
 

 

 

 

 

 

 
April 30, 2014 

 
 
Local Government Assistance & Economic Analysis 
Texas Comptroller of Public Accounts 
P.O. Box 13528 
Austin, Texas 78711-3528 
 
  
 RE: Application to the Yoakum Independent School District from Heyco 
 
  (First Qualifying Year 2015; First Year of Value Limitation 2017) 
 
 
To the Local Government Assistance & Economic Analysis Division: 
 
By copy of this letter transmitting the application for review to the Comptroller’s Office, the 
Yoakum Independent School District is notifying Heyco of its intent to consider the application 
for appraised value limitation on qualified property should a positive certificate be issued by the 
Comptroller.  The Applicant has used the form of the application posted on the Comptroller’s 
Texas Ahead website.  The company has provided the schedules in both electronic format and 
paper copies.  The electronic copy is identical to the hard copy that will be hand delivered. 
 
The Applicant submitted the Application to the school district on April 21, 2014. The Board voted 
to accept the application on April 21, 2014. The application has been determined complete as of 
April 30, 2014. Please prepare the economic impact report.   
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A copy of the application will be submitted to the Lavaca County Appraisal District. 
  
  
       Sincerely, 

        
       Kevin O’Hanlon 
       School District Consultant 
 
 
Cc: Lavaca County Appraisal District 
 
 Heyco LNG, LLC 
  
 Yoakum Independent School District 



For more information, visit our website: 
www.TexasAhead.org/tax_programs/chapter313/

The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts  
provides information and resources for taxpayers and local taxing entities.

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

50-296-A • 02-14/1

Economic Development 
and Analysis

Form 50-296-A
INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body 
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the 
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental 
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
• notify the Comptroller that the school board has elected to consider the application. This notice must include:

– the date on which the school district received the application;
– the date the school district determined that the application was complete;
– the date the school board decided to consider the application; and
– a request that the Comptroller prepare an economic impact analysis of the application;

• provide a copy of the notice to the appraisal district;
• must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 

Texas Administrative Code (TAC) Section 9.1054; and
• forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this 

application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials 
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, 
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines 
on Comptroller’s website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9, 
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is 
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation 
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller 
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally 
determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the 
applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during the 
application review period.

Please visit the Comptroller’s website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links on this Web 
page to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may 
also be found at that site.

SECTION 1: School DIstrict Information

1.  Authorized School District Representative

________________________________________________
Date Application Received by District

________________________________________________   ________________________________________________
First Name Last Name 

___________________________________________________________________________________________________
Title  

___________________________________________________________________________________________________
School District Name  

___________________________________________________________________________________________________
Street Address  

___________________________________________________________________________________________________
Mailing Address  

________________________________________________   ____________________________   _________________
City State ZIP

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________   ________________________________________________
Mobile Number (optional) Email Address 

2. Does the district authorize the consultant to provide and obtain information related to this application? . . . . . . . . . . . . . . . . . . . .   Yes      No
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SECTION 1: School DIstrict Information (continued)

3.  Authorized School District Consultant (If Applicable)

________________________________________________   ________________________________________________
First Name Last Name 

___________________________________________________________________________________________________
Title  

___________________________________________________________________________________________________
Firm Name

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________   ________________________________________________
Mobile Number (optional) Email Address 

4. On what date did the district determine this application complete?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ____________________

5. Has the district determined that the electronic copy and hard copy are identical? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

SECTION 2: Applicant Information

1.  Authorized Company Representative (Applicant)

________________________________________________   ________________________________________________
First Name Last Name 

________________________________________________   ________________________________________________
Title Organization 

___________________________________________________________________________________________________
Street Address  

___________________________________________________________________________________________________
Mailing Address  

________________________________________________   ____________________________   _________________
City State ZIP

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________   ________________________________________________
Mobile Number (optional) Business Email Address 

2. Will a company official other than the authorized company representative be responsible for responding to future  
information requests? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

 2a.  If yes, please fill out contact information for that person.

________________________________________________   ________________________________________________
First Name Last Name 

________________________________________________   ________________________________________________
Title Organization 

___________________________________________________________________________________________________
Street Address  

___________________________________________________________________________________________________
Mailing Address  

________________________________________________   ____________________________   _________________
City State ZIP

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________   ________________________________________________
Mobile Number (optional) Business Email Address 

3. Does the applicant authorize the consultant to provide and obtain information related to this application? . . . . . . . . . . . . . . . . . .   Yes      No
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SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

________________________________________________   ________________________________________________
First Name Last Name 

___________________________________________________________________________________________________
Title  

___________________________________________________________________________________________________
Firm Name

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________
Business Email Address 

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration 
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation  
agreement result in payments that are not in compliance with Tax Code §313.027(i)?  . . . . . . . . . . . . . . . . . . . . . . .   Yes      No      N/A

3. If “payments to the school district” will only be determined by a formula or methodology without a specific  
amount being specified, could such method result in “payments to the school district” that are not in  
compliance with Tax Code §313.027(i)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No      N/A

SECTION 4: Business Applicant Information

1. What is the legal name of the applicant under which this application is made?  ______________________________________________

2. List the Texas Taxpayer I.D. number of entity subject to Tax Code, Chapter 171 (11 digits) . . . . . . . . . . . . . . . . . . . . . . .  ____________________

3. List the NAICS code  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ____________________

4. Is the applicant a party to any other pending or active Chapter 313 agreements?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

4a. If yes, please list application number, name of school district and year of agreement 

____________________________________________________________________________________________

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) ________________________________________

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)?  . . . . . .   Yes      No

2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation  
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.

