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Board Findings of the Woodville Independent School District

FINDINGS OF THE WOODVILLE INDEPENDENT
SCIHHOOIL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

TEXAS PELLETS, INC.

STATE OF TEXAS }
COUNTY OF TYLER §

On the 17th day of September, 2012, a public meeting of the Board of Trustees of
the Woodrville Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the Texas Pellets, Tnc. (Texas Pellets) for an Appraised Value Limitation on
Qualified Propetrty, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District.  After hearing presentations from the District’s administrative staff, and from
consultants retained by the District to advise the Board in this matter, the Board of T'rustees
of the Woodville Independent School District makes the following findings with respect to
the application of Texas Pellets, and the economic impact of that application:

On April 16, 2012, the Superintendent of Schools of the Woodville Independent
School District, acting as agent of the Board of Trustees, and the Texas Comptroller of
Public Accounts received an Application from Texas Pellets for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy
of the Application is attached as Attachment A.

The Applicant, Texas Pellets (Texas Taxpayer 1d. 32046519750), is an entity subject
to Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and

Local District Policy.
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Board Iindings of the Woodville Independent School District

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Tyler
County Appraisal District for review pursnant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on July 13, 2012. A copy
of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Woodville Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Woodville Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Texas
Pellets, over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate tevenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.
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Board Findings of the Woodville Independent School District

After review of the Comptroller’s recommendation, and in consideration of 1ts own

cconomic impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

In support of Finding 1, the economic impact evaluation states the following

The Texas Economic Development Plan focuses on attracting and developing
industries using technology. Tt also identifies opportunities for c:ﬁsu'ng Texas
industries. The plan centers on promoting economic prosperity throughout Texas
and the skilled workers that the Texas Pellets, Inc. project requitres appear to be in
line with the focus and themes of the plan. Texas identified manufacturing as one of
six target clusters in the Texas Cluster Initiative. The plan stresses the importance of

technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Tyler County, Texas is in need of long-
term improvement,

Based on information provided by the Comptroller’s Office, Tyler County is the 1 17" largest
in the state in terms of population. Population growth in Tyler County is negative and was
the state’s 214" among the state’s 254 counties from 2009 to 2010. The state population
grew by 1.8 percent between 2009 and 2010, while the population of Tyler County decreased

by 0.4 percent over the same period.
September 2011 employment for Tyler County was down 2.4 percent from September 2010,

below the state’s 0.9 percent increase in total employment during the same period. The

unemployment rate in Tyler County was 12.0 percent in September 2011, significantly higher
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than the state average of 8.5 percent. It is noteworthy that the I'yler County unemployment

Board Findings of the Woodville Independent School District

rate increased from 10.3 percent a year ago to the 12,0 percent level in September 2011.

Tyler County continues to have a lower per capita personal income than the state as a whole.

In terms of per capita income, Tyler County County’s $29,623 in 2009 ranked 187" among

the 254 counties in Texas, while the Texas average was $38,609 for the same petiod.

Given thesc indicators, Tyler County will benefit from economic activity like that associated
with the Texas Pellets project. Major capital investments like this project are beneficial to

the community on a number of fronts, including direct and indirect employment, expanded

opportunitieé for existing businesses and increased local tax bases.

Boatrd Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$35,945 per yeat. The treview of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Texas Pellets indicates that total employment
will be approximately ten (10) new jobs, eight (8) of which will be
qualifying jobs.

In support of Finding 3, the economic impact evaluation states:

September 17, 2012

After construction, the project will create ten new jobs when fully
operational. Eight jobs will meet the criteria for qualifying jobs as specified in
Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Deep East
Texas Council of Governments Region, where Tyler County is located was
$32,682 in 2010. The annual average manufacturing wage for 2010-2011 for
Tyler County is $39,221. That same year, the county annual average wage for
all industries was $27,820. In addition to a salary of $35,945, the applicant or
its contractor will pay at least 80% of the cost of medical, dental, and vision
insurance for at least 80% of new employees; disability insurance will also be

provided.
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $86.1
million on the basis of the goal of eight (8) new qualifying positions for
the entire Texas Pellets project.

In support of Finding 4, the economic impact evaluation states:
The project’s total investment is $688.8 million, resulting in a relative level of investment per

qualifying job of $86.1 million.

Boatrd Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will

be significant to the region.
Table 1 depicts Texas Pellets, Inc.’s estimated economic impact to Texas. It depicts the
direct, indirect and induced effects to employment and personal income within the state. The
Comptroller’s office calculated the economic impact based on 16 years of annual investment
and employment levels using software from Regional Economic Models, Inc. (REMI). The

impact includes the construction period and the operating period of the project.
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Board Findings of the Woodville Independent School District

Table 1: Estimated Statewide Economic Impact of Investment and Employment in
Texas Pellets, Inc.

Employment Personal Income
Indirect +

Year | Direct | Induced Total | Direct Indirect + Induced | Total

2012 | 3 669 672 $80,163 §35,919,838 $36,000,000
2013 | 10 178 188 | $359,450 | $12,640,550 $13,000,000
2014 | 10 32 42 | $359.450 | $4,640,550 $5,000,000
2015 | 10 34 44 $359,450 | $4,640,550 $5,000,000
2016 | 10 38 48 $359,450 | $4,640,550 $5,000,000
2017 | 10 37 47 | $359,450 | $4,640,550 $5,000,000
2018 | 10 45 55 $359,450 | $4,640,550 $5,000,000
2019 | 10 45 55 $359,450 | $4,640,550 $5,000,000
2020 | 10 43 53 | $359,450 | $4,640,550 $5,000,000
2021 | 10 45 55 | $359,450 | $5,640,550 $6,000,000
2022 | 10 45 55 $359,450 | $5,640,550 $6,000,000
2023 | 10 51 61 $359,450 | $5,640,550 $6,000,000
2024 | 10 53 63 §359,450 | $5,640,550 $6,000,000
2025 | 10 43 53 $359,450 | $5,640,550 $6,000,000
2026 | 10 37 47 | $359,450 | $5,640,550 $6,000,000
2027 | 10 39 49 $359,450 | $5,640,550 $6,000,000

Source: CPA, REMI, Texas Pellets, Inc.

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in
2010. Woodville ISD’s ad valorem tax base in 2010 was $1.01 billion. The statewide average
wealth per WADA was estimated at $8345,067 for fiscal 2010. During that same year,
Woodville ISD’s estimated wealth per WADA was $502,102. The impact on the facilities and

finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Tyler County, and Tyler County Hospital District, with all property tax incentives sought
being granted using estimated market value from Texas Pellets, Inc. application. Texas
Pellets, Inc. has applied for both a value limitation under Chapter 313, Tax Code and tax
abatements with the county and hospital district. Table 3 illustrates the estimated tax impact

of the Texas Pellets, Inc. project on the region if all taxes are assessed.
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Table 2 Estimated Divect Ad Valorem Taxes with all property tax incentives sought

Southeast
Woodville ISD | Woodyille ISD Texas
Estimated M&O and I&S| M&O and 1&S Tyler County | Groundwater | Estimated
Estimated Taxable Woodville | Woodville | Tax Levies Tax Levies Hospital Conservation Total
Taxable value for ISD I&S | ISD M&O |(Before Credit| (After Credit |Tyler County | District Tax | District Tax Property
Year [value for 1I&S|  M&O Levy Levy Credited) Credited) Tax Levy Levy Levy Taxes
Tax Rate' 0.0800 1.0400 0.6615 0.1369 0.0000
2013] $180.640,000] $180,640.000 S144,512 S1,878,656 $2,023,168 $2,023,168 S0 S0 S0|  $2,023,168
2014] $168,863,000] $168,863,000 $135,090 $1.756,175 $1,891,266 $1,891,266 S0 S0 S0] 51,891,266
2015] $156,844,000] $10,000,000 S125475]  $104,000 $229,475 $229,475 $103,752 $21,472 S0 $354,699
2016] $144,825,000] $10,000,000 S115,860[  $104,000 $219,860 $117,171 $191,603 $39,653 S0 $348,428
2017] $132,806,000] $10,000,000 $106,245 $104,000 $210,245 S111,763 $263,554 $54,543 S0 $429,860
2018] $121,787,000] $10,000,000 $97,430]  $104,000 $201,430 $106,804 $322,248 366,691 S0 $495,743
2019{$110,768,000] $10,000,000 $88,614]  S104,000 S192,614 S101,846 §366,365 $75,821 S0 $544,031
2020] $99,749,000| $10.000,000 §79,799[  §104,000 $183,799 $96,887 $395,904 581,934 S0 $574,725
2021 $95,277,000] $10,000,000 $76,222|  $104,000 $180,222 $94.875 S441,180 591,304 S0 $627,359
2022| $97,352,000| $10,000,000 $77,882|  $104.000 $181,882 $95.808 $515,187 $106,620 S0 $717,615
2023[$100,427,000] $100,427,000 S80,342| 51,044,441 $1,124,782 $10,043 $597,892 $123,736 S0 $731,671
2024] §103,502,000| $103,502,000 $82,802 S1.076421 $1,159,222 $10,350 S684,6606 S141,694 S0 $836,710
2025| §106,577,000{ $106,577,000 §85,262| $1,108,401 $1,193,662 $675,341 $705,007 S145,904 S0]  $1,526,251
2026| $109,652,000{ $109,652,000 $87,722| §1,140.381 $1,228,102 $1,228,102 $725,348 $150,114 S0[  $2,103,564
2027(8112,727,000{ $112,727,000 $90,182] S1,172,361 $1,262,542 $1,262,542 $745,689 $154,323 S0|  $2,162,555
Total $8,055,441|  $6,058,395  $1,253,809 S0| S15,367,645
Assumes School Value Limitation and Tax Abatements with the County and Hospital District.
Source: CPA, Texas Pellets, Inc.
"Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Tnxes without property tax incentives
Southeast
Texas
Estimated Tyler County | Groundwater | Estimated
Estimated Taxable Woodville | Woodyille Woodville ISD Hospital Conservation Total
Taxable value for ISD I&S [ ISD M&O M&O and 1&S | Tyler County | Distriet Tax | District Tax Property
Year |value for 1&S]  M&O TLevy Levy Tax Levies Tax Levy Levy Levy Taxes
Tax Rate' 0.0800 1.0400 0.6615 0,1369 0.0000
2013 $180,640,000{ $180,640,000 $144,512| S1,878,656 $2,023,168] 51,194,934 $247,296 S0f  $3,465,398
2014] $168,863,000| $168,863,000 $135,090] §1,756,175 $1,891,266] $1,117,029 $231,173 S0]  §3,239.468
2015] $156,844,000] $156,844,000 $125,475| §1,631,178 $1,756,653[ §1,037,523 $214,719 SO[ $3,008,895
2016] $144,825,000 $144,825,000 $115,860] $1,506,180 $1,622,040 $958,017 $198,265 S0]  §2,778,323
2017] $132,806,000 $132,806,000 $106,245] S1,381,182 $1,487,427 $878,512 S181,811 SO[  §2,547,750
2018[ $121,787,000{ $121,787,000 $97.430[ §1,266,585 $1,364,014 §805,621 $166,726 SO[  $2,336,362
2019[ $110,768,000] $110,768,000 $88,614| $1,151,987 51,240,602 $732,730 $151,641 SO[  $2,124.973
2020] $99,749,000] $99,749,000 §79,799| $1,037,390 $1,117,189 $659,840 $136,556 $0[  $1,913,585
2021f $95,277,000] $95,277,000 $76,222 $990,881 $1,067,102 $630,257 $130,434 S| §1,827,794
2022| $97,352,000] $97,352,000 $77,882( $1,012.461 $1,090,342 §643,983 $133,275 S0[ 81,867,601
2023] $100,427,000] $100,427,000 $80,342| $1,044,441 $1,124,782 $664,325 $137,485 SO[ 81,926,592
2024($103,502,000{ $103,502,000 $82,802| $1,076,421 $1,159,222 $684,6606 $141,694 $0[  $1,985,582
2025| $106,577,000{ $106,577,000 $85,262| S1,108,401 $1,193,662 §705,007 $145,904 SO[ 82,044,573
2026[5109,652,000] $109,652,000 $87,722| S1,140,381 $1,228,102 §725,348 $150,114 SO[  §2,103,564
2027|$112,727,000] $112,727,000 $90.182| $1,172,361 $1,262,542 $745,689 $154,323 SO[  $2,162,555
Total §20,628,115| $12,183.481| $2,521,419 S0 $35,333,014

Soutce

: CPA, Texas Pellets, Inc.
"Tax Rate per $100 Valuation
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Board Findings of the Woodville Independent School District

Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $182 million to the tax base for debt setvice purposes at the
peak investment level for the 2015-16 school year. The Texas Pellets project remains fully
taxable for debt services taxes, with Woodrville ISD cutrently levying a $0.08 per $100 1&S
rate. The value of the Texas Pellets project is expected to depreciate over the life of the

agreement and beyond, but full access to the additional value will add to the DistricC’s tax

base.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number ot
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the Texas Pellets

project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new manufacturing project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilities in Woodville ISD as stated in Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In support of Finding 8, the economic impact cvaluation states:

According to Texas Pellets, Inc’s application, “The location of the Applicant’s Project
depends largely on the proximity to raw wood supply. The Applicant has evaluated prime
locations in Mississippi and Louisiana, and most states in the Southeastern United States

have sites which would fully support the Project.”

Page 8 of 11



Board Findings of the Woodville Independent School District

Board Finding Number 9.
Duting the past two years, one project in the Deep East Texas Council of
Governments Region applied for value limitation agreements under Tax
Code, Chapter 313,

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from Texas Pellets. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is cutrently Ten Million Dollars,
which is consistent with the minimum values cutrently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts’
Property Value Study 2011 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment T, the total 2011 industrial value
for Woodville ISD is $47.35 million. Woodville ISD is categotized as Subchapter C, which
applies only to a school district that has territory in a strategic investment area, as defined
under Subchapter O, Chapter 171, Tax Code or in a county: (1) that has a population of less
than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial census,
the population: (A) temained the same; (B) decreased; or (C) incteased, but at a rate of not
morte than three percent per annum. Woodville ISD is classified as a “rural” district based on
its population charactetistics. Given that the value of industrial property in Woodpville ISD is
more than $1 million but less than $90 million, it is classified as a Category IIT district which

can offer a minimum value limitation of $10 million.

Board Finding Number 12.

The Applicant (Taxpayer Id. 32046519750) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” cettification as a franchise-tax paying

entity.
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Board Findings of the Woodville Independent School District

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate tevenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first and subsequent years that the value limitation is
in cffect without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. Revenue protection measures are in

place for the duration of the Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

Tt is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and hetby authorized to be exccuted and delivered by and on behalf of the
Woodville Independent School District. It is further ORDERED that these findings and
the Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Woodville

Independent School District.
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Dated the 17th day of September 2012.

WOODI/ILLE INDEPENDENT SCHOOL DISTRICT

By: v/éé}%j
'l'r:(r/r\ryon, President, Board of Trustees
ATTEST:

By: ZZ / / /‘%

Ted Watts, Secretary, Board of Trustees
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Application for Appraised Value Limitation on Qualified Property Form 50-296

(Tax Code, Chapter 313, Subchapter B or C) (Revised May 2010)

INSTRUCTIONS: This application must be completed and filed with the school district, In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
« notify the Comptroller that the school board has elected to consider the application.
This notice must Include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
~ a request that the comptroller prepare an economic impact analysis of the application;
« provide a copy of the nolice to the appraisal district;
« must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forward the original completed application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tranic copy on CD. See 34 TAG Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAG
Chapter 9, Subchapter F.
When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Compiroller rules as explained in the Confidentiality Notice below.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as

determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at http:/fwviw.window.state.tx.us/taxinfo/proptax/hb1200/index.html. There are links on
this Weh page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be

found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION
| Date application received by district

Authorized School District Representative Aprll 1 6 201 2
H

_Flrs! Name a o o o Last Narrg o - -

Glen Conner

'me - - o o o

Superintendent 7 7

School District Name

Woodville Independent School District B o

Sir;at Address

505 N Charlton Street 7 ) .

_M_anling Address

505 N Charlton Street 7 B ,

Woodville | X 75079-4504

409-283-3752 |  409-283-7962

N E-mail Address

glen.conner@woodvilleeagles.org

l‘.‘!ob_'\la_Number (apllo;al)

Mvyves o

| authorize the consultant to provide and obtain information related to this application.. . ..o

Mvyves o

Will consultant be primary CONEACE? . ... v vttt ettt et et a e

For more information, visil our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 + Rev. 05-10/7)



Form 80.206 Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION - CERTIRICATION OF ARRLICATION (GONTINUED)

Authorlzed School Disliicl Consullant (If Applicable)

FustRorno Last Name . ;
Bob Popinski
Tite

Associate

Firm Name

Moak Casey

Streel Address

400 W. 15th Street, Suite 1410

Ma'ng Address

400 W. 15th Street, Suite 1410
™ Austin

Phene Number

512-485-7878

Mab e Rumbar (Optional)

| zip
\
|

78701

Fax Numbar

512-485-7888 B
E"‘“”'@“bpoplnskl@moakcasey com

| am the authorized representalive for the schoal district to which this applicallon is being submilted. | understand that this application is a govern-
menl record as defined in Chapler 37 of the Texas Penal Code.

Signature (Authorized Schoot District Representativa) - Dats
/ A
/(dg&’c 4”4/‘/{" 5&/ xff/n// 1w Aé / N Y-Sl Ro/2
Has the dislrict determined this applicalion complele?. . . 5. .o /e (A Yes O no
If yes, date delermined complete. . 26,2013
Have you compleled the school finance documents required by TAC 9. 1054(C)(3)? ...... e e (4 ves (3 No
SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS
Check
Checklist Page X of 16 Completed

1 | Date application received by the ISD . 1of16 ”

2 | Cerlilicalion page signed and daled by authorized school dislricl representalive 20l 16 X

3 | Date application deemed complele by [SD 20l 16 X

4 | Cerlificalion pages signed and dated by applicant or authorized business representalive of applicant 4 0f 16 ! X

5 | Completed company checklisl 12 of 16 X

6 School finance documents dascribed in TAC 9.1054(c)(3) (Due wilhin 20 days of dislricl providing nolice 20l 16 .

of compleled application) will supplement

Page 2 (50-296 * Rev. 05-10/7) rm more lnfuunul\ull vm[ our Wuh wiﬂ www.window.stale.lx. ushaxln!o{pmplaxlhhl?ﬂﬂlmder html



Application for Appraised Value Limitation on Qualified Property JUCGELEEE

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

Last Name

First Name

Kai Becker

Tnle_ S o o o - - - S - o
_Commergial Manager o - - - - - - -
Organizalion

German Pellets Texas, LLC . o

S_lreel Address o

Am Torney2a - -

Malling Address

AmTorney2a

ity - | state 7‘ zIP
|

23790 Wismar, Germany
Phone Number - - o - - Fa;Mar - S

+49 3841 30 30 65 01 | -

Business e-mail Address

- Kai.Becker@german-pellets.de

Will a company official other than the authorized business representative be responsible for responding

Mobile Number (optional)

0 ULUTE INTOTMANION TEGQUESIST .+« v v v v e v vs s s e s e sy e v s s e b s s s s s s arsnseeneaenes Oves & No
If yes, please fill out contact information for that person.
First Name - o o . - 7@ Name o - - - -
Title T - T o T o T ah S o N
Eganizaﬂon - - I i o - - - o - -
Steet Addiess o I o o - -
Mailing Address B — . - - - - - o - o
“City o - o o -  stae - R - ==
ﬂona Number_ - = . o - Fax NuEe; - o o -
Mobile Number (optional) - - n o o E-mail Address . T
| authorize the consull;m to provide and obtain information related to this application.. . ... .....oovvviviiiiiieiias Myes WnNo

Will consultant be primary CONACI? . . ...ttt e ettt it (4 Yes O No

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 3



[ARRLICANTINFORMATION SCERTIFIOATIGN CHE

Aulhorized Company Consultont (1 Applicable)

Fieet Hlanie

Benjamin J.

e

Partner

Fom Hame

Smith, Gambrell & Russell, LLP
Sucel Aldiess

1230 Peachtree Street, Suile 3100

Matng Addiess

Kt|anta

404-815-3705

Pusness emal Adfress

bbrooks@sgrlaw.com

| am Ihe authorized representative for h
delined in Chapter 37 of the Texas e

1 hereby cerlify and aftitm that 1h
no delinquent laxes are oved |

Code. The informalion

Qiale of Texas,

Segnature (Autherived Dusiess [Lpefey e [Appeant))

&

GIVEN under my hand and seal of office his __

(Notary Seal)

It you make a false stalemenl on {his application,

Page $ S0 2000 Tt 05 T

¢ business entily for the purpose ol liling this application. | understand that this gpplicallun is

fsiness entily 1 iepresent I in good standing undes the fay

/e

day of

you could he found gullly of a Glass A misdemeanot o1 a stale jail felony

Application tai Appraised Valie Linsivaion on Oualilicd Propeiy

\REL _PH_iFM..

Las) Harre

Brooks

ap

30309

State

GA

Fax Humber

404-685-7005

a government recard as
tive and concc!ﬂ e tiest of my knowledge and beliel.

ws ol the § ate T wihich (he business enlity v/as organized and that

cantalned In this application Is

Date

DG N2 - 2017

Apil

Nolary Public, Stateef

My commisslon exphes

under Texas Penal Cotle § 87.10.

1o more information visilour Web siter www.windaw.r.lnlc.lx.us.llrlxin'lofpmptaxrhh|20l‘lflmlnx.lmnl




Noforial certificate verifying signatire

UR-Ne, DU 72012

1, the Notary Public

Dr. KKai Woellert,
with the official residence in Wismar, Mecklenburg-Vorpommern, Germany,
(office: Am Mark( 23, D-23966 Wismar)

hereby certify the above signature of:

Kai Beeker,
born 1961-09-16,
business address: Am Torney 2a, D-23970 Wismar, Germany,

Issued and signed at Wismar, 2012-04-16

{//4/;},“/6//(; '- / /35;-7‘"' “;ml:!":i )

(Notar Dr, Kai Woellert, Notary Public) (‘:’ ﬁf‘"” kA
o AR
2 \ & W) &
\()?‘ > '."...: / ;
SR gy W

61052



' Application for Appraised Value Limitation on Qualified Property UL LD

FEES AND PAYMENTS

] Enclosed is proof of application fee paid to the school district.
For th?hurposézl this queétion, “paments to the school district” incIuEa;w and allfpa'yments or transfers of tﬁngs of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value,

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in arder 1o receive a property tax value limitation agreement
result in payments that are not in compliance with Tax Code, BIFETUN P imnvimns oo siovaziarase wimomzomninin s b mEmEe TS v Rt geen we b

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027(i)7 . . . Oves ONo

BUSINESS APPLICANT INFORMATION

Legal Name under which applicalion is made

Texas Pellets, Inc. o o o .

Texas Taxpayer 1.D. Number of entity subject to Tax Code, Chapler 171 (11 digits) o

32046519750 7 _ _ -

NAICS code

321999 B -

Is the applicant a party to any other Chapter 313 AgreMENIS?. . . ...\ vuv e e s ruereeaiieis e e aaas et iinseaees Oves No

If yes, p_lease list name of school district and ye_ar of agre?nant.

N/A

Registered to do business in Texas with the Texas Secretary of State? ...

Vgamiiy bustne-ss_organﬁzalion?applicanl {c;rpc;mubn, ‘fm@f&bﬁ'ﬁf}’ corp_o.'a!ion, elc.)
corporation
1. Is the applicant a combined group, or comprised of members of a cembined group,

as defined by Texas Tax Code Chapter 171.0001(7)? ... o.vuiet e
If so, please attach documentation of the combined group membership and contact information.

Oves ENo

Mvyes UOno

2 |s the applicant current on all tax payments due to the State of Texas? .. .....ooovin i

3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Bna OvYes o

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 5




ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

Are you an entity o which Tax Code, Chapler 171 @PPEST. . . . .. vvvrve et et aeie et Wyes No
The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:
(1) MANUIACIUTING. .+« « +« « e e e ettt e e et e e e e oo e e ettt e e e e @vyes No
(2) 1eS@ArCh AN GEVBIOPMENL. . .+« « .« v ettt e taaaes et e e s bt e e e ettt e Oves nNo
(3) a clean coal project, as defined by Section 5.001, Water COUE .. ... vvervrenniresiurr e eaes e O Yes No
(4) an advanced clean energy project, as defined by Section 382,003, Health and Safety Code ............ooceeeenenn. Oves nNo
(5) renewable energy electric generation .. ...... ...t dvyes 0 No
(6) electric power generation using integrated gasification combined cycle technology. . ...oo v i Oves MNo
(7) nuclear electric POWET gENETANON L .\ v v v vttt ettt Oves No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities déscribed by Subdivisions (1)through (7) oo v v iiee s Oves @ No
Are you requesting that any of the land be classified as qualified INVEBIMGNLT ..o i o 507 3 s vas &5 55 Sale N 851 €8 5T aas vis Oves No
Will any of the proposed qualified investment be leased under a capitalized lease?. ...........ovviiieiiee e, Oves No
Will any of the proposed qualified investment be leased under an operating [ease?. . ...t e Oves @No
Are you including property that is owned by a person other than the applicant? .. . .......uueueeeiiiiiriin e Oves @No
Will any property be pooled or proposed to be pooled with property owned by the applicant in determining Ov an
(5] o

the amount of your qualified INVESIMENE? . . .. oottt

PROJECT DESCRIPTION
Provide a detailed description of the scope of the proposed project, Including, at a minimum, the type and planned use of real and tangible

personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-

ments as necessary)

See Attachment 4

Describe the ability of your company to locate or relocale in another state or anoiher region of the state.

See Attachment 4

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

4 New Jobs 4 construct New Facility & New Business / Start-up [ Expand Existing Facility
O Relocation from Out-oi-State (] Expansion (4 Purchase Machinery & Equipment

] Consolidation [ Relocation within Texas

PROJECTED TIMELINE :

Begin Construction JLIIy, 2012 Begin Hiring New Employees November, 2011

October, 2012 Fully Operational AR, 2013

Construction Complete

August, 2012

Do you propose to construct a new bullding or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)?. . .....ovveiviiriiiiiiiii e (4 Yes
Note: Improvements made before that time may not be considered qualified property.

Purchase Machinery & Equipment

M No

When do you anticipate the new buildings or improvements will be placed in service? Aprll' 2013

Page 6 (50-296 * Rev. 05-10/7)
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j Application for Appraised Value Limitation on Qualified Property [l 50-206

Identify state programs the project will apply for:

Stale Source Amount

Total

Will other incentives be offered by local units of governmem? ...................................................... (4 Yes

O No

Please use the followmg box for a addmonal delalis regardlng mcentlves (Use arlachments if necessary)

Applicant is in negotiations with Tyler County and the Tyler County Hospital Dlstnct W|th regard to
property tax reductions.

THE PROPERTY

Tyler County
Tyler County Appraisal District

Identify county or counties in which the proposed project will be located

Central Appraisal District (CAD) that will be responsible for appraising the property

Will this CAD be acting on behalf of another CAD to appraise this property? . ... Oves Mno

List all taxing entities that have jurisdiction for the properly and the portion of project within each entity

Tyler County - 100% ciy: None

{Name and percent of project) (Name and percent of project)

; ; Rt " N
Tyler County Hospltal District - 100% Water District Southeast Texas Groundwater Conservation District - 100%

{Name and percent of project)

County:

Hospital District:

(Name and percent of projecl)

: S 5
Woodville Independent School District - 100% Other (describe):

(Name and percent of project)

Other (describe):

{Name and percent of project)

Mvyes nNo

If not, please provide additional m!ormatlon on the project scope and size to assist in the economic analysis.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 7




INIETIM  Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified investment required 1o qualify for an appraised value limitation and the minimum amount of appraised valug limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at www.window.state.Ix,us/taxinfo/proptax/hb1200/values.html.

» $10,000,000

At the time of application, what is the estimated minimum qualified investment required for this school district

$10,000,000

What is the amount of appraised value limitation for which you are applying?

What is your total estimated gualified investment? $1 77:77():000

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete

tax year.

What is the anticipated date of application approval? June, 2012

What is the anticipated date of the beginning of the qualifying time period? June, 2012

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? $688,774,000

Describe the qualified investment.[See 313.021(1).]

Attach the following items to this application: ‘
(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)
for the relevant school district category during the qualifying time period? ... oo

Except for new equipment described in Tax Gode §151.318(q) or {q-1), is the proposed tangible personal property to be placed in service for the first time:

Mvyes o

(1) in or on the new building or other new improvement for which you are ATDNING T cvinmucriman sinsoonis e umssn Emirstn sinmism ram A Myes o
{2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?. ............ @vyes o
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. . ..o v v s Myes o

(“First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? . . Qyes Uno

Does the invesiment in tangible personal property meet the requirements of Tax Code §313.021(1)7 .....vvvviniiiiiiiiiiins @yes no
If the proposed investment Includes a building or a permanent, non-removable component of a building, does it house tangible personal property? Myes o

QUALIFIED PROPERTY
Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.}

Attach the following items to this application:
(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Gode §313.021,

{2) a description of any new buildings, proeposed improvements ar personal property which you intend to include as part of your qualified property and
(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone

under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Gode Chapter PB0BY: o s s VREHT EYOET S v EE Wyes o

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a N/A
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the dale of agIEBMENt EXECUNIONT. ... v v vseuerensstst sttt st ie bt @Wyes o

G ves Qo

Will the project be on 18ased IANAT . . . o v v et v uatn e ettt a e e e

See Attachment 4 for further explanation.

Page 8 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



‘ Application for Appraised Value Limitation on Qualified Property BUCLIETEED

QUALIFIED PROPERTY (CONTINUED)
If the land upon which the new building or new improvement is to be buill is parl of the qualified property described by §313.021(2)(A), please attach complete
documentation, including: )

1. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in

the current parcel will become qualified property
3. Owner
4. The current taxable value of the land. Attach estimate if land is part of larger parcel,

5. A detailed map {with a vicinity map) showing the location of the land
Attach a map of the reinvestment zone houndaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. {With vicinity map)
Altach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous

Is the proposed project a building or new improvement to an existing facility? .. ........oovvviiiiiii i Ayes o
Altach a description of any existing improvements and include existing appraisal district account numbers.

