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Board Findings of the Industrial Independent School District

FINDINGS OF THE INDUSTRIAL INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THIE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTHED BY

INTEPLAST GROUP, LTD.

STATE OF TEXAS i)
COUNTY OF JACKSON J

On the 13" day of December, 2010, a public meeting of the Board of Trustees of the
Industrial Independent School District was held. The meeting was duly posted in accordance
with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government
Code. At the meeting, the Board of Trustees took up and considered the application of the
Inteplast Group, Ltd (Inteplast Group) for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited
input into its deliberations on the Application from interested parties within the District.
After hearing presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, the Board of Trustees of the
Industrial Independent School District makes the following findings with respect to the
application of Inteplast Group, and the economic impact of that application:

On December 3, 2010, the Superintendent of Schools of the Industrial Independent
School District, acting as agent of the Board of Trustees, and the Texas Comptroller of
Public Accounts received a completed Application from Inteplast Group for an Appraised
Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A
copy of the Application is attached as Attachment A.

The Applicant, Inteplast Group, LLC (Texas Taxpayer Id. 15220772246) is an entity
subject to Chapter 171, Texas Tax Code and is certified to be in good standing with the
Texas Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and

Local District Policy.
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The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d).

A copy of the Application was delivered to the Jackson County Appraisal District for
review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on December 6, 2010. A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Industrial Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Industrial Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Inteplast
Group over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
approptiate revenue protection provisions for the District. This form of the Agreement has
been submitted to the Comptroller’s Office pursuant to 34 Tex. Admin. Code § 9.1055

(¢)(1). The proposed Agreement is attached to these findings as Attachment G.

After review of the Comptroller’s recommendation, and in consideration of its own

cconomic impact study the Board finds:
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Board Finding Number 1.

There is a relationship between the Applicant's industry and the types
of qualifying jobs to be created by the Applicant and the long-term
economic growth plan of this State as described in the strategic plan
for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, T'exas Government Code,

In support of Finding 1, the economic impact evaluation states:
The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas
industries. The plan centers on promoting economic prosperity throughout Texas
and the skilled workers that the Inteplast Group project requires appear to be in line
with the focus and themes of the plan. Texas identified manufacturing as one of six
target clusters in the Texas Cluster Initiative. The plan stresses the importance of

technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Jackson County, Texas, is in need of long-
term improvement,

Based on information provided by the Comptroller’s Office, Jackson County is the 140th
largest county in the state in terms of population. Population growth in Jackson County was
below the state average. The state population grew by 2.0 percent between 2008 and 2009,

while the population of Jackson County increased by 1.2 percent over the same period.

September 2010 employment growth for Jackson County increased by 2.2 percent from
September 2009, while the state total employment increased by 1.2 percent during the same
period. The unemployment rate in Jackson County was 7.1 percent in September 2010,

lower than the current state average of 8.1 percent.
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Jackson County continues to have a lower per capita personal income than the state as a
whole.  Tn terms of per capita income, Jackson County’s $29.875 in 2008 ranked 155th
among the 254 counties in Texas, while the Texas average was $37,809 for the same period.
These data are more than two years old and the recession that has occurred during that
period would be expected to slow the growth in personal income in Jackson County and

throughout the state.

In the first quarter 2010, taxable sales totaled $23.74 million in Jackson County. This figure
reflects a 6.4 percent decrease from the same year-earlier quarter and is consistent with the

general trend in taxable sales across the state.

Jackson County will benefit from economic activity like that associated with the Inteplast
Group project. Major capital investments like this project are beneficial to the community
on a number of fronts, including direct and indirect employment, expanded opportunities

for existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$45,931 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requitement that
qualifying jobs must pay 110 percent of the regional manufacturing
wage. Inteplast Group indicates that total employment will be
approximately eighty-two (82) new qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create 103 new jobs when fully operational. 82 of
these jobs will meet the criteria for qualifying jobs as specified in Tax Code Section
313.021(3). According to the Texas Workforce Commission (I'WC), the regional
manufacturing wage for the Golden Crescent Regional Planning Commission
Region, where Jackson County is located was $41,273 in 2009. The annual average
manufacturing wage for 2009 for Jackson County was $37,947. That same year, the
county annual average wage for all industries was $33,241. In addition to a salary of

$45,931, each qualifying position will receive benefits such as medical and dental
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plans, basic life insurance, accidental death & dismemberment insurance, optional
supplementary employee and dependent life insurance, optional supplementary
accidental death & dismemberment insurance, flexible spending accounts, employee
shuttle service, a defined contribution pension plan, and a 401(k) with employer
matching contributions. The project’s total investment is S131 million, resulting in a

relative level of investment per qualifying job of $1.6 million.

Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $130.82
million on the basis of the goal of eighty-two (82) new qualifying
positions for the entire Inteplast Group project located in Industrial

ISD.

In suppott of Finding 4, the economic impact evaluation states:
The project’s total investment is $130.82 million, resulting in a relative level of

investment per qualifying job of $1.59 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will
be significant to the region.

Table 1 depicts the Inteplast Group BOPP Plant’s estimated economic impact to Texas. Tt
depicts the direct, indirect and induced effects to employment and personal income within
the state. The Comptroller’s office calculated the economic impact based on 16 years of
annual investment and employment levels using software from Regional Economic Models,
Inc. (REMI). The impact includes the construction period and the operating period of the

project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Inteplast

Group
Employment Personal Income
Year | Direct | Indirect + Induced | Total Direct Indirect + Induced Total
2010 2 5 7 $120,000 $310,000 5430,000
2011 440 661 1101 S26,132,910 S48,207,090 S74,340,000
2012 139 235 374 $7,146,998 $22,763,002 529,910,000
2013 294 445 739 516,179,908 $41,930,092 S58,110,000
2014 160 256 416 $7,801,594 $30,158,406 $37,960,000
2015 107 170 277 54,585,982 §23,974,018 $28,560,000
2016 107 157 264 $4,585,982 $23,854,018 §28,440,000
2017 107 150 257 $4,585,982 $23,734,018 $28,320,000
2018 107 152 259 $4,585,982 §24,584,018 $29,170,000
2019 103 146 249 $4,345,982 $25,194,018 $29,540,000
2020 103 148 251 $4,345,982 $25,924,018 $30,270,000
2021 | 103 152 255]  $4,345982 $27,634,018 | $31,980,000
2022 103 156 259 54,345,982 $29.344.018 $33,690,000
2023 103 162 265 $4,345,982 $30,934,018 $35,280,000
2024 | 103 162 | 265| 4,345,982 $33,004,018 | $37,350,000
2025 103 169 272 54,345,982 S35,444,018 $39,790,000

Source: CPA, REMI, Inteplast Group LLC

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,

Jackson County, the Jackson County Hospital District, the Jackson County Flood Control

District, and the Jackson County Emergency Services District, with all property tax

incentives sought being granted using estimated market value from Inteplast Group’s

application. Inteplast Group has applied for both a value limitation under Chapter 313, Tax

Code and tax abatements with the county, hospital district, flood district, and emergency

services district. Table 3 illustrates the estimated tax impact of the Inteplast Group project

on the region if all raxes are assessed.
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Table 2 Estinated Direct Ad Valorem Taxes with all property tax incentives sought
Jackson
Industrial 1ISD | Industrial ISD Jackson County
M&O and 1&S| M&O and &S County Jackson Enxrgency Estimated
Estinated Estimated Industrial | Industrial Tax Levies Tax Levies Jackson Hospital [ County Flood | Services Total
Taxable value | Taxable value 1SD I&S | ISD M&O |(Before Credit | (After Credit | County Tax | District Tax | District Tax | District Tax Property
Year for 1&8 for M&O Levy Levy Credited) Credited) Levy Levy Levy Levy ‘Taxes
Tax Rate' 0.3370 1.0400 0.5402 0,1835 0.0896 0.0300
2010 S0 S0/ S0 S0 S0 S0 S0 S0 S0 S0 S0
2011 S0 S0 S0 S0 $0) $0 S0 S0 S0 su S0
2012]  STSA87.880f  S75487.880 $254,304 S785,074 $1,039.468 $1,039.468 S0 S0 S S0] $1,039468
2013]  $86,086,169]  $30,000,000 $290,110 $312,000 S602,110 $602,110 $93,007 $31,594 $15.427 85,165 $742,138
2014 883,420,190 $30,000.000 $281,126 $312,000 $593.126 §525,544 $112.,659 $38,269 $18,086 86,257 $695,158
2005]  $78,245,398[  $30,000,000 8263,687 $312,000 $575.087 S508,105 $169,073 §57.432 $28,043 $9,389 $762,653
2016  $72,424,655  $30,000,000 $244.071 S312,000 $556,071 $488,489 $150.495 $53,160 $25,957 £8,691 $724,101
2007] 870,996,402 $30,000,000 $239.258 $312,000 §551,258 $483,676 $191,761 $65,139) 831,806 $10,649 $772,383
2018]  §69,289.435]  $30,000,000 $233,508 $312,000 $545.505 $471,923 $374,302 $127,146 S62,083 $20,787)  S1.041,454
2019 64,898,031 $30,000,000 $218,706 $312,000 $530,700 $463,124 $350,579 S119.088 $58,149 $19.469 $990,940
2020 $59,856,299]  $30,000.000 $201,716 $312,000 $513.710 $446,134 $323.344 $109.830 $53.631 $17,957 $932,945
2021 554,416,095  $54.416,095 S183.382 $505.927 $749.310 $749,310 $293.956 $99.854 $48,757 §16,325)  S1.191.876
2022|  S49.827,074|  $49,827.074 $167.917 $518,202 $686,119 S686,119 §2069,166 $91.433 44,645 S14.948)  $1.091,362
2023 S44,590,347  $44,590,347 S150,269 $463,740 $614,009 $614,009 $240.877 $81.,823 $39,953 §13.377 $976.662
2024]  $39,533,013]  $39.533.013 $133.226 S411,143 $544,370 $544,370 $213.557 $72,543 $35,422 S11,860 $865.892
2025 S$35,660,373]  §35,660.373 $120,175 $370,868 $491,043 S491,043 $192,637 $65,437 $31,952 $10.698 $781,069
Total S8, 119424]  S2981 413  S1,002,753 $494,511 S165,573) $12,608,102
Assumes School Value Lination and Tax Abatements
Source: CPA, Inteplast Group, Ltd.
"T'ax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Jackson
Jackson County
County Jackson Emergency Estimated
Estimated Estimated Industrial | Industrial Industiial ISD Jackson Hospital | County Flood | Services Total
Taxable value | Taxable value ISD I&S | ISD M&O M&O and 1&S | County Tax | District Tax | District Tax | District Tax Pruperty
Year for 1&S for M&O Levy Levy ‘Tax Levies Levy Levy Levy Levy Taxes
Tax Rate' 0.3370 10400 0.5102 0.1835) 00896 0.0300
2010 S0 S0 S0 S0 S0 S0 S0 S0 S0 $0
2011 S0 80 80 S0 $0 S0 0| $0) S0 80
2012 S7T5487.880]  $75,487,880 $254,394 ST85,074 $1,039,468 §407,780 $138,520 $67,637 §22,646]  S1,653411
2013] 586,086,169 586,086,169 $290.110 $895,206 S1,185407 $465,037 $157,968 $77.133 §25,826] S1,885,545
2014  $83.420.190)  $83,420.190 $281,126 $867,570 $1,148,696 $450,636 $153,076 74,744 §25,026]  $1.827.152
2015]  §78,245,398]  $78,245,398 $263.687 $813,752 $1,077.439 $422,682 S143,580 $70.108 §23474|  SI1.713.809
2016  $72,424,655)  §72,424,655 $244.071 $753.216 $997,287 $391,218 $132,899 $64,892 $21,727|  $1,586,317
2017 §70,996,402)  $70,996,402 $239,258 $738,363 $977,620 $383,523 $130,278 $63,613 $21,299]  $1,555,034
2018 509,289,435  $69,289.435 $233,505 $720,610 954,116 $374,302 $127,146 $62,083 $20,787  S1,517.640
2019 S64,898,031)  $64,898,031 $218,706 $674,940 $893,646 $350,579 §119,088 $58,149 $19.469]  $1.421.462
2020]  §59,856,299|  $59,856,299 $201,716 $622,506 $824,221 $323,344 S109,836 $53.631 $17,957(  $1,311,033
2021 $54,416,095 $54,416,095 $183,3182 $565.927 $749,310 $293.956 £99.854 $48,757 $16,325]  S1,191.870
2022)  $49.827,074]  $49,827.074 $167.917 $518,202 8686,119 $269,166 $91.433 $44.645 S14.948[ 51,091,362
2023)  S44,590,347)  $44,590,347 $150,269 $463,740 $614,009 $240,877 $81,823 $39,953 $13,377 §976,662
2024 $39,533,0013]  $39,533.013 $133,220 $411,143 $544.370 $213,557 $72,543 $35.422 S11.860 $865,592
2025 S35.660,373]  $35,660,373 §120,175 $370.868 $491,043 $192,637 $65437 $31,952 S10,698 $781,069
Total S12,182,751]  §4,779,319]  $1,623,482 §792,719 §265419] 519,378,271

Source: CPA, Inteplast Group, Led.
'T'ax Rate per $100 Valuation
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Board Finding Number 6.
The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $130.8 million to the tax base for debt service purposes at the
peak investment level for the 2010-11 school year. The Inteplast Group project remains
fully taxable for debt services taxes, with IISD currently levying a $0.3325 1&S rate, although
the districts existing debt is expected to be retired by the 2016-17 school year. The project

adds approximately 15 percent to the district’s tax base for I&S purposes.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the Inteplast
Group ptoject.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the Inteplast Group project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilities in Industrial 1SID as stated in Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.
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In support of Finding 8, the economic impact evaluation states:
According to Inteplast Group’s application, “Fortunately, because of the wide range
of our customer locations, we ate in a position to search for the most business savvy
site for our new BOPP plant. To date we have received incentive offerings trom
Virginia and Pennsylvania at $8.9 million and S$10 million respectively, should we
commit to building our new BOPP plant there. We currently have one of our largest
existing facilities in Lolita, Texas, and the ease of creating an expansion over building

a new facility helps keep Lolita in the running as a favorable location.”

Board Finding Number 9,
During the past two years, no projects in the Golden Crescent Regional
Planning Commission Region have applied for value limitation agreements
under Tax Code, Chapter 313.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from Inteplast Group. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Formal notification letters of the completion of due diligence research from
the firms of O’Hanlon, McCollom & Demerath and Moak, Casey &
Associates have been attached to these Findings.

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.022(b).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2009 Final Findings made under Subchapter N, Chapter 403,
Government Code for the preceding tax year, Attachment I, the total 2009 industrial value
for Industrial 1SD is $294,185,630. Industrial ISD is categorized as a Subchapter C school
district, which applies only to a school district that has territory in a strategic investment
area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1) that has a
population of less than 50,000 and (2) in which, from 1990 to 2000, according to the tederal

decennial census, the population: (A) remained the same; (B) decreased; or (C) increased, but
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at a rate of not more than three percent per annum. Given that the value of industrial
property in Industrial ISD exceeds $200 million, it is classified as a Category I district which

can offer a minimum value limitation of S30 million.

Board Finding Number 12,

The Applicant (Taxpayer Id. 15220772246) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying

entity.
Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the initial years that the value limitation s in effect
without the proposed Agreement.  However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. Additional revenue protection

measures are also in place for the duration of the Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and hetby authorized to be executed and delivered by and on behalf of the
Industrial Independent School District. It is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Industrial Independent

School District.
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Dated the 13th day of December 2010.

INDUSTRLAL INDEPENDENT SCHOOL DISTRICT

By: m) Ouwo W

Carl Allen, President Board of Trustees

ATTEST:

Delano Kinsfather, Secretary/Board of Trustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

December 10, 2010

President and Members

Board of Trustees

Industrial Independent School District
P. O. Box 369

Vanderbilt, Texas 77991-0369

Re: Recommendations and Findings of the firm Concerning Application of Inteplast Group, Ltd.
Jor Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes
Dear President Allen and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Industrial Independent School District, with respect to the pending Application of Inteplast Group, Ltd. for
Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our
engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and
verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.
As a result of the foregoing it is our recommendation that the Board of Trustees approve the

Application of Inteplast Group, Ltd. for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,
Dan Casey

www.moakcasey.com

Phone 512-485-7878 400 W. 15" Street* Suite 1410 Austin, TX 78701-1648 Fax 512-485-7888




O’'HaNLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

80B WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O'HANLON
CEeRTIFIED, CVIL APPELLATE
CerTIFIED, Civit TRIAL

LesLie McCoLLoM
CeRTIFIED, CIVIL APPELLATE
CEeRTIFIED, LABOR AND EMPLOYMENT

Texas BoarD OF LEGAL SPECIALIZATION

JusTin DEMERATH

December 9, 2010
President and Members
Board of Trustees
Industrial Independent School District
P. O. Box 369
Vanderbilt, Texas 77991-0369

Re:  Recommendations and Findings of the firm Concerning Application of Inteplast
Group, Ltd. for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes

Dear President Allen and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Industrial Independent School District, with respect to the pending Application of
Inteplast Group, Ltd. for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have
been actively engaged in reviewing the pending Application and verifying its contents. Based
upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

(oS}

The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have
been explored.




Letter to Industrial ISD
December 9, 2010
Page 2 of 2

5. The proposed Agreement contains adequate legal provisions so as to protect the Interests
of the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve
the Application of Inteplast Group, Ltd. for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes.

Sincerely,

Kevin O'Hanlon
For the Firm




Attachment A

Application



Form 50-296
(Revised May 2010)

T PRI S R T

Qualified Property

Application for Appraised Value Limitation on
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUGTIONS: This application must be completed and liled il the school district. In order for an application to be processed, the govarning body (school board)
must elect to conslder an appllcalion, but — by Gomplroller rule — the school board may elect to consider the application only after the school dislrict has recelved
a compleled application. Texas Tax Gode, Section 313.025 requires that any compleled application and any supplemental malerlals recelved by the school disirict

musl be forwarded within seven days to the Complroller of Publle Accounls.

If the school board elects to consider the applicallon, the school district must:
= notify the Gomplroller thal the school board has elected Lo consider the application,
This nolice must Include:

~ the date on which the school district recelved the application;
~ the date the school district detormined that the application was complete;
~ ho date the sehool beard declded to conslier the application; and
-~ araquost that the complrollar prepare an economic impact analysis of the application;

« provide a copy of the notice lo the appraisal dislricl;

« must complelg the secllons of the applicallon reserved for the school dislrict and provide information required in \he Gomplrollor rules located at 34 Texas

Administrative Cods (TAC) Ssction 9.1054; and
» f{orward the original completed application to the Complroller in a three-ring binder viith tabs separating each section of the decuments, In addilion lo an elsc-
tronlc copy on CD, See 34 TAC Chaptar 9, Subghapter F,
The goveming body may, at ils discrétion, allow the applicant to supplament or amend the applicallon after the filing date, subject to the resiricllons in 34 TAG

Chapter 9, Subchapter F.

When the Comptrollor receives tha nolice and required information from the school district, the Complroller vill publish all submitted application materlals on It
Wab sile. The Comptroller is authorized to treal some application Information as confidentlal and wilkho!d it from publication on the Interaal. To do $o, however, the
Information must ba segregaled and comply with the other requisements set oul In the Comptroiler rulas as explained in the Gonfidentiatity Nolics belovr.

The Compirollsr will independently delermine whether the application has been compleled according lo the Gomptroller's rulas (34 TAG Chapler 9, Subchapler F). If
tha Comptroller finds the application is not complte, the Comptroller will request additional malarials from the school distylct. When the Gomplroller delermines that
tha application Is complete, It will send the school district a notice indicating so. The Comptroller wiill determine the oligibility of the project, make a recommendation
lo the school board regarding the application and prepare an economic impact evaluatlon by the 901h day alter the Comptraller receives a complele applicalion—as

determined by the Complreller,

The school board musi approve or disapprove he application before the 161st day afler the applicalion review start dale (the date the application is finally deter-
mined to be complele), unless an extension is granted. The Complroller and school disirict are aulhorized 1o requos! additional information from Iha applicant that is
reasonably necossary to complete the recommentalion, economic impact evaluation or onsider Ihe application at any time during the application review period,

Please visil the Gomptroller's Wab site to find out more aboul the program at hilp:/nsv.window.state, b.us/taxinfo/proptax/nb1200/index.himl. There aro links on
{hls Web page lo the Chapler 313 stalole, rules and forms, Information aboul minimum limitation valuas for parlicular districls and wage standards may also bo

{ound at that site.