3. Is the applicant current on all tax payments due to the State of Texas? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

4. Are all applicant members of the combined group current on all tax payments due to the State of Texas?  . . . . . . .   Yes      No      N/A

5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or  
any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)
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SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 171? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

2. The property will be used for one of the following activities:

(1) manufacturing  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

(2) research and development  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

(3) a clean coal project, as defined by Section 5.001, Water Code  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . . . . . . . . . . . . . . . . . . . . . .   Yes      No

(5) renewable energy electric generation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

(6) electric power generation using integrated gasification combined cycle technology . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

(7) nuclear electric power generation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by  
applicant in one or more activities described by Subdivisions (1) through (7)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

3. Are you requesting that any of the land be classified as qualified investment?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

4. Will any of the proposed qualified investment be leased under a capitalized lease? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

5. Will any of the proposed qualified investment be leased under an operating lease? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

6. Are you including property that is owned by a person other than the applicant? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of  
your qualified investment? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:

 Land has no existing improvements  Land has existing improvements (complete Section 13)

 Expansion of existing operation on the land (complete Section 13)  Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

2. Has the applicant entered into any agreements or contracts for work to be performed related to the proposed project? . . . . . . .   Yes      No

3. Does the applicant have current business activities at the location where the proposed project will occur? . . . . . . . . . . . . . . . . .   Yes      No

4. Has the applicant made public statements in SEC filings or other official documents regarding its intentions regarding the  
proposed project location?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

5. Has the applicant received any local or state permits for activities on the proposed project site? . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? . . . . . . . . . . . . .   Yes      No

7. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining  
factor in the applicant’s decision to invest capital and construct the project in Texas? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

8. Has the applicant considered or is the applicant considering other locations not in Texas for the proposed project? . . . . . . . . . .   Yes      No

9. Has the applicant provided capital investment or return on investment information for the proposed project in comparison  
with other alternative investment opportunities? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

10. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . .   Yes      No

If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.
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SECTION 9: Projected Timeline

1. Application approval by school board  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

2. Beginning of qualifying time period  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

3. First year of limitation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

4. Begin hiring new employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

5. Commencement of commercial operations  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

6. Do you propose to construct a new building or to erect or affix a new improvement after your application review  
start date (date your application is finally determined to be complete)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

 Note: Improvements made before that time may not be considered qualified property.

7. When do you anticipate the new buildings or improvements will be placed in service?  . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located  __________________________________________________

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property  ______________________________________

3. Will this CAD be acting on behalf of another CAD to appraise this property?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

County:  _____________________________________  City:  _____________________________________________
 (Name, tax rate and percent of project) (Name, tax rate and percent of project)

Hospital District:  _______________________________  Water District:  _______________________________________
 (Name, tax rate and percent of project) (Name, tax rate and percent of project)

Other (describe):  _______________________________  Other (describe):  _____________________________________
 (Name, tax rate and percent of project) (Name, tax rate and percent of project)

5. Is the project located entirely within the ISD listed in Section 1?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least  
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . . . . . . . .   Yes      No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school 
district. For assistance in determining estimates of these minimums, access the Comptroller’s website at www.texasahead.org/tax_programs/chapter313/.

1. At the time of application, what is the estimated minimum qualified investment required for this school district? . . . . . .  _____________________

2. What is the amount of appraised value limitation for which you are applying? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________
 Note: The property value limitation amount is based on property values available at the time of application and  

may change prior to the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code §313.021(1)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised 

value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-

fied investment (Tab 7); and
c. a detailed map of the qualified investment showing location of new buildings or new improvements with vicinity map (Tab 11).

5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for  
Subchapter C school districts) for the relevant school district category during the qualifying time period? . . . . . . . . . . . . . . . . . .   Yes      No
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SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and c below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code 
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by
§313.021(2)(A)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes      No

2a. If yes, attach complete documentation including:

a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);

d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and

e. a detailed map showing the location of the land with vicinity map (Tab 11).

3. Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? . . . .  Yes      No

3a.  If yes, attach the applicable supporting documentation:

a. evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);

b. legal description of reinvestment zone (Tab 16);

c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);

d. guidelines and criteria for creating the zone (Tab 16); and

e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating 
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’s  
office within 30 days of the application date. What is the anticipated date on which you will submit final proof  
of a reinvestment zone or enterprise zone?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property.  The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

b. surveys;

c. appraisal district values and parcel numbers;

d. inventory lists;

e. existing and proposed property lists;

f. model and serial numbers of existing property; or

g. other information of sufficient detail and description.

4. Total estimated market value of existing property (that property described in response to question 1):  . . . . . . . . . . . . $ _____________________

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property
(that property described in response to question 2):  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ _____________________

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

*Will provide this documentation when the Reinvestment Zone is approved by Lavaca County

mhanley
Highlight
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A p p l i c a t i o n  f o r  A p p r a i s e d  Va l u e  L i m i t a t i o n  o n  Q u a l i f i e d  P r o p e r t y
Economic Development  

and Analysis
Form 50-296-A

SECTION 14: Wage and Employment Information

1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review
start date (date your application is finally determined to be complete)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

2. What is the last complete calendar quarter before application review start date:

 First Quarter           Second Quarter           Third Quarter           Fourth Quarter of _________
(year)

3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

4. What is the number of new qualifying jobs you are committing to create?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

5. What is the number of new non-qualifying jobs you are estimating you will create?  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Code §313.025(f-1)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes      No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on 
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application). 
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) in the county is  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

b. 110% of the average weekly wage for manufacturing jobs in the county is  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

c. 110% of the average weekly wage for manufacturing jobs in the region is  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

8. Which Tax Code section are you using to estimate the qualifying job wage standard required for
this project? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  §313.021(5)(A)  or  §313.021(5)(B)

9. What is the minimum required annual wage for each qualifying job based on the qualified property?  . . . . . . . . . . . . . .  _____________________

10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the
qualified property?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes      No

12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic
benefits to the state as provided by §313.024(d-2)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes      No

12a.  If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying job requirements?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes      No

13a.  If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1. Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.
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A p p l i c a t i o n  f o r  A p p r a i s e d  Va l u e  L i m i t a t i o n  o n  Q u a l i f i e d  P r o p e r t y
Economic Development  

and Analysis
Form 50-296-A

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB ATTACHMENT

1 Pages 1 through 11 of Application

2 Proof of Payment of Application Fee 

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material 
litigation (if applicable)

4 Detailed description of the project

5 Documentation to assist in determining if limitation is a determining factor

6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single 
unified project, documentation from the Office of the Governor (if applicable)

7 Description of Qualified Investment

8 Description of Qualified Property 

9 Description of Land 

10 Description of all property not eligible to become qualified property (if applicable)

11 Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of new buildings or new improvements
c) Qualified property including location of new buildings or new improvements
d) Existing property
e) Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high resolution files. Include map legends/markers.