2011

List current market value of existing property at site as of most recent tax year. $5,750,000
{Market Valug) (Tax Year)

Is any of the existing property subject to a value limitation agreement under TAEBHAR FI s sme s puwes s ames Feses o Yes 4 No

Will all of the property for which you are requesting an appraised valug limitation be free of a fax
abatement agreement entered into by a school district for the duration of the limitation? . ... A Yes O No

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant

or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete)? 0
The last complete calendar quarter before application review start date is the:

First Quarter ( Second Quarter O Third Quarter Q Fourth Quarter of 2012

(year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?
10

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job” other than TAC §9.1051(14)(C),
then please provide the definition of “new job” as used in this application.

Total number of new jobs that will have been created when fully operational 10
Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land and in connection

with the new building or olher IMPIOVEMENT?. ... oottt e et ettt a s Yes W No
Do you intend to request that the governing body waive the minimum new job creation requirement, as provided under
Oves [ no

Tax 0008 §313.025(T-1) 2. . oottt ettt
If you answered “yes” to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new job waiver is provided, 80% of all new jobs must be qualifying jobs

pursuant lo Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? 8
If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(il).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characleristics of 313.051(2)? (see fable
of information showing this district characteristic at http:/www. windove.state.tx.us/taxinfo/proplax/hby1200/values.htmi)

It yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more infarmation, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev, 05-10/7) Page 9




I ELTI  Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conTiNUED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual stalutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly fram this estimate — will be based on infermation from the four quarlerly periods for which data were available at the time of the

application review start date (date of a completed application). See TAG §9.1051(7).

110% of the county average waekly wage for all jobs (all industries) in the county is $588'50

$829.68

110% of the county average weekly wage for manufacturing jobs in the county is

110% of the county average weekly wage for manufacturing jobs in the region is $691 .24
Please identify which Tax Code section you are using to estimate the wage standard required for this project:

Og313.021(5)(8) or  Lg313.021(5)(B) or  LI§313.021(3)(E)(ii), or  (A§313.051(b)?

What is the estimated minimum required annual wage for each qualifying job $3 5 045
1)

based on the qualified property?
What is the estimated minimum required annual wage you are committing $35 945
]

to pay for each of the qualifying jobs you create on the qualified property?

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 . ............oiiiiiiiiiinny 4 Yes
Will each qualifying job require at least 1,600 of work a year?: ; .- .............................................................. 04 Yes
Will any of the qualifying jobs be jobs transferred from one area of the state to another?. ........ooooiiiiiiiin i U Ves
Will any of the qualifying jobs be retained JobST......ooiunn e U Yes
Will any of the qualifying Jobs be created to replace a previous BmPIOYBE? .. ... vvvvv i iiiiiii e U Ves
Will any required qualifying jobs be filled by employees of CONIACIOIS? ... ..o veiii it 04 Yes

If yes, what percent? 100% See Attachment 4 for further explanation.

U no
O No
4 No
(4 No
(4 No
U No

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance
premium for each QUAIITYING JOD? . . . .o ettt ettt e W Yes

Describe each type of benefits to be offered to qualifying jobholders. (Use altachments as necessary.)

See Attachment 15

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? .........oovvveviiiiiiiiiiiiiiint, O Yes
Is Schedule A completed and signed for all years and attached? .. ......ooo i A ves
Is Schedule B completed and signed for all years and attached? .. .......ooviiiiiii i A Yes
Is Schedule C (Application) completed and signed for all years and attached? ...........oovviiiiiiiiiiii e 04 Yes
Is Schedule D completed and signed for all years and altached? .. ........oovnoe i (4 Yes

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

o

(4 No
U no
U No
U No
U no

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate

schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 * Rev. 05-10/7)
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l Application for Appraised Value Limitation on Qualified Property

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller’s office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal property 1o be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the parly requesting confidentiality provides the
Comptroller's office a list of the documents for which contfi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-

troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documentis submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific paris of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

 This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

» The Comptroller will notify the person who submitted the
application/documents when the information is forwarded 1o
the Attorney General's office,

« Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web sile: www.window.state.tx.us/taxinfo/proptax/hb1200/index.himl
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Form 50-296

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

-

10

18

19

20

21

22

23

24

*To be

Application for Appraised Value Limitation on Qualified Property

Checklrst
Certmeatlon pages srgned and dated by Authorized Busrness Representatrve (applicant)

Proof of Payment of Application Fee (Attachment)

For apptlcant members documenlatlon of Combrned Group membership under Texas Tax

Code 171.0001(7)
| (if Applrcable) (Anachment)

Detailed descrrptron of the prorect

If project is Iocated in more than one district, name other districts and list percentage in each
district (Attachment)

Description of Qualified Investment (Attachment)

Map of qualitted investrrrem showing location of netﬁuildings or new improvements
with wmmty map.

Descrrptlon of Oualrlred Property (Attechment)

| Map of quahtred property showing location of new burldrngs or new rmprovements with vrcrnrty map‘

Description of Land (Attachment)

A detailed map showrng location of the land with vrcrmty map

A descrlptron of all existing (if any) |mprovemente (Aﬁachment)

Request tor Watver of Job Creation Ftequrrement (if apphcable) {Attachment)

| Caleulattun of three possible wage requirements with TWC decumentatron (Attachment)

Descrlptron of Benefits

Economic Impact (if applrcable)

Schedule A completed and srgned

Schedule B completed and 5|gned

\ Schedule C (Applrcatron) comp[eted and signed

Schedule D completed and signed

Map of Rernvestment Zone (Attachment) (Showrng the actual or proposed boundaries and

size, Certified to be accurate by either the government entity creating the zone, the local
appraisal district, or a licensed surveyor, with vicinity map)*

Order, Resolution, or Ordinance Establishing the Zone (Attachment)*

Legal Description of Rernvestment Zone {Attachment)*

Gurdellnes and Criteria fer Hernvestment Zone(Attachment) |

submitted with application or before date of final application approval by school board.
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German Pellets Texas, LLC

164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 1 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

See page 4 of the Application for Certification Pages signed and dated by Applicant.



German Pellets Texas, LLC

164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 2 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

Evidence of payment of application fee is attached.



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



German Pellets Texas, LLC
164 County Road 1040
Woodyville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 3 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

See attached.



German Pellets Texas, LL.C
164 County Road 1040
Woodyville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 4 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

The Project

Applicant plans to design, acquire, construct and equip certain real and personal property
constituting integrated facilities for the production of wood pellets (the “Project”) on an
approximately 198 acre site (the “Land”) located at 164 County Road 1040 in Woodville, Tyler
County, Texas. A proposed layout of the Project is attached hereto as Exhibit “A.”

Project Components

The Project consists of several distinct sections or divisions, including a greenwood handling and
storage section, a wet milling section, a dryer section, a dry milling section, a pelletizing section
and a finished product handling section. The greenwood handling section consists of a log yard
with a crane to move logs (Project Layout Item 1), de-barker (Project Layout Item 2), truck
dump (Project Layout Item 3), chipper (Project Layout ltem 4) and stacker-reclaimer (Project
Layout Item 6). The wet milling station (Project Layout ltem 9) is expected to contain up to
seven (7) wet milling machines. The dryer station (Project Layout ltem 11) is expected to
consist of two separate dying drums. The dry milling section (Project Layout Item 12) will
contain dry milling machines. The pelletizing section (Project Layout Item 14) will consist of
pelletizing machines capable of applying six different pellet pressures, a conditioner and an air
cooler. The finished product handling section consists of storage tanks (Project Layout lteml15),
bucket elevators, chain conveyor, catwalk system and towers. In addition, the Project includes
approximately 11 tractor-trailers used to transport raw material to the site and to transport
finished product to Port Arthur.

Pelletizing Process

In the first step of the process, green wood is stripped of bark and milled to grind the wood into
chips. The wood chips are then wet milled into finer pieces. The wood is then dried to remove
moisture and then dry milled again to further refine it into a sawdust-like product. This material
is then fed through a pelletizing machine which adds heat and pressure to the wood and extrudes
the final pellet product. Once cooled, the pellets are stored and packaged for shipping.

The majority of the pellets are expected to be exported to Europe for consumer and industrial
heating uses.



Existing Buildings and Buildings to be Constructed

The Land purchased by the Applicant includes three (3) existing buildings--one approximately
1,000 square foot building, one approximately 5200 square foot building and one approximately
2,000 square foot building (collectively, the “Existing Buildings™). The Existing Buildings are
not part of the Applicant’s Application for Appraised Value Limitation. The Applicant will
construct new manufacturing buildings and a new office facility (the “New Buildings™) on the
site consisting of a total of approximately 40,000 square feet.

Explanation of Values in Schedule A
Truck purchase-$26,000
-A$250,000

Construction Schedule

Grading for construction of the New Buildings at the Project is expected to begin in May 2012.
Construction of the New Buildings is expected to begin, pending approval of the Applicant’s
Application for Appraised Value Limitation, in July, 2012, and is to be completed by October,
2012. The Project is expected to be fully completed in the first quarter 0f 2013. Truck pu

Project Ownership and Operation

The Project will be owned by the Applicant and is expected to leased to German Pellets Texas,
LLC, a Texas limited liability company unrelated to the Applicant (“GPT, LLC™), in whole or in
part, pursuant to the terms of a lease (the “Lease™) to be entered into between GPT, LLC and

Applicant.

Ability to Relocate in Another State or Another Region of Texas

The location of Applicant’s Project depends largely on the proximity to raw wood supply. The
Applicant has evaluated prime locations in Mississippi and Louisiana, and most states in the
Southeastern United States have sites which would fully support the Project.

Job Creation/Benefits to Community

GPT, LLC will serve as a contractor to the Applicant for the purpose of hiring employees to
work at the Project. The Applicant expects GPT, LLC to hire at least 10 full-time permanent
employees. In addition, the Applicant estimates that the Project will create an additional one
hundred and ninety-four (194) indirect jobs consisting of approximately one hundred and fifty
(150) full time jobs in logging and other support industries and forty-four (44) full time jobs
related to the transportation of the Applicant’s finished project to Port Arthur. The Applicant
expects significant economic impact to the local timber industry, and expects to spend
approximately $20 million on raw timber materials in 2013 and between $25-27 million on raw
timber materials in each year between 2014 and 2027.



EXHIBIT “A”

Layout of the Project
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German Pellets Texas, LLC

164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 5 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

Not applicable.




German Pellets Texas, LL.C
164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 6 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

The qualified investment will consist of the construction of the buildings and the installation of
the equipment for the Project, as described in more detail on Attachment 4.



German Pellets Texas, LLC

164 County Road 1040
Woodyville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 7 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

See attached map of Project and vicinity map.



164 county road 1040, woodville TX - Google Maps

GO\ ’SIC

http://maps.google.com/maps?rls=com.microsofl:en-us&oe=UTF-8&startIndex=&slar(Pag... 3/29/2012
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German Pellets Texas, LLC
164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 8 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

The qualified property will consist of the qualified investment more fully described on
Attachment 6 above, together with the real property on which the Project will be developed. The
legal description of the Project site is attached at Attachment 10 below.




German Pellets Texas, LLC

164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 9 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

See attached map with vicinity map.




164 county road 1040, woodville TX - Google Maps

GO\ JSIC

http://maps.google.com/maps?rls=com.microsoft:en-us&oe=UTF-8&starIndex=&starPag... 3/29/2012




- IWIHOS

P

NYId 4O ZOHG_..,Wx

AL o 0L 1L B S i

AL ALY G s s A Teisdss e
a0 il il G40

A A M ek LKL i R UATY ity
U ik A AR TV Ak ¥ Thk 10 st 0 Y

b 473 LIS I Y il 8 T3 TG SR
Lo G108 4T v o) e Tie CATLI I Y

[p—

Ly

AL ) sl L o e 34 st St eea e

B LT L 0L 19
i

SNOLLINIZEA NVYId LNIWITdWI

A i AL A A T4 Db,
i s M o e e end e A

] T R ) AL AR

[ttt
i e

... 3LON

| ONINNYId WNIELE

e )

3

SospesusSe GO

+¢+w.¢¢+..~¢..+
3 SIAT AT e T /

TV Y Y \/\1.\/\.‘\/\}(\«\}:\()\1.\!(\1\;\)\1«)\./

WA,

.v Z_nuimUZm.mmu_m., e RS B

PP NN N

T

aiﬂﬁia%w ._?

..w‘..vwwwwh.v....w.qm.wa.v

T

ACAA A

A e
- N ST EES, REC MR e e el 150
R R T T A

it 150 I

Sl b

R e i T o s s SR MO e T

THEATI A A A Ay A

LA T T L S U S S e
TR R g e ey b
2 ‘f.f,w.v,,.vw+w.v

F 39
34 e

_._.Z_OmuUmemmmm ot At o i P e S e s i e e |
e e g S Al 3UE3aah 3 LRI IRE 3y L iy
LISIOSE T S e e M e E IR S O T T Y T e
3 A TR T S A S L s
LT T N R M R T N e T 3 33 0 e i L )
; ! .ww".ww.#@.v.,.w*.v.l_“a..-* LI e T T I
kA B A | S SR e D D (s EE R R B I R T
B I T e T S R wm__ Bl Siea R ¥
...q,.i...n:.HEEﬁﬂﬁEﬂﬂ p 5 oF i ~
L S MRATERC A R R AR NN i iR HGARAHG S E R L A R

SiE gt dbas e o RS LEL A S R R TR )
o B S NI AL g e IRE D Do e e |

S T e e

EE R T
TR T T T
IS S R N

fm.v.v.v.u.u.u..u.w._.v

&Jw ¥ alalg 33
ey _EHE_HHGEEF E_ Fm.-Eu ] FHFEG._F E ALY

+.u‘¢+..,,+.¥.v

v.u.w_.s..vv

e

E A= ek ]
IHHENGR,

Bt 49 4 3 303 %3 3 3




German Pellets Texas, LLC

164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 10 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

See attached.



AREA SURVEYING & MAPPING
418 N, PINE :
WOODVILLE, TEXAS 75979
(409) 283-8197

FIELDNOTE DESCRIPTION

FIELDNOTES TO A 188,675 ACRE TRACT OF LAND AS SITUATED IN THE W,
CHAMBLISS SURVEY, A-189, THE E.Y.. JENNINGS SURVEY, A~405, AND THE
JOHN NOWLIN SURVEY, A-487, TYLER COUNTY, TEXAS AND BEING ouT OF
AND A PARY OF THAT SAME CERTAIN 262.127 ACRE TRACT AS CONVEYED TO
NORTH AMERICAN PROCUREMENT COMPANY, HEREAFTER REFERRED TO AS
“NAPCO", BY DEED RECORDED IN VOLUME 878, PAGE 601 OF THE OFFICIAL
PUBLIC RECORDS OF TYLER COUNTY. SATD 188,675 ACRES BEING MORE .
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING AT A 1/27 IRON ROD SET FOR THE MOST WESTERLY SOUTHWEST
CORNER OF THE NAPCO 262,127 ACRES AND OF THIS TRACT, SAME BEING
THE SOUTHWEST CORNER OF THE WM. CHAMBLISS SURVEY, A-189, AND THE
SOUTHEAST CORNER OF THE G.M, BUCHANAN SURVEY, A-~94, LOCATED ON
THE NORTH LINE OF SAID JOHN NOWLIN SURVEY AND THE NORTH LINE OF
THE ALAN BELL ESTATE 114,33 ACRE TRACT RECORDED IN VOLUME 618,

. PAGE 769 OF SAID OFFICIAL PUBLIC RECORDS;

THENCE N 04°02'37"W 1934,60 FT., WITH THE WEST LINE OF 'THE
CHAMBLISS SURVEY, TO A 1/2” IRON ROD SET ON THE NORTHWEST RIGHT
OF WAY OF COUNTY ROAD 1030 FOR THE NORTHWEST CORNER OF THIS
TRACT, SAME BEING THE MOST SOUTHERLY SOUTHWEST CORNER OF THE EAST
TEXAS ELECTRIC COOPERRTIVE INC, 63,608 ACRE TRACT RECORDED IN
VOLUME 973, PAGE 796 OF THE OFFICIAL PUBLIC RECORDS ;

THENCE ALONG AND WITH THE NORTH RIGHT OF WAY OF COUNTY ROAD 1030
AND THE SOUTH BOUNDARY OF THE EAST TEXAS ELECITRIC COOPERATIVE
63.608 ACRE TRACT AS FOLLOWS:
1) N 64°49'51"E 391.16 FT. T0 A 1/27 IRON ROD FOUND FOR CORNER ;
2} N 62°33'31"E 407.71 FT, TO A 1/2% IRON ROD FOUND ¥OR CORNER;
3) N 60°34'33"E 368.27 FT. TO A 1/2" IRON ROD FOUND FOR CORNER;
A)VN 57°17'48"E 151.63 FP, TO A 1/27 IRON ROD FOUND FOR CORNER ;
B) N 53°27'26"E 410.17 FT, TO A 1/2" YRON ROD FOUND FOR CORNER;
6) N 58°15'57E 90,51 FT. TO A 1/2" IRON ROD FOUND FOR CORNER ;
7) N 6B°03'42"E  76.31 FP. TO A 1/2% IRON ROD FOUND FOR CORNER
8) N 75°28'24"E 92,96 FT. TO A 1/2" IRON ROD FOUND FOR WHE
SOUTHEAST CORNER OF THE ELECTRIC COOPERATIVE 63.608 ACRE TRACT
AND THE MOST NORTHERLY CORNER OF THIS TRACT LOCATED AT THE
INTERSEECTION OF THE NORTH RIGHT OF WAY OF COUNTY ROAD 1030 WITH
THE SOUTHWEST RIGHT OF WAY OF COUNTY ROAD 1020;

THENCE. ALONG AND WITH THE SOUTHWEST RIGHT OF WAY OF SAID COUNTY
ROAD 1020 AS FOLLOWS:

1) S 48°30'09"E 136,33 FT. TO A POINT FOR CORNER;

2) 8 69°25'26%E 26.88 FT, TO A 1/2" IRON ROD SET FOR CORNER ON
THE EAST LINE OF THE JENNINGS SURVEY AND THE WEST 'LINE OF THE
E.T. NOLIN SURVEY, A-489, AND THE WEST LINE OF THE NORTH AMERICAN
PROCUREMENT COMPANY 6.007 ACRE TRACT; ;

THENCE S 03°10'17"E 49.58 FT., WITH THE EAST LINE OF THE JENNINGS
SURVEY AND THE WEST LINE OF THE NOLIN SURVEY AND WEST LINE OF THE
NAPCO 6,007 ACRE TRACT, TO A CONCRETE MONUMENT FOUND FOR THE
SOUTHWEST CORNER OF SAME AND OF THE NOLIN SURVEY AND SOUTHEAST
CORNER OF THE JENNINGS SURVEY LOCATED ON THE NORTH LINE OF THE
WM, CHAMBLISS SURVEY AND THE NORTH LINE OF A 0,943 ACRE TRACT,
PREVIOUSLY A PART OF THE NAPCO 262.127 ACRE TRACT;

Exhibit “__/ "R

Page I __of 3 pages




PAGE 3
188,675 ACRES

THENCE 8 08°10'49"y 102,29 FT., WITH THE WEST RIGRT OF OLD
HIGHWAY 69, TO A CONCRETE R,0.W. MARKER FOUND FOR CORNER AT THE
BEGINNING OF A CURVE TO THE LEFT IN SAME;

THENCE SOUTHWESTERLY 187.07 FT. ALONG THE ARC OF THE CURVE IN
SAID RIGHT OF WAY, HAVING A CENTRAL ANGLE OF 06°03/317, A RADIUS
OF 1769.10 FT, AND A CHORD BEARING S 05°07/26"W 186,98 FT. TO A
1/2" IRON ROD SET FOR THE SOUTHEAST CORNER OF THE NAPCO 262,127
ACRE TRACT AND OF THIS TRACT AND OF THIS TRACT LOCATED AT THE
- INTERSECTION OF THE WEST RIGHT OF WAY OF OLD HIGHWAY 69 WITH. THE
NORTH RIGHT OF WAY OF COUNTY ROAD NO. 1050;

THENCE ALONG AND WITH THE MEANDERS OF THE NORTH RIGHT OF WAY OF
COUNTY ROAD NO. 1050 AS FOLLOWS:

1) S 47°24'08"W 229,27 FT. TO A POINT FOR CORNER;
2) & 50°25'30"W 291.56 FT, TO A POINT FOR CORNER;
3) § 51°22'02"W 415,72 FT. TO A POINT FOR CORNER;
4) 8§ 51°35'40"W 258,87 FT. TO A POINT FOR CORNER;
5) S B1°32'14"W 439,00 FC. TO A POINT FOR CORNER;
6) 8 52°38'50"W 267.65 FT. TO A 1/27 IRON ROD SET FOR THE MOST

- SOUTHERLY SOUTHWEST CORNER OF THE NAPCO 262,127 ACRES AND OF THIS
TRACT AND THE SOUTHEAST CORNER OF THE PREVIOUSLY MENTIONED ATAN
BELL ESTATE 114.33 ACRE TRACT}

THENCE N 03°28'48%W 1863,49 ¥T., WITH THE EAST LINE OF THE BELL
114.33 ACRES AND THE WEST LINE OF THE NAPCO 262.127 ACRE TRACT,
TO A PINE KNOYT STAKE FOUND FOR AN INTERIOR ANGLE CORNER OF SAME
AND THE NORTHEAST CORNER OF SAID BELL TRACT LOCATED ON THE NORTH
LINE OF THE NOWLIN SURVEY AND THE SOUTH LINE OF THE WM. CHAMBLISS
SURVEY;

THENCE S 87°04'37"W 739.36 F¥., WITH THE NORTH LINE OF THE NORTH
DINE OF THE BELL 114,33 ACRES AND SAYD NOWLIN SURVEY AND THE
SOUTH LINE OF WM. CHAMBLISS SURVEY, TO THE PLACE OF BEGINNING AND
CONTAYNING WITHIN THESE BOUNDS 188,675 ACRES OF LAND.

THE BEARINGS RECITED HEREIN ARE BASED AND/OR ROTATED TO THE TEXAS
STATE PLANE COORDINATE SYSTEM, CENTRAL ZONE 4203, NAD 83,

SURVEYED JUNE 29, 2011

I, LYLE RAINEY, REGISTERED PROFESSIONAL LAND SURVEYOR NO. 4800,
DO HEREBY CERTIFY THAT THE FIELDNOTE DESCRIPTION OF THE RABOVE

DESCRIBED TRACT WAS PREPARED FROM AN ACTUAL AND ACCURATE ON THE
GRO SURVEY AND THAT SAME IS TRUE AND CORRECT.

LYLE BAINEY
REGISTERED PROFESSIONAL

LAND SURVEYOR . 4800

‘Bxhibit “ A o
Page_2__ofZ_ page @




PAGE 2 '
186.675 ACRES

THENCE & 86°24’/03"W 71,95 FT,, WITH THE SOUTH LINE OF THE
JENNINGS SURVEY AND THE NORTH LINE OF THE CHAMBLISS SURVEY, TO A
1/2" IRON ROD FOUND FOR THE NORTHWEST CORNER OF THE 0,943 ACRE
TRACT AND AN INTERIOR ANGLE CORNER OF THIS TRACT;

THENCE § 04°47'007E 173.37 FT., WITH THE WEST LINE OF THE 0,943
ACRE TRACT, TO A 1/27 IRON ROD FOUND SOUTHWEST CORNER OF SAME AND
ANOTHER INTERIOR ANGLE CORNER OF THIS TRACT;

THENCE 8 69°05/367E, AT 210.11 FT. PASS THE SOUTHEAST CORNER OF
THE 0.943 ACRE TRACT AND THE SOUTHWEST CORNER OF A 2,21 ACRE |
TRACT, ALSO A PART OF THE NAPCO 262.127 ACRES, AND AT 643.07 FT,
PAS8 THE SOUTHEAST CORNER OF SRME AND THE SOUTHWEST CORNER OF THE
E.& R. ALLYSON FAMILY PROPERTIES, LTD. 5.016 ACRE TRACT RECORDED
IN VOLUME 825, PAGE 739 OF THE OFFICIAT PUBLIC RECORDS, IN ALL A
TOTAL DISTANCE OF B826.96 FT. TO A 1/2” IRON ROD FOUND FOR THE
MOST SOUTHERLY SOUTHEASYT CORNER OF SAME AND AN INTERIOR ANGLE
CORNER OF THE NAPCO 262.127 ACRES AND OF IS TRACT;

THENCE N 08°11'50"E 149,59 FT,, WITH A WEST LINE OF THE NAPCO
TRACT, TO A 1/2” IRON ROD FOUND FOR A NORTHWEST CORNER OF SAME
AND AN INTERIOR ANGLE CORNER OF THE ALLISON 5,016 ACRE TRACIL;

THENCE S B1°44'25"E 279,94 FT.,, WITH A NORTH LINE OF SAID NAPCO
262,127 ACRES TRACT, TO A 1/27 IRON ROD FOUND FOR THE NORTHEAST
CORNER OF SAME AND THE MOST EASTERLY NORTHEAST CORNER OF THIS
TRACT AND MOST EASTERLY SOUTHEAST CORNER OF THE ALLISON TRACT
LOCATED ON THE WEST RIGHT OF WAY OF U.S. HIGHWAY 69;

THENCE ALONG AND WITH THE MEANDERS OF THE WEST RIGHT OF WAY OF
U.S5. HIGHWAY 69 AS FOLLOWS:

A R.O0.W. MARKER FOUND FOR CORNER;
. A R.O0,W. MARKER FOUND FOR CORNER;
3) 5 08°07'36"W 259.54 FT. TO A R.O.W, MARKER FOUND FOR CORNER;
4) W 82°30'01VE 15.60 FT. TO A 1/2% IRON ROD SET FOR CORNER;

5) 8 08°08709"W 1506.51 FT,, TO A 1/2" IRON ROD SET FOR AN ANGLE
CORNER ON THE WEST RIGHT OF WAY OF OLD HIGHWAY 69;

1) 8 08°08'09"W 148,18 FT. TO
2) § 22°12'56"W 60.92 FT, TO

THENCE ALONG AND WITH THE WEST RIGHT OF WAY OF OLD HIGHWAY 69 AS
FOLLOWS :

1) 8 02°25'58"y 100,00 FT. TO A 1/27, IRON ROD SET FOR CORNER;
2) § 08°10'19"W 194.96 FT. TO A 1/2” IRON ROD FOUND AT THE
INTERSECTION OF THE WEST RIGHT OF WAY OF THE OLD HIGHWAY WITH THE
SOUTH LINE OF THE WM. CHAMBLISS SURVEY AND THE NORTH LINE OF THE
JOHN NOWLIN SURVEY FOR A SOUTHEAST CORNER OF THE NAPCO 262,127
ACRES. AND OF THIS TRACT, SAME BEING THE NORTHEAST CORNER OF THE
ALAN W. BELL 2.756 ACRE TRACT DESCRIBED IN VOLUME 593, PAGE 960
OF THE OFFICIAL PUBLIC RECORDS;

.

THENCE 8§ 85°48'12VW 514.74 FT., WITH THE COMMON LINE BETWEEN THE
CHAMBLISS SURVEY AND SAID NOWLIN SURVEY AND THE NORTH LINE OF THE
BELL 2,756 ACRE TRACI, TO A CONCRETE MONUMENT FOUND FOR THE
NORTHWEST CORNER OF SAME AND AN INTERIOR ANGLE CORNER OF THE
NAPCO TRACT AND OF THIS TRACT;

THENCE 8 45°41'17YE 622,62 FT., WITH THE SOUTHWEST LINE OF THE
BELL 2,756 ACRE TRACT, TO A 1/2“ IRON ROD FOUND FOR THE SOUTHEAST
CORNER OF SAME AND AN EXTERIOR ANGLE CORNER OF THIS TRACT LOCATED
ON THE WEST RIGHT OF WAY OF OLD HIGHWAY 69;

Exhiblt “___A »
Page.-2...of_2>__ pages @
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German Pellets Texas, LLC

164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 11 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

See map and vicinity map at Attachment 9.



German Pellets Texas, LLC
164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 12 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

At present, there are three (3) small buildings on the land (the “Existing Buildings™). They are
shown as items 18, 19 and 20 on the Project Layout attached at Attachment 4. The building
identified as item 18 is a diesel fuel storage shed. The building identified as item 19 is a
maintenance shed and workshop. The final building shown as item 20 is a wooden storage
building. The Applicant has the option of demolishing all buildings, but at present plans to
refurbish the buildings identified as items 18 and 19 and to include them in the Project. The
third building identified as item 20 is expected to be demolished. The Existing Buildings are not
part of the Applicant’s Application for Appraised Value Limitation.




German Pellets Texas, LLC
164 County Road 1040
Woodyville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 13 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

Not applicable.