FARPLICATION™

" Data application recolved by disldct

2510
Last Nama -
Williams
T N - o T
Superintendent
“Schoot District Namo - - T o o o } o T T
~ Industrial Independent School District e
Ea_amddla_ ) o
167 Fifth Street )
T e e s e+ AR — Sso GCRmAET WZuane e s
P ' 0 . Box 369
-Eﬂy . /T N B - Slfnlo”_ o - ZIP_.__ T _ 0
Vanderbilt ! Texas 77991
TPhooo Numbar T T ENomver o - 0 /0
361-284-3226 Ext, 1175 . 361-284-3349 e
Mobla Numbar (optional) E-mal Addass
361-935-8811 . twilliams@iisdl.org - B B
I authorize the consultant fo provide and obtain Informatlon related lo this application., ..., ereaaaea sl Yos U No
Will consultant be PHMATY CONMACLT + + .. v v v v s areers s anaessaesansrneeeeisinis —_—_ T — ves [ no

For mora information, visil our Wab site; wwyrawindow.state.tx.usltaxinfo/proptax/hb1200/index.himl (50.29G + Rev, D5-1047)




_;ﬂ;_. _i:h.?_ _’,‘ B
¢ Form 50:29

Authorized School Distrlct Gonsultant (If Applicable)

Last Hama

D Hanlon

Firsl N-ams- i

Kevin

o

Ao ne

Firm Nameo -

O tvonloy , Melollon © Qemesatty
Sireel Address

p0f Wes At

%;gos’ Wk Avenve B -
y A\k_c;)’\lh | : “HYS{ .‘m’.7 Vloi

Phone Nutiber a Fax Humbar
(SrvMa-aq  (612) Y4449

Mob!te Number (bpﬁon;!j - ) + Em2!l Address

| am the authorized representative for the schoo! dislrict to which Lhis appllcation Is belng submilted. | understand thal this application Is a govern-

mant record as deflned in Chapler 37 of the Texas Penal Code,
>, " Daty

it (tciod Sehoot Bt Foposioie) ™ o o
- LY
ZMW" G Bt )

Has the districl determined this application complete?....vvvviviieeniies
g-15-10

vorn Blves o

.............................

if yes, dale delermined complete.

e . & Yos m//No

Have you completed the school finance documents required by TAC 9.1054(c)(3)? ........ onn R

Check

ISCHOOLEDISTRICT.CHECKLISTAND REQUESTED/ATTAGHMENTS

Checklist Page X of 16 Completed
1~ Date application raceived by the 1SD 10l 16 v’
-_2 -é;‘;iilllcaii;r—; pagers-igned and date_d by auﬂ;o-rlzed school dislrict representative ‘ 20l 16 | v’/
3 Dau; ;appll;rallon dear.nad cc;n1plalle by ISD | | 20l 16 X
;- Cerlific..alron paées slﬁnad andrdatet; by appllc;;n; or aulhuri-zetli buslne'ss répresenlaiive of applicant 4 of 16 /
T ekbiiones B g iy

] !Compleled company checklist

6 o Sehc;oi flnaﬁc;a ducuhanls described In TAC 9,1054{c)(3) (Due wilhin 20 days ol dislricl providing nolice '2 ol 16
of completed applicallon) Mo tje;‘(

Page 2 (50-296 * Rev, 05-10/7) For more information. visil our Web site; www.window,state tx.usfiaxinfo/proptax/hb1200/index.html




IAPRLICANT.INFORMATION = CERTIFICATIONOR/ARRLICATION™ =i e

Authorized Business Reprosentatlve (Applicant)

First Nama N . B "t ost Hamo

Robert 7 ‘Wang

Title ‘ ' o

AVP & Tleasurer F’restdenl s Office

Organtzation

Inteplast Group, L.TD

Siresl Address T - o - : i R R
101 Inteplast Blvd.

“Waling Address I ’ R B o - -

9 Peach Tree Hill Road, Livingston, NJ 07039

C:ty :;-Slaﬂs . ”Zli’ o T
Lolita TX 77971

“Phono Number T B ) o o ‘ ! Fax Kumbar ' o o
973-994- 8057 1973-740-8293

“Mobite Rymber (optons)) T B a h  Business o-mal Adrss o o B
- - ) ) ]rwang@mteplast com -

W|1I a company oﬂlsial olher ihan lha autharlrad buslness iepresantative be responsible for responding N

1o Uture RIOrnTBMON COAUBBIDT . i: i 5 s vics o ar w50 08 RIAES Sl 5 550 659 1 0 ¥ 56NN S SRR R B 9 RO Byes Ono

I yes, please (il oul contact informallon for thal person.

First Namo - o T LestNama
Robert Coen
mla
Site Manager
Oman‘zal-on
Inteplast Group, LTD
Srr-almmss
101 Inteplast Blvd. .
MMingMdfess
PO Box 405 . .
City Stala 2P
Lolita iTX 77971
Phonu humbea : Fax Humber
361-874-3105 f361 ~874-3106
"Movite Numbar (optzmalj i Ed mal Address
; robertcoen@amjk.inteplast.com
| authorize the consullant to provide and oblaln Information related to this appllcation.. . v....oovvve i () ves 4 No
Vil corsultant e PERMATE GORMABIT « ks vs ysmws s o os n bmama vibnsn v smismin e b £33 ¥ 220800 A SAREAS 1 0000 1 05 208 Q vos No

For more information, visil our Web site: wwwavindow.slatodx.ue/laxInfo/proptax/b1200/indox.htm (50-296 * Rev. U5-10/7) Page 3




[FEES ANDIPAYMENTS

Enclosed Is proof of applicatlon fae pald to the school districi.

For the purpose of this question, “payments (o0 the school district” include any and all payments or lransters of things of value made to the schoof
district or to any person or persons in any form if such payment or lransler of thing of value belng provided is in recognition of, anticipation of, or
conslderation for the agreement for limilatfon on appraised value,

Please answer only either A OR B:

A, Wl any “payments o the school district” that you may make In order lo recelve a properly tax value limitation agreement

result In payments that are not In compliance with Tax Code, 813.027()7. . ..t v v veeeerinriiiarnianee, vieenn Wves ENo

8. If “payments lo the school dislrict” will only be determined by a formula or methodolegy withoul a specific amount belng
specifled, could such method result In “payments to the schoo! district” that are not in compliance with Tax Code §313.027(1)7.. . . Oves Cno

'BUSINESS ARPLICANTINFORMATIONE
Legal Name urder which applicaton is made

Inteplast Group, Ltd.

Toxas Tavpayar 1.0, Nurber of entty sutject 1o Tox Cod2, Chapter 171 (11 digis)
1-52-2077224-6

NAIGE coda

326113, 326199

Is the applicant a parly lo any olher Chapter 313 agreements?. ... ..ovvvcoi e SR SRR B § R i S Qyves Eno

I yes, plaése list name of school district and year of agrasment,

APPLICANT'BUSINESSSTRUGTURE: - =

Registered to do business In Texas with the Texas Secretary of State? ... ...coovviiviiiiineiiiinn. U ¥/ 'C:T- T O I X1

{dentity business nmén!zalion of epplicant (corporation, limitgd Fabiily coiporation, elc )

Privately Held Limited Partnership

1. Is the applicanl a combined group; of comprised of members of a combined group,
as deflnad by Toxas Tax Code Chapler 1710001(7)7 .. .. ovvveirieiiunaiiaesriiiiainainiiiaeess sivevesins s ves U No
If so, please attach documentatlon of lhe comblned group membership and contact Informalion.
2 |s the applicant current on all tax payments due 1o the Slale of Texas? ....ovovievenns g e, UYes UNo
3. Ave all applicant members of the comblned group current on all tax payments due lo the Stale of Texas?. ... ..... QA Yos ([dNo

Ii the answer to ellher question is no, please explaln andfor disclose any hislory of defaull, delinquencies andfor any
matarial litigation, including litigation Involving the State of Texas. (Use altachmenl if necossary.)

For mote informalion, visil our Web sile: wwwawindow.state.lx.usflaxinfofproptax/hb1200/index.himl (50-296 » Rev. 05-10/7) Page 5




Are you an enlity to which Tax Code, Chapter 171 applles?........... Y T ——. wg SR e R e
The properly will be used as an integral parl, or as a necessary auxiliary part, In one of the following activilles:
(1) MANUIRCIIANG + v e vevvrenereianens ity simistpient oo e g B Eemeesn Ty e a5 Bhorm e Fiim e i ves ONo
(2) research and devalopment. . «.. v vvvrveeriiins e e Ciereeieadves M No
(3) a cloan coal projact, as defined by Section 5,001, WALOr COR .. v vvvuusiveeerrainirieeransaiiunseiiins vl Yes B No
{4) an advanced clean energy project, as delined by Seclion 382,003, Health and Safely Code .., ..... S — Cves @ nNo
(5) renewable energy eleclslc generatlon ... . .. D e aiE i PR R R RGeS a WUyes no
(8) electrle power generalion using Inlegrated gaslticalion combined cycle technology. .....oovvvvivin i Oves @no
(7) nuclaar elsclrc power generation «............ e e e e e Oves & No
(8) a computer center thal Is used as an Integral part or as a necessary auxillary part tor the activity conducled by
applicant in one or more aclivilles described by Subdivisions (1) through (7) .......... S Y R S Hvyes o
Are you requesting that any of Ihe land be classilied as quallfled INVeSIMBNI? . ... vvvvuviviveinneonin. R BEER Oyes o
Will any of the proposed qualilled Investment be leased under a capllalized laase?. ........ocovvviiii i O Yes No
Will any of the proposed qualified Investment be leased under an operaling [ease?. ..o, Oves W No
Are you Including properly thal is ownad by a person other than the applicant?. ... .. v R O ves No
Will any properly be pooled or proposed lo be pooled with property owned by the applicant In determining
the amount of your qualilled IVeSIMEnt? . .. ...ovuviuinisereianns e opinse s N R Oves Mo

PHOJECTDRSCRIFIION siitis s i o = e
Provide a detaltod descripllon of the scope of the proposed projec, including, at a minimum, the type and planned use of real and langible
personal properly, the nature of the business, a limeline for property conslruction or Installation, and any other relevant information. {Use attach-

menls as necessary)

see attached

Deseribe the abllity of your company to locate or relocale In anolher slate or anolher region of the slale.

see attached

New Jobs [ Construct New Fagitity O New Buslness / Start-up [ Expand Existing Facillly

Q Relocation from Out-of-Stale 7] Expansion {4 Purchase Machinery & Equipment

Q Consolidation (J Relocation wilhin Texas

'"PROJECTED TIMELINE: SR B T e e

Bagin Construction _12/1/2010 Begin Hiing New Employass 1/ 1/2011

Conslruction Complete 12/31/2018 . Fully Operational 12131/2018

Purchase Machinery & Equipment 12/1/2010

Do you propose to construct a new bullding or to erect of allix a new improvement after your applicalion review

starl dale (date your applicalion Is finally dolermined to be completa)?.........oovvvnnie. et . Mvyes O iNo

Nole: Improvemenls made before that time may not be considered qualilied property.

1/1/2013

Whan do you anlicipate the new bulldings or Improvements wlil be placed in service? .

Page 6 (51296 ¢ Rev. 05-10/7) For more information, visil our Web site: wwww.window,state.x.usftaxinfo/proptax/hb1200/index.html




'ECONOMICINGENTIVES:™

Identily slale prograrns the project will apply for:

Slate Source Amounl
Enterprise Zone (2 phases) $3.75 Million
Enterprise Fund $2 Million
Infrastructure assistance ﬁ $2 Million
i $7.75 Million B
WIll other incentives be offsred by lacal unils of govammenl? ...................................................... EI Yes [ No

Please use the Io]lowlng box for adcill!onai detalls regarding incentivas, (Use altachments if naccssary)

lVerbai agreement from Jackson County to offer a 7 year property tax abatement offering an estlmated
incentive amount of $2.1 Million.

THEPROPERTYE. = =

d Jackson
Jackson CAD

ldentity county or counties Jn which the proposed project will be locate

Cenlra) Appralsal District (CAD) that will be responsible for appraising the properly

Will this CAD be acling on behall of another CAD to appraise thls properly? ...,

List all taxing enlitles thal have Jurlsdiclion for the properly and the porlion of project within each enlity

Jackson County (100%) Clly: '

(Nama and percent of project) (Name and percant of project)

County:

Jackson County Hospital (100%) water District: Jackson County Flood (100%)

Hospllal Distrlct:

(Namo and percent of projact) (Nama and percent of project)
0,
Other (deseribe): _EMergency Service (100%) Other (doscrlbe):
(Nama and parcant of project) (Name and percent of projeci)

Is the project located entirely within this ISDT.. ... ... ou i i e
It not, please provide additional Informalion on the project scope and size (o assist in tho economlc analysls.

For more informalion, visil our Wab site; vauwwindow.statedx.us/texinto/proptax/hbi200/index.him] (50-296 ¢ Itev. US-1017) Page 7




NOTE: The minimum amount of qualified Investment raquired to qualify for an appraised value limitation and the minimum amount of appraised value limilation
vary depending on whether the school district is classilied as rural, and the taxable value of the property within Ihe school distilct. For assistance in delermining
astimates of these minlmums, access the Comptroller's Web site at www,window, state.ix.us/laxinfo/proptax/hb1200/valuos.html.

At the time of application, what Is the estimated minimum quallfied investment required for this school dlstrict? $30 million

Whal Is the amount of appraised value limitation for which you are applying? $30 million

Whal Is your total estimated gualiffed investment? $79,714,000 I SR

NOTE: See 313.021(1) for full definition, Generally, Qualified Investment Is the sum of the Investment In tangible persenal properly and bulldings and new ,
improvements made between beginning of the qualifying time period (date of applicatian final approval by the school district) and the end of the second cemplete
fax yoar.

Whal Is the antlcipated date of applicallon approval? 12/1/2010

Whal is the anticipated date of the beglnning of the qualifylng time period? 1/1/2011

What Is the total estimated investment for thls project for the perlod from the time of
application submission to the end of the limitation period? $130.020,000 B

Describo the qualifled inveStment,(See 313.021(1).]
Attach the following Items o this application:

(1) a speclfic and detalled description of the qualified investment you proposa to make on the property for which you are tequesting an appralsed value limitation
as defined by Tax Code §313.021,

{2) a description of any new huildings, proposed improvements or personal properly which you Intend to Include as pait of your minimum qualifled investment and
(3) a map of the qualified Investmant showing location of new buildings or new Improvements with viginity map.

Do you Intend to make at least the minimum qualified investment requlred by Tax Gode §313.023 (or 313.053 for rural school districts)
for the relevant school district catagory during the quallfying time period? . ...oove v ia it e Yes O No

Excopt for new equipment described In Tax Code §151.318(q) or (q-1), Is the proposed langible persenal property to be placed in service for the first ime:

(1) in or on the new bullding or other new fmprovement for which you are applying? «..oovoviariviiiiii i @yes ENo

" (2) If not In or on the new bullding or other new Improvement for which you are applylng for an appralsed value limitatlen,
is the personal properly necessary and ancillary to the business conduced In the now building or other new Improvement?. ............ Qyes No
(3) on the same parcel of land as the bullding for which you are applylng for an appralsed value limitation?. ... sinie e b Bves W No

("First placed In service” means the first use of the property by the taxpayer.)

Will the Investment in real or personal properly you propose be counted toward the minimum qualifled Investment required by
Tax Code §313.023, (or 313.053 for rural school disiricts) be first placed in service In this state during the applicable qualifying lime pertod? . . Myes o

Dogs the Investment in fangible personal properly meet the requirements of Tax Code §313.021(1)7 ... v.vvvvervvvree e Myss Clno
If the proposed Investment includos a bullding or a permanent, non-removable component of a building, does it house tanglble porsonal property? (4 Yes Q-No

QUALIFIED PROPERTY
Doscribo the quallfled properly. [See 313.021(2)) (If qualifled investment describes qualllied property exactly you may skip items (1), (2) and (3) below.)

Mtach the following ltems to this application:
(1) & speclflc and detalled description of the qualified properly for which you are requesling an appraised value limitation as defined by Tax Codg §313.021,
(2) a description of any now bulldings, proposed Improvements or personal property which you Intend to Includo as part of your qualified proparty and

(3) a map of the quallfied property showing localion of ngw buildings or new improvements — with vicinily map,

Land

ts the land on which you propose new construction or Improvements currently located in an area designated as a reinvostment zong

under Tax Codo Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037, .. vveveivvinr i Wyes Clno
If you answered “no" lo the question above, what is the anticipaled date on which you will submit proof of a

reinvostment zong with boundarias encompassing the land on which you propose new consirugtion or Improvements?

Will the applicant own the land by the date of agreament exeeulion?. . .....ovvvrverierarii i ves ClNo
WL ING POJECL DO O IEASE JANUT .+ \ e vee e ieasae s ee e e v et e e e e s Oves o

Page 8 (50-296 * Rev, 05-;(-1;'?) Fo;‘ﬁ'i;r‘é"ihlurn1allon. visit our Weh sile: www.wlndow._;l“éta.lx.usﬁaxtnlo.'prop!axihb!200.’]ndex.htmr




[QUALIFIED/RROPERTY (GoRIING
If the land upon which the new bullding or new Improvement is to bo bullt is part of the qualilicd property doscribed by §313.021(2)(A), please atlach complsle
documentation, including:

1. Legal description of the fand
9, fach existing appraisal parcel number of the land on which the improvements vill be construcled, regardiess of whather or nol all of 1he land described in

the current parcel vill become qualified property

3. OQuner
4. The current laxabls value of the land, Mlach estimate f land is part of larger parcel,
5. A delailed map (with a vicinity map) showing the location of the fand
Attach 2 map of the relnvestmont zone boundarles, certified to bo accurate by eiter the govarmental entity creating the zone, the local appraisal district, or a

liconsed survayor. (With vicinily map)
Allach the order, resolution or orginance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous
I5 the proposed project a bullding or new Improvement to an existing facllily? . ... ..o..oovviiinnnnni v Ayes  Cno
Allach a deseilption of any existing improvements and include existing appralsal district account numbars,
List current market value of existing property at site as of most recent lax year, 177,381,440 2009

{Rarket Valys) {Tax Yeai)
Is any of the existing properly subject lo a value limitation agreement under Tax Code 3137 .. ...ovvv i iiiinineen R O Ves No
WIll afl of the property for which you are requesting an appralsed valug limitation be free of a tax

abatemant agreement entered Into by a school distelct for the duration of the limitation?............. T —

'WAGE AND EMPLOYMENT.INFORMATIONS == =

What s the ostimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contraclor of the applicant, on the proposed qualifigd property during the last complele quarter
bafora the application review starl dale (dale your application is finally determined to be complete)? 1,710 L

The last complete calendar quarter batore applicalion review starl date Is the:
U First Quarter O Second Quarter Third Quarter Q Fourth Quarler of 2010

Whal were the number of permanent jebs (more than 1,600 hours a year) this applicant had in Texas during the mos! recent quarter reported to the TWG?

1,210 3
Note: For job definitions See TAC §9.1051(14) and Tax Code 313,021(3). If the applicant intends to apply a definitlon for “nevs job™ olther than TAG §9.1051(14){C),

then please provide the definition of "new job” as used in this application.

(year)

Total number of now jobs that will have been created when fully operational 103

Do you plan to creale at least 25 new Jobs (at least 10 new Jobs for rural school disiricls) on the land and In connection

with the pew building or other IMprovement?. v .vvvvvveevveens T - e e Mves QNo
Do you Intend Lo request that the goveralng body walve Ihe mininiurn new job creatlon requirement, as provided under

Tax Code §313.025(11)2. .. oveerevnsnn e i N R o S A T — Clves @ No

documenting that the new Job creatlon requirement above oxceeds the number of smployees neges-

It you answered “yes" to the question above, altach evidence
Even If a minimum new Job walver Is provided, 80% of all new jobs must ke gualllyiny jobs

sary for the oparalion, according Lo industey standards. Nolo:
purstiant to Texas Yax Coda, §313,024(d).
What Is the maximum number of qualifying jobs meeting all criterla of §313.,021(3) you are committing to creale? 82

It this project creates more than 1,000 new jobs, the minimum requlrad vage for this project is 110% of the average counly weekly wage for all Jobs as described

by 313,021 (3)(E)(Ii).
If this project creates loss than 1,000 new Jobs, doas this district have terrilory ina county that meels the demegraphlc characteristics of 313.051(2)7 (see lable

of Information showing this disirIot characterislic at hitp:tenavindovestate.by.usAaxinfo/proptax/b 1 200/values.himl)
It yes, the applicant must meet wage standard described fn 313.051(b) {110% of the regional average weekly wage for manufacluring)
If no, the applicant shall designate one of the wago standards sel out in §§313.021(5)(A) or 313.021(5)(B).

