
July 20, 2016 

Local Government Assistance & Economic Analysis 
Texas Comptroller of Public Accounts 
P.O. Box 13528 
Austin, Texas 78711-3528 

RE: Application to the Port Arthur Independent School District from GT Logistics, 
LLC and Affiliates 

(First Qualifying Year 2017) 

To the Local Government Assistance & Economic Analysis Division: 

By copy of this letter transmitting the application for review to the Comptroller’s Office, the Port 
Arthur Independent School District is notifying GT Logistics, LLC and Affiliates of its intent to 
consider the application for appraised value limitation on qualified property should a positive 
certificate be issued by the Comptroller.  The Applicant has requested that the value limitation 
begin the first complete tax year following commercial operations. 

The current application was submitted to the District on July 12, 2016.  The Board voted to accept 
the Application on July 13, 2016.  The Application has been determined complete as of July 20, 
2016. 

A copy of the application will be submitted to the Jefferson County Appraisal District. 

Sincerely, 

Kevin O’Hanlon 
School District Consultant 
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Cc: Jefferson County Appraisal District 
 
 GT Logistics, LLC and Affiliates 
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July 6,2016

Dr. Mark Porterie, Superintendent of Schools
Port Arthur Independent School District
4801 Ninth Avenue
Port Arthur, Texas 77642

Dear Dr. Porterie:

Founded in June 2011, Howard Energy Partners (HEP) is an independent midstream energy
company, owning and operating natural gas gathering and transportation pipelines, natural gas
liquids processing plants, rail facilities, liquid storage terminals, deep-water port facilities and
other related midstream assets in Texas and Pennsylvania. The company has corporate offices in
San Antonio, Houston and Mexico City. Led by an executive team of seasoned professionals
with nearly 100 years of combined experience, we provide oil and gas producers with a full suite
of integrated midstream services from wellhead to market.

In July 2015, HEP acquired a majority interest GT Logistics, LLC, owner of the GT Omniport
Terminal. The founding owners of GT Logistics have maintained a minority interest in the
facility and continue to work with HEP on the development. Located near Port Arthur, the
terminal is strategically located near numerous refineries, chemical plants, and pipelines in the
area. It features 450 acres of land, more than eight miles of rail including a unit-train loop track
and railcar unloading facilities, four storage tanks with a total of 230,000 barrels of capacity, a
barge dock, and more than 3,000 feet of deep-water frontage, which can be used to build
multiple docks for ocean-going vessels.

We plan to grow the company, particularly along the Gulf Coast, and are evaluating projects at
four potential sites, including Nueces and Jefferson Counties in Texas and St. John the Baptist
and St. James Parishes in Louisiana. The sites will be ranked based on a number of criteria, with
the market and availability of incentives being two of the key drivers. While we may well
develop more than one of these projects over the next several years, the first site is likely the
strongest candidate for near-term follow-on investment. The total investment over a five-year
period could easily exceed $1.1 billion.

We are in discussions with Jefferson County, and Judge Branick has indicated that he will
support a tax abatement with very favorable terms in order to site the project at GT Omniport,
which is located in the Port Arthur Independent School District. With notice and hearing
requirements, we are hopeful to have the county’s abatement finalized by mid- to late July. We
have also asked the City of Port Arthur to consider an in-lieu of tax agreement with terms mirror
the terms extended by the county. We have asked for the abatement of all property taxes on the
project for a period of 10 years, the maximum allowed by state law. We would ask for your
support of a tax value limitation agreement (313 agreement) with the most favorable terms



possible. In the enclosed application, we are beginning the limitation the first complete tax year
after commercial operations begin.

If this project receives a favorable final investment decision, GTL/HEP proposes to develop an
integrated manufacturing/support facility including docks, above ground storage and blending
tanks for over two million barrels of petroleum products and associated pipelines. We believe the
proposed project will add significant value to the region by improving the movement of
petroleum products into and out of refining facilities and will result in enhanced refining
operations. The project is also proposed to include the construction of both a crude oil splitter
and a sulfur prilling unit. The project will be designed to conduct either import or export
operations. The original principals and key local employees at GTL continue to be important
members of the HEP team and are directly involved in this proposed project.

We have included an economic impact analysis that forecasts significant favorable impacts for
the Southeast Texas region as a result of the project.

We look forward to working with you to site this project in the Port Arthur area, and to a long
and mutually beneficial relationship with the community.

Mark Helmke
Authorized Person
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Tab 2 
 
 

Proof of Payment of Application Fee 
 
 

Proof of payment attached. 
 
 
  



Proof of payment of filing fee received by the 
Comptroller of Public Accounts per TAC Rule 
§9.1054 (b)(5) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(Page Inserted by Office of Texas Comptroller of 
Public Accounts) 
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