German Pellets Texas, LLC

164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 14 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

110% of County Weekly Wage for All Jobs

Quarter* Avg. Weekly Wage
4™ Quarter 2010 $550
1" Quarter 201 1 $552
2" Quarter 2011 $512
3" Quarter 2011 $526

*—Most recent available data.
Average wage for All Jobs over last 4 quarters= $2,140 / 4= $535

110% of County Weekly Wage for All Jobs= $535 x 1.10=5588.50

110% of County Weekly Wage for Manufacturing Jobs

Quarter* Avg. Weekly Wage
4" Quarter 2010 $765
1™ Quarter 2011 $724
2™ Quarter 2011 $743
3" Quarter 201 | $785

*—Most recent available data.
Average wage for Manufacturing Jobs over last 4 quarters= $3,017 / 4= $754.25
110% of County Weekly Wage for Manufacturing Jobs= $754.25 x 1.10=§829.68

110% of County Weekly Wage for Manufacturing Jobs in Region (Deep East Texas)

$15.71 per hour $628.40 (average weekly salary)
x 40 hours per week x L.10
$628.40 per week $691.24=110% of average weekly salary in Region

$691.24 per week
X 52 weeks
$35,944.48 = 110% of average annual wage for Manufacturing Jobs in Region




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

Page 1 of 1

Back

Page 1 of 1 (40 results/page)

E‘Ye_ar E]Period EIArea EIOwnershlp l—ﬂmvls!on mLevel Jﬂlnd Code E]Industry _ @Avg Weekly Wages
2010 4thQlr  Tyler County Private 0 0 10 Total, All Industries $550
2011 1stQir  Tyler County Private 00 0 10 Total, All Industries $502
2011 2nd Qfr  Tyler County Private 00 0 10 Total, All Industries $512
2011 3rdQtr  Tyler County Private 00 0 10 Total, All Industries $526
2011 3rdQir  Tyler County Private 31 2 31-33 Manufacturing $785
2011 2nd Qir  Tyler County Private 31 2 31-33 Manufacturing $743
2011 1stQtr Tyler County Private 31 2 31-33 Manufacturing $724
2010 4thQtr  Tyler County Private 31 2 31-33 Manufacturing $765
!
http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp 4/12/2012




2010 Manufacturing Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Annual

Texas

1. Panhandle Regional Planning Commission

2. South Plains Association of Governments

3. NORTEX Regional Planning Commission

4. North Central Texas Council of Governments
5. Ark-Tex Council of Governments

6. East Texas Council of Governments

7. West Central Texas Council of Governments
8. Rio Grande Council of Governments

9. Permian Basin Regional Planning Commission
10. Concho Valley Council of Governments

11. Heart of Texas Council of Governments

12. Capital Area Council of Governments

13. Brazos Valley Council of Governments

$18.60  $38,683
$16.21  $33,717
$18.34  $38,153
$23.45  $48,777
$15.49  $32,224
$17.63  $36,672
$17.48  $36,352
$15.71  $32,683
$19.90  $41,398
$15.33  $31,891
$17.91  $37,257
$2537  $52,778
$15.24  $31,705

14. Deep East Texas Council of Governments

STS.7T $32,682]

15. South East Texas Regional Planning Commission

16. Houston-Galveston Area Council

17. Golden Crescent Regional Planning Commission
18. Alamo Area Council of Governments

19. South Texas Development Council

20. Coastal Bend Council of Governments

2]. Lower Rio Grande Valley Development Council
22, Texoma Council of Governments

23. Central Texas Council of Governments

24. Middle Rio Grande Development Council

$27.56  $57,333
$24.52  $51,002
$20.07  $41,738
$17.28  $35,952
$13.27  $27,601
$21.55  $44,822 -
$14.35  $29,846
$18.10  $37,651
$17.21  $35,788
$13.21  $27,471

Source: Texas Occupational Employment and Wages
Data published: June 2011

Data published annually, next update will be June 2012,

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.,




German Pellets Texas, LL.C
164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 15 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

In addition to wages, Applicant or its contractor will pay approximately 80% of the cost of
medical, dental and vision insurance for at least 80% of new employees. Disability insurance
will also be provided.




German Pellets Texas, LLC
164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENT 16 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

Not applicable.




German Pellets Texas, LLC
164 County Road 1040
Woodyville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENTS 17, 18,19 AND 20 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

Please see items 17 through 20 attached.
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German Pellets Texas, LL.C
164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer 1D:32044557216

ATTACHMENTS 21, 22,23 AND 24 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

Materials relating to the Reinvestment Zone within which the Project is being developed are
attached hereto. These materials include items requested in 21 through 23. Please note that these
materials will be supplemented with additional items to be received from the School District with
respect to the creation of the Reinvestment Zone. Item 24 will follow from the School District.




.‘ ol ‘

Reinvestment Zone




Attachment 21

ed Doy
Lk
me e i

| i (i

il
mwm .mmw i
Sl

i
Muu- s
_mm_m
LN

sraNtREn
Opes 000

;

5
Scde ' = 300
=ALOEND =

| ASH D00 N0 0307-05 | WM. OIAMSUSS SURVEY, A-183, EL JO0Q@ICS SURVEY, A608, k JOl NOWUH SURWLY, A-487, TILER COUNTY, TOGAS

CAD T KO, 1290




Attachment 21

008+ "ON NOAZAHAS ANV S¥X3L ° ‘88F~V ‘A3ANNS NITON 'L
goey SAIANS aiiv | 3L ALNNOD MF AL ‘B8%-V ‘AZAMNS NION L3

| 90-80Z0 "ON S0r W S V | 662. "ON 314 GvVO
ASNVY TUT .
'ALNNOD w_m._t. d0 Sa¥003Y onand vioiddo
JHL 40 824 39Vd ‘SZ8 INMIOA NI G3a¥023Y d3Z3d As
$30Z ‘LT AMYNUEZA QIAIAUNS ‘Al ‘S3ULUIL08d ATWYS NOSITIY ¥ % 3 oL Q3A3ANOD
b d3AL =¥ “A3AY 0
‘sl uﬂ:ﬁ%ﬂh@ﬁ%ﬂ@ﬁ@ﬁé%@% L3 3HL Nt GILVALIS SV ONV1 40 LoVl 3OV £Z10L V
NHOHS ATIVOT] ALIdONd THL d0 B AL LYhe AdDueD ey ONIMOHS 1V1d AFAENS
04 ‘008% 'ON MOAZAMNS QNYT TYNOISSIION CENALSIOIN ‘AINVY FWT
gr-v ° 2
3 8 5000 ¥EOLBY ‘ EM_MHm .u.,“_.._“.wmx_uu i m 831~V "ANUNS SSMIEAVHO Wi
) "ON TINVJ ALINNHHOD dYH ANYONMOS 19041 8% 9i0°% son0d
Q¥VZYH 0001 "Q''H 3HL OL ONIQHOoDY PiT ‘s9jedosd & e SEe ——
an 130 oSS A " o izs ¢ = i
. P NS MO ASTIVA ONIdS) 0ZOL V0¥ AINNOD e
'C0Z#_INDZ TIYHLN3D 'WALSAS ILYNIGHOOD = : _— N
3NVd_3ALYLS Svx3L 3HL OL Qalviod
3uv NOJWEH NMOHS SONINY3S TV 3loN .
| AN
pay co.__Mm\m ¥ = @ | N N
poy wodl Z/| puncy = & . .
JODN "M'O"Y ©}94ouc) pUND] = g *.wmn_mu._ﬁ ._w.w._u m,_...b_... c_w.;
juSLINUOW @jeJouUc) PUNOY = [ PuUeg °d yisuusy
~QN3IOD3IT~
0St = i ojpog
5
i S3UOV LL1°OL ! m_
3 M M LPEBLS0 S —— »9°009_# gz,6Z.88 S — <
| N = W
)
,86°00L | 0o088C £3 8120l L mu. @
BL¥2 | goosag Z0 M LP8LS0 § — @ ) 14 8
89°28 | ,00°068% &) |~ o I =z
HISNTI 0av | Snidvy | ZAund 2 z =
2 S3YOV 80e°L M ﬂ
— 9626 3 . I¥EF.88 N g ._....“
301440 £818-£9Z (60F) = T i & diae . 2
8692 SYXAL ‘ITIACOOM 28 Bd 'igg oA yre Bd i8S oA 1L *Bd 8SZ oA 5
INd N Sl 39041 BV 92p7D a_uw._w_. _._um__umunm%.w ¥ w0.3Y OF'LCL 4O Onpisay Py
ONIddYH 7 ONWAZANNS vIuY H.H_Eﬂm_.ﬂw_nw_mm [piousg 034] A0 qanL w3 _m
68%-V ‘AIANNS NION L3 |2




~
;an.w e e e e NS— >
.m Gouy SN Jouznuns awy {__ SVX3L ‘ALNNOD ¥IWUL ‘6B¥-V ‘AZA¥NS NMON L3 . | 80-B0Z0 "ON BOM W S V | 66ZL ON T3 avo |
S ASNIVH TN ==
Z . QH003d OMEN4 TVIDIHAC i
W 00T ‘O AMVAMEZS GTAZANNS = J30%003d G230 {
, J 00 LOYUL Tusw i
! ¥ HOUd ONV OL SE330V SYH ALWZdONd QIVE x«;ﬂgznunﬂ_.: ke 00°8 ' 2Ny - 0 rrebiiogs i el o Pl {
b LVHL Sl02 ; WY k. AIALNSTd ¥ 2NIF8 o 1
m o B, L0 AV, 0 SIHON 0 iiaasv3 SINGIEAGHAN) 40 DN IR SYXAL ULMACT ue e il A ..v_m%h.. F i
i “S3ONVTNSI0 LTIy O o AL VR O aaan e IHL M QILYALS S 40 1D _....u__ﬁ., 4 s
_ OHS ATIVOZ] ALNZONA ZHL 40 AIAHNS AL = LJval JUOV 20079 Y
[ cazanaw "ON HDASARNS QNY7 TYNOISELA0) ud m.__ﬁ_.m&_.mwm hz%mﬁ..__u_“ LIAMNNS
h S Vel
m
;- “ON TNV ALINDWINOD %ﬂoﬂ@{ﬂnﬁﬁm uamm.. .mmh“nﬂm “IoA B8L=Y LIAUNS SSMENYHD W
Ry S e T ] s e |
i Ajjwny uog| 3 i
| 3N LON $300 AL¥3dO¥d LOZrENS 3LON lIliog Loty ¥ ® 3 #0008 M BOZEOBS e S GG RS |
¥ » = i / i
i ; 'e8 av¥N i QT T S e = [/
i 0ZF INOZ TVMLNZD ‘WILSAS ILVYNIQHOO0D e — = T : ' L/l InQ _k
|y Wld atuis Sl 3T 0L GuLvioy - =Y —_ o s e R 1> mydoy !
i NAOHS SONRNV3E TIV ELON —_— _——— —_ 7 f
i —_—— —— T ~ | .
i e ¥ 3 ASTIVA ONRIZS) -~ |
" gse ‘Bd ‘GER “IPA \\ (anua :
! o1 oNMadid CTELONRES D agois 0Z0L "ON Qv ALNAOD NN ”
g Vlnu-..n:uu i
| e AN
i ojjqon 3 1a
b ~ g N\ _
I poy uod| Z/| PUNOd = © c o Jewuy < 1
i | ¥eudsy ul oN i'd punol = g 8 T g T ]
| [uewnuop Sjemucy puncd = @ J o wg &M f
e
i ~AN393T~ il iy T = ﬂ\ wﬁ.m " i
y . (] -
I B . o Duusjuy | m q tr £ |
i 652 "Bd ‘528 "1op n o q .
g S S 1901 eV BseUlL 8 i — T e ’ {
i s ‘qL1 ‘s9f3edoly 2 \ S 1z ol |
| Alwed eally ¥ % 3 i = {
| W 1 [ = __
o ;5 \ : = y
j A __. w_ [#3]
m &  Joysuy ] 47,
: Suudjuy i =
N | 2
i i
. IR mﬂ = ”v.
| 3 ORI =~~~ e ¥ i ; i
i _ 3040 Le1e-S8z (s0¥) a— et F9009 3 .SCEESE N .ﬁ _ i
W ﬁ 8£65L SVXAL ‘ITIAGOOM gt - .
i - 3Nid N 8Ly 31 T |
I il ovagwr 7 onaasns vawy vt g gy ey s P .
| m 82F-Y ‘AZAHNS NION L3 § #
o
| ,

s e B e e e it et

]
|
§
!
.
E
i
|
||
i
!
|
|



ATTACHMENT 22

Woodyville Independent School District
Resolution for Designation of Reinvestment Zone

WHEREAS, Section 312.0025 of the Texas Tax Code permits a school district to
designate a reinvestment zone if that designation is reasonably likely to contribute to the
expansion of primary employment in the reinvestment zone, or attract major investment
in the reinvestment zone that would be a benefit to property in the reinvestment zone
and to the school district and contribute to the economic development of the region of
this state in which the school district is located; and,

WHEREAS, the Woodyville Independent School District (the “District”) desires to
encourage the development of primary employment and to attract major investment in
the District that would be a benéfit to property in a reinvestment zone created by the
District and to the school district and contribute to the economic development of the
region in which the school district is located; and,

WHEREAS, the District has received an application for limitation on appraised value
of property for school district maintenance and operations taxes (the “Application”) by
Texas Pellets, Inc.; and,

WHEREAS, a public hearing is required by Chapter 312 of the Texas Tax Code prior
to approval of a reinvestment zone; and

WHEREAS, the District published notice of a public hearing to be held on
__, 2012, regarding the designation of the area described in the attached Exhibit A
as a reinvestment zone for the purposes of Chapter 313 of the Texas Tax Code; and

WHEREAS, the improvements set forth in the Application by Texas Pellets, Inc. are
feasible and of benefit to the reinvestment zone after expiration of an agreement for
limitation on appraised value; and

WHEREAS, the District wishes to create a reinvestment zone within the boundaries of
the school district in Tyler County as shown on the map attached as Exhibit B; and

WHEREAS, all interested members of the public were given an opportunity to make
comments at the public hearing.



BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE WOODVILLE
INDEPENDENT SCHOOL DISTRICT:

SECTION 1. That the facts and recitations contained in the preamble of this Resolution
are hereby found and declared to be true and correct.

SECTION 2. That the Board of Trustees of the WoodVville Independent School District,
after conducting such hearing and having heard such evidence and testimony, has
made the following findings and determinations based on the evidence and testimony

presented to it:

(a)

(c)

(e)

That the public hearing on the adoption of Texas Pellets, Inc.
Reinvestment Zone has heen properly called, held and conducted, and
that notices of such hearing have been published as required by law and
mailed to the respective presiding officers of the governing bodies of all
taxing units overlapping the territory inside the proposed reinvestment
zone; and,

That the boundaries of Texas Pellets, Inc. Reinvestment Zone be and, by
the adoption of this Resolution, is declared and certified to be, the area as
described in the description attached hereto as “Exhibit A”; and,

That the map attached hereto as “Exhibit B” is declared to be and, by the
adoption of this Resolution is certified to accurately depict and show the
boundaries of Texas Pellets, Inc. Reinvestment Zone which is normatively
described in Exhibit A; and further certifies that the property described in
Exhibit A is inside the boundaries shown on Exhibit B; and,

That creation of Texas Pellets, Inc. Reinvestment Zone with boundaries as
described in Exhibit A and Exhibit B will result in benefits to the
Woodville Independent School District and to land included in the zone,
and that the improvements sought are feasible and practical; and,

Texas Pellets, Inc. Reinvestment Zone described in Exhibit A and
Exhibit B meets the criteria set forth in Texas Tax Code §312.0025 for the
creation of a reinvestment zone as set forth in the Property '
Redevelopment and Tax Abatement Act, as amended, in that it is
reasonably likely that the designation will contribute to the retention or
expansion of primary employment, and/or will attract investment in the
zone that will be a benefit to the property, and would contribute to
economic development within the Woodville Independent School District.

SECTION 3. That pursuant to the Property Redevelopment and Tax Abatement Act, as
amended, the Woodville Independent School District, hereby creates a reinvestment
zone under the provisions of Tex. Tax Code § 312.0025, encompassing the area

3=



described by the descriptions in Exhibit A and Exhibit B, and such reinvestment zone
is hereby designated and shall hereafter be referred to as Texas Pellets, Inc.
Reinvestment Zone.

SECTION 4. That Texas Pellets, Inc. Reinvestment Zone shall take effect upon
adoption by the Board of Trustees and shall remain designated as a commercial-
industrial reinvestment zone for a period of five (5) years from such date of such

designation.

SECTION 5. That if any section, paragraph, clause or provision of this Resolution shall
for any reason beheld to be invalid or unenforceable, the invalidity or unenforceability of
such section, paragraph, clause, or provision shall not affect any of the remaining
provisions of this Resolution.

SECTION 6. That it is hereby found, determined and declared that a sufficient notice of
the date, hour, place and subject of the meeting of the Woodville Independent School
District Board of Trustees, at which this Resolution was adopted, was posted at a place
convenient and readily accessible at all times, as required by the Texas Open
Government Act, Texas Government Code, Chapter 551, as amended; and that a public
hearing was held prior to the designation of such reinvestment zone, and that proper
notice of the hearing was published in newspapers of general circulation in Woodville
County of the State of Texas, and furthermore, such notice was, in fact, delivered to the
presiding officer of any effected taxing entity as prescribed by the Property
Redevelopment and Tax Abatement Act.

PASSED, APPROVED AND ADOPTED on this day of June, 2012.

Woodville Independent School District

By: ATTEST:
Trey Allison Ted Watts
President Secretary
Board of Trustees Board of Trustees
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NOTICE OF CONFIDENTIALITY RIGHTE: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM
THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC
RECORDS: YOUR SOCIAL, SECURITY NUMBER OR YOUR DRIVER'S LICENSE i

NUMBER. ‘
GENERAL WARRANTY DEED
' R0200494,
THE STATE OF TEXAS § :
8 KOW ALL MEN BY THESE PRESENTS !
COUNTY OF TYLER § ;

THAT GRIFFIN CHIPPING, INC., a Texas corporation with
an office in Tyler County, Texas, and FAITH FOREST PARTNERS,
L.P., a Texas limited partnership also with an office in Tylex
County, Texas (hereinafter gimply referred to as the
"Grantors"), for and in consideration of the sum of TEN AND
NO/100 {510.00) DOLLARS and other good and valuable
consideration paid by the Grantee herein named, the receipt and
sufficiency of which are hereby acknowledged, has GRANTED, SOLD,
and CONVEYED, and by these presents does GRANT, SELL, and CONVEY

unto MNORTH AMERICAN PROCUREMENT COMPANY (herein simply referred

to as the "Grantee"), a Texas corporation whose mailing address

is P. Q. Box 2279, Woodville, Texas 75979, all of the following

described real property situated in Tyler County, Texas, bo-wit:

BEING all that certain 262.127 acre tract or
parcel of land situated in the Wm. Chambliss Survey,
Abgtract No. 189, the E. L. Jennings Survey, Abstrack
No, 405 and the John Nowlin Survey, Abstract No. 487,
all in Tyler County, Texas, which said tract or parcel
of land is more particularly described on the Exhibit
npn attached hereto, incorporated herein by reference .
and made a part hereof For all purposes the same as if

1 '
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copied herein verbatim (sometimes herein referred to
as the “Property”).

SAVE AND EXCEPT, £from the land hereinabove described,

and there is reserved unto the Grantors, their successors and

assigns,

all of the oil, gas and other such liguid or gaseous

hydrocarbons in, on, under or that may be produced from the

Propexty.

the

This conveyance is made and accepted subject to:

(1) Any portion of the Property which lies within
right of way of County Road 1040 (old Highway 69),

County Road 1050, County Recad -1030, and County Road
1020 (Spring Valley Drive) as reflected on plat dated
March 21, 2007, prepared by Area Surveying & Mapping,
Lyle Rainey, R.P.L.S. No. 4B00;

(2) Affidavits to the Public signed by Lester

Lowery regarding surface application “on-gite
wastewatery treatment system” dated August 28, 1992,
recorded in Volume 532, Page 188, et =seq., Official
Public Records of Tyler' County, Texas and dated
September 29, 1992, recorded in Volume 533, Page 513,

et

seq., Official Public Records of Tyler County,

Texas;

{3) Easement granted by instrument dated June 5,

1930, executed by W. C. Hughes, et ux, to Gulf States
Utilities Company, recorded in Volume 64, Page 505, et

Beq.

, of the Deed Records of Tyler County, Texas;

(4) Easement granted by instrument dated December

1, 1950, executed by Mrs. Ida Parker Hughes, et al, to
Gulf States Utilities Compan§, recorded in Volume 129,
Page 151, et seq., of the Deed Recoxds of Tyler
County, Texas;

(5) Easement granted by instrument dated

September 20, 1960, executed by Mrs. W. C. Hughes Lo
Gulf States Utilities Company and Southwestern Bell

[3*]
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Telephone Company, recorded in Volume 183, Page 613,
et seq., of the Deed Records of Tyler County, Texas;

(6) Easement granted by instrument dated July 21,
1961, executed by Mrs. W. C. Hughes to. Gulf States
Utilities Company and Southwestern Bell Telephone
Company, recorded in Volume 186, Page 67, et seq., of
the Deed Recoxds of Tyler County, Texas;

(7) Easement granted by  instrument dated
September 1, 1971, executed by Mrs. Ida P. Hughes, et
al, to Senesca Water Supply Corporation, zecorded in
Volume 291, Page 32B, et seq., of the Deed Records of
Tyler County, Texas;

(8), Deed dated November 16, 1932, executed by W.
C. Hughes to State of Texas, State Highway Department
for the sale of gravel, recorded in Volume 72, Page
322, et seq., Deed Records of Tylexr County, Texas;

(9) Easement granted by instrument dated Maxrch
18, 1939, executed by W. C. Hughes to Gulf State
Utilities Coﬁpany, recorded in Volume 88, Page 473, et
geq,, of the Deed Records of Tyler County, Texas;

(10) Easement granted by instrument dated June
15, 1938, executed by W. C. Hughes, et ux, to J, C.
Clemmons, recorded in Volume 87, Page 295, et seq., of
the Deed Records of Tyler County, Texas;

(11) Right of wWay Deed granted by instrument
dated April 22, 1932, executed by W. C. Hughes, et ux,
te the State of Texas, State Highway Commission
recorded in Velume 69, Page 373, et seqg., of the Deed
Records of Tyler County, Texas;

(12) Easement granted by instrument dated
September 14, 1960, executed by Roy Fry to Gulf States
Otilities Company, recorded in Volume 183, Page 615,
et seq., of the Deed Records of Tyler County, Texas;

{13) Easement granted by instrument dated April
20, 1970, executed by Stephens Lumbexr Company to
Seneca Water Supply Corporation, recorded in Volume
291, Page 486, et seq., of the Deed Records of Tyler
County, Texas;j;
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{(14) Easement granted by instrument dated
November 21, 1972, executed by E & L Lumber Company,
Inc. te Gulf States Utilities Company, recorded in
Volume 306, Page 669, et seq., of the Deed Records of
Tyler County, Texas;

(15) Eapement granted by instrument dated
February 23, 1981, executed by E & L Lumber Company,
Inc. to Gulf States Utilities Company, recorded in
Volume 402, Page 322, et seq., of the Deed Records of
Tyler County, Texas; .

(18) Easement granﬁhd by instrument dated
November 21, 1989, executed by E & L Lumber Company,
Inc. to Gulf States Utilities Company, recorded in
Volume 487, Page 558, et seq., of the Deed Records of
Tyler County, Texas; - i

(17) Easement grantéd by ingtrument dated
September 12, 1985, executed by E & L Lumber Company,
Inc. to Gulf States Utilitles Company, recorded in
Volume 448, Page 261, et seq., of the Deed Records of
Tyler County, Texas;

(18) Easement granted !by instrument dated June
14, 1988, executed by E & 1 ILumber Company, Inc. to
Gulf States Utilities Compaﬁy, recorded in Volume 473,
Page 380, et seq., of the Deed Recoxrds of Tyler
County, Texas; 1

{19) Release of Liabilities dated July 23, 1985,
executed by E & L Lumber Company, Inc. to Gulf States
Utilities Company, as same pertains to Easement
recorded in Volume 183, Page 615, et seq., Deed
Records, of Tyler County, Texas, and said Release of
Liabilities being recoxded in Volume 447, Page 657, et
seq., Deed Records of Tyler ?Dunty. Texas}

(20) Right of Way granted by instrument dated
April 18, 1970, executed by Fannie T, Kline to Seneca
Water Supply Corporation, recorded in Volume 291, Page
491, et seq., of the Deed Recoxds of Tyler County,
Texas;
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(21) FEasement granted by instrument dated October
12, 1892, executed by E & |L Lumber Company, Inc. to
Gulf States Utlilities Company, recorded in Volume 536,
Page 178, et seq., of the Iofficial Public Records of
Tyler County, Texas;

Bl © L PR

)

(22) Easement granted by instrument dated

November 31, 1995, executed by E & L Chipping Company,

Inc, to Gulf States Utilijtl:ies Company, xrecorded in

Volume 600, Page 21, et seq., of the Official Public
Records of Tyler County, Texﬁa;

(23) Easement granted by instrument dated
November 10, 1969, executed by H. H. Hays, et ux,
Pauline Hays, to Seneca ater Supply Corporation,
recorded in Volume 291, Page 488, et seq., of the Deed
Records of Tyler County, Te}fas;

J 1
(24) Easement granted by instrument dated
December 1, 1977, executed by Jim Collins, et ux,
Madeline McCulley Collind, to Southwestern Bell
Telephone Company, recorded| in Volume 368, Page 760,
et seq., of the Deed Records] of Tyler County, Texas;

(25) Easement granted Dby instrument dated
September 6, 1938, executed/by E. W. Phillips, et ux,
Altie Phillips, to Gulf states Utilities Company,
recorded in Volume 88, Page| 478, et seg., of the Deed
Recoxrds of Tylexr County, Texas;

(26) Easement granted by instrument dated August
30, 1971, executed by E. L. Boykin, Co Administrator,
to Seneca Water Supply Corporation, recoxded in Volume
291, Page 358, et seq., oflthe Deed Records of Tyler

County, Texas;

(27) Easement granted by instrument dated
November 16, 1950, executed' by C, E. Roberson, et ux,
to Gulf States Utilities Company, recorded in Volume
128, Page 254, et seq., of the Deed Records of Tylexr

County, Texas;

(28) Easement granted by instrument dated August
20, 1971, executed by E. L. Boykin to Seneca Water
supply Corporation, recorded in Volume 291, Page 360,
et seqg., of the Deed Records of Tyler County, Texas;

5
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(28) Right of Way Deed granted by instrument
dated June 11, 1832, executed by E, W. Tubb, et ux,
Tussie Tubb, to the State Highway Commission, recorded
in Volume 69, Page 165, et seg., of the Deed Recoxds
of Tylexr County, Texas;

(30) Easement granted by instrument dated
December 18, 1969, executed by C. W. Lawson, et ux,
Mary Lawson, to Seneca Water Supply Coxporation,
recorded in Volume 292, Page 3, et seq., of the Deed
Records of Tylex County, Texas;

(31) Easement granted by instrument dated August
1, 1971, executed by J. W. TFain, et ux, to Seneca
Water Supply Corporation, recorded in Volume 291, Page
350, et seq., of the Deed Recoxds of Tyler County,
Texas; :

(32) Eagsement granted by instrument dated
February 22, 1972, executed by C. R, Birdwell to
Senaca Water Supply Corporation, xrecorded in Volume
293, Page 224, et seq., of the Deed Recoxrds of Tyler
County, Texas;

(33) Subject to the Power Lines and Electric
Easementeg reflected on the plat dated March 21, 2007,
prepared by Area Surveying & Mapping, Lyle Rainey,
R.P.L.S. No. 4800;

(34) Reservation of all mineral and/or royalty
interest, the bonuses, rentals and all other =rights
incidental thereto, in a Deed dated January 2, 1925,
from C. R. Robinson and wife, Austa Robinson, to C. F.
Miller and wife, Lena Miller, and recorded in Volume
53, Page 46, et seq., Deed Records, Tyler County,
Texas;

(35) Terms, conditions and stipulations contained
in Mineral Lease dated August 5, 2005, hektween Griffin
Chipping, Inc. and B.W.0.C. Inc., and recorded in
Volume 831, Page 739, et seq., Official Public
Records, Tylexr County, Texas;

{36) Pipeline Right of Way and Easement shown in
instrument dated December 1, 2005, executed by Griffin

6
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Chipping Company to B.W.0.C. Inc,, recorded in Volume
826, Page 585, et seq., Official Public Records, Tyler
County, Texas, and as reflected on plat dated March
21, 2007, prepared by Area Surveying & Mapping, Lyle
Rainey, R.P.L.S. No. 4800;

{37) Right of Way shown in instrument dated March
2, 2006, executed by Griffin Chipping, Inc. to
Springfield Pipeline, LLC, recorded in Volume 835,
Page 662, et seg., Officizl Public Records, Tyler
County, Texas, and as reflected on plat dated March
21, 2007, prepared by Area Surveying & Mapping, Lyle
Rainey, R.P.L.S. No. 4800;

(3B) Assignment of Easements and Right of Ways as
shovn in instrument dated February 1, 2006, executed
by B.W.0.C., Inc. to OGS Pipeline LLC, recorded in
Volume 840, Page 429, et Beg., Official Public
Records, Tyler County, Texas, and as reflected on plat
dated March 21, 2007, prepared by Area Surveying &
Mapping, Lyle Rainey, R.P.L.S. No. 4800;

{39) Subject to Assignment of Easements and Right
of Ways as shown in instrument dated May 9, 2006,
executed by OGS Pipeline LLC to Eagle Rock Operating,
L.P., recorded in Volume 840, Page 877, et seq.,
Official Public Records, Tyler County, Texas, and as
reflecsted on plat dated March 21, 2007, prepared by
Area Surveying & Mapping, Lyle Rainey, R.P.L.S. HNo.
4800;

(40) Pipeline Right of Way and Easement shown in
instrument dated June B8, 2006, executed by Griffin
Chipping, Inc. to B.W.0.C. Inc., recoxded in Volume
846, Page 515, et seq., Official Public Records, Tyler
County, Texas, and as reflected on plat dated March
21, 2007, prepared by Area Surveying & Mapping, Lyle
Rainey, R.P.L.S. No. 4800;

(41) Right of Way Rgreement dated Maxch 2, 2006,
executed by Griffin Chipping, Inc. to Springfield
Pipeline, LLC, recorded in Volume 848, Page 310, et
seq., Official Public Records, Tyler County, Texas,
and as reflected on plat dated March 21, 2007,
prepared by Area Surveying & Mapping, Lyle Rainey,
R.P.L.S. No, 4800;
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(42) ~Assignment of Easements, Rights of Way and
Pipeline, dated June 12, 2006, executed by B.W.0.C.
Inc. bto Eagle Rock Energy, recorded in Volume 856,
Page 660, et seq., Official Public Records, Tyler
County, Texas, and as reflected on plat dated March
21, 2007, prepared by Area Surveying & WMapping, Lyle
Rainey, R.P.L.S. No. 4800; and '

(43) Designation Unit - Timbexwolf “A" 2H dated
July 10, 2006, executed by and between B.W.0.C. Inc.
and Newfield Exploration Company to Griffin Chipping,
Inc., et al, recorded in Volume 848, Page 947, et
peq., Official Public Records, Tyler County, Texas,
and as 1reflected on plat dated March 21, 2007,
prepared by Area Surveying & Mapping, Lyle Rainey,
R.P.L.S. No. 4800,

TO HAVE AND TO HOLD the above described prémises,
together with all and singular the appurtenances thereto in
anywise belonging, unto the said Grantee, its successors and
asgigns forever; and Grantors do hereby bind themselves, their

successors and assigns, to WARRANT AND FOREVER DEFEND all and

singulax the said premises unto the said Grantee, its successors

and assigns, against every person whomscever lawfully claiming

or to claim the gpame ox any part thereof.