(50-296 * Rev, U5-10/7) Page 9
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WA BRUOYMENTINFORMATION

For the following three wage calculations please include on an altachment the four most recent quarters of data for each wage calculation. Show Ihe average and
the 110% calculatlon. Include documentation from TWG Web slte. The {inal aclual stalutory minimum annual wage requirement for the applicant for each gualifying
Job — which may differ slightiy from this estimate — will be based on information from the four quarterly periods for which data were available al the lime of the

applicatlon review start date {dale of a completed application). See TAC §9.1051(7).
703.18

110% of the counly average weekly wage for all jobs (all Indusleies) in the county is .

872.03

110% of the counly average weekly vwage for manufacturing jobs In the counly is o

110% of the county average weekly wage for manufaciuring Jobs in the region Is 873.08 -

Please dentify which Tax Cods section you are using to eslimate the wage standard required for this project:
Qlga13.0215)8) o Og313.021(5)B) or - T1§313.0213)(E)(M), or  (A§313.051(b)?

What Is the estimated minimum required annual wage for each qualifying job
based on the qualllied properiy? 45,400.30

What Is 1he estimated minimum required annual wage you are committing 45 031
to pay for each of the qualifying jobs you create on the qualified property? 4

WIll 80% of all new jobs created by the oviner be qualifying Jobs as defined by 313.021(3)7......... R — Myes o
Will each qualifying job require al least 1,600 of work ayear?.............. A T R TS e S N VA e S v Myes (o
Will any of the qualifying [obs be jobs transferred from one area of the state 10 BNOMNBIT. . . ....oviiiiiiiiiiii e Oyves o
WINl any of the qualifylng |obs be retained JOBS?. .. ...\vvseneeneenistirtins et ia et s iiaae it aas T Uyves o
Will any of the qualifying jobs be created 1o replace a previous employee? .. ......vvvveiiiirecianins R s s @ne
Will any required qualifying Jobs be [ilfed by employees of CORLRACIONST v vev.iivieriuineininnes T 0 ves No

If yes, whal percent? ) .

Doas the applicant or conlractor of the applicant offer to pay at least 80% of the smployee’s heaith insurance
premium for ach QUANEYING J0DT ... v v reerreeereneirrneerneeaann, e Wyes Clno

Doscribe each type of benefits to be offered 1o qualitying jobholders. (Use atlachmenls as necessary.)

see attached

Is an Economic Impact Analysis allached (If supplled by other than the Comptroller's olfice.)? s I e Oves Ao
Is Schedule A completed and signed for all years and altached? ........... SRS A T R T S A Myves no
Is Schedula B complaled and signed for all years and altached? .« .c.ovn v eii i e Ayes o
Is Schedule G (Application) completed and slgned for all years and attached? ... .. v S — RS AR e e e Myes o
Is Schedule D completed and signed for all years and attached? ... .. T T Ta—— R VR R S T S e e Myes Lo

Note: Excel spreadsheat versions of schetules are avallable for dowaload and printing at URL lisled balov.

If there are any other paymenls made In the stale or economic Information ihat you believe should be included In the econamic analysis, please allach a separale
schedule showing the amount for each year affected, including an explanation.
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Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidentlal Information Submitted to the Comptroller

Generally, an applicalion for properly lax value limilation, the
Information provided thereln, and documents submilled in support
theraol, are considered public Information subject to release under
\he Texas Public Information Acl.

There Is an exception, outlined below, by which informaiion will be
withheld from disclostire,

The Complrallar's office will withhold information from public
relaase if:
1) it describes the specilic processes or business aclivitles {o
be conducted or the specilic tangible personal propsrly to be
localad on real properly covared by the application;

2) the information has been segregated in the application from
olher informatlon in the application; and

3) the parly requesting confidentiality provides the
Complraller's office a llst of the documants for which confl-
dentiality Is sought and for each documenl lists the specific
reasons, including any relevant legal authorlty, staling why
the material is believed to be confidentlal,

All applications and parls of applications which are not segragaled
and marked as confidentlal as oullined above will be consldared
publle informallon and will be posted on the Internet.

Such information properly Identifled as confidentlal will be with-
held from public release unless and unill the governing body of the
school district acts on the application, or we are diracled to do so
by a ruling from the Altorney Gaeneral,

Other Information in the custody of a school distriel or the comp-
troller submilted In connection with the application, including infor-
mallon related to the economic Impact of a project or lhe essential
elements of eliglbilily under Texas Tax Code, Chapter 313, such as

the nalure and amount of the projected Invesiment, amployment,
wages, and benefils, will nol be consldered confidentlal business
informatlon and will be posled on the internet.

All documents submitted to the Comptroller, as well as all informa-
lion in the applicalion once the school district acts thereon, are
subjaclt lo public release unless specllic parts of the applicalion or
documents subimilied with the application are identlfied as confl-
dentlal. Any person seeking to limit disclosure of such submitted
records Is advised to consult with their legal counsel regarding
disclosure issues and also lo take lhe appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary informatlon. The Comptroller assumes no obligalion or respon-
sibllity relating to the disclosure or nondisclostire of information
submitted by respondents. A person seeking to limit disclosure of
informalion must submit In wriling specliic detailed reasons, includ-
ing any relavant legal authorily, stating why that person baliaves
the malerial to be confidential.

The following outlines how the Gomptroller's office will handle
requests for information submilled under the Texas Public
Information Act for appllcation porlions and submilled records
approprialely identifled as confidential.

+ This office shall forward the requaest for records and a copy of
lhe documents al Issue lo the Texas Attorney General's office
for an opinion on whathar such infermation may bs withheld
from disclosure under the Texas Public Information Act,

* The Comptroller will notily the person who submitted the
application/documents when the information is forwarded to
the Attorney General's oflice.

+ Please be aware that this Office is obligated to comply wilh

an Attornoy General's declslon, Including release of informa-
tion ruled public even Il It was marked confidentlal,

For more informalion, visil our Web sile: vawwavindow.statedx.us/taxinfo/proptax/hb1200findex.him|

(50-296 * Rev. U5-1047) Page 11
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Checkllsl

Cartll’lcaﬂun pagas slgned and daled by Aulhonzad Husiness ﬂepresemahve {appi:cam)

Proul 01 Payment ol Application Fee (Atlachmem)

: For applicanl members. documemaﬂon of Combined Group msmbershfp under Texas Tux
; Code 171.0001(7)

(if Applicablo) (Altachment)
Delalled description of the project

]i_;;rojécl is located in more than one alstricl, narme other districls and “9,1, pércenlégé in each

dlstrlci (Atlachmem) N
Description of Qualified Inveslmenl (Allachment)

; Map of qualiliad invesiment showing lecation of new buildings or new improvemenis

wl!h vis]mly map.
Descnpltnn oI Qualllled Properly (Anachmenl)

Map of qualmad propmty showmg !ocallon ol new buikilngs or new lmprovemenls with vzclmty mapw

Descrlptlon of Land (Aﬂachment)

A dolal!ad map showlng locatlon of lho land \.wth viclmly map.

A descripllon of all ex[sllng (if any) improvemunls (Atlachmenl)

Haques! (or Walver of Job Creation Hequlremenl (il applicable) (Anachmem}

Calcufallon of threa posslhla waga requlremenls with TW(‘ documentauon (Aﬁachment)

Descnptlon of Banahls

Ecntmmlc Impacl (i uppllcable)

Schadu[a A complo!ed and stgned
Schadula B comp[eled and sfgned

Schedu!e C (Apprlca!lon) camplelad and slgned

Schﬂdula D compleled and s!gned

Map of Relnveslmanl Zono (Arlachmnnl) (Showlng tho actual or proposed boundaries and
size, Cerlilled to be accurate by eilther the government entily crealing tha zone, the local
appralsal dls!rlct or a llcensed surveyor, with vicinlly map)*

Order, Rusoluuon. or Ordinunce Establishlng the Zone (Allachmenl)

Legal Desnrlpllon of Flu!nveslmenl Zone (Aﬂnchmam)‘

24 |

Guldellnes and Cnlerla for nernvestmem mne(Anachmanl)'

*To he suhmitted with appllcation or hefore date of final appileation approvul by school board.
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Authorlzed Company Consultant {if Applioable)
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[ ant the authorlzed representalive for tho businass entity for the purposo of filing this appllcation. | unuestand thal (his application Is & govarament rcord as
dafinod In Ghaplor 37 of tho Toxas Ponal Gotto, Tho Information contatnod n this applicalion Is ruo and corvect Lo the best of my knowladge end bellol.

I horeby cerlity and alfm that 1ho buslnees ontlly | reprasont Is In good standing undor 1ho laws of the stato In which the husiness onllly vias organized and Lhat
1o dellnguant laxes are owed to the Stato of Toxas,
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- R . I i S

NORBERTO J, TORRES
{Notay Soal) NOTARY PUBLIC QF NEW JERSEY
My Commisslon Explres March 14, 2014

My commisslon explres

(1yon make a fatse slalemenl on s appllcation, you could ho found yullly of a Glnss A misdomaanor or a slato Jall lolony undor Toxas Ponal Gotle § 37,10,

For moro Infurmation, Ji;Iolu; Wob sife: wwwaindow.statedxusftaxinlo/proplex/ibi200/ndox,hin)
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



TX167P01 F§.00.02

TR200Y 0s- 167 TEXAS FRANCHISE TAX
vor, 1.4 il S OWNERSHIP INFORMATION REPORT
mTco {To bo filasd by Enlithos elher than Corporations or Limted Llablily Companlas)
This ropori MUST bo filod to satlsfy franchlso tax requiromonts
i Taxpayer numbar mRepor yoor You havo cortaln rights under Chapler $52 end 559, Government Code,
toreview, requenl, and cerroct iaformationy o have onfilo eboul you
15220772246 2009 Gontachuy al: {312)463- 4800, or (300)252- 1381, loli res astlorwIde.
Texpeyername Tectalpry of Siate file avmber of
INTEPLAST GROUP LTD Comptroltor flle number
Asiling address
9 PEACH TREE HILL ROAD
Cily {elo ounlry IZIP Code 1l 4
LIVINGSTON J ﬁS 07039 5102
SECTION A. Entarineinlormstionrequirod lor esch genssdi poriner and sech peraon or entity thal owns aninlere st of tan pareont (10%)or more inthis éntily,
amo hel lype of owner? MEMBER LINMITED PARTHER OGENERAL PARTHER
AMTOPP CORPORATION Chack only ens)
R elling addrase £lnumber arcontags of awnership
9 PEACH TREE HILL ROAD 223103903 37.84 "
Cily Isle EiPCode Plus 4
LIVINGSTON NJ 07039 5702
Mo Nhallype of ewner? MEMBER LIMITED PARTHER GENERAL PARTHER
WORLD~PAK CORPORATION rchlck only ong)
b ailing addrans Elnumber arceniage of ownenhlp
9 PEACH TREE MHILL ROAD 223103900 31.08
Tty [0 [P Cods i d
LIVINGSTON NJ 07039 5702
Fame Fhal iype of cwnel? MEMAER — LIMITED PARTNER  GENERAL PARTNER
INTEGRATED BAGGING SYSTEMS CORP. Fchlckoﬂr"hei &)
Wllng eddeans ETnumber arcentagy ol ownership
9 PEACH TREE HILI, ROAD 223103896 31.08
Clly falo [Plode Tui 4
LIVINGSTON EJ 07039 5702
{ame What lype ol ownmr? MEMBER LIMITED PARTHER  GENERAL PARTHER
lcneck only ane) |
P alling eddrass FEInumber sreenitage of ownerdhip
0,00
Gy rlllo 1P Code Plus 4

SECTION B. enteriheintormationrequirad for esch anllty, If any, inwhich this peitnerahip, sssocistion. trust of other enlily owny #ninlaresl

of tenpercent (10¥s)or more.
lame of owned (swbaiglary)corporationor entily 1ele of formatlon rElnumbu Percenlage of Ownsrghlp
MNemo of owned (swbaldlery)corporalioner antity IStele of formellen FEIlnumber Femnhgaoéo‘vmuh!p

Regilerid agent sng ragitered oTiice currenily on 11T, (§oe InalruciTons [T younesd lomeke chengsd]

genticT Corporation System
bffico: Cily et TP Cede Ty
0311 pallas Avenue Houston TX 77971

Yhe sbove (nformalion v authonzed by Section 171,200 (s)2). Section 171,208(a)3)end 171,202(a)4)for anch antity,
Uso additional formg (05-167) for Socllons A and B as nocessary,

dpclare thal the [nfarmsljon lnthiy document snd any sltechmants 1y 1rae end correcl to the baal of my knowledgs and bellel, 45 of the dete below, snd 1hel e copy of thisraport
hasbeenmaled 1o each pnyonnlrr.’d Inthis report who s amember o pariner end who I not currently employed by this, of nylmd antity.

slgn / ” ROBERT WANG e nla. / / T6acodo and phone humbar
) /FV._,:;F 7a%) ITRBASURER /Q 4, 0.9 973-994-6000

here
/ Toxas Gomptrollor Officlal Use Only /
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Supplement to Form 50-296, “Application for Appraised
Value Limitation on Qualified Property”

Page 6; Project Description
Inteplast Group, LTD. (“Inteplast”) Is considering a third BOPP plant at thelr existing

Lolita, TX facllity. The new plant would be approximately 275,000 square feet and
would be capable of housing two production lines and a warehouse. Phase 1 of the
project would Include one state of the art production line with a 75 milllon pound annual
nameplate capacity, increasing total capaclty to 315 million pounds, It would also
Include a warehouse with a storage capacity for two production lines. This new
equipment features high speed operations that can run 520 meters of film per minute,
In addition, the equipment would allow Inteplast to produce film rolls with a larger
outside diameter (OD), which Is becoming a popular feature with the consumer market,
and thinner-gauge film In order to satisfy market demand. The cost of Investment for
Phase 1 of the project is estimated to be US$90,000,000, of which ~$27,000,000

represents a new bullding.

Phase 2 of the potential project would include either the addition of a second production
line In our third BOPP plant that would yield an additlonal annual nameplate capacity of
75 million pounds or the implementation of other projects, such as the upgrade or
addition of equipment in other plants, The Phase 2 project Is estimated to cost an

additional US$40,000,000.

Page 6; Ability to locate in another state

Fortunately, because of the wide range of our customer locations, we are in a position
to search for the most business savy site for our new BOPP plant. To date we have
recelved incentive offerings from Virginia and Pennsylvania at US$8.9 million and US$10
million respectively, should we commit to building our new BOPP plant there. We
currently have one of our largest existing facilities In Lolita, Texas, and the ease of
creating an expansion over bullding a new facllity helps keep Lolita In the running as a

favorable location.

Page 10; Benefits offered to qualified job holders

Inteplast Group, LTD. Employee Benefits Program includes:

o Company provided Medical, Dental Plans

Company provided Baslc Life Insurance

Company provided Accldental Death & Dismemberment Insurance
Optional Supplementary Employee and Dependent Life Insurance
Optional Supplementary Accidental Death & Dismemberment Insurance
Flexible Spending Accounts

Employee Shuttle Service

Defined Contribution Pension Plan

401(k) with employer matching contributions

Supplement to form 50-296; Page | of 2
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Supplement to Form 50-296, “Application for Appraised
Value Limitation on Qualified Property”

Page 6; Project Description
Inteplast Group, LTD. ("Inteplast”) is considering a third BOPP plant at thelr existing

Lolita, TX facility. The new plant would be approximately 275,000 square feet and
would be capable of housing two production lines and a warehouse, Phase 1 of the
project would include one state of the art production line with a 75 million pound annual
nameplate capacity, Increasing total capacity to 315 million pounds. It would also
include a warehouse with a storage capacity for two production lines. This new
equipment features high speed operations that can run 520 meters of film per minute,
In addition, the equipment would allow Inteplast to produce film rolls with a larger
outside diameter (OD), which is becoming a popular feature with the consumer market,
and thinner-gauge film in order to satisfy market demand. The cost of investment for
Phase 1 of the project is estimated to be US$90,000,000, of which ~$27,000,000

represents a new building.

Phase 2 of the potential project would include either the addition of a second production
line In our third BOPP plant that would yield an additional annual hameplate capaclty of
75 million pounds or the implementation of other projects, such as the upgrade or
addition of equipment In other plants. The Phase 2 project is estimated to cost an

additional US$40,000,000.

Page 6; Ability to locate in another staie

Fortunately, because of the wide range of our customer locations, we are in a position
to search for the most business savy site for our new BOPP plant. To date we have
received incentive offerings from Virginia and Pennsylvanla at US$8.9 million and US$10
million respectively, should we commit to building our new BOPP plant there. We
currently have one of our largest existing facllities in Lolita, Texas, and the ease of
creating an expanslon over building a new facility helps keep Lolita in the running as a

favorable location.

Page 10; Benefits offered to qualified job holders

Inteplast Group, LTD. Employee Benefits Program Includes:

o Company provided Medical, Dental Plans

Company provided Basic Life Insurance

Company provided Accldental Death & Dismemberment Insurance
Optional Supplementary Employee and Dependent Life Insurance
Optional Supplementary Accldental Death & Dismemberment Insurance
Flexible Spending Accounts

Employee Shuttle Service

Defined Contribution Penslon Plan

401(k) with employer matching contributions
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supplement to Form 50-296, “Application for Appraised
Value Limitation on Qualified Property”

Page 6; Project Description
Inteplast Group, LTD, (“Inteplast”) is considering a third BOPP plant at their existing

Lolita, TX facllity. The new plant would be approximately 275,000 square feet and
would be capable of housing two production lines and a warehouse. Phase 1 of the
project would include one state of the art production line with a 75 million pound annual
nameplate capacity, increasing total capacity to 315 million pounds. It would also
include a warehouse with a storage capacity for two production lines. This new
equipment features high speed operations that can run 520 meters of film per minute.
In addition, the equipment would allow Inteplast to produce film rolls with a larger
outside diameter (OD), which is becoming a popular feature with the consumer market,
and thinner-gauge film in order to satisfy market demand. The cost of investment for
Phase 1 of the project is estimated to be US$90,000,000, of which ~$27,000,000

represents a new building.

Phase 2 of the potential project would include elther the addition of a second production
line in our third BOPP plant that would yield an additional annual nameplate capacity of
75 million pounds or the implementation of other projects, such as the upgrade or
addition of equipment in other plants. The Phase 2 project is estimated to cost an

additional US$40,000,000.

Page 6; Ability fo locate in another state
Fortunately, because of the wide range of our customer locations, we are in a position

to search for the most business savy site for our new BOPP plant. To date we have
received incentive offerings fram Virginla and Pennsylvania at US$8.9 mlllion and US$10
million respectively, should we commit to bullding our new BOPP plant there. We
currently have one of our largest existing facilities in Lolita, Texas, and the ease of
creating an expansion over building a new facllity helps keep Lolita in the running as a

favorable location.