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

15  Economic Impact Analysis, other payments made in the state or other economic information (if applicable)

16 Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office
b) legal description of reinvestment zone*
c) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*

* To be submitted with application or before date of final application approval by school board

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative 
(applicant)



Tab 3: Documentation of Combined Group membership* 

See attached. 

*The applicant (Heyco LNG, LLC) was recently formed and thus has not yet been required to
file  Franchise Tax documentation. Applicant will be a member of the Group described in the 

Combined Group membership documents attached.  









ATTACHMENT #4 

Detailed Description of the Project (Tab 4) Detailed description of the scope of the proposed 
project, including, at a minimum, the type and planned use of real and tangible personal 
property, the nature of the business, a timeline for property construction or installation, and any 
other relevant information. 

The proposed project will consist of a facility designed to produce liquefied natural gas 
(LNG) for use as an alternative fuel source in both the energy services and the transportation 
sectors. LNG is quickly becoming a less costly, more efficient alternate fuel source to that of 
diesel and gasoline. The project is to be located in Lavaca County, Texas and would governed by 
Yoakum ISD. 

Heyco’s LNG production facility will liquefy, store and load LNG. The LNG manufacturing
plant is configured to provide an initial production capacity of 150,000 gallons per day (“gpd”) 
of LNG (Stage 1). 
 
       Capacity may be increased to 300,000 gpd (Stage 2) with the addition of a 
second compressor for mixed refrigerant, ammonia services and associated air coolers. Only Stage 
1 will be considered for this application. The Gulf Coast region will be the primary 
market for this LNG facility with an estimated demand by the energy industry of 
500,000 gpd by 2016 and an estimated demand by the transportation sector of 10,000,0000 
gpd by 2020. 
 

Applicant will begin construction in July 2014. The estimated time of completion for this 
construction will be March 2015, and fully operational as soon as April 2015 

All property for which the Applicant is seeking a limitation on appraised value will be 
owned by the Applicant, Heyco Energy Group, Inc.  



Tab 5: Documentation to assisting in determining if limitation is a determining factor 

See attached. 



Documentation to assist in determining if limitation is a determining factor (Tab 5) 
Information as to whether the limitation on appraised value is a determining factor in the 
applicant’s decision to invest capital and construct the project in Texas. 

 HEYCO LNG, LLC plans to build a liquefied natural gas (LNG) facility that will greatly 
impact the economic and environmental landscape of Texas. First, the facility will catalyze the 
local and state economy by bringing an influx of jobs, both direct and indirect, to the region. 
Furthermore, HEYCO is dedicated to selling its entire supply of energy domestically, which 
advances energy independence. And finally, HEYCO is committed to providing a cleaner, lower-
emission fuel to the region and state of Texas, thereby contributing to a cleaner environment. 

Economically speaking, the County and State will greatly benefit from those jobs created 
by HEYCO. The facility’s first stage of production will employ approximately 10 direct, plant 
laborers at competitive wages of approximately $49,000 annually. Additionally, the facility will 
create at least 70 indirect jobs in the form of truck drivers and LNG field service workers during 
its first stage of production. And these numbers will double once the facility enters its second 
stage of production. 

Also, HEYCO’s facility will advance one of the nation’s most important goals, which is 
gaining energy independence. Currently, our country is attempting to become less reliant on 
foreign imported fuel sources. HEYCO will support this mission. HEYCO’s plant is dedicated 
exclusively to the energy sector, specifically drilling rigs and hydraulic fracturing units, on the 
Southern Gulf Coast. As a growing percentage of drilling rigs and hydraulic fracturing units 
convert from diesel to natural gas, HEYCO will have the capacity to serve this demand with its 
domestically-produced energy source. 

Finally, HEYCO will produce an energy source with a significantly smaller 
environmental footprint than its diesel counterpart. Compared to diesel, liquefied natural gas  has 
significantly lower NOx, greenhouse gas and particulate emission levels. In the United States, 
the case for natural gas is further enhanced by the supportive political and regulatory 
environment, which focuses on clean energy. 

As energy costs continue to rise there is an movement to find alternative fuels, such as 
LNG.  HEYCO is tapping into this bourgeoning market. LNG is a clean and cost-efficient energy 
source.  Further, HEYCO has access to an abundant supply of this gas; an estimated 100 year 
supply. This puts HEYCO in a unique position to provide energy consumers with a lower-cost, 
lower-emission fuel in the middle of the largest drilling boom the United States has seen in 
years.  

Notwithstanding these benefits, the HEYCO facility does come with its share of risks. 
The success of the LNG project is dependent on the equipment of the energy sector converting 
from diesel to LNG. A switch that will likely take time. This potential delay in HEYCO’s profits 
thus makes local and state financial incentives, such as the limitation on appraised value, 
necessary to the feasibility of HEYCO’s LNG project. The financial incentives will be crucial to 
HEYCO’s survival during its developmental years. 



 Because financial incentives are so important to the project, HEYCO is still considering 
other locations for its LNG facility outside of Texas. Initially, the facility was to be built in Peru. 
This project location still remains a serious possibility, seeing as this region has large natural gas 
reserves coupled with high-growth markets. Additionally, HEYCO is considering the Permian 
Basin; the portion  located in southeastern New Mexico. This is a regulatory friendly 
environment that is rich in natural gas as well. Finally, HEYCO has the option to sell the LNG 
facility equipment to various interested buyers.  