[ SIGNATURE BAGES TO FOLLOW ]
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EXECUTED this of¢&  day of April, 2007.

GRIFFIN CHIPPING, INC.,
a Texas corporation

By: BL@W‘%W

Name:  JSrted T QRIeEA)
Title: YRES d=nit

THE STATE OF TEXAS 5
COUNTY OF TYLER §
This dinstrument was acknowledged before me on the

K0 day of Rhpril, 2007 by B/tiy g7 Ce/ffa) the @l’fgﬂ'agu—fﬁ of
GRIFFIN CHIPPING, INC., a Texas! corporation, on behalf of said

corporation,

Notary Public - State of Texas

e T Printed Name:
LENDS A-GHDA‘}?;’? Commisasion Expires:
SVATE Qg 1 3
ol 'E-E?-.':'L‘{,g‘
TR
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EXECUTED this QD day of April, 2007.

FAITH FOREST PARTNERS, L.P., a Texas
limited partnership

P ‘
By: ______dgiiég%%bgg.ﬂ cszmé%?*——
Name: By T GRIFEN

Title: PLEs bt

THE STATE OF TEXAS §

COUNTY OF TYLER §

This instrument was acknowledged before me on the

A0 day of mpril, 2007 by liy T Gelrrs/, the 75&55,}:5434 of
FAITH FOREST PARTNERS, L.P., & Texas limited partnership, on
behalf of said limited partnexship.

Gis

Notary Public - State of Texas
Printed Name:
3 Commiggion Expires:

10

—— -,
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EXHIBIT "A"

AREA SURYEYING & MAPPIN

418 N, PINE :

WOODVILLE, TEXAS 75970
(409) 253-8197

FIELDHOTE DESCRIPTION

FxELnaTEs TO A 262,127 NCRE TRACY OF LAND AS SITUATED IN TmE WM,
COARBLYSS SURVEY, A-189, TODC E.L, JENNIHGS SURVEY, n-405, AWD 7HE
JOHEY NOWLINM SURVEY, A-487, TYLER COUNTY, TEXAD AND DEING OUT OF,
TUE |GRIFFIN CHIPPING, INC. TRACTS, BETHG ALL OF TIAT SMME CALLED
110 (ACRE TRACT, MORE OR LESS, DESIGNATED AS “TRACT NO, 1", THE
NESIDUR OF THAT' SAME CALLED § ACRES, MORE OR LESS, DESIGHATED RS
CT HO. 2%, ALL OF TAY SAME CALLED 50 ACRES, MDRE OR LESS,
DESIGNATED AS "TIACT NO. 3%, TUE RESIDUE OF TEAT SAME CALLED

5 ACRE TRACT DESIGHATED AS "TRACT NO. 4%, THE RESIDOE OF TRAT
CRLYED 25.50 ACRES, HORE Ol LESS, DESIGHNATED AS “TRACT HO. 5¢,
ALL {OF THAT CALLED 1,56 ACME TRACT AND THE RESIDUS oOF A 0.5¢ ACRE
TRAGT, DESIGHATED AS “TRACT NO. 6", NLL OF A CALLED 0,959 ACRE
TRRQT, DESIGNATED AS “WIRACT MO, 77, TIE RESIDUE OF A CALLED 49,52
Al TRACT, DESIGHATED AS “IRACT MO. 87, THE RESIDUE OF A CALLED
10 ACRES, HORE OR LESS, DESIGHATED RS “IRARCT HO. 97, ALL OF TOAT

SAME CALLED 0.943 hCﬂ:ﬂ TRACT, DESIGHATED AH “TRACT NO. 10", ALL
or anME 0.119 ACRE TRACT, DESIGHATED RS VIRRCT HO. 117, ALL
aF X BAME 2.21 ACRE TRACT, DESIGHATED AS “TRACT HO, 12%, AND

F SKHE CALLED 1,00 ACRE TRACT, DESIGHATED AS. “TRACT O, 13",
D OF THAT ORME CALLED 5.914 ACRE TRACT, DESYGNATED B

NO, 147, AS DESCRIBED IN A DEED OF TRUST -RECORDED Tif

VOLUME 724, BAGE 433 DP THR OFFICIAL PUBLIC RECORDS OF TTLER
COUNTY. BAID 262.127 ACRES BEING MORE PARTICULARLY DESCRIDED DY
IHD BOUNDS AS FOLLOWS:

ING AT A 1/2" IRON ROD SET FOR THE EOUTHWEST CORNER OF THE

GRI CBIPE‘DIG_, INC. 110 ACRES AND OF SAYD WM. CIAMBLISS SURVEX
AND f SOUTHWEST CORHER OF THXI4 TRACT, SRME BEING THE SQUTREAST
CORK OF THE G.M. BUCHANAN SURVEY, A~24, LOCATED OH TEE NORTH

I CF SARID JOAH HOWLIN SURVEY AND TNE NORTI LINE OF THE ALAYN
BE ESTATE 114,33 ACRE TRACT RECORDED Il VOLUME 618, PAGE 769 OF
5, OFFICIATL, PUBLIC RECORDS; ‘

2 B H 04°02'37"H 2645,39 ET,, WITH SUE WES? LIME OF THE
CHAMPLISS BURVEY, 50 A /27 YRON ROD SRT FOR THE NORTHREST CORNER
OF SpME NND THE NORTEWEST CORNER OF THE GRIFFIN ORIDPING' 110
ACREp, SAMF, REING THE RORTHRAST CORMER OF SAID BUCHRHAN SURVEY
IOCAEED ON THE BOUTH J;INE OF THE GRIFFIH CAIPPING 50 ACRE TRACT
AND {rAE SOUTH LINE OF SKID E.L. JENNINGS SURVEY;

THERIE 8 BG'S5'S8YR 707.50 FT., WITl THE HORYH LINE OF TIE
DUCERNAY SURVEY AND THE SOUTE LINE OF SAID E.L, JENNINGS EURVEY,
TO nf1/2" YRON ROD FOUND FOR THE EOUTHWEST CORMER OF BAME hND THE
HOST| HESTERLY SOUTHWEST CORWER OF.THIS TRACT AND MOST WESTERLY
SOUTHREST CORNER OF THIS TRACY, SAME BEING TIE MOST EASTERLY

% COMNER OF THE I.& G.N.R.R. BURVEY, A-394, AKD THE '
IEAST CORMER OF TEE LINDSET B. WHISENHANYT 62,42 Acng TRACT
RECOADED IH VOLUME 664, PAGE 909 OF THE OFFXICIAL FUBLIC RECORDS;

K 02°53'01"F 1335.00 ¥T., WITH ¥HE UPPER EAST LINE OF THE
-H.R.R. BURVEY AND THE WEST LINE OF THE E.L, JENNITGS
SURVEY, TO R 1/2" IRON ROD FOUND FOR THE NORTNHEST CORMER OF THE
GRLFFIN CHIPPING 5.914 RCRE TRACT AND OF THIS TRACT, SRAME BEING
THE NOUTHWEST CORHER OF THE LULRA MME MILLER 39.50 ACRE TRACT;

paGE | OF_S__ '
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PAGE 2
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TIENCE N B6°39'22VE 470,41 FT,, WITH TRE RORTA LINE OF THE
GRIFFIN COIFPING 5.9814 KCRE TRACT, TO A CONCRETE MONUMENT FOUND
FOR| THE HORTNEART CORHER OF BAME AND AN IWTERIOR ANGLE CORNER OF
BAID MILLER 39,59 RCRE TRNCT;

THENCE S 04°45'21"E 42,43 FT,, WITH TEE EAST LINE OF THE GRIFPIN
CHXPPING 5.914 ACME TRACT, T0 A CONCRETE MONUMENT FOUND FOR TEE
YOS5t EOUTHERLY SOUTHWEST CORNER OF THE HILLER TRACT AND THL
NORTAWEST COTMNER OF THE RICHARD M. GREAFF 13.949 NCRE TRAGY
RECORDED IN VOLUME 483, PAGE 279 OF SAID OFFICIAL PUBLIC RECORDS;

THEYCE, § 03°141367E 409.64 FT,, CONTINUXNG WITH THE EAST LINE OF
TOE|GRIFFIN CHIPPING 5,514 NCRE TRACT, TO A 5/87 IRON ROD FOUND
FOR|AN INTERXOR ANGLE CORHER OF BAME AND THE SOUTHWEST CORMER OF
AL} GREAFF TRRCT} ' : ’

CE N 87°25'E8"E 1506,56 FT., WITH THE SOUTH LINE OF THE
F 13,949 ACRE TRACT, TO A 5/8” IRON ROD FOUND FOR THE
CORNER OF SAME hMD 7DE EASTERLY NORTHEAHT CORNER OF THE

AS SPRING VALLEY DRIVE; $

CE 8 29%54'41"E 24.57 FT., WITH THE WES? RIGHT OF WAY OF SAID
ROAD, TO A 1/2" IRON ROD SET FOR THE SQUTHEAST CORNER OF

ON THE EAST LINE OF SAID B.L. JENNINGS SURVEY AND THE
¥EBj| LINE OF THE E.T. NOLIN SURVEY, A-408, RND THE We5ST LINE OF
\W. TOBB ESTATE TRACT, BEIRG THE RESIDUE OF A 137.40 NnCRE
T DESCRIBED IN VOLUME 258, PAGE 71 OF THE DEEO RECORDS OF
COUNTY 7 v

8 01°50'39"E 152,99 FT., WITH THE COMMOH LINE BETWEEN THE

THER
JEHNTNGS SORVEY ANMD ZHE NOLIN SURVEY AND THE EAST LINE OF TAB
GRI ‘COIPPING 50 ACRE TRACT, R0 A CONCRETE MONUMENT FOUND EOR

THE SOUTEREST CORNER OF THE TUDB TRACT, SAME BEING THE .NORTHREST
CORNER OF THE ROBERT E. ALLISCN, JR. 11,359 ACAE TRACT RECOADED
LOME 401, PRGE 159 OF SAID COUNTY DEED RECORDI;

E 8 02°50'10"E 250,08 FT,, CONTINUING WITH HAYD SURVEY LINE
AND [rBE EAST LINE OF THE GRIFFIH 50 NCRE TRRCT, .TO N CONCRETE
HONUMENT FOUND FOR THE MOST WESTERLY SOUTHHESY CORNER OF BAID
ALLIRON 11.359 ACRE TRACT, SAME DEING THE NHORTHWEST CORNER OF THE
EENNEYH P, BOMD 6,00 ACRE TRACT DESCRIBED IN VOLUME 678, PAGE 763
OF SNID OFFICIAL PUBLIC RECORDS;

ro

PAGE _‘?:_ o
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THEHCE 8 03°10'17"E, CONTINUDNG WITH SATD SURVEY LINE AND TEE
EASE LINE OF THE 50 hCRE TRACT, AT 358.70 FTI. AGAIH PASE TIE
CENI'ER OF SAID COUNTY ROAD JO, 1020 IN ALL A TOTAL DISTANCE OF
435/ 60 FI'. TO A CONCRETE MONUMENT FOUND FOR THE SOUTHERST CORMER
OF SMAHE NWND TAE SOUTHEAST CORMER OF SAID JEMNINGS BURVEY, 5AME
BEING THE BOUTHWEST CORHER OF SAYD E.T. NOLIN SURVEY LOCATED OH
THE|HORTH LINE OF 8AID WM. CHANALISS SURVEY;

TIHE{CE H BE*32'09"E 540,14 F7,, WITH THE SOUTH LINE OF SAID NOLTH
SURYEY AND THE NONTH LINE OF THE RM, CHAMBLISS SURVEY, TO A 1/2%
Inol pIPE FOUND ON THE SOUTH RIGHT, OF WAY OF COUNTY ROAD MO, 1020
FOR|THE HORTHEMST CORNER OF THE GRIFFIN CHXPPING 2.21 ACRE TRACYT,
BEING THE KORTHWEST CORNMER OF THE E.& R. ALLISON FAMILY
PROPERTIES, LTD. 5.016 ACRE TRACT A8 DESCAYRED IN VOLUME B25,
BAGE: 739 OF.SAXP OFFICIAL PUBLIC RECQRDS; p

THEUCE '§ 00°33'02"E 43D.41 FT., WITH THE EAST LOE .OF ¥IE GRIFEFIN
CHIPPING 2,21 ACRE TRACT, TO A 1/2" YROH ROD SET FOR THE
SOUHERST CORNER OF SAME AND AH INTERIOR MNGLE CORNER OF TIIIS
TRAQY, SAME BEYNG THE SCUTHREST CORNER OF THE ALLISON 5.016 ACRE
TIAGT LOCATED ON TAE HORTHR LINE OF THE GRIFFIN CHIDBING 25.50
ACTE TRACT; :

CE 8 69°05'36"E 103.89 FT., WITH TNE HORTE LIIE OF SAID 26,50
ACRES AMD THE WESTERJLY S0UTH LINE OF THE ALLISOH 5.016 Ache
TRAYT, TO A 1/2" IRON NOD BET FOR THE HOST SOUTHERLY SOUTHEAST
C ER OF EAME MND THE SDU.HIFIIE'I‘ CORNER OF THE GRIFFIN CHIPPING

Ce 8 81°A4'25"E 279,94 FT,, WITH TAE NORTH LINE OF SAID
GRIFFIN CUTEPING 1,00 ‘ACRE TRACT, 70 A 1/2" IRON ROD FOUND EOR
THE (NORTHEAST CORNER OF SAME AND TRE MDST REASTERLY HORTHEEAST
CORHER OF TRIS TRACT, SAME REING 'TIF MOST EASTERLY SOUTHEAST
CORNER: or THE ALLISON 5.016 ACRE TRACT IOCATED ON THE WEST RIGHT

OF . TI ‘U.5. DIGORAY '68;

THENCE ALONG AND WITH THE WEST RIGHT OF WAY OF U.B. HXGHWAY 69 AS
FO) 93 . .

1) 08°08'00"F 148,18 FT. T0 A R.O.¥W. MARKER FOUND FOR CORNER;
2) 22°12'56"R 60.92 ¥T, TO A '!.I.O.R. MARKER FOOND FOR CORNER;
3) 00°07'36"F 259.5¢4 FT, 70 A R.0.W. MARKER FOUND. FOR, CORNER;
4) @2°30'01"E 15.60 Fr, 70 A 1/2% IRON ROD SET FOR CORMER;

5) § 08°00'00" 1506.51 FT,, 7O A 1/2¢ IMON ROD BET FOR AN ANGLE
CORMER CN THF WEST RIGHT OF WAY OF OLD BIGHWAY 69;

PAGE 3 OF_g’__
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THRHCE ALONG AND WITH TR WEST RIGHT OF WAY OF OLD RIGHHWAY 68 AS
mmr.uns:

1) 8 02°25'58'"H 100.00 FT. 70 A 1/27, IROH RUDlSEl‘ FOR CORNER;

2) $ 08°10°'19"W 194,96 FT, T0 A 1/2" IRON ROD AT THE INTERSECTION
OF THE WEST RIGNT OF WAY OF SATD HIGHWAY WITD THE SOUTH LINE OF
THE WM. CBAMBLISS SURVEY AND POE HORTE LINE OF THE JOHM NOWLIN
SURYEY FOR THE WORTUEAST CORMER OF THE ALAN W, BELYL 2.756 ACRE
TRACT AS DESCRIDED XN VOLUME 593, BAGE 960 OF SMID OFFXCIAL
PUBLIC RECORDS;

ENCE S D5°40'12"7 514,74 FZ., WITH THE COMMON LIXNE BETWEEH THE
ALISS SURVEY AND SRID HOWLIN SURVEY AHND THE HORTHE LINE OF THE
; 2,756 ACRE TIRACT, TO A CONCRETE MOWUMENT FOUND FOR TRE
RIMHEST CORNER OF SAME NND AN INTERIOR RHGLE CORNER OF THIS

EYCE 8 45941117F 622,62 FT., WITH THE SOUTIWESY LINE OF THE
2,756 NCRE TRACT, TO A 1/2” IRON ROD FOUND FOR THE SOQUIHEAST
* CORYER OF SAME LOCATED OR THE WEST NIGHT OF WAY OF SAID OLD

Y 6b;

THEYCE 8 0B*10'd49"H 102,29 FT., WITH TRE WEST RIGOT OF OLD
BIGHWAX 69, TO J CORCRETE R.O.W., MARKER FOUMND FOR CORWER AT THE
DEGINNING OF N CURVE 10 THE LEFT IM SAME)}

TAENCE SODTAWESTERLY 187.07 FT, ALONG THE RNC OF THE CURVE IH
9ATH) RIGAT OF WAY, HAVING A CENTRAL AMGLE OF 06°03'31”, N RADIUS
OF 769,10 FI', AND A CIORD BEARIHG 8 05°07'/26"W 186,98 FT. T0 A
1/2'| YRON ROD SET FOR THE SOUTHEAST CORNER OF THE GRIFFIH
CHINPING 49.52 ACRESZ AND OF THIS TRACT LOCATED N TRE
[HRSECTION OF TIE WEST RIGHT OF WAY OF OLD NIGHWAY 69 WITH TIE
HORYH RIGHT OF WAY OF COUNTY ROAD MO, 1050;

THENCE ALONG AND WITH THE MEANDERS OF THE HORTH RIGHT OF WAY OF
calm ROAD WO. 1050 A8 FOLIOWS:

1) 4 47°24708%W 225.27 FT. 0 A POINT FOR CORNER;
2) g 50°25'30"W 291.56 FT. T0 N POINT FOR CORNER;
3) § 51°22'p2YW 415.72 FT. 0 A POINT FOR CORNER;
4) g 51°35'40"H 256,87 FT. TO A POINT FOR CORNER;
5) § 51°32/14°F 439.00 FT, TO N POXINT FOR CORIER;

§ 52%38'50"W 267.65 FT, TO A 1/2¢ Inow nob §ET FOR THE
SOUIHHEST CORNER OF THE GRIFFIN CHIPPING 49,52 ACRES 2JND THE ST

114.]33 ACRE TRACT;

pace F or S
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CE N 03"2B'4B"H 1B863.49 FT., WITH TAE EAST LINE OF THE DELL
114|33 RCRES 7D TUHE W2ST LINE OF THE GRIFFIN CHIPPING 49,52 ACHE
TRMT, TO R PINE FHOT STAKE FOUND FOR THE NORTHWEET CORMER OF

BAME RND THE HORTEEASET CORMER OF SAID DELL TRACT LOGAYED ON THE
10 LINE OF SNID JOMN NOWLIN OURVEY' AMD XHE SOUTH LIWE OF SATD
7] 186 SURVEY AND THE SOUTH LINE OF THE GRIFFIN CHIPPING
110|ACRE TRACT; .
TREWCE S B7°04'37"H 739,36 F¥., WITH THE COMMON LINE DETREEN SAID
SURYEYS AND THE SOUTE LINE OF TIE GRIFFIN CUIPPING 110 ACRS

. TO THE PLACE OF BEGINNING AND CONTAINING WITHIM ZIESE
n0UXDS 262,127 ACRES OF LAND, '

THE|DEARTNGS RECITED HEREIN ARE BASED' AND/OR ROTATED 7O THE TEXAS
SYATE PLANE COORDINATE SYSTEM, CENTRAL EONE 4203, MAD 83,

SURYEYED MARCH 21, 2007 .
I, LYLY, RATNEX, REGISTERED PROFESSIONAL LAND SURVEYOR.NO. 4800,
DO HERERY 'CERTIFY THAT TUE FIELDNOTE DESCRIFTION OF THE ABOVE

DES¢RIDED TRACT WAS PREPARED FROM MY NCTUAL JMD ACCURMNIE OH TOO
GRCUD SURVEY AND TOAT SWME X8 TRUE AND CORRECT,

SURVEYGR HO, 4800

EEE

THE STATE OF TEXAS
COUNTY OF TYLER .
. Ihereby certify thnt the foregoine lnstrament with its gertificate of nuthentication was filed for record iy my
office on theé-_g_day aff M 2007 ot ff 90 _o'clock 7 M. and was this day duly vecorded at
9:00 A.M., in Vol. §7§ Pafes 20/ et seq. OFFICIAL PUBLIC RECORDS of.said County.
Witpess my hand and officiel seul at the office in Woodville this g_gdsiy of :

lerle i ! ! / , \
, Texns By ./ Deputy




00 - $92€-L0
PLL Qunod 1947
6LECL SBXI], S[llapoom
6LTT X0H "Q'd
Auedwog wowomaolg UEDUSWY HON

10y wmysy

uoneiodio)) Sexa]
2 ‘fuedwo)) Juawamoolg uesuaury QHON
oL
dmszameg pajimny

SEXa] B “d"] ‘SIomIe ] 15210 e put
uonerodio) sexay e “auy *Surddiyy wypun

pasQ Aueirey, jersusn

R

{

b

(9
VL

~
s

M




\em——

Reol015.doc/03.2009

0524 9 L 956 mie 683

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE TFOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

ASSUMPTION GENERAL WARRANTY DEED

THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:

couNTY OF TYLER  §

THAT NORTH AMERICAN PROCUREMENT COMPANY, a Texas
corporation with an office in Tyler County, Texas (hereinafter
simply referred to as the “Grantor”), for and in consideration
of the sum of TEN AND NO/100 ($10.00) DOLLARS and other good and
valuable consideration, including Grantee’s assumption and
agreement to pay,l discharge, and indemnify and hold Grantorx
harmless from the unpaid_ principal balance, interest and other

sums owing and to be owed on that one certain Promissory Note

dated April 1, 2008, executed by North American Procurement
Company, payable to the order of Citizens State Bank, in the

original principal sum of TWO HUNDRED TWENTY-S5IX THOUSAND

NINETY-FIVE AND 35/100 (5226, 095.35) DOLLARS, secured by a Deed

of Trust for the benefit of Citizens State Bank which is of

record in Volume 817, Page 365, et seq., of the Official Public

Records of Tyler County, Texas, the obligations of which are

assumed by Grantee’'s acceptance of this conveyance, to the

undersigned paid by the Grantee herein named, the receipt and

sufficiency of which are hereby acknowledged, has, subject to

-1-

13
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the exceptions and reservations hereinafter provided, GRANTED,
SOLD - and CONVEYED, and by these presents does, subject to the
exceptions and reservations hereinafter provided, GRANT, SELL
and CONVEY unto GOLDEN PINE, INC., a Texas corporation also with
an office in Tyler County, Texas (herein simply referred to as
the “Grantee”), all of the following described real property
situated in Tyler County, Texas (the “Property”), to-wit:

BEING all that certain 10.177 acre tract of land,

more or less, situvated in the E. T. Nolin Survey,
Abstract MNo. 489 in Tyler County, Texas, which said
tract of land is more particularly described on the
Exhibit “A"” attached hereto, incorporated herein by
reference and made a part hereof for all purposes the
same as if copied herein verbatim.

This conveyance is made and accepted subject to (i)
any and all visible ‘and apparent easements over and across the
Property,"\-;hether or not of record in Tyler County, Texas, (ii)
any and_ all restrietions, conditions, covenants, easements, and
mineral/royalty reservations or mineral/royalty interest
conveyances, if any, relating to the Prope.rty, to the extent
that they are still in force and effect, as shown of record
in the Official Public Records of Tyler County, Texas, (i4iy
any and all discrepancies, conflicts, or shortages in area or
boundary lines, or any encroachments oI protrusions, or any
overlapping of improvements, any portion of _the subject Property
any and

lying within the boundary of any road or roadway, (iv)

all additional ad valorem taxes imposed after the date of
< a

A—
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execution of this Assumption General Warranty Deed as a result
of any change in use of any part or portion of the Property, the
intent of the parties being that all such additional ad valorem
taxes shall be the responsibility of, and _borne completely by,
the Grantee, its successors and assigns and (v) the above
referenced lien for the benefit of Citizens State Bank.

GRANTEE ACKNOWLEDGES AND AGREES THAT GRANTEE IS
EXPERIENCED IN THE OWNERSHIP AND OPERATION OF PROPERTIES SIMILAR
TO THE PROPERTY AND THAT GRANTEE HAS INSPECTED THE PROPERTY TO
ITS SATISFACTION AND IS QUALIFIED TO MAKE SUCH INSPECTION.
GRANTEE ACKNOWLEDGES THAT IT IS FULLY RELYING ON GRANTEE’S (OR
GRANTEE'S REPRESENTATIVE'S) INSPECTION OF THE PROPERTY AND NOT
UPON ANY STATEMENTS (ORAL OR WRITTEN) WHICH MAY HAVE BEEN MADE
OR MAY BE MADE (OR PURPORTEDLY MADE) BY GRANTOR OR ANY OF ITS
REPRESENTATIVES. GRANTEE ACKNOWLEDGES THAT GRANTEE HAD (OR
GRANTEE'S REPRESENTATIVES HAVE) THOROUGHLY INSPECTED AND
EXAMINED THE PROPERTY TO THE EXTENT DEEMED NECESSARY BY GRANTEE
TN ORDER TO ENABLE GRANTEE TO EVALUATE THE CONDITICN OF THB
PROPERTY AND ALL, OTHER ASPECTS OF THE PROPERTY (INCLUDING, BOT
NOT LIMITED TO, THE ENVIRONMENTAL CONDITION OF THE PROPERTY),
AND GRANTEE ACKNOWLEDGES THAT GRANTEE IS RELYING SOLELY UPON ITS
OWN (OR ITS REPRESENTATIVE'S]) INSPECTION, EXRMINATION AND

EVALUATION OF THE PROPERTY,. AS A MATERIAL PART OF THE

CONSIDERATION FOR THIS CONVEYANCE, GRANTEE HEREBY ACCEPTS THE
-
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PROPERTY IN ITS “AS I8 -~ “WHERE IS* CONDITION ANHD WITH ALL
FAULTS, IF ANY, AND WITHOUT REPRESENTATIONS AND WARRANTIES OF
ANY KIND, EXPRESS OR IMPLIED, OR ARISING BY OPERATION OF LAW,
EXCEPT ONLY THE TITLE WARRANTIES EXPRESSLY SET FORTH IN THIS
DEED. WITHOUT LIMITING THE GENERALITY OF THE FOREGOING, IN
CONNECTION WITH THE SALE OF THE PROPERTY TO GRANTEE, GRANTOR AND
GRANTOR’S OFFICERS, MEMBERS, AGENTS, DIRECTORS, EMPLCYEES,
PARTNERS, ATTORNEYS, CONTRACTORS AND AFFILIATES (“GRANTOR’S
RELATED PARTIES"”) HAVE MADE NO, AND SPECIFICALLY DISCLAIM, AND
GRANTEE ACCEPTS THAT GRANTOR AND GRANTOR’S RELATED PARTIES HAVE
DISCLAIMED, ANY AND ALL REPRESENTATIONS, GUARANTEES OR
WARRANTIES, EXPRESS OR IMPLIED, .OR ARISING BY OPERATION OF LAW
(EXCEPT AS TO TITLE AS HEREINABOVE PROVIDED), OF OR RELATING TO
THE PROPERTY, INCLUDING WITHOUT LIMITATION, OR RELATING TO (A)
THE USE, INCOME POTENTIAL, EXPENSES, OPERATION, CHARACTERISTICS
OR CONDITION OF THE PROPERTY OR ANY PORTION THEREOF, INCLUDING
WITHOUT LIMITATION, WARRANTIES OF SUITABILITY, HABITABILITY,
MERCHANTABILITY, TENANTABILITY, DESIGN OR FITNESS FOR ANY
SPECIFIC OR A PARTICULAR PURPOSE, OR GOOD AND WORKMANLIKE
CONSTRUCTION, (B) THE NATURE, WANNER, CONSTRUCTION, CONDITION,

STATE OF REPAIR OR LACK OF REPAIR OF ANY TIMBER OR IMPROVEMENTS

LOCATED ON THE - PROPERTY, ON THE SURFACE OR SUBSURFACE THEREOF',

WHETHER OR NOT OBVIOUS, VISIBLE OR APPARENT, {C) THE NATURE OR

QUALITY OF CONSTRUCTION, STRUCTURAL DESIGN OR ENGINEERING OF THE
-4 -
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PROPERTY, (D) THE ENVIRONMENTAL COWNDITICN OF THE PROPERTY AND
THE PRESENCE OR ABSENCE OF OR CONTAMINATION BY HAZARDOUS
MATERIALS, OR THE COMPLIANCE OF THE PROPERTY WITH REGULATIONS OR
LAWS PERTAINING TO HEALTH OR THE ENVIRONMENT, AND (E) THE SOIL
CONDITIONS, DRAINAGE, FLOODING CHARACTERISTICS, UTILITIES OR
OTHER CONDITIONS EXISTING WITH RESPECT TO THE PROPERTY. THE
GRANTEE HEREBY EXPRESSLY ASSUMES ALL RISKS, LIABILITIES, CLAINMS,
DAMAGES, AND COSTS (AND AGREES THAT GRANTOR SHALL NOT BE LIABLE
FOR ANY SPECIAL, DIRECT, INDIRECT, CONSEQUENTIAL, OR OTHER
DAMAGES) ON AND AFTER THE DATE OF THIS DEED HEShLTING OR ARISING
FROM.OR RELATED TO THE OWNERSHIP, USE, CONDITIONS, LOCATIONS,
MAINTENANCE, REPAIR OR OPERATION OF THE PROPERTY. GRANTEE
ACKNOWLEDGES THAT ANY CONDITION OF THE PROPERTY WHICH GRANTEE
DISCOVERS OR DESIRES TO CORRECT OR IMPROVE PRIOR TO OR AFTER THE
DATE HEREOF SHALL BE AT GRANTEE'S SOLE EXPENSE. GRANTEE
EXPRESSLY WAIVES (TO THE EXTENT ALLOWED BY APPLICABLE LAW) ANY
CLAIMS UNDER FEDERAL LAW, STATE OR OTHER LAW THAT GRRNTEE MIGHT
OTHERWISE HAVE AGAINST GRANTOR RELATING TO THE USE,
CHARACTERISTICS OR CONDITION OF THE PROPERTY.