Page 10; Benefits offered to gualified job holders
Inteplast Group, LTD. Employee Benefits Program includes:

o Company provided Medical, Dental Plans

Company provided Basic Life Insurance

Company provided Accidental Death & Dismemberment Insurance
Optional Supplementary Employee and Dependent Life Insurance
Optional Supplementary Accldental Death & Dismemberment Insurance
Flexible Spending Accounts

Employee Shuttle Service

Defined Contribution Pension Plan

401(k) with employer matching contributions
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FIELDNOTE DESCRIPTION
2705147 ACRETRACT

SEATE OF TBKAS)
COUNTY OF JACKSON)

DEING & 2708147 cote trpet of Iand sifiaded in tha David Hoffman Suvey, Abstreot No, 8% ths Jrmed
Motgan Binvay, Abstiact No, 56, the Cedrge Rwrng SVivey, Abstrect Ho, 20, end e 1 & G R R Suiveyt,
Abstroct NoJs 142, 148, 150,153, & 167, In Juekson Camnty, Texas and being o pertion of (et 160742391
amo taet conveyed by YC Cowpany, las to Peamosh Plasties ratian, Taxes by dead duted Oclober
1, 1980 and recorded {n Yelwme 740, Pages 10461048 of ths Desd Reconds of Jiakson County, T, eald
2105147 pege travt heing mote partiowindy desetbed by metes and bounds a8 follovrs:

REGINNING, 1t a0 exlating 24 tneh {ron tod found fot & eathwest comee of W hatehy deacaibed froot
st tha eowhwest comer of en adfecent 70036 6666 gt in the eant Rightof-Wey o of 1M, 1593, 4014

“Tion 104 beting Auther locoked § O00202° Bi-4200.00 feat fromh & ecnteetd comaz post found In fis east_,

belng
Right-oWay Ena of F.M, (893 marking s northwest ooiner of the aforementioned 18074:39) aevo treeh;

TIUENCE, § 4654310 T, elong tha eowth kins of s4ld 71926 vese trech, for ¢ distnoe of 1957.00 £ 1
exleting W4 fnch jron rod foumd for Ue coutheast cormer of 8844 77,936 wesd treet and un dnteriet ¢ymer of
the herehl desaibed troct; |

TRENCE, N 00°0202° W, dlong (s east tino of 14l 77,936 eato traot for & distancs of 1700.00 fazt to wh
exating VA tneh fron rod faund fof the nurtheatt corner pf eald 77,926 aere toet andd & poyibiveest comet of
the heteln deseribed teant,

THENGE, B 59°5432* B, Alang thenarth Hina of this 4100 sk 257620 foet pss waet 8 inch run pod am Bna .

and cortinting for a total distanes of 292629 62! 1o tha puint ofinterszation of thls fins and the west bank
of Hulsachs Credk; ; ‘

TUENCE, with ths meatders of the west bank of Hulrashs Creek: us followa;
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NG g6l -
NB626T W 103,00

N SSIRAT N 2362,
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NETSE W BSR3

NiesElr Y 16013

HA4POS0SW PRI

NITIEW 10160

NI4T 169,69

NS 0140

OIS W ISLTE

N APAVIE'W 10815

NS08 W 8412

NI §099 .
HOPSTSNE  (B6F

N IR R 7675

Habe 46 B S13T

NIGO794 W 11217 and

N a3vA201” W, for b distancs of 152,55 feet o pnotthwrest comey of ths hefedn deseribed twebin s north
IIng of eald 16074391 aevo tmed;
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Supplement to Form 50-296, “Application for Appraised
Value Limitation on Qualified Property”

Page 9: Existing Improvements and Appraisal districk account numbers

Jackson 2009 2009
CAD Appraised Taxahle
account# | Jackson CAD Description ~ Value Value
N52082 PERSONAL PROPERTY @ PLANT (EXCLUDING INVENTORY &
SUPPLIES). o $1,724,120 | $1,724,120 |
N20408466 | pl ANT IMPROVEMENTS ABATEMENT 1 - 6/10/91-EXPIRE 12/31/99 $48,498,400 | $48,498,400
N20408467 | pLANT IMPROVEMENTS ABATEMENT 2 - 4/11/94-EXPIRE 12/31/02 $53,678,000 | $53,678,000 |
N20408468 | pLANT IMPROVEMENTS ABATEMENT 3 - 4/10/95-EXPIRE 12/31/03 $67,997,900 | $67,997,900
N20408469 | ADDITIONAL EQUIPMENT , 100% $825,600 $825,600
NA7729 CONSTRUCTION WORK IN PROGRESS $661,400 $661,400 |
R26430 A5033 HOFFMAN, DAVID A., ACRES 308.86 $379,330 $379,330
| R26431 A5033 HOFFMAN, DAVID A., ACRES 126.78 i $223,640 $223,640
R26432 A5033 HOFFMAN, DAVID A, AGRES 101.26 o $193,640 $193,640
R26433 A5033 HOFFMAN, DAVID A., ACRES 38.75 $74,110 $74,110
N20408470 | poLLUTION CONTROL PROJECTS ABATEMENT 2 TNRCC 01-5920 $1,268,500 $0
N20408471 | poLLUTION CONTROL PROJECTS ABATEMENT 3 TNRCC 015920 $1,856,800 $0 |

Supplement to form 50-296; Page 2 of 2

$177,381,440
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2009 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual
Texas $21.43 $44,583
1. Panhandle Regional Planning Commission $18.38  $38,227
2. South Plains Association of Governiments $15.67 $32,596
3. NORTEX Regional Planning Commission $19.60 $40,768
4. North Central Texas Council of Governments $23.44 $48,754
5. Atk-Tex Council of Governments $15.14 $31,489
6. East Texas Council of Governments $16.87 $35,091
7. West Central Texas Council of Governments $17.27 $35,916
8. Rio Grande Coungil of Governments $15.26 $31,732
9. Permian Basin Regional Planning Commission $19.11 $39,757
10. Concho Valley Council of Governments $14.80 $30,784
11. Heart of Texas Council of Governiments $17.41 $36,206
12. Capital Area Council of Governments $25.60  $53,244
13. Brazos Valley Council of Governments $15.33 $31,893
14. Deep East Texas Council of Governments $15.46  $32,151
15. South East Texas Regional Planning Commission $25.53 $53,095
16. Houston-Galveston' Arca Council $22.90 $47,629
17. Golden Crescent Regional Planning Commission $19.84 $41,273
18, Alamo Area Council of Governinents $16.82 $34,984
19. South Texas Development Council $13.68 $28,445
20. Coastal Bend Council of Governients $22.10  $45,967
21. Lower Rio Grande Valley Development Council $13.52  $28,114
22. Texoma Council of Governments $18.42 $38,305
23. Central Texas Council of Governments $16.58 $34,484
24, Middle Rio Grande Development Council $13.66 $28,416

Source: Texas Occupational Employment and Wages

Data published; July 2010
Data published annually, next update will be June 2011,

Nole: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared (o BLS eslimates.
Data intended for TAC 313 purposces only.
H,27%
X &Y
4s,400.30
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Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

%]Year g—}l’erlod @]Area

2010
2009
2009
2009

http:/Avww.tracer2 com/egi/dataAnalysis/IndustryReport.asp

1st Qlr
2nd Qlr
3rd Qlr
4th Qlr

Jackson Counly
Jackson Counly
Jacksen County
Jackson Counly

Private
Privale
Private
Private

00
00
00
00

0

0
0
0

E]Ownershfp lﬂDivlslon {;ILovel !é Ind Code @Induslry

10
10
10
10

Page 1 of |

Back

Page 1 of 1 (40 rosullsipago)

E}Avg Weekly Wages
Total, All Indusiries $605
Tolal, All Induslries $643
Tolal, All Induslries $624
Tolal, All Induslries $685

9SSty = 6325
oL

-

“103.1D

9/14/2010




Texas LMCI TRACER, Data Link Page 1 of |

Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/pagoe)
irﬂ\’ear @Pnrlo(l E}Area @Ownarship {#valslon @Leval E]Ind Code @Industry @,Avg Weekly Wages
2009 1stQlr  Jackson Counly Privale 31 2 31-33 Manufacluring §747
2009  2nd Qtr  Jackson Counly Private 31 2 31-33 Manufacturing $829
2009 3rdQUr  Jackson County Private 31 2 31-33 Manufacturing $746
2009 4l Qr  Jackson Counly  Privale 31 2 31-33 Manulacturing $849

371 )4 = 24718

XL
12,0

http:/Awww.tracer?.com/cgi/dataAnalysis/IndustryReport.asp 9/14/2010




Supplement to Forim 50-296, “Application for Appraised
Value Limitation on Qualified Property”

Page G; Project Description
Inteplast Group, LTD. (“Inteplast”) is considering a third BOPP plant at their existing

Lolita, TX facllity. The new plant would be approximately 275,000 square feet and
would be capable of housing two production lines and a warehouse. Phase 1 of the
project would include one state of the art production line with a 75 million pound annual
nameplate capacity, increasing total capacity to 315 million pounds. It would also
include a warehouse with a storage capacity for two production lines. This new
equipment features high speed operations that can run 520 meters of film per minute.
In addition, the equipment would allow Inteplast to produce film rolls with a larger
outside diameter (OD), which is becoming a popular feature with the consumer market,
and thinner-gauge film In order to satisfy market demand. The cost of Investment for
Phase 1 of the project Is estimated to be US$90,000,000, of which ~$27,000,000

represents a new building.

Phase 2 of the potential project would include either the addition of a second production
line in our third BOPP plant that would yield an additional annual nameplate capacity of
75 million pounds or the Implementation of other projects, such as the upgrade or
addition of equipment in other plants. The Phase 2 project is estimated to cost an

additional US$40,000,000.

Page 6; Ability to locake in another siate
Fortunately, because of the wide range of our customer locations, we are In a position

to search for the most business savy site for our new BOPP plant. To date we have
received incentive offerings from Virginia and Pennsylvanla at US$8.9 million and US$10
million respectively, should we commit to building our new BOPP plant there, We
currently have one of our largest existing facllities in Lolita, Texas, and the ease of
creating an expansion over building a new facility helps keep Lolita in the running as a

favorable location,

Page 10; Benefits offered to gualified job holders
Inteplast Group, LTD. Employee Benefits Program includes:

o Company provided Medical, Dental Plans _

Company provided Baslc Life Insurance

Company provided Accldental Death & Dismemberment Insurance
Optional Supplementary Employee and Dependent Life Insurance
Optional Supplementary Accidental Death & Dismemberment Insurance
Flexible Spending Accounts

Employee Shuttle Service

Defined Contribution Pension Plan

401(k) with ernployer matching contributions

oaocooeg

Supplement to form 50-296; Page 1 of 2
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Public Hearing ou Application for Designation of Relnvestment Zone 94-1A (9:00 n.an.)

Judge Stafford noted this is the same arca as in 94 and that is it why they named it 94-1A. He

noted that adverlisements had been made concerning the public hearing and letters to the taxing

entilics involved in the property.
Motion was made by Judge Stafford, seconded by Comm. Bubela to approve application of

Reinvesiment Zone 94-1A.,

Motion carried,

RESOLUTION OF THE

COMMISSIONERS COURT OF JACKSON COUNTY, TEXS

WHERBAS,

WHERBAS,

WHRREAS,

\WHEREAS,

WHEREAS,

DESIGNATING REINVESTMENT ZONE NO, 94-14

INTEPLAST GROUP, LTD. filed en application with the Commissioners
Courl of Jackson County, Texas for designation of a reinvestment zone on

September 3, 2008; and

pursuant to the Property Redevelopment and Tex Abatement Act (Texas
Tax Code, Chapter 312 ) and the Guidelines and Criteria of the
Commissioners Coutt of Jackson County for Granting Tax Abatement in
Reinvesiment Zones crealed in Jackson County, (The Guidelines), the
Commissioners Court published a Notice of Public Hearing on (he
Application of Inteplast Group, LTD, Texas for deslgnalion of a
reinvestment zone in the Eina Herald on September 10, 2008; and

pursuant to the Texas Tax Code, Chapter 312 and the Guidelines, written
notice of this Public Hearing was mailed on Seplember 18, 2008 to the
presiding officer of the governing body of each taxing unit that includes in
ils boundaries real property that js included in the proposed reinvestment

zone; and

the  Commissioners Court convened in open mieeling on Monday
Seplember 22, 2008 at 9:00 o *clock a.r. pursuant to said Notices for the
purpose of conducting a Public Hearing on the Application of Inteplast
Group, 14d, for designation of a reinvestment zone, during which hearing
representatives of Inteplast Group, Lid. presented stalements and evidence
in support of ils Application, and whercupon all interested persons in
allendance who requested to do so, were given the opporiunity to speak
and present evidence for or against the designation; and-

upon cor¢lusion of the Public Hearing, the members of the
Commissioners Court consideted the evidence and upon motion end
second, adopted the fellowing resolution:

September 22, 2008 450
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BE IT RESOLVED BY THE COMMISSIONERS COURT OF JACKSON COUNTY, TEXAS:

1, The Commissloners Court of Jackson Counrly, Texas makes the following findings:

(a)  That the improvements sought aro feasible and practical;

(b)  The designation and inprovements would be a benefit to the land to bo
included In the zone, and to the Counly aller the explration of the tax
abalement agreement;

(¢)  The area will be reasonably likely as a result of the designation Lo contribute
to the retention or expansion of primary employment or lo attract major
investment in the zone that would be a benefit to the property and that would
contribute to the economic development of the County;

(d)  ‘'The Commissioners Court further finds thal the enlire 2,705.147 acre tracl of

2,

land is tocated entirely ln gn unincorporated area of Jackson Coualy, Texas;

Based upon its finding, the Commissioners Court of Jackson County, Texas

concludes that Inteplast Group, Ltd, Application for Designation of Reinvesiment Zone dated
Seplember 3, 2008 should be and is hereby approved.

A meles and bounds description of the Reinvestment Zone is contained in BExhibit
1-1, is atlached hereto, incorporated by refecence and made a.pm hereof for sny
and all purposes. Also altached to this Resolution is a plat indicating the
boundaries and lecatlon of the Relavestment Zone. The plat is marked Bxhibit 1-
2, incosporaled by reference and made a part hereof fos any end all pucposes.

‘The Reinvestmenl Zone is hereby designated as eligible for commercial-indusirial
tax abatemenl, subject to approval of any application for tax abatement by the
Commissioners Court,

The 2,705.147 acre tract of land is hereby designated as Jackson County
Reinvestment Zone 94-1A and is eligible for commercial-industrial tax abalemenl.

This designation of a reinvestment zone shall expire five years from the date of

this resolution

PASSED, ADOPTED AND APPROVED, on this the 22°! day of SEPTEMBER, 2008.
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FIELDNOTE DESCRIPITON
2704,147 ACRETHACT

STATE OF TEXAS) )
COUNTY OF JACKSON) '

BEING & 2705147 acce troet of bind siivateed in ths Divid Hoffman Swivey, Abstot No, 33, i Jnmed
Morgest Survey, Abstract Ho. 56 U\ncmrg Ywing Suivey, Abstreed Mo, 20, end the LEGN R R Surviyd,
Absitecd NoZe' 142, 148, 130, 153, & 167, in Jaehsan Counly, exa end being 8 pertion of Gt 18674391
amp teect conveyed by YC Camptny, tnd 1o Parmosa Plastles Cogporation, Texas by desd dated Oclobr
1, 1690 and tecardzd fn Volorae 749, Pages 1046-1043 of Ui Deed Records of frekeon Coltnly, Teras, eald
2105,147 nepe tregt being mots parioulady denaibed by metes wnd bounds & folloves;

BEGINNING, ot n axlsting 4 bnch bon tod found for & nosthweat oot of Wy hecedy deseaivod trocd
and ths eothwest ecaner of en edfscsnt 77,936 ac6s treqtin thy east RIght0f-Way lins of AL 1593, a2l

“lten xod heting frrihyet Jocsted § G070202° B;-4200.00 f2et fomh & oonderetd ooz past found in s ¢ast_

Fight-0f-Way lins of F.M, 1393 inatking o yorthweet corner of the afimemaylonsd 18574391 aee trust;

THENCE, § 86°5492" B, tlong the eouth tns of 1ald 70926 wse treod, for ¢ dhabmes of 1997.00 fral to en
edsting V4 Inch fron rod fomd for e poutheast conmer of 34k 77,936 kerw treot andd an dikeriat dpinex of
tha herein deseribed tract; |

THENCE, R 00°0202° W, elang (g east ¥ing of 1414 77,936 1610 troet for a distanse of 1700.00 feed to en
exdating /4 ineh fron rod found [o7 the northeast pomer of ¢4 97,926 a¢ve tooct dnd & northivest oonst of

tha heteln deseried traat

THENCE, B 5955422 E, tong tho north Hng of s frd st 287620 feet pass weet S8 fnoh frant fod en dina

end contirinlng for a total dskancs of 292620 Lot to tha point of inereetion of this i and the wast bunk
of Hulsagha Creck; . Y

THENGE, with tho meartders of the west bank of Hulsgahs Croek 63 fhltows)

N4sgas W 1337
NUSLVAS Y 9658
NUSATISE 8007
NAPAHIE 15462
N4PI615'8 13399
NICITE 1126
NOSSE 10888
NI1coRIgy Jdsas
NIGSHTE TBoN
NEPOZU'Y 66l
W862427 W/ 103,06

N SplEs 23622,

N §192840' W 13296

A STIEEW B
NaesEI W 16012
NAPOSOSW  79.81"
NITIIEW L0167
NIRRT 160,69
SN W 9140
NALOI5 W I5L78

N 20318"W 10815
NS08 W B419"
NP 9095 .
HOPSISITE 6860

N I6°0334E 7675
N20O2AA6 P 5137
NGO W 11217 and

N 3394201 W, for o dislancs of 152,55 festto nnorthwest comes of tha hereln descrived trask n s north
fino ofeald 16074391 acve tzty .
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FIELDNOTE DESCRIPTION
2705147 ACRETRAGY

STATE OF TEXAS)
COUNIY OF JACKSON)

NEING & 2705147 aero traet of Jand sisated in ths David Hofimen Suivey, Abstrust No. 33, (s Jamed
Morgat Bunvey, Abstract No, 56, (o Wwimg Suivey, Abatreet Ho, 30, end the £ & GH R R Bwveyy,
Absitset NoJe 142, 148, 130, 155, & 16, in Juckson Casmly, Mesas and biing & portion of that 16074391
acme tract conveyed by Y6 Company, Ind. to Pormosa Plasties Corporatian, Texes by dead dated Oclobis
1, 1590 nd (eoosdea {n Volume 749, Pages 10461043 of 0wy Decd Revonds of Juakedn Courty, Texas, eald
270,147 ecte tragt heing more partieulatly deseribed by wigtes and bounds a8 (hllows:

BEGTNNING, ot an exlsting ¥4 Inch bron rod Gaund for A neathwest ot of U hatsin deseribd beat
sed hh oythwest comier of an adfecsnt 77,936 o4t trat fn Wy easl Rlalit-of-Way Heo of BALL 1593, aatd

" Jron 104 batng At Jocted 8 (QR02* B;4200.00 feet froud & pemtrets opmer.past found in s 4ast_,

Hight-0f-Way Lne of .M, 1593 matkinge nosthwest comr of the afrementionsd 18074391 revo trich

THENCE, § 89°54732" B, along the douth Yns of sald 72,926 wve tred, for ¢ distoes of 199700 fe4t (0 e
edsting /4 Inch iton yod found for the eoulhisast comer of s34 77,936 neee treet and an dnteried ¢omer of
tha herely deemibed fagh; |

THENGE, W 04702v3* W, along the east fing of pdd 77936 e6to troos for & dbstanss of 1700.00 feet to e
¢adsting X4 inah fron rod fornd for the novtheast comer of (4 17,936 ette trect sl a Horthvrest comet of
mahuﬂndm{w\adu‘wq

THENCE, B 89°5472° E, along thowth Hin oF 11y reed 24'2876.20 fret poss maat 578 frich fran rod en Yina .

and cordiing for n total distanes of 262620 fead 1o tha podnt ofinteaestion of this Ins and (e vt Lank
of Hudsachs Creek; ; .

THENGE, with tho meendss of the wert bank of Hulsasha Croek ns fiflowes!

NAg9028" W 1337
Na0048" Y 9455
NI4ATI8'E 800
N A24470%E 154,63
N4EBI3° R 13399
Wi |27 R 112.6Y
HOS 5030 E 10685
Nilvo8I8'E 14538
‘N 16°5432"F  78.01
Neroil'wW  662f
Hagedar N 103,06
HageIRglr W 249400,
Népgin'w 132,86
U556 W B588
HAsE W 1601
N 470803 W 1981
NIPIWISW 10160
NAPASIT W L6060
NGRS 914D
NoR015 W 151
Ny e W 108158
Hi6es608' W p412
NIt $059
ROPSTSE 6864
N I§0M4'R 7695
H 20234485 . 51,37
N 160734 W 11217, end

D 33vAR01" W, for o distanes of 152,55 fe¢t to n norhwiest comer of ¢ hxtidn described ket kn s north
fina ofzald 16074391 nere ted; ]
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GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENT IN A
REINVESTMENT ZONE CREATED IN JACKSON COUNTY, TEXAS

SECTION 1

BACKGROUND

(A)  Pursuant to the Texas Tax Code (herinafter the “Code”), Jackson County,
Texas (hercinafter “the County”), is authorized to designate Reinvestment
Zones in areas of the County that do not include areas in the taxing
jurisdiction of a municipality, to enter into tax abatement agreements with
regard to propertics located in Reinvestment Zones, and to enter into tax
abntement agreements with regard to properties for which a municipality has
given tax abatement incenlives by agreement.

