoard must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined 1o be complete), unless an extension is granted. The Gompirofler and school district are authorized to request additional information from the applicant that is
reasonably necessary to complefe the recommendation, sconomic impact evaluation or consider the application at any tima during the application review period.

Please visit the Comptrofler's Web site to fing out more 2bout the program at htsp:/fwww.window.state. tx.us/taxinfo/propta/hbt 200/index.html. There are finks on
this Web page to the Chapter 313 statute, rules and forms. Information aboyt minimun1 limitation values for particular distrcts and wage standards may also be

found at that site.

g Date applicatios received by distdet

Authorized Schoo! District Representative : o L{ / c:? / 2012
e e /
Jeff Black

Title e e T T
Superintendent

Schoot ﬁ%?me
Ganado Independent School District

Streot Address

211 8. Sixth

Malling Address

PO Box 1200

oy T ’ Stale ' 7P

Ganado X 77962

e e P . -
361-771-4201 361-771-2280

_!'\;!obﬂe Number (optional) E-mall Address

{ authorize the consuttant fo provide and oblain information related fo this applicaion.. .. ...... ... il mes 3 No
Wikl consultant be prmarny CoMACI? + .o u et i e ra ettt e a b %es LI no

For more informalion, visit our Web site! www.window.state tx.usftaxinfo/proptax/bir 200/index. himi (50296 » Rev. 83.10/7)



Authorized School District Consultant (if Applicable}

Lasl Name

" George | Grimes

Tilles

Attorney

Walsh, Anderson, Brown, Gallegos & Green, P.C.
Street Address

100 N.E. Loop 410, Suite 900

Mailing Address

csandmionc X
T210-979-6633 " 210-979-7024

" ggrimes@wabsa.com

1 am the authorized repressntative for tha schoo! diskrict to which this application is baing submitied. | understand that this applicafion is a govern-
maent record as defined in Chapter 37 of the Texas Penal Code.

Mobile Number {Optional)

Jar's —
thorized School District Representative, Date
e f T f 2
A
Has the district determined this application cOMPIBIE?. v v vvrvrevnerreeans N %s [ NS
If yes, date determined complete. 0 ‘71 ! ! Q) ) 2o\ 2—"‘
Have you completed the school finance documents required by TAC BA0BA(E)(B)? o i e ¥ ves %

. Check
Checkiist Page X of 16 Gompleted
1 | Date application received by the 13D 1 of 16 //
2 | Certification page signed and dated by authorized school diatrict representative 2of16 e
3 | Date application deemed complete by 15D 2of 16 [
4 Certificatioh pages sighed and dated by applicant or atthorized business representative of applicant 4 0f 16 ;/
§ | Completed company chacklist 12 of 18 /
6 Schocl finance documents described in TAC 9.1054(¢)(3) {Due withins 20 days of district providing notice 2 0of 16 . o
of completed application) o
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Last Naria -

Fine

My gommmlssion explfes .. 4

W yoi siaka & f'z‘:'l':_sé,ﬂatém;ﬂ;ri!idﬁ fhls a‘pptis’ﬁlﬂén, you cauld e Tound piityof.2 Glass A‘mls‘denieéhq: ‘of 2 state jallfelony nt rTexs énat;hnd&ﬁ{s?ﬂﬂ.
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Authorized Company Consultant (If Applicable)

First Name

 Last Narme

Daniel

Vice President

Firm Name

Duff and Phelps

" Streel Address

919 Congress Avenue, Suite 1450

“Maling Address

Clty

| State

X

Austin

Phone— Nuzﬁ&rn

512-671-5557

Fax;ﬂumber

Business email Address

robert.daniel@duffandphelps.com

i am the authorized representative for the business entity for the purpose of filing this application. 1 undsrstand that this application is a government record as
datined in Chapter 37 of the Texas Penal Code. The Information contalned in this application is frue and correct to the best of my knowiedge and belief.

I hereby cerlify and affirm that the business entity | represent is in geod standing under the laws of the state in which the business entity was organized and that

no delinguent taxes are owed to the State of Texas.

Sigrature {Authorized Business Repressnlative (Applicant))

GIVEN under my hand and seal of office this day of

Date

{Notary Seal)

Notary Fublic, State of

My commission expires

i you make a fafse statement on this application, you could be found guilty of 2 Class A misdemeanor or a state jail felony under Texas Penal Code § 37.10.
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Enclosed is proof of application fee paid to the school district.

For the purpose of thlsquestlon payments to tﬁesc?zcoiciustnc{incluagany and all payments or transfers of things of value made io the school
district or o any person or persons in any form if such payment or transter of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for imitation on appraised vake.

Please answer only either A OR B:

A. Wil any “payments to the school district” that you may make in order o raceive a property tax value limitation agreement
resuft in payments that are not in compliance with Tax Code, 313.027(7. . . .. e e e e O ves Mo

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in "payments to the school district” that are not in compliance with Tax Code §313.027()7 . . . Cives Mo

l.egal Name under which application ls made

ETC Texas Pipeline, LTD.

Texas Taxpayar LD, Number of entity subject to Tax Code, Chapter 171 m digits)

10505324664

NAICS code

Is the applicant a party to any other Chapter 313 agreements?. . .. .. . e s e (3 Yes 6 No

If yes, piease list name of school district and y"é;i" of agreement.

Registered to do business in Texas with the Texas Secretary of State?............... e . e cobves Wne

erity Susinass orgarization of applicant (corporaton. imied iabilty corporion, ot
Texas Limited Partnership

<!s the applicant a combined ‘g‘roup, or comprlsedofmembers ofa{:ombmedgroup

o
as defined by Texas Tax Code Chapter 171.0001(7)7 ........ . e U e Yes Gl No
If s0, please attach documentation of the combined group membership and contact information.

2 Is the applicant current on all tax payments due to the State of Texas? .. ... e e dyes o

3, Are all applicant members of the combined group current on alf tax payments due to the State of Texas?......... dNA ves no

if the answer 1o either question is ne, please explain andfor disclose any history of default, delinguencies and/or any
material litigation, including [figaion invalving the State of Texas. (Use afttachment if necessary.)

For mors information, visit our Web site; www.window.state tx.usflaxinfo/proptax/hbi260/index.html (50-296 « Rev. 05-18/7) Page 5



A es 3 no

The progerty will be used as an integral part, or as a necessary auxiliary part, in one of the folfowing activities:

(1) MANUIACIIING . -+« oo oo e et e et e e e e oo ettt et e e e e dves No
(2) research And dEVEIOPMENL. . . . ...« en ittt et [ Yes No
{3) a clean coal project, as defined by Section 5.001, Water Code .............. ..., e Wves & No
{4) an advanced clean energy project, as defined by Section 382.003, Health and SafetyCode .. ... ool Oves o
(5) renewable energy electric generation .. ... .. ... i Llves W No
{8) electric powsr generation using integrated gasification combined cycle technology. . ... viii ey Cves W No
{7) nuclear electric power generation . .............. e Uves b nNo

{8) a computer center that is used as an infegral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through 2 P Qves o
Are you requesting that any of the land be classified as qualified investrment? . . ... e Wves W No
Will any of the proposed qualified investment be leased under a capitalized 184567 . . . .. ... ooo e Oves b No
Wil any of the proposed gualified investment be leased under an operating lease?. ... ... Oves No
Are you Including property that is owned by a person other than the appcant?. .. ... ..ov oo Dves o

Will any property be pooled or proposed to be pocled with property owned by the applicant In determining

Chves W No

the amount of your qualified INVBSIMEMT? .. ... 1 e s b e

O, ESGH

Provide a detalled dascription of the scope of the proposed project, including, at a minimum, the lype and planned use of real and tangible
personal praperty, the nature of the business, a timeline for property construction or instaflation, and any other relevant information. (Use attach-

ments as necessary)

See Attachment

Describe the abitity of your company to locate or relocate in ancther state or another region of the state.

See Attachment

L4 New Jobs W Construct New Facility ) New Business / Start-up O3 expand Existing Facility
[ melocation from Out-of-State [ Expansion (& Purchase Machinery & Equipment
I Consofidation [ Relocation within Texas

Dec 2011* (Phase |) Nov 2012 (Phase ) g, i tiving New mpgoyees 2nd quarter 2012
Dec 2012 (Phase |) Mar 2013 (Phase i) Fully Operational Jan 2013 (Phase 1) Mar 2013 (Phase ii)

Dec 2011**

Do you propose to construct a new building or fo erect or affix a new improvement after your appiication review
start date (date your application is finally determined fobe complete)?. .. ... it

Note: Improvements made before that ime may not be considered qualified property.
Jan 2013 {Phase |) Mar 2013 (Phase II)

Begin Construction

Construction Complete

Purchase Machinery & Equipment

When do you anticipate the new buitdings or improvements will be placed in service?

* Engineering and initial site preparation for Phase | began
** Same long Jead heavy eguipment were ordered for Phase | and stored
on site and have not been placed in service
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identify state programs the project will apply for:

State Source Amount

Total

O no

Will other ircentives be offered by local units of government? . . ... i i e

F’%ease use the following hox for addmonal details regardmg incentives. (Use attachments it necessary)

Chapter 312 property tax abatement agreements with Jackson County and Hospital District

i
i
1

Jackson County
Jackson County Appraisa! District

identify county or counties in which the proposed project will be focated

Central Appraisal District (CAD) that wifl be responsible for appraising the property

Will this CAD be acting on behalf of another CAD tfo appraise this property? ........... e e, e Wves o

List alf taxing entities that have jurisdiction for the property and the portion of project within each entity

Jackson County - 100% City:

{Name and percent of project)

Jackson County Hospital - 100%  yyaer pisticr. 8%@n Groundwater Conservation District - 100%

{Mame and percent of project)

County:

{Name and percant of project)

Hospital District:

{Mame and percent of project)

Flood District - 100% Other (describe):

{Mame ant percent of project)

Other (describe):

{Name and percent of project)

Myes o

Is the project located entirely within this I1SD?. ... ... e e e e e e
if not, please provide additional informatior: on the project scope and size to assist in the economic analysls.

For more information, visit cur Web site: vierw_window,state tx.usftaxinfo/proptax/hi1200/index.htmi {50-296 = Rev, 05-10/7) Page 7




This page revised 5-18-2012.
Sec jetter dated 5-18-2012.

{

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and th minimum amount of appraised value limitation
vary depending on whether the school distsict is classified as rural, and the taxabie value of the property within the school district, For assistance in determining
astimates of these minimums, access the Gomptroller's Web site at www.window.state. Ix.us/taxinfo/proptax/hh12080/values. htm!,

$10,000,000

What is the amount of appraised value limitation fer whish you are applying? $1 0,000,000 :
» $299,000,000 (Phase | - $199,000,000; Phase |l - $100,000,000

NOTE: See 313.021(%) for full definition. Generally, Quaiified Jnvestment is the sum of the investment in tangible persenal property and buitdings and new
improvements made belwesn beginning of the gqualifying time period (date of application finai approval by the school district) and the end of the second complele
{ax year.

What is the anticipated date of application: approvat? September 15, 2012

What is the anticipated dale of the beginning of the qualifying time period? September 1 5: 2012

Al the time of application, what is the estimated minimum qualified investment required for this school district?

What is your total estimated gqualified investment

Vhat is the total estimated investment for this project for the period from the time of
application submissien to the end of the limitation period? $384,006,000

Describe the qualified investment.[See 313.021(1).]
Attach the foliowing items to this application:

{%) a specific and detailed description of the qualified investment you propose to make on the propesty for which you are requesting an appraised value limitation
as defined by Tax Code §313.021t,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum quatified investment and
(3} a map of the guaiified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at laast the minimum gualified investment required by Tax Code §313.023 {or 313.053 for rural school districts)

for the relevant school district category during the qualifying ime period? ... i & Yes L no
Except for new equipment described in Tax Code §151.318{q) or {g-1}, is the proposed tangible personal property to be placed in service for the first time:
(1) in or on the new building o other new improvement for Which You are appiying? .. .....oooereeuain oot Qyes Do
{2) ¥ not in or oA the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancilary to the business conducted in the new bullding or other new improvement?. ............ 2 ves G no
{2) on the same parcel of land as the buliding fer which you are appiying for an appraised value Bmitation?. .. ... ... o i e ves Llno

{“First piaced in service” means the first use of the properiy by the taxpayer.)

Witl the investment in real or personal property you proposg be counted toward the minimum qualified investment required by
Tax Cods §313.022, (or 315.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? . . i ves C #o

Does the investmant in tangible personai property meet the requirements of Tax Code §313.021(1)7 ...........oovcnnen Mves o

If the proposed investment inclutes a bullding or a permanent, noa-removable compenent of a building, does it house tangible persenat property? (4 vYes O ne

Describe the gualified propersy. [See 313.021(2)} (I qualified investment describas quatified property exactly you may skip items (1), (2) and (3) betow.)
Attach the following items to this application:

(1) & specific and detailed cescription of the qualified property for which you are requesting an appraised value fimitation as defined by Tax Code §313.021,
{2) a description of any new buildings, proposed improverments of personal property which you intend te include as part of your qualitied preperty and

{3} a map of the qualiﬁed property showing focation of new buiidings or new impravements — with vicinity map.

Land
s the land ofs which you prapose new construction or improvernents currently located in an asea designated as a reinvestment zong
under Tax Code Chapter 311 or 312 or as an entarprise zong under Government Code Chapter 23037 ... e Dves ko

¥ you answered “no” to the questicn above, what is the anticipated date on which you wil submit proof of a
relnvestment zone with boundaries encompassing tha land on which you propose new construction or improvements?

Wil the applicant own the fand by the date of agreemant execUlion?. . ..o i oo W ves Llno
Wil the project DE 0 183SBH IBIEZ . L . L.\ ittt et e Oves Mo

Page 8 (50-296 + Rev. 05-1047) For more information, visit our Web site) www.window. state Ix.us/taxinfo/proptax/mb1200/index hitrmt
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i the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please attach complete
documentation, inciuding:

1. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvements wili be constructed, regardless of whether or not al of the land described in
the current parce! will become qualified property

3. Owner
4. The current taxable value of the land. Attach estimate if and is part of farger parcel.
5. A detailed map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by sither the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicnity map)

Attach the order, resolution or ordinance establishing the zone, and the guidefines and criteria for creating the zone, ¥ applicable.
Miscellaneous

Is the propesed project a building or new improvement ta an existing facility?. ... Uves no
Altach a description of any existing improvements and include existing appraisal district acceunt numbers.
List current market value of existing property at site as of most recent tax year. 400,450 2011

{Market Value) {Tax Year)
I any of the existing property subject to a value Himitation agreerment under Tax Code 3137 oo e s 3 ves A No
Will all of the property for which you are requesting an appraigsd value fimitation be free of a tax
abatement agreement entered Into by a school district for the duration of the mitation? ...........oovoirn i ves I No

What is the estimated! number of permanent jobs (more than 1,600 hours a year}, with the applicant
o & contractor of the applicant, on the proposed quatified properly during the last complete quartsr
before the application veview start date {date your application is finally datermined to be complete}?
The last complete calendar quarter before application review start date is the:

U rirst Quartsr (L) Second Quarter O Third Guarter &2 Fourth Quarter of 2011

{year)
What were the number of permanent jobs (more thar 1,600 hours a year) this applicant had in Texas during the most recent quarier reported to the TWC?
1
Note: For joh definitions see TAC §9.1051(14) and Tax Code 313.921(3). If the applicant intends to apply a definition for “new job" other than TAC §2.105H{14){C),
then piease provide the definition of "new job” as used in this application.
N/A

Total number of new jobs that will hava been created when fully operational 23
Do you plan to create at feast 25 new jobs (af least 10 new jobs for rural schoot districts) on the land and in connection

with the new building 6r olher IMPrOVBMENTZ. .. ..ttt et et e e v e e ves o
Do you intend to request that the governing body waive the minimum rew jeb creation requirernent, as provided under
TBX D008 §313.025(1-1)7. .. o\ s ottt et e e e e Chyes o

If you answered “yes” o the question above, attach avidence docLmenting that the new job creation requirement above exceads the number of empioyees neces-
sary for the operation, according to industry standards. Nete: Even it a minimum new job waiver is provided, 80% of ali new jobs must be qualifying jobs
pursuznt fo Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3} you are committing to create? 19

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E){#).

if this project craates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.061(2)7 (see table
of information showing this district characteristic at Atfp-#www.window.state.fx. us/taxinfo/proplax/ht 1200/values.itmi)

if yes, the applicant must meet wage standard dessribed in 313.051(b) {110% of the regional average weekly wage for manufacturing)
if n0, the applicant shall designate one of the wage standards set out in §§312.021(5HA) or 313.021(54B).

Far more information, visit our Web site wwew window.state b usftaxinfol/proptax/hb1200/index, hirmi {55-296 * Rev. 05-19/7) Page




For the following three wage cafculations please include on an attachment the four most recent guarisrs of data for each wage calculation. Show the average and
the 110% calculation. Include dootnentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
joh — which may differ slightly from this estiemate — will be based on information from the four guarterly periods for which data were availabls at the time of the

application review start date (date of a completed application). See TAC §9.1051(7}.

110% of the couniy average weekly wage for ail jobs (all industries) in the county is $787

$1,011

110% of the county average weskly wage for manufacturing jobs in the county is

110% of the county averags weekly wage for manufacturing jobs in the region is $883
Please identify which Tax Code section you are using to estimate the wage standard required for this project:

[§313.024(5)(A) or  I§313.021(5)(B) or LJ§313.021(3)(EN(), or  (§313.051(b)?

What is the estimated minimum reguired annual wage for each qualifying job
based on the qualified property? $45 ,91 2

What is the sstimated minimum required annual wage you are committing $ 55 000
to pay for each of the qualifying jebs you create on the qualified property? s

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 ... ... Myes o
Will sach qualifying jeb require at least 1,600 0f WOTKBYBAIT. ..ot iueet it e e W ves Lno
Will any of the qualifying jobs be jobs transferred from one area of the stale to ANOIHEIT. . ... oo\ ieeiee e Cves o
Wil any of the qualifying jobs B8 TeHINGE JODST . ...\ e et e e s 0 ves No
Will any of the gualifying jobs be created to replace a previoUs employes? ... ...t ii i L ves No
Witk any required qualifying jobs be filled by employees of Sontractors? ... oooiii i O ves 4 o
If yes, what pescent?

Does the applicant or contractor of the applicant offer to pay al least 80% of the employee’s health insurance

DIEMIUM fOF 8a6h QUAIIYING J0D? .. ..« - .ot et a s e et e e e e e, Mvyes Do

Describe each type of benefits fo be offered to qualifying jobholders. (Use attachments as necessary.)

