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Reminder Concerning Fuel Exported or Sold for Export to 
Another State

Laws passed by the Legislature in 2003 made im-
portant changes in the law that affect how you collect 
or pay tax on motor fuel exported or sold for export 
outside the bulk transfer/terminal system from Texas to 
another state beginning January 1, 2006. We want to 
take this opportunity to remind you of those changes.

A licensed supplier must collect the Texas tax 
or be licensed and collect the destination state’s 
tax on all gasoline or diesel fuel removed from a 
terminal in Texas for export to another state, unless 
the transaction is specifically exempted by Texas 
or the destination state law. A supplier will collect 
either the Texas tax or the destination state’s tax, 
whichever is applicable, not both.

Effective January 1, 2006, a licensed distributor 
or licensed permissive supplier may no longer take 
a credit on a return for taxes paid on gasoline or 
diesel fuel that is sold for export by the purchaser 
to another state. A distributor may continue to take 
a credit on a return for taxes the distributor paid on 
fuel it exported from the state.

A licensed exporter or importer must pay either 
the Texas tax or the destination state tax on gasoline 
or diesel fuel exported to another state, unless the 
transaction is specifically exempted by Texas or the 
destination state’s law. An exporter or importer may 
continue to take a credit on a return for Texas taxes 
paid on fuel exported to another state.

A licensed exporter (including licensed 
suppliers and permissive suppliers, distributors 
and importers) can remove gasoline and diesel fuel 
from a terminal tax-free for export to another country 
when the bill of lading shows a foreign destination 
and the fuel is actually exported.

The Texas Comptroller of Public Accounts is  
an equal opportunity employer and does not  
discriminate on the basis of race, color, religion, 
sex, national origin, age, or disability in 
employment or in the provision of any services, 
programs or activities.

In compliance with the Americans with Disabilities  
Act, this document may be requested in 
alternative formats by calling 1-800-252-1383, or 
by sending a fax to 512-475-0900.

Sign up to receive email updates on  
the Comptroller topics of your choice at 
comptroller.texas.gov/subscribe.

This publication is intended as a general guide and not as a comprehensive resource on the subjects covered. 
It is not a substitute for legal advice.

Publication #98-796 • Revised January 2006

http://www.Comptroller.Texas.Gov
http://www.Comptroller.Texas.Gov/taxhelp
http://www.Comptroller.Texas.Gov/taxhelp
http://www.comptroller.texas.gov/subscribe