(B)  The Code requires that the Couniy establish guidelines and criteria governing
tax abatement agreements, These guidelines and criteria are for the purpose
of promoting the efficient and reasonably consistent adiministration of tax
abatement incentives, These puidelines arc effective for two (2) years from
date adopted by the Jackson County Commissioners Court (the
“Commissioners Coutt”). A threc-quarter (3/4) vote by the Commissioners
Coutt is required to amend or ropeal these guidelines.

(C)  These guidelines and criterin, and the procedures eslablished herein, ave in
compliance with the requivements of the Code.

(D)  NOTHING HEREIN SHALL IMPLY OR SUGGEST THAT THE COUNTY
IS UNDER ANY OBLIGATION TO PROVIDE ANY TAX ABATEMENT,
OR PROVIDE ANY LENGTH, LEVEL OR VALUE OF TAX
ABATEMENT, TO ANY APPLICANT.

SECTION II
DEFINITIONS

(A)  “Abatement” means the full or parlial exemption fiom County ad valorem
faxation of the increased values of eligible properties in a Reinvestment Zone
designated as such in accordance with state law, or the full or partial
exemption from County ad valorem taxation of the increased. values of
cligible properties located within a municipality’s taxing jurisdiction where




the municipality has granted full or partial exemption to those properties fiom
municipal ad valorem taxation,

(B) “Agreement” means a contractual agreement belween a property owner and a
taxing jurisdiction for the purpose of tax abatement.

(C) “Base Year Value" means the market value of any property eligible for
abatement under these guidelines and criteria on January 1 of the year of the
execution of the agreement. In addition, Base Year Value may inchude a
guaranteed minimum agrecd upon value of any property improvements or
additions eligible for abatement under these guidelines and criteria made after
such January 1 but before execution of such agreement.

(D) “Eeonomic Life" means the number of the years a property improvement is
expected to be in service in a facility

(B) “Lxpansion” means the addition of buildings, structures, machinery, or
equipment for the purpose of increasing production capacity.

(F) “Facility” means property improvements completed or in the process of
construction which together comprise an integral whole,

(G) “Lease™ means a relationship whereby the person applying for a tax abatement
has a contracl for exclusive possession of the real property on which
improvements are to be made and/or personal property to be used for the
operation of the business for a defined period of time,

(H) "Modernization” means the replacement and upgrading of existing facilities
which increase the productive input or outpul, updates the techuology, or
substantially lowers the unit cost of operation, and extends the economic life of
the facility. Modernization may result from the construction, alteration, or
installation of buildings, structures, machinery, or cqmpmenl. Modernization
shall not include reconditioning, refirbishing, repairing, or completion of deferred

maintenance.

() “New facility” means a Facility on property previously undeveloped and which is
placed into service by moans other than expansion or a modernization,

()) “Personal Properfy” means machinery, equipment and/or tools used, or bought
or leased for use, in the operations of the person applying for tax abatement, other
than that which was located on the real propetty at any time before execution of
the tax abatement agreement, “Personal Properly” shall not include inventory,
supplies, office furniture, office equipment, motor vehicles, vessels, airerafl,
housing, hotel accommodations, or deferred maintenance investments,




(K) “Real Property " means the area of land defined by legal description as being
owned or leased by the person applying for a tax abatement, including any
improvements therelo, which is to be improved and valued for property tax
putposes, and which is to be included in the Reinvestment Zone,

(L) “Reinvestment Zone™ is an area designated as such for the purpose of a tax
abatement as authorized by the County in accordance with the Code,

SECTION JIL

REINVESTMENT ZONE DESIGNATION

(A) A Reinvestment Zone may only be designated in accordance with the Code,

(B) A Reinveslment Zone may only be designated by the Commissioners Court in
an arca of the County that does not include an area within the taxing
jurisdiction of a municipality.

(C)  Anarea may be designated as a Reinvestment Zone if the Commissioners
Cowt, after a public heaving on the proposed designation, finds that the
designation would atfract major investiment into the Reinvestment Zone that
would be a benefit to the property to be included in the Reinvestment Zone
and would contribute to the economic development of the County,

(D) A public hearing on a proposed Reinvestment Zone designation must be held
prior to the findings and action of the Commissioners Court on the proposal.
The public hearing shall be conducted in accordance with all applicable
provisions of the Code, Notice of the heating shall be given in accordance
with the Code, The public hearing must also be posted as an agenda item in
accordance with Chapter 551 of the Texas Government Code (the “Texas

Open Meelings Act”),

(E)  Property may be located both in a Roinvestment Zone designated by the
County and in a Reinvestment Zone designated by a municipality.

(F)  If the Commissioners Court finds that designation of an arca as a
Reinvestment Zone is proper, such proposed designation shall be put to a vote
of the Commissioners Court, and will pass if' a majority of the members of the
Commissioners Coutl in attendance vote to approve the designation, The
order of the Commissioners Court designating the arca as a Reinvestmeont
Zone shall contain a sufficient description of the boundaries of the
Reinvestmeni Zone.




(A)

)

©

(D)

(E)

(G)  The designation of a Reinvestment Zone shall be for a period of five (5) years.

(H)

No designation of a Reinvestiment Zone shall exceed five (5) years, and a
designation of a Reinvestment Zone shall automatically expire five (5) yeats
after the date of designation unless rencwed by (he Commissioners Coutt for
one or more subsequent periods not to exceed five (5) years each. The
expiration of a designation of a Reinvestment Zone doces not affect any
exisling lax abatement agreement relating to property in such Reinvestiment
Zone,

Tax abatement agreements entered into by the County shall be in compliance
with all applicable requirements set forth in the Code.

SECTION 1V

ABATEMENT AUTHORIZILD

Abatement is authorized, subjeot to approval of the Commissioners Court and
execution of a tax abatement agreement, for properties located within a
Reinvestmenl Zone designated by the Commissioners Count.

Abatement is also authorized for properties located within a municipal
Reinvestment Zone when the municipalily has entered into a tax abatement
agreement with regard to property located within the Reinvestment Zone if the
County enters into a tax abatement agreement with regard to that property. Such
an agreement must be in compliance with all applicable requirements set forth in
the Code,

Authorized Facilities: Tax abatement may be granted for New Eacilitics or for the
Expansion or Modernization of existing Facilitics, The economic life of a Facility
or improvements thereto must exceed the life of the tax abatement agrecemeont,

Eligible Property:  Tax abatement may be granted for improvements to owned
real property or real property subject {o a Lease and for Personal Property located
on such real propetrty to the extent allowed by state law.

Value of Abatement: Authorized Facilities may be granted abalement on all or a
portion of the increased taxable value of eligible property over the base year value
for a period not to exceed ten (10) years, Such abatement, if granted as to real
property, is not with regard to the entire value of the real property, but only to the
extent that the value of the real property exceeds the value for the year in which
the abatement is granted (i.e., the Base Year Value). Ad valorem taxes on




tangible Personal Property may be abated to the extent of additions, but cannot be
abated as to personal property localed on the real property at any time before the
tax abatement agreement is executed, and cannol be abated for inventory,
supplies, office furniture, office equipment, motor vehicles, vessels, airerafl,
housing, hotel nccommodations, or deferred maintenance investments.

SECTION V

PROJECT IMPACT DATA

(A) Introduction

The information required in {his Section V will be used by the Commissioners
Coutl fo determine whether or not it is in the besl interest of the Counly o offer
tax ubatement to a particular applicant. ‘The County may request that the
applicant describe the methodologics used to respond to the questions below and
to supply supporting documentation.

(B) Proposed Investmen

The applicant must submit information providing answers fo the following
inquiries:

()  Identify and describe the type and location of the proposed real property
improvements and/or personal property additions to the property and
describe the planned development schedule for the proposed
improvements and/or additions,

(2)  To whal extent, i any, will material, additional public improvements be
needed? Describe the plans, if any, in existence for the provision of such
improvements, ‘

(3)  What material governmental approvals or permits will be required for the
improvements?

(1)  Isthe financial capital required lo complete (he project already availablo
(financing commitments, reserved funds, ete.) 7 Explain in reasonable
detail,

(C) Fiseal Impact

The applicant must submit information providing answers to the following
inquiries:




(1)  Whatis the estimated cost of the proposed veal properly improvements
and/or personal property additions?

(2)  Whatis the proposed depreciation schedule for the real and personal
properly (o be abated?

(D) Community Impact

The applicant must submit information providing answers to the following inquiries:

(1) Provide a copy of an cconomic impact study prepared with respect fo the
proposed project. An economic impacet evaluation prepared in connection
with an application for appraised value limitation under Chapter 313 of the
Code will satisfy this requirement,

(2)  What support services or products, if any, does the applicant anticipate
will be procured from the local community in the construction of
improvements or additions of personal properly, and with regard (o its
operaljons?

(B) A. legal description of the subject real property must be supplicd to the County by
the applicant. :

(IF) Pursuant to the Code, information submitted in the application process is
confidential, and is not subject to public disclosure, unless and until a tax
abatement agreement is executed. If an application for abatement is granted, the

information submitted in the application process will be considered public once
the abatement agreement has been signed by representatives for both parties,

SECTION VI
GUIDELINES

(A)  Economic Qualification

To be eligible for designation of a Reinvestment Zone and to receive tax
abatement, (he proposed project must be reasonably shown to have an
estimated cost upon completion of at least $5,000,000.00

(B)  Bligibility

The Comuissioners Coutt shall determine cligibilily for abatement on a casc-
by-case basis,




(C)  Rate and Duration of Tax Abatement

When a determination has been made fo offer tax abatement, the County will
determine the percont of value abated and the length of abatement on a case-
by-case basis,

SECTION VII
PROCEDURE

(A)  Any person or entity desiring that the County consider tax abatement for a
proposed project must comply with the following procedural guidelines.

(B)  Application Process

The applicant shall submil a letter of application for tax abatement to the County
Judge for submission to the Commissioners Court. The application must:

(1)  give areasonably detailed explanation of the proposed project
(improvements to owned or leased real properly, and/or addition of owned
or leased Personal Property);

(2)  address all criteria questions and inquiries outlined in Section V above;

(3)  provide a current swrvey of the veal property and information showing the
proposed location of the proposed improvements and additions on such
real property, together with a legal description of such real propeity;

(4)  identily the name, address, telephone number, fax number, and e-mail
address of the applicant’s contact person for purposes of the application;

(5)  identify the form of organization of the applicant (c.g., sole proprietorship,
partncrship, corporation, limited liability company, ete.) and any assumed
or trade names under which the applicant operates; and

(6)  identify how the project will comply with or fit within the criteria uu(I
guidelines set forth in the preceding scotions,

All applications will be reviewed by the Commissioners Cowl’s designee or designees
for aceuracy and compleleness, If requosted by the Commissioners Cowt or its designes,
the applicant shall verify any information submilted to the Commissioners Courl. In
addition, the applicant shall provide any additional information requested by the
Commissioners Court or its designee. Upon completion of the application process, the




application will be placed on (he agenda for a meeting of the Commissioners Court for
consideration,

(©)

(D)

(A)

(B)

(E)

The application shall be considered at a meeting of the Commissioners Court held
in compliance with the Texas Open Meetings Act. If the abatement would
involve the designation of a Reinvestment Zone, a public hearing regarding such
designation must first be held in accordance with the procedures and notice
requirements in the Code. No applicant has a legal right or expectalion to a
favorable determination by the Commissioners Court with respect to its
application.

The abatement, if granted, must be made pursuant to a tax abatenient agreement
which meets all of the requirements of law and is acceptable fo the
Commissioners Court, Any such tax abatement agreement shall provide that in
(illing any new employment posilions created as a result of the project, the
applicant will use commercially reasonable efforts to hire qualified applicants
located in the County and willing to perform the work chuiled by such position.
A tax abatement agreement must be approved by the Commissioners Court for
execution by the County Judge before it can be effective.

Any abatement is for County ad valorem taxes only, and does nol provide
abatement from taxation by other taxing jurisdictions in which the property
may be located unless otherwise provided by state law. Property owned or
leased by a member of the Commissioners Coutt is not ¢ligible for fax -
abatement.

SECTION VIII

ADMINISTRATION

The tax abalement agreement shall stipulate that employees of the County and/or
desigunaled representatives of the County will have aceess to the Reinvesiment
Zone during the term of the abatement to inspect the Facility to determine if the
terms and conditions of the agreement ave being met. All inspections will be
made only after giving fouly-cight (48) howrs prior notice and will only be
conducted in such manner as to nof unreasonably interfere with the consiruction
and/or operation of the Facility. All inspections will be made with one or more
representatives of the company and in accordance with the safely standards for the

Facility.

The employees and/or designated representatives of the County who conduct an
inspection of the Facilily shall within ten days of the inspection submil a written
report to the Jackson County Commissioncrs Court regarding the properly
owner's compliance with the terms and conditions of the agreement.




(C)  Violations of the terms of the tax abatement agreement by the tax abatement
recipient may result in the full or partial loss of the abatement and give rise to a
right of the County lo recoup faxes abated and terminale the agreement, all as may
be more fully provided for in the agrecement,

SECTION IX

A tax abatement agreement may be nssigned to a new owner or lessee of the Facility with
the prior written consont of the Commissioners Court, which consent shall not be
unreasonably withheld, delayed ov conditioned. Any assignment shall provide that the
assignee shall irrevocably and unconditionally assume all the duties and obligations of
(he assignor upon the same lerms and conditions as set out in the agreement. Any
assighment of a tax abatement agreement shall be to an entity thal contemplales the same
improvements or repairs o the property, except to the extent such improvements or
repairs have been completed. No assignment shall be approved if the assignor ot the
assignee are indebted to the County for delinquent ad valorem taxes or other obligations,

SECTION X

SUNSET PROVISION

These Guidelines and Criteria are effective June 9, 2008, and will remain in force until
June 8, 2010, at which time all tax abatement agrecements created pursuant to these
provisions will be reviewed by the County to determine whether the goals have been
achieved, Based on that review, the Guidelines and Criteria will be modified, renewed,

or eliminated,

. - .

apip: 'Posd 2 of »

KENNETH W, McELVEEN-Clerk of County Courl
Jackson Copnty, Taxas .
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Texas CoMPTROLLER OF PuBLIC ACCOUNTS
SUSAN COMBS » COMPTROLLER « AUSTIN, TEXAS 78774

IR o
L) o

December 9, 2010

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of thig office

INTEPLAST GROUP, LTD.

is, as of this date, in good standing with this office having no
franchise tax reports or payments due at this time. This certificate is
valid through the date that the next franchise tax report will be due
May 16, 2011.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the
converted entity is subject to franchise tax as required by law. This
certificate is not valid for any other filing with the Texas Secretary

of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 9th day of
December 2010 A.D.

Jhonr Lo

Susan Combs
Texas Comptroller

Taxpayer number: 15220772246
File number: 0010545910

...state.tx.us/.../cpa.app.coa.Coal etter 1/2
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S U A
. N TEXAs COMPTROLLER of PuBLIC ACCOUNTS

C OMB 8§ ‘ P.O.Box 13528 » AusTin, TX 78711-3528

December 6, 2010

Mr. Tony Williams

Superintendent

Industrial Independent School Distriot
P. O. Box 369

Vanderbilt, Texas 77991

Dear Superintendent Williams:

On December 3, 2010, the agency received the completed application for a limitation on appraised value
originally submitted to the Industrial Independent School District (Industrial ISD) by Inteplast Group,
Ltd. (Inteplast Group) in September, 2010, under the provisions of Tax Code Chapter 313, This letter
presents the Comptroller’s recommendation regarding Inteplast Group’s application as required by
Section 313.025(d), using the criteria set out by Section 313.026. Our review assumes the truth and
accuracy of the statements in the application and that, if the application is approved, the applicant would
perform according to the provisions of the agreement reached with the school district. Filing an
application containing false information is a criminal offense under Texas Penal Code Chapter 37.

According to the provisions of Chapter 313, Industrial ISD is currently classified as a rural school district
in Category 1. The applicant properly applied under the provisions of Subchapter C, as applicable to rural
school districts, and the amount of proposed qualified investment ($130,000,000) is consistent with the
proposed appraised value limitation sought ($30 million). The property value limitation amount noted in
this recommendation is based on property values available at the time of application and may change
prior to the execution of any final agreement,

Inteplast Group is proposing the construction of a manufacturing facility in Jackson County. Inteplast
Group is an active franchise taxpayer, as required by Tax Code Section 313.024(a), and is in good
standing. After reviewing the application using the criteria listed in Section 313.026, and the information
provided by Inteplast Group, the Comptroller’s Lecmnmendat[on is that Inteplast Group’s application
under Tax Code Chapter 313 be approved.

Our recommendation does not address whether the applicant has complied with all Chapter 313
requirements. Chapter 313 places the responsibility to verify that all requirements of the statute have been
fulfilled on the school district. Section 313.025 requires the school district to determine if the evidence
supports making specific findings that the information in the application is true and correct, the applicant
is eligible for a limitation and that granting the application is in the best interest of the school district and
state. As stated above, we prepared the recommendation by generally reviewing the application and
supporting documentation in light of the Section 313,026 criteria.

WWW. WINDOW.STATE, TX,US 512-463-4000 + TOLL FREE: 1-800+63|-544| ¢ Fax: B12-463-4965




Mr. Tony Williams
December 6, 2010
Page Two

The Comptroller’s recommendation is based on the final, completed application that has been submitted
to this office, and may not be used to support an approval if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
This recommendation is contingent on the following;
1. No later than 10 days prior to the meeting scheduled by the district to consider approving
the agreement, applicant submitting to this office a draft limitation agreement that
complies with the statutes, the Comptroller’s rules, and is consistent with the application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter:
3. The district approving and executing a limitation agreement that has been reviewed by
this office within a year from the date of this letter. As required by Comptroller Rule
9.1055 (34 T.A.C. 9.1055), the signed limitation agreement must be forwarded to our
office as soon as possible after execution,

During the 81st Legislative Session, House Bill 3676 made a number of changes to the chapter.
Please visit our Web site at www.window.state.tx.us/taxinfo/proptax/hb1200 to find an outline of
the program and links to applicable rules and forms,

Should you have any questions, please contact Robert Wood, director of Local Government Assistance
and Economic Development, by e-mail at robert.wood@cpa.state.tx.us or by phone at (800) 531-5441,
ext. 3-3973, or direct in Austin at (512) 463-3973.

Sincerely,




Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Applicant

Inteplast Group, Ltd.

Tax Code, 313.024 Eligibility Category

Manufacturing

Industrial ISD

School District
2008-09 Enrollment in School District 1,096
County Jackson
Total Investment in District $130,820,000
Qualified Investment $79,714,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 103
Number of qualifying jobs committed to by applicant 82
Avcrage Weekly Wage of Qualifying Jobs committed to by applicant $883
Minimum Weekly Wage Required Tax Code, 313.051(b) $873
Minimum Annual Wage committed to by applicant for qualified jobs $45,931
Investment per Qualifying Job $1,595,366
Estimated 15 year M&O levy without any limit or credit: $9,201,685
Estimated gross 15 year M&O tax benefit $4,063,326
Estimated 15 year M&O tax benefit (affer deductions for estimated
school district revenue protection--but not including any deduction for
supplemental payments or extraordinary educational expenses): $4,020,605
Tax Credits (estimated - part of total tax benefit in the two lines above
- appropriated through Foundation School Program) $473,074
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection: $5,181,080
Tax benefit as a percentage of what applicant would have paid without
value limitation agreement (percentage cxempted) 43.7%
Percentage of tax benefit due to the limitation 88.4%
11.6%

Percentage of tax benefit due to the credit.




This presents the Comptroller’s economic impact evaluation of the Inteplast Group BOPP Plant (the project)
applying to Industrial Independent School District (the district), as required by Tax Code, 313.026. This evaluation
is based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Comission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7)  the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
. comptroller; and
(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptro[ler

(11) the economic condition of the region of the state at the time the person's applrcatlon is being consxdered

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated,

(18) the projected effect on the Foundation School Program of payments fo the district for each year of the
agtreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 103 new jobs when fully operational. 82 of these jobs will meet the
criteria for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Golden Crescent Regional Planning Commission
Region, where Jackson County is located was $41,273 in 2009, The annual average manufacturing wage for 2009
for Jackson County was $37,947. That same year, the county annual average wage for all industries was $33,241. In
addition to a salary of $45,931, each qualifying position will receive benefits such as medical and dental plans,
basic life insurance, accidental death & dismemberment insurance, optional supplementary employee and
dependent life insurance, optional supplementary accidental death & dismemberment insurance, flexible spending
accounts, employee shultle service, a defined contribution pension plan, and a 401(k) with employer matching
contributions, The project’s total investment is $131 million, resulting in a relative level of investment per
qualifying job of $1.6 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Inteplast Group’s application, “Fortunately, because of the wide range of our customer locations, we
are in a position to search for the most business savvy site for our new BOPP plant. To date we have received
incentive offerings from Virginia and Pennsylvania at $8.9 million and $10 million respectively, should we commit
to building our new BOPP plant there. We currently have one of our largest existing facilities in Lolita, Texas, and
the ease of creating an expansion over building a new facility helps keep Lolita in the running as a favorable
location.” ' '

Numbeyr of new facilities in region [313.026(12))

During the past two years, no projects in the Golden Crescent Regional Planning Commission Region have applied
for'value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Inteplast Group project requires appear to be in line with the
focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry,

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts the Inteplast Group BOPP Plant’s estimated economic impact to Texas. It depicts the direct, indirect
and induced effects to employment and personal income within the state. The Comptroller’s office calculated the
economic impact based on 16 years of annual investment and employment levels using sofiware from Regional
Economic Models, Inc. (REMI), The impact includes the construction period and the operating period of the

project.