For these reasons, HEYCO believes it has an exceptionally competitive project. The 
company is in the process of exploring the incentives presented by each region. Tax incentives, 
such as the limitation on appraised value, would be a determinative, if not the sole factor in its 
decision to construct the project in Lavaca County, Texas.  

-2- 



Capital Investment or Return on Investment Information for the Proposed Project in Comparison 
with other Alternative Investment Opportunities 

See attached.  



HEYCO LNG, LLC (Proposed Project) Return on Investment 

2013-2024 Cash Flows from Operations $148,017,511 

Investment    $91,130,793 

ROI          62.45% 

HEYCO LNG, LLC (Alternative Investment) Return on Investment 

2013-2024 Cash Flows from Operations $148,017,511 

Investment    $91,130,793 

ROI          62.45% 



Applicant’s Inputs, Transportation and Markets for the Proposed Project 

See attached.  



Target Markets

6

Source: HEYCO

Factors

Energy Usage Per 

Vehicle

Demand

Geographic Area

Distribution / Fueling 

Network

Other

Industry is still waiting on higher 

horsepower dual fuel engines.  EPA 

approved blending and dual fueled 

conversion kits will accelerate adoption.

Early adopter of blending/dual fuel 

technology.  Where available, field gas 

is a cheaper substitute for LNG. 

Requires significant investment in new 

vehicles or conversion.  Subject to 

emission control standards that will 

require use of cleaner fuels; LNG is the 

fuel of choice.

Established and growing network of 

distribution and fueling infrastructure

Limited network of distribution and 

mobile fueling/re-gas units
Early stages of development

Potential Markets

Low (60 to 80 gpd) Medium (1,000 to 1,500 gpd) High (5,000 to 15,000) gpd

Concentrated - Return to Base
Broad -Nationwide & Distribution 

Corridors
Concentrated - Remote locations

On Road Long Haul 

Transportation
Off Road - Energy Marine

More Predictable Less Predictable More Predictable



8

ENERGY MARKET:  Pressure Pumping Fleet Count

Bakken

Fleets 61

HHP 1,546,000

US Aggregate

Fleets 593

HHP 15,562,750

Uinta/Piceance/GR

Fleets 27

HHP 527,000

DJ Basin

Fleets 18

HHP 337,000

Anadarko

Fleets 44

HHP 1,545,000

Fayetville

Fleets 9

HHP 299,000

Marcellus/Utica

Fleets 50

HHP 1,918,000

Haynesville/Barnett

Fleets 41

HHP 1,828,000

Eagle Ford

Fleets 72

HHP 2,927,000

Permian

Fleets 114

HHP 2,322,750

Source: PumpingIQ



7

ENERGY MARKET:  Rig & Well 
Count



Tab 6: Description of how project is located in more than one district 

N/A 



Tab 7: Description of Qualified Investment 

See attached. 



Description of Qualified Investment (Tab 7) The description must include a specific 
and detailed description of the qualified investment you propose to make on the property for 
which you are requesting an appraised value limitation as defined by Tax Code §313.021 and a 
description of any new buildings, proposed improvements or personal property which you intend 
to include as part of your minimum qualified investment. 

The Applicant is requesting an appraised value limitation on all of the property 
constructed or placed upon the real property described and shown on Tab 11 within Yoakum 
ISD, which is located in Lavaca County. The property for which the Applicant is requesting an 
appraised value limitation shall include, but is not limited to the following main processing units 
and utility systems:  

 LNG Liquefaction plant

 LNG Loading station

 LNG Storage station

 Turbine & Compressor stations

 Emergency Generator

 Truck Loading Scales

Note: The Qualified Investment description is the same as the Qualified Property. 



Tab 8: Description of Qualified Property 

Description of Qualified Property 

Qualified investment describes qualified property exactly. 



Tab 9: Description of the Land 

See attached. 







Tab 9 Continued 

 Existing appraisal parcel number of the land on which the new improvements will be
constructed: 52549 and 30171

 Current taxable value of the land: $1,117,000



Tab 10: Description of all property not eligible to become qualified property 

N/A 



Tab 11: Maps*

 See attached.  



Tab a: Project Vicinity 

See attached. 
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Tab b: Qualified investment including location of new buildings or new improvements 

See attached. 
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Tab c: Qualified property including location of new buildings or new improvements 

See attached, 
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Tab d: Existing Property 

N/A 



Tab C: Land location within vicinity map 

See attached. 
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Tab 1: Reinvestment within vicinity map, showing the proposed boundaries and size 

See attached. 
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Tab 12: Request for Waiver of Job Creation Requirement 

N/A 



Tab 13: Calculation of three possible wage requirements with TWC documentation 

See attached. 



Texas LMCI TRACER, Data Link 
	

Page 1 of 1 

[!i! M ifl 'I iiTJ.y.1 lIla] ñ1 i(  I'1Tti -J(ti1 A'1 

Back 

Page 1 of 1 (40 results/page) 

Year []Period Area [Ownership []Division ]Level []Ind Code [ndustry []Avg Weekly Wages 

2012 	4th Qtr 	Lavaca County Private 00 0 	10 Total, All Industries 	 $780 

http://www.tracer2.com/egi/dataAnalysis/IndustryReport.asp 	 2/20/2014 



Texas LMCI TRACER, Data Link 	 Page 1 of 1 

!1! FTIT I iiT,I'A lila] Ii 1 iii L'EtL 	A1] 

Back 

Page 1 of 1 (40 results/page) 

*ear [Period []Area []Ownership []Division []Level jIInd Code [jIndustry [1Avg Weekly Wages 

2013 1st Qtr Lavaca County Private 00 0 10 Total, All Industries $620 
2013 2nd Qtr Lavaca County Private 00 0 10 Total, All Industries $638 