See Attachment

Is an Econamic Impact Analysis attached (If supplied by other than the Comptroller's office)? ... veneen CJ ves
Is Schedule A completed and signed for all years and atfached? .. .......ooo il b ves
Is Schedule B completed and signad for all years and aftached? ... oo Yes
Is Schedule C {Application) completed and signed for afl years and aftached? ... oo Yes
Is Scheduls D compieted and signed for all years and alfached? . ... ... .. oon i & ves

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

b4 No
L no
o
L Mo
L no

If there are any other payments made in the state or economic information that you befieve shoutd be included in the sconomic analysis, please attach a separate

schadule showing the ameunt for sach year affected, including an explanation.

Page 10 (50-296 = Rev. 05-10/7) For more information, visit our Web site: www.window,state.txusftaxinfo/proptax/hbl200/index. himi



Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptrolier

Generally, an application for property tax value fimitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public information Act.

There is an exception, outined below, by which information wilt be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1} #t describes the specific processes or business activities to
be conducted or the specific tangible personal property to be
lccated on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Compiroller’s office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

Al applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential wilf be with-
held from public release unless and until the governing body of the
schoot district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-

froller submitted in connection with the application, including infor
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the rature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
fion in the application onca the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also 1o {ake the appropriate precautions to
safequard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material 1o be confidenttal.

The following outlines how the Compireller’s office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitied records
appropriately identified as confidential.

« This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's oifice
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

« The Comptrolter will notify the person who submitted the
appiication/documents when the information is forwarded to
the Attorney General’s office.

* Please he aware that this Office is obligated 1o comply with
an Atterney General's decision, including release of informa-
tion ruled public even if it was marked confidential,

For muore information, visit our Web site: www.windoiu.state.ix.us!taxinfofproptaxlhm 200findex. htmi
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Checkllst Page X of 16 Check Completed
| 1 Cerilf;caﬂon pages ssgneci aﬂd dated by Aathonzed Busmess Represematsve (apphcant) o 4of16 [
- ——-2-_-Proof of i;’ayment of Apphcahon Fee (Aﬁachment) S 5of 16 J
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3 | Code 171.0001{7) 50f 16 /
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istrict (Attachmen%) B ) e
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with wclm%y map. o v
'8 Descrlptlon Gf Quahfred Pro;;erty (A’rtachment) -8 of 16 ‘ v
7 l97” Map of quahfled properiy showing Iocatton of new buﬁdmgs or newA ;rgprovements W|th wmmty map “ 8 of 16 o o / o
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12 A descnptlon of alf existing {if any) lmprovements (Aﬁachment) ‘ 9 o{ 16 o / -
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| appraisal district, or a ficens d yor, with vicinity mapp R
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ATTACHMENT 2

Proof of Payment of Application Fee



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 23

Documentation of Combined Group Membership
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This page revised 5-18-2012.
See letier dated 5-18-2012,

ATTACHMENT 4

Detailed Description of Project
Energy Transfer’s subsidiary, ETC Texas Pipeline, is proposing to build a new gas processing
facility in Jackson County, within the Ganado Independent School District. The facility will be

constructed on a parcel of land consisting of approximately 141 acres.

Jackson County Gas Processing Plant

The Jackson County Gas Processing Plant is a natural gas processing plant which will be built in
stages with the initial phase consisting of three processing trains with a total of 600 million
cubic feet of natural gas per day (MMCFD) of processing capacity. A fourth processing train is
planned for 2013, which would bring the total processing capacity up to 800 MMCFD. The plant
will process gas that has been collected by upstream gas gathering systems in the Eagle Ford
shale region and transported to the Jackson County plant.

The first step in the plant process is to separate the pipeline condensate liquids from the
pipeline gas. Once separated, the condensate liquids are processed in a condensate stabilizer
system in order to sell the hydrocarbon condensates to the NGL sales pipeline. Gas from the
inlet separators is then treated in the amine treating system for removal of CO2 from the inlet
gas. The removal is required to prevent CO2 freezing in the cryogenic NGL recovery plant and
to meet the sales gas pipeline’s and NGL pipeline’s specifications. The CO2 removed by the
amine system is routed to an incinerator system to destroy incidental hydrocarbon vapors
contained in the CO2 stream. From the amine system, the sweet gas is then process in the
cryogenic plant for natural gas liquid recovery. The gas is refrigerated by mechanical
refrigeration and by expansion through a turbo expander. The NGL liguids condensed by the
refrigeration system are fractionated in a demethanizer column and then pumped in a NGL
sales pipeline. Gas from the cryogenic plant, now stripped of NGL liquids, is compressed and
delivered to the sales gas pipeline.

The Jackson County processing plant consists of the following main processing units and utility
systems which are classified as “Quatified Investment”

» Slug Catcher

+ Stabilizer Plant

» (4} 200 MMCEFD Cryogenic Gas Processing Units — each consisting of:
o Inlet Facilities

Dehydration

Regeneration

Amine Treater and Thermal Oxidizer

Sulfur Guard unit

NGL Recovery Train

NGL Product Delivery Facilities

o 0o 0 0 Q0




c 0o 0 0

o]

Residue Recompression & Cooling
Waste Heat Recovery

Heat Medium

Fuel Gas

Drains & Flare

» Instrument & Utility Air
s Substation
¢ Control Building

Some of the components of one cryogenic processing unit are already stored at the site
{listed in Attachment 12) and the 316,008,000 cost of this equipment will not be included as

Qualified Investment or Qualified Property.

Ability to Relocate

Energy Transfer is a leading midstream energy company whose primary activities include
gathering, treating, processing and transporting natural gas and natural gas liquids to a variety
of markets and states. Energy Transfer currently operates over 17,500 miles of pipeline, 3 gas
processing plants, 17 gas treating facilities and 10 gas conditioning plants. locations for these
operations included Arizona, New Mexico, Utah, Colorado, Kansas, Oklahoma, Texas, Arkansas

and Louisiana,

Energy Transfer's pipeline footprint provides substantial flexibility in where future facilities or
investments may be located. Capital investments are allocated to projects and locations based
on expected economic return and property tax liabilities can make up a substantial ongoing

cost of operation.



This page revised 5-18-2012.
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ATTACHMENT 6
Description of Qualified Investment

The Jackson County processing plant consists of the following main processing units and utility
systems which are classified as “Qualified Investment”

o Slug Catcher
+ Stabilizer Plant
¢ {4) 200 MMCFD Cryogenic Gas Processing Units - each consisting of:
o Inlet Facilities
Dehydration
Regeneration
Amine Treater and Thermal Oxidizer
Sulfur Guard unit
NGL Recovery Train
NGL Product Delivery Facilities
Residue Recompression & Cooling
Waste Heat Recovery
Heat Medium
Fuel Gas
o Drains & Flare
Instrument & Utility Air
Substation
Control Building

C 0 00000 00

Some of the components of one cryogenic processing unit are already stored at the site
{listed in Attachment 12} and the $16,008,000 cost of this equipment will not be included as
Qualified Investment or Qualified Property.



ATTACHMENT 7

Map of Qualified Investment

676 County Road 260
Ganado, TX 77962

A = proposed site
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Existing Improvements

This page revised H-18-2012.
See letter dated 5-18-2012.
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This page revised 5-18-2012.
See letter dated 5-18-2012.

ATTACHMENT 8
Description of Qualified Property

The Jackson County processing plant consists of the following main processing units and utility
systems which are classified as “Qualified Investment”

e Slug Catcher
¢ Stabilizer Plant
e [(4) 200 MMCFD Cryogenic Gas Processing Units — each consisting of:
o Inlet Facilities
Dehydration
Regeneration
Amine Treater and Thermal Oxidizer
Sulfur Guard unit
NGL Recovery Train
NGL Product Delivery Facilities
Residue Recompression & Cooling
Waste Heat Recovery
Heat Medium
Fuel Gas
o Drains & Flare
Instrument & Utility Air
Substation
Control Building

o 00 000 0000

. @

Some of the components of one cryogenic processing unit are already stored at the site
(listed in Attachment 12} and the $16,008,000 cost of this equipment will not be included as
Qualified investment or Qualified Property.



ATTACHMENT 9

Map of Qualified Property

See Attachment 7



ATTACHMENT 10

Description of Land



EXHIBIT "A"

Written: April 12,2011
Field Notes.for ETC Tekas Pipeliné, LTD
Robert &, Oftis
1471:0662 Acres (6,143,972 Square Feet] of Land
For & Suiface Site

All of thiat certain tract containing 141.0462 acres (6,143,572 square feet) oftand being outofand a part
of a 320.5479 acretract (call 320.58 acres) of which there 5 3.2212 acres {calt 3.23 acres} in the road
along-the sguth line and'3.2262 acres (call 3.26 actes)in the road along the west fing; leaving a total
remaindet-of 314,2005 acres {call 314.09 acres), sald tract heing a part of the Theodare Plerce Survey,
Abstract Nurnber 254, Jackson County, Texas, and being outof and a part of said &ailed 320,58 dcre tract
described in that certain Warranty Deed dated Adgust 4, 2009 from Jbseph Ann-Ottis, Trustee of the
Trust for-Suzette Ann Williams under Artfele X1V of the Wil of Katherine 5. Ottls, Deceaset, filed for
record on August 31, 2009, recorded in'Volurne 360, Page 101 {also khowhn as Sub-parcel 7-A of said
docurnent), Official Ptiblic Records, Jacksen County, Texas, said 141.0461 acie tract belng more
partitutarly described by metesand bounds as foliows:

BEGINNING at a set 5/8" iron rod with cap "HMMD CORNER” Lieing the southeast corner of a the
Tumlinson Survey; Abstract No_ 264, same being the southwest corner of said 320.5479 atre.ofthe
herein destribed tract, from which a found wooden fence cotrter bears N.02°06'00" W, a distance of
11.59 feet and the intérsection of the centerlines of both County Road 259 and County Road 260 bears
N 55°24'40” E, a distance of 36.45 feet;

THENCE N 87°38'34" E, (call N 88730°00" £) along the south iine of sald 320,5479 acre fract, in commioen
"with the soutirine of the Herein described tract, a distance of 3;691.16, feetto a sei 5/8" iren rod with
¢ap "HMMD CORNER™, from which the southeast comer of said 320.5479 acre tract bears N 87°38'34” E,
a distance of 67.77 feet;

THENCE N 02°21'2F" W, leaving the south Hine; over and across sald 320.5479 scre tract, also being
paraliel to the enst-line of said 320:5479 acre tract, a distance of 1,664.51 feetto aset 578" ifon rod with
cap "HMMD CORNER", from which a fourid fence corner, same-being the northeast corner of said
320,5479 acre tract, bears N 00°26'50" W, a distance ot 2,033.22 feet;

THENCE S 8773834" W, continuing over and-across said 320.5479 acre tracy, distance of 3,691.16 feet
to a set 5/8" Iron rod with.cap “HMMD'CORNER?, said point lying inthe west iine of sald 320.5479 acre.
traict, froms which the northwest comer of sald 320.5479 acre tract bears N 02°21" 26”7 W, a distance of
2,668.18 feet;

THENCE S02°21/26" E, {call S C0°3¢/00” W) along the west ling of said 320.5479 acre iract, in.common
with the west fine of the herais desciibed téact, s distance of 1,664.51 to the POINT.OF BEGINMING and
containiig 141.04672 acres offand. ‘

(e 2t YAt

Chris J. Broussard, R.P.LS. Texas No. 6107
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ATTACHMENT 41

Detailed Map Showing Location of the Land with Vicinity Map

See Attachment 7



This page revised 5-18-2012.
See letter dated 5-18-2012,

ATTACHMENT 12
Description of All Existing Improvements

Preliminary site preparation work has started including brush clearing, drainage improvement
and installation of a chain link fence on three sides of the property. Additionally some of
processing equipment has arrived and is being stored at the site until ready for installation
{shown on the existing improvement photo in Attachment 7). The following process equipment
is currently on site:

s Components of one Cryogenic unit including:

Demethanizer

Mole sieve bed

Hot oil heater and pump

Regeneration gas heater

Propane chiller

Exchanger and fin fan units

Propane refrigeration compressor and expander skid
Associated interconnect piping

c O 0O 0 o O ¢ O

The cost of current equipment on site is $16,008,160.

Working with the Jackson County Appraisal District, separate appraisal accounts for the pre-
application period costs and the post-application period costs of the processing plant will be set
up. The value of the pre-application portion cost of the facility, which will not be part of the
limitation of value agreement, will be tracked in future years as a percentage of the total

project value.



ATTACHMENT 14

Calculation of Three Possible Wage Requirements

ALL INDUSTRIES:

Quarterly Employment and Wages (QCEW)

Page 1 of 1 {40 resulis/page)

Private Total, All industries

feliyi
Total, All industries 4,078

C  4hQtr Jackson County  Private (4] 0 10

Year Period Avg Weekly Wages
2011 Ist Qtr 5 678
2011 2nd Gtr 3 723
2011 3rd Qtr S 722
2010 4th Qir S 737
Average S 715
110% $ 787



MANUFACTURING:

Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)

Jackson $402

2011 1sEQir Private 31 3 332

2010 3rd Qftr Private

Fabricated Metal Product

2010 4th Qtr Private 31 3 332

Manufacturing $1.818
Year Period Avg Weekly Wages

2011 1st Qtr S 402
2011 2nd Gtr S 746
2011 3rd Qtr S 484
2010 4th Qtr S 1,818
Average S 919

110% $ 1,011



2010 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual
Texas
1. Panhandle Regional Planning Commission $18.60 $38,683
2. South Plains Association of Governments $16.21 $33,717
3. NORTEX Regional Planning Commigsion $18.34 $38,153
4. North Central Texas Council of Governments $23.45 $48,777
5. Ark-Tex Council of Governments $15.49 $32,224
6. Fast Texas Council of Governments $17.63 $36,672
7. West Central Texas Council of Governments $17.48 $36,352
8. Rio Grande Council of Governments $15.71 $32,683
9_Permian Basin Regional Planning Commission $19.90 $41,398
10, Concho Valley Council of Governments $15.33 $31,891
11. Heart of Texas Council of Governments $17.91 $37,257
12. Capital Area Council of Governments $25.37 $52,778
13. Brazos Valley Council of Governments $15.24 $31,705
14. Deep East Texas Council of Governments $15.71 $32,682
15. South East Texas Regional Planning Commission $27.56 $57,333
16, Houston-Galveston Area Council $24.52 $51,002
17. Golden Crescent Regional Planning Commission $20.07 $41,738
18. Alamo Area Council of Governments $17.28 $35,952
19. South Texas Development Council $13.27  $27,601
20. Coastal Bend Council of Governments $21.55 $44,822
21. Lower Rio Grande Valley Development Council $14.35 $29,846
22. Texoma Council of Governments $18.10 $37.651
23. Central Texas Councii of Governmernts $17.21 $35,788
24. Middle Rio Grande Development Council $13.21 $27,471

Source: Texas Occupational Employment and Wages
Data published: June 2011

Data published annually, next update will be June 2012.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.

ANNUAL $41,738x 110% = $45912

WEEKLY $41,738 /4 = $802.65 x 110% = §882.82




ATTACHMENT 156

Description of Benefits

Energy Transfer offers its employees the following henefits:

401K plan

Medicai

Dental

Vision

RX Pian

Flex Spending Account

Life and AD&D insurance

Paid Vacation, Sick, and Holidays
Weliness Programs

Employee Assistance Programs
Extended Sick Leave

Annual Merit & Bonus Eligibility

* % P & @ & & 5w & ¥ B



ATTACHMENT 17 - 20

Schedules A-D
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Map of Reinvestment Zone
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Order, Resolution, or Ordinance Establishing the Zone



ORDER DESIGNATING ETC REINVESTMENT ZONE

NOW WHEREAS the Jackson County Commissioners Court is authorized by Texas Tax Code
§312.401 to designate reinvestment zones; and : '

WEEREAS property owner ETC Texas Pipeline, Ltd. has applied for a tax abatement in an area
of Jackson County which is described in Exhibit A (which is attached to this Order) and which does not

include area in the taxing jurisdiction of a municipality; and

WHEREAS a reinvestment zone must be designated if an abatement is to be granted regarding
the property described in Fxhibif A; and

WHEREAS the Commissioners Court has held a public hearing on the designation and hereby
finds that the designation of the ETC Reinvestment Zone:

would attract major investiment into the Reinvestment Zone that would be a benefit to the
property to be included in the zone; and

would contribute to the economic development of Jackson Coumy; and

WHEREAS THE Commissioners Court has established guidelines and criteria governing its tax
shatement agreements and a resolution stating that the Commissioners Court has elected to become

eligible to participate in tax abatements;

NOW THEREFORE BE IT ORDERED that the real property consisting of 141.0462 acres near
Ganado (the legal description of which is attached to this Order as Exhibit A) is hereby designated as a
reinvestment zone to be known as the 2011 Jackson County ETC Reinvestment Zone; and

BE IT FURTHER RESOLVED that the designation of this reinvestment zone will expire five
years after the date that this Order of designation is signed, unless it is renewed for one or more
subsequent periods not to exceed five years each.

APPROVED BY MAJORITY VOTE OF THE JACKSON COUNTY COMMISSIONE&ECOURT AT
ITS REGULARLY SCHEDULED PUBLIC MEETING ON THE /& DAY OF

D ir @ it 2011

e St g

Dennis Simons, County Judge

/ABQMM Mu«}' 2

Wayne Hudt, Commissioner, Pct. #1 WayneBubela, Commissioner, Pct. #2

Y Do (VR

elicek, Commissioner, Pot. #3 Larry D%ﬂ, Commifsioner, Pet. #4




EXHIBIT “A%

Wiritten: Aprid 32,2011
Field Notes.for ETC Tekas Pipsling, LTD
Robert R. Ottls
141.0462 Acres (6,143,972 Square: Feet} of Land
For A suiface Site

Al} of thit tertaln tract containing 1410462 aeres (6,142,972 square feet) offand being outofand & part
ofa'3208479 acre'tract {call 820,58 acres).of which there Is 3.7212 acres {call 323 acres) inthe read
along the south line and'3.2262 acres (call 3.28 acres)in the uad alghg the-west [ing; Jeaving a total
remainderof 314.1005 acres {call 314.08 acres), said tract belng 2 partof the Theodore Pierce Survey,
Abstract Mumber 254, lackson County, Texas, and befng outof and 2 part of sald talled 320,58 dore thaat
dssceibed in thet certain Warranty Deed dated August 4, 2009 from Jiseph AnnCtts, Trustee of the
Trust forSuzetts Ann Williams under Article XtV of the Wil of Xatherine 5. Dttis, Deceased, Hied for
racotd on Augusk 31, 2009, recorded inVolume 260, Page 101 (also khown as-Sub~parcel 7-A of said
detument), Official Puiblic Records, Jackson County, Texas, sald 141.0461 acte tract beingmpre
partitutarly described by metesand bounds as follows: .