TO HAVE AND TO HOLD the above described Property,

together with all and singular the appurtenances thereto in

anywise belonging, unto the said Grantee, its successors and

assigns forever; and Grantor does hereby bind itself, its

subject to the exceptions and
-5

successors and assigns,
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reservations hereinabove provided, to WARRANT AND FOREVER DEFEND

all and singular the said Property unto the said Grantee, its

successors and assigns, against every person whomsoever lawfully

claiming or to claim the same or any part thereof.

_The 2009 ad valorem taxes on the Property have not

been prorated by and between the parties. Rather, by acceptance

of this Assumption General Warranty Deed, Grantee agrees to pay

the 2009 ad valorem taxes on the Property, Grantee assumes

responsibility for paying the 2009 ad valorem taxes on the

Property and Grantee further agrees to indemnify and hold

harmless Grantor from and against any and all liability or

responsibility arising out of, or having to do with, the payment

of the 2009 ad valorem taxes on the Property.

[SIGNATURE PAGES AT TACHED]
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EXECUTED this oY day of March, 2009,

NORTH AMERICAN PROCUREMENT COMPANY, a
Texas corporation

P.0. Box 2279 ﬁ
Woodville, Texas By: ,/ﬂg
75979 /dfonnld"érlsso Jx5.;
Its President

Grantees Address:

THE STATE COF TEXAS §

COUNTY OF TYLER §

+h This instrument was acknowledged before me on the
&5 day of March, 2009 by Lonnie Grissom, Jr., the President
of North American Procurement Company, a Texas corporation, on
behalf of said corporation.

e

BOBBIE J. BREAUX

Hotary Public
)| STATE OF TEXAS
thy Comm, Exp. 02-13-2013 ﬁl@b&t Q @Aﬂju,u&
T Notary Public, ?éota of Texas

Printed Name: bhye E)PQQUJC

Commission Expires: -'IB-
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TERMS AND CONDITIONS accepted this gﬁ/ day of March,

20009.

Grantees Address:
P.0. Box 2279

Woodville, Texas
' 75979

THE STATE OF TEXAS

COUNTY OF TYLER

This instrument was acknowledged

GOLDEN PINE, INC., a Texas
corporation

i C)

fonnie¢ Grissorf; Jr.,
Its President

§

§

before me on the

&5{‘: day of March, 2009 by Lonnie Grissom, Jr., the President

of Golden Pine, Inc., a Texas corporation,

corporation.

BOBBIE J. BREAUX
Nolory Public
STATE OF TEXAS
tay Gomm. Exp- 02-13-2013

on behalf of said

Poebte, Q). oy
Notary Public, lState of Texas
Printed Name: obbie "J leaux

-]

Commission Expires:

: PROVISION HERSIN WHICH RESTRICTE THE BALE,
. ED FOR RECORD ‘;?Ef;‘;l’.l\k- OF USE OF THE DESCRIBED REAL PROPEATY
AT [ {D'CLOCK__&_.M BECAUSE OF COLOR OR RACE 15 INVAUD AND UNENFOR:

ERAL LAW.
ONTHE _/__DAY OF, ﬂ;@] GBLE UNDER 750

AD., ? £5 e :"-. STATE OF TEXAS OFFIGIAL PUBLIG
Vol. é& L__fj }
Intho Recotds %

B coUNTY OF TYLER REGORD

Imwbymrﬁ,"lmlti-h Instrumant was FILED
o tho data and 81 tha Ums elampod heteon by
ma and was culy RECORDED h tha Volume

Donece Gregory
COUNTY CLERK, TYLEA COUNTY, TEXAS

COUNTY CLERK
o = TYLER COUNTY, TEXAS
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AREA SURVEYING & MAPPING
418 N. PINE
WOODVILLE, TEXAS 75979
(409) 283-8197

FIELDNOTE DESCRIPTION

FIELDNOTES TO A 10.177 ACRE TRACT OF LAND AS SITUATED IN THE E.T.
NOLIN SURVEY, A-4B9, TYLER COUNTY, TEXAS AND BEING QUT OF AND A PART
OF THAT SAME CALLED 11.359 ACRE TRACT, DESIGNATED AS “TRACT 1", AS
CONVEYED TO E & R ALLISON FAMILY PROPERTIES, LTD. BY DEED RECORDED
IN VOLUME 825, PAGE 739 OF THE OFFICIAL PUBLIC RECORDS OF TYLER
COUNTY. SATID 10.177 ACRES BEING MORE PARTICULARLY DESCRIBED BY METES
AND BOUMDS AS FOLLOWS:

© BEGINNING AT A CONCRETE MONUMENT FOUND ON THE EAST LINE OF THE E.L.

JENNINGS SURVEY, A-405, AND THE WEST LINE OF SAID E.T. NOLIN SURVEY,
A-489, FOR THE NORTHWEST CORNER OF THE ALLISON 11.359 ACRES AND OF
THIS TRACT, SAME BEING THE SOUTHWEST CORNER OF THE E.W. TUBB ESTATE
TRACT, BEING THE RESIDUE OF A CALLED 137.40 ACRE TRACT RECORDED IN
VOLUME 258, PAGE 71 OF THE DEED RECORDS OF TYLER COUNTY;

THENCE N 88°43'41"E, WITH THE NORTH LINE OF THE ALLISON 11.359 ACRE
TRACT, AT 658.27 FT. PASS THE SOUTHEAST CORNER OF THE TUBB ESTATE
TRACT AND THE SOUTHWEST CORNER OF THE TYCO GENERAL FEED AWD RANCH
SUPPLY 10.500 ACRE TRACT RECORDED IN VOLUME 561, PAGE 344 OF SAID
OFFICIAL RECORDS, IN ALL A TOTAL DISTANCE OF 929.87 FT, T0 A 5/8”
IRON ROD SET FOR THE MOST NORTHERLY NORTHEAST CORNER OF THIS 'TRACT;

THENCE S O01°16'19"E 1B6.76 FT. TO A 5/B” IRON ROD SET FOR AN
INTERIOR ANGLE CORNER OF THIS TRACT;

THENCE S 83°22'06"E 242.42 FT. TO A 5/8" IRON ROD SET FOR THE MOST
NORTHERLY NORTHEAST CORNER OF THIS TRACT LOCATED ON THE WEST RIGHT
OF WAY OF U.S. HIGHWAY 69;

THENCE SOUTHWESTERLY 100.99 FT. ALONG THE ARC OF THE CURVE IN THE
HIGHWAY RIGHT OF WAY, HAVING A CENTRAL ANGLE OF 01°29/29%, A RADIUS
OF 3880.00 FT. MD A CHORD BEARING S 09°04’'36“W 100.98 FT. 'O A 5/8"
IRON ROD SET FOR CORNER AT THE END OF SAID CURVE;

THENCE & 08°08'00"W, CONTINUING WITH THE WEST RIGHT OF WAY OF U.S.
HIGHWAY 69, AT 254.12 FT. PASS A 5/8" IRON ROD SET FOR REFERENCE
CORNER ON THE NORTH SIDE OF COUNTY ROAD NO. 1020 AND AT 301.8B8 FT.
PASS THE CENTER OF SAID COUNTY ROAD, IN ALL A TOTAL DISTANCE OF
329.12 FT. TC A POINT ON THE NORTH LINE OF THE JOHN NOWLIN SURVEY,
A-487, AND THE SOUTH LINE OF SAID E.T. NOLIN SURVEY FOR THE
SOUTHEAST CORNER OF THE ALLISON 11.359 ACRES AND OF THIS TRACT AND
THE NORTHEAST CORNER OF THE E & R ALLISON FAMILY PROPERTIES, LTD.
5.016 ACRE TRACT ALSO DESCRIBED IN VOLUME 625, PAGE 739 OF SAID
OFFICIAL PUBLIC RECORDS;

THENCE S 86°32'09"W, WITH THE COMMON SOUTH LINE OF THE ALLISON
11.359 ACRES AND SAID E.T. NOLIN SURVEY, AT APPROXIMATELY 340.00 FT.
PASS THE NORTHWEST CORNER OF THE JOHN NOWLIN SURVEY AND THE
NORTHEAST CORNER OF THE WM, CHAMBLISS SURVEY, A-189, IN ALL A TOTAL
DISTANCE OF 476.88 FT. TO A 1/2" IRON ROD FOUND FOR THE MOST
SOUTHERLY SOUTHWEST CORNER OF THE ALLISON 11.359 ACRES AND OF THIS
TRACT, SAME BEING THE SOUTHEAST CORNER OF A 6.00 ACRE TRACT CONVEYED
TO KENNETH P. BOND BY DEED RECCRDED IN VOLUME 678, PAGE 783 OF SAID
OFFICIAL PUBLIC RECORDS;




PAGE 2
10.177 ACRES

THENRCE N 03°05'32"W, WITH THE LOWER WEST LINE OF THE ALLISON 11.359
ACRE TRACT, AT 26.65 FT. AGAIN PASS THE CENTER OF SATD COUNTY ROAD
NO. 1020 AND AT 60.00 FT. PASS A 5/8” IRON ROD SET FOR REFEREHNCE
CORNER, IN ALL A TOTAL DISTANCE OF 436.07 FT. TO A CONCRETE MONUMENT
FOUND FOR AN INTERIOR ANGLE CORNER OF SAME AND OF THIS TRACT AND THE
NORTHEAST CORNER OF THE BOND 6.00 ACRE TRACT;

THENCE S B6°29'25"W 6&00.64 FT., WITH THE WESTERLY SOUTH LINE OF THE
ALLISON 11.359 ACRE TRACT, TO A CONCRETE MONUMENT FOUND FOR THE MOST
WESTERLY SOUTHWEST CORNER OF SAME AND OF THIS TRACT AND THE
NORTHWEST CORNER OF THE BOND 6.00 ACRE TRACT LOCATED ON THE WEST
LINE OF THE E.T. NOLIN SURVEY AND THE EAST LINE OF THE PREVIQUSLY
MENTIONED E.L. JENNINGS SURVEY;

THENCE N 02°59'19"W 250.08 FT., WITH THE COMMON LINE BETWEEN SAID
SURVEYS AND THE UPPER WEST LINE OF THE ALLISON 11.359 ACRE TRACT, TO
THE PLACE OF BEGINNING AND CONTATNING WITHIN THESE BOUNDS 10.177 OF
ACRES OF LAND,

THE BEARINGS RECITED HEREIN ARE ROTATED TO THE TEXAS STATE PLANE
COORDINATE SYSTEM, CENTRAL ZONE 4203, NORTH AMERICAN DATUM, 1983,

SURVEYED FEBRUARY 27, 2008

I, LYLE RAINEY, REGISTERED PROFESSIONAL LAND SURVEYOR NO. 4800, DO
HEREBY CERTIFY THAT THE FIELDNOTE DESCRIPTION OF THE ABOVE DESCRIBED
TRACT WAS PREPARED FROM AN ACTUAL AND ACCURATE ON THE GROUND SURVEY
AND THAT SAME IS TRUE AND CORRECT,

LYLE RAINEY
REGISTERED PROFESSIONAIL
LAND SURVEYOR NO. 4800

———
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT 1S FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER,

ASSUMPTION GENERAL WARRANTY DEED

THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
§

COUNTY OF TYLER
THAT NORTH AMERICAN PROCUREMENT COMPRNY, a Texas

corporation with an office in Tyler County, Texas {hereinafter

simply referred to as the “Grantor”), for and in consideration

of the sum of TEN AND HO/100 (§10.00) DOLLARS and other good and

valuable consideration, including Grantee's assumption and

agreement to pay. discharge, and ipdemnify and hold Grantor

harmless from the unpaid principal balance, interest and other

sums owing and to be owed on that one certain Promissory HNote

dated March 7, 2008, executed by North BAmerican Procurement

Company, payable to the order of Citizens State Rank, in the

original principal sum of TWENTY-NINE THOUSAND TWO HUNDRED FIFTY

_AND NO/100 ($29,250.00) DOLLARS, secured by the Vendor's Lien

retained in a Warranty Deed with Vendor’s Lien from Kenneth P.

Bond to the Grantor which is of record in Volume 914, Page 813,

et seq., of the Official public Records of Tyler County, Texas

and further secured by a Deed of Trust for the benefit of

citizens State Bank which is of record in Volume 914, Page 816,

of the Official Public Records of Tyler County, Texas,
wiw

et seq..,



EE/030456.doc/03.2309

’ b4

vor, 956 pace G'vo
Texas, the obligations of which are assumed by Grantee's
acceptance of this conveyance, to the undersigned paid by the

Grantee herein npamed, the receipt and sufficiency of which are

hereby acknowledged, has, subject to the exceptions and

reservations hereinafter provided, GRANTED, SoLD and CONVEYED,

and by these presents does, subject to the exceptions and

reservations hereinafter provided, GRANT, SELL and CONVEY unto

GOLDEN PINE, INC., & Texas corporation also with an office in

Tyler County, Texas (herein simply referred to as the

“Grantee”), all of the following described real property

situated in Tyler County, Texas (the “Property”), to-wit:

BEING all that certain 6.00 acre tract of land,
more of less, situated in the E. T. HNolin Survey,
Abstract No. 489 in Tyler County, Texas, which said
tract of land is more particularly described on the
Exhibit “A“ attached hereto, incorporated herein by
reference and made a part hereof for all purposes the
same as if copied herein verbatim.

This conveyance is made and accepted subject to (i)

nts over and across the

any and all visible and apparent easeme

pProperty, whether Or not of record in Tyler County, Texas, (ii)

any and all restrictions, conditions, covenants: easements, and

mineral/royalty reservations or mineral/royalty interest

conveyances, if any, relating to the property, to the extent

force and effect, as shown of record

that they are still in
in the Official Public Records of Tyler County, Texas, (iii)

any and all discrepancies; conflicts, or shortages in area’ or

-2-
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boundary lines, oI any encroachments or protrusions, or any
overlapping of improvements, any portion of the subject Property
lying within the boundary of any road ox roadway, (iv) any and
all additional ad valorem taxes imposed after the date of
execution of this Assumption General Warranty Deed as a result

of any change in use of any part or portion of the Property, the

intent of the parties being that all such additional ad valorem

taxes shall be the responsibiliéy of, and borne completely by,

the Grantee, its successors and assigns, and (v} the above

referenced liens for the benefit of Citizens State Bank.
GRANTER ACKNOWLEDGES  AND AGREES THAT GRANTEE 1s

EXPERIENCED IN THEBE OWNERSHIP AND OPERATION OF PROPERTIES SIMILAR

TO THE PROPERTY AND THAT GRANTEE HAS INSPECTED THE PROPERTY TO

TS SATISFACTION AND IS QUALIFIED TO MAKE SUCH INSPECTION.

GRANTEE ACKNOWLEDGES THAT IT IS FULLY RELYING ON GRANTEE’S (OR

GRANTEE’S REPRESENTATIVE'S) INSPECTION OF THE PROPERTY AND NOT

UPON ANY STATEMENTS (ORAL OR WRITTEN) WHICH MAY HAVE BEEN MADE

OR MAY BE MARDE (OR PURPORTEDLY MADE] BY GRANTOR OR ANY OF ITS

REPRESENTATIVES. GRANTEE ACKNOWLEDGES THAT GRANTEE HAD (OR

GRANTEE’ S REPRESENTATIVES HAVE) THOROUGHLY INSPECTED  AND

EXAMINED THE PROPERTY TO THE EXTENT DEEMED NECESSARY BY GRANTEE

IN ORDER TO ENABLE GRANTEE TO EVALUATE THE CONDITION OF THE

PROPERTY AND ALL OTHER ASPECTS OF THE PROPERTY (INCLUDING, BUT

THE ENVIRONMENTAL CONDITION OF THE PROPERTY),
s §s

WoT LIMITED TO,
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AND GRANTEE ACKNOWLEDGES THAT GRANTEE IS RELYING SOLELY UPON ITS
OWN (OR ITS REPRESENTATIVE'S) INSPECTION, EXAMINATION AND
EVALUATION OF THE PROPERTY. AS A MATERIAL PART OF - THE
CONSIDERATION FOR THIS CONVEYANCE, GRANTEE HEREBY ACCEPTS THE
PROPERTY IN ITS "“AS IS8” - "“WHERE IS” CONDITION AND WITH ALL

FAULTS, IF ANY, AND WITHOUT REPRESENTATIONS AND WARRANTIES OF

ANY KIND, EXPRESS OR IMPLIED, OR ARISING BY OPERATION OF LAW,
EXCEPT ONLY THE TITLE WARRANTIES EXPRESSLY GSET FORTH IN THIS

VDEE:D. WITHOUT LIMITING THE GENERALITY OF THE FOREGOING, IN

CONMECTION WITH THE SALE OF THE PROPERTY TO GRANTEE, GRANTOR AND

GRANTOR'S OFFICERS, MEMBERS, BRGENTS, DIRECTORS, EMPLOYEES,

PARTNERS, ATTORWEYS, CONTRACTORS AND AFFILIATES (“GRANTOR'S

RELATED PARTIES”) HARVE MADE 8O, AND SPECIFICALLY DISCLAIM, AND

GRANTEE ACCEPTS THAT GRANTOR AND GRANTOR'S RELATED PARTIES HAVE

DISCLAIMED, ANY AND ALL REPRESENTATIONS, GUARANTEES OR

WARRANTIES, EXPRESS OR IMPLIED, OR RRISING BY OPERATION OF LAW

(EXCEPT AS TO TITLE AS HEREINABOVE PROVIDED), OF OR RELATING TO

'PHE PROPERTY, INCLUDING WITHOUT LIMITATION, OR RELATING TO (A)

THE USE, INCOME POTENTIAL, EXPENSES, OPERATION, CHARACTERISTICS

OR CONDITION OF THE PROPERTY OR ANY PORTION THEREOF, INCLUDING

WITHOUT LIMITATION, WARRANTIES OF SUTITABILITY, HABITABILITY,

MERCHANTABILITY, TENANTABILITY, DESIGN OR FITHNESS FOR  ANY

SPECIFIC OR A PARTICULAR PURPOSE, OR GOOD AND WORKMANLIKE

THE NATURE, MARNER, CONSTRUCTION, CONDITION,

-4-

COWSTRUCTION, (B)
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STATE OF REPAIR OR LACK OF REPAIR OF ANY TIMBER OR IMPROVEMENTS
LOCATED ON THE PROPERTY, ON THE SURFACE OR SUBSURFACE THEREOT,
WHETHER OR NOT OBVIOUS, VISIBLE OR APPARENT, (C) THE NATURE OR
QUALITY OF CONSTRUCTION, STRUCTURAL DESIGN' OR ENGINEERING OF THE

PROPERTY, (D) THE ENVIRONMENTAL CONDITION OF THE PROPERTY AND

THE PRESENCE OR ABSENCE OF OR CONTAMINATION BY HAZARDOUS

MATERIALS, OR THE COMPLIANCE OF THE PROPERTY WITH REGULATIONS OR

(BE} THE SO0IL

CONDITIONS, DRAINAGE, FLOODING CHARRCTERISTICS, UTILITIES OR

OTHER COWNDITIONS EXISTING WITH RESPECT TO THE PROPERTY . THE

GRANTEE HEREBY EXPRESSLY ASSUMES ALL RISKS, LIABILITIES, CLAIMS,

DAMAGES, AND COSTS (AND AGREES THAT GRANTOR SHALL NOT BE LIABLE

FOR ANY SPECIAL, DIRECT, INDIRECT, CONSEQUENTIAL, OR OTHER

DAMAGES) ON AND AFTER THE DATE OF THIS DEED RESULTING OR ARISING

FROM OR RELATED TO THE_OWNERSHIP, USE, COHNDITIONS, LOCATIONS,

MAINTENANCE, REPAIR OR OPERATION OF THE PROPERTY. GRANTEE

ACKNOWLEDGES THAT ANY CONDITION OF THE PROPERTY WHICH GRAWTEE

DISCOVERS OR DESIRES TO CORRECT OR IMPROVE PRIOR 70 OR AFTER THE

1, BE AT GRANTEE'S SOLE EXPENSE. GRANTEE

DATE HEREOF SHAL

EXPRESSLY WAIVES (TO THE EXTENT ALLOWED BY APPLICAELE LAW) ANY

CLAIMS UNDER FEDERAL LAW, STATE OR OTHER LAW THAT GRANTEE MIGHT

OTHERWISE HAVE AGRINST GRANTOR RELATING TO THE USE,

CHARACTERISTICS OR CONDITION OF THE PROPERTY.

-
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TO HAVE AND TO HOLD the above described Property,
together with all and singular the appurtenances therete in
anywise belonging, unto the said Grantee, its successors and

assigns forever; and Grantor does hereby bind itself, its

successors and assigns, subject to the exceptions  and

reservations hereinabove provided, to WARRANT AND FOREVER DEFEND

all and singular the said Property unto the said Grantee, its

successors and assigns, against every person whomsoever lawfully

claiming or to claim the same or any part thereof.
The 2009 ad valorem taxes onh the Property have not

been prorated by and between the pazties. Rather, by acceptance

of this Assumption General Warranty Deed, Grantee agrees to pay

the 2008 ad valorem taxes on the Property, Grantee assumes

responsibility for paying the 2009 ad valorem taxes on the

Property and Grantee further agrees to indemnify and hold

harmless Grantor from and against any and all 1liability or

responsibility arising out of, ox having to do with, the payment

of the 2009 ad valorem taxes on the Property.

[SIGNATURE PAGES ATTACHED]
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TERMS AND CONDITIONS accepred this __25- day of March,

2009.
GOLDEN PINE, INC., a Texas
Grantees Address: corporation
P.0. Box 2279
Woodville, Texas
75979 : Q
. By: Z ;
Hnnie’ GrissomFdr.,
Its President
THE STATE OF TEXAS §
COUNTY OF TYLER §

This instrument was acknowledged before me on the

&b l—f day of Maxch, 2009 by Lonnie Grissom, Jr., the President
on behalf of said

corporation,

BOBBIE J. BREAUX |}
Notary Public I @U‘L Q & &M%M

STATE OF TEXAS |
My Comm, Exp, 02-13-2043 [ Notary Public, 'state of Texas
S Printed Name: bbie J. Breavx
Commission Expires: D’!-fgg-ggals .



EE/030456.d0c/03.2309

oL 956 e 682

EXECUTED this /5~ day of March, 2009,

Grantees Address:

P.0O. Box 2279
Woodville, Texas
75879

THE STATE OF TEXAS

COUNTY OF TYLER

This instrument was acknowledged before me

HORTH AMERICAN PROCUREMENT COMPANY)-.a

Texas Cor_poration
ya

AAonnié Grissomy Jr.,

its President

5

§

on the

(.
&5‘1” day of March, 2009 by Lonnie Grissom, Jr., the President

of North BAmerican Procureme

nt Company, a Texas corporation, on

behalf of said corporation.

BOBBIE J. BREAUX
Hotary Public
STATE OF TEXAS
tay Gomim. Exp. 02-13-2013

e T

Pyl Q. [heawte

Notary Public, State of Texas

printed Name: l;ibblt. S Exceaux
Commission Expires: Q-3 -0l )

FILED FOR RECORD ~ ANY PROVISION HEREIN VaficH RESTRICTS THE SALE,
RENTAL OR USE OF THE DESCRIBED REAL PROPEFTY

ATﬁiLS': QCLOCK _/7 M BECAUSE OF GOLOR OR RAGE IS INVAUD AND UNERFOR-
7 CIBLE UNDER FEDERALLAV/.

ONTHE _/__ DAY OF
AD.lonT. o & 7 STATE OF TEXAS } OFFICIAL PUBLIG
w Lo75 % ); COUNTY OF TYLER REGORD
. | hereby cortiy (hal This Insirumant was FILED

Vol

Inthe Records
on the dale and ol the tima Glanpsd Farean by
mo and was duly RECORDED in tho Volumn
end Paga of tho hamed RECORDS of Tylor

Donece Gregory County, Toxas, 05 Slamped haran by ma.
COUNTY CLERK, TYLER COUNTY, TEXAS

e
Al e 17y~
DEFUTY TYLER COUNTY, TEXAS

c Tu

—
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AREA SURVEYING & MAPPING
418 N. PINE
WOODVILLE, TEXAS 75979
(d09) 283-8197

FIELDNOTE DESCRIPTION

FIELDNOTES TO A 6.007 ACRE TRACT OF LAND AS SITUATED IN THE E.T.
NOLIN SURVEY, A-489, ©IYLER COUNTY, TEXAS AND BEING A RESURVEY OF
THAT SAME CALLED 6.00 ACRE TRACT AS CONVEYED TO KENNETH P. BOND BY
DEED RECORDED IN VOLUME 678, PAGE 783 OF THE OFFICIAL PUBLIC RECORDS
OF TYLER COUNTY. SAYD 6.007 ACRES BEING MORE PARTICULARLY DESCRIBED

BY METES AND BOUNDS AS FOLLOWS:

BEGINNING AT A CONCRETE MONUMENT FOUND ON THE NORTH LINE OF THE WM.
CHAMBLISS SURVEY, A-189, FOR THE SOUTHEAST CORNER OF THE E.L.
JENNINGS SURVEY, A-405, AND THE COMMON SOUTHWEST CORNER OF SAID E.T.
NOLTN SURVEY AND SAID BOND 6.00 ACRES AND OF THIS TRACT;

THENCE N 03°10717"W, WITH THE COMMON LINE BETWEEN THE E.L. JERNINGS
SURVEY AND THE NOLIN SURVEY AND THE WEST LINE OF '"HE BOND 6.00 ACRE
TRACT, AT 76.90 FT. PASS THE CENTER OF COUNTY ROAD NO. 1020, IN ALL
A TOTAL DISTANCE OF 435.60 FT. TO A CONCRETE MONUMENT FOUND FOR THE
NORTHWEST CORNER OF SAME AND OF THIS TRACT AND THE WESTERLY
SOUTHWEST CORNER OF THE E & R ALLISON FAMILY PROPERTIES, LTD. 11.359
ACRE TRACT AS DESCRIBED IN VOLUME 825, PAGE 739 OF THE OFFICIAL
PUBLIC RECORDS;

THENCE N B6°29/25YE 600.64 FT., WITH '"HE NORTH LINE OF THE BOND 6.00
ACRE TRACT, TO A CONCRETE MONUMENT FOUND FOR THE NORTHEAST CORNER OF
SAME AND OF THIS TRACT AN INTERIOR ANGLE CORNER OF SAID ALLISON

11.359 ACRE TRACT;

THENCE S 03°05'32¢E 436.07 FT., WITH THE EAST LINE OF THE BOND 6.00
ACRE TRACT, TO A 1/2" IRON ROD FOUND ON THE SOUTH SIDE OF SAID
COUNTY ROAD NO. 1020 FOR THE SOUTHEAST CORNER OF THE BOND 6.00 ACRES
AND OF THIS TRACT, SAME BEING THE MOST SOUTHERLY SOUTHWEST CORNER OF
THE ALLISON 11,359 ACRE TRACT LOCATED ON THE SOUTH LINE OF THE NOLIN
SURVEY AND THE NORTH LINE OF THE PREVIQUSLY MENTIONED WM. CHAMBLISS

SURVEY ;

THENCE S B6°32709"W 600.04 FT., WITH THE COMMON LINE BETWEEN THE
CHAMBLISS SURVEY AND THE NOLIN SURVEY AND THE SOUTH LINE OF THE BOND
6.00 ACRE TRACT, TO THE PLACE OF BEGINNING AND CONTAINING WITHIN

THESE BOUNDS 6.007 OF ACRES OF LAND.

THE BEARINGS RECITED HEREIN ARE ROTATED TO THE TEXAS STATE PLANE
COORDINATE SYSTEM, CENTRAL ZONE 4203, NORTH AMERICAN DATUM, 1983.

SURVEYED FEBRUARY 25, 2008

I, LYLE RAINEY, REGISTERED PROFESSIONAL LAND SURVEYOR NO. 4800, DO
HEREBY CERTIFY THAT THE FIELDNOTE DESCRIPTION OF THE ABOVE DESCRIBED
TRACT WAS PREPARED FRQM AN ACTUAL ARD ACCURATE ON THE GROUND SURVEY
AND THAT SAME IS TRUE AND CORRECT.

LYLE RAINEY
REGISTERED PROFESSTIONAL
LAND SURVEYOR NO. 4800
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Attachment B

Certificate of Account Status



7125112 Cerlificate of Account Status - Letter of Good Standing
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Texas COMPTROLLER OF PUBLIC ACCOUNTS
SUSAN COMBS » COMPTROLLER » AUSTIN, TEXAS 78774

July 25, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE CF TEXAS
COUNTY OF TRAVIS

T, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

TEXAS PELLETS, INC.

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is valid through the
date that the next franchise tax report will be due May 15, 2013.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 25th day of

July 2012 A.D.

. Lot

Susan Combs
Texas Comptroller

Taxpayer number: 32046519750
File number: 0801534201

Form 05-304 (Rev. 12-07/17)

https:i/ourcpa.cpa.state.tx.uslcoafservletfcpa.app.coa.CoaLetter



Attachment C

State Comptroller’s Recommendation



§ uUs AN TEXAS COMPTROLLER 0f PUBLIC ACCOUNTS

C OMUB § P.O.Box 13628 + AusTIN, TX 7B711-3528

July 13, 2012

Glen Conner

Superintendent

Woodville Independent School District
505 N. Charlton Street

Woodville, Texas 75979

Dear Superintendent Conner:

On May 24, 2012, the Comptroller received the completed application for a limitation on appraised value
under the provisions of Tax Code Chapter 313", This application was originally submitted on April 16,
2012 to the Waoodville Independent School District (Woodville ISD) by Texas Pellets, Inc. This letter
presents the results of the comptroller’s review of the application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313,024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out

by Section 313.026.