2013 3rd Qtr Lavaca County Private 00 0 10 Total, All Industries $650 

http://www.tracer2.com/cgi/dataAna1ysis/IndustryReport.asp 	 2/20/2014 



Texas LMCI TRACER, Data Link 	 Page 1 of 1 

11 1] i1I1 iii I'AThI. LIE'tIi TA'1 

Back 

Page 1 of 1 (40 results/page) 

[]Year 	]Period []Area Ownership Division  Ink 
Level [jInd Code []Industry 	[]Avg Weekly Wages 

2012 	4th Qtr Lavaca County Private 31 2 31-33 Manufacturing 	 $834 

http://www.tracer2.com/cgi/dataAna1ysis/1ndustryReport.asp 	 2/20/2014 



Texas LMCI TRACER, Data Link 	 Page 1 of 1 

!! ti i 	Eli TT.I!'i ii11 11a ii 1'.ii . L 1(Iii 'A'1 

Bac 

Page 1 of 1 (40 resuitslpage) 

[Year 	]Period Area JOwnership jDMsion [jLeveI [$jnd Code ]Industry [Avg Woody wages 

2013 	1st Qtr Lavaca County Private 31 2 31-33 Manufacturing $638 

2013 	2nd Qtr Lavaca County Private 31 2 31-33 Manufacturing $663 

2013 	3rd Qtr Lavaca County Private 31 2 31-33 Manufacturing $648 
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2012 Manufacturing Wages by Council of Government Region 
Wages for All Occupations 

Wages 
Am 
	

Hourly 	Annual 
Texas 	 $23.56 	$48,996 
LPanhandle Regional Planning Commission $20.12 $41,850 
2. South Plains Association of Governments $16.18 $33,662 
3. NORTEX Regional Planning Commission $17.83 $37,076 
4. North Central Texas Council of Governments $24.68 $51,333 
5. Ark-Tex Council of Governments $16.84 $35,032 
6. East Texas Council of Governments $19.61 $40,797 
7. West Central Texas Council of Governments $18.24 $37,941 
8. Rio Grande Council of Governments $16.17 $33,631 
9. Permian Basin Regional Planning Commission $21.93 $45,624 
10. Concho Valley Council of Governments $16.33 $33,956 
ii. Heart of Texas Council of Governments $19.07 $39,670 
12. Capital Area Council of Governments $26.03 $54,146 
13. Brazos Valley Council of Governments $16.55 $34,424 
14. Deep East Texas Council of Governments $16.20 $33,698 
15. South East Texas Regional Planning Commission $29.38 $61,118 
16. Houston-Galveston Area Council $26.59 $55,317 
17. Golden Crescent Regional Planning Commission $21.03 $43,742 
18. Alamo Area Council of Governments $18.40 $38,280 
19. South Texas Development Council $13.54 $28,170 
20. Coastal Bend Council of Governments $22.97 $47,786 
21. Lower Rio Grande Valley Development Council $16.33 $33,961 
22. Texoma Council of Governments $22.57 $46,949 
23. Central Texas Council of Governments $17.16 $35,689 
24. Middle Rio Grande Development Council $18.93 $39,380 

Source: Texas Occupational Employment and Wages 
Data published: July 2013 
Data published annually, next update will be July 31, 2014 

Note: Data is not supported by the Bureau of Labor Statistics (BLS). 
Wage data is produced from Texas OES data; and is not to be compared to BLS estimates. 
Data intended for TAG 313 purposes only. 
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Tab 14: Schedules A1, A2, B, C and D. 

See accompanying Excel document.  
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Applicant Name: HEYCO LNG, LLC Form 50-296A

ISD Name: Yoakum ISD Revised Feb 2014

Column A Column B Column C Column D Column E

Year
School Year      
(YYYY-YYYY)

Tax Year               
(Fill in actual tax year 
below)             YYYY

New investment (original cost) in tangible 
personal property placed in service during this 

year that will become Qualified Property

New investment made during this year in 
buildings or permanent nonremovable 

components of buildings that will become 
Qualified Property

Other new investment made during this year that 
will not become Qualified Property         [SEE 

NOTE]

Other new investment made during this year that 
may become Qualified Property              [SEE 

NOTE]

Total Investment                                                 
(Sum of Columns A+B+C+D)

$0 
[The only other investment made before filing 

complete application with district that may 
become Qualified Property is land.]

$2,355,639 $7,314,723 $0 $1,000,000 $10,670,362.00 

Qualified Investment
$72,904,980

Qualified Investment
$4,777,613

Qualified Investment $77,682,593.00

QTP1 2015-2016 2015 Qualified Investment
$1,840,717

Qualified Investment
$783,123

Qualified Investment $2,623,840.00

QTP2 2016-2017 2016 Qualified Investment Qualified Investment Qualified Investment

$77,101,336 $12,875,459.00 $0 $1,000,000 $90,976,795

Total Qualified Investment (sum of green cells)

$80,306,433

For All Columns: List amount invested each year, not cumulative totals.
Column A: 

Column B: 
Column C: 

Column D:
Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.

Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 

Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]

This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.
The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that 
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Investment made after final board approval of 
application and before Jan. 1 of first complete 

tax year of qualifying time period                                   

Complete tax years of qualifying time period

Investment made before filing complete 
application with district

--

Year preceding the 
first complete tax 

year of the 
qualifying time 

period (assuming 
no deferrals of 
qualifying time 

period)

Not eligible to become Qualified Property

Investment made after filing complete 
application with district, but before final board 

approval of application                                              

Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period)

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year.  Do not put cumulative totals.)