Table 1: Iistimated Statewide Economie Impact of Investment and Employment in Inteplast Group

Employment Personal Income
Year | Direct | Indirect + Induced | Total Direct Indirect + Induced Total
2010 2 5 7 $120,000 $310,000 $430,000
2011 440 661 | 1101 | $26,132,910 $48,207,090 | $74,340,000
2012 139 235 374 $7,146,998 $22,763,002 | $29,910,000
2013 294 445 | 739 | $16,179,908 $41,930,092 | $58,110,000
2014 160 256 | 416 $7,801,594 $30,158,406 | $37,960,000
2015 107 170 { 277 $4,585,982 $23,974,018 | $28,560,000
2016 107 157 | 264 $4,585,982 $23,854,018 | $28,440,000
2017 107 150 | 257 $4,585,982 $23,734,018 | $28,320,000
2018 107 152 | 259 $4,585,982 $24,584,018 | $29,170,000
2019 103 146 | 249 $4,345,982 $25,194,018 | $29,540,000
2020 103 148 | 251 $4,345,982 $25,924,018 | $30,270,000
2021 103 152 | 255 $4,345,982 $27,634,018 | $31,980,000
2022 103 156 | 259 $4,345,982 $29,344,018 | $33,690,000
2023 103 162 | 265 $4,345,982 $30,934,018 | $35,280,000
2024 103 162 | 265 $4,345,982 $33,004,018 | $37,350,000
2025 103 169 | 272 $4,345,982 $35,444,018 | $39,790,000

Source: CPA, REMI, Inteplast Group, Ltd,

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2009. Industrial ISD’s
ad valorem tax base in 2009 was $0.52 billion, The statewide average wealth per WADA was estimated at
$352,755 for fiscal 2009-2010. During that same year, Industrial ISD’s estimated wealth per WADA was $408,720.
The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Jackson County, the
Jackson County Hospital District, the Jackson County Flood Control District, and the Jackson County Emergency
Services District, with all property tax incentives sought being granted using estimated market value from Inteplast
Group’s application. Inteplast Group has applied for both a value limitation under Chapter 313, Tax Code and tax
abatements with the county, hospital district, flood district, and emergency services district, Table 3 illustrates the
estimated tax impact of the Inteplast Group project on the region if all taxes are assessed.



Table 2 Estimated Direct Ad Valarem Taxes with al] properly tax incentives sought .
- Jackson
Industeal ISD | Industrial 1SD Jackson Couoly
M&O and I&S| M&O and I&S County Jackson Emergency | Estimated
Estlmated Estimated Industrizl | Industdgl | Tax Levies Tax Levies Jackson Hospital | County Flood| Services Total
Taxable valoe | Taxable value ISDI&S | ISD M&O ((Before Credit| (After Credit | County Tax | Distdiet Tax | Districl Tax | Distifet Tox |  Properly
Year for &S forM&O Levy Lavy Credited) Credite Levy Levy Levy Lavy Taxes
Tax Rnle' 0.3370, 1.0400] 0.5402 0.1835 0.08596 0.0300
2010 0 $0 $0 50 $0 $0 $0 $0 $0 50 $0
2011 $0) $0 $0 $0 £0 $0 £0 $0 $0 $9) $0)
2012]  $75,487,880[  $75,487,880) §254394)  $785074|  §1,039,468] 51,039,468 $0) 30 $0) $0|  §1,039,468
2013]  $86,086,169]  $30,000,000 §290,110]  $312,000 §602,110 $602,110 $93,007] © $31,594 $15,427 $5,065] s742,138
2014|  $83.420,190]  $30,000,000 . $281,126]  $312,000, $593,120 $525,541 $112,659 $38,269 $18.686 $6,257 §695,158
2018| $78,245,398]  $30,000,000 $263,687)  $312,000 $575,687 $508,105 $169,073 $57,432 $28,043 §9,389 $762,653
2016]  $72,424,655|  $30,000,000 $244,07) $312,000 $556,071 £488 489 £156,495 $53,160 §25,957 $8,691 $724,101
2017]  §70,996,402 $30,000,000 $2139,258 $312,000 $551,258 $483,676) $191,761 £65,139 $31,806 $10,649 $772,383
2018]  $69,289.435|  $30,000,000 $233,505 £312,000 $545,505 $477,923 $374,302 $127,146 $62,083 §20,787]  §1,041,454
2019|  $64,898,031]  $30,000,000 $218,706]  $312,000 $530,706 £463,124 $350,579 $119,088 $58,149 $19.469 5990,940
2020) $59,856,299|  $30,000,000 $205,716]  $312,000 $513,716, $446,134 $323,344 $109,836 £53,631 $17.957 $932,945
2021]  $54,416,095|  $54,416,095 $183,382]  £565,927 $749,310 $749,310] *  $293,956 $99,854 $48,757 $16,325|  $1,191,876
2022)  $49,827,074]  $49,827,074 $167,917|  $518,202 $686,119 £686,119 $269,166 $91,433 $44,645 514,918] 81,091,362
2023|  $44,590,347)  $44,590,347 $150,269]  $463,740 §614,009 $614,009 $240,877 $81,823 $39,953 $13.31 $976.662
2024 $39,533,013  $39,533,013 $133,226 §411,143 $544,370 $344,370 $213,557, $72,543 $35,422 $11,860 $865,892
2025|  $35,660,373]  $35,660,373 $120,175]  $370.868 £491,043 $491,043 $192,637 §65,437 $31,952 $10,693 $781,069
Tolal 58,119,424] §2,981,413]  $1,012,753 £494,511 $165,573| $12,608,102
Assumes School Vale Limitation and Tax Abatements
Source: CPA, Inteplast Group, Ltd.
Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property {ax [ncentives
Jackson
Jackson County
g County Jackson Emergency | Estimated
Estimated Estimated Industrial | Industrial Industrial ISD [ Jackson Hospital | County Flaod| Services Total
Taxrble value | Taxable value 18D I&S | ISD M&O M&O and1&S | County Tax | Distdict Tax | District Tax | District Tax | Properiy
Year for1&S for M&O Levy Levy Tax Levies Levy Lavy Levy Levy Taxes
Tax Rate' 0.3370 1.0400p I" 0.5402 0.1835] " 0,08%8 0.0300
2010 [ 50 50 501\ ; $0 50 50 ] 50 50
2011 0 $0 50 g0] \ I $0 $0 $0 ] 0] 50
2012] $75487,880]  $75,487,880 $254,394]  $785.074 \.\ / £1,039,468 £407,786 $138,520 867,637 S‘22,646I $1,653,411
2013]  $86,086,169)  $86,086,169 $290,110]  $895,296] ;‘ $1,185407 $465,037 $157,968 $77,13 $25,826]  S1,885,545
2014| $83.420,190]  $83,420,190 $281,126]  $867,570 \ / §1,148,696 $450,636 $153,076 £74,744 $25,026|  §1,827,152
2015] £78,245,398 $78,245,398 $263,687, £813,752 ‘\ $1,077,439 $422,682 $143,580 $70,108 §23474] 81,713,809
2016  $72,424,655  $72,424,653 $244.071]  $753,216 ) j $997,287 $391,238 $132,899 $64,892 $21,727] 51,586,317
2017]  $70,996,402|  $70,996.402 $239,258 $738,363 \'\ $917,620 $383,523 $130,278 $63,613 §21,299|  $1,555,034
2018)  $69,289,435|  $69,280,433 $233,505|  $720,610 / \ $954,116 $374,302 $127,146 $62,083 §20,787] 81,517,646
2019| §64,898,031 $64,898,031 $218,706 §674,940 / A $893,646 $350,579| . $119,088 358,149 $19469) $1,421,462
2020)  $59,856,299]  $59,856,299 $201,716]  §622,506 / \ $824,221 $323,344 £109,836 §53,631 §17,957] 81,311,033
2021  §54.416,095] $54,416,095 $183,382 $565,927 / i $749,310 §193,956 $99,854 $48,757 $16,328|  §1,191,876
2022  $49,827,074 . $49.827,074 $162,917|  $518,202) | \ $616,119 $269,166 $91,433 $44,645 $14,948 1,091,362
2023]  $44,590,347]  $44,590,347 $150,269]  $463,740 / £614,009 $240,877 £81,823 539,953 $1331 $976,662
2024]  $39,533,013]  $39,533,013 $133,226]  $411,143 / \ $544.370, $213.557 $72,543 835422 $11,860 $865,892
2025)  $35,660,373|  $35,660,373 $120,175 $370,868 $491,043 $192,637 $65,437 $31,952 $10,698 $781,069
Total $12,182,751]  $4,779,319]  §1,623,482 §792,719 $265419] $19,378,271

Source: CPA, Inteplast Group, Ltd.
Tax Rate per $100 Valuation
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TEAS EDUCATION AGENCY

Robert Scott
Commissioner

December 7, 2010

Mr., Robert Wood

Director, Local Government Assistance and Economic Development
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Inteplast Group, Ltd., project on the number and
size of school facilities in Industrial Independent School District (I1SD). Based on the
analysls prepared by Moak, Casey and Associates for the school district and
conversations with the IISD superintendent, Mr. Tony Willlams, the TEA has found that
the Inteplast Group, Ltd., project would not have a significant impact on the number or
size of school facilities in lISD.

Please feel free to contact me by phone at (512) 463-9268 or by email at
helen.daniels@tea.state.tx.us if you need further information regarding this issue.

Sincerely,

Nete . Al

Helen Daniels
Director of State Funding

HD/hd
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Robert Scott
Commissioner

December 7, 2010

Mr. Robert Wood

Director, Local Government Assistance and Economic Development
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr, Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Inteplast Group, Ltd., project for the Industrial Independent School District
(lISD). Projections prepared by our Forecasting and Fiscal Analysis Division confirm the
analysis that was prepared by Moak, Casey and Associates and provided to us by your
division. We believe their assumptions regarding the potential revenue gain are valld,
and their estimates of the impact of the Inteplast Group, Ltd., project on lISD are correct.

Please feel free to contact me by phone at (512) 463-9268 or by email at
helen.daniels(@tea.state.tx.us if you need further Information regarding this issue.

Sincerely, -
Helen Daniels

Director of State Funding

HD/hd
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SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED
INTEPLAST GROUP, LTD. PROJECT ON THE FINANCES OF THE
INDUSTRIAL INDEPENDENT SCHOOL DISTRICT UNDER A
REQUESTED CHAPTER 313 PROPERTY VALUE LIMITATION

October 19, 2010 Final Report
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| AVONK CASEY

TEAAS SCtond PISNANCE ExTre

Estimated Impact of the Proposed Inteplast Group, Ltd.
Project on the Finances of the Industrial Independent
School District under a Requested Chapter 313 Property
Value Limitation

Introduction

Inteplast Group, Ltd. (Inteplast) has requested that the Industrial Independent School District
(IISD) consider granting a property value limitation under Chapter 313 of the Tax Code for a new
polypropylene film plant. An application was submitted to 1ISD on September 15, 2010. Inteplast
proposes to invest $130 million to construct the new manufacturing project in 1ISD.

The Inteplast project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, the original language in
Chapter 313 of the Tax Code made companies engaged in manufacturing, research and
development, and renewable electric energy production eligible to apply to school districts for
property value limitations. Subsequent legislative changes expanded eligibility to clean coal
projects, nuclear power generation and data centers, among others,

School Finance Mechanics

Under the provisions of Chapter 313, IISD may offer a minimum value limitation of $30 million,
Based on the application, the qualifying time period would begin with the 2011-12 school year.
The full taxable value of the investment is expected to reach $86 million in 2013-14, with
depreciation expected to reduce the taxable value of the project over the course of the value !
limitation agreement.

The provisions of Chapter 313 call for the project to be fully taxable in the 2011-12 and 2012-13

school years, unless the District and the Company agree to an extension of the start of the

qualifying time period. For the purpose of this analysis, it is assumed that the qualifying time

period will be the 2011-12 and 2012-13 school years. Beginning in 2013-14, the project would

go on the local tax roll at $30 million and remain at that level of taxable value for eight years for

maintenance and operations (M&O) taxes. The full taxable value of the project could be assessed ‘
for debt service taxes on voter-approved bond issues throughout the limitation period, with 1ISD
currently levying a $0.3325 interest and sinking fund (I&S) tax rate, although the District’s
current debt obligations will be reduced in 2013-14 and retired by the 2016-17 school year.

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct their property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

School Finance Impact Study - 11SD Page |I October 19, 2010
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For the school finance system that operated prior to the approval of House Bill 1 (HB 1) in the
20006 special session, the third year was typically problematical for a school district that approved
a Chapter 313 value limitation. Based on the data provided in the application, Inteplast indicates
that $75.5 million in taxable value would be in place in the second year under the agreement. In
year three (2013-14) of the agreement, the project is expected to go on the tax roll at $30 million
or, if applicable, a higher value limitation amount approved by the IISD Board of Trustees. This
difference would result in a revenue loss to the school district in the third year of the agreement
that would not be reimbursed by the state, but require some type of compensation from the
applicant in the revenue protection provisions of the agreement. In years 4-10, smaller revenue
losses would be anticipated when the state property values are aligned at the minimum value
established by the Board on both the local tax roll and the corresponding state property value
study, assuming a similar deduction is made in the state property values.

HB 1 established a “target” revenue system per student that has the effect of largely neutralizing
the third-year revenue losses associated with Chapter 313 property value limitations, at least up to
a district’s compressed M&O tax rate. The additional four cents of tax effort that a district may
levy above the compressed $1.00 M&O tax rate without voter approval are subject to an enriched
level of equalization (or no recapture in the case of a Chapter 41 school district) and operate more
like the pre-HB 1 system. A value limitation must be analyzed for any potential revenue loss
associated with this component of the M&O tax levy. For tax effort in excess of the compressed
plus six cents rate, equalization and recapture occur at the level of $319,500 per weighted student
in average daily attendance (WADA).

Under HB 3646—the school finance system changes approved by the Legislature in 2009—the
starting point is the target revenue per WADA from HB 1, which is expanded through the
addition of a series of school funding provisions that had operated previously outside the basic
allotment and the traditional formula structure, as well as an additional $120 per WADA
guarantee.

Under the provisions of HB 3646, school districts do have the potential to earn revenue above the
$120 per WADA level, up to a maximum of $350 per WADA above current law. Initial estimates
indicate that about 700 school districts are funded at the minimum $120 per WADA level, while
approximately 300 school districts are expected to generate higher revenue amounts per WADA.,
This is significant because changes in property values and related tax collections under a Chapter
313 agreement once again have the potential to affect a school district’s base revenue, although
probably not to the degree experienced prior to the HB 1 target revenue system. Based on the
estimates presented below, 1ISD is expected to remain a $120 per WADA “hold-harmless”
district for the foreseeable future.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Inteplast project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section 313.027(f)
(1) of the Tax Code to provide school district revenue protection language in the agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
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of a multi-year forecasting model. The Chapter 313 application now requires 15 years of data and
analysis on a project being considered for a property value limitation.

The approach used here is to maintain static enrollment and property values in order to isolate the
effects of the value limitation under the school finance system. Student enrollment counts are
held constant at 1,040 students in average daily attendance (ADA) in analyzing the effects of the
Inteplast project on the finances of 1ISD. The District’s local tax base reached $516.2 million for
the 2010 tax year, This underlying value is maintained for the forecast period in order to isolate
the effects of the property value limitation. IISD is a moderate-weatlth district, with wealth per
WADA of approximately $337,621 expected for the 2011-12 school year. An M&O tax rate of
$1.04 is used throughout this analysis. These assumptions are summarized in Table 1.

School Finance Impact

A baseline model was prepared for IISD under the assumptions outlined above through the 2025-
26 school year. Beyond the 2010-11 school year, no attempt was made to forecast the gg"
percentile or Austin yield that influence future state funding. In the analyses for other districts and
applicants on earlier projects, these changes appeared to have little impact on the revenue
associated with the implementation of the property value limitation, since the baseline and other
models incorporate the same underlying assumptions.

Under the proposed agreement, a second model is established to make a calculation of the
“Original Revenue” by adding the value of the proposed Inteplast facility to the model, but
without assuming that a value limitation is approved. The results of this model are shown in
Table 2.

A third model is developed which adds the Inteplast project value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2013-14 school year.
The results of this model are identified as “New (Value Limitation) Revenue Model” under the
revenue protection provisions of the proposed agreement (see Table 3).

A summary of the differences between these models is shown in Table 4. The model results show
approximately $9.0 million a year in net General Fund revenue.

Under these assumptions, [ISD would experience a revenue loss as a result of the implementation
of the value limitation in the 2013-14 school year (-$37,067). The revenue reduction results from
the mechanics of the four cents equalized to the Austin ISD yield, which reflect the one-year lag
in value associated with the property value study. It appears that little or no differences persist
between the two models over the course of the agreement beyond the third year.

One change that has been incorporated into these models is a more precise estimate of the
deduction from the property value study conducted by the Comptroller’s Office. At the school
district level, a taxpayer benefiting from a property value limitation has two property values
assigned by the local appraisal district for their property covered by the limitation: (1) a reduced
value for M&O taxes, and (2) the full taxable value for 1&S taxes. This situation exists for the
eight years that the value limitation is in effect.

Under the property value study conducted by the Comptroller’s Office, however, only a single
deduction amount is calculated for a property value limitation and the same value is assigned for
the M&O and 1&S calculations under the school funding formulas. This methodology has been
incorporated into these estimates and the typical result is an increase in the hold-harmless formula
amounts owed to the school district by the company that receives the value limitation.

School Finance Impact Study - 11SD Page |3 October 19,2010




MOAK, CASEY/|
_\\ ASSOCIATES

1Eas Moot FISANcr Fxrires

In the case of TISD, the calculated lower reduction in the state property value study relative to the
M& QO benefit to be received by the taxpayer does not appear to be significant. In large part this
results because the underlying tax base is substantially larger than the proposed project.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement, The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement, A $1.04 per $100 of taxable value M&O rate is assumed in 2010-11 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $3.6
million over the life of the agreement. In addition, Inteplast would be eligible for a tax credit for
taxes paid on value in excess of the value limitation in each of the first two years. The credit
amount is paid out slowly through years 4-10. The tax credits are expected to total approximately
$0.5 million over the life of the agreement, with the school district to be reimbursed by the state
for the tax credit payments The key IISD revenue losses are associated with the additional four-
cent levy above the $1.00 compressed M&O tax rate that is equalized to a high wealth level and
expected to total approximately -$42,722 over the course of the agreement In total, the potential
net tax benefits are estimated to total $4.0 million over the life of the agreement.

IFacilities Funding Impact

The Inteplast project remains fully taxable for debt services taxes, with IISD currently levying a
$0.3325 1&S rate. The value of the Inteplast project is expected to depreciate over the life of the
agreement and beyond, but full access to the additional value will add to the District’s projected
tax base. The additional value is expected to help reduce the District’s current &S tax rate,
although the District’s existing debt is expected to be retired by the 2016-17 school year. The
project adds approximately 15 percent to the District’s tax base for I&S purposes.

The Inteplast project is not expected to affect [ISD in terms of enrollment. While approximately
100 new employees are expected once the new plant commences operations, discussions with
District officials indicate a current lack of housing supply in the area is expected to minimize the
impact of the project on enrollment,

Conclusion

The proposed Inteplast polypropylene film project enhances the tax base of 1ISD. It reflects
continued capital investment in renewable electric energy generation, one of the goals of Chapter
313 of the Tax Code, also known as the Texas Economic Development Act.