BEGINNING at & set5/8” Tron rod with cap “HMMD CORNERY heing the southeast comer of a the
Tumiipson Survey, Abstract No. 264, ssme-belng the southwest comer of said 3205479 acrecof the
nereln destribed tract, from which a faund wiinden fence cimer bears N 0206'D0" W, a distance of
11.69 feet and the inersection of the centerfines of Hotl County Road 259 and County Road 260rbears
NES*24'40° E, 2 distancs of 36.43 feety '

THENCE N §7°38'34" E, {call N 89°30°00" £} along the south fine of sald 320.5479 acretract, In common
with the soutly line of the ierein described tract, a dlstance of 3,691.16 feetto a sét 5/8” Iron rod with
tap “HMIMD CORNER", from which the southeast comer of sdid 320,547 acre tract bears N 87'38'34" E,
.a distance of 67.77 feely .

THENCE N 02217255 W, Jeaving the south fine, over and across said 3205472 acre tract, also being
paralie! to the eastline of sald 3205479 acre tract, a distance of 1,664.51 feat'to a skt 578" irop rod with
cap “HMMD CORNER®, from witkh a-found fence corner, same bejng the northeast corner of said,
320.5478 sere tract, bears N 00"26'50° W, 3 distancs oF2,05%.22 feet;

THENCE S B7°38'34" W, continuing over andacross sald 3205479 xors tract, distante of 8,851,156 fest
+o a sat 5/8 fron rod-with.cap *HMMD CORNER™, said point lving Inthe west fine ofsald 3205472 acre.
tract, fron which the nosthwest comer of sald 320,5479 acre tract bears N 0221267 W, a distance of
2,0688.48 feet; .

THENCE 5:02°21:726"E, (call.§ 00°30°00" W) along the west line of said 320.5479 acre tract, in comrmon
with tha west iine of the herein déscribed ttact, a distance 6 1,664.53, to the POINT OF BEGINNING and
contalilng 1410462 acres ofland. :

¢

Ko Pt Ul

Chris . Broussard, R.P.LS. Texas No, 6207

Sheetlof2

o 394w 731
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Legal Description of Reinvestment Zone



EXHIBIT "A"

Written: April 12,2001
Fleld Notes for ETC Tekas Pipgling, LTD
Robert R, Ottis
1410462 Acres (6,143,972 Sguare Feet] of Land
Eor A Surface Site

Al of that certain tract containing 141,0462 actes (6,143,972 sguare feet) offand jseing out of-and 3 part
of 2320.5479 acre’tract (call 320,58 acres).of which there is 3.2212 acres (call 3.23 acres) in the road
along the sguth line and 3.2262 acres {calf 3.26 actes)in the road along the west line; leaving a total
remalnderof 314.1005 acres {call 314.08 acres), said tract being 2 partof the Theodare Pierce Survey,
Abstract Number 254, Jackson County, Texas, and being out-of and a part of said celled 320.58 aore tract
described in that certain Warranty Deed dated August 8, 2009 frorm Josénh Ann Ottis, Trustee of the
Trust for Suzette Ann Williams under Article X1V of the Will of Katberine S, Ottis, Deceased, filed for
record on August 31, 2009, recorded irVolume 360, Page 101 (also known as.Sub-pareel 7-A of said
dotcument}, Official Pubiic Records, Jackson County, Texas, cald 1471.0461 acre tract being more
particularly described by metes-and hounds as follaws:

BEGINNING at a set 5/8" iron rad with cap "HMMD CORNER” Lieing the southeast corner of a the
Tusplinson Survey, Abstract No. 264, same being the sotthwest corner of said 320.5479 acre.ofthe
herein described tract, from which'a found wooden ferice corrier bears N.02°06'00” W, a distance of
11.69 feet and the intérsection of the centerlines of both County Road 259 and County Road 260 bears
N §9°24'40" E, a distance of 36.48 feel;

THENCE N 87°38'34" E, [call N 89°3000” £} along the south line of sald 320.5479 acre tact, in common
"with the southlinie of the Hereln described tract, 2 distance of 3,691.16 feet to a set 5/8" iron rod With
¢ap “HMMD CORNER®; frufn which the southeast cogner of said 320.5478 acre tract bears N 87°38'34" E,
a distance of 67.77 feet;

THENCE [ 02°21°25" W, feaving the south line; over and across said 3205479 acre tract, zlso being
parailel to the east line of said 320.5479 acre tract, a distance of 1,664.51 feet'to a skt 578" iron rod with
cap "HMMD CORNER”, from which a-found fence corner, same being the northeast corner of said
420.,5479 acre tract, bears N 00°26'50™ W, a distance o Z,033.22 faet;

THENCE S 87°38'34"W; cantinuing over and'across sald 320.5479 acre tract, distance of 3,691,165 feet
to 3 set 5/8" fron rod with cap "HMMD CORNER?, said point lying inthe west Hine of said 320.5479 acre-
fratt, from which the northwest coimer of sald 320.5479-acre tract bears N 0z°21/26" W, 8 distance of
2,068.18 feet;

THENCE $02°21/26™ £, (call$ D0°30°00" W) alang the west ling-of said 320.5479 acre tract, in commen
with the westiine of the herein désciibed tract, » distance 6f 1,664.51 to the POINT OF BEGINNING and
contaifing 141.0462 acres ofland. ‘

)
3

Wt P vhely  SAW B (O

Chrls §. Broussard, R.P.LS. Texas No. 6107 Date, /j

Sheet1of2
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Guidelines and Criteria for Reinvestment Zone



EXHIBIT DM

RN

GUIDELINES AND.CREFERIATFOR: GRANTING.TAX ABATEMENTINA, * 115 i i
"REINVESTMENT ZONE-CREATED IN JACKSON.COUNLY, TEXAS ' "~

CSECTION T

oot o BACKGROUND, : vocst s« 4, vt 41 o

P i T PN U R NTL IR S T A S T DS TR R P O TR SA R v
(A)  Pursuant to the Texas Tax Code-(herinafier the “Code?); Jackson, Gounty, =~
Texas (hereinafter “the County™), is authotized to designate Reinvestment. . .- . .
- Zoties iniareas.of the County that do pot include areas inthe taxing:. «.....e o s
jurisdiction of a municipality, to enter into tax gbatement aprbements swith, .. ... -
regard to properties located in Reinvestment Zones, and to-enter im0 ta% . wr aon wr e
. abatement agreements. with regard to'properties for which a mrunieipalityhag. . e e
given tax abatement incentives. by agreement.. n: i vt SR

e

-

(B)  The Gode requires that the County establish puidelines:and criteria goverming -« . . v
tax zbatement agreeinents, These guidelinés and. cxiteria are. for fhe pUIpOsB e, - 7 e
-ofpromoting the efficient and reasonably consistent administration of % b e et ez
sbatement incentives. These guidelines ard effective fortwo (2) yetrs fom- .- . =
. dateradopted by the Tagkson County Gam:gqiﬁsjlonera,,ceuﬁt (e 500 s e e e .

“Conrrissioners Court?), -Arthreesquarter:(3/ yvote, By, e Cominissitiers. . b s e,
+ Court is required to aménd oy repeal-these, g:iide_lmes.f;-; R B e te s L e

(C)-: These guidelines-and criteria; and the procedures: established-_.hére' AT e e
-compliance with the requirements-ofthe: Godes tur o7 wgn e i

() NOTHINGHEREIN SHALE BVELY OR SUGGEST THAT FHE COUNTY 1, .. ... b
’. o iS NDER-ANY. OBLIGATION TO- FROVIDE ANY TAX ABATEMENT, SN
" OR- PROVIDE ANY LENGTH; EEVEL. OR VAEUB ORTAK: ¢ teim &
ABATEMENT, TO ANY APPLICANT. T

. SECTIONIX

DEFINITIONS

(A) ' “dbatemen” means thedullor partial éxemption from, County ad valorem
* taxation-of the increasedsvalus of eligible properties in.a:Reinvestment Zone
© o desipnated ag.such inaccordance:with stafe law, of the fullior partial .
exeription from County. ad valotem taxation of the increased values of
eligibls properties located within a municipality’s taxing jurisdiction where



the municipality has granied full or partial exemption to those properties from ..
municipal ad valorem taxation. S

(B) “Agreement” means & contractual agresment between a property.owner anda
taxing jurisdiétion for the purpogeof tak abatément.. - ¥y ve Su e

{(C) “Base Year Value" means the market value of any propertyeligible for.. w v e
abatement under these guidelines and ciiteria on Janmary 1 of the year of the . s
execution of the agreement, In addition, Base Y eat Value may include a
guaranteed minirmum agreed upoiy valie of any; property improvements or. S

additions eligible for abatementunder thess guidelines and criteria madeafter ... .
- such Tennary T biit befote execution of such BEIEOMENt, . ip pmsaspati | LRI LTI e

------ . PR MPESE ST R TS PR TRRIE ORIt o

e 8 NTSLTVIRTIGI T LT £ € LIGUI RN K A SN e
(D) “Ecoriomic Eife” thieahs thi mumber bf the years 4 poperty. improvement is
'GXP'B'G{JBd to beiri-servics inafacﬁity~ Tt Tl bl ST T SR TI A S

(B) “Hxpansion” means the addition of buildings, structures, niacﬁiﬁpr}}-,« or e e
equipment for the purpose of increasing production CaPACILY. - - o - s

(F) “Facility” means property fraprovements completed orin;the process. OF s v st
- eonsfinction which togather comprise an.integral whole.. ...~ b St b e o RETE AVTIIL s

Ty T T B S Y B L

(G “Lese " hsansavelatio

bt g mendon pflying fot o e dbatessent - wzroor -

has a contract for exclusive possession: of the real property o whiShwg == speti masawmsisns v

improverents ate torbe thiatle and/ox personal property to be used for the
' operation of the business fora defidfed period of thne: .. s i

fiaren e

(H)-“Modernization " means the replacement and up grading of existing factlities. ... ... i

vhich increase the produtivé jnput or oufput, updates fhe teohTolOs. 08 e . roosts i e 5 1 e
stibstantially lowers the unit cost of operation, and extends the conormio 188,05 . s i cirs s

‘the-facility. Modernization miay result from the construction,-alferation, ot ... ..,

installation of buildings, structitves, mackirery, or equipment;, Modernization, o v e
-¢hall not inckude reconditioning, refrbishing, repairing, or completion.of deferred. .nore = imesragin

maintenance. . sttt

() “New facility” means a Facility on property previously undeveloped and which s
placed into service by means other fhiat expansion or & modernization.

(7} “Personal Property ' means machinéry; equipment and/or tools nsed, or bought
or leased for use, in the operations of the person applying for tax abatement, other
than Hiat which was located on the real property at anytime before.execution of
the tax abatement agreement. “personal Property” shall not include inventory,
supplies, office furniture, 6ffice equipment, motor vehicles, vessels, aircrafl,
housing, hotel accomrodations, or deferred maintenance investments.



(K) "Real Properiy” means the area of land defined by legal description as being
" owned orleased by thepersonapplsying'fcm:tax_aba’csmant;,i:;{cluding ANY - s e
- Hmpfovertients theretoy which is tobe improved and valted fory propetty-tax LT
:puirposes;and which is to:be included:in the Reitivestment ZonG.; .. it

(L) “Reinvestment Zone " is an area designated as guch for the purpnseofatax . rme i
sbatement as authorized by the County in accordance with the.Code.. .. ;. . S

SECTION IIL

U T & T

™,
R

REIN VESTMENT ZONE DESIGI:TATION A *

g

‘(A) A Reinvestment Zone mey only be designated in accordance with-the Code.. ... +uw nnw 0o v

(8) A Reinvestment Zone may orlly-berdasignated by the Commissioners. Court I g s

o1 aves of the County that does not include an area within the taxing: - - -y v e
urisdiction of a runicipality, . N

(C) Anarea may be designated as a Reinvestment Zone if the Conummissioners . ......isw:oiee. .

 Court, after a pblic hearing on fhe proposed designation, findsdhatthe . . .o wene o

. designation would atfract major investment into the Reinvestment Zone that o

would be a benefit to the property 1o be inchuded in the Reinvestment.Zone . ... R s

.and would contribute o the economic development of the Countyl, o0 o o e ‘

- oy P BT ad v - ot + o
ehedy BRIt Lanmleh Sdeneds) D o W Xt i
R : ot

R . e R LI SR P ,

@) -wApiblichearng ofvapropuséd:Reinvestment Zoxe designation oust bé held

. . piok o the findings aiid: action'of the: Commissioners-Courfon the:proposal: « om0

- The public-heating shall be conducted:in-accordancewith:afl applicable. .. . L e

~* provisions of the Gvdes Notice'of the-hearing shall.be given-inaccordance o et

with the Code. The public hearing must also be.posted as an agehda ftem i .-y
secordance with Chapter 551 of the Texas Government Code(the.Texas '

Qe MEGHES Aot -~ ey 2t
L, . ‘e A [ b

" N ety

® Propérty miay b fovated Both ina Reinvestme:‘xf:%éﬁd des gn ted: by the,
County and in a Reinvestment Zone designated by a mumicipality.

g arhe Yo st ben b 0 s,
oS Eensdy el e v ! 1A \.“\II'J‘"’.}.“‘:{.' METILE I

(F)  If the Commissioners Court finds that designationofen area asa
Reinvestment Zone is proper, such proposed designation shall be put fo a vote
of the Commaissioners Court, and will pass if a majority of the merbers of the
Cémiisgionets Cotut in attendance:vote to approve the designation. The
order of the Commissioners Court designatingthe ares as 2 Reinvestment
Fione shall containy & suffiejenit description of the boundaries of the .
Relifvestmeitt Zone, - . e Goe e BT



©

)

®

(€)

(D)

(B)

.Reinves%;nent:Zﬂne'designategi;by.the,Conmﬁs_sioﬁars Cotrter ;s vslut b Sl B b

The designation of a Reinvestment Zone shall be for a period of five (5) years.

No designation of a Reinvestment Zone shall exceed five (5) yearsand a. . ;w0 t o ol
designation of a Reinvestment Zone shall automatically expite Tive.(5) Years: o o ts

aftet the date of designation unless tenewed by the Commissioners Court for..

one or more subsequent perjods not fo exceed five (5) years gach: The.. i o o Lo, e
expiration of a designation of a Reinvestment Zone does.not affectanys oo e :
.existing tax abatement agreement relating to.property in-such Reinvestment .. ¢ a0 L

Zone,

Tax abatement agresments e;;tere& intohfa"y the County shall-be.in:comphiance. -~ = - o o -

with all applicable requirements set forth in

4
“ R A N L W T A SR U I o TR
Ak REe o bR T e

.. SECTIONIV .

T Ty 5 ot
RSP {.,’--‘ai.’h‘.??l I R e S 110

W @ .
v hg ol r‘ﬁ,!.“:.t _{ L3r el ety X

L3 b o ea ey
AR TURE S AR

ST ;_.:‘ L % Crbowl eetiiedh, Bl ~_.':..‘.W fne 30 I8 F .
Abiteaért s auttiorized; subject touapptoval of the CommissionersCourt abd " - v o siss
execution ofa tax-abaternent agreement; for.properties located Within a i+ s vvmssnonn s

Lot

ot ettty M AL S e
LertimnadalEy AL

A TURE"

I I AN L R FTEA N AR T
Abatement is also authorized for properties located within a municipal r.u o,
. Reinvestment Zone when the.municipality has entered into. atax abatement.. ...
. agreement. with regard to propertylocated within the Refnvestment: Zome ifthe. . .
County entexs into atax abatement agreément with regard to that property.-Such o~

ABATEMENT AUTHORIZED e

thﬂ COdEI - -._.': LEElaTyIaniIE . -'..:E::u‘..n:-..-?:..w. _.‘_._'__: :.:':‘

AN 4

an-agreement raust be in compliance with all applicable requirements:set Forth i s s v
.the Code. '

Authorized Pacilities: Tax abatement may be granted for New Facilities-or.for the. . .o s trie oo

Expansion or Modernization of existing Facilities, The econpmic 1ife.of a Facility
ot fmprovements theretc must-exceed the life of thefax abatement agreement.

. N v e T 3
e R LnE. R et bor Lgw i

Eligible: Property:  Taxab atement may be gra:nteﬁ for improveznents to owned
real property orreal property:siubject to:a L:ease and. for: Personal Property located
on such real property to.the extent allowed by state law, .. ..

Value of Abatement: Authorized Facilities may be granted abaternent on alt or a
portion of the increased taxable value of eligible property over the base year value
for 2 pertod not fo exceed ten (10) years: Such abatement, if granted as to real
property, is not with regerd to the entire value of the real property, buf only to the
extent that the value of the real property exceeds the value for the year in which
the abatement is granted (.e., the Base Year Value). Ad valorem taxes on



tangible Personal Property may be abated to the extent of additions, but cannet be -
abated as to personal property located on the real property at any time before the. ...

- tax sbatement agresment is executed, and cannot be abated for SVEIHOTYy e e - - e+
suppliss, office furniture, office equipment, motor vehicles, vessels, aireraft, . . .

housing, hotel.accommodations, or deferred maintenance investments. .. .- o

SECTIONYV

 proRT AT DATA

. () Introduction,

b

s an, o3 gl R
. The information required 4n. this Section V, wili-beiusea by, th .
Court to determine whether or not it is in the best interest of the County o offer, .

TS o et
will-be used by, the Commissioners . .. rzoen

tax ghaternent to a particular. applicant. The. County .may;.reguest..that ’th@m

applicant deseribe the methodologies used to respond to the guestions below-and-- ..,

10.5upply supporting documentation. R IR AL -:-_;A-'=.=:-:.-'.;-'.'.*s==z=.:-:ﬂ==v.: S

* {B) Proposed Investment ' e e e et
el s ars A date gt B °} f:fi::,t'fr p AR [ ‘:".’ Ppn et B PR s gt nud
‘The applicant must submit information providing answers o, the ,foll@y/mg;: Ctnir s

“inguiries:

() Kdontify and describe the type and focation of the proposed.rel property
.. improvements and/or. personal property additions to.the propertyand.. . ..
.. describe.the plagned devefopment schedule for the proposed. ..

Ty ‘improvements and/oraddihmﬁs.‘ 5 R Rfied LT R

2)  Po what extent, if any, will material, additional public improvements.be ... .

Jr e Ee R R TR RS L R

needed? Describe the plans, if any, in existence for the provision ofsuch ... C e

improvements. e

(3)  What material governmentel approvals or permits will be required for the
improvements?