Applicant Name: HEYCO LNG, LLC Form 50-296A

ISD Name: Yoakum ISD Revised Feb 2014

Column A Column B Column C Column D Column E

Year
School Year      
(YYYY-YYYY)

Tax Year               
(Fill in actual tax year 
below)             YYYY

New investment (original cost) in tangible 
personal property placed in service during 

this year that will become Qualified Property

New investment made during this year in buildings 
or permanent nonremovable components of 
buildings that will become Qualified Property

Other investment made during this year that 
will not become Qualified Property [SEE 

NOTE]

Other investment made during this year that 
will become Qualified Property {SEE NOTE]

Total Investment                                                 
(A+B+C+D)

$77,101,336 $12,875,459 $0 $1,000,000 $90,976,795 

0 pre- year 1

1 2017-2018 2017

2 2018-2019 2018

3 2019-2020 2019

4 2020-2021 2020

5 2021-2022 2021

6 2022-2023 2022

7 2023-2024 2023

8 2024-2025 2024

9 2025-2026 2025

10 2026-2027 2026

Total Investment made through limitation

11 2027-2028 2027

12 2028-2029 2028

13 2029-2030 2029

14 2030-2031 2030

15 2031-2032 2031

16 2032-2033 2032

17 2033-2034 2033

18 2034-2035 2034

19 2035-2036 2035

20 2036-2037 2036

21 2037-2038 2037

22 2038-2039 2038

23 2039-2040 2039

24 2040-2041 2040

25 2041-2042 2041

*
**

***
For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule A1.

Column A: 

Column B: 
Column C: 

Column D:

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally 
replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the qualifying 
time period overlaps the limitation, no investment should be included on this line.

If your qualifying time period will overlap your value limitation period, do not also  include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule A1.

Each year prior to start of value limitation period**                                                                    
Insert as many rows as necessary

Value limitation period***

Continue to maintain viable presence

Total Investment from Schedule A1* --

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 

Additional years for 25 year economic impact as required by 
313.026(c)(1) 

All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row.

This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

TOTALS FROM SCHEDULE A1
Enter amounts from TOTAL row in Schedule A1 in the row below

The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments)

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year.  Do not put cumulative totals.)



Applicant Name: HEYCO LNG, LLC Form 50-296A
ISD Name: Yoakum ISD Revised Feb 2014

Year
School Year 
(YYYY-YYYY)

Tax Year           
(Fill in actual tax 
year)        YYYY

Estimated Market Value of 
Land

Estimated Total Market 
Value of new buildings or 
other new improvements

Estimated Total Market 
Value of tangible personal 

property in the new 
buildings or "in or on the 

new improvements" 

Market Value less any 
exemptions (such as 
pollution control) and 

before limitation
Final taxable value for I&S 

after all reductions
Final taxable value for 

M&O after all reductions

Each year prior to start of              
Value Limitation Period                  
Insert as many rows as necessary

0
2014          
2015-2016         
2016-2017

2014           
2015            
2016

1,117,000          
1,117,000            
1,117,000

77,101,336                 
79,725,176                
77,333,420

12,875,459                 
15,499,299                
15,034,320

91,093,795                 
96,341,475                
93,484,740

91,093,795                 
96,341,475                
93,484,740

91,093,795                 
96,341,475                
93,484,740

1 2017-2018 2017 1,117,000 75,738,917 14,724,334 91,580,251 91,580,251 25,000,000
2 2018-2019 2018 1,117,000 74,144,413 14,414,348 89,675,761 89,675,761 25,000,000
3 2019-2020 2019 1,117,000 71,752,658 13,949,369 86,819,027 86,819,027 25,000,000
4 2020-2021 2020 1,117,000 70,955,406 13,794,376 85,866,782 85,866,782 25,000,000
5 2021-2022 2021 1,117,000 69,360,903 13,484,390 83,962,293 83,962,293 25,000,000
6 2022-2023 2022 1,117,000 67,766,399 13,174,404 82,057,803 82,057,803 25,000,000
7 2023-2024 2023 1,117,000 66,171,896 12,864,418 80,153,314 80,153,314 25,000,000
8 2024-2025 2024 1,117,000 64,577,392 12,554,432 78,248,824 78,248,824 25,000,000
9 2025-2026 2025 1,117,000 62,982,889 12,244,446 76,344,335 76,344,335 76,344,335
10 2026-2027 2026 1,117,000 59,793,882 11,624,474 72,535,356 72,535,356 72,535,356
11 2027-2028 2027 1,117,000 54,213,119 10,539,523 65,869,642 65,869,642 65,869,642
12 2028-2029 2028

13 2029-2030 2029

14 2030-2031 2030

15 2031-2032 2031

16 2032-2033 2032

17 2033-2034 2033

18 2034-2035 2034

19 2035-2036 2035

20 2036-2037 2036

21 2037-2038 2037

22 2038-2039 2038

23 2039-2040 2039

24 2040-2041 2040

25 2041-2042 2041
Notes:

Continue to maintain 
viable presence

Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.

Additional years for        25 
year economic impact as 
required by 313.026(c)(1) 

Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only)

Qualified Property Estimated Taxable Value

Value Limitation Period                                                                                  



Applicant Name: HEYCO LNG, LLC Form 50-296A
ISD Name: Yoakum ISD Revised Feb 2014

Non-Qualifying Jobs

Column A Column B Column C Column D Column E

Year
School Year     
(YYYY-YYYY)

Tax Year                      
(Actual tax year)               

YYYY

Number of Construction 
FTE's or man-hours 

(specify)
Average annual wage rates 

for construction workers

Number of non-qualifying 
jobs applicant estimates it 

will create (cumulative)

Number of new qualifying 
jobs applicant commits to 

create meeting all criteria of 
Sec. 313.021(3) 

(cumulative)
Average annual wage of 

new qualifying jobs 

Each year prior to start of Value 
Limitation Period                  

Insert as many rows as necessary

0

2014                 
2015-2016          
2016-2017

2014                    
2015                   
2016 

88,000 man hours
88,000 man hours

$222,933 ($76 /hour)  
$222,933 ($76 /hour)

0                
0
0 

                      10
                      10
                      10 

                   $48,116.20
                   $48,116.20
                   $48,116.20

1 2017-2018 2017
0 10 $48, 116.20

2 2018-2019 2018
0 10 $48, 116.20

3 2019-2020 2019 0 10 $48, 116.20
4 2020-2021 2020 0 10 $48, 116.20
5 2021-2022 2021 0 10 $48, 116.20
6 2022-2023 2022 0 10 $48, 116.20
7 2023-2024 2023 0 10 $48, 116.20
8 2024-2025 2024 0 10 $48, 116.20
9 2025-2026 2025 0 10 $48, 116.20
10 2026-2027 2026 0 10 $48, 116.20

Years Following Value Limitation 
Period

11      
through       

25
2027-2042

0 10 $48, 116.20

Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.