Under the assumptions outlined above, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $4.0 million over the course of the agreement. This amount is net of any
anticipated revenue losses for the District. The additional taxable value also enhances the tax base
of 1ISD in meeting its future debt service obligations.
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Table 1 — Base District Information with Inteplast Group, Ltd, Project Value and Limitation Values

CPTD CPTD
Value Value
with with
M&O 1&5 CAD Value Project  Limitation
Year of School Tax Tax CAD Value with CPTD with CPTD With per per
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
1 2011-12  1,039.76 1556.856 $1.0400 $0.3325 $516,178,414  $516,178,414  $525637,028 $525,637,028 $337,621  $337,621
2 2012-13  1,039.76  1,556.88 $1.0400 $0.2895 $591,666,294  $591,666,294  $525,637,028  §525,637,028 $337,621  $337,621
3 2013-14  1,039.76  1556.88 $1.0400 $0.0950 $602,2645863 $546,178,414 §601,124908 $601,124,908 $386,108  $386,108
4 2014-15  1,039.76  1,556.88  $1.0400 $0.0050  $599,508,604  $546,178,414 $611,723,197 §560,331.465 $392915  $359,906
5 2015-16  1,039.76  1,556.88 $1.0400 $0.0950 $594,423,812 $546,178414 $609,057,218 $560,108,321 $391,203  $359,763
6 2016-17  1,03976  1,556.88  $1.0400 $0.0950 $586,603,060 $546,178,414  $603,882,426 $559,675,189 $387,879  $359,484
7 2017-18 103976  1,556.88 $1.0400 $0.0000 $587,174,816  $546,178,414  $508,061,683 §559,187,990 $384,140  $359,172
8 2018-19  1,039.76  1,556.88  $1.0400 $0.0000 $585467,849  $546,178,414  $596,633,430 $555,637,028  $383,223  $356,801
9 201920 1,039.76 1,556.88 $1.0400 $0.0000 $581,076,445 $546,178,414 $594,926,463 §$556,637,028 $382,127  $356,891
10 202021 1,039.76  1,556.88  $1.0400 $0.0000 $576,034,713  $546,178,414  $590,535,059  $555,637,028 $379,306  $356,891
11 202122 103976 1,556.88 $1.0400 $0.0000 $570,594,509 $570,594,509 $585493,327 $565,637,028 $376,068  $356,691
12 2022-23  1,039.76  1,556.88  $1.0400  $0.0000  $566,005,488 $566,005,488  $580,053,123  $580,053,123  §372,573  $372,573
13 2023-24 103976 1,556.88 $1.0400 $0.0000 $560,748,761  $560,748,761  $575464,102 $575464,102 $369,626  $369,626
14 2024-25 103976  1,556.88  $1.0400 $0.0000 $555,777,427  $566,777,427  $570,207,375  $570,207,375  §366,249  $366,249
15 2025-26  1,039.76  1,556.88 $1.0400 $0.0000 $551838,787 $551,838,787 $565236,041 $565,236,041 $363056  $363,056
*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA
Table 2— “Original Revenue Model”--Project Value Added with No Value Limitation
State Aid  Recapture
M&0 Taxes Additional From from the
State Ald- Excess Additional  Additional  Additional Total
Year of School Compressed Hold Formula  Recapture Local M&O  M&O Tax Local Tax General
Agreement Year  Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
1 2011-12 $5,069,626 52,605,056 $976,412 $0 $0 $216,265 $167,875 $0  §9,035,234
2 2012-13 $5,809,478  $2,605,056 $236,560 $0 $0 $247,826 $192,375 30 $9,091,295
3 2013-14 $5934975 $1,852,852  $864,017 $0 $0 $263,180 $140,057 $0  $9,045,080
4 2014-15 $6,908,382  $1,747,140  $996,322 50 30 $252,045 $132,647 $0  $9,036,536
5 2015-16 $5,856,767  $1,773,732  $1,021,345 $0 $0 $249,843 $133.157 $0  $9,034,845
6 2016-17 $5,798,708  $1,825348  $1,027,788 $0 $0 $247,367 $135,087 $0  $9,034,297
7 2017-18 $5,791,146  $1,883,407 $977,289 $0 $0 $247,044 $138,628 $0  $9,037,516
8 2018-19 $5,774,122  $1,897,653 $980,069 $0 $0 $246,318 $139,141 $0  $9,037,303
9 2019-20 $5,730,321  $1,914,679  $1,006,844 $0 $0 $244,449 $139,183 $0  $9,035476
10 2020-21 $5,680,032  $1,958481  $1,013,331 80 $0 $242,304 $140,790 $0  $9,034,937
1" 2021-22 $5,620,898  $2,008,770  $1,022,176 $0 $0 $239,781 $142,588 $0  §9,034,214
12 2022-23 $5,576,040  $2,063,033  $1,012,7M1 $0 $0 $237,868 $145,008 30 $9,034,720
13 2023-24 $5,524,655  §2,108,806  $1,018,363 $0 $0 $235,676 $146,697 $0  $9,034,216
14 2024-25 $5,476,061  $2,161,239  $1,014,544 0 $0 $233,603 $148,901 S0 $9,034,347
15 2025-26 $5437,560  $2,210,8626  $1,003,458 $0 $0 $231,960 $151,194 $0 $9,034,998
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Table 3— “New (Value Limitation) Revenue Model”--Project Value Added with Yalue Limit

State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local M&O M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
i 2011-12 $5,060,626  $2,605,056 $976,412 $0 $0 $216,265 $167,875 $0  $9,035,234
2 2012-13 $5,809,478  $2,605,056 $236,560 $0 $0 $247,826 $192,375 S0 $9,091,295
3 2013-14 $5,375,543  §$1852,852 $1423,449 $0 $0 $229,315 $126,855 $0 $9,008,014
4 2014-15 $5,375,543  $2,259,747  $1,016,554 $0 $0 $229,315 $152,785 S0 $9,033,944
5 2015-16 $5,375,543  §2.261,972  $1,014,329 $0 $0 $229,315 $152,937 $0  $9,034,096
6 2016-17 $5,375,643  $2,266,293  $1,010,008 50 $0 $229,315 $153,233 S0 $9,034,392
7 2017-18 $5,362,230  $2,271,152 $998,462 $0 $0 $229,600 $153,758 $0  $9,035,202
8 2018-19 $5,382,230  $2,306,571 $963,043 $0 $0 $229,600 $156,208 $0  $9,037,651
9 2019-20 $5,382,230  $2,306,571 $963,043 $0 $0 $229,600 $156,208 $0  §9,037,651
10 2020-21 §5,382,230  $2,306,571 $963,043 $0 50 $229,600 $156,208 $0  $9,037,651
1" 2021-22 $5,620,808  $2,306,571 $724,375 $0 $0 $239,781 $163,134 $0  $9,054,760
12 2022-23 $5,676,040  $2,063,033  $1,012,771 §0 50 $237,868 $145,008 S0 $9,034,720
13 2023-24 $65,524,665 $2,108,806 $1,018,383 $0 $0 $235,676 $146,697 $0  $9,034,216
14 2024-25 $5,476,061  $2,161,239  $1,014,544 $0 $0 $233,603 $148,901 S0 $9,034,347
15 2025-26 $5,437,560  $2.210,826  $1,003,458 $0 $0 $231,960 $161,194 $0  $9,034,998
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
@ State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapiure  Local M&O M&O Tax LocalTax  General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
1 2011-12 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2012-13 $0 $0 $0 $0 $0 $0 $0 S0 $0
3 2013-14 -$5659,431 $0  §559,431 $0 $0 -$23,865 -$13,202 $0 -§37,067
4 2014-15 -$532,839  §512,607 $20,232 $0 $0 -$22,730 $20,138 $0 -52,592
5 2015-16 -$481,224  $488,240 -$7,016 $0 $0 -$20,528 $19,780 $0 -$748
6 2016-17 -$423,164  $440,945 -$17,781 $0 $0 -$18,052 $18,146 $0 $95
7 2017-18 -$408918  $387,745 $21,173 $0 $0 517,444 $15,129 $0 62,315
8 2018-19 -$391,892  $408,918 -$17,026 $0 $0 -$16,718 $17,066 $0 $349
9 2019-20 -$348,091  $391,892 -$43,801 $0 $0 -$14,849 $17,024 $0 $2.175
10 2020-21 -$297,802  $348,090 -$50,288 $0 S0 -$12,704 $15,418 $0 $2,714
ikl 2021-22 $0  $297.801  -$297,801 §0 $0 $0 $20,546 $0  $20,546
12 2022-23 S0 $0 $0 $0 $0 $0 $0 $0 $0
13 2023-24 $0 $0 $0 $0 $0 $0 $0 $0 $0
14 2024-25 $0 §0 $0 $0 50 0 $0 $0 $0
15 2025-26 $0 $0 $0 $0 $0 $0 $0 $0 S0
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Table 5 - Estimated Financial impact of the Inteplast Group, Ltd. Project Property Value Limitation Request
Submitted to HHSD at $1.04 M&O Tax Rate

Tax
Credits Tax
Tax for First  Benefit to
Taxes Taxes Savings Two Company  School
Estimated Before after @ Years Before District  Estimated
Year of School Project Taxable Value Value Projected  Above Revenue  Revenue  NetTax
Agreement Year Value Value Value Savings Limit Limit M&O Rate Limit Protection  Losses Benefits
1 201112 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 201213 §75,487,880  $75,487,880 $0 $785,074 $785,074 30 $0 $0 $0 $0
3 2013-14  $86,086,169  $30,000,000 $56,086,169  $895206  $312,000 $583,296 $0 §583,296  -$37,067 $546,230
4 2014-15  $83,420,190  $30,000,000 $53,420,190 $867,570 $312,000 $555,570  $67,582 $623,152 -$2,592 $620,560
5 2015-16  $78,245,398  $30,000,000 $48,245,398 $813,752  $312,000 $501,752  $67,582 $569,334 -$748 $568,586
6 2016-17  $72,424,655  $30,000,000 $42,424,655 §753,216  $312,000 3441216 567,582 $508,798 $0 $508,798
7 2017-18  $70,996,402  $30,000,000 $40,996,402 $738,363 $312,000 $426,363  §$67,582 $493,945 -52,315 $491,630
8 2018-19  $69,289,435  $30,000,000 $39,289,435 $720,610 $312,000 $408,610  $67,582 $476,192 $0 $476,192
9 2019-20  $64,898,031  $30,000,000 $34,898,031 $674,940 $312,000 $362,940  §67,582 $430,522 $0 $430,622
10 2020-21  $59,856,299  $30,000,000 $29,856,299 $622,506 $312,000 $310,506  $67,582 $378,088 $0 $378,088
11 202122  $54,416,095  $54,416,095 §0 $665,927 $565,927 $0 $0 $0 $0 $0
12 2022-23  $49,827,074  $49,827,074 $0 $518,202 $518,202 $0 $0 $0 $0 $0
13 2023-24  $44,570,347  $44,570,347 $0 $463,532 $463,532 $0 $0 $0 $0 $0
14 2024-25  $39,599,013  $39,599,013 $0 $411,830 $411,830 $0 $0 $0 $0 $0
15 2025-26  $35660,373 35,660,373 $0  $370,868 $370,868 $0 $0 $0 $0 $0
$9,201,685 $5611,432 §3,590,252 $473,074 $4063,326  -$42,722  $4,020,605
Tax Credit for Value Over Limitin First 2 Years Year 1 Year 2 Max Credits

$0 $473,074 $473,074

Credils Eamed $473,074

Credils Paid $473.074

Excess Credils Unpaid $0
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TEXAs COMPTROLLER o0f PuBLIC ACCOUNTS

P.O.Box 13528 « AusTin, TX 78711-3528

December 9, 2010

Mr. Tony Williams
Superintendent

Industrial Independent School District

P.O. Box 369

Vanderbilt, Texas 77991

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Industrial Independent School District
and Inteplast Group, Ltd,

Dear Superintendent Williams;

This office has been provided the “Agreement for Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes by and between Industrial Independent
School District and Inteplast Group, Ltd.” (the “Agreement”), As requested, the Agreement has
been reviewed pursuant to 34 TAC 9.1055(¢)(1).

Based on our review, this office concludes that it complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

If you need additional information or have questions, please contact me at (512) 463-3973.

Sincerely,

g )

Robert B, Wood
Director

Local Government Assistance & Economic Development

cc: Kevin O’Hanlon, O’Hanlon, McCollom & Demerath
Robert Coen, Inteplast Group, LTD

WWW. WINDOW.STATE. TX.US

512-463-4000 * TOLL FREE: |-800-531-544]|

*FAX: 512-463-4965
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

INDUSTRIAL INDEPENDENT SCHOOL DISTRICT

and

INTEPLAST GROUP, LTD.

(Texas Taxpayer ID # 15220772246)

Dated

December 13, 2010



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF JACKSON s

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the INDUSTRIAL
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and INTEPLAST GRoOUP, LTD., Texas Taxpayer Identification Number
15220772246 hereinafter referred to as the “Applicant.” The Applicant and the District are
hereinafter sometimes referred to individually as a “Party” and collectively as the “Parties.”
Certain capitalized and other terms used in this Agreement shall have the meanings ascribed to
them in Section 1.3.

RECITALS

WHEREAS, on September 3, 2010, the Superintendent of Schools of the Industrial
Independent School District, acting as agent of the Board of Trustees of the District (the “Board
of Trustees™), received from the Applicant an Application for Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on September 13, 2010 the Board of Trustees authorized the Superintendent
to accept, on behalf of the District, the Application from Inteplast Group, Ltd. and the
Superintendent has acknowledged receipt of the Application and the requisite application fee as
established pursuant to Texas Tax Code § 313.025(a)(1) and Local District Policy CCG (Local);
and,

WHEREAS, the Application together with the supplemental materials was delivered to
the Texas Comptroller’s Office for review pursuant to Texas Tax Code § 313.025(d); and,

WHEREAS, The Comptroller’s Office has established December 3, 2010 as the
completed Application date; and,

WHEREAS, pursuant to 34 Tex. Admin Code §9.1054, the Application was delivered for
review (o the Jackson County Appraisal District established in Jackson County, Texas (the
“Jackson County Appraisal District’"), pursuant to Texas Tax Code § 6.01; and,

Agreement for Limitation on Appraised Value

Between Industrial Independent School District and Inteplast Group, Ltd
December 2010
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WHEREAS, the Application was reviewed by the Texas Comptroller’s Office pursuant
| to Texas Tax Code § 313.025(d), and on December 6, 2010 2040 the
Comptroller’s Office, via letter, recommended that the Application be approved; and,

WHEREAS, the Texas Comptroller of Public Accounts conducted an economic impact
evaluation pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, the Board of Trustees has reviewed the economic impact evaluation
pursuant to Texas Tax Code § 313.026 and has carefully considered the Comptroller’s positive
recommendation for the project; and,

WHEREAS, the Industrial Independent School District was within an areca that qualified
as a strategic investment area under Texas Tax Code Chapter 171, Subchapter O immediately
before that Subchapter expired; and because of that fact, the District qualifies as a rural school
district under the provisions of Texas Tax Code § 313.051(a); and,

WHEREAS, on December 13, 2010, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on December 13, 2010, the Board of Trustees made factual findings
pursuant to Texas Tax Code § 313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of
the District and the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised
Value of the Applicant’s Qualified Property; and, (iv) each criterion listed in Texas Tax Code §
313.025(e) has been met; and,

WHEREAS, on December 13, 2010, the Board of Trustees determined that the Tax
Limitation Amount requested by Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§ 313.022(b) and 313.052, as such
Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, this Agreement was reviewed by the Texas Comptroller’s Office and on
December 6, 2010 the Comptroller’s Office, via letter, approved the form of this Agreement;
and,

WHEREAS, on December 13, 2010, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

Agreement for Limitation on Appraised Value

Between Industrial Independent School District and . Inteplast Group, Ltd.
December 13,2010

Page 2 of 30



ARTICLE 1
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code § 313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that Applicant makes a Qualified Investment as
defined by Section 2.6 below, between the Commencement Date and the end of the Qualifying
Time Period, Applicant is entitled to the Tax Limitation Amount defined in Section 1.3, below
for the following years: 2013, 2014, 2015, 2016, 2017, 2018, 2019, and 2020. The limitation on
the local ad valorem property values for Maintenance and Operations purposes shall commence
with the property valuations made as of January 1, 2013, the appraisal date for the third full Tax
Year following the Commencement Date. For the first two full Tax Years that begin on the
Commencement Date (i.e., the 2011 and 2012 Tax Years), which together with the period from
the date of approval until January 1, 2011 are collectively referred to herein as the “Qualifying
Time Period,” as that term is defined in Texas Tax Code § 313.021(4), Applicant shall not be
entitled to a tax limitation. Unless sooner terminated as provided herein, the limitation on the
local ad valorem property values shall terminate on December 31, 2020. Except as otherwise
provided herein, this Agreement will terminate, in full, on the Final Termination Date. The
termination of this Agreement shall not (i) release any obligations, liabilities, rights and remedies
arising out of any breach of, or failure to comply with, this Agreement occurring prior to such
termination, or (ii) affect the right of a Party to enforce the payment of any amount to which such
Party was entitled before such termination or to which such Party became entitled as a result of
an event that occurred before such termination, so long as the right to such payment survives said
termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

~ Full Tax Dateof School - Summar:\-r Dcscriptimr
Year of Appraisal Year Tax Year of Provisions

Agreement

Partial Year | January 1,2010 | 2010-11 [ 2010 | Start of Qualifying Time Period —

Agreement for Limitation on Appraised Value
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Page 3 of 30




Date of
Appraisal

“Full Tax
Year of
Agreement

School
Year

Tax Year

Summary Description
of Provisions

Commencement Date. First year
for Annual Limit computation

| January 1, 2011

2011-12

2011

Qualifying Time Period. No
limitation on value. Possible tax
credit in future years.

2 January 1, 2012

2012-13

2012

Qualifying Time Period. No
limitation on value. Possible tax
credit in future years.

3 January 1, 2013

2013-14

2013

'$ 30 million property value

limitation.

4 January 1, 2014

2014-15

2014

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

5 January 1, 2015

2015-16

2015

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

6 January 1, 2016

2016-17

2016

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

7 January 1, 2017

2017-18

2017

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

8 January 1, 2018

2018-19

2018

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

9 January 1, 2019

2019-20

2019

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

0 _.]allual'}’l,2b20

2020-21

2020

$30 million _propcrty value
limitation. Possible tax credit due
to Applicant.

Agreement for Limitation on Appraised Value

Between Industrial Independent School Distriet and .Inteplast Group, Lid.
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Full Tax Date of School Summary Description
Year of Appraisal Year Tax Year of Provisions
Agreement

11 January 1, 2021 2021-22 2021 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1,2022 | 2022-23 2022 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2023 2023-24 2023 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty (50) percent or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group™ means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

Agreement for Limitation on Appraised Value

Between Industrial Independent School Distriet and .Inteplast Group, Ltd.
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“Aggregate Limit” means, for any year of this Agreement, the cumulative total of the
Annual Limit amount for the current year and all previous years of the Agreement, less all
amounts paid by the Applicant to or on behalf of the District under Article IV, below:.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Annual Limit" means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Tex. Tax Code §313.027(1). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by
multiplying the District’s Average Daily Attendance for the applicable school year, as calculated
pursuant to Tex. Educ. Code § 42.005 times the greater of $100, or any larger amount allowed by
Tex. Tax Code §313.027(i), if such limit amount is increased for any future year of this
Agreement. The Annual Limit shall first be computed for tax year 2010, which, by virtue of the
Commencement Date is the first year of the Qualifying Time Period under this Agreement.

“Applicant” means Inteplast Group, Ltd., (Texas Taxpayer ID # 15220772246), the
company listed in the Preamble of this Agreement who, on September 3, 2010 filed an
Application with the District for an Appraised Value Limitation on Qualified Property, pursuant
to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also include the Applicant’s
assigns and successors-in-interest.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code),
Chapter 403, Subchapter M, of the Texas Government Code applicable to the District, and the
Constitution and general laws of the State applicable to the independent school districts of the
State, including specifically, the applicable rules and regulations of the agencies of the State

having jurisdiction over any matters relating to the public school systems and school districts of

the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of the Applicant’s ad valorem tax obligation to the District, either
with or without the limitation of property values made pursuant to this Agreement.

“Application”™ means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on September 3, 2010. The term includes all forms required by the Comptroller, the
schedules attached thereto, and all other documentation submitted by Applicant for the purpose
of obtaining an Agreement with the District. The term also includes all amendments and
supplements thereto submitted by Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Jackson County Appraisal District.

