O’HaNLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’'HANLON
CEeRTIFIED, CiviL APPELLATE
CERTIFIED, CIVIL TRIAL

Lesuie McCoLLom
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, LABOR AND EMPLOYMENT

Texas BoArRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

October 27, 2015

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Angleton Independent School District from Ascend Performance
Materials Operations LLC

(First Qualifying Year 2017, First Value Limitation Year 2019)
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Angleton Independent School District is notifying Ascend Performance Materials Operations
LLC of its intent to consider the application for appraised value limitation on qualified property
should a positive certificate be issued by the Comptroller. The Applicant submitted the
Application to the school district on October 21, 2015. The Board voted to accept the application
on October 22, 2015. The application has been determined complete as of October 27, 2015. The
Applicant has provided the schedules in both electronic format and paper copies. The electronic
copy is identical to the hard copy that will be hand delivered. The Applicant has requested that
the value limitation begin in 2019. Please prepare the economic impact report.

A copy of the application will be submitted to the Brazoria County Appraisal District.

Sincerely,

Kevin O’Hanlon
School District Consultant
Cc:  Brazoria County Appraisal District
Ascend Performance Materials Operations LLC



Economic Development

Application for Appraised Value Limitation on Qualified Property and Analysis
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroiler rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
* provide a copy of the notice to the appraisal district;
* must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
» forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links to the Chapter
313 staltute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorized School District Representative
October 21, 2015
Date Application Received by District
Dr. Patricia Montgomery

Flirst Name Last Name
Superintendent
Title -
Angleton Independent School District
School District Name -

1900 North Downing Road

Street Address N

Maifing Address

Angleton Texas 77515
City — - State o ZIP —
979-849-8594
Phone Number Fax Numbgr N

DrPat@angletonisd.net
Mobile Number (optional) Email Address
2. Does the district authorize the consultant to provide and obtain information related to this application? . ................... |/ ‘ Yes No
The Economic Development and Analysis Division at the Texas Comptrolier of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 05-14/2
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SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Kevin O'Hanlon
F}st- Néme_ o N N Last Name
Consultant
Title o - o - N
O'Hanlon, McCollom & Demerath, PC
Firm Name —————— = - B B
512-494-9949 512-494-9919
bhone Number . Fax Number
kohanlon@808west.com; mhanley@808west.com
Mobile Number (optional) - Email Address o )
4. On what date did the district determine this application complete? . ...... ... ... . . i OCtObEiI’_27, 2015
5. Has the district determined that the electronic copy and hard copy are identical? . .. .. ... ... i iineinnann |:X—‘ Yes [_ . l No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Andrew Ralston

First Name Last Name N

Vice President and General Counsel Ascend Performance Materials Operations, LLC

Title Organization —_———
1010 Travis Street, Suite 900

Street Address = o E— ==

Mailing Addre_ss

Houston Texas 77002

City - N State zIP

713-315-5728 713-315-5828

Phone Number Fax Number -
sarals@ascendmaterials.com

Mobile Number (optional) e éuﬁess Email Address_ -

2. Will a company official other than the authorized company representative be responsible for responding to future

First Name - =
e Organization e — —
Street Address - — - -

Mailing Address

2P

City Siate

Ph_one_Number N - o N - l;a)w\lunEer N - -

Mobile Number (optionat) Business Email Address I ——
3. Does the applicant authorize the consultant to provide and obtain information related to this application? .. ................ [/ ] Yes [ J No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 2 * 50-296-A = 05-14/2
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SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Christine Bustamante
FiFst I\Ene = — Last Name
Principal

Title

KPMG LLP

Firm Name

614-249-1922

Phone Number Fax Number
cbustamante@kpmg.com

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? .. ... ..ottt it et [(] Yes [ | No
The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments. .