C1.  Yes No

C1a.  Yes No

C1b.  Yes No

Value Limitation Period                                                                                  
The qualifying time period could overlap the value 

limitation period.

If yes, answer the following two questions: 

Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?       (25 
qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts)

Will the applicant request a job waiver, as provided under 313.025(f-1)?

Will the applicant avail itself of the provision in 313.021(3)(F)?

Schedule C:  Employment Information  

Construction Qualifying Jobs

x 



Applicant Name: HEYCO LNG, LLC Form 50-296A

ISD Name: Yoakum ISD Revised Feb 2014

Incentive Description Taxing Entity                                     
(as applicable)

Beginning Year of 
Benefit Duration of Benefit Annual Tax Levy 

without Incentive Annual Incentive Annual Net Tax Levy

County:

City:

Other: 

County: Lavaca County 2015 10 years $420,000

Staggered abatement: 1st & 
2nd yr: 100%; 3rd yr: 90%; 

4th yr: 85%; 5th yr: 75%; 6th 
yr: 75%; 7th yr: 60%; 8th-10th 

yr: 50%

1st & 2nd yr: $0; 3rd yr: 
$42,000; 4th yr: $63,000; 5th 
yr: $105,000; 6th yr: 
$105,000; 7th yr: $168,000; 
8th -10th yr: $210,000

City: N/A

Other: Yoakum Hospital District 2015 10 years -- 100% abatement --
County:

City:

Other: 

Freeport Exemptions
Non-Annexation Agreements
Enterprise Zone/Project
Economic Development Corporation
Texas Enterprise Fund
Employee Recruitment
Skills Development Fund
Training Facility Space and Equipment
Infrastructure Incentives
Permitting Assistance
Other:
Other:
Other:
Other:

TOTAL $420,000 87%** $92,400****

State and Local Incentives for which the Applicant intends to apply (Estimated)

Additional information on incentives for this project:
** = Average abatement percentage over the two ten year abatements
**** = Average Net Tax Levy over the 10-year abatement

Local Government Code Chapters 
380/381

Schedule D:  Other Incentives (Estimated)

Tax Code Chapter 311

Tax Code Chapter 312
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	Date Application Received by District: 4-21-14
	First Name: Tom
	Last Name: Kelley
	Title: Superintendent of Yoakum ISD
	School District Name: Yoakum Independent School District
	Street Address: 102 McKinnon Street
	Mailing Address: P.O. Box 737
	City: Yoakum
	State: Texas
	ZIP: 77995
	Phone Number: (361) 293-3535
	Fax Number: (361) 293-3162
	Mobile Number optional: 
	Email Address: tkelley@yoakumisd.net
	2: 
	 Does the district authorize the consultant to provide and obtain information related to this application?: Yes
	 Will a company official other than the authorized company representative be responsible for responding to future information requests?: No_3
	 Will any “payments to the school district” that you may make in order to receive a property tax value limitation agreement result in payments that are not in compliance with Tax Code §313: 
	027(i)?: No_6

	 List the Texas Taxpayer I: 
	D: 
	 number of entity subject to Tax Code, Chapter 171 (11 digits): 32052160341


	 Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171: 
	0001(7)?: Yes_5

	 Has the applicant entered into any agreements or contracts for work to be performed related to the proposed project?: No_28
	 Beginning of qualifying time period: 2014
	 What is the amount of appraised value limitation for which you are applying?: 25000000
	 Is the land upon which the new buildings or new improvements will be built part of the qualified property described by §313: 
	021(2)(A)?: Yes_43


	First Name_2: Kevin
	Last Name_2: O'Hanlon
	Title_2: Special Counsel
	Firm Name: O'Hanlon, McCollom & Demerath
	Phone Number_2: 512-494-9949
	Fax Number_2: 512-494-9919
	Mobile Number Optional: 
	Email Address_2: kohanlon@808west.com; mhanley@808west.com
	4: 
	 On what date did the district determine this application complete?: 4-30-14
	 Is the applicant a party to any other pending or active Chapter 313 agreements?: No_8
	 Are all applicant members of the combined group current on all tax payments due to the State of Texas?: Yes_11
	 Will any of the proposed qualified investment be leased under a capitalized lease?: No_23
	 Has the applicant made public statements in SEC filings or other official documents regarding its intentions regarding the proposed project location?: No_30
	 Begin hiring new employees: July 2014
	 Total estimated market value of existing property (that property described in response to question 1):: 0
	 What is the number of new qualifying jobs you are committing to create?: 12

	5: 
	 Has the district determined that the electronic copy and hard copy are identical?: Yes_2
	 If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or any material litigation, including litigation involving the State of Texas: 
	 (If necessary, attach explanation in Tab 3): 

	 Will any of the proposed qualified investment be leased under an operating lease?: No_24
	 Has the applicant received any local or state permits for activities on the proposed project site?: No_31
	 Commencement of commercial operations: April 2015
	 Is the project located entirely within the ISD listed in Section 1?: Yes_39
	 Do you intend to make at least the minimum qualified investment required by Tax Code §313: 
	023 (or §313: 
	053 for Subchapter C school districts) for the relevant school district category during the qualifying time period?: Yes_42


	 What is the number of new non-qualifying jobs you are estimating you will create?: 0