(4) : .Is the financial capital required o, complete the project already aveilable
(financing commitments, reseryed funds, ete.) 7. Bxplain in reasonable
detail, Ca e i Lo N

(C)Fiscal Impact

The applicant must submit information providing answers to the following
inguiries:



(1) What s the estimated cost of the proposed real property improvements;- " -
o a:r}dfoz:_peréonaifpr'operty'.ad"ditioné?'.' HE e
(@) VWharis tho Fropes deprecition SoHedule forthe véaliand personal .-

property to be abated? et

(D) Commu;ﬁtv Tmpact

The applicant must submit information providing answersto the following inquiries: -

{1) . Provide a copy of an economic impact study prepared with respect to.the v - v, o

.proposed project. An economic impact evaluation prepared-in connection Ce e

-with an application for eppraised value limitation under Chapter 313 ofthe.. .. e g
Codewill satisfy this requirement. . AT R L Tedin,

{2) = What stpportsérvices or products, if ady, does the.applicafit anticipate - .. - e
e gilh e Brocuréd o e Tooal-corutninityh the cohstristion of ¢ et e
improvements or additions of personal prb?ei’fy,?aﬁﬂ with regard-tedts: o cunisnnns et
operations? SRR
(B) A legal description of the subject real property must be'supplied to the Countyby. . .
‘the apiplicant; : BT T
-(F) Pursuant to the Code, information submitted in the application processis .« .. whwsdir -t fuaie o
confidétitial; and-is riot-subject 1o public disclosute, unless and until 4 tax
abatement agreement is executed. If an application for abatement is granted, the
information submitted in the application process will be considered publiconce - - osins
the abatement agreement has been signed by representatives for-bothparties. it vt e i

' SECTION VI

GUIDELINES | | e el

B .
NEOE L vy,

(4)  Beonomic Qualification

To be eligible for designation of & Reinvestiment Zdneand to receive tax
abatement, the proposed project must be reasonably shown to have an
estimated cost upon completion of at least §5,000,000.00

(B) Eligibility

The Commissioners Court shall determine eligibility for abaterent on a case-
by-case basis.



(C)  Rate and Durstion of Tax Abstement

When & determination hag besn made to. offer tax, abaternent,the County will
_determine, the percent of value sbated and the length of abatemerit on.a.case- -
by~pa,sebasis.: Wi B L R T UC NI
SECTIONVIL

PROCEDURE

(A)- .Amyperson or entity desiring ﬁ@fﬁ the Qaunty: consider fax abata;ngntfdx A e i
proposed, projeet must; comply, with the following procedural guldelimes: . pse; -+ "t it

A PTIRCI I

. . FPT O .
P SRR SR e '..‘.‘f}..:.i‘-,l.'-.\-!;' T T

(B).....: Application Pmcejss',_{ :

T M PR TE S
DoChiee B IR ST Deid g
Y

W ipdes,

Ptarr t1a .
ENEORS MR PRC TN HIL 8 SRR M

T NI et ; e i Mo veesida YUY
The applicant shail submita letter of application for tax abaternent to the County.r- = - -—-r2- -~
Tudge for submission to the Commissionets Court, The applicationusti o . sin bt oo

BT

{0 give o roasonsly: detailod explanation of the PIOPOSEA PROJACt:, - i+ 1
.. (improvements to:oynéd or leased real property, and/or addition of owmed - i e
P Of ].Gased PSI‘SOIlaL}.)l‘OPSYtY); Rt TS TRML a2 '::--'f."-".:'.': s E_.‘.':.:,:\_';‘:_-:.:: Dol H Iz Sl L -

Lt

(2)  address all criteria.questions and inquiries outlined in E‘;éqfion V above;

(3)  provide a ourrent survey of the real property and information showing the
proposed location of the proposed improvements and additions on such. .

real property, together with a legal deseription of such real property;.. . - L

PR PR N Y
MR S SR : s
4)  identify the name, address, felephone nifmber, fax mumber, and e-mail v wirg o e

vy address of the pplicant’s .qqritap‘q person for pg;ppsesvof. the application;- . s

Al

B R I T A I I R T T RV L P B N
(5) . identify, the form of organization of the applicant (&.g., sole proprietorship,
partnership, corporation, limited ligbility company, ste.) and any assumed

or trade names mnder. which: the applicant operates; and

U PR RIS IRETAN P I B

(6 - identify how the project will comply with or i within. the criteria and
guidelines set forth in the preceding secﬁons - ar

All applications will be reviewed by the Commissioners Court’s designee or designess
for gocuracy and completeness. If requested by the Commissioners Court or its designee,
the applicant shall verify any snformation submitted to the Commissioners Court, In
addition, the spplicant shall provide any additional information requested by the
Commissioners Court or itg designee. Upon completion of the application process, the



application will be placed-on the agenda for a meeting of the Commissioners Court for — v wer oom o o
consideration. o

(&)

{E)

The application shall be considered at'a meeting of ths Comnmiissioners. Comtheld .

in compliance with the Texas Open Meetings Act, ¥f the abatement-would

involve the designation of a Reinvestment Zone, a public hearing regarding.such -
designation must first be held in accordance with the procedures-and notice
requirements in the Code. No applicanthas a legal right or-expectation foa
favorable determination by the Commissioners Court with respect to its
application. R PR e

......

"The abatement, if granted, muéf:Bé’ﬁé&é.‘ijﬁ’fﬁuant to a tax abatement.agreementiur, «mu oo s

which meets all of the requirements of law and is acceptable to the s «i:
Commissioners Court. Anysuch tax abatement agresment shall. provide that in

filling any new employment positions created as'a result of the project, the: .- 1« ¢

applicant willuse commercially reasonable efforts to hire qualified:applicants: ~o suniey i
located in the County and willing to perform. the work requited by Suchipositions . we s s

A tax sbatement agreement must be approved by the Commissionets Gonirt fOr- - e e
+ execttion by the County Judgs befote it can be effectives. & trierse 7w i

Ay abatement is for County ad valorem taxes only, end does not:provide

sbatement from taxation by other taxing jurdsdictions in which the-property - oo i

- may be-located nnless otherwise provided by state law. Property owmed o o am i

leased by a member of the Commissioriers Cotirt is not eligible forfax... .....» -
- -abetement.- SRR,

SECTION VLT - -

ADMINISTRATION

(A) ~Thé tak ‘whatement dgreement shell stipulate that éinployées of the County and/or -« onis : 1o

2

designated representatives of the County will have access to the Reinvestment
Zone during the term of the abatement to inspect the Facility to determingif the

. terms and conditionis of the agréement are beingmet. All iispections will be

made only after giving forty-eight (48) hours pior notice and will only be
conducted in such manner as fo not unreasonably inferfere with the construction
and/or operation of the Facility, All inspections wiil be made with one or more
representatives of the company and in accordance with the safety standards for the

Facility,

The employees and/or designated representatives of the County who conduct an
inspection of the Facility shall within ten days of the inspection submit a written
report to the Jackson County Commuissioners Court regarding the property
owner’s conipliance with the térms and conditions of the agreement.



{C)  Violations of the terms of _ﬂze tax ebatement agreement by the tax abatement
recipient may result in the foll or partial loss of the abatement-and give risetoa

right of the County fo recoup faxes abated and terminate the- agreement; alI as may' gt

be more fully provided forin the agreement:

SECTION IX

ASSIGNMENT

A tax abatement agreement may be assigned to a new owner-or lessee of the Facility with * -

the prior written consent of the Commissioners Court, which consent shall netbe -

unreasonably withheld, delayed or conditioned. Any assignment-shall providethatthe =+ e
- agsignee shall irtevocably and unconditionally assume all the duties and oblipationsef - - -

.the assignor tpon the same terms and conditions as set out in the agreement. Any-

assignment of atax abatement agreement shall be to an entity that conternplates’the same:: ™~ =&
JmprOVeme:nts or repairs to the property, except o the extenit'such lmprovements of -t

zepalrs have been completed. No assignment shall be approved if the assignof-or the -

assignee are indebted to the County for delinquent ad valorem taxes or-cthel" Qbhga‘aons S e wondim

SECTION X

SUNSET PROVISION

“These Guidelines and Criteria are effective September 27, 2010, afid Wil femain in foree +
until Septamber 27, 2012, at which time all tax abaterent agreements créated pursuent to -

these provisions will be reviewed by the County to determine whether the goals'hays ™+

been achieved. Based on that review, the Guidelines and Cﬂtema Wlll be modified,”
renewed or eliminated. o e e




ATTACHMENT B

COMPTROLLER’S LETTER

September 18, 2012



S U s AN Texas COMPTROLLER of PUBLIC ACCOUNTS

C O M B S PO.Box I3BE8 « AusTin, TX 78711-3528

Tuly 27, 2012

Jeff Black

Superintendent

Ganado Independent School District
P. O. Box 1200 '
Ganado, Texas 77962

Dear Superintendent Black:

On May 23, 2012, the Comptroller received the completed application for a limitation on appraised value
under the provisions of Tax Code Chapter 313", This application was originally submitted in April, 2012
to the Ganado Independent School District (Ganado ISD) by ETC Texas Pipeline, LTD (ETC). This
letter presents the results of the comptroller’s review of the application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out

by Section 313.026.

Ganado ISD is currently classified as a rural school district in Category 3 according to the provisions of
Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter C, applicable
to rural school districts. The amount of proposed qualified investment ($299,000,000) is consistent with
the proposed appraised value limitation sought ($10 million). The property value limitation amount noted
in this recommendation is based on property values availabie at the time of application and may change
prior to the execution of any final agreement. ETC is proposing the construction of a manufacturing
facility in Jackson County. ETC is an active franchise taxpayer in good standing, as required by Tax Code
Section 313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by ETC, the Comptroller’s recommendation is that ETC’s application under Tax Code Chapter 313 be
approved.

QOur review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recomimendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to determine if the evidence supports making specific findings that the information in the application is
true and correct, the applicant is eligible for a limitation and that granting the application is in the best

b Al statutory references are to the Texas TaxCode, unless otherwise noted.

WWW WINDOW STATE, TX. US 5124834000 = TOLL FREE: |-BO0O-53§-544) « pax: 512-463-4068%




interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of May
23, 2012, or any tangible personal property placed in service prior to that date may not be considered
“Qualified Property” as defined by 313.021(2).

The Comptroller’'s recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
. changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
I. The applicant must provide the Comptrolier a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller’s rules as well as consistency with the
application;
2. The limitation agreement must contain a provision that requires the applicant to provide
sufficient information to the Central Appraisal District to distinguish between and
separately appraise qualified property (as defined by 313.021(2)) from any property that
is not gualified, the district to confirm with the CAD that the applicant has provided such
information, and that this office is provided with the CAD approved information not later
than the first annual reporting period following the execution of the agreement.
3. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
4. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
5. Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

Should yon have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973,

Sincerely,

brith &
DeputyfComptroller

Enclofure

cv; Robert Wood



ATTACHMENT C

ECONOMIC IMPACT EVALUATION

September 18, 2012



Economic Impact for Chapter 313 Project

Applicant ETC Texas Pipeline, LTD
Tax Code, 313.024 Eligibility Category Manufacturing
School District Ganado ISD
2010-11 Enrollment in School District 653
County Jackson
Totatl Investment in District $384,000,000
Qualified Investment $259,000,060
Lirnitation Amount $10,000,000
Number of total jobs committed to by applicant 23
Number of gualifying jobs cormitted to by applicant 19
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,058
Minimum Weekly Wage Required Tax Code, 313.051(b) $883
Minimum Annual Wage committed to by applicant for qualified jobs $55,000
Investrent per Qualifying Job $20,210,526
Estimated 15 vear M&O levy without any limit or credit: $45,608,230
Estimated gross 15 year M&O tax benefit $31,247.887
Estimated 15 year M&O tax benefit (after deductions for estimated

schoo! district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $30,613,550
Tax Credits (estimated - part of total tax benefit in the two fines

above - appropriated through Foundation School Program) 36,069,445
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $14,994 680
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 67.1%
Percentage of tax benefit due to the limitation 30.6%
Percentage of 1ax benefit due to the credit 19.4%




This presents the Comptroller’s economic impact evaluation of ETC (the project) applying to Ganado Independent
School District (the district), as required by Tax Code, 313.026. This evaluation is based on information provided
by the applicant and examines the following criteria:

(1
2)
3)
2
(3

(6)
(7N
(8)
&)
(10}

(11)
(12)

(13
(14)

(13)
(16

(17)

(18)

(19)
(20

the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant’s investment;

the relationship between the applicant's industry and the types of gualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Econornic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant’s investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B} economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district’s instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive  limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 23 new jobs when fully operational. 19 jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWCO), the regional manufacturing wage for the Golden Crescent Regional Planning Commission Region, where
Jackson County is located was $41,738 in 2010. The annual average manufacturing wage for 2010-2011 for
Jackson County is 47,788. That same year, the county annual average wage for all industries was $37,180. In
addition to a salary of $60,100, each qualifying position will receive benefits such as 401K plan, medical, dental,
vision, RX plan, flex spending account, life and AD&D insurance, paid vacation, sick, and holidays, wellness
programs, employee assistance programs, extended sick leave, annual merit & bonus eligibility. The project’s total
investment is $384 million, resulting in a relative level of investment per qualifying job of $20 million.

Ability of éppiieant to Jocate to another state and [313.826(9)]

According to ETC’s application, “Energy Transfer is a leading midstream energy company whose primary
activities include gathering, treating, processing and transporting natural gas and natural gas liquids to a variety of
markets and states. Energy Transfer currently operates over 17,500 miles of pipeline, 3 gas processing plants, 17
gas treating facilities and 10 gas conditioning plants. Locations for these operations included Arizona, New
Mexico, Utah, Colorado, Kansas, Oklahoma, Texas, Arkansas and Louisiana. Energy Transfer’s pipeline footprint
provides substantial flexibility in where future facilities or investments may be located. Capital investments are
allocated to projects and locations based on expected economic return and property tax liabilities can make up a
substantial ongoing cost of operation.”

Number of new facilities in region [313.626(12)]

During the past two years, six projects in the Golden Crescent Regional Planning Commission Region applied for
value limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the ETC project reguires appear to be in line with the focus and
themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster Initiative. The
plan stresses the importance of techaology in all sectors of the manufacturing industry.

Econemie Impact {313.026(10)(A), (10XB), (11), (13-20)]

Table 1 depicts ETC’s estimated economic impact to Texas. It depicts the direct, indirect and induced effects to
employment and personal income within the state. The Comptroller’s office calculated the economic impact based
on 16 years of annual investment and employment levels using software from Regional Economic Models, Inc.
{REMI). The impact includes the construction period and the operating period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in ETC

Employitent Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 138 139 | 277 1 $9,039,000 ' $7,961,000 | $17,000,000
2013 120 168 | 2881 $7,768200 $11,231,800 ]  $19,000,000
2014 36 105 | 141} $2,233,800 $8,766,200 | $11,000,000
2015 23 1071 1301 $1,382,300 $9,617,700 |  $11,000,000
2016 23 1251 1481 $1,382,300 $11,617,700 | $13,000,000
2017 23 127 ¢+ 1501 $1,382,300 $12,617,700 | $14,000,000
2018 23 141 164 1 $1,382,300 $13,617,700 |  $15,008,000
2019 23 1431 166 $1,382,300 514,617,700 | $16,000,000
2020 23 46 1 169 $1,382,300 $15,617,700 | 517,000,000
2021 23 1491 172 | $1,382,300 $16,617,700 | 318,000,000
2022 23 149 1 172 | $1,382,300 $17,617,700 | 319,000,000
2023 23 153§ 176 $1,382,300 $17,617,700 | $19,000,000
2024 23 1491 172 $1,382.300 $18,617,700 | 320,000,000
2025 23 1371 160} $1,382,300 $18,617,700 | $20,000,000
2026 23 135 | 158 | $1,382,300 518,617,700 1 $20,000,000
2027 23 135} 158 | %$1,382,300 $19,617,700 1 $21,000,000

Source: CPA, REMI, ETC

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010. Ganado ISD’s ad
valorem tax base in 2010 was $ 153 million. The statewide average wealth per WADA was estimated at $345,067
for fiscal 2010-2011. During that same year, Ganado ISD's estimated wealth per WADA was $156,910. The impact

on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Jackson County, Jackson
County Hospital District, Texana Groundwater Conservation District, and Jackson County Flood Control Distriet,
with all property tax incentives sought being granted using estimated market value from ETC's application. ETC
has applied for both a value limitation under Chapter 313, Tax Code and tax abatements with the county and
hospital district. Table 3 illustrates the estimated tax impact of the ETC project on the region if all taxes are

assessed.