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation E
agreement resuit in payments that are not in compliance with Tax Code §313.027(i)? ......... ... .. ... ... 1 ‘ Yes l/l No \ } N/A

B

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in > -
compliance with Tax COde §313.027()? + .. -+« -« v v v ee e e e e e e e e | ves [V]no [ | wa

SECTION 4: Business Applicant Information

Ascend Performance Materials Operations LLC

1. What is the legal name of the applicant under which this application is made?

2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (11 digits) .. ..o e e in e 32039425957
8 LSEHNE NAICS COUE - .« e e e e et e e e e 325220
4. Is the applicant a party to any other pending or active Chapter 313 agreements? .. ....... .. it iinnennneannans | ] Yes {/‘ No

4a. If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

Limited Liability Company

—_

Identify Business Organization of Applicant (corporation, limited liability corporation, etc)

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... I\/‘ Yes ] ] No
2a. lf yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. s the applicant current on all tax payments due to the State of Texas? .. ... ... . i i [/ ‘ Yes 1 ] No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... './] Yes [ . [ No l [ N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 05-14/2 * Page 3
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SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity-subject to the tax under Tax Code, Chapter 17172 ... ... .. e e e e [7] Yes [_‘ No
2. The property will be used for one of the following activities:
(1) MaNUiaCIURING . . .o e e i [{] Yes [ - [ No
(2) research and development .. .. ... . . e e e l_] Yes l?‘ No
(3) a clean coal project, as defined by Section 5.001, Water Code .............. ... ittt iiinnanns I_J Yes I!/‘ No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... ’_] Yes [Z l No
(5) renewable energy electric generation .. . ... ... ... e [ _I Yes l‘?‘ No
(6) -electric power generation using integrated gasification combined cycle technology .. ........ ... .. ... .. ... .. ..., { _-I Yes \ l ‘ No
(7) nuclear electric power generation . .. .. .. ... ... ..ttt e i ‘ ! Yes [{_ ‘ No
(8) acomputer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ........ ... . ... . ... ... . .. ... L' Yes ’{_] No
(9) aTexas Priority Project, as defined by 313.024(e)(7) and TAC 84051 . ..o v e j | Yes IZ/‘ No
3. Are you requesting that any of the land be classified as qualified investment? . ........ ... . .. ... . . . .. ... l | Yes l?] No
4. Will any of the proposed qualified investment be leased under a capitalized lease? ............. .. ..o iiiiiiiianans ‘_I Yes [/_] No
5. Will any of the proposed qualified investment be leased under an operatinglease? ......... ... ... .. i iiiiiiinniirann I__ | Yes l?] No
6. Are you including property that is owned by a person other than the applicant? ........... ... ... .. ... i, l_] Yes [/] No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVeSIMENt? . . . .. . e e l_[ Yes f‘/l No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:

r—] Land has no existing improvements [/ i Land has existing improvements (complete Section 13)
[ l Expansion of existing operation on the land (complete Section 13) l i Relocation within Texas
SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? .. ... ... ittt irrnnnnns [‘/] Yes No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. ’./ ] Yes No
3. Does the applicant have current business activities at the location where the proposed project will occur? .............o... \‘/ | Yes No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the —

[T oL T T=Tu I o107 =T o (o Yo Lo o I |\/ | Yes No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? .. ......... ... ..., J‘/ | Yes No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............. |/ i Yes No
7. Is the applicant evaluating other locations not in Texas for the proposed project? . .............. i rienenns |/ | Yes No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison -

with other alternative investment opportunities? . ... .. .. ... . e e e | ] Yes |/ I No
9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . . . . \ ] Yes ]( | No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining _ _
factor in the applicant's decision to invest capital and construct the projectin Texas? ............ ... i enns ‘/ ] Yes L ] No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 4 = 50-296-A ¢ 05-14/2



1009 2 W),

Economic Develapment

Application for Appraised Value Limitation on Qualified Propert and Analysis
pp pp Q p y Form 50-296-A

SECTION 9: Projected Timeline

1. Application approval by school board ... ... ... ... e March 2016

2. Commencement of CONSITUCHION . . .. .. .. ...t i e e e et et et Q12017

3. Beginning of qualifying time period . .. ... ... .. e March 2016

4. Firstyear of Imitation . .. .. ... .. e 2019

5. Begin hiring Nnew employees . . . . ... o s 2016
Commencement of commaercial OpPerations . .. .. ... ... . .ttt i e e — 04_201 9
Do you propose to construct a new building or to erect or affix a new improvement after your application review .
start date (date your application is finally determined to be complete)? .. .. ... .. . .. e |/ ‘ Yes [ | No
Note: Improvements made before that time may not be considered qualified property.