	First Name_3: Chris
	Last Name_3: Coleman
	Title_3: President
	Organization: HEYCO Energy Group, LLC
	Street Address_2: 2911 Turtle Creek Blvd., Suite 250
	Mailing Address_2: 2911 Turtle Creek Blvd., Suite 250
	City_2: Dallas
	State_2: Texas
	ZIP_2: 75219
	Phone Number_3: (214) 219-2998
	Fax Number_3: (214) 522-9531
	Mobile Number optional_2: 
	Business Email Address: ccoleman@heycoenergy.com
	First Name_4: 
	Last Name_4: 
	Title_4: 
	Organization_2: 
	Street Address_3: 
	Mailing Address_3: 
	City_3: 
	State_3: 
	ZIP_3: 
	Phone Number_4: 
	Fax Number_4: 
	Mobile Number optional_3: 
	Email Address_3: 
	3: 
	 Does the applicant authorize the consultant to provide and obtain information related to this application?: Yes_4
	 If “payments to the school district” will only be determined by a formula or methodology without a specific amount being specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313: 
	027(i)?: NA_2

	 List the NAICS code: 325120
	 Is the applicant current on all tax payments due to the State of Texas?: Yes_11
	 Are you requesting that any of the land be classified as qualified investment?: No_22
	 Does the applicant have current business activities at the location where the proposed project will occur?: No_29
	 First year of limitation: 2017
	 Will this CAD be acting on behalf of another CAD to appraise this property?: No_38
	 Does the qualified investment meet the requirements of Tax Code §313: 
	021(1)?: Yes_41

	 Is the land on which you propose new construction or new improvements currently located in an area designated as a reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303?: No_44
	 What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the Texas Workforce Commission (TWC)?: 0

	First Name_5: Clark
	Last Name_5: Lord
	Title_5: Partner
	Firm Name_2: Bracewell & Giuliani LLP
	Phone Number_5: (713) 221-1202
	Fax Number_5: (713) 221-1212
	Business Email Address_2: clark.lord@bgllp.com
	1: 
	 Has an application fee been paid to the school district?: No_5
	 What is the legal name of the applicant under which this application is made?: HEYCO LNG, LLC
	 Identify Business Organization of Applicant (corporation, limited liability corporation, etc): Limited Liability Company
	 Are you an entity subject to the tax under Tax Code, Chapter 171?: Yes_12
	 Does the applicant currently own the land on which the proposed project will occur?: No_27
	 Application approval by school board: September 2104
	 Identify county or counties in which the proposed project will be located: Lavaca County
	 At the time of application, what is the estimated minimum qualified investment required for this school district?: 25000000
	 What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review start date (date your application is finally determined to be complete)?: 0

	4a: 
	 If yes, please list application number, name of school district and year of agreement: N/A

	(1) manufacturing: Yes_13
	(2) research and development: No_14
	(3) a clean coal project, as defined by Section 5: 
	001, Water Code: No_15

	(4) an advanced clean energy project, as defined by Section 382: 
	003, Health and Safety Code: No_16

	(5) renewable energy electric generation: No_17
	(6) electric power generation using integrated gasification combined cycle technology: No_18
	(7) nuclear electric power generation: No_19
	(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by applicant in one or more activities described by Subdivisions (1) through (7): No_20
	(9) a Texas Priority Project, as defined by 313: 
	024(e)(7) and TAC 9: 
	1051: No_21


	6: 
	 Are you including property that is owned by a person other than the applicant?: No_25
	 Has the applicant received commitments for state or local incentives for activities at the proposed project site?: No_32
	 Do you propose to construct a new building or to erect or affix a new improvement after your application review start date (date your application is finally determined to be complete)?: Yes_37
	 Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313: 
	024(d-2)?: No_40

	 Total estimated market value of proposed property not eligible to become qualified property (that property described in response to question 2):: 0
	 Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as provided under Tax Code §313: 
	025(f-1)?: No_46


	7: 
	 Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of your qualified investment?: No_26
	 Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining factor in the applicant’s decision to invest capital and construct the project in Texas?: Yes_33
	 When do you anticipate the new buildings or improvements will be placed in service?: July 2014

	Land has no existing improvements: On
	Land has existing improvements complete Section 13: Off
	Expansion of existing operation on the land complete Section 13: Off
	Relocation within Texas: Off
	8: 
	 Has the applicant considered or is the applicant considering other locations not in Texas for the proposed project?: Yes_34
	 Which Tax Code section are you using to estimate the qualifying job wage standard required for this project?: off

	9: 
	 Has the applicant provided capital investment or return on investment information for the proposed project in comparison with other alternative investment opportunities?: Yes_35
	 What is the minimum required annual wage for each qualifying job based on the qualified property?: 48116.20

	10: 
	 Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project?: Yes_36
	 What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the qualified property?: 48116.20

	2 Identify Central Appraisal District CAD that will be responsible for appraising the property: Lavaca County Central Appraisal District
	County: Lavaca; 0.4172; 100%
	City_4: N/A
	Hospital District: Yoakum Hospital District; 1.833;100%
	Water District: N/A
	Other describe: 
	Other describe_2: 
	3b: 
	 If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’s office within 30 days of the application date: 
	 What is the anticipated date on which you will submit final proof of a reinvestment zone or enterprise zone?: April 2014* 


	First Quarter: Off
	Second Quarter: Off
	Third Quarter: Off
	Fourth Quarter of: On
	Section 14: year: 2013
	a: 
	 Average weekly wage for all jobs (all industries) in the county is: 672

	b: 
	 110% of the average weekly wage for manufacturing jobs in the county is: 765.33

	c: 
	 110% of the average weekly wage for manufacturing jobs in the region is: 925.32

	11: 
	 Will the qualifying jobs meet all minimum requirements set out in Tax Code §313: 
	021(3)?: Yes_47


	12: 
	 Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic benefits to the state as provided by §313: 
	024(d-2)?: No_48


	13: 
	 Do you intend to rely on the project being part of a single unified project, as allowed in §313: 
	024(d-2), in meeting the qualifying job requirements?: No_49