Agrecment for Limitation on Appraised Value

Between Industrial Independent School District and .Inteplast Group, Ltd.
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“Board of Trustees” means the Board of Trustees of the Industrial Independent School
District.

“Commencement Date” means the date upon which this Agreement was approved by the
Board of Trustees.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Chapter 34 Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County " means Jackson County, Texas.

"Determination of Breach” shall have the meaning assigned to such term in Section 7.8
of the Agreement

“District” or “School District” means the Industrial Independent School District, being a
duly authorized and operating independent school district in the State, having the power to levy,
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act
applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2023.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any cowrt; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
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transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

"Land " shall have the meaning assigned to such term in Section 2.2,

“Muaintain Viable Presence” means the development, construction and operation over
the term of this Agreement of the facility or facilities for which the tax limitation is granted, as
the same may from time to time be expanded, upgraded, improved, modified, changed,
remodeled, repaired, restored, reconstructed, reconfigured, and/or reengineered.

 “Maintenance _and Operations Revenue™ or “M&O Revenue™ means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313, Tax Code, and (iii) subtracting from the
sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to
the District under Article 111 under this Agreement.

“New Jobs” means the total number of jobs, defined by 34 Tex. Admin. Code § 9.1051,
which Applicant will create in connection with the project which is the subject of its Application.

In accordance with the requirements of Tex. Tax Code § 313.024(d), Eighty Percent (80%), of

all New Jobs created by Applicant on the project shall also be Qualifying Jobs, as defined below.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.
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“Oualifving Jobs " means the number of New Jobs Applicant will create in connection
with the project which is the subject of its Application, which meet the requirements of Tex. Tax
Code 313.021(3).

“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Oualifving Time Period” means the period that begins on the date of approval of this
Agreement by the District’s Board of Trustees and ends on December 3 1st of the second Tax
Year that begins after such date of approval as is defined in Texas Tax Code § 313.021(4)(A).

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between applicant and the school district and any
subsequent amendments or assignments, any school district written finding or report filed with
the comptroller as required under this subchapter, and any application requesting school tax
credits under Tax Code, §313.103.

“Tux Credit” means the tax credit, cither to be paid by the District to Applicant, or to be
applied against any taxes that the school district imposes in Qualified Property, as computed
under the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§ 313.103 and the duly adopted administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code § 313.054. That is, for each of the eight (8) Tax
Years 2013, 2014, 2015, 2016, 2017, 2018, 2019, and 2020, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
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(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Tax Code, §313.022(b) or

§313.052.

"Tax Year™ shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.¢., the calendar year).

“Taxable Value™ shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules™ means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together with any
court or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1.  LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2. PHYSICAL LOCATION OF QUALIFIED  INVESTMENT/QUALIFIED
PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.

Section 2.3.  DESCRIPTION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment™). Qualified Investment shall be that
property, described in EXHIBIT 3 which is placed in service under the terms of the Application,
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during the Qualifying Time Period described in Section 1.2, above. Qualified Property shall be
all property, described in ExHiBIT 3, including. but not limited to Applicant’s Qualified
Investment, together with the land described in EXHiBiT 2 which is owned by Applicant and is
used in connection with the activities described in the Application. Property which is not
specifically described in ExHiBIT 3 shall not be considered by the District or the Appraisal
District to be part of the Applicant’s Qualified Investment or Qualified Property for purposes of
this Agreement, unless pursuant to Texas Tax Code § 313.027(e) and Section 8.3 of this
Agreement, the Board of Trustees, by official action, provides that such other property is a part
of the Applicant’s Qualified Investment for purposes of this Agreement.

Property owned by Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the school district and the Comptroller a written request to add
property to the limitation agreement, which request shall include a specific
description of the additional property to which the applicant requests that the
limitation apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(¢) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period; at any other time when there is a material
change in the Qualified Property located on the land described in Exhibit 2; or, upon a
reasonable request of the District, the Comptroller, or the Appraisal District, Applicant shall
provide to the District, the Comptroller, and the Appraisal District a specific and detailed
description of the tangible personal property, buildings, or permanent, nonremovable building
components (including any affixed to or incorporated into real property) on the Qualified
Property to which the value limitation applies including maps or surveys of sufficient detail and
description to locate all such described property within the boundaries of the real property which
is subject to the agreement;

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code § 313.024(b)(1) as a manufacturing facility.

Section 2.6.  LIMITATION ON APPRAISED VALUE
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So long as Applicant makes a Qualified Investment in the amount Thirty Million Dollars
($30,000,000.00), or greater, during the Qualifying Time Period; and unless this Agreement has
been terminated as provided herein before such Tax Year, for each of the eight (8) Tax Years
2013, 2014, 2015, 2016, 2017, 2018, 2019, and 2020, the Appraised Value of the Applicant’s
Qualified Investment for the District’s maintenance and operations ad valorem tax purposes shall
not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Tex. Tax Code, §313.052.

ARTICLE 111
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Tex. Tax Code,
§§313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after taking info account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to such other payments as set forth in Article
IV. Subject to the limitations contained in this Agreement (including Section 5.1), it is the intent
of the Parties that the risk of any negative financial consequence to the District in making the
decision to enter into this Agreement will be borne by the Applicant and not by the District,

Section 3.2. CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

i. "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
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received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year,

In making the calculations required by this Section 3.2:

i The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

ii. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

iii. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii of this Agreement will
reflect the Tax Limitation Amount for such year.

V. All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. Applicant shall not be responsible to reimburse
the District for other revenue losses created by other agreements or
any other factors.

Section 3.3. COMPENSATION FOR L0SS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a)

all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of Applicant, any applicable tax credit to which Applicant may be
entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code, and for
which the District does not receive reimbursement from the State pursuant to
Texas Educ. Code § 42.2515, or other similar or successor statute.
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(b) all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
project that are not directly funded in state aid formulas, including expenses for
the purchase of portable classrooms and the hiring of additional personnel to
accommodate a temporary increase in student enrollment attributable to the
project.

(c) any other loss of District revenues which are, or may be attributable to the
payment by Applicant to or on behalf any other third party beneficiary.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Jackson County Appraisal District in its annual certified tax roll submitted to the
District pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Jackson County Appraisal District to the District’s certified tax roll or any
other changes in student counts, tax collections, or other data.

Secction 3.6, DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 of this Agreement
in sufficient detail to allow the Parties to understand the manner in which the calculations were
made. The Third Party shall simultaneously submit his, her or its invoice for fees for services
rendered to the Parties, if any fees are being claimed. Upon reasonable prior notice, the
employees and agents of the Applicant shall have access, at all reasonable times, to the Third
Party's offices, personnel, books, records, and correspondence pertaining to the calculation and
fee for the purpose of verification. The Third Party shall maintain supporting data consistent
with generally accepted accounting practices, and the employees and agents of the Applicant
shall have the right to reproduce and retain for purpose of audit, any of these documents. The
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Third Party shall preserve all documents pertaining to the calculation and fee for a period of
three (3) years after payment. The Applicant shall not be liable for any of Third Party's costs
resulting from an audit of the Third Party's books, records, correspondence, or work papers
pertaining to the calculations contemplated by this Agreement or the fee paid by the Applicant to
the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or tax credit or other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. In no year shall the Applicant be responsible for the payment of any total expenses
under this Section in excess of Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within fifteen (15) days of receipt of the certification. Within fifteen (15) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of certification containing the calculations to the District. Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the Industrial
Independent School District Board of Trustees within fifteen (15) days of the final determination
of certification containing the calculations.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, Applicant has appealed the taxable values placed by the
County Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values placed upon the Qualified
Property by the County Appraisal District,

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
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amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, i’ applicable, will
be required to increase its payment of funds to the State, because of its participation in this
Agreement, Applicant shall make payments to the District, up to the Revenue Protection Amount
limit set forth in Section 5.1, that are necessary to offset any negative impact on the District as a
result of its participation in this Agreement. Such calculation shall take into account any
adjustments to the amount calculated for the current fiscal year that should be made in order to
reflect the actual impact on the District.

ARTICLE 1V
SUPPLEMENTAL PAYMENTS
Section 4.1.  AMOUNTS EXCLUSIVE OF INDEMNITY AMOUNTS

In addition to undertaking the responsibility for the payment of all of the amounts set
forth under Article 111, and as further consideration for the execution of this Agreement by the
District, the Applicant shall also be responsible for the Supplemental Payments set forth in this
Atticle IV. Applicant shall not be responsible to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised value made
pursuant to Chapter 313, Tex. Tax Code, unless it is explicitly set forth in this Agreement. It is
the express intent of the Parties that the obligation for Supplemental Payments under this Article
IV are separate and independent of the obligation of the Applicant to pay the amounts described
in Article III; provided, however, that all payments under Articles 11l and IV are subject to the
limitations contained in Section 5.1, and that all payments under Article IV are subject to the
separate limitations contained in Section 4.4.

Section 4.2. AMOUNT OF CONTRACTUAL SUPPLEMENTAL PAYMENT-SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall be entitled to receive, subject to the
Aggregate Limit calculations set forth in Section 4.4, below, a total amount of Supplemental
Payments equal to forty-five percent (45%) of the Net Tax Benefit, defined in Section 1.3,

above.
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Section 4.3,  ANNUAL CALCULATION OF SUPPLEMENTAL PAYMENT AMOUNT

The Parties agree that for each Tax Year of this Agreement, beginning with the third year
(Tax Year 2013) the Contractual Supplemental Payment amount, described in Section 4.2 will
annually be calculated based upon the then most current estimate of tax savings to the Applicant,
which will be made, based upon assumptions of student counts, tax collections, and other
applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year),

Minus,
The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax

purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the

school tax rate of any other governmental entity, including the State of Texas, for

such Tax Year;
Plus,

Any Tax Credit received by the Applicant with respect to such Tax Year;
Minus,

Any amounts previously paid to the District under Article I11;

Multiplied by,
The number 0.45;
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.
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In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described Section 3.4, above, shall adjust the Supplemental Payment
calculation to reflect any changes in the data.

Section 4.4. ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT

For each year of this Agreement, beginning with year three (Tax Year 2013) and
continuing thereafter through year thirteen (Tax Year 2023), the District, or its Successor
Beneficiary should one be designated under Section 4.6, below, shall not be entitled to receive
Contractual Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed
the Aggregate Limit, defined in Section 1.3, above.

If, for any year of this Agreement the payment of Applicant’s Contractual Supplemental
Payment, calculated under sections 4.2 and 4.3. above, is limited due to the application of the
Aggregate Limit, the difference between the Contractual Supplemental Payment and the
Aggregate Limit calculated to the date of payment, shall be carried forward from year-to-year of
this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent year of
this Agreement, shall be paid to the District.

Section 4.5. PROCEDURES

(a) All calculations required by this Article, including but not limited fo: the
calculation of the Supplemental Payment amount; the determination of both the
Annual Limit and the Aggregate Limit; the effect, if any, of the Aggregate Limit
upon the payment of Contractual Supplemental Payments by the Applicant; and
the carry forward and accumulation of any Contractual Supplemental Payment
amounts unpaid by Applicant due to the Aggregate Limit in previous years, shall
be calculated by the Third Party selected pursuant to Section 3.4.

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, direct that Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote in conformance with the provisions of
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Section 6.1, below. Such designation may be rescinded by the District’s Board of Trustees, by
Board action, at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2013 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles 1II and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Section 3.4, and in the event the sum of the
amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles Il and IV shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article 111 and/or Section 4.2 with respect to a Tax Year is subject to reduction in accordance
with the provisions of Section 5.1 above, then the Applicant shall have the option to terminate
this Agreement. The Applicant may exercise such option to cancel this Agreement by notifying
the District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until
satisfied and discharged.
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ARTICLE VI

TAX CREDITS
Section 6.1,  APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to tax credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed Application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Section 6.2.  DISTRICT?’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code and either
Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR L0SS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a tax credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect to all or any portion of such tax credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such tax credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District receives aid
from the State for all or any portion of a tax credit with respect to which the Applicant has made
a payment to the District under this Section 6.3, then the District shall pay to the Applicant the
amount of such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
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Comptroller, and/or the Jackson County Appraisal District to have access to the Applicant’s
Qualified Property and/or business records, in accordance with Texas Tax Code Section 22.07,
during the term of this Agreement, in order to inspect the project to determine compliance with
the terms hereof or as necessary to properly appraise the Taxable Value of the Applicant’s
Qualified Property. All inspections will be made at a mutually agreeable time after the giving of
not less that forty-eight (48) hours prior written notice, and will be conducted in such a manner
s0 as not to unreasonably interfere with either the construction or operation of the Applicant’s
Qualified Property. All inspections may be accompanied by one or more representatives of the
Applicant, and shall be conducted in accordance with the Applicant’s safety, security, and
operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall
require the Applicant to provide the District, the Comptroller, or the Jackson County Appraisal
District with any technical or business information that is private personnel data, proprietary, a
trade secret or confidential in nature or is subject to a confidentiality agreement with any third

party.
Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Texas Comptroller of
Public Accounts under the provisions of Texas Tax Code § 313.032. Applicant shall forward a
copy of all such required reports or certifications to the District contemporaneously with the
filing thereof. The obligation to make all such required filings shall be a material obligation

under this Agreement.
Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement. Notwithstanding anything contained in this Agreement
to the contrary, the Applicant shall not be in breach of, and shall not be subject to
any liability for failure to Maintain Viable Presence to the extent such failure is
caused by Force Majeure (as hereinafter defined), provided the Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet minimum eligibility requirements under Tax Code, Chapter 313
throughout the value limitation and tax-credit settle-up periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
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in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, afler the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article ITI. Applicant shall also be entitled to a credit for any amounts paid
to the District pursuant to Article IV.

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including penalty and interest, as calculated in accordance
with Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be
entitled to a credit for all payments made to the District pursuant to Article II1. The Applicant
shall also be entitled to a credit for any amounts paid to the District pursuant to Article IV. Upon
payment of such liquidated damages, Applicant’s obligations under this Agreement shall be
deemed fully satisfied, and such payment shall constitute the District’s sole remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February | of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§ 33.01(c), or its successor statute.

Section 7.6 MATERIAL BREACH OF AGREEMENT

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by
Section 8.13, below.
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(b)  Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this
Agreement,

(¢) Applicant fails to make any payment required under Articles 111 or IV of
this Agreement on or before its due date.

(d) Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313, Tex, Tax Code, in excess of the
amounts set forth in Articles Il and IV, above. Voluntary donations made by
Applicant to the District afler the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of consideration for this
Agreement for limitation on appraised value made pursuant to Chapter 313 are
not barred by this provision.

(e) Applicant fails to comply with any other term of this Agreement, or Applicant
fails to meet its obligations under the applicable Comptroller’s Rules, and under
the Texas Economic Development Act.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Tex. Tax Code § 313.0275, for any full tax year
which commences after the project has become operational, Applicant shall may cure the
Material Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(¢) or 7.6(f), above,
without the termination of the remaining term of this Agreement. In order to cure its non-
compliance with Sections 7.6(d) and 7.6(¢) or 7.6(f) for the particular Tax Year of non-
compliance only, Applicant may make the liquidated damages payment required by Tex. Tax
Code § 313.0275(b), in accordance with the provisions of Tex. Tax Code § 313.0275(c).

Section 7.8. DETERMINATION OF MATERIALL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant has committed a material breach of

this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in the District as required by Section 7.3 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, the District shall provide the Applicant with a written notice of the facts
which it believes have caused the material breach of this Agreement, and if cure is possible, the
cure proposed by the District. After receipt of the notice, Applicant shall be given ninety (90)
days to present any facts or arguments to the Board of Trustees showing that it is not in material
breach of its obligations under the Agreement, or that it has cured or undertaken to cure any such

material breach.
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If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
7.8, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then residing in Jackson County,
Texas. The Parties agree to sign a document that provides the mediator and the mediation will
be governed by the provisions of Chapter 154 of the Texas Civil Practice and Remedies Code
and such other rules as the mediator shall prescribe. With respect to such mediation, (i) the
District shall bear one-half of such mediator’s fees and expenses and the Applicant shall bear
one-half of such mediator’s fees and expenses, and (ii) otherwise each Party shall bear all of its
costs and expenses (including attorneys’ fees) incurred in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code § 33.07 to the
attorneys representing the District pursuant to Texas Tax Code § 6.30.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
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this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this

Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.
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ARTICLE V111
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as follows:

Tony R. Williams, Superintendent
INDUSTRIAL INDEPENDENT SCHOOL DISTRICT
P. O. Box 369

Vanderbilt, Texas 77991-0369

Fax: (361) 284-3349

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

ATTN: Robert Coen, Site Manager
INTEPLAST GROUP, LTD.

101 Inteplast Boulevard

P.O. Box 405

Lolita, Texas 77971

Fax: (361) 874-31006

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the District’s Board of Trustees,
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(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the termination in full date established in Section 1.2

of this Agreement.

(c) In the event that Applicant fails to make a Qualified Investment in the amount of
Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become null and void on December 31, 2012.

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Partics. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Tax
Code, §313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight
year statutory tern.

Section 8.4. ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, Applicant’s assignee will be liable to the
District for outstanding taxes or other obligations arising under this Agreement. A recipient of
limited value under Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contract
information for the owner of the property subject to the limitation agreement for the purposes of
Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
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and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6, MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Jackson County Appraisal District shall determine the Market Value thereof and include
both such Market Value and the appropriate value thereof under this Agreement in its appraisal

records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Jackson County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9, SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 8.9, the term “Law™ shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, wril, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, burcau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES
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Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include.”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “. but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. Applicant warrants that all
information, facts, and representations contained therein are true and correct. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34.

Tex. Admin. Code § 9.1053(H(2)(K).
Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is requires to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and cach application requesting tax credits under Tex. Tax Code § 313.103, as follows:
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a. Within seven days of such document, the school district shall submit a copy to the
Comptroller for Publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's websilte.

¢. This Section does not require the Publication of information that is confidential under
Tex. Tax Code § 313.028.

IN WITNESS WHEREOF, this Agreement has been exccuted by the Parties in multiple
originals on this ___ day of , 2010.

INTEPLAST GROUP, L'TD.. INDUSTRIAL INDEPENDENT SCHOOL
DISTRICT

o Dbt E e ne (0 Ol

Robert Coen CARL ALLEN
Site Manager President
Inteplast Group, Ltd. Board of Trustees

DELANO KINSFATHER
Secretary
Board of Trustees
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Exmsir 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Jackson County Reinvestment Zone No. 94-14 was originally created on September 22,
2008, by action of the Commissioners Court of Jackson County, Texas. A map of the Jackson
County Reinvestment Zone No. 94-14 is attached as the sccond page of this EXHIBIT 1.

As a result of the actions of Commissioners Court of Jackson County, the Jackson County
Reinvestment Zone No. 94-14 includes real property within the unincorporated areas of Jackson
County, Texas, more specifically the property and tracts more fully described in the attached
legal description.
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ExmiBit 2
PHYSICAL LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by Applicant which is not subject to the AGREEMENT

FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES approved by the Board of Trustees of the Industrial Independent School
District on December 13, 2010, and which is located within the boundaries of each of the
Industrial Independent School District, the Jackson County Reinvestment Zone No. 94-14
Reinvestment Zone, will be included in and subject to this Agreement. Specifically, all Qualified
Property of Applicant which is not subject to the AGREEMENT FOR LIMITATION ON APPRAISED
VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES approved
by the Board of Trustees of the Industrial Independent School District on December 13, 2010
which is located in the sections of land in the attached legal description.

Agreement for Limitation on Appraised Value
Between Industrial Independent School Distriet and Inteplast Group, Ltd.
December 13, 2010
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ExHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The proposed project will consist of a new (third) BOPP plant at the existing Lolita, Texas
facility. The new plant would consist of an industrial building and appurtenances of
approximately 275,000 square feet. The new building would be capable of housing two new
production lines and a warchousc.

Phasc | of the project would include one new production line, with an annual nameplate
production capacity of approximately 75 million pounds at operating speeds of approximately 520
meters per minute.

Phasc 2 of the project would include either: a second new production line, with an annual
nameplate production capacity of approximately 75 million pounds at operating speeds of
approximately 520 meters per minute; or, the upgrade and/or addition of new equipment to
existing operations on the site.

The project will include newly acquired personal property to be used in connection both
Phasc 1 and Phasc 2 of the Project.

All of the property for which the Applicant is seeking a limitation on appraised value will
be owned by the Applicant or a valid assignee pursuant to this Agreement.

Agreement for Limitation on Appraised Value
Between Industrial Independent School District and Inteplast Group, Ltd.
December 13, 2010
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