Woodville ISD is currently classified as a rural school district in Category 3 according to the provisions
of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter C,
applicable to rural school districts. The amount of proposed qualified investment ($177.8 million) is
consistent with the proposed appraised value limitation sought ($10 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement. Texas Pellets, Inc., is
proposing the construction of a manufacturing facility in Tyler County. Texas Pellets, Inc. is an active
franchise taxpayer in good standing, as required by Tax Code Section 313.024(n).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313,024 for eligibility for a limitation on appraised value

under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313,026, and the information provided
by Texas Pellets, Inc., the Comptroller’s recommendation is that Texas Pellet, Inc.’s application under
Tax Code Chapter 313 be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to determine if the evidence supports making specific findings that the information in the application is
true and correct, the applicant is eligible for a limitation and that granting the application is in the best

b All statutory references are to the Texas Tax Code, unless otherwise noted.

WWW . WINDOW.STATE. TX.US 512-4683-4A000 * TOLL FREE: |-800-53|-5441 * FAX: 512-463-4065




interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria.

The Comptroller’s recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
1. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller's rules as well as consistency with the
application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4, Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

cc: Robert Wood




Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Applicant

Texas Pellets, Inc

Tax Code, 313.024 Eligibility Category

Manufacturing

Sehool District Woodville
2010-11 Enrollment in School District 1,276
County Tyler
Total Investment in District $688,774,000
Qualified Investment $177,770,000
Limitation Amount $10,000,000
Number of total jobs commiited to by applicant 10
Number of qualifying jobs committed to by applicant 8
Average Weekly Wage of Qualifying Jobs committed Lo by applicant $691
Minimum Weekly Wage Required Tax Code, 313.051(b) $691
Minimum Annual Wage committed to by applicant for qualified jobs $35,945
Investment per Qualifying Job $86,096,750
Estimated 15 year M&Q levy without any limit or credit: $19,154,678
Estimated gross 15 year M&O tax benefit $12,572,674
Estimated 15 year M&O tax benefit (after deductions for estimated
school district revenue protection--but not including any deduction
for supplemental payments or extraordinary educational expenses): $12,419516
Tax Credits (estimated - part of total tax benefit in the two lines
above - appropriated through Foundation School Program) $3,426,831
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection: $6,735,163
Tax benefit as a percentage of what applicant would have paid
without value limitation agreement (percentage exempted) 64.8%
Percentage of tax benefit due to the limitation 72.7%
27.3%

Percentage of tax benefit due to the credit.




This presents the Comptroller’s economic impact evaluation of Texas Pellets, Inc. (the project) applying to
Woodville Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on

information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment,

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7) the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or deprecintion of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create ten new jobs when fully operational. Eight jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Deep East Texas Council of Governments Region, where Tyler
County is located was $32,682 in 2010. The annual average manufacturing wage for 2010-2011 for Tyler County is
$39,221. That same year, the county annual average wage for all industries was $27,820. In addition to a salary of
$35,945, the applicant or its contractor will pay at least 80% of the cost of medical, dental, and vision insurance for
at least 80% of new employees; disability insurance will also be provided. The project’s total investment is $688.8
million, resulting in a relative level of investment per qualifying job of $86.1 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Texas Pellets, Inc.'s application, “The location of the Applicant’s Project depends largely on the
proximity to raw wood supply. The Applicant has evaluated prime locations in Mississippi and Louisiana, and most
states in the Southeastern United States have sites which would fully support the Project.”

Number of new facilities in region [313.026(12)]

During the past two years, one project in the Deep East Texas Council of Governments Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Texas Pellets, Inc. project requires appear to be in line with the
focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts Texas Pellets, Inc.’s estimated economic impact to Texas. It depicis the direct, indirect and induced
effects to employment and personal income within the state. The Comptroller's office calculated the economic
impact based on 16 years of annual investment and employment levels using software from Regional Economic
Models, Inc. (REMI). The impact includes the construction period and the operating period of the project.




Table 1: Estimated Statewide Economic Impact of Investment and Employment in Texas Pellets, Inc,

Employment Personal Income
Indirect +

Year | Direct Induced Total |  Direct Indirect + Induced Total

2012 3 669 | 672 | $80,163 $35,919,838 |  $36,000,000
2013 10 178 | 188 | $359,450 $12,640,550 | $13,000,000
2014 10 32 42 | $359,450 $4,640,550 $5,000,000
2015 10 34 44 | $359,450 $4,640,550 $5,000,000
2016 10 38 48 | $359,450 $4,640,550 $5,000,000
2017 10 37 47 | $359,450 $4,640,550 $5,000,000
2018 10 45 55 | $359,450 $4,640,550 $5,000,000
2019 10 45 55 [ $359,450 $4,640,550 $5,000,000
2020 10 43 53 | $359,450 $4,640,550 $5,000,000
2021 10 .45 55 | $359,450 $5,640,550 $6,000,000
2022 10 45 55| $359,450 $5,640,550 $6,000,000
2023 10 31 61| $359,450 $5,640,550 $6,000,000
2024 10 53 63 | $359,450 $5,640,550 $6,000,000
2025 10 43 53 | $359,450 $5,640,550 $6,000,000
2026 10 37 47 | $359,450 $5,640,550 $6,000,000
2027 10 39 49 | $359,450 $5,640,550 $6,000,000

Source: CPA, REMI, Texas Pellets, Inc.

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010. Woodville ISD’s
ad valorem tax base in 2010 was $1.01 billion, The statewide average wealth per WADA was estimated at
$$345,067 for fiscal 2010. During that same year, Woodville ISD's estimated wealth per WADA was $502,102,
The impact on the facilities and finances of the district are presented in Attachment 2,

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Tyler County, and Tyler
County Hospital District, with all property tax incentives sought being granted using estimated market value from
Texas Pellets, Inc, application. Texas Pellets, Inc. has applied for both a value limitation under Chapter 313, Tax
Code and tax abatements with the county and hospital district. Table 3 illustrates the estimated tax impact of the
Texas Pellets, Inc. project on the region if all taxes are assessed.




Toble 2 Estimaled Direct Ad Yalorem Taxes with all property tox Incentlves sovght
Southenst
Woodville 1SD | Woadyille 1SD Texas
Fstimaled M&O ond 1&SM&O nnd [&S Tyler County | Groundwuter | Estimated
Estimated ‘Faxnble Woodville | Woodville | Tax Levies | Tox Levies Hospital | Conservation Total
Taxable value for 1SD 1&S | 1SD M&O |(Before Credit| (ARer Credit |Tyler County| District Tax | District Tax | Propery
Year Jvolue for 1&S|  M&O Levy Levy Credited) Credited) Tax Levy Levy Levy Taxes
Tox Rale' 0.0800 1.0400 0.6615| 0.1369 0.0000
2013 $180,640,000 $180.640,000 S144.512] 81,878,656 $2,023.168) §2,023,168 $0 $0) SO $2.023,168)
2014] $168,863,000] $168.863.000 $135,090] $1.756.175 $1.891,266 $1.891.266 30 50 0 51,891,266
2015] $156,84.4,000| $10,000,000 $125475]  $104.000] §229.475 $229,475 $103,752 $21,472 £0/ $354.699
2016|$144,825,000] $10,000,000 S115,860]  $104.000 $219,860 $117.171 $191,603 $39.653 $0]  $348.428
2017]$132.806,000] $10.000,000 $106,245]  $104,000 $210,245 $111,763]  $263,554 $54,543 $0]  $429,860
2018]$121,787,000] $10.000,000 $97.430 104,000/ $201,430 $106.804 $322.248 566,691 $0 $405,743
2019{$110,768.000] $10.000,000 $88,614]  $104,000 $192,614 $10),846]  $366.365 $75.821 $0]  $544.031
2020| $99,749,000| $§10,000,000 $79.799 $ 104,000 $183,799 §96.887 §395.904 §81,934 £0) 574,725
2021 $95.277,000| $10,000,000 $76,222 104,000 $180,222 $94.875 $441,180 $91,304 80 $627.359
2022| $97,352.000] $10,000,000 $77.882 b1 04,000 $181,882 $95,808 $515,187 $106.620 $0 §$717.615
2023 $100,427.000] $100,427,000 $80.342] 1,044,441 $1,124,782 $10,043]  $597,892 $123,736 $0[  §731.671
2024] $103.502.000] $103,502,000 $B2,802 $1,076.421 §1,159,222 $10,350 $684,666 $141,694 50[ $836,710
2025] $106,577,000] $106,577.000 $85,262| $1,108.401 $1,193,662 3675,341 §705.007 $145904 $0[_ $1.526,251
2026/ $109.652,000| $109.652.000 §87,722] $1,140,381 $1,228,102 $1,228,102]  $725.348 $150,114 30| §2,103,564
2027{ $112,727.000] $112,727.000, $90.182] $1,172361 $1.262.542 $1,262,542 $745,689 $154,323 $0| §2.162,555
Tolul $8,055,441|  $6,058,395|  $1,253,809 $0] $15,367,645
Assumes School Vahae Limitntion and Tax Abatenaiis with the County and Hospiral Distriet.
Source: CPA, Texas Pellets, Inc.
"Tax Rate per $100 Valuation
Tnble 3 Estimated Dircet Ad Volorem Toxes without property (ax incentives
Southeast
Texas
Estimated Tyler County | Groundwater | Estlmated
Estimatesd | Taxahle Woodville | Woodville Woodville ISD Hospltal | Conservatfon | Totnd
Toxable value for ISD1&S | I1SD M&O M &0 ond 1&S | Tyler County| District Tax | Distdct Tax | Property
Year |voloe for &S| M&O Levy Levy Tax Levies Tax Levy Levy Levy Taxes
Tox Rate' 0.0800 Lodo0], ! 0.6615 0.1369 0.0000
2013| $180,6410,000] $180,640,000 S144.512] 1,878,656 / $2.033,168] S$1.194.934 §247,296 $0] $3.465.398
2014 $168.863,000] $168,863,000 $135090| $1,756,175 \, /' $1.891.266) S1.117,029 $231,173 30| $3.239.468|
2015] $156,844,000] $156.844,000] $125475 $1,631,178] | / $1.756.,653] $1.037.523 $214,719 30| $3.008,895)
2016) $14.4,825,000] $144.825,000 $115,860] $1.506.180 \ /' $1.622.040]  5958.017 §198.265 $0] $2.778.323|
2017] $132,806,000] $132,806,000 $106.245] $1.381.182 \ $1.487,427 $878,512 Si8L.811 $0|  $2.547,730
2018] $121,787,000] $121,787,000 $97430] $1,266,585 \ $1,364,014]  $805.621 §166,726 $0|  $2,336.362
2019] $110,768.000| $110,768,000 $8B,614) $1.151,987 1 $1,240,602 $732.730 $151.641 $0|  $2,124,973
2020] $99,749,000| $99,749,000 $79,799) $1.037,390 Fa $1,117,189 $659,840 $136,556 $0|  $1.913,585
2021 $95,277,000] $95,277,000 $76,222|  $990.881 [ $1,067,102 $630,257 $130.434) $0| _$1.827.794
2022 $97,352.000] $£97.352.000 $77,882] $1.012.461 / \-\ $1,000,342 $643.983 $133,275 $0|  $1.867.601
2023 $100.427.000] $100.427,000 80.342| $1.044,441 !‘ ‘\ $1,124,782 $664.325 $137,485 $0| §1.926.592
2024] $103,502.000] $103,502,000, $82.802) $1.076.421 J \ $1,159,222 $68.1,666 $141,694 $0] $1,985582
2025] $106,577.000 $106,577,000 $85,262| $1,108,401) / % $1,193.662 $705.007 $145,904 $0] 82,044,573
|_2026] $109.652.000 $109,652.000, $87,222] $1,140381 f '\ 31.228.10._."4 §715,348 $150,0114 $O{  $2.103,564
2027| $112,727.000 $112,727,000, $90,182( S81,172.361) ' $1.262,542]  §745.689 $154.323 $0]  $2,162,555
[Total $20,628,115| $12,183.481)  $2,521,419 $0] $35.333,014

Source: CPA, Texas Pellets, Inc.

"Tax Rate per $100 Valuation




Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5" in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $19,154,678. The estimated gross 15 year M&O tax benefit, or levy loss, is $12,572,674.

Attachment 3 is an economic overview of Tyler County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapler 313 of the Tax Code and is
not intended for any other purpose.
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s www.tea.stateitxius

July 2, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr, Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Texas Pellets Inc. project for the Woodville Independent School District
(WISD). Projections prepared by our Office of School Finance confirm the analysis that
was prepared by Moak, Casey and Associates and provided to us by your division. We
believe their assumptions regarding the potential revenue gain are valid, and their
estimates of the impact of the Texas Pellets Inc. project on WISD are correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and

transportation, by phone at (512) 463-9186 or by email at al. nckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

Té.n!w-ak Dy

Belinda Dyer
Division Manager
Office of School Finance
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July 10, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Camptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood;

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Texas Pellets Inc. project on the number and size
of school facilities In Woodville Independent School District (WISD). Based on the
analysis prepared by Moak, Casey and Associates for the school district and a
conversation with the WISD superintendent, Glen Conner, the TEA has found that the
Texas Pellets Inc. project would not have a significant impact on the number or size of

school facilities in WISD.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and

transportation, by phone at (512) 463-9186 or by email at al. nckenzie@tea, state.tx.us if
you need further information regarding this issue.

Sincerely,

Belinda Dyer é
Division Manager

Office of School Finance

BD/bd
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Tyler County

Population
B Tolal counly population in 2010 for Tyler County: 20,361, down 0.4 percent from 2009. Stale population increased 1.8 percent in

the same {ime period,
® Tyler Counly was the stale's 117th largest county in population in 2010 and the 214th faslest growing counly from 2009 to 2010.

B Tyler Counly's population in 2009 was 81.3 percent Anglo (above lhe stale average of 46.7 percent), 11.7 percent African-American
(above the slate average of 11.3 percenl) and 5.1 percent Hispanic (below the slale average of 36.9 parcent).

m 2009 populalion of the largest cliles end places in Tyler County:
Woodville: 2,281 Colmesnell; 629
Chester: 260

Economy and Income

Employment
® September 2011 fotal employment In Tyler County: 7,544 , down 2.4 percent from September 2010. State 1olal employment
Increased 0.9 percenl during the same period.
{October 2011 employment data will be avallable November 18, 2011).
m September 2011 Tyler Counly unemployment rate: 12.0 percenl, up from 10.3 percent in Seplember 2010. The statewids
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percenl In September 2010.

B September 2011 unemployment rate in the cily of:

{Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commisslon
clty unemployment rates are not, Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income
® Tyler County's ranking in per capila personal Income in 2000: 187th with an average per capita income of $29,623, up 1.5 percent
from 2008. Statewide average per capila personal income was $38,608 in 2009, down 3.1 percent from 2008,

Industry

m Agricullural cash values in Tyler County averaged $54.26 million annually from 2007 to 2010. County total agricullural values in
2010 were up 18.5 percent from 2009. Major agricullure relaled commodities in Tyler Counly during 2010 included:

* Recrealion = Hunling » Other Beef * Nursery * Timber
® 2011 ol and gas production in Tyler County: 193,475.0 barrels of oll and 13.9 million Mcf of gas, In Seplember 2011, there were
67 producing oil walls and 138 producing gas wells,
Taxes

Sales Tax - Taxable Sales
(County and clty taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011),
Quarterly (September 2010 through December 2010)
m Taxable sales in Tyler County during the fourth quarter 2010: $19.28 mlillon, up 0.1 percen from the same quarter in 2009.
B Taxable sales during the fourth quarter 2010 in the city of:

Woodville: $11.76 million, up 1.8 percent from the same quarter in 2009,
Colmesnell: $415,237.00, down 8.6 percent from the same quarter in 2009,
Chester: $172,003.00, down 10.4 percent from the same quarter in 2009.

Taxable Sales through the end of 4th quarter 2070 (January 2010 through December 30, 2010)
m Taxable sales in Tyler Counly through the fourth quarter of 2010: $74.65 million, up 7.0 percent from the same period in 2008,
m Taxable sales hrough the fourth quarter of 2010 In the cily of:

Wobdbville: $44.33 million, down 2.3 percent from the same period in 2009.
Colmesnell: $1.87 million, down 6.0 percent from the same period in 2009,
Chester: $680,336.00, down 2.2 percent from the same period In 2009,

Annual (2010)
W Taxable sales in Tyler County during 2010: $74.55 million, up 7.0 percent from 2009,

u Tyler County sent an estimated $4.66 million (or 0.03 percent of Texas' taxable sales) in state sales taxes to the slale treasury in
2010,

m Taxable sales during 2010 in the city of:
Woodvlille: $44.33 million, down 2.3 percent from 2009,
Colmesnall: $1.67 million, down 6.0 percenl from 2009,
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Chester: $680,336.00, down 2.2 percent from 2009,

Sales Tax — Local Sales Tax Allocations
(The release date for sales tax allocations to cities for the sales activity month of September 2011 Is currently scheduled for
November 9, 2011.)

Monthly
w Slatewlde paymenls based on the sales activily month of August 2011: $505.22 million, up 13.9 percent from August 2010,

m Payments to all cities in Tyler Counly based on the sales activity month of August 2011: $75,260.80, down 4.2 percent from August
2010.
m Payment based on the sales activily month of August 2011 to the cily of:

Woodville: $71,444.78, down 1.9 percent from August 2010,
Colmesnell: $2,378.22, down 51.3 percent from August 2010,
Chester: $1,437.80, up 65.7 percent from August 2010.

Fiscal Year

u Slalewide paymenls based on sales aclivity months from September 2010 through August 2011: §6.08 billion, up 8.0 percent from
the same perlod in 2010,

m Payments lo all cilies in Tyler County based on sales aclivity months from September 2010 through August 2011: $1.07 million, up
3.9 percent from fiscal 2010.

m Paymenls based on sales aclivity months from September 2010 through August 2011 to the cly of:

Woodvilie: $1.02 million, up 3.0 percent from fiscal 2010,
Colmesneil: $43,089.26, up 25.1 percent from fiscal 2010.
Chester: $12,639.23, up 17.8 percen! from fiscal 2010,

January 2011 through August 2011 (Sales Activity Year-To-Date)

m Stalewide payments based on sales activity months through August 2011: §3.99 billion, up 8.3 percenl from the same period in
2010.

w Payments {o all cilles In Tyler County based on sales aclivity months through August 2011: $692,874.44, up 4.2 percent from the
same period in 2010.

m Payments based on sales activity months through August 2011 to the city of:

Woodville: $663,699.17, up 4.6 percent from tha same period in 2010.
Colmesnell: $20,268.30, down 14.2 percent from the same period in 2010,
Chaster: $8,916.97, up 30.9 percenl from the same period [n 2010,

12 months ending in August 2011

m Statewide payments based on sales aclivily in the 12 monlths ending In August 2011: $6.08 blllion, up 8.0 percent from the previous
12-month peried.

m Payments to all cities in Tyler County based on sales aclivily in the 12 months ending in August 2011: $1.07 mlllion, up 3.9 percent
from the previous 12-month period.

w Payments based on sales activily in the 12 months ending in August 2011 to the city of:

Woodville: $1.02 million, up 3.0 percent from lhe previous 12-month period.
Colmesneil: $43,099,26, up 25.1 percent from the previous 12-month pariod.
Chester: $12,639.23, up 17.8 percent from the previous 12-month period.

m Clty Calendar Year-To-Data (RJ 2011)
# Payment to the cilies from January 2011 through October 2011:

Woodville: $846,699.81, up 5.3 percent from the same period in 2010.

Colmesnell: $26,140.63, down 10.6 percent from the same period in 2010,

Chester: $10,838.82, up 20.8 parcent from the same period in 2010,
Annual (2010)

u Siatewide payments based on sales aclivity months in 2010: $5.77 billion, up 3.3 percent from 2009,
® Payments to all cities In Tyler County based on sales activity months in 2010: $1.04 million, down 4.7 percent from 2009.

# Payment based on sales activity months in 2010 1o the city of:

Woaodvlile: $886,752.82, down 6,2 percent from 2009.
Colmesneil: $46,443.61, up 43.1 percent from 2009.
Chester: $10,532.08, down 4.0 parcent from 2008,

Property Tax

Page 2 of 3 Tyler County




Friday, June 15, 2012
® Ag of January 2009, properly values in Tyler Counly: $2.11 billion, up 6.1 percent from January 2008 values. The property tax base
per person in Tyler Counly is $102,678, above the statewide average of $85,809. About 37.5 percent of the properly lax base Is
derived from oll, gas and minerals.

State Expenditures
B Tyler County's ranking In state expendilures by county in fiscal year 2010: 126th. Stale expendltures in the county for FY2010:
$68.71 miliion, down 0.2 percent from FY2008.

® |n Tyler Counly, 13 slate agencles provide a lotal of 848 jobs and $6.01 million in annualized wages (as of 1st quarter 2011).
® Major state agencles in the county (as of first quarter 2011):

= Depariment of Criminal Justice = University of Texas Medical Branch
= Altorney General = Department of Transportation

Higher Education
® Community colleges in Tyler Counly fall 2010 enrollment:

® Tyler County s In the service area of the following:
= Angelina College with a fall 2010 enroliment of 5,804 . Counlies in the service area include:

Angelina County
Cherokee Counly
Houston County
Jasper County
Nacogdoches County
Newton County
Polk County
Sabine County
San Augustine County
San Jacinto County
Trinity County
Tyler Counly
Walker County

® |nsfitutions of higher education In Tyler County fall 2010 enrolimant:

School Districts
® Tyler Counly had 5 school districts with 15 schools and 3,550 students in the 2008-10 school year.
(Statewlde, the average teacher salary in school year 2009-10 was $48,263, The percentage of students, statewlde,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 parcent.)
= Chester ISD had 183 students in the 2009-10 school year. The average teacher salary was $41,723. The
percentage of sludents meeting the 2010 TAKS passing standard for all tests was 66 percent.

« Colmesneil 1SD had 486 sludenls In the 2009-10 school year. The average teacher salary was $40,791. The
percentage of studenls meeting the 2010 TAKS passing slandard for all tests was 80 percent,

» Spurger ISD had 359 sludents in the 2008-10 school year. The average leacher salary was $39,220. The
percentage of sludents meeting the 2010 TAKS passing standard for all tests was 70 percent.

« Warren ISD had 1,218 students in the 2009-10 schoo! year. The average {eacher salary was $42,632, The
percentage of sludents meeting the 2010 TAKS passing standard for all tests was 82 percent,

» Woodbville ISD had 1,303 students in the 2008-10 school year. The average teacher salary was $44,493. The
percentage of sludents meeting the 2010 TAKS passing standard for all tests was 76 percent.
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Estimated Impact of the Proposed Texas Pellets, Inc.
Project on the Finances of the Woodville Independent
School District under a Requested Chapter 313 Property
Value Limitation

Introduction

Texas Pellets, Inc. (Texas Pellets) has requested that the Woodville Independent School District
(WISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also
known as the Texas Economic Development Act. In an application submitted to WISD on April
16, 2012, Texas Pellets proposes to invest $688.8 million over the next 15 years to construct a
new wood pellet manufacturing project in WISD, an amount which includes its non-qualifying
cost of materials. Wood pellets are used for consumer and industrial heating applications.

The Texas Pellets project is consistént with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, WISD may offer a minimum value limitation of $10
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2013-14 and
2014-15 school years, unless the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it is assumned that the
qualifying time period will be the 2013-14 and 2014-15 school years. Beginning in 2015-16, the
project would go on the local tax roll at $10 million and remain at that level of taxable value for
eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with WISD currently levying a $0.08 per $100 1&S
tax rate. The full taxable value of the investment is expected to reach $182 million in 2015-16,
with depreciation expected to reduce the taxable value of the project over the course of the value

limitation Agreement

In the case of the Texas Pellets project, the Agreement calls for a calculation of the revenue
impact of the value limitation in years 3-10 of the Agreement, under whatever school finance and
property tax laws are in effect in each of those years. WISD would experience a revenue loss as a
result of the implementation of the value limitation in the 2015-16 school year (-§118,059), with
a smaller $35,100 loss expected for the 2022-23 school year.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 Agreement
could reach an estimated $12.4 million over the course of the Agreement. This amount is net of
any anticipated revenue losses for the District.
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for I&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year that would not be reimbursed by the state, but require some type
of compensation from the applicant under the revenue protection provisions of the Agreement. In
years 4-10; smaller revenue losses would be anticipated when the state property values are
aligned at the minimum value established by the Board on both the local tax roll and the
corresponding state property value study, assuming a similar deduction is made in the state
property values.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation Agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 786 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 241
districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. This change is expected to result in 624 formula districts for 2012-
13, compared with 403 districts still receiving ASATR funding.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act. The recent legislative session also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and eliminated by the 2017-
18 school year, based on current state policy.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the Agreement between the school district and the applicant. In the case of the Texas
Pellets project, the Agreement calls for a calculation of the revenue impact of the value limitation
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in years 3-10 of the Agreement, under whatever school finance and property tax laws are in effect
in each of those years. This meets the statutory requirement under Section 313.027(f)(1) of the
Tax Code to provide school district revenue protection language in the Agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation, Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the Agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB 1
reductions are reflected in the underlying models. With regard to ASATR funding, the 92.35
percent reduction enacted for the 2012-13 school year is retained in these estimates until the
2017-18 school year. Consistent with the statement of legislative intent adopted in 2011 to no
longer fund target revenue, ASATR funding is no longer shown in these estimates for the 2017-
18 school year and thereafter. The projected taxable values of the Texas Pellets project are
factored into the base model used here. The impact of the limitation value for the proposed Texas
Pellets project is isolated separately and the focus of this analysis.

Student enrollment counts are held constant at 1,199 students in average daily attendance (ADA)
in analyzing the effects of the Texas Pellets project on the finances of WISD, consistent with the
Texas Education Agency (TEA) projection for the 2012-13 school year. The District’s local tax
base reached $825.4 million for the 2011 tax year and is maintained for the forecast period in
order to isolate the effects of the property value limitation. An M&O tax rate of $1.04 is used
throughout this analysis. WISD has estimated state property wealth per weighted ADA or WADA
of approximately $418,414 for the 2012-13 school year. The enrollment and property value
assumptions for the 15 years that are the subject of this analysis are summarized in Table 1.

School Finance Impact

School finance models were prepared for WISD under the assumptions outlined above through
the 2027-28 school year. Beyond the 2012-13 school year, no attempt was made to forecast the
88" percentile or Austin yield that influence future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on earlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying

assumptions.

Under the proposed Agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the taxable value of the proposed Texas Pellets facility to the model, but
without assuming that a value limitation is approved. The results of the model are shown in Table

2.

A second model is developed which adds the Texas Pellets taxable value but imposes the
proposed property value limitation effective in the third year, which in this case is the 2015-16
school year. The results of this model are identified as “Value Limitation Revenue Model” under
the revenue protection provisions of the proposed Agreement (see Table 3).
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A summary of the differences between these models is shown in Table 4. The model results show
approximately $12.0 million a year initially in annual net General Fund revenue, after recapture
(if appropriate) and other adjustments have been made. Based on the assumption that ASATR
funding is ended for the 2017-18 school year, the General Fund total is reduced to approximately
$10 million, in the absence of any replacement funds from the state,

Under these assumptions, WISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2015-16 school year (-$118,059). The revenue
reduction results from the mechanics of the up to six cents beyond the compressed M&O tax rate
equalized to the Austin yield or not subject to recapture, which reflect the one-year lag in value
associated with the property value study.

One risk factor under the estimates presented here relates to the implementation of the value
limitation in the 2015-16 school year. The formula loss of $118,059 cited above between the base
and the limitation models is based on an assumption that Texas Pellets will see about $1.5 million
in M&O tax savings when the $10 million limitation is implemented. Under the estimates
presented here and as highlighted in Table 4, it is anticipated that $1.35 million in additional
ASATR funding for the 2015-16 school year will offset most of this reduction in M&O tax

revenue.

In general, the ASATR offset poses little financial risk to the school district as a result of the
adoption of the value limitation Agreement. A significant reduction of ASATR funding prior to
the assumed 2017-18 school year elimination of these funds could reduce the residual tax savings
in the first year that the $10 million value limitation takes effect.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division will make two value determinations for school districts
granting Chapter 313 Agreements, consistent with local practice. A consolidated single state
property value had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation Agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
Agreement. A $1.04 per $100 of taxable value M&O tax rate is assumed in 2012-13 and
thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $9.1
million over the life of the Agreement. In addition, Texas Pellets would be eligible for a tax credit
for M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $3.4 million over the life of the Agreement, with
no unpaid tax credits anticipated and significant credits paid in years 11-13 of the Agreement..
WISD is to be reimbursed by TEA for the cost of these credits.
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The key WISD revenue losses are expected to total approximately -$153,159 over the course of
the Agreement. The potential net tax benefits (inclusive of tax credits but after hold-harmless
payments are made) are estimated to total $12.4 million over the life of the Agreement. While
legislative changes to ASATR funding could increase the hold-harmless amount owed in the
initial year of the Agreement, there would still be a substantial tax benefit to Texas Pellets under
the value limitation Agreement for the remaining years that the limitation is in effect.

Facilities Funding Impact

The Texas Pellets project remains fully taxable for debt services taxes, with WISD currently
levying a $0.08 per $100 1&S tax rate. The value of the Texas Pellets project is expected to
depreciate over the life of the Agreement and beyond, but full access to the additional value is
expected to increase the District’s projected wealth. At its peak taxable value, our initial estimate
is that the Texas Pellets project should permit WISD to reduce its current 1&S tax rate by about
one cent ($0.01).

The Texas Pellets project is not expected to affect WISD in terms of enrollment. Continued
expansion of the project and related development could result in additional employment in the
area and an increase in the school-age population, but this project is unlikely to have much impact
on a stand-alone basis.