Fabke 2 Estimated Divect Ad Valoren Txes with oll property fux Incentlves seught
Ganado [SD
Gonado ISP | M&O and Jrcksan Toxurt
Estimuted MEOy ond 1S I&S Toax County Groundwier Estimated
Exttmated Toxuble Gamado | Gonade | TnxLevies | Levies (After} fackson Hospital | Coaservation Juekson ‘Tatak
Taxalle vafue for 1SD &S § IS0 M&O [(Before Credit  Crodit Caounty Tax | Distrdot Tex | Dbstrket Tax | Cownty Flood | Property
Yeur jvolue for IRS| MEO Lovy Levy Croeddited) Credited) Levy Levy favy Cantrol Distret]  Taxes
Tax Rote! 01682 15400 05422 2.1690 8.0100} 2.0896
20031 5270.280,430f $270,.200.450 $454.4771 $2.810.085 53,364,562 $3.264,562 $732,513 318,319 $27.020 SR H00]  $4404514
2084} §333 400,504 5333400150 560, 780] $3.467.365 S8 LA SLOTE 04 §5013.849 $281,723 $33.340 SR, 717 85545783
20151 5346,500,4501 $10.000,000 S840 3104800 56874587 $687.487 SR40.457 $203,131 534,650 $3H1,833 52266577
2016} $336,500.450] 310,000,000 5565,994]  $104,000 $669,994 $476.664 $212,153 5284,343 $33,650, SI00,504F  SL008 404
2087} $326.400,450) 3 10.000.0() 1549,006]  $104,000 $653.006 £362.285)  §$1,769,743 £551.617 $32.640 S92 455F 53,108,740
2018)$316,700450f $HLODO.OX) 5532.6000  S104,000 $636,6901 5346.928]  $ETIT 150 5525224 $31.670 §283,764] 33,014,733
20151 $307,200.450 SHLOD0.000 $3E6.7E1]  $104,000 3620711 £433,543]  $1.665.64% $519.169 $30.720] §275,252] £3.624.334
20208 $297,900.450]  $HLOCO,000 $501.06%]  $1D4,600 $605.069 £316.013]  $]1615.216 £303.452 539,790 5266015  $2.834,350
2021 $749,000,450¢  $10.000.000 $486.059]  5104.000 $590.099 C105, 1591 51,560,960 B8 2%E 528,900 S258.944]  $2.748.374
2033] $780,400,450]  $10.000.000 SITEG3Y] SiBL000 3575.634 £3101,845] $1.520,331 $473.877 328049 251,30  §2.665.312
0331 5272.000,450] $2712.000.450 5457,505| $2.828.8058 $3,286,308 £196.384]  51.474,786 3.459.68) 527,200 IUIT7I2 F1A0L.764
H2E4 526,800,458 §263.800.450, 443,712 $2,743.525 $3,087.2371  $1L.523.480F  $1.430.336 3445823 $26.380 £236,365]  $3.662.374
20354 5255,900,458] $255.500.450, 5430425 $2.661.365 $3,001,789%  S309LT80F  SLISTA9Z $431.472 §25,590 S220.387F  %5,166,630f
20261 $248,300,450] $248,300.450 417641} $2.582.228 $2.999.9661 $2.090.966] $1.346.285 $419.628 £2.4.830 S22 4771 85013,186
2027] 5240,800,450] $240,800,450; S405.026] $2.504,325 $2.909.351 S2U00,350  $1.305.620 %53 324080 82157571 84,861,761
Tolat SZ!.’?Jﬁ.S?ijl $20.288.614f  $6,323.821 $438,541 $3.020.304] $52.716.847
Assurtes School Vake Lisftation il Tax Abatements with e County and Hospial Dhistrict, {
Source; CPA, ETC
"Fax Rate per $100 Valuation
Table 3 Estl ! Bivect Ad Volorem Taxes withoul amperty tey incentives
Jackson TFexona
Estimaled Gonzda 15D Caunty Groundwater Egftmated
Estimated Toxohbe Gumada | Gomado M &L mrul Jocksen Hosgdtnl | Conservation Jncksan TFoial
Trynkie volue for 180 I&S { ISE ME&O 145 Tax | County Tax | Distdet Tax { Distrei Tax § County Flood | Droperty
Year Jvalue for &S ME&O Levy Lavy Levies Levy Levy Levy Conteol District Taxes
Tux Rute! 0. E682] 1.04040 .5422 0.1690 B.0100 0.98%6
2013] $270.200.450! $270,200.450 $451.4771 § 2.810.0:831 $3,26:4,563]  SE.165.027 1156619 3$77.020 52§2,100]  $3.455.3.47
2014] $333.400,4501 $333.400.450) £560,780] 53,467,365 $4.028. 144 51.807.697, 5563447 533,340 S208.727]  $6,731,355
2015] $346.000.450] $346.500.450, $583.487) 53,607,765 S$4.001,298] 51,800,804 $586.262 £34.690] I310,813) 57000910
20161 $335.500.4501 £336.500.450, $565.9941 $3.499.605 $4.065,508]  $1.834.505 5568.686 333,650 $301.504]  $6.793.944
20171 53254004501 $326,400.450, $549.006] $3,304.565 53043570 31,769,743 $551.617 $32.640 352.455] 36,590,008
0ERE $316, 700,450 $316,700,-450) $532.690] $3.793,685 $3.826375} $1.717.150 §535204 531,670 283,764 $6,304.182
20191 $367,200,450) $307,200. 450} $516.71 1] $3.194 885 $3,711.5961  $1,665.641 $512.16% $30.720 $275.253]  §6.202.377]
2020 $297,900,450} 3297 500,450 $501,069] $3.098.165 $3,599,2131  $1,6]5.216 303,452 320,790 $266.919] 56,014,610,
| 2021} $289.000.450] $289.000.450, $486,009] $3,005,605 $3,401,703]  $1,566,960 $4EBEE) 328,900, $258.044]  §5.834.515)
2022 S250,400,450) $280,400,4 50 $471,634] $2.916,165 $1,387,798] $1.520.33 113877 528,050 $251,239]  $5,661.285]
“_Zg?.r.‘i $72.000,450) 272,000,456 $457.505| 32828805 $1.286,309{ $1.474,786 $15.681 $27.200 $243,712] §5,491.689]
3072.4] $263.800,450] 5263, 800,450 S443,712 $2.743.525 f \ 53,187,2374  $1.430.3148 SH15.813 326,380 5236,3651  §5.326,131
2025] §255.900.450] 52559004 50] $330.425] $2.661.365 / \ £3,001,7891 §1.387.492 5432472 315590 $270.287] 85,166,630
2026] $:18.300,450] $238,300.430] 3417641 $2,582.328 ,'l \,‘ 52,999.966] §$i,336.185 119,618 524,230 52224771 35013,186
3027] 5248.800.450] $730,800.4561 $405.026] £2,504.525¢ o 82.909,351]  $1,305.6820 5406953 $23,080 $215,757] 54,861,761
‘Total $52983 404 $23.7717.675]  $7411.337 $438.541 $303.324] $58.541.362

Source: CPA, ETC
'Tax Rate per $100 Valuation



Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. This attachment shows the estimated M&O tax levy without the value limitation agreement would be
$40,521,581. The estimated gross M&O tax benefit, or levy loss, is $31,247,887.

Attachment 3 is an economic overview of Jackson County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



1. Schedules A, B, C, and D provided by applicant in
application

2. School finance and tax benefit provided by district

3. County Economic Overview
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June 28, 2012

Mr. Robert Wood

Director, Economic Davelopment and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed ETC Texas Pipeline project for the Ganade Independent School District
(GISD). Projections prepared by our Office of School Finance confirm the analysis that
was prepared by Douglas L. Karr and provided to us by your division. We believe his
assumptions regarding the potential revenue gain are valid, and his estimates of the
impact of the ETC Texas Pipeline project on GISD are correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and
transportation, by phone at (512) 463-91886 or by email at al. nckenzie@tea state tx.us if
you need further information regarding this issue.

Sincerely,

Bl b Do

Belinda Dver
Division Manager
Office of School Finance

BD/bd



July 23, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed ETC Texas Pipeline project on the number and
size of school facilities in Ganado Independent School District ((GISD), Based on our
analysis of the project and a conversation with the GISD superintendent, Jeff Black, the
TEA has found that the ETC Texas F’ipeime project would not have a significant :mpact
on the number or size of school facilities in GISD.

Please feel free to contact Al McKenzie, manager of ferecasting, facilities, and

transportation, by phone at (512) 463-9186 or by email at al. mckenzie@tea.state. tx.us if
you need further information regarding this issue.

Sincerely,

Belinda Dvyer
Division Manager
Office of School Finance

BD/bd



FINAL REPORT

Summary of the Financial Impact of the Proposed ETC Texas Pipeline, LTD Gas
Processing Plant on the Ganado ISD Under a Requested Chapter 313 Preperty
Value Limitation

Prepared By
Douglas L. Karr, Ed.D.
Contracted Services in School Finance

May 26, 2012
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Intreduction

ETC Texas Pipeline, LTD (ETC) has requested that the Ganado ISD (GISD) grant a
property value limitation under Chapter 313 of the Texas Tax Code for the construction
and operation of a gas processing plant. An application has been submitted by ETC to
GISD and the GISD Board of Trustees approved that application on April 19, 2012, ETC
proposes a minimum qualified investment of $10 million in this project with a total
estimated qualified investment of $299 million as set forth in the application. This
project is consistent with the state’s goal for economic development, the expanded intent
of House Bill 1200 as passed by the Texas Legislature in 2001, and Chapter 313 of the
Texas Tax Code.

Baekground
In accordance with the application, this project will be fully taxable for both maintenance

and operations (M&O) and debt service (1&S) purposes in the first two years (school
years 2013-14 and 2014-15) which represent the project’s qualifying time period. GISD
intends to offer a value limitation for this project of $10 million effective school year
2015-16 through 2022-23. As a result, the project will impact the local tax roll of the
school district at that same amount for M&O taxes only, Taxes for debt service, voter
approved projects financed by the sale of bonds, will continue at the full taxable value.
I&S taxes {or any future projects approved by the voters of the district will also be
assessed against the full taxable value. Depreciation will reduce the taxable value of the
project over time.

While taxes are collected by the district on the current year county appraisal district
{CAD) value, the state funding formulas use the compiroller’s property tax division
{CPTD) value for the purpose of calculating the district’s required local shares within the
funding tiers of that formula. The CPTD is a reflection of last year’s CAD value;
therefore, it lags behind the CAD value in all years. As a result, state and local revenues
are generated by two different values in any given year.

With the passage of House Bill 1 in the 2006 specizl legislative session, the school
finance systern in Texas moved from one that was formula driven with a maximum M&O
tax rate of $1.50 to one that was, and continues to be, target revenue driven at a
maximum tax rate of generally $1.04, voter approval for a higher tax rate up to $1.17
notwithstanding. This means that most districts now receive additional state aid for tax
reduction {ASATR) to offset the loss in state and local funds at the new maximum $1.04
M&O tax cap vs. what was previously generated at the $1.50 maximum M&O tax cap.

With the passage of Senate Bill 1 in the 2011 special legislative session, funding
reductions to the school finance system in Texas amounted 1o $4 billion for the biennium
or $2 billion each year of the biennium. To accomplish these reductions, schools’ regular
program allotmenis are reduced by 7.61 percent in school year 201 1-12 while those same
calculated allotments are reduced by 2 percent in school year 2012-13 in addition to the
ASATR funding also being reduced by 7.65%. The stated goal is for ASATR revenue to
be completely eliminated by school year 2017-18. Currently filed legal chatienges and
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future legislative sessions will determine the course of school finance beginning in school
year 2013-14 and beyond.

Assumptions
As required of chapter 313 projects, 15 years of data must be assimilated in order to

produce revenue projections for that same number of years. The revenue projections for
the GISD that accompany this project, therefore, adhere the following general
assumptions;

1. The current school funding system and formulas as set forth in Senate Bill 1 were
used to project state aid; aithough, no guarantee exists that this system or these
formulas will remain in effect after the 2012-13 school year.

2. This system and its formulas are driven by student data, property values, and tax
collections. As a result, certain assumptions were made concerning each of these
details, '

3. The student counts were held constant across the 15 years,

4. The preliminary CAD taxable value for school year 2012-13 as released on or
about April 30, 2012 was used as the base value to which the estimated project
values for each year as set forth in schedule B of the application were added.
These projecied CAD values were then used for the CPTD values in each of the
following years based on the lag between these two values as heretofore
explained.

5. Tax collections each year were based on the district’s 2012-13 projected M&O
rate of $1.04, projected 1&S rates each year ranging from $0.063 to $0.215, and
an assumed collection rate of 100 percent each year,

These assumptions allow for the isolation of the effects of the property value limitation
on the district’s finances. The detail of these assumptions are summarized and depicted
in Table L.

School Finance Impact on the District

In accordance with the proposed agreement and under the assumptions heretofore
outlined, two models were prepared for comparison purposes in an effort to determine the
projected financial impact, if any, to GISD resulting from this agreement.

The first modet projects state and local revenue to the district under the agreement. Init,
the laxable value of the project each year is added to the district’s baseline taxable value
including those years in which the value limitation is applicable.

The second medel projects state and local revenue to the district without the provisions of
the agreement. In this model, no value limitation is applied to the district’s base taxable
value; instead, the full taxable value of the project when added to the district’s base year
taxable value is used in place of the value limitation.

A summary of the differences is depicted in separate spreadsheet entitled “Exhibit B.” A
foss to the district is noted only in year 3 resulting from the agreement due to the value
lag between the CPTD and CAD values during the first year of the value limitation and
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due to recapture. Gains are noted in years 4-11. The larger gain noted in year 11 is due
primarily to another value lag between the CPTD and CAD values, the inverse of that
observed in year 3. ASATR funding is not a factor for GISD as the district’s revenue is
completely formula driven in school year 2012-13 and beyond. It should be noted,
however, that this source of funding will come under future legislative review as early as
the 2013 legislative session. NOTE: Because ASATR funding has the effect of
offsetting school district revenue losses arising from limitations on the value of a
qualified investment, any reduction of ASATR funding after the 2012-13 school year, if
applicable, may result in significant increases in the amount of estimated revenue
protection payable by the applicant to the district pursuant fo the tax limitation
agreement,

lmpact on the Taxpayer (ETC)

As heretofore mentioned, the property resulting from this project is fully taxable in the
first two years under this agreement. In year three, the tax value limitation applies, but
only to the M&O taxes collected at the assumed M&O tax rate of $1.04 per $100 of
taxable value.

Under the assumptions used herein, the potential tax savings resulting from the value
limitation total $25,178,437. In addition, ETC is cligible for a tax credit on taxes paid on
value in excess of the value limitation in each of the first two years. The cumulative tax
credits are projected to be approximately $6,069,449; although, the Texas Education
Agency (TEA) issues the reminder that these estimates will be recalculated based on
current data prior to any issuance of the tax credits. The school district is to be
reimbursed by the state for tax credit payments.

A separate spreadsheet entitled “Ganado ISD & ETC Texas Pipeline (Comptroller’s Beta
Spreadsheet)” illustrates both the projected tax savings and tax credits.

Facilities Funding Impact
The ETC project remains fully taxable for 1&S taxes. This stipulation applies not only to

the district’s current debt, but also to any future debt the district’s voters may choose {o
incur.

GISD is currently eligible for facilities assistance from the state in the form of existing
debt allotment (EDA) and instructional facilities atlotment (IFA). Increasing CPTD
values resulting from taxable value added by the project will obliterate future EDA and
IFA state share payments beginning in school year 2014-15 and thereafter until GISD
final year of debt service in 2026-27. As modeled, however, the increase in taxable value
net of depreciation resulting from the project and the fact that the full value of this project
remains fully taxable will more than offset, any loss of state facilities assistance at a
projected tax rate of approximately $0.063 beginning in year 2 ranging up to 30.101 in
2026-27. By comparison, the projected 1&S tax rate for school year 2012-13 is $0.213.
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Summary
While some uncertainty exists with regard to the future of the state’s public school
finance system, the following points appear to currently apply to the ETC project and the
GISD:
i. It meets the intent of the economic development initiative for the State of Texas,
2. It increases the district’s 1&S tax base without creating substantial financial loss
for the district with regard to M&O earnings over the term of the project.
3. It produces substantial tax incentives and savings for ETC.
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Estimated Exemptions {(Not 185 Taxable

Yearof  Yearof Year of Yearof  School Market Value  Including Ch. 313 Value of
Tax Credit Tax Year
Project Tax Credit Settle-Up Limit Year with no Value tnvestment

Exemptions Limitation}{Est.} {Est.)

From scheduie From sched.ulela of |

School District: 15 of application application under

Project: Sumof 3 heading "exempted
Courity: i{columns under value”
Eligibility Category: i

= Fromm Application; enter #1 -
10 in cell D to activate

Column | should
equal the final
taxable value fo;
1&S after all
reductions an
Schedule B of
the application




M&O Property MEO Tax ME&O Tax

i nual M&0 Exempt
Difference An Value P! MBO Tax Base M&O Tax Levy
from previous Depreciat] Value of Levy with
! Limitation Years 1-13 Rate without
year'svalue onRate Property Limitation
Amount Limitation

NOTE: This is a BETA test estimating spreadshest for a Chapter 313 project w
qualifying time period in 2013. Variables to plug in are; Estimated Market Va
(such as Pollution Control), the school district limitation amount, and M&Q 3
SAMPLES. This sheet generates estimated gross tax benefit BEFORE any red:

iAo o

bx




Sum of
M&O and  Sum of M&O
&S Tax and I&STax  Tax Savings Value uponwhich
!isa:eax mi::x Levies Levies AFTER Due to tax credits are
BEFORE CREDIT timitation based
CREDIT CREDITED
CREDITED

ME&O Tax Tax Credits

amount possible to be
applicantis recetved by
eligiblete  company each
receiveas  year based on
creditsin  taxes paid and
years 4-13 50% cap

vith a first complete tax year of the
lues, Non-Chapter 313 exemptions

ind 1&S tax rates, VALUES HERE ARE
uctions due to payments to the district

3253 524"$3,002 f‘f"9
- $255,900 . '$2,017;265

. $2,917;;

L!mltzticm Tax Savings:

Accrued Crﬁdits:

$6 069 449

Credits/7: 586‘7 064
payment Credits Savings: ' 6,069,449,
fess EDA Sum of taxes paid in fivst two years on base > fimit:  $6,069,449
&for IFA Amount of tax credits "lost™; 50
state
share(s) M&O tax levy for the two years before tax benefits rasult in levy loss: 56,277,449
divided 13 year total levy without any limit or credit:  $40,521,581
by the 13 year total tax savings/Levy Loss: $31,247,887
combined Taxes actually paid: 59,273,694
35e & project 22.88%  Is the percentage
I&S taxahle 80.58%  isthe percentage
value 19.42%  isthe percentape




Total Levy Cumulative
Loss from  Tax Credit
Tax credit  Applied to
amount per Company's
year Total Taxes

FURAS TGP
Gross Tax  Protection of
Savings Future District

{Limitation Revenues Educational
Savings + {"Revenue Expenses
Credit Protection”)
Savings) {from school
finansaunndall

Other
Net Tax PILT/PILOT Supplemental
Savings Payments to
Distelct

NOT INCL. HERE NOT INCL. HERE

NOT INCL. HERE NOT INCL. HERE

Totals:

§31,247,887 S0 30

531,247,887 30 3

of taxes applicant pays with 313 sgreement compared to what they would have paid without 313 agreement
of the total savings due to the limitation
of the total savings due to the cradit.




Net Nat Tax
Savings
{Savings for
Company) |
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Jackson County

Population .
8 Total county population in 2010 for Jackson County 14,305, unchanged 0 (} pere:ent from 2008, State popu!at:un |ncreased 1 B

percent in the same time period.
B Jackson County was the state’s 140th largest counly in population in 2010 and the 1941!1 fastest growing county from 2008 fo 2010

@ Jackson County's populahon in 2009 was 62.2 percent Anglo {above the state average of 46, 7 percent), 7.3 percent, Afncan—
American (below the stéte average 6f 11.3 percent) and 28.0 percent Hispanic (befow the state average of 36.9 percent)

@ 2008 population of the largest cities and places in'Jackson County: _ o .
Edna: 5,845 Ganado: 1,847 "
La Ward: 196 :

Economy and Income

Employment

W September 2011 total employment in Jaekson County: 6,567 , up 1.3 percent from Seplember 2010, State iutal emp!oyment
increased 0.9 percent dujing the same period. i i

{October 2011 empfoyment data will be available November 18, 201 1}.

® September 2011 Jackson County unemployment rate: 7.3 percent, up fmm 7.2 percent in Seplember 2010, The statewide
unernpleyment rate for September 2011 wag 8.5 percent up from 8.2 pefcent in September 2010

B Septernber 2011 unemployment rate in the city of

{Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income ‘ . .
@ Jackson Counly's ranking in per capita persoiial incomme in 2009: 167th with &n avefage pér capita income of $30,515, down 4.1
percent from 2008. Stalewide average per capita personal income was $38,608 in 2009, down 3.1 percent from 2008,
Industry

m Agricultural cash values in Jackson Cnuﬂly averaged $‘r‘5 00 million annually from 2907 to 2610. County total agr;culturaf values in
2010 were up 31.9 percent from 2009. Ma}or agncuiture felatecf commodities In éackscm County during 2510 inc.iuded

» Aquaculiure - Sorghum -~ Rice = Cofh = Other Beef’
& 2011 oil and gas production in Jackson County: 428,479.0 barrels of oil and 7.0 milticn Mef of gas. In September 2011, there
were 205 producing oil weils and 168 producing gas wells.
Taxes

Sales Tax - Taxable Sales

{County and city taxable sales data for 1st quarter 2011 is currently targeted for release In mid-September 2011)
Quarterly {September 2018 through Dacemﬁer 2010)

m Taxable sales in Jackson County durlng the fourth quaner 2010 $25 50 million, up 11.9 percent from the same quarler in 2009,
B Taxable sales during the fourth quarter 2010 in me c:ty of.