8. When do you anticipate the new buildings or improvements will be placed in service? ......................... — Q4 2018 —

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located Brazoria — ——
2. ldentify Central Appraisal District (CAD) that will be responsible for appraising the property Brazoria =
3. Will this CAD be acting on behalf of another CAD to appraise this property? . ... ... ... . iiiiiiiiieininiianeenans [“] Yes |‘/[ No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
1 0
GO Brazoria, 100%, .4985 City: - )
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
1 1 1 0,
Hospital District: _ Water District: Brazoria County C&R District #3, 100%, . 1_500
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
. ; o . o
Other (describe): _ AVIN Community College, 100% , .204009,.. (describe): Road & Bridge Fund, 100% , .1500
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed i SECHON 12 « . .+« . e oo |V ]Yes | | Mo
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ l I Yes [/ | No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/.

30,000,000.00
30,000,000.00
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)7 ... ... .. . it iieeaeenns |\/ ] Yes [ ] No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. adescription of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and
c. adetailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).
5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for

Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. l/ [ Yes l l No

For more information. visit our website: www.TexasAhead.org/tax‘programs/chapter313/
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SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and c below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by _— =
SB1BO2HRNAI? -+ o vveeee e e e e AR50 SRS A NS S 5 Y ves | |no
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parce! will become qualified property (Tab 9);

¢c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a —_—
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . ... ‘ ‘ Yes |/] No
3a. If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. [f no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or enterprise zONE? . .. .. .. . ittt i >

November 21,&015_ B

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

b.  surveys;
c. appraisal district values and parcel numbers;
d. inventory lists;
e. existing and proposed property lists;
f.  model and serial numbers of existing property; or
g. other information of sufficient detail and description.
4. Total estimated market value of existing property (that property described in response to question 1): . ........... $ __e__s_t_imate_d_ 2,000,000

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property .
(that property described in response t0 QUESHION 2): ... ...\ttt $  estimated 5,000,000

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 6 * 50-296-A = 05-14/2
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SECTION 14: Wage and Employment Information

1.

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined to be complete)?. . ......... ... ... ... . i, 100
What is the last complete calendar quarter before application review start date:
‘ ] First Quarter I I Second Quarter |/] Third Quarter J | Fourth Quarter of __ _2915
— E— = == ]
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 764
most recent quarter reported to the Texas Workforce Commission (TWC)? ... ... .. i, -
Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).
What is the number of new qualifying jobs you are committing to create? . ......... ... .. ... .. .. . ... 80 =
What is the number of new non-qualifying jobs you are estimating you will create? .............ccviinvnnrnnnn. 20
Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as —
provided under Tax Code §318.025(-1)7 . ...+« ...\ tee e e ettt | JYes |y/] No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe county is .........c.oiiiiiiiiiniiiiniiainnnnn 1;_009-00
b. 110% of the average weekly wage for manufacturing jobs in the county is . .......coivirniniinnnrenn, 2_:2_2209
c. 110% of the average weekly wage for manufacturing jobs in the regionis ..........c0vivurerennnrunnann 1,154.00 —
Which Tax Code section are you using to estimate the qualifying job wage standard required for =5 -
FIS PIOIECL? - -+« v v v e e e e e et e e e e e e || s313.0215)A) or |} §313.021(5)®)
What is the minimum required annual wage for each qualifying job based on the qualified property? . ............. 60,003-_00
. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the
Lo TUE= 111 T=To B o] o] 0T Y Y 65,000.00
. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 .. .. ..ottt iiiaiaennss |/‘ Yes | | No
. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic . "
benefits to the state as provided by §313.021(3)(F) 7 . .. ..ottt e e ettt e st et a e | | Yes |/ No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).
Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the ' ;
qualifying JOb reqUIrEMENES? . . . .ot it i a it e e e e e e e e e e e e e e e e e | ! Yes 1/‘ No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu-
ments and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to
obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government

record as defined in Chapter 37 of the Texas Penal Code.