Conclusion

The proposed Texas Pellets wood pellet project enhances the tax base of WISD. It reflects
continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 Agreement could reach an estimated $12.4 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of WISD
in meeting its future debt service obligations.
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Table 1 — Base District Information with Texas Pellets Project Value and Limitation Values

CPTD CPTD

Value Value

with with

M&O &S CAD Value Project  Limitation

Year of School Tax Tax CAD Value with CPTD with CPTD With per per
Agreement  Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
Pre-Year1 2012-13  1,198.50 1,940.07 $1.0400 $0.0800  $831,111,632  $831,111,532  $804,767,175 $804,767,175 §414,814  $414,814
1 2013-14  1,198.50  1,940.07 $1.0400 $0.0700  $1,006,001532 $1,006,001,532 $810,517,175 §810,517,175 $417,778  $417,778

201415 1,19850 194007 $1.0400 $0.0700  $994,224,532 $994,224,632  $985,407,175  $985407,175 $507,924  $507,924
3 2015-16  1,198.50 1,940.07 $1.0400 $0.0700  $962,205,532 $835,361,532  §973,630,175  $973,630,175 $501,853  $501,853
4 2016-17  1,19850 1,940.07 $1.0400 $0.0700  $970,186,532  $835361,532 $961611,175 $814,767,176 $495,658  $419,968
5 2017-18  1,19850 196643 $1.0400 $0.0700 $958,167,532 $835,361,532  $949,592,175 §814,767,1756 $482,902  $414,339
6 2018-19  1,198.50 1,966.43 $1.0400 $0.0700  $947,148,532  $835,361,532 $937,573,175 $814,767,175 $476,790  $414,339
7 201920 1,19850 1966:43 $1.0400 ~ $0.0700  $936,129,532 $835,361,532  $926,554,175 814,767,175 $471,186  $414,339
8 2020-21  1,198.50  1,966.43 $1.0400 $0.0700  $925,110,532 $835,361,532  $915,535,175  §814,767,175 $465583  $414,339

9 202122 1,198.50 1966.43 $1.0400 $0.0700  $920,638,532 $835,361,532  $904,516,175  $814,767,175  $459979  $414,339
10 202223 1,198.50 196643 $1.0400 $0.0700  $922,713,532 $835,361,532  $900,044,175  $814,767,176  $457,705  $414,339
" 2023-24  1,198.50 1,966.43  $1.0400 $0.0700  $925786,532 $925,7688,532  $902,119,175  $814,767,175  $458,760  $414,339

12 202425 119850 1,966.43 .$1.0400 $0.0700  $928,863,532  $926,863,532 $905,194,175 $905,194,175 §460,324  $460,324
13 2025-26  1,19850 1,966.43 $1.0400 $0.0700  $931,938,632 $931,938,532  $908,269,175  $908,269,175 $461,888  $461,888
14 2026-27 1,198.50 1,966.43 $1.0400 $0.0700  $935,013,532 $935,013,532  $911,344,175  $911,344,175  $463,452  $463,452
15 202728 1,198.50 196643 $1.0400 $0.0700  $938,088,532 §938,088,532  §914,419.175  $914.419.175 465,015 $465,015

*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA

Table 2— “Baseline Revenue Model”--Project Value Added with No Value Limitation

State Aid  Recapture

M&O Taxes Additional From from the
@ State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local M&0O  M&0OTax  Local Tax General
Agreement  Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2012-13 $7,823,651 $1616,891  §1,750,729 $0 $0 $593,098 $216,428 523,469  $11,977,328
1 2013-14 $9,482,828 $1561,305  $147,139 $0 $0 §718,877 $256,290 -$20,123  $12,137,316
2 2014-15 $9,371,255  $381,605  $1,904,191 $0  -$465,779 $710,419 $105,095 -$45,386  $11,961,399
3 2015-16 $9,285,780  $420,586  $1,845,558 $0  -$360,652 $703,939 $112,367 544,050  $11,963,528
4 2016-17 $9,171,914  $504,481  $1,766,659 $0  -5251,783 $695,307 $119,492 542,557  $11,963,514
5 2017-18 $9,058,049  $420,586 $0 $0 -$29,078 $686,675 $135,976 -$40,015  $10,232,193
6 2018-19 $8,953,657  $504,481 $0 $0 $0 $678,761 $143,256 -$38,562  $10,241,593
7 2019-20 $8,849,265  $563,499 $0 $0 $0 $670,848 $149,801 -$37,192  $10,196,221
8 2020-21 $8,744,873  $670,021 $0 $0 $0 $662,934 $156,348 -$35,821  $10,198,354
9 2021-22 $8,702,506  $776,543 $0 $0 $0 $659,722 $164,066 -$34,698  $10,268,139
10 2022-23 $8,722,164  §819,775 $0 $0 $0 $661,212 $167,944 -$34,383  $10,336,711
1 2023-24 $8,751,296  $799,716 $0 $0 $0 $663,421 $166,868 -$34,682  $10,346,619
12 2024-25 $8,760,428  $769,989 $0 $0 $0 $665,629 $165,003 -$35,068  $10,345,981
13 2025-26 $8,809,560 ~ $740,263 $0 $0 $0 $667,838 $163,139 -$35,455  $10,345,344
14 2026-27 $8,838,692  $710,536 $0 $0 $0 $670,046 $161,275 -$35,842  $10,344,707
15 2027-28 $8,867,824 $680,810 $0 0 $0 $672,254 $159,412 -$36,228  $10,344,072
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Table 3—- “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School Compressed Hold Formula  Recapture Local M&O  M&O Tax Local Tax General
Agreement  Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2012-13 $7,823651 $1616,891  $1,750,729 $0 $0 $593,098 $216,428 523,469  $11,977,328
1 2013-14 $9,482,828  $1,561,305 $147,139 $0 $0 $718,877 $256,290 -$29,123  $12,137,316
2 2014-15 $9,371,255  $381,605  $1,904,191 §0  -8465779 $710,419 $105,095 -$45,386  $11,961,399
3 2015-16 $7,866,217 $420,586  §3,196,990 $0  -$292,522 $596,324 $95,189 -$37,316  $11,845,470
4 2016-17 $7,866,217  $1,520,220  $1,804,834 $0 $0 $596,324 $208,943 -$24,568  $11,971,971
5 2017-18 $7,866,217  $1,644,161 $0 $0 $0 $596,324 $218,415 -$23,506  $10,301,611
6 2018-19 $7,866,217  $1,644,161 $0 $0 $0 $596,324 $218,415 -$23,506  $10,301,611
7 2019-20 $7,866,217  $1,644,161 $0 $0 $0 $596,324 $218,415 -$23,506  $10,301,611
8 2020-21 $7,866,217  $1,644,161 $0 $0 $0 $596,324 $218,415 -$23,506  $10,301,611
9 2021-22 $7,866,217  $1,644,161 $0 $0 $0 $596,324 $218,415 -$23,506  $10,301,611
10 2022-23 $7,866,217  $1,644,161 $0 $0 $0 $596,324 $218,415 -$23,506  $10,301,611
11 2023-24 $8,722,905  §$1,644,161 $0 $0 $0 $661,268 $242,202 -$26,066  $11,244,470
12 2024-25 $8,752,037 $769,989 $0 $0 $0 $663,477 $164,470 -$34,955  $10,315,018
13 2025-26 $8,781,169  $740,263 $0 $0 $0 $665,685 $162,613 -$35,341  $10,314,390
14 2026-27 $8,810,301 $710,536 $0 $0 $0 $667,894 $160,757 -§35,726  $10,313,762
15 2027-28 $8,839,433 $680,810 $0 $0 $0 $670,102 $158,301 -$36,112  $10,313,135
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional ~ Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local M&0  M&OTax  LocalTax  General
Agreement  Year Rate State Aid _ Harmless _ Reduction Costs Collections _ Collections Effort Fund
Pre-Year1  2012-13 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2013-14 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2014-15 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2015-16  -$1,419,562 §0  $1,351,433 $0 $68,130 -$107,615 -$17,178 §6,734  -$118,059
4 2016-17  -$1,305697  $1,015,739 $38,175 $0  $251,783 -$98,983 $89,451 $17,989 $8,457
5 201718 -$1,191,831  $1,223,575 $0 $0 $29,078 -$90,351 $82,439 $16,509 $69,419
6 201819 -$1,087.439  $1,139,680 $0 $0 $0 -$82,437 $75,159 $15,056 $60,019
7 2019-20 -5983,047  $1,080,662 $0 $0 $0 -$74,523 $68,613 $13,686  $105,391
8 2020-21 -$878,655  $974,140 $0 $0 $0 -$66,609 $62,067 $12,315  $103,257
9 2021-22 -$836,289 $867,618 $0 $0 $0 -$63,398 $54,349 $11,192 $33,472
10 2022-23 -$855,947 $824,386 $0 $0 $0 -$64,888 $50,471 $10,877  -$35,100
1 2023-24 -$28,391 $844,445 $0 $0 $0 -$2,152 $75,334 $6,616  $897,852
12 2024-25 -$28,391 $0 $0 $0 $0 -$2,152 -$534 $113  -$30,963
13 2025-26 -$28,391 0 $0 $0 $0 -$2,152 -$526 $114  -530,954
14 2026-27 -$28,391 $0 $0 $0 $0 -$2,152 -$518 $116  -$30,946
15 2027-28 -$28,391 $0 $0 $0 $0 -62,152 -$510 $116  -530,937
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Table 5 - Estimated Financial impact of the Texas Pellets Project Property Value Limitation Request Submitted
to WISD at $1.04 M&O Tax Rate

Tax Tax Benefit
Credits to
Tax for First Company School
Estimated Assumed Taxes Savings @  Two Years Before District Estimated
Year of School Project Taxable Value M&O Tax Before Taxes after  Projected Above Revenue Revenue Net Tax
Agreement  Year Value Value Savings Rate Value Limit  Value Limit _ M8&O Rate Limit Protection Losses Benefits
Pre-Year1 2012-13 $5,750,000 $5,750,000 $0 $1.040 $59,800 $59,800 $0 $0 $0 $0 $0
1 2013-14  $180,640,000  $180,640,000 §0 $1.040  $1,878656  $1,878,656 $0 $0 $0 $0 $0
2 2014-15  $168,863,000  $168,863,000 §0 $1.040  $1,756,175  $1,756,175 $0 $0 $0 $0 $0
3 2015-16  $156,844,000  $10,000,000  $146,844,000 $1.040  $1,631,178 $104,000  $1,527,178 $0  $1,527,178  -$118,059  $1,409,11
4 2016-17  $144,825,000  $10,000,000 $134,825,000 $1.040  $1,506,180 $104,000  $1,402,180  $102,689  $1,504,869 S0 $1,504,869
5 2017-18  $132,806,000  $10,000,000 $122,806,000 $1.040  $1,381,182 $104,000  $1,277,182 $98,482  $1,375,665 S0 §$1,375,665
6 2018-19  $121,787,000  $10,000,000 $111,787,000 $1.040  $1,266,585 $104,000  $1,162,585 $94,625  $1,257,210 $§0  $1,257,210
7 2019-20  $110,768,000  §10,000,000  $100,768,000 $1.040  $1,151,987 $104,000  $1,047,987 $90,769  §1,138,756 $0  $1,138,756
8 202021 $99,749,000  $10,000,000  $89,749,000 $1.040  $1,037,390 $104,000 $933,390 $86,912  $1,020,302 $0  $1,020,302
9 2021-22  $95,277,000  $10,000,000  $85277,000  $1.040 $690,881 $104,000 $886,881 $85,347 $972,228 $0 $972,228
10 202223 $97,352,000  $10,000,000  $87,352,000 $1.040  $1,012,461 $104,000 $908,461 $86,073 $994534  -$35,100 $969,434
1 2023-24  $100,427,000  $100,427,000 $0 $1.040  $1,044441  $1,044,441 $0  $1,114740  $1,114,740 $0  $1,114,740
12 202425  $103,502,000  $103,502,000 $0 $1.040  §$1,076421  $1,076421 $0 §$1,148872  $1,148,872 $0  §$1,148,872
13 2025-26  $106,577,000  $106,577,000 $0 $1.040  §1,108,401  $1,108,401 $0  $518,322 $518,322 $0 $518,322
14 202627  $109,652,000 $109,652,000 $0 $1.040  $1,140,381  §1,140,381 $0 $0 $0 $0 $0
15 202728 $112,727,000 $112,727,000 $0 $1.040  $1,172361  $1,172,361 $0 $0 $0 $0 $0
Totals §19,154,678  $10,008,835  $9,145843  $3,426,831 $12,572,674 -$153,159 $12,419,516
Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits
$1,774,656  $1652,175  $3,426,831
Credils Eamed $3,426,831
Credits Paid $3.426.831
Excess Credits Unpaid $0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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Attachment G

Participation Agreement




AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

WOODVILLE INDEPENDENT SCHOOL DISTRICT

and

TEXAS PELLETS, INC.
(Texas Taxpayer ID # 32046519750)

TEXAS COMPTROLLER APPLICATION NO. 226

Dated

September 17, 2012




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS s

COUNTY OF TYLER s

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between theWOODVILLE
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and TEXAS PELLETS, INC., (Texas Taxpayer ID #32046519750), hereinafter
referred to as the “Applicant.” The Applicant and the District are hereinafter sometimes referred
to individually as a “Party” and collectively as the “Parties.” Certain capitalized and other terms
used in this Agreement shall have the meanings ascribed to them in Section 1.3.

RECITALS

WHEREAS, on April 16, 2012, the Superintendent of Schools (hereinafter referred to as
“Superintendent™) of the Woodyville Independent School District, acting as agent of the Board of
Trustees of the District (the “Board of Trustees™), received from the Applicant an Application for
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax
Code; and,

WHEREAS, on April 16, 2012, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Texas Pellets, Inc., and on April 30, 2012,
the Superintendent acknowledged receipt of the Application and the requisite application fee as
established pursuant to Texas Tax Code §313.025(a)(1) and Local District Policy CCG (Local);

and,

WHEREAS, on May 24, 2012, the Board of Trustees received from the Applicant
amended application materials, and the Superintendent determined the Application complete as
of May 24, 2012; and,

WHEREAS, the Application were delivered to the office of the Comptroller for review
pursuant to Texas Tax Code §313.025(d); and,

WHEREAS, the Comptroller, via letter, has established May 24, 2012 as the completed
Application date; and,
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WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the TylerCounty Appraisal District established in Tyler County, Texas
(the “Appraisal District”), pursuant to Texas Tax Code §6.01; and,

WHEREAS, the Comptroller reviewed the Application pursuant to Texas Tax Code
§313.025(d), and on July 13, 2012 the Comptroller, via letter, recommended that the Application
be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at a public
hearing held in connection with the Board of Trustees’ consideration of the Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation prepared pursuant to Texas Tax Code §313.026 and has carefully considered the
Comptroller’s positive recommendation for the project; and,

WHEREAS, on September 7, 2012, the District received written notification, pursuant to
34 Texas Administrative Code §9.1055(e)(2)(A), that the Comptroller reviewed this Agreement,
and reaffirmed the recommendation previously made on July 13, 2012 that the Application be

approved; and,

WHEREAS, on September 17, 2012, the Board of Trustees conducted a public hearing
on the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on September 17, 2012, the Board of Trustees made factual findings
pursuant to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value
of the Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code
§313.025(e) has been met; and,

WHEREAS, on September 17, 2012, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§313.022(b) and 313.052, as such
Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on September 17, 2012, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute

and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:
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ARTICLE 1
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2015, 2016, 2017, 2018, 2019, 2020, 2021, and
2022. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2015, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of Septeember 17, 2012 and ending
on December 31, 2014 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). Applicant shall not be entitled to a tax limitation during
the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2022. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or (ii)
affect the right of a Party to enforce the payment of any amount to which such Party was entitled
before such termination or to which such Party became entitled as a result of an event that
occurred before such termination, so long as the right to such payment survives said termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to.such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):
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Full Tax Year
of Agreement

Partial Year
Commencing on
date of Board
approval
(9/17/12)

Date of
Appraisal

January 1, 2012

January 1, 2013

January 1, 2014

January 1, 2015

January 1, 2016

January 1, 2017

January 1, 2018

January 1, 2019

January 1, 2020

January 1, 2021

Agreement for Limitation on Appraised Value
Between Woodville Independent School District and Texas Pellets, Inc.

Texas Comptroller Application No. 226

September 17, 2012
Page 4

School
Year

2012-13

2013-14

2014-15

2015-16

2016-17

2017-18

2018-19

2019-20

2020-21

2021-22

Tax Year

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

Summary Description
of Provisions

Start of Qualifying Time Period
beginning with Commencement
Date (9/17/12). No limitation
on value. First year for
computation of Annual Limit.

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

$ 10 million property value
limitation.

$ 10 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 10 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 10 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 10 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 10 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 10 million property value
limitation. Possible Tax Credit
due to Applicant.




FFull Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions

10 January 1,2022  2022-23 2022 $ 10 million property value
limitation. Possible Tax Credit

due to Applicant.

11 January 1, 2023  2023-24 2023 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2024  2024-25 2024 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2025  2025-26 2025 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“4ct” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indirect common control with such specified person or entity. For purposes of
this definition “control” when used with respect to any person or entity means (i) the ownership,
directly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or

otherwise,

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

Agreement for Limitation on Appraised Value
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“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 7.3.

“Applicant” means Texas Pellets, Inc., Texas Taxpayer Identification Number
32046519750, the company listed in the Preamble of this Agreement who, on March 19, 2012,
filed the Original Application with the District for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also
include the Applicant’s assigns and successors-in-interest.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code),Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on March 19, 2012, together with the application materials submitted on April 27,
2012, which has been certified by the Comptroller’s office to constitute a complete final
Application as of the date of May 24, 2012. The term includes all forms required by the
Comptroller, the schedules attached thereto, and all other documentation submitted by the
Applicant for the purpose of obtaining this Agreement with the District. The term also includes
all amendments and supplements thereto submitted by the Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Tyler County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Woodville Independent School
District.

“Commencentent Date” means Septemberl7, 2012, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Completed Application _Date” means May 24, 2012, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
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Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County’ means Tyler County, Texas.
Lounty

"Determination of Breach and Notice of Contract Termination” shall have the meaning
assigned to such term in Section 6.8 of the Agreement.

“District” or “School District” means the Woodville Independent School District, being
a duly authorized and operating independent school district in the State, having the power to
levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2025. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
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whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

"Land” shall have the meaning assigned to such term in Section 2.2.

Maintain Viable Presence” means, after the development and construction of the project
described in the Application and in the description of the Applicant’s Qualified Investment and
Qualified Property as set forth in Section 2.3 below, (i) the operation over the term of this
Agreement of the facility or facilities for which the tax limitation is granted, as the same may
from time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired,
restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at leastten (10)
New Jobs, from the time they are created until the Final Termination Date and (iii) the
maintenance of at least eight (8) Qualifying Jobs as set forth in the Application from the time
they are created until the Final Termination Date.

"M&O Amount” shall have the meaning assigned to such term in Section 3.2 of this
Agreement,

“Maintenance_and Operations Revenue” or “M&Q Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means an amount equal to(but not less than zero): (i) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the Applicant would have
paid to the District for all Tax Years during the term of this Agreement if this Agreement had not
been entered into by the Parties; plus (B) any Tax Credits received by Applicant under this
Agreement; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad
valorem school taxes actually due to the District or any other governmental entity, including the
State of Texas, for all Tax Years during the term of this Agreement, plus (B) any and all
payments due to the District under Article III of this Agreement.

“New Jobs” means 10 (ten) “new jobs,” defined by 34 Texas Administrative Code
§9.1051(14)(C), which the Applicant will create in connection with the project described in the
Application and in the description of the Applicant’s Qualified Investment and Qualified
Property as set forth in Section 2.3 below. In accordance with the requirements of Texas Tax
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Code §313.024(d), eighty percent (80%), of all New Jobs shall also be Qualifying Jobs, as
defined below.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, and applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualifying Jobs” means the eight (8) New Jobs which meet the requirements of Texas
Tax Code 313.021(3). At least eighty percent (80%) of all New Jobs must be Qualifying Jobs.

“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the

Comptroller’s Rules.

"Oualifying Time Period" means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of September 17, 2012 and ends

on December 31, 2014,

“State’” means the State of Texas.

“Substantive_Docunient” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between the Applicant and the school district and
any subsequent amendments or assignments, any school district written finding or report filed
with the comptroller as required under this subchapter, and any application requesting school
Tax Credits under Texas Tax Code, §313.103.

“Tax Credit” means the Tax Credit, either to be paid by the District to the Applicant, or
to be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
imposed on the Applicant under such provisions, including the timely filing of a completed
application under Texas Tax Code §313.103 and the duly adopted administrative rules relating

thereto.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
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Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Ten Million Dollars ($10,000,000.00).

The Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b) or
§313.052, as applicable.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code (including, but not
limited to, §61.1019), together with any court or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Qualified Property upon which the Applicant’s Qualified
Investment will be located (the “Applicant’s Qualified Property”) is described in the legal
description which is attached to this Agreement as EXHIBIT 2 and is incorporated herein by
reference for all purposes (“Land”). The Parties expressly agree that the boundaries of the Land
may not be materially changed from its configuration described in EXHIBIT 2 without the express
authorization of each of the Parties.
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Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in ExHiBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (the “Applicant’s Qualified Investment™). The Applicant’s Qualified Investment
shall be that property, described in ExuiBiT 3 which is placed in service under the terms of the
Application, during the Qualifying Time Period described in Section 1.2, above. The
Applicant’s Qualified Property shall be all property, described in EXHIBIT 3, including, but not
limited to the Applicant’s Qualified Investment, which (1) is owned by the Applicant; (2) is first
placed in service after March 7, 2012, the Completed Application Date established by the
Comptroller; and (3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the
District or the Appraisal District to be part of the Applicant’s Qualified Investment or the
Applicant’s Qualified Property for purposes of this Agreement, unless pursuant to Texas Tax
Code §313.027(e) and Section 8.3 of this Agreement, the Board of Trustees, by official action,
provides that such other property is a part of the Applicant’s Qualified Investment for purposes

of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the Tax Limitation

Amount apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c)  provides any additional information reasonably requested by the District or the
Comptroller that is necessary to re-evaluate the economic impact analysis for the
new or changed conditions.

Notwithstanding the foregoing, any replacement property shall not be subject to the foregoing
restrictions and shall be considered Qualified Property hereunder.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period; at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land described in EXHIBIT 2; or
upon a reasonable request by the District, the Comptroller, or the Appraisal District, the
Applicant shall provide to the District, the Comptroller, and the Appraisal District a reasonably
specific and detailed description of the material tangible personal property, buildings, or
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permanent, non-removable building components (including any affixed to or incorporated into
real property) on the Applicant’s Qualified Property to which the Tax Limitation Amount
applies, including maps or surveys of sufficient detail and description to locate all such described
property within the boundaries of the real property which is subject to this Agreement.

Section 2.5. QUALIFYING USE

The Parties agree that the Applicant’s Qualified Investment described above in Section
2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code §313.024(b)(5) as a
manufacturing facility.

Section 2.6.  Limitation on Appraised Valug

So long as the Applicant makes a Qualified Investment in the amount of Ten Million
Dollars ($10,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2015, 2016, 2017, 2018,2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax

purposes shall not exceed the lesser of:
(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Ten Million Dollars ($10,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b)

or §313.052.
ARTICLE 111

PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code,
§§313.027(f)(1), be compensated by the Applicant for certain losses that the District incurs in its
Maintenance and Operations Revenue solely as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Subject to
the limitations contained in this Agreement (including Section 5.1), it is the intent of the Parties
that the risk of any negative financial consequence to the District in making the decision toenter
into this Agreementwill be borne by the Applicant and not by the District.
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Section 3.2. CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 4.1 and 4.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&0O Amount owed by the Applicant to the District means the Original M&O
Revenue minus the New M&O Revenue;

Where:

ii.

"Original M&O Revenue" means the total State and local Maintenance and
Operations Revenue that the District would have received for the school year
under the Applicable School Finance Law had this Agreement not been entered
into by the Parties and the Applicant’s Qualified Property and/or Applicant’s
Qualified Investment been subject to the ad valorem maintenance and operations
tax at the District-adopted tax rate for the applicable year.

"New M&O Revenue" means the total State and local Maintenance and
Operations Revenue that the District actually received under the Applicable
School Finance Law for such school year, after all adjustments have been made to
such Maintenance and Operations Revenue because of any portion of this
Agreement.

Based on the information provided by the Company in the Application and under the
current Applicable School Finance Law, the Parties estimate that the Company will owe the
District approximately $118,059 under this Section 3.2 for the 2015 tax year, as set forth on
EXHIBIT 4 hereto. This figure is non-binding and for informational purposes only.

In making the calculations required by this Section 3.2:

iil.

The Taxable Value of property for each school year will be determined under the
Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the Applicant’s
Qualified Property and/or the Applicant’s Qualified Investment will be presumed
to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the Original M&O
Revenue and the New M&O Revenue as calculated under this Section 3.2 results
in a negative number, the negative number will be considered to be zero, and no
compensation shall be required.
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iv. All calculations made for years three (3) through ten (10) of this Agreement under
Section 3.2, Subsection ii, of this Agreement relating to the definition of “New
M&O Revenue” will reflect the Tax Limitation Amount for such year.

V. All calculations made under this Section 3.2 shall be made by a methodology
which isolates only the revenue impact caused by this Agreement. The Applicant
shall not be responsible to reimburse the District for other revenue losses created
by other agreements or any other factors not contained in this Agreement.

Section 3.3. COMPENSATION FOR LOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse

the District for the following:

(a) all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District is not eligible to receive reimbursement from the State
pursuant to Texas Education Code §42.2515, or other similar or successor statute.

(b) all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Investment that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the
hiring of additional personnel to accommodate a temporary increase in student
enrollment attributable to the Applicant’s Qualified Investment.

(c)  any other loss of the District’s revenues which directly result from, or are
reasonably attributable to any payment made by the Applicant to or on behalf of
any third party beneficiary of this Agreement.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by a mutually
agreed upon mediator selected in accordance with Section 6.9 of this Agreement.

Section 3.5, DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District
pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
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Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax roll or any other changes in
student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3, and/or Section
514.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fee shall
be the sole responsibility of the District, subject to the limit of Section 3.7. Upon reasonable
prior notice, the employees and agents of the Applicant shall have access, at all reasonable times,
to the Third Party's offices, personnel, books, records, and correspondence pertaining to the
calculation and fee for the purpose of verification. The Third Party shall maintain supporting
data consistent with generally accepted accounting practices, and the employees and agents of
the Applicant shall have the right to reproduce and retain for purpose of audit, any of these
documents. The Third Party shall preserve all documents pertaining to the calculation and fee
for a period of three (3) years after payment. The Applicant shall not be liable for any of the
Third Party's costs resulting from an audit of the Third Party's books, records, correspondence, or
work papers pertaining to the calculations contemplated by this Agreement.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or Tax Credit or other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. For no Tax Year during the term of this Agreement shall the Applicant be
responsible for the payment of an aggregate amount of fees and expenses under this Section 3.7
and Section 3.6 which exceeds Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
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Third Party within thirty (30) days following the later of (i) receipt of the certification, or (i1) the
date the Applicant is granted access to the books, records and other information in accordance
with Section 3.6 for purposes of auditing or reviewing the information in connection with the
certification. Within fifteen (15) days of receipt of the Applicant's appeal, the Third Party will
issue, in writing, a final determination of the certification containing the calculations.
Thereafter, the Applicant may appeal the final determination of certification containing the
calculations to a mutually agreed upon mediator selected in accordance with Section 6.9 of this
Agreement. Any appeal by the Applicant of the final determination of the Third Party may be
made, in writing, within thirty (30) days of the final determination of certification containing the
calculations, without limitation of Applicant’s other rights and remedies available hereunder, at
law or in equity.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

If at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Investment, and/or the Applicant’s Qualified
Property and such appeal remains unresolved, the Third Party shall base its calculations upon the
values placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Value. In the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 4.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District reasonably determines that it will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, solely
because of its participation in this Agreement, the Applicant shall make payments to the District,
up to the revenue protection amount limit set forth in Section 4.1, that are necessary to offset any
direct and actual negative impact on the District as a result of its participation in this Agreement.
Such calculation shall take into account any adjustments to the amount calculated for the current
fiscal year that should be made in order to reflect the actual impact on the District. Such
payment shall be made no later than thirty (30) days following notice from the District of such

determination.
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ARTICLE 1V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SEcTION4.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2015 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Article ITT with respect to such Tax Year, exceed (ii) the amount of the maintenance and
operations ad valorem taxes that the Applicant would have paid to the District for such Tax Year
(determined by using the District’s actual maintenance and operations tax rate for such Tax
Year) if the Parties had not entered into this Agreement. The calculation and comparison of the
amounts described in clauses (i) and (ii) of the preceding sentence shall be included in all
calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of the amounts
described in said clause (i) exceeds the amount described in said clause (ii), then the payments
otherwise due from the Applicant to the District under Article III shall be reduced until such

excess is eliminated.
Section 4.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Atticle IIT with respect to a Tax Year is subject to reduction in accordance with the provisions of
Section 4.1 above, then the Applicant shall have the option to terminate this Agreement without
penalty. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 4.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 4.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. In addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon any termination this Agreement under this Section 4.2, this
Agreement shall terminate and be of no further force or effect; provided, however, that the
Parties’ respective rights and obligations under this Agreement with respect to the Tax Year or
Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged.
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ARTICLE V

TAX CREDITS
Section 5.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313,103 of the Texas Tax Code and the Comptroller’s

Rules.
Section 5.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with its obligations under Subchapter D of the Act and the Comptroller’s Rules,
including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code
and either the Comptroller’s Rules and/or Texas Education Agency rules.

Section 5.3. COMPENSATION FOR L0SS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 5.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice. If the District receives aid from the State for all or any
portion of a Tax Credit with respect to which the Applicant has made a payment to the District
under this Section 5.3, then the District shall pay to the Applicant the amount of such aid within
thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VI
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 6.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
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Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code Section 22.07, during the term of
this Agreement, in order to inspect the project to determine compliance with the terms hercof or
as necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property. All
inspections will be made at a mutually agreeable time after the giving of not less than ten (10
days prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party or any other information that is not
necessary for the District to determine the Applicant’s compliance with this Agreement.