¥

Edsa: $13.90 million, up 13.4 percent from the same quarter in 2009,
Ganadoa: $3.85 million, up 3.4 percent from the same quarter in 20009.
La Ward: $188,391.00, down 52.1 percent from the same quarter in 2609,

Yaxable Sales through the end of 4th quarter 2010 {January 2010 through December 30, 2010)
m Taxable sales in Jackson County through the fourth quarter of 2010: $101.04 m:llson up 7.1 percent from the same period in 2008.
m Taxable sales through the fourth quarter of 2010 in the cily of:

Edna: $53.34 r_nﬂhon. up 5.6 percenl from the same period in 2008,
Ganado: $15.12 million, down 2.4 percent from the same period in 2008.
La Ward: $1.15 million, down 42.7 percent from the same period in 2008,

Annual (2010
B Taxable sales in Jackson County during 2010: $101.01 million, up 7.1 percent from 2000.
m Jackson County sent an estimated $6.31 million {or 0.04 percent of Texas’ taxable sales) in state sales taxes to the state freasury

in 2010,
# Taxable sales during 2010 in the cily of:
Edpa: $53.34 milllon, up 5.6 percent from 2009,
Ganado: ‘ $15.12 million, down 2.4 percent from 2008,
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La Ward: $1.15 million, down 42.7 percent from 2009.

Sales Tax = Local Sales Tax Allocations

(The release date for sales tax allocations to cities for tbe sales aciivity month of September 2011 is currently scheduled for SO
November 9, 2011.) .

Manthiy .
m Statewide payments based on the sales activity month of August 2011 $505.22 million, up 13.8 percent from August 2010,

® Payments to all cities i iey Jacksctn County based on the sales activity month of August 2011; $121,931 .34, up 9.5 percent from
August 2010, )

m Payment based on the sales activity month of August 2011 to the city of:

f

Edna: $91,794.94, up 5.5 percent from August 2010,
Ganado: $20,671.82, up 23.5 percent from August 2018,
La Ward: $484.58, up 92,6 percent from Augusl 2010,

Fiscatl Year

m Stalewide payments based on safes activity months from September 2010 through August 24)11 $6 08 bilhan up 8.0 percent from |
the same period in 2010.

m Payments to ali cities in Jackson County based on sales activity months from September 2010 thmugh August 2011 $1 28 mlihon
up 5.9 percent from fiscal 2010,

@ Payments based on Sales actwaly months from September 201 0 through August 2011 fo the city of:

Edna: $977 356, 15, up 4.4 percent from fiscal 2010
Ganado: $295,874.66, up 9.9 percent from fiscal 2010,
l.a Ward: $9,099.94, up 82.0 percent from fiscal 2010,

January 2011 through August 2011 (Sajes Activity Year-To-Diafe) STy : G g

a Siatewide payments based on sales activity months through August 2011: $3.89 biltion, up 8.3 pércent from the same penod in
2010.

m Paymenls to all cities in Jackson County based on sales actmty months through August 2911 $842,604.37, up 4.2 percent from
the same period i in 201(}

m Payments based on sales activily months thmugh Augusi 2011 to the city of:

I;‘__gna $632 047 04, up 06 percent frum the same penod in 2010
anato; $203 175 73, , up 14.7 percen! from thé same peﬁod in 2010
La Ward: $7, 278. 70 up 126.2 percent from the same period in 2010

12 months ending In August 2011 . |

B Statewide payments based on sales activily in the 12 manths ending in August 2011: $6.08 biflion, up 8.0 percent from the previdus
12-month period. .

# Payments to all cities in Jackson County based on sales activily in the 12 manths ending in August 2011: $1.28 million, up 5.9
percent from the previous 12-month period,

= Payments based on sales aclivity in the 12 months ending in August 2011 to the 'city'of

;Edna__: $977,356.15, up 4.4 parcent from the prawous 12~m0n{h period.
Ganado: §205,874.66, up 8.9 parcent from the previdus 12—mcmth period.
La Ward: $8,099.94, up 82.0 percent from the previous 12—month period.

m City Calendar Year-To-Date (RJ 2011}

# Payment to the cities from January 2011 through October 2011:

Edna: $812,250.74, up 4.3 percent from the same period in 2010.

Ganado: $246,684.53, up 9.4 percent from the same period in 2010.

La Ward: $8,067 .44, up 100.6 percent from the same period in 2010,
Arnual (2010)

& Statewide payments based on sales activity months in 2010; $5.77 billion. up 3.3 parcent from 2009, .
® Payments to all cilies in Jackson County based on sales dclivity months in 201 0:$1.25 million, up 1.8 percent from 2009,
= Payment based on sales aclivity menths in 2010 to the city of:

Edna: $9?3,3?4.36. up 3.7 percent from 21509.__
Ganado: $265,800.45, down 4.2 percent from 2008,
t.a Ward: $8,038.680, down 17.7 percent from 2009,

Property Tax

Fagezof3 Jackson County
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2 As of January 2009, property vaiues in Jackson Counly: $1.93 billion, down 1.0 percent from January 2008 values. The property {ax
base per person in Jackson County is $135,036, above the statewide average of $85,809. About 14.2 percent of the property tax
base is derived from oif, gas and minerals,

State Expenditures

& Jackson County's ranking in state expendiiures by county in fiscal year 2010: 158th. State expenditures in the county for FY2010:
$43.13 million, up 0.1 percent from FY2009.

B Iy Jackson County, 6 state agencies provide a total of 39 jobs and $383,454.00 in annualized wages (as of 1st quarier 2011).
® Major state agencies in the county (as of first quarier 201 1): ’

= Department of Transporiation » Parks & Wildlife Depariment
= Departrent of Public Safety » Health & Human Services Commission
= AgriLife Extension Service
Higher Eduecation
® Community colleges in Jackson County fall 2010 enroliment:
= Nane.

B Jackson County is in the service area of the follawing:
= Vicioria Colfege with & fall 2010 envollment of 4,200 . Counties in the service area include:
Calhoun County
BeWitt County
Gonzales County
Jackson Counly
tavaca County
Refugio County
Victoria County
= Wharton County Junior College with a fafl 2010 enroliment of 6,822 . Counties in the service area include:
Austin County
Colorado. Counly
Fort Bend County
Jackson County
Matagorda County
Wharton County
8 nstitutions of higher education in Jackson County fall 2010 enroliment:

= None.

School Districts
B8 Jackson Counly had 3 schoot districts with 10 schoofs and 3,208 students in the 2008-10 school year,

{Statewide, the average teacher salary In school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 200910 TAKS fests was 77 percent.)

= Bdna ISD had 1,459 students in the 2009-10 school year. The average leacher salary was $43,332. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 74 percent.

« Ganado IS0 had 649 students in the 200910 school year. The average teacher salary was $43,098. The
perceniage of students meeling the 2010 TAKS passing standard for all tesls was 80 percent.

- Industrial IS0 had 1,100 students in the 2009-10 schoo! year, The average teacher salary was $44,808. The
percentage of students meeting the 2010 TAKS passing stardard for all tests was 92 percent.
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

GANADO INDEPENDENT SCHOOL DISTRICT

and

ETC TEXAS PIPELINE, L.TD.
(Texas Taxpayer ID # 10505324664)

Dated

September 18, 2012

Agreement for Limitation on Appraised Value
Between Ganade Independent School District and ETC Texas Pipeline, LTI,

Page 1 of 38



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §

COUNTY OF JACKSON s

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafier
referred to as this “Agreement,” is executed and delivered by and between GANADO
INDEPENDENT SCHOOL DISTRICT, hereinafier referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and ETC TEXAS PIPELINE, LTD., Texas Taxpayer Identification Number
10505324664, hereinafter referred to as the “Applicant.” The Applicant and the District are
hereinafter sometimes referred to individually as a “Party” and collectively as the “Parties.”
Certain capitalized and other terms used in this Agreement shall have the meanings ascribed to
them in Section 1.3.

RECITALS

WHEREAS, on April 19, 2012, the Superintendent of Schools of the Ganado
Independent School District, acting as agent of the Board of Trustees of the District (the “Board
of Trustees™), received from the Applicant an Application for Appraised Value Limitation on
Qualified Property (“Application™), pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on April 19, 2012 the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from ETC Texas Pipeline, LTD. and the
Superintendent has acknowledged receipt of the Application and the requisite application fee as
established pursuant to Texas Tax Code §313.025(a)(1) and Local District Policy CCG (Local);

and,

WHEREAS, the Application, together with the supplemental materials, were delivered to
the Texas Comptroller’s Office for review pursuant to Texas Tax Code § 313.025(b); and,

WHEREAS, the Comptroller’s Office has established May 22, 2012 as the completed
Application date; and

WHER FAS, pursuant to 34 Tex. Admin Code § 9.1054, the Application was delivered
for review to the Jackson County Appraisal District established in Jackson County, Texas (the
“County Appraisal District”), pursuant to Texas Tax Code § 6.01; and

WHEREAS, the Application was reviewed by the Texas Comptroller’s Office pursuant
to Texas Tax Code § 313.025(d), and on July 27, 2012, the- Comptroller’s Office, via letter,
recommended that the Application be approved; and

Agreement for Limitation on Appraised Value
Between Ganado Independent School District and ETC Texas Pipeline, LTD,
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WHEREAS, the Texas Comptroller of Public Accounts conducted an economic impact
evaluation pursuant to Chapter 313 of the Texas Tax Code and has recommended approval of the

Application; and,

WHEREAS, the Board of Trustees has reviewed the economic impact evaluation
pursuant to Texas Tax Code §313.025(e) and §313.026 and has carefully considered the
Comptroller’s positive recommendation for the Project; and,

WHEREAS, the District was within an area that qualified as a strategic investment area
under Texas Tax Code Chapter 171, Subchapter O immediately before that Subchapter expired;
and because of that fact, the District qualified as a rural school district under the provisions of

Texas Tax Code § 313.051(a); and,

WHEREAS, on September 18, 2012, the Board of Trustees held a meeting on the
Application; and,

WHEREAS, the Board of Trustees made factual findings pursuant to Texas Tax Code §
313.025(f), including, but not limited to findings that: (i) the information in the Application is
true and correct; (i) this Agreement is in the best interest of the District and the State of Texas;
(iii) the Applicant is eligible for the Limitation on Appraised Value of the Applicant’s Qualified
Property; and (iv) each criterion listed in Texas Tax Code § 313.026 has been met; and,

WHEREAS, the Board of Trustees determined that the Tax Limitation Amount requested
by Applicant, and as defined in Sections 1.2 and 1.3, below, is consistent with the minimum
values set out by Tax Code, §§ 313.022(b) and 313.052, as such Tax Limitation Amount was
computed for the effective date of this Agreement; and,

WHEREAS, this Agreement was reviewed by the Texas Comptroller’s Office and on
September 6, 2012 the Comptroller’s Office, via letter, approved the form of this Agreement;
and

WHEREAS, the Board of Trustees approved the form of this Agreement for a Limitation
on Appraised Value of Property for School District Maintenance and Operations Taxes, and
authorized the Board President and Secretary to execute and deliver such Agreement to the

Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

Agreement for Limitation on Appraised Value
Between Ganado Independent School District and ETC Texas Pipeline, LTD.
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ARTICLE X

AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code § 313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that Applicant makes a Qualified Investment as
defined by Section 2.6 below, between the Commencement Date and the end of the Qualifying
Time Period, Applicant is entitled to the Tax Limitation Amount defined in Section 1.3 below
for the following Tax Years, 2015, 2016, 2017, 2018, 2019, 2020, 2021 and 2022. The
limitation on the local ad valorem property values for Maintenance and Operations purposes
shall commence with the property valuations made as of January 1, 2015, the appraisal date for
the third full Tax Year following the Commencement Date. For the first two full Tax Years that
begin after the Commencement Date (i.e., the 2013 and 2014 Tax Years), which together with
the period from the date of approval until January 1, 2013 are collectively referred to herein as
the “Qualifying Time Period”, as that term is defined in Texas Tax Code § 313.021(4), Applicant
shall not be entitled to a tax limitation. Unless sooner terminated as provided herein, the
limitation on the local ad valorem property values shall terminate on December 31, 2022.
Except as otherwise provided herein, this Agreement will terminate, in full, on the Final
Termination Date. The termination of this Agreement shall not (i) release any obligations,
liabilities, rights and remedies arising out of any breach of, or failure to comply with, this
Agreement occurring prior to such termination, or (i) in the year immediately following the
termination year with regards to Section 3.2 calculations, or (iii) affect the right of a Party to
enforce the payment of any amount, including any Tax Credit, Section 3.2 loss of revenue
payment or credit to which such Party was entitled before such termination or to which such
Party became entitled as a result of an event that occurred before such termination or the year
immediately after the termination with respect to Section 3.2 credits or payments, so long as the
right to such payment survives said termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Agreement for Limitation on Appraised Value
Retweer: Ganado Independent School District and ETC Texas Pipeline, LTE.
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Year of Date of School Tax Year Summary Description
Agreement Appraisal Year of Provisions
Partial Year N/A N/A 2012 Start of Qualifying Time Period.
from the No limitation on value. Tax credit
date of in future years.
approval of
the
Application
to January 1,
2013

1 January 1, 2013 | 2013-14 2013 Qualifying Time Period. No
limitation on value. Tax credit in
future years.

2 January 1, 2014 | 2014-15 2014 Qualifying Time Period. No
limitation on value. Tax credit in
future years.

3 January 1, 2015 | 2015-16 2015 $ 10 million property value
limitation.

4 January 1, 2016 | 2016-17 2016 $ 10 million property value
limitation. Possible tax credit due
to Applicant.

5 January 1, 2017 | 2017-18 2017 $ 10 million property value

‘ limitation. Possible tax credit due
to Applicant.

6 January 1, 2018 | 2018-19 2018 $ 10 million property value
limitation. Possible tax credit due
to Applicant.

7 January 1, 2019 | 2019-20 2019 $ 10 million property value
limitation. Possible tax credit due
to Applicant.

8 January 1, 2020 | 2020-21 2020 $ 10 million property value
limitation. Possible tax credit due
to Applicant.

9 January 1, 2021 | 2021-22 2021 $ 10 million property value

limitation. Possible tax credit due
to Applicant.

Agreement for Limitation on Appraised Value
Between Ganado Independent School District and ETC Texas Pipeline, LTD.
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10 January 1, 2022 | 2022-23 2022 $ 10 million property value
limitation. Possible tax credit due

to Applicant.

11 January 1, 2023 | 2023-24 2023 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1,2024 | 2024-25 2024 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2025 | 2025-26 2025 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“4ct’ means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” means any entity that directly or indirectly through one or more
intermediaries, controls or is confrolled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty percent (50%) or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aggregate Limif” means, for any Tax Year of this Agreement, the cumulative total of
the Annual Limit amount for the such Tax Year and ali previous Tax Years of the Agreement,
less all amounts paid by the Applicant to or on behalf of the District under Article IV, below.
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“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3.

“dnnual Limit® means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code § 313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each Tax
Year by multiplying the District’s Average Daily Attendance for the applicable school year, as
calculated pursuant to Tex. Educ. Code § 42.005 times the greater of $100, or any larger amount
allowed by Texas Tax Code § 313.027(i), if such limit amount is increased for any future year of
this Agreement. The Annual Limit shall first be computed for Tax Year 2012, which, by virtue
of the Commencement Date is the first full year of the Qualifying Time Period under this

Agreement.

“4pplicant” means ETC Texas Pipeline, LTD., (Texas Taxpayer ID # 10505324664), the
company listed in the Preamble of this Agreement who filed the Application with the District for
an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax
Code. The term “Applicant” shall also include the Applicant’s assigns and successors-in-
interest.

“ dppraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“dpplicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
lmitation of property values made pursuant to this Agreement.

“dpplication” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on August 29, 2011. The term includes all forms required by the Comptroller, the
schedules, attached thereto, and all other documentation submitted by Applicant for the purpose
of obtaining an Agreement with the District. The term also includes all amendments and
supplements thereto submitted by Applicant.

“Appraisal District” means the Jackson County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Ganado Independent School
District.
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“Commencement Date” means the date upon which this Agreement was approved by the
Board of Trustees.

“Comptroller”” means the Texas Comptroller of Public Accounts.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 Texas Administrative Code, together with any court or administrative decisions

interpreting same.

“County " means Jackson County, Texas.

“District” or “School District” means the Ganado Independent School District, being a
duly authorized and operating independent school district in the State, having the power to levy,
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act
applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Einal Termination Date” means December 31, 2025.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

“Iand” shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means after the development and construction of the Project
described in the Application and in the description of the Applicant’s Qualified
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Investment/Qualified Property as set forth in Section 2.3, below, (i) the operation over the term
of this Agreement of the facility or facilities for which the tax limitation is granted, as the same
may from time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered and (il) the retention over the
term of this Agreement of not fewer than ten (10) Qualifying Jobs to be located and performed
within Applicant’s entire Project that includes, but is not limited to, Applicant’s Qualified
Property, as set forth in the Application, with the minimum salaries required by Texas Tax Code

§ 313.021(3)(E).

“Maintenance and QOperations Revenue” or “M&QO Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VIl § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefif’ means, (i) the amount of maintenance and operations ad valoremn taxes
which the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (ii) adding the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313, Tax Code, and (iii) subtracting from the
sumn of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to
the District under Article II1 under this Agreement.

“New Job(s)” means the total number of jobs, defined by 34 Tex. Admin. Code § 9.1051,
which Applicant will create in connection with the project which is the subject of its Application.
In accordance with the requirements of Texas Tax Code § 313.024(d), Eighty Percent (80%), of
all New Jobs created by Applicant on the project shall also be Qualifying Jobs, as defined below.

“Oyalified Invesiment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifving Job(s)” means the number of New Jobs Applicant will create in connection
with the project which is the subject of its Application, which meet the requirements of Texas
Tax Code 313.021(3).
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“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the

Comptroller’s Rules.

"Oualifving Time Period" means the period that begins on the date of approval of this
Agreement by the District’s Board of Trustees and ends on December 31, 2014, the second full
Tax Year that begins after such date of approval, as is defined in Texas Tax Code §

313.021(4)(A).