int -
l':;!rl:e’ 'PC\*H‘C\Q A/lo'\/\JV\ Dy €y

Sb{__l])-'? i I"\Le (tugd

Print Name, (Authorized School District Hépresenfat.vve) / Title
sign %/}/k ; S
slany 1 /m 0/22 /(8
Signature (Authorized School District epresenfaﬂve Date f

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of

my knowledge and beliet.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized

and that ne delinquent taxes are owed to the State of Texas.

print CJ
here' AN'D%/\I (R ALSToN eneral aumsJ
Print (Authanzed Company Representar.'ve (Applicant)) Title
sy (S bhor 2
here ¥ 1 or ‘)0
Signature (Authonzed Company Representative (Applicant)) Date

%,

S, JOY KNIGHT

o~ 9;'

l&‘"

TOTT
ey

S

.-‘ d; My Commission Explres

(Notary Seal)

% Notary Public, State of Texas

Qotaber 17,3019

GIVEN under my hand and seal of office this, the

Zl day of &j’b[ﬂ/\’ ; 20‘ 5

Notary Uﬁ @and fd Jthe State of Texas
My Commission expires: @dj—b L"M l ,"L 20\ Ci

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

Page 8 » 50-296-A = 05-14/2

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Economic Development

Application for Appraised Value Limitation on Qualified Property BT
orm = =

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB ATTACHMENT
1 Pages 1 through 11 of Application
2 Proof of Payment of Application Fee
3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)
4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)
7 Description of Qualified Investment
8 Description of Qualified Property
9 Description of Land
10 Description of all property not eligible to become qualified property (if applicable)
1 Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period
¢) Qualified property including location of new buildings or new improvements
d) Existing property
e) Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size
Note: Electronic maps should be high resolution files. Include map legends/markers.
12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)
13 Calculation of three possible wage requirements with TWC documentation
14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)
15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)
16 Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone*
c) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*
* To be submitted with application or before date of final application approval by school board
17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-29G-A * 05-14/2 « Page 9



Checklist Item # 2 — Proof of Payment of Application Fee

Please see attached.



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Checklist Item # 3 - Combined Group Membership
Documentation

Please see attached.

Ascend Performance Materials Operations, LLC is wholly owned by Ascend Performance
Materials Holdings, Inc. (27-0219853) and Ascend Performance Materials Holdings, Inc. is
majority owned by SK Titan Holding LLC (26-4747869).



3ws281 3 000

TX2014  05-166 Texas Franchise Tax Affiliate Schedule (5]
Ver 50 (Rev 9-13/5)
m Tcode 13253 Annual
W Reporting entity taxpayer number W Report year Reporting entity taxpayer name
12702198537 | 2014 | |!-'-.:-?CEND PERFORMANCE MATERIALS HOLDINGS, INC

Reporting entity must be included on Affiliate Schedule Affiliate reparting period dates must be within combined group's accounting period dates.

1 Legal name of affliate

m2 Affiliate taxpayer number (f none, use FEI number)

W 3, Affiliate NAICS code

ASCEND PERFORMANCE MATERIALS HOLDINGS, [INC. ] [ 12702198537

” 325222

4 Check box if entity is
disregarded for franchise tax

w [

& Check box if this affiliate does
NOT have NEXUS in Texas

« [

M5 Affiliate reporting begin date
m m d d y y

lo1 01 13

| 7. Affiliate reporting end date
m m d d y ¥

[1 23 11 3

m8 Gross receipts subject 1o throwback in olher states (before eliminations)

m S Gross receipts everywhere (before eliminations)

0.0 0| |

— m

m 10 Gross receipts in Texas (before eliminations)

m 1. Cost of goods sold or compensation (before eliminations)

.o | |

B o o

Check box if this is a Corporation or Limited Liability Company

&

Check box if this is an Entity other than a Corporation or Limited Liability Company