Section 6.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation as a result of this Agreement, including but not
limited to the annual report or certifications that may be required to be submitted by the
Applicant to the Comptroller under the provisions of Texas Tax Code §313.032 and the
provisions of Title 34, Part 1, Chapter 9, Subchapter F of the Texas Administrative Code. The
Applicant shall forward a copy of all such required reports or certifications to the District
contemporaneously with the filing thereof. Currently, the Comptroller requires an Annual
Eligibility Report and the Biennial Progress Reports, Form 50-772 and 50-773 respectively, and
an Application for Tax Credit, Form 50-300. The obligation to make all such required filings
shall be a material obligation under this Agreement. The Applicant shall not be in default of any
reporting obligation hereunder, unless the Applicant has received thirty (30) days prior notice of
its reporting obligation from the District.

Section 6.3. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of this Agreement;

(b)  ifit does not cancel the Agreement prior to the end of the Qualifying Time Period
under Section 5.2 of this Agreement, it will Maintain Viable Presence in the
District through the Final Termination Date of this Agreement; provided,
however, that notwithstanding anything contained in this Agreement to the
contrary, the Applicant shall not be in breach of this Agreement, and shall not be
subject to any liability for failure to Maintain Viable Presence to the extent such
failure is caused by Force Majeure, provided the Applicant makes commercially
reasonable efforts to remedy the cause of such Force Majeure; and,
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(c) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313, throughout the period from and including the Tax Year 2015
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 6.4, CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event of a Material Breach (hereinafter defined), except as provided in
Section 4.2, after the notice and cure period provided by Section 6.8, then the District shall be
entitled, as its sole and exclusive remedy, to the recapture of all ad valorem tax revenue lost as a
result of this Agreement for the tax year in which the Applicant failed to comply together with
the payment of penalty and interest, as calculated in accordance with Section 6.5, on that
recaptured ad valorem tax revenue. For purposes of this recapture calculation, the Applicant
shall be entitled to a credit for all payments made to the District pursuant to Article III.

(b)  Notwithstanding Section 6.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
this Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem maintenance and operations
taxes for all of the Tax Years during which the failure occurred that otherwise would have been
due and payable by the Applicant to the District without the benefit of this Agreement, including
penalty and interest, as calculated in accordance with Section 6.5. For purposes of this liquidated
damages calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article III.  Upon payment of such liquidated damages, the Applicant’s
obligations under this Agreement shall be deemed fully satisfied, and such payment shall
constitute the District’s sole remedy. Notwithstanding the foregoing, penalties shall only be due
to the extent it is determined that the breach of this Agreement by the Applicant was willful and
without a good faith, reasonable belief by the Applicant that its action or omission constituting
such breach was in compliance with this Agreement.

Section 6.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 6.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 6.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§33.01(c), or its successor statute.
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Section 6.6. MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement (herein so called) if it
commits one or more of the following acts or omissions:

(a)

(b))

(c)

()

(e)

(£)

(g)

Applicant is determined to have failed to meet its obligations to have made
accurate material representations of fact in the submission of its Application as is
required by Section 7.13, below.

Subject to Section 4.2, Applicant fails to Maintain Viable Presence in the District,
as required by Section 6.3 of this Agreement, through the Final Termination Date

of this Agreement.

Applicant fails to make any payment required under Article 111 of this Agreement
on or before its due date.

Subject to Section 4.2, Applicant fails to create and maintain at least ten (10) New
Jobs.

Subject to Section 4.2, Applicant fails to create and maintain at least Eighty
Percent (80%) of all such New Jobs on the project as Qualifying Jobs.

Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement, in excess of
the amounts set forth in Articles IIT and IV, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of or in consideration for this
Agreement are not barred by this provision,

Applicant fails to materially comply in any material respect with any other
material term of this Agreement, or the Applicant fails to meet its material
obligations under the applicable Comptroller’s Rules, and under the Act.

Section 6.7. LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure any Material
Breaches of this Agreement described in Sections 6.6(d) and 6.6(e) or 6.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 6.6(d) and 6.6(¢e) or 6.6(f) for any such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code §313.0275(b), in accordance with the
provisions of Texas Tax Code §313.0275(c).
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Section 6.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 6.4 or Section 6.6 that the Applicant is in
Material Breach of this Agreement, the District shall provide the Applicant with a written notice
of the facts which it believes have caused the Material Breach, and if cure is possible, the cure
proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90)
days to present any facts or arguments to the Board of Trustees showing that a Material Breach
has not occurred and/or that it has cured or undertaken to cure any such Material Breach.

If the Board of Trustees is not reasonably satisfied with such response and/or that such
Material Breach has been or is being cured, then the Board of Trustees shall, after reasonable
written notice to the Applicant, conduct a hearing called and held for the purpose of determining
whether such Material Breach has occurred and, if so, whether such Material Breach has been
cured. At any such hearing, the Applicant shall have the opportunity, together with their
counsel, to be heard before the Board of Trustees. At the hearing, the Board of Trustees shall
make findings as to whether or not a Material Breach has occurred, the date such Material
Breach occurred, if any, and whether or not any such Material Breach has been cured. Except as
otherwise provided in Section 6.7, in the event that the Board of Trustees determines that such a
Material Breach has occurred and has not been cured, it shall also terminate this Agreement and
determine the amount of recaptured taxes under Section 6.4 (net of all credits under Section 6.4),
and the amount of any penalty and/or interest under Section 6.5 that are owed to the District.

After making its determination regarding any alleged Material Breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a "Determination
of Breach and Notice of Contract Termination").

Section 6.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 6.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 6.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Tyler County, Texas. The Parties agree to sign a document that provides
the mediator and the mediation will be governed by the provisions of Chapter 154 of the Texas
Civil Practice and Remedies Code and such other rules as the mediator shall prescribe. With
respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
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otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successtul in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 6.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of reasonable attorney’s fees and a tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant to Texas Tax Code §6.30. In the event that the
Applicant is a prevailing party in any such legal proceedings under this section, the District shall
be responsible for the payment of the Applicant’s reasonable attorney’s fees.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section 6.9, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of reasonable attorney’s fees to the attorneys representing the
District . In the event that the Applicant is a prevailing party in any such legal proceedings under
this section, the District shall be responsible for the payment of the Applicant’s reasonable
attorney’s fees.

Section 6.10. LiMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, the District's
damages for any default shall under no circumstances exceed the greater of either any amounts
calculated under Sections 6.4 and 6.5 above, or the monetary sum of the difference between the
payments and credits due and owing to the Applicant at the time of such default and the District
taxes that would have been lawfully payable to the District had this Agreement not been
executed. In addition, the District's sole right of equitable relief under this Agreement shall be
its right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 6.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.
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Section 6.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VII
MISCELLANEOUS PROVISIONS

Section 7.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained;(ii) sent by facsimile transmission,
with “answer back” or other “advice of receipt” obtained, or by e-mail, with confirmation of
receipt, in each case to the appropriate address or number as set forth below. Each notice shall
be deemed effective on receipt by the addressee as aforesaid; provided that, notice received by
facsimile transmission after 5:00 p.m. at the location of the addressee of such notice shall be
deemed received on the first business day following the date of such electronic receipt.

Notices to the District shall be addressed as follows:

Glen Conner, Superintendent

WOODVILLE INDEPENDENT SCHOOL DISTRICT
505 N. Charlton Street

Woodville, TX 75979-4504

Phone: (409) 283-3752

Fax: (409) 283-7962

E-mail: glen.conner@woodvillecagles.org

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed as follows:

TEXAS PELLETS, INC.

¢/o German Pellets GmbH
Kai Becker

Am Torney 2a

23970 Wismar

Germany

Fax: +49 3841 30 30 69 500
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With a copy to:

Benjamin J Brooks

SMITH, GAMBRELL & RUSSELL, LLP
Attorneys at Law

Promenade, Suite 3100

1230 Peachtree Street, N.E.

Atlanta, Georgia 30309-3592

Fax: (404 685-7005

E-mail: bbrooks@sgrlaw.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 7.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a)  This Agreement shall be and become effective on the date of final approval of this
Agreement by the Board of Trustees,

(b) Subject to Section 4.2, the obligation to Maintain Viable Presence under this
Agreement shall remain in full force and effect through the Final Termination

Date.

(c) In the event that the Applicant fails to make a Qualified Investment in the amount
of Ten Million Dollars ($10,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become null and void on December 31, 2014.

Section 7.3,  AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended fto include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property or Qualified Investment not
specified in EXHIBIT 3, provided that the Applicant reports to the District, the Comptroller, and
the Appraisal District, in the same format, style, and presentation as the Application, all relevant
investment, value, and employment information that is related to the additional or replacement
property. Any amendment of this Agreement adding additional or replacement Qualified
Property or Qualified Investment pursuant to this Section 7.3 shall, (1) require that all property
added by amendment be eligible property as defined by Texas Tax Code, §313.024; (2) clearly
identify the property, investment, and employment information added by amendment from the
property, investment, and employment information in the original Agreement; and (3) define
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minimum eligibility requirements for the recipient of limited value. This Agreement may not be
amended to extend the value limitation time period beyond its eight-year statutory term.

Section 7.4.  ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 7.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 7.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 7.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Tyler County, Texas.

Section 7.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.
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Section 7.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question.

Section 7.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the
event of a dispute between the Parties in connection with this Agreement, the prevailing
Party in the resolution of any such dispute, whether by litigation or otherwise (with the exception
of mediation under the first paragraph of Section 6.9), shall he entitled to full recovery of all
attorneys' fees (including a reasonable hourly fee for in-house legal counsel), costs and expenses
incurred in connection therewith, including costs of court, from the non- prevailing Party.

Section 7.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
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has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 7.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 7.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that to the
best of Applicant’s knowledge all material representations, material information, and material
facts contained in the Application are true and correct in all material respects. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full; provided, however, to the extent of any differences or
inconsistencies between the terms, conditions, representations, information, and facts contained
in the Application and those contained in this Agreement, the terms, conditions, representations,
information, and facts contained in this Agreement shall be controlling.

In the event that the Board of Trustees, after completing the procedures required by
Sections 6.8 and 6.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, material information, or
material fact, then the Board of Trustees shall notify Applicant in writing of such determination
and the Applicant shall have the time periods permitted by Section 6.8 or any other section of
this Agreement; if any such material representation, information or fact item remains uncured
after the written notice and cure periods specified herein, this Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Texas Administrative Code

§9.1053(H)(2)(K).
Section 7.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code §313.103, as
follows:

a. Within seven (7) days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.
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c. This Section 7.14 does not require the publication of information that is confidential
under Texas Tax Code §313.028.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this 17th day of September, 2012.

TEXAS PE S, INC. 0 WOODVILLE INDEPENDENT SCHOOL DISTRICT
By: By:
ANNA KATHRIN LEIBOLD TREY ALLISON
President & CEO President
Board of Trustees

By:

BRENDA MALOY
Vice President
Board of Trustees
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¢. This Section 7.14 does not require the publication of information that is confidential

under Texas Tax Code §313.028.

IN WITNESS WHEREOQF, this Agreement has been executed by the Parties in multiple

originals on this 17" day of September 2012.

TEXAS PELLETS, INC.

By:
ANNA KATHRIN LEIBOLD
President and CEO
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ENDENT SCHOOL DISTRICT

By: ,/)11'

TKEY A1 LISON
resident
an%f Trustees

By: /z / / Z/z—/%

TED WATTS
Secretary
Board of Trustees




ExHiBIT 1

DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Texas Pellets, Inc. Reinvestment Zone was originally created on September 17, 2012
by action of the Woodville Independent School District. As a result, all of the following real
property within Tyler County, Texas is located within the boundaries of the Tevas Pellets, Inc.
Reinvestment Zone. The legal description of the zone as described in the 188.675 acre field note
description surveyed on June 29, 2011, by Lyle Rainey of Area Surveying & Mapping is
attached hereto as the next following three (3) pages of this EXHIBIT 1. A map of the Texas
Pellets, Inc. Reinvestment Zone is attached as the last page of this EXHIBIT 1.
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ARXA SURVEYING & MAPPING
418 N, PINE -
WOODVILLE, TEXAS 75979
(409) 283-8197

FIELDNOTE DESCRIPTION

FIELDNOTES TO A 188,675 ACRE TRACT OF LAND AS SITUATED IN THE WM,
CHAMBLISS SURVEY, A-189, THE E.L, JENNINGS SURVEY, A~405, AND THE
JOHN NOWLIN SURVEY, A~487, TYLER COUNTY, YEXAS AND BEING QUT OF
AND A PART OF THAT SAME CERTAIN 262,127 ACRE TRACT AS CONVEYED TO
NORTE AMERICAN PROCUREMENT COMPANY, HEREAFTER REFERRED TO AS
“NAPCO", BY DEED RECORDED IN VOLUME 878, PAGE 601 OF THE OFFICIAL
PUBLIC RECORDS OF TYLER COUNTY. SAID 188,675 ACRES BEING MORE .
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING AT A 1/2% IRON ROD SET FOR THE MOST WESTERLY SOUTHWEST
CORNER OF THE NAPCO 262.127 ACRES AND OF THIS TRACT, SAME BEING
THE SOUTHWEST CORNER OF THE WM. CHAMBLISS SURVEY, A~189, AND THE
SOUTHEAST CORNER OF THE G.M, BUCHANAN SURVEY, A-94, LOCATED ON
THE NORTH LINE OF SAID JOHN NOWLIN SURVEY AND THE NORTH LINE OF
THE ALAN BELL ESTATE 114,33 ACRE TRACT RECORDED IN VOLUME 618,

. PAGE 769 OF SAID OFFICIAL PUBLIC RECORDS ;

THENCE N 04°02'37"W 1934,60 FI,, WITH THE WEST LINE OF THE
CHAMBLISS SURVEY, TO A 1/2” YRON ROD SET ON THE NORTHWEST RIGHT
OF WAY OF COUNTY ROAD 1030 FOR THE NORTHWEST CORNER OF THIS
TRACT, SAME BEING THE MOST SOUTHERLY SOUTHWEST CORNER OF THE EAST
TEXAS ELECTRIC COOPERATIVE INC, 63,608 ACRE TRACT RECORDED IN
VOLUME 973, PAGE 796 OF THE OFFICIAL PUBLIC RECORDS;

THENCE ALONG AND WITH THE NORTH RIGHT OF WAY OF COUNTY ROAD 1030
AND THE SOUTH BOUNDARY OF THE EAST TEXAS ELECTRIC COOPERATIVE
63.608 ACRE TRACT AS FOLLOWS:
1) N 64°49'51"E 391.16 ¥,
2) N 62°33'31"E 407.71 FT,
3) N 60°34'33%E 368.27 Fr,
A)VN 57°17'48YE 151.63 Fr,
5) N 53°27'26"E 410.17 FT.

1/27 IRON ROD FOUND FOR CORNER;
1/2% IRON ROD FOUND FOR CORNER;
1/2" IRON ROD FOUND FOR CORNER;
1/27 IRON ROD FOUND FOR CORNER;
1/2" IRON ROD FOUND KOR CORNER;

6) N 58°15'57VE 90,51 FT, 1/2" IRON ROD FOURD FOR CORNER;

7) N 68°03'42"E  76.31 FD. 1/2" IRON ROD FOUND FOR CORNER

8) W 75°28'24"E 92,96 Fr, TO A 1/2" IRON ROD FOUND FOR 'THE
SOUTHEAST CORNER OF THE ELECTRIC COOPERATIVE 63,608 ACRE TRACT
AND THE MOST NORTHERLY CORNER OF THIS TRACT LOCATED AT THE
INTERBECTION OF THE NORTH RIGHT OF WAY OF COUNTY ROAD 1030 WITH
THE SQUTHWEST RIGHT OF WAY OF COUNTY ROAD 1020;

8683888838
IR e

THENCE ALONG AND WITH THE SOUTHWEST RIGHT OF WAY OF SAID COUNTY
ROAD 1020 AS FOLLOWS:

1) S 48°30/09”E 136,33 FT. TO A POINT FOR CORNER;

2) S 69°25'26”E 26,88 FY. TO A 1/2” IRON ROD SET FOR CORNER ON
THE EAST LINE OF THE JENNINGS SURVEY AND THE WEST 'LINE OF THE
E.T. NOLIN SURVEY, A-489, AND THE WEST LINE OF THE NORTH AMERICAN
PROCUREMERT COMPANY 6,007 ACRE TRACT; .

THENCE 8 03°10'17"E 49,58 FX,, WITH THE EAST LINE OF THE JENNINGS
SURVEY AND THE WEST LINE OF THE NOLIN SURVEY AND WEST LINE OF THE
NAPCO 6.007 ACRE TRACT, TO A CONCRETE MONUMENT FOUND FOR THE
SOUTHWEST CORNER OF SAME AND OF THE ROLIN SURVEY AND SOUTHEAST
CORNER OF THE JENNINGS SURVEY LOCATED ON THE NORTH LINE OF THE
WM. CHAMBLISS SURVEY AND THE NORTH LINE OF A 0.943 ACRE TRACT,
PREVIOUSLY A PART OF THE NAPCO 262,127 ACRE TRACT;
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THENCE 8 08°10'49"W 102,29 FT,, WITH THE WEST RIGHT OF OLD
HIGHWAY 69, TO A CONCRETE R.0.W. MARKER FOUND FOR CORNER AT THE
BEGINNING OF A CURVE TO THE LEFT IN SAME;

THENCE SOUTHWESTERLY 187.07 FT. ALONG THE ARC OF THE CURVE IN
SAID RIGHT OF WAY, HAVING A CENTRAL ANGLE OF 06°03'31%, A RADIUS
OF 1769,10 FT. AND A CHORD BEARING S 05°07/26"W 186.98 FT. TO A
1/2# IRON ROD SET FOR THE SOUTHEAST CORNER OF THE NAPCO 262,127
ACRE TRACT AND OF THIS TRACT AND OF THIS TRACT LOCATED AT THE
. TNTERSECTION OF THE WEST RIGHT OF WAY OF OLD HIGHWAY 69 WITH, THE
NORTH RIGHT OF WAY OF COUNTY ROAD NO. 1050;

THENCE ALONG AND WITH THE MEANDERS OF THE NORTH RIGHT OF WAY OF
COUNTY ROAD NO. 1050 AS FOLLOWS:

47°24'08"H 229,27 FT. TO A POINT FOR CORNER;

50°25130"W 291.56 FT. TO A POINT FOR CORNER;

51°22'02"H 415,72 FT. TO A POINT FOR CORNER;

51°35740"W 258,87 FT. TO A POINT FOR CORNER;

51°32114%] 439,00 ET, TO A POINT FOR CORNER;

52°38'50"W 267.65 FI'. TO A 1/27 IRON ROD SET FOR THE MOST

- SOUTHERLY SOUTHWEST CORNER OF THE NAPCO 262,127 ACRES AND OF THIS
PRACT AND THE SOUTHEAST CORNER OF THE PREVIOUSLY MENTIONED ALAN
BELL ESTATE 114.33 ACRE TRACT;

1)

-
St
s n

THENCE N 03°28'48"W 1863.49 ¥r,, WITH THE EAST LINE OF THE BELL
114,33 ACRES AND THE WEST LINE OF THE NAPCO 262.127 RCRE TRACT,
TO A PINE KNOT STAKE FOUND FOR AN INTERIOR ANGLE CORNER OF SAME
AND THE NORTHEAST CORNER OF SAID BELL TRACT LOCATED ON THE NORTH
LINE OF THE NOWLIN SURVEY AND THE SOUTH LINE OF THE WM. CHAMBLISS
SURVEY ;

THENCE S 87°04737vy '739.36 FT,, WLTH THE NORTH LINE OF THE NORTH
2INE OF THE BELL 114,33 ACRES AND SAID NOWLIN SURVEY AND THE
SOUTH LINE OF WM. CHAMBLISS SURVEY, TO THE PLACE OF BEGINNING AND
CONTAINING WITHIN THESE BOUNDS 188,675 ACRES OF LAND,

THE BEARINGS RECITED HEREIN ARE BASED AND/OR ROTATED TO THE TEXAS
STATE PLANE COORDINATE SYSTEM, CENTRAL ZONE 4203, NAD 83,

SURVEYED JUNE 29, 2011

I, LYLE RAINEY, REGLSTERED PROFESSIONAL LAND SURVEYOR NO. 4800,
DO HEREBY CERTIFY THAT THE FIELDNOTE DESCRIPTION OF THE ABOVE

DESCRIBED TRACT WAS PREPARED FROM AN ACTUAL AND ACCURATE ON THE
GRO SURVEY AND THAT SAME IS TRUE AND CORRECT,

Lt;i'tﬁzuzk
REGESTERED PROFESSIONAL
LAND SURVEYOR NO, 4800
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THENCE & 86°24'03"W 71,95 FT,, WITH THE SOUTH LINE OF THE
JENNINGS SURVEY AND THE NORTH LINE OF THE CHAMBLISS SURVEY, TO A
1/2" IRON ROD FOUND FOR THE NORTHWEST CORNER OF THE 0,943 ACRE
TRACT AND AN INTERYOR ANGLE CORNER OF THIS TRACT;

THENCE S 04°47/00”E 173,37 FT., WITH THE WEST LINE OF THE 0.943
ACRE TRACT, TO A 1/2” IRON ROD FOUND SOUTHWEST CORNER OF SAME AND
ANOTHER INTERIOR ANGLE CORMER OF THIS TRACT;

THENCE 8 69°05/36G7E, AT 210.11 FT. PASS THE SOUTHEAST CORNER OF
THE 0,943 ACRE TRACT AND THE SOUTHWEST CORNER OF A 2,21 ACRE
TRACT, ALSO A PART OF THE NAPCO 262,127 ACRES, AND AT 643.07 FT.
PAYS THE SOUTHEAST CORNER OF SAME AND THE SOUTHWEST CORNER OF THE
E.& R. ALLISON FAMILY PROPERTIES, LTD. 5.016 ACRE TRACT RECORDED
IN VOLUME 825, PAGE 739 OF THE OFFICIAL PUBLIC RECORDS, IN ALL A
TOTAL DISTANCE OF B826.96 FT. TO A 1/2” IRON ROD FOUND FOR THE
MOST SOUTHERLY SOUTHEAST CORNER OF SAME AND AN INTERIOR ANGLE
CORNER OF THE NAPCO 262,127 ACRES AND OF I8 WRACY;

THENCE N 08°11'50"E 149,59 FT,, WITH A WEST LINE OF THE NAPCO
TRACT, TO A 1/2” IRON ROD FOUND FOR A NORTHWEST CORNER OF SAME
AND AN INTERIOR ANGLE CORNER OF THE ALLISON 5,016 ACRE TRACT;

THENCE S B1°44'25"E 279,94 FT., WITH A WORTH LINE OF SAID NAPCO
262,127 ACRES TRACT, TO A 1/2% IRON ROD FOUND FOR THE NORTHEAST
CORNER OF SAME AND THE MOST EASTERLY NORTHEAST CORNER OF THIS
TRACT AND MOST EASTERLY SOUTHEAST CORNER OF THE ALLISON TRACT
LOCATED ON THE WEST RIGHT OF WAY OF U.S, HIGHWAY 69;

THENCE ALONG AND WITH THE MEANDERS OF THE WEST RIGHT OF WAY OF
U.S. HIGHWAY €9 AS FOLLOWS:

1) 8 08°08'09"y 148,18 FT. TO A R.O
2) 8 22°12'66"W 60.92 FT, TO A R.O.
3) 8 08°07'36"W 259.54 FT. TO A R.0.W, MARKER FOUND FOR CORNER;

4) W 82°30'01"E 15.60 FT, TO A 1/27 IRON ROD SET FOR CORNER;

B} S 0B°08'09"W 1506.51 ¥T,, TO A 1/27 IRON ROD SET FOR AN ANGLE
CORNER ON THE WEST RIGHT OF WAY OF OLD HIGHWAY 69;

.. MARKER FOUND FOR CORNER;
W. MARKER FOUND FOR CORNER;

THENCE ALONG AND WITH THE WEST RIGHT OF WAY OF OLD HIGHWAY 69 AS
FOLLOWS :

1) 8 02°25!'58Y"W 100.00 FT. 7O A 1/2/, IRON ROD SET FOR CORNER;

2) & 08°10'19"W 194.96 FT. TO A 1/27 IRON ROD FOUND AT THE
INTERSECTION OF THE WEST RIGHT OF WAY OF THE OLD HIGHWAY WITH THE
SOUTH LINE OF THE WM, CHAMBLISS SURVEY AND THE NORTH LINE OF THE
JOHN NOWLIN SURVEY FOR A SOUTHEAST CORNER OF THE NAPCO 262,127
ACRES. AND OF THIS TRACT, SAME BEING THE NORTHEAST CORNER OF THE
ALAN W. BELL 2.756 ACRE TRACT DESCRIBED IN VOLUME 593, PAGE 960
OF THE OFFICIAL PUBLIC RECORDS;

THENCE S 85°48'12vy B14.74 ¥T., WITH THE COMMON LINE BETWEEN THE
CHAMBLISS SURVEY AND SAXD NOWLIN SURVEY AND THE NORTH LINE OF THE
BELL: 2,756 ACRE TRACT, TO A CONCRETE MONUMENT FOUND FOR THE
NORTHWEST CORNER OF SAME AND AN INTERIOR ANGLE CORNER OF THE
NAPCO TRACT AND OF THIS TRACT;

THENCE 8 45°41'17"E 622,62 FT., WITH THE SOUTHWEST LINE OF THE
BELL 2,756 ACRE TRACT, TO A 1/2” IRON ROD FOUND FOR THE SOUTHEAST
CORNER OF SAME AND AN EXTERIOR ANGLE CORNER OF THIS TRACT LOCATED
ON THE WEST RIGHT OF WAY OF OLD HIGHWAY 69;

Exhiblt A "
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EXHIBIT 2

LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both
the Woodville Independent School District and the Texas Pellets, Inc. Reinvestment Zone will be
included in and subject to this Agreement

Agreement for Limitation on Appraised Value
Between Woodville Independent School District and Texas Pellets, Inc.
Texas Comptroller Application No. 226
September 17,2012
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ExHiBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The Qualified Investment/Qualified Property will consist of the equipment for several
distinct sections or divisions, including a greenwood handling and storage section, a wet milling
section, a dryer section, a dry milling section, a pelletizing section and a finished project
handling section. The greenwood handling section consists of a log yard with a crane to move
logs, debarker, truck dump, chipper and stacker-reclaimer. The wet milling station is expected to
contain up to seven wet milling machines. The dryer station is expected to consist of two
separate drying drums. The dry milling section will contain dry milling machines. The
pelletizing section will consist of pelletizing machines capable of applying six different pellet
pressures, a conditioner and an air cooler. The finished project handling section consists of
storage tanks, bucket elevators, chain conveyor, catwalk system and towers.

Agreement for Limitation on Appraised Value
Between Woodville Independent School District and Texas Pellets, Inc.
Texas Comptroller Application No. 226
September 17, 2012
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ExHIBIT 4

ESTIMATE OF THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Agreement for Limitation en Appraised Value

Belween Woodville Independent Scheol District and Texas Pellets, Inc.
Texas Comptroller Application No. 226

September 17,2012
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TABLE 1. Estimated Financial impact of the Texas Pellet Project Property Value Limitation Request Submitted to Woodville Isd at $1.04 M&0

Rate
Tax Benefit
to
Tax Tax Credits Company School
Estimated Assumed Taxes Savings @ forFirstTwo  Before District  Estimated
Year of School Project Taxable Value M&O Tax Before Taxes after Projected Years Above Revenue Revenue Net Tax
Agreement Year Value Value Savings Rate Value Limit Value Limit MS&O Rate Limit Protection Losses Benefits

Pre-Year1 2012-13 $5,750,000  $5.750,000 $0 $1.040 $58,800 $59,800 $0 $0 $0 $0 $0
1 201314  $180,640,000 $180,640,000 $0 $1.040 $1,878,656 $1,878,656 $0 $0 $0 $0 $0
2 2014-15  $168,863,000 $168,863,000 $0 $1.040 $1,756,175 $1,756,175 $0 $0 $0 $0 $0
3 2015-16  $156,844.000 $10,000,000 $146,844,000 $1.040 $1,631,178 $104,000 $1,527.178 30 $1,527,178 -$118,059 $1,409,119
4 2016-17  $144.825,000 $10,000,000 $134,825,000 $1.040 $1,506,180 $104,000 $1,402,180 $102,689 $1,504,869 $0 $1.504,869
5 2017-18  $132,806,000 $10,000,000 $122,806,000 $1.040 $1.381,182 $104,000 $1,277,182 $98,482 $1,375,665 $0 $1,375,665
6 201819 $121,787,000 $10,000,000 $111,787,000 $1.040 $1,266,585 $104,000 $1.,162,585 $94,625 $1,257,210 $0 $1,257,210
7 201920  $110,768,000 $10,000,000 $100,768,000 $1.040 $1,151,987 $104,000 $1,047,987 $90,769 $1,138,756 $0 $1,138,756
8 2020-21 $99,749,000 $10,000,000 $89,749,000 $1.040 $1,037,390 $104,000  $933,390 $86,912 $1,020,302 $0 $1,020,302
9 2021-22 $95277,000 $10,000,000 $85,277,000 $1.040 $990,881 $104,000 $886,881 $85,347 $972,228 $0 $972,228
10 2022-23 $97,352,000 $10,000,000 $87,352,000 $1.040 $1,012,461 $104,000  $908,461 $86,073  $994,534 -§35,100  $959,434
11 2023-24  $100,427,000 $100,427,000 $0 $1.040 $1.044,.441 $1,044,441 $0 $1,114,740 $1,114,740 $0 $1,114,740
12 2024-25  $103,502,000 $103,502,000 $0 $1.040 $1,076,421  $1,076,421 S0 $1,148,872 $1,148,872 $0 $1,148,872
13 202526 $106,577,000 $106,577,.000 $0 $1.040 $1,108,401 $1,108,401 $0 $518,322 $518,322 $0 $518,322
14 2026-27  $109,652,000 $109,652,000 30 $1.040 $1.,140,381  $1,140,381 $0 $0 $0 $0 $0
15 2027-28  $112,727,000 $112,727,000 $0 $1.040 $1,172,361 $1.172,361 $0 $0 $0 $0 $0
$19.154,678 $10,008,835 $9,145843  $3.426,831 $12,572,674 -$153,159 $12.415.516

Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits

$1,774,656  $1,652,175 $3,426,831

Credits Eamed $3,426,831

Credits Paid $3,426,831

Excess Credits Unpaid $0