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State’” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between applicant and the school district and any
subsequent amendments or assignments, any school district written finding or report filed with
the Comptroller as required under this subchapter, and any application requesting school tax
credits under Tax Code, §313.103. :

“Tax Credit” means the tax credit, either to be paid by the District to Applicant, or to be
applied against any taxes that the District imposes on Applicant’s Qualified Investment and/or
Qualified Property, as computed under the provisions of Subchapter D of the Act, and rules
adopted by the Comptroller and/or the Texas Education Agency, provided that Applicant
complies with the requirements under such provisions, including the timely filing of a completed
application under Texas Tax Code § 313.103 and the duly adopted administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code § 313.054. That is, for each of the eight (8) Tax
Years 2015, 2016, 2017, 2018, 2019, 2020 2021 and 2022 the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or

{(b)  Ten Million Dollars ($10,000,000.00).
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This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Tax Code, §313.052 and

§313.053.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19, Texas Administrative Code, together with any court or

administrative decisions interpreting same.

“Project” means a natural gas processing plant project as defined by Texas Tax Code §
313.024(b)(1) that enters into an agreement for a limitation on appraised value pursuant to the
Texas Economic Development Act (Chapter 313 of the Texas Tax Code).

ARTICLE II
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code, or as an enterprise zone under Chapter 2303 of the Texas Government
Code. The legal description of the reinvestment or enterprise zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes (but only including such real property located within the
boundaries of both the Reinvestment Zone and the District).

Section 2.2. LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes (but only
including such real property located within the boundaries of both the Reinvestment Zone and
the District). The Parties expressly agree that the boundaries of the Land may not be materially
changed from its configuration described in EXHIBIT 2 without the express authorization of each

of the Parties.
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Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Qualified Investment shall be that
property, described in EXHIBIT 3 which is placed in service under the terms of the Application,
during the Qualifying Time Period described in Section 1.2, above. Qualified Property shall be
all property, described in EXHIBIT 3, including but not limited to Applicant’s Qualified
Investment, together with the land described in EXHIBIT 2 which is owned by Applicant and is
used in connection with the activities described in the Application. Property which is not
specifically described in EXHIBIT 3 shall not be considered by the District or the Appraisal
District to be part of the Applicant’s Qualified Investment or Qualified Property for purposes of
this Agreement, unless pursuant to Texas Tax Code §313.027(e) and Section 8.3 of this
Agreement, the Board of Trustees, by official action, provides that such other property is a part
of the Applicant’s Qualified Investment or Qualified Property for purposes of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Investment or Qualified Property unless the Applicant:

(a) submits to the school district and the Comptroller a written request to add such
property to this Agreement, which request shall include a specific description of
the additional property to which the Applicant requests that the Tax Limitation

Amount apply;

(b)  notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or

changed conditions.

Section 2.4.  APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Applicant’s Qualified Investment or Qualified Property located on the Land
described in EXHIBIT 2; or, upon a reasonable request by the District, the Comptroller, or the
Appraisal District, the Applicant shall provide to the District, the Comptroller, and the Appraisal
District a specific and detailed description of the tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) on the Qualified Property to which the Tax Limitation Amount applies including
maps or surveys of sufficient detail and description to locate all such described property within
the boundaries of the real property which is subject to this Agreement.
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Section 2.5, QUALIFYING USE

The Applicant’s Qualified Investment and Qualified Property described above in
Section 2.3 qualifies for a tax limitation agreement under Texas Tax Code § 313.024(b)(1) as a
manufacturing facility.

Section 2.6.  APPRAISED VALUE LIMITATION

So long as Applicant makes a Qualified Investment in the amount Ten Million Dollars
($10,000,000.00), or greater, during the Qualifying Time Period; and unless this Agreement has
been terminated as provided herein before such Tax Year, for each of the eight (8) Tax Years
2015, 2016, 2017, 2018, 2019, 2020 2021 and 2022 the Appraised Value of the Applicant’s
Qualified Investment and Qualified Property for the District’s maintenance and operations ad
valorem tax purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Ten Million Dollars ($10,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Tax Code §313.052 and

§313.053.

ARTICLE 1II
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in addition to the receipt of payments in accordance
with the provisions of Texas Tax Code §313.027(f)(1) as set forth below in Article IV of this
Agreement, be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of entering into this Agreement, afier taking
into account any payments to be made under this Agreement. Such payments shall be
independent of, and in addition to such other payments as set forth in Article IV. Subject to the
limitations contained in this Agreement (including Section 5.1), it is the intent of the Parties that
the risk of any negative financial consequence to the District in making the decision to enter into
this Agreement will be borme by the Applicant and not by the District.

Section 3.2. CALCULATING THE AMOUNT O¥ LOSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from this
Agreement for each year during the term of this Agreement (the “M&O Amount”) shall be
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determined in compliance with the Applicable School Finance Law in effect for such year and
according to the following formula:

The M&O amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

ii.

“Original M&O Revenue” means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Qualified Investment
been subject to the ad valorem maintenance & operations tax.

“New M&O Revenue” means the total State and local
Maintenance & Operations Revenue that the District actually
received for such school year.

In making the calculations required by this Section 3.2:

i.

il.

i,

v

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection i of this Agreement will
reflect the Tax Limitation Amount for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. Applicant shall not be responsible to reimburse
the District for other revenue losses created by other agreements or
any other factors.
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Section 3.3. COMPENSATION FOR LOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

a. all non-reimbursed costs incurred by the District in paying or otherwise crediting to the
account of Applicant, any applicable tax credit to which Applicant may be entitled
pursuant to Chapter 313, Subchapter D of the Texas Tax Code, and for which the District
does not receive reimbursement from the State pursuant to Texas Education Code
§ 42.2515, or other similar or successor statute. The Applicant may contest the amounts
certified by the District’s external auditor under the provisions of Section 3.8.

b. all non-reimbursed costs, certified by the District’s external auditor to have been incurred
by the District for extraordinary education-related expenses related to Applicant’s
Qualified Investment or Qualified Property that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the hiring of
additional personnel to accommodate a temporary increase in student enrollment
attributable to the Applicant’s Qualified Investrnent or Qualified Property. The Applicant
may contest the amounts certified by the District’s external auditor under the provisions
of Section 3.8.

¢. any other loss of District revenues which are or may reasonably be attributable to the
payment by Applicant to or on behalf any other third party beneficiary of this Agreement.
The Applicant may contest the amounts certified by the District’s external auditor under
the provisions of Section 3.8.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations- under this Agreement shall be made annually by an independent third
party (the “Third Party™) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.10 of this Agreement.

Section 3.5. DATA UsSeED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roli submitted to the District
pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
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adjustments by the Appraisal District to the District’s certified tax roll or any other changes in
student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3, Article IV and
Section 3.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed. Upon
reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of three (3) years after payment. The Applicant shall not be
liable for any of Third Party's costs resuiting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party for all calculations under this Agreement under Section 3.6, above, plus any
reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, tax
credits or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms of or because of the execution of this Agreement. In no year
shall the Applicant be responsible for the payment any expenses under this Section 3.7 and
Section 3.6, above, to the Third Party in excess of Five Thousand Dollars ($5,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Sections 3.3, 3.4 and 3.6, should the Applicant disagree with the certification
containing the calculations, the Applicant may appeal the findings, in writing, to the Third Party
within thirty (30) days of receipt of the certification. Within thirty (30} days of receipt of the
Applicant's appeal, the Third Party will issue, in writing, a final determination of the certification
containing the calculations. Thereafter, the Applicant may appeal the final determination of
certification containing the calculations to the District. Any appeal by the Applicant of the final
determination of the Third Party may be made, in writing, to the Ganado Independent School
District Board of Trustees within thirty (30) days of the final determination.
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Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, Applicant has appealed any matter relating to the valuations
placed by the County Appraisal District on the Qualified Property, and such appeal remains
unresolved, the Third Party shall base its calculations upon the values placed upon the Qualified
Property by the County Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the Party from whom the adjustment is payable shall remit such
amounts to the counter-Party within thirty (30) days from the receipt of the calculations from the

Third Party.
Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason afiributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, because of its participation in this
Agreement, Applicant shall make payments to the District, up to the revenue protection amount
limit set forth in Section 5.1, that are necessary to offset any negative impact on the District as a
result of its participation in this Agreement. Such calculation shall take into account any
adjustments to the amount calculated for the current fiscal year that should be made in order to
reflect the actual impact on the District.

ARTICLE 1V
SUPPLEMENTAL PAYMENTS
Section 4.1.  AMOUNTS EXCLUSIVE OF INDEMNITY AMOUNTS

(a) In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article IlI, and as consideration for the execution of this Agreement by the
District, the Applicant shall also be responsible for the Supplemental Payments set forth in this
Article IV (the “Supplemental Payments™). Applicant shall not be responsible to the District or
1o any other person or persons in any form for the payment or transfer of money or any other
thing of value in recognition of, anticipation of, or consideration for this Agreement for
limitation on appraised value made pursuant to Chapter 313, Texas Tax Code, unless it is
explicitly set forth in this Agreement. [t is the express intent of the Parties that the obligation for
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Supplemental Payments under this Article IV are separate and independent of the obligation of
the Applicant to pay the amounts described in Article III; provided, however, that payments
under Article III and IV are, in all respects, subject to the limitations contained in Section 5.1,
and that all payments made under Article IV are subject to the separate limitations contained in

Section 4.4,

(b) It is the express intent of the Parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article IV, shall not exceed the limit
imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed or required to
be increased by the Legislature in a future year of this Agreement; however, in such event it shall
not exceed the Supplemental Payment amount described in Section 4.2 and 4.3 below.

Section 4.2. CALCULATION OF AMOUNT OF SUPPLEMENTAL PAYMENTS

(a) For each of years one (Tax Year 2013) through thirteen (Tax Year 2025) of this
Agreement, the District shall be entitled to receive as Supplemental Payments an
amount equal to ONE HUNDERD DOILLARS ($100.00) per student per year in
average daily attendance as defined in Section 42.005, Education Code.

(b)  The Supplemental Payment shall be calculated by the Third Party selected
pursuant to Section 3.4.

(c) The Supplemental Payment calculations shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(dy  Payment of amounts due under this Section 4.2 shall be made at the time set forth
in Section 3.7.

(e) All amounts owed by the Applicant to the District for a Tax Year under this
Article IV shall be paid on the same date established by Section 3.7 for such Tax

Year.

ARTICLE YV
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2014 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles 11l and IV with respect to such Tax Year exceed (ii) the amount of the
maintenanice and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations fax rate
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for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles 1II and IV shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article I and/or IV with respect to a Tax Year is subject to reduction in accordance with the
provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until

satisfied and discharged.

ARTICLE VI
TAX CREDITS
Section 6.1.  APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Compiroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Section 6.2.  DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code and either

Comptroller and/or Texas Education Agency Rules .
Section 6.3. COMPENSATION FOR LOSS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
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other similar or successor statute with respect to all or any portion of such tax credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Sections 7.5 and 7.6. If the District receives aid
from the State for all or any portion of a Tax Credit with respect to which the Applicant has
made a payment to the District under this Section 6.3, then the District shall pay to the Applicant
the amount of such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VI

ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations, under this
Agreement. The Applicant shall allow authorized employees of the District, the Comptroller
and/or the Appraisal District to have access to the Applicant’s Qualified Property and/or business
records in accordance with Texas Tax Code Section 22.07 during the term of this Agreement, in
order to inspect the project to determine compliance with the terms hereof or as necessary to
properly appraise the Taxable Value of the Applicant’s Qualified Property and any other tangible
property on the premises. All inspections will be made at a mutually agreeable time after the
giving of not less that forty-eight (48) hours prior written notice, and will be conducted in such a
manner $0 as not to unreasonably interfere with either the construction or operation of the
Applicant’s Qualified Property. All inspections may be accompanied by one or more
representatives of the Applicant, and shall be conducted in accordance with the Applicant’s
safety, security, and operational standards. Notwithstanding the foregoing, nothing contained in
this Agreement shall require the Applicant to provide the District, the Comptroller or the
Appraisal District with any technical or business information that is private personnel data,
proprietary, a trade secret or confidential in nature or is subject to a confidentiality agreement
with any third party.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Texas Comptroller of
Public Accounts under the provisions of Texas Tax Code § 313.032. Applicant shall forward a
copy of all such required reports or certifications to the District contemporaneously with the
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filing thereof. The obligation to make all such required filings shall be a material obligation
under this Agreement.

Section 7.3  SUPPORT FOR DISTRICT TECHNICAL TRAINING PROGRAM

Applicant shall, during the entire course of this Agreement, provide support for the
District’s technical training program for the education and development of technical skills
necessary for individuals seeking employment in the natural gas processing industry. Such
support shall, at a minimum, consist of:

(a) Conferring with the District for the purpose of identifying opportunities for
employees of Applicant to participate in technical training programs operated by
the District for the benefit of its students, and programs sponsored by the District;

and

(b) Considering qualified graduates of the District’s technical training program and/or
graduates of programs sponsored by the District for available positions with

Applicant.

Section 7.4.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:
(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement. Notwithstanding anything contained in this Agreement
to the confrary, the Applicant shall not be in breach of, and shall not be subject to
any liability for failure to Maintain Viable Presence to the extent such failure is
caused by Force Majeure (as hereinafter defined), provided the Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet minimum eligibility requirements under Tax Code, Chapter 313
throughout the value limitation and tax-credit settle-up periods.

Section 7.5. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.9, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.6, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
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District pursuant to Article ITl. Applicant shall also be entitled to a credit for any amounts paid
to the District pursuant to Article IV.

(b)  Notwithstanding Section 7.5(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for the Tax Year(s) in
which the applicant failed to comply to this Agreement that otherwise would have been due and
payable by the Applicant to the District without the benefit of this Agreement, including penalty
and interest, as calculated in accordance with Section 7.6. For purposes of this liquidated
damages calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article IIl. The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Article IV. Upon payment of such liquidated damages,
Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such payment
shall constitute the District’s sole remedy.

Section 7.6. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.5 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.5 had become due and payable on February 1 of the calendar
vear following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§ 33.01(c), or its successor statute.

Section 7.7 MATERIAL BREACH OF AGREEMENT

Applicant shall be in material breach (“Material Breach™) of this Agreement if it commits
one or more of the following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made
accurate representations of any material fact in the submission of its Application
as is required by Section 8.13, below.

(by  Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.4 of this Agreement, through the Final Termination Date of this

Agreement.
()  Applicant fails to make any payment required under Articles IHl or IV of this
Agreement on or before its due date.
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(d)  Applicant fails to create and maintain at least the number of New Jobs it
committed to create and maintain as set forth in this Agreement.

(e) Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs it committed to create and maintain as set forth in this Agreement as

Qualifying Jobs.

() Applicant makes any payments to the District or to any other person or persens in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313, Texas Tax Code, in excess of
the amounts set forth in Articles III and IV, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of consideration for this
Agreement for limitation on appraised value made pursuant to Chapter 313 are
not barred by this provision.

(h)  Applicant fails to comply in any material respect with any other term of this
Agreement, or Applicant fails to meet its obligations under the applicable
Comptroller’s Rules, and under the Texas Economic Development Act.

Section 7.8  LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full tax year
which commences after the project has become operational, Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.7(d), 7.7(e) or 7.7(f), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.7(d), 7.7(e) or 7.7(f) for the particular Tax Year of non-compliance only,
Applicant may make the liquidated damages payment required by Texas Tax Code §313.0275(b)
in accordance with the Texas Tax Code §313.0275(c).

Section 7.9. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

(a) Prior to making a determination under Sections 7.5 or 7.7 that the Applicant has
committed a Material Breach of this Agreement, such as making a material misrepresentation in
the Application, failing to Maintain Viable Presence in the District as required by Section 7.4 of
this Agreement, failing to make any payment required under this Agreement when due, or has
otherwise committed a Material Breach of this Agreement, the District shall provide the
Applicant with a written notice of the facts which it believes have caused the Material Breach of
this Agreement, and if cure is possible, the cure proposed by the District. In the case of a notice
of payment defauit, Applicant shall have thirty (30} days in which to tender payment, unless it
notifies the District within fifteen (15) days after receipt of such notice that it disputes the
District’s determination of payment default, in which case the dispute shall be settled in the
manner set out in Sections 7.9(b) and 7.10. For a Material Breach other than payment default,
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after receipt of the notice, Applicant shall be given sixty (60) days to present any facts or
arguments to the Board of Trustees showing that it is not in Material Breach of Its obligations
under the Agreement, or that it has cured or undertaken to cure any such Material Breach.

(b) If the Board of Trustees is not satisfied with such response and/or that such breach
has been cured, then the Board of Trustees shall, after reasonable notice to the Applicant,
conduct a hearing called and held for the purpose of determining whether such breach has
occurred and, if so, whether such breach has been cured. At any such hearing, the Applicant
shall have the opportunity, together with their counsel, to be heard before the Board of Trustees.
At the hearing, the Board of Trustees shall make findings as to whether or not a Material Breach
of this Agreement has occurred, the date such breach occurred, if any, and whether or not any
such breach has been cured. In the event that the Board of Trustees determines that such a
breach has occurred and has not been cured, it shall also terminate the Agreement and determine
the amounts of recaptured taxes under Section 7.5 (net of all credits under Section 7.5), and the
amount of any penalty and/or interest under Section 7.6 that are owed to the District.

(c) After making its determination regarding any alleged breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination {a “Determination
of Breach and Notice of Agreement Termination”).

Section 7.10. DISPUTE RESOLUTION

(a)  After receipt of notice of the Board of Trustee’s Determination of Breach and
Notice of Agreement Termination under Section 7.9, the Applicant shall have thirty (30) days in
which either to tender payment or evidence of its efforts to cure, or to initiate mediation of the
dispute by written notice to the District, in which case the District and the Applicant shall be
required to make a good faith effort to resolve, without resort to litigation and within sixty (60)
days after the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach
and Notice of Agreement Termination under Section 7.9, such dispute through mediation with a
mutually agreeable mediator and at a mutually convenient time and place for the mediation. If
the Parties are unable to agree on a mediator, a mediator shall be selected by the senior state
district court judge then residing in Jackson County, Texas. The Parties agree to sign a
document that provides the mediator and the mediation will be governed by the provisions of
Chapter 154 of the Texas Civil Practice and Remedies Code and such other rules as the mediator
shall prescribe. With respect to such mediation, (i) the District shall bear one-half of such
mediator’s fees and expenses and the Applicant shall bear one-half of such mediator’s fees and
expenses, and (ii) otherwise each Party shall bear all of its costs and expenses (including
attorneys’ fees) incurred in connection with such mediation.

(b)  In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such sixty (60) days, the District shall have the
remedies for the collection of the amounts determined under Section 7.9 as are set forth in Texas
Tax Code Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event
that the District successfully prosecutes legal proceedings under this section, the Applicant shall
also be responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
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Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code § 33.07 to the
attorneys representing the District pursuant to Texas Tax Code § 6.30.

(c) In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required in this
Section either the District or the Applicant may seek a judicial declaration of their respective
rights and duties under this Agreement or otherwise, in any judicial proceeding, assert any rights
or defenses, or seek any remedy in law or in equity, against the other Party with respect to any
claim relating to any breach, default, or nonperformance of any covenant, agreement or
undertaking made by a Party pursuant to this Agreement.