Ol

1. Legal name of affiliate

m 2 Affiliate taxpayer number @ nons, use FEI aumber)

m 3 Affiliate NAICS code

ASCEND PERFORMANCE MATERLIALS OPRRERATIONS LLC

32039425957

|| 3285222

4. Check box if entity is
disregarded for franchise tax

W L

5 Check box if this affiliate does
NOT have NEXUS in Texas

‘D

m6 Affiliate reporting begin date
m m d d y vy

01 01 13

m7. Affiliale reporting end date
m m d d y vy

|1 N 3|

mB8 Gross recaipts subject to throwback in other states (before efiminatians)

w9 Gross evarywhere (before

0.00

I o o

m 10. Gross receipts in Texas (before eliminations)

m 11 Cost of goods sold or compensation (before eliminations)

0 O | |

I 0 0

Check box if this is a Corporation or Limited Liability Company

X

Check box if this is an Entily other than a Corporation or Limiled Liability Company

£

1. Legal name of affiiate

|2 Alfiliate \axpayer number {if nons, use FEI number)

m 3. Affiliate NAICS code

ASCEND PERFORMANCE MATERIALS INC.

|| 32047480788

| 325222

4, Check box if enlity is
disregarded for franchise tax

w

5 Check box if this affiliate does
NOT have NEXUS in Texas

« O

m6 Affiliate reporting begin date

m m d d y y
[o 1 1_51

0 1

m7 Affiliate reporting end dale
m m d d y y

1 2 3 113|

m8 Gross receipts subject ta throwback in other states (before eliminations)

mO Gross receipts everywhere (before eliminations)

0.00] |

I 0 0

L 10 Gross recei_pts in Texas {before eliminations)

m 11, Cost of goods sold or compensation (before eliminations)

I oo | |

I o

Check box if this is a Corporation or Limited Liability Company

X

Check box if this is an Entity other than a Corporation or Limited Liability Company

O]

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must submit common owner
information The information must be provided to satisfy franchise tax reporting requirements Leam more at www window texas gov/commonowner/
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas
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3W5281 3 000

TX2014  05-166 Texas Franchise Tax Affiliate Schedule -
Ver 50 (Rev 9-13/5)

a Tcode 13253 Annual

® Reporting entily taxpayer number M Report year Reporting entity taxpayer name

12702198537 2014 ASCEND PERFORMANCE MATER[ALS HCLDINGS, INC

Reporting entity must be inciuded on Affiliate Schedule Affiliate reporting period dates must be within combined group's accounting period dates

| Legal name of affiliate W2 Affiliate taxpayer number (i nane, use FEI numbar) ®3 Affiliate NAICS cods
- || 32050161473 H 325222
4. Check box if entity is "5 Check box ifthis afflliate does m6 Affiliate reporting begin date m 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y ¥y m m d d y ¥
« O w l010113 in K 113]
m8 Gross receipts subject to throwback in other states (before eliminations) m9 Gross receipts everywhere (before eliminations)
0.00 I | 00
; 10 G?)ss recoipts in Texas (before aliminations} m 11 Cost of goods sold or compensation (before eliminations)
B0 0 | | . o o
Check box if this is a Corporation or Limited Liability Company {E] Check box if this is an Enlity ather than a Corporation or Limited Liability Company D
1. Legal name of &ffiliate m2 Alliliate taxpayer number {'E?ﬂane, use_!-:T:'-‘ number) m3 Alfiliate NAICS code
| [264700798 - __“ 325222
4, Check box if entity is 5. Check box if this affiliate does m6 Affiliate reparting begin date m7 Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d vy y m m d d y y
w U w X |01 01 13| [1 23 11 3,
mB Gross e ,__ s_uu;t;ctto fhrdwback in other states {_befom I lions) w9 Gross f&;pl;euerwham (before el wnal 3]
0.00] [ I
mio G_ross re_ceTpt; in T;xa?(befor_a elimihafio@ - m 11 Cost of goods sold or compensation (before eliminations)
=0 | | I o ©
Check box if this is a Corporatian or Limited Liability Company X Check box if this is an Entity other than a Corporation or Limited Liability Company O
1 Legal name of affiliate m 2 Affiliate taxpayer number (¥ none, use FEI number) m3 Affiliate NAICS code
RO G5 H264700411 ” 551112
4 Check box if entity 18 S. Check box if this affiiate does i m6 Affiliate reporting begin date m7 Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y vy m m d d vy ¥y
w & u X lo1 01 13 1 23 11 3
m8 Gross receipts subject to throwback in other states (before eliminations) m9 Gross receipts everywhere (before eliminations)
0.00 | | 000
m 10 Gross receipts in Texas (before eliminations) m11 Cost of goods sold or comg lion {before eliminations)
0.00 l | 000
Check box if this is a Corporation or Limited Liability Company |X| Check box if this is an Entity other than a Corparation or Limited Liability Company D