Section 7.11. LIMITATION OF OTHER DAMAGES

(a)  Notwithstanding anything contained in this Agreement to the contrary, in the
event of default or breach of this Agreement by the Applicant, the District's damages for such a
default shall under no circumstances exceed the greater of either any amounts calculated under
Sections 7.5 and 7.6 above, or the monetary sum of the difference between the payments and
credits due and owing to the Applicant at the time of such default and the District taxes that
would have been lawfully payable to the District had this Agreement not been executed. In
addition, the District's sole right of equitable relief under this Agreement shall be its right to
terminate this Agreement.

(b)  The Parties further agree that the limitation of damages and remedies set forth in
this Section 7.11 shall be the sole and exclusive remedies available to the District, whether at law
or under principles of equity.

Section 7.12. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIIX
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back” or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
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after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed as follows:

Superintendent of Schools

Ganado Independent School District
P.O. Box 1200

Ganado, Texas 77962

Fax: 361-771-2280

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

Megan McKavanagh

ETC Texas Pipeline, LTD.

800 East Sonterra Blvd., Suite 400
San Antonio, Texas 78258-3941
Fax: 210-403-6664

or at such other address or to such other facsimile transmission number and fo the atiention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the District’s Board of Trustees.

(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the Final Termination Date established in Section 1.2
of this Agreement.

(c) In the event that Applicant fails to make a Qualified Investment in the amount of
Ten Million Dollars ($10,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become nuil and void on December 31, 2014.

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. Pursuant to
Comptroller’s Rute 9.1055, and subject to Section 2.3, by official action of the Board of
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Trustees, this Agreement may be amended to include, in the Applicant’s Qualified Investment,
additional or replacement Qualified Property not specified in EXHIBIT 3, provided that the
Applicant reports to the District, the Comptroller, and the Appraisal District, in the same format,
style, and presentation as the Application, all relevant investment, value, and employment
information that is related to the additional property. Any amendment of the Agreement adding
additional or replacement Qualified Property pursuant to this Section 8.3 shall, pursuant to
Compiroller’s Rule 9.1055, (1) require that all property added by amendment be eligible
property as defined by Tax Code, §313.024; (2) clearly distinguish the property, investment, and
employment information added by amendment from the property, investment, and employment
information in the original Agreement; and (3) define minimum eligibility requirements for the
recipient of limited value. This Agreement may not be amended to extend the value limitation

time period.
Section 8.4. ASSIGNMENT

This Agreement may not be assigned by Applicant without the approval of the District,
except that the Applicant may, without the District’s consent, assign its rights and
responsibilities under this Agreement to any person who acquires all or any portion of
Applicant’s interest in the Qualified Property, including a person who proposes to construct,
acquire, operate or otherwise place in service, Qualified Property listed in Exhibit 3 which
Applicant has not constructed or acquired as of the date of the assignment. Applicant shall give
written notice of any such assignment to the District, whereupon the District shall cause any
property taxes applicable to the interest in the Qualified Property acquired by the assignee to be
assessed separately to such assignee. Any assignment, including without limitation an
assignment (o an assignee acquiring an interest in the Qualified Property, shall require that all
conditions and obligations in this Agreement applying to the interest acquired by the assignee
shall be assumed by the assignee, and upon such assumption, Applicant (or any other partial
assignee not a part of the assignment in question) shall have no further rights, duties or
obligations under the Agreement to the extént such rights, duties or obligations apply to the
interest acquired by the assignee. No assignment can be made if (a) there exists a default
hereunder, declared by the District, that has not been cured, or (b) the assignee is delinquent in
the payment of ad valorem taxes owed to the District or any other taxing jurisdiction in Jackson
County, Texas. Approval by the District shall not be unreasonably withheld, conditioned or
delayed. The parties hereto agree that a transfer of all or a portion of member interest or other
ownership interest in Applicant to a third party shall not be considered an assignment under the
terms of this Agreement.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by

this Agreement.
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Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Jackson County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Fach of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY
{

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 8.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Agreement for Limitation on Appraised Value
Between Ganado Independent School District and ETC Texas Pipeling, LTD.

Page 28 of 38



Section 8.11. INTERPFRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including”™ when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shail
not be construed for or against any Paity.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. Applicant warrants that all
information, facts and representations contained therein are true and correct. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.9 and 7.10 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, this
Agreement shall be invalid and void except for the enforcement of the provisions required by 34.
Texas Administrative Code §9.1053(H)(2)}K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting tax credits under Texas Tax Code § 313.103, as follows:

a. Within seven (7) days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.
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c. This Section does not require the publication of information that is confidential under
Texas Tax Code § 313.028.

(Signature page follows.)
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this 18" day of September, 2012.

ETC TEXAS PIPELINE, L'TD.

By:

GANADO INDEPENDENT SCHOOL DISTRICT

By:

Printed Name:

Title:

Agreement for Limitation on Appraised Value

Between Ganado Independent School Pristrict and ETC Texas Pipeline, ETD.
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Prefident
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Carl Hajovsky
Secretary
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IN WITNESS WHEREQF, this Agreement has been executed by the Parties in multiple
originals on this 18" day of September, 2012.

ETC TexAS PIPELINE, LTD. GANADO INDEPENDENT SCHOOL DISTRICT
- k! : . : P
By: _ Co Vi By:
Printed Namb:__Y SoT el Pierce Thedford
Title: DRIV A COE FPAbIs Lie-) President
Board of Trustees
ATTEST:
Carl Hajovsky
Secretary
Board of Trustees
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EXHBIT 1

DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Jackson County ETC Reinvestment Zone was originally created on December 12, 2011 by
action of the Jackson County Commissioner’s Court. As a result of the action of the Jackson
County Commissioner’s Court, the Jackson County ETC Reinvestment Zone, a map of which is
attached as the last page of this EXHiBIT 1, includes real property within unincorporated Jackson

County, Texas, more specifically the following property:

All of that certain tract containing 141.0462 acres (6,143,972 square feet) of land being out of
and a part of a 320.5479 acre tract (call 320.58 acres) of which there is 3.2212 acres (call 3.23
acres) in the road along the south line and 3.2262 acres (call 3.26 acres) in the road along the
west line, leaving a total remainder of 314.1005 acres (call 314.09 acres), said tract being a part
of the Theodore Pierce Survey, Abstract Number 254, Jackson County, Texas, and being out of
and a part of said called 320.58 acre tract described in that certain Warranty Deed dated August
4, 2009 from Joseph Ann Ottis, Trustee of the Trust for Suzette Ann Williams under Article XIV
of the Will of Katherine S. Ottis, Deceased, filed for record on August 31, 2009, recorded in
Volume 360, Page 101 (also known as Sub-parcel 7-A of said document), Official Public
Records, Jackson County, Texas, said 141.0461 acre tract being more particularly described by
metes and bounds in Exhibit A attached.
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EXHIBIT A

EXHIBIT "A”

Wittten: April 12,2011
Eleld Motes for ETC Tekes Pipgéfiné, b
Robert R Ottis
1410962 Acves (5,143,972 Squere Feel) ot Land
For A Suiface Site

Al of that cerzaip tiact conteining 3410462 eres (6,143,972 squore feet) vitand bieing outofand & part-
of 7'320.5474 acre’tract {cail 330,58 acres).of which there is 3.2212 acres {caki 323 acres) in theroad
along the south line and'3.2262 acres {eull 3.25 actes)in the voad-slobg the-west Hneg, leaving « total
remainder-of 314.100% scres {call 314,08 acres), seld tragt belng p partof the Theodore Plerce Survey;
Abstract Number 254, Jackson County, Texas, and being out.of and a part of sald fdlled 820.58 dore trast
describad In thst certain Warramy Deed dated August 4, 2009 from joseph Ann Oftis, Trustee of the
Trust for Suzetie Ank Wiiliams under, Article XIV of the Wil of Katherine S. Otls, Dacsased, filed for
record oh August 3T, 2008, secorded in Vokine 350, Page 104 {also khown asSub-parcel T-A of sald
doturnent}, Official Public Recards, facksor County, Texas, sald 1410461 acre tract belngimore
partittlarly described™y metesand bounds.as follows:

BEGINNING at i sel:5/8" lron rod with cap “HMMD CORNERY Belng the southeast corner of @ the
Turrtinson Survey, Abstract Ne. 264, sumebeing the southwest corner ofsaid 320.5472 acre afthe
hereln Sestribed tract, from which a found wouden fence coroer beaig N.OZ"06'007 W, = distance of
14.69 feet and the interseqtion of the centeriipes of Both County Road.258 and County Road 260 bears
N 59°24'40™ E, a distance of 36.48 feet;

THENCE N B7438734% E, (call N 89°80'00” £} along tha.south line of said 320.5479 acrefract, In camimiog
‘with the southrline of the ligrein describad trdet, a distance of 3,691,286 feetto a set 578" iron rod with
cap "HMIMD CORNER"; frotn which the southeast eognerofsald 320.5479 acre tract bears N 873884 E,
a distance of 67.77 feet;

THENCE N D2721'28° W, leaving the south Hne; overand srrosssakd 3205479 scre tract, also being
poraliel to the sastline of sald 3205479 acrefract, 2 dlstance of 1,564.51 feetlio azpt 578" fron rod with
cap "HMME CORNER?, from which a-folrid fencg comnar, same heing the northeast copper of sald
520,5479 atre wract, bears N 00°26'50" W, a distance of 2,043.22 Feet;

THENCE S B7°35!34™'W, continuing over and acrogs said 320.5479 acre tract, distance of 5,691/16 feet
1o a set 578" iron rod with cap "HMMD CORNER?, sai boint Iylng inthe west Hne uf-sals 3205878 avre.
tratt, froni which the northwest chmar of sald 320.5479 ucve trdct bepars N 023 26° W, u distance of
2, 068.18 feet;

THENCE S102°21°26" F, (calt § 00°30°00" W) along the west line-of sald 320.8470 acre tracy, incommmon

wihhthe west{ing of the hereln désciibed tfact, » distance &F 1,664.57 to the POINT OF BEGINMNING and
comiainlig 1910462 acves ot iand, :

PrZ - el

Chtiz 3, Broussasd, 8.P.LS, Texas Mo. 6107

Shest1of2

ok 394ms 733
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EXHIBIT 2

LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by Applicant and located within the boundaries of both the
Ganado Independent School District and Jackson County ETC Reinvestment Zone, except
“existing improvements” described in Exhibit 3 attached (Attachment 4 and 12 of Application),
will be included in and subject to this Agreement. Specifically, all Qualified Property of
Applicant located in the following sections of land is included, to wit:

All of that certain tract containing 141.0462 acres (6,143,972 square feet) of land being out of
and a part of a 320.5479 acre tract (call 320.58 acres) of which there is 3.2212 acres (call 3.23
acres) in the road along the south line and 3.2262 acres (call 3.26 acres) in the road along the
west line, leaving a total remainder of 314.1005 acres (call 314.09 acres), said tract being a part
of the Theodore Pierce Survey, Abstract Number 254, Jackson County, Texas, and being out of
and a part of said called 320.58 acre tract described in that certain Warranty Deed dated August
4, 2009 from Joseph Ann Ottis, Trustee of the Trust for Suzette Ann Williams under Article XIV
of the Will of Katherine S. Ottis, Deceased, filed for record on August 31, 2009, recorded in
Volume 360, Page 101 (also known as Sub-parcel 7-A of said document), Official Public
Records, Jackson County, Texas, said 141.0461 acre tract being more particularly described by
metes and bounds in Exhibit A attached.
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EXHIBIT 3

DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT (ATTACHMENT 4)
AND
DESCRIPTION OF APPLICANT’S EXISTING IMPROVEMENTS (ATTACHMENT 12)

This page ravised 5-18-2012.
See letfer dated 5-18-2012.

ATTACHMENT 4

Detailed Description of Project
Energy Transfer's subsidiary, ETC Texas Pipelineg, is proposing to build a new gas processing
facility in Jackson County, within the Ganado Independent Schoof District. The facility will be

canstructed on 3 parcel of land consisting of approximately 141 acres.

Jackson County Gas Processing Pland

The Jackson County Gas Processing Plant is a natural gas processing plant which will be built in
stages with the initial phase consisting of three processing trains with a total of 600 miilion
cubic feet of natural gas per day {MMCED) of processing capacity. A fourth processing train is
planned for 2013, which wauld bring the total processing capacity up to 800 MMCED. The plant
will process gas that has been collected by upstream gas gathering systems in the Eagle Ford
shale region and transported to the Jackson County plant.

The first step in the plant process is to separate the pipeline condensate liguids from the
pipeline gas. Once separated, the condensate liguids are processed in a condensate stabilizer
systemn in order to sell the hydrocarbon condensates to the NGL sales pipeline. @as from the
inlet separators is then treated in the amine treating system for removal of CO2 from the inlet
gas. The removal is required to prevent CO2 freezing in the cryegenic NGL recovery plant and
to meet the sales gas pipeline’s and NGL pipeline’s specifications. The CO2 removed by the
amine system is routed tc an incinerator system to destroy incidental hydrocarbon vapars
contained in the CO2 stream. From the amine systemn, the sweet gas is then process in the
cryogenic plant for natural gas liquid recovery. The gas is refrigerated by mechanical
refrigeration and by expansion through a turbo expander. The NGL liquids condensed by the
refrigeration system are fractionated in a demethanizer column and then pumped in a NGL
sales pipeline. Gas from the cryogenic plant, now stripped of NGL liquids, is compressed and
delivered to the sales gas pipeline.

The lackson County processing plant consists of the following main processing units and utility
systems which are classified as “Qualified investrment”

¢ Slug Catcher

*  Stabilizer Plant

e {4} 200 MMCFD Cryogenic Gas Processing Units — each consisting of:
o Inlet Facilities

Dehydration

Regeneration

Amine Treater and Thermal Oxidizer

Sulfur Guard unit

NGE Recovery Train

MGL Product Delivery Facilities

cC o0

o006
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Residue Recompression & Cooling
Waste Heat Recovery
Heat Madium
Fuel Gas
o Drains & Flare
s Instrument & Utility Air
s Substation
¢  Control Building

Q00O

some of the components of one cryogenic processing unit are already stored at the site
{listed in Attachment 12} and the §16,008,000 cost of this equipment will not be ncluded as
Qualified nvestment or Qualified Property.

Ability to Relocate

Energy Transfer is a leading midstream energy company whase primary activities include
gathering, treating, processing and transporting natural gas and natural gas liquids to a variety
of markets and states. Energy Transfer currently operates over 17,500 miles of pipeline, 3 gas
processing plants, 17 gas treating facilities and 10 gas conditioning plants. Locations for these
operations included Arizona, New Mexico, Utah, Colorado, Kansas, Oklahoma, Texas, Arkansas
and Loulsiana.

Energy Transfer's pipsaline footprint provides substantial flexibility in where future facilities or
investrnents may be located. Capital investments are allocated to projects and locations based
on sxpected economic return and property tax Hahilities can make up a substantial ongoing
cost of operation.
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This page revised 5-18-2012.
See leller dated 5-18-2012.

ATTACHMENT 12
Description of All Existing Improvements

Prelirninary site preparation work has started including brush clearing, drainage improvement
and installation of a chain link fence on three sides of the property. Additionally some of
processing equipment has arrived and is being stored at the site until ready for installation
{shown on the existing improvement photo in Attachment 7}. The following process equipment
is currently on site:

¢ Components of one Cryogenic unit including:
o Demethanizer

Mole sisve bed

Hot oil heater and pump

&)

Regeneration gas heater
o Propane chiller
o Exchanger and fin fan units
o Propane refrigeration compressor and expander skid

o Associated interconnect piping
The cost of current equipment on site s 516,008,160,

Working with the Jackson County Appraisal District, separate appraisal accounts for the pre-
application period costs and the post-application period costs of the processing plant will be set
up. The value of the pre-application portian cost of the facility, which will not be part of the
l[imitation of value agreement, will be tracked in future years as a percentage of the total

project value,
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ATTACHMENT E

Ganado ISD - ETC Texas Pipeline, LTD. Tax Limitation Agreement

School
Year

2012-13
2013-14
201415
201518
201617
2047-18
2018-19
2019-26
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28
TOTAL

School
Year

2012-13
2013-14
2014-15
2015-16
201617
2017-18
2018-18
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28
TOTAL

Project
Value
without
Limitation

$400,450
$270,200,450
$333,400,450
$346,800,450
$336,500,450
$326,400,450
$316,700,450
$307,200,450
$297,900,450
$289,000,450
$280,400,450
$272,000,450
$263,800,450
$255,800,450
$248,300,450
$240,800,450

Project
Value
without
Limitation

$400,450
$270,200,450
$333,400,450
$346,900,450
$336,500,450
$326,400,450
$316,700,450
$307,200,450
$297,900,450
$289,0600,450
$280,400,450
$272,000,450
$263,800,450
$255,900,450
$248,300,450
$240,800,450

Findings of Fact
Finding
8.m
MED Project
Tax Value
without with
Limitation Limitation
$4,165 $400,450
$2,810,085 $270,200,450
$3,467,365 $333,400,450
$3,607,765 $10,000,000
$3,499,605 $10,006,000
$3,394,565 $10,000,000
$3,293,685 $10,000,000
$3,194,885 $10,000,000
$3,098,165 $10,000,000
$3,005,605 $10,000,000
$2,916,165 $10,000,000
$2,828,805 $272,000,450
$2,743,525 $263,800,450
$2,661,365 $255,800,450
$2,582,325 $248,300,450
$2,504,325 $240,800,450
1&5 &S
Tax Tax
Rate
0.2150 $861
0.0630 $170,226
0.0840 $280,056
0.0820 $284,458
0.0840 $282,660
0.0850 $277,440
0.0870 $275,529
0.0880 $270,336
£.0900 $268,110
3.0920 $265,880
0.0940 $263,576
0.0960 $261,120
0.0980 §258,524
0.1000 $255,900
0.1010 $250,783
0.0000 S0
$3,665,465

Finding
8.n

M&O
Tax
with
Limitation

54,165
$2,810,085
$3,467,365

$104,000
5104,000
$104,000
$104,000
$104,000
$104,000
$104,000
$104,000
$2,828,805
$2,743,525
$2,661,365
$2,582,325

Finding
8.0

Foundation
School
Program

S0

50

S0
($2,849,958)
($3,368,293)
($3,364,211)
{$3,201,595)
{$3,190,793)
{$3,092,069)
{$2,995,394)
{$2,902,880)
($3,097,523)
50

$0

$0

Finding
8.q

Total
{Lost) or
Gained
Taxes

$0

)]

50
{$653,807)
($27,312)
$73,646
$101,910
$99,508
$97,904
$93,789
$90,715
$3,097,523
$0

50

S0

50
$2,974,276