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itsell and/or affiliates must submit common owner
information The information must be provided to satisfy franchise tax reporling requirements Leamn more at www window texas gov/commonowner/
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or thal has a physical presence in Texas
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3W5281 3 000
TX2014
Ver 50

05-166
(Rev.9-13/5)

m Tcode

| Reporting enlity taxpayer number

Texas Franchise Tax Affiliate Schedule

13253 Annual

W Repaort year

Reporting entily taxpayer name

12702198537

2014

Ii\SCEND PERIORMANCE MATERTATS HOTDTNGS, TNC

Reporting entity must be included on Affiliate Schedule Affiliate reporting period dates must be within combined group's accounting period dates

1 Legal name of affiliate

W2 Affiliate

taxpayer number (f none, use FEI number)

W 3. Affiliate NAICS code

ASCERD

PEAFORMANCE MATERIALS

TELAS;

6y L

I I 32047480754

|| 325222

4 Check box if entity is
disregarded for franchise {ax

w [

5 Check box if this affiliate does
NOT have NEXUS in Texas

sl

m 6. Affiliate reporting begin date
m m d d Yy vy

lo1 01 13

m 7 Affiliate reporting end date
m m d d y ¥

1 23 11 3

m8 Gross receipls subject to throwback in other states (before elfiminations)

m9 Gross recsipts everywhere (before efiminations)

000 |

I O °

® 10 Gross receipts in Texas (before efiminations)

m 11 Cost of gocds sold or compensation (before eliminations)

I O | |

I O 0

Check box if this is a Carporation or Limited Liability Company

Xl

Check box if this is an Entity other than a Corparation or Limited Liability Company

a

I Legal name of affiliate

m? Allihate

taxpayer number (if none, use FEI number)

m 3 Alliliate NAICS code

C3 PETROCHEMICALS HCLDINGS LLC

] I 32049968285

325222

4_ Check box if entity is
disregarded for franchise tax

5 Check box if this affiliate does
NOT have NEXUS in Texas

m6 Affiliale reporting begin date
m m d d Yy vy

m 7 Affiliate reporting end date
m m d d y v

a O w [o LR | 3| |1 23 11 3
m8 Gross receipts subject to throwback in other states (before w8 Gross receipts everywhere (before ol tions)
030] 000
m 10 Gross receipts in Texas (before eliminations) m 11 Cost of goods sold or compensation {before eliminations)
0.00 ] [ 0.00

Check box if this is a Corporation or Limited Liability Company

X

Check box if this is an Entity other than a Corporation or Limited Liability Company

O]

1. Legal name of affiliate

m2 Affiliate

laxpayer number (if none, use FEI number)

m3 Affiliate NAICS code

3 PRTROCHEMICALS LILC

ll 32049968269

|| 325222

4 Check box if enlily is
disregarded for franchise tax

o O

5 Check box if this affiliate does
NOT have NEXUS in Texas

o O

mE. Affiliate reporting begin date
m m d d y v

[0 1 17 13

m 7 Affiliate reporting end date
m m d d y y

Il 2 3 11 3

mB8 Gross receipts subject to throwback in other states (before efiminations)

mS Gross receipts everywhere (before eliminations)

0.00 |

|

000

m 10 Gross receipts in Texas {before efiminations)

000 ]

mi __Cosl of_g_er:ds sold or compensation {bafora aliminations)

000

Check box if this is a Cerporation or Limited Liability Company

X]

Check box if this is an Entity other than a Corporation or Limited Liahility Company

L

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must submit common owner
information The information must be provided to satisfy franchise tax reporting requirements Leam more at www window texas.gov/commonowner/
An information reporl (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physicai presence in Texas
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Checklist Item #4 - Detailed Description of Project

Project Description

Ascend Performance Materials Operations LLC (“Ascend”) is a global specialty manufacturer of
high performance materials. As part of its continued growth, Ascend and its contracted
partners and affiliates will be constructing a new propane dehydrogenation (“PDH") facility
which will use propane as the feedstock to produce propylene through a process known as
propane dehydrogenation.

Ascend and its contracted partners and affiliates, through the use of a special purpose vehicle
(i.e. a project company), intend to construct the new PDH facility on an Ascend-owned site in
Brazoria County. The physical address of the site is FM Road 2917 in Alvin, Texas.

With operations expected to commence in Q4 2019, the capital outlay for this project is
expected to be approximately $2.5 billion by the middle of 2019. In addition, this project is
expected to create approximately 100 new, full-time jobs. Due to the nature of the facility,
these jobs are expected to pay in the range of$ 75,000, plus comprehensive benefits.



Checklist item # 5 — Determining Factor

In 2013, Ascend embarked on a site selection project for their planned PDH facility. As part of
this process, Ascend reviewed multiple sites in both Louisiana and Texas and received
substantial incentive offers from both states. In the end, Ascend chose to locate the project at
their current facility in Chocolate Bayou, Texas largely in part to the financial benefit afforded to
them by the Chapter 313 Value Limitation Program (“313 agreement”).

Due to unexpected delays, the project was put on hold and Ascend recently requested that the
existing 313 agreement with Angleton ISD be terminated (copies included), which the school
district obliged. During those meetings, Angleton ISD pledged their continued support of this
project and have agreed to enter into an updated 313 agreement with Ascend to reflect the
updated timing and metrics of the PDF facility.

One factor in determining whether the project will proceed is the internal competition for
capital among the various project opportunities for the Ascend’s affiliated entities, both
nationally and globally.

Since this factor is financial in nature, Ascend is seeking assistance in the way of incentives to
help ensure that the project advances. Ascend’s parent company allocates capital investment to
projects and locations that create the best economic return. The existence of a limitation on tax
value is a significant factor in calculating the economic return and allocation of reserves to the
project.

Another key factor in the advancement of this project is the ability to secure additional outside
financing which will be required to support the increased capital investment, currently
estimated to reach $2.5 billion. The financial benefit the Chapter 313 Value Limitation would
provide this project is critical to the business case being presented to potential funding
partners. Without factoring in this agreement, the possibility of securing outside funding is
drastically diminished and becomes unlikely, effectively halting the project’s progression.

Without the 313 agreement, Ascend would likely be forced to explore alternative locations in
other markets outside of Texas.



£
ASCEND

PERFORMANCE MATERIALS

August 27, 2015

Dr. Patricia Montgomery
Superintendent

Angleton Independent School District
1900 North Downing Road

Angleton, Texas 77515

Dear Dr. Montgomery,

Due to the unforeseen project delays discussed during the meeting at your office on Wednesday, August
19™ 2015, Ascend Performance Materials Operations, LLC respectfully requests to terminate its Chapter
313 Value Limitation Agreement dated August 5, 2013. This Agreement was entered into by the
Angleton Independent School District (*AISD”) and Ascend Performance Materials Operations, LLC.
We currently anticipate reevaluating our project schedule and submitting a new application with AISD.

Should you have any questions, please feel free to reach out to me at (713) 315-5728 or Chris Johnson at
:(713¥315-5725. Please confirm acceptance of our request by signing this document below and returning
a copy to my attention at the following address:

Ascend Performance Materials Operations, LLC >
Attn; Andrew Ralston

1010 Travis Street, Suite 900

Houston, Texas 77002

Sincerely,

Al KA

Andrew Ralston
Ascend Performance Materials Operations, LLC

Acceptance of Request to Terminate
Y, 7/
! /_/ /

Dr. Patricia Montgomery 7/
Superintendent, Angleton ISD

date ,-/ >

1010 Travis Street, Suite 900 » Houston, TX 77002 » 713-315-5700 « www.ascendmaterials.com



Patricia Montgomery, Ed.D.
Superintendent

1900 North Downing
Angleton, Texas 77515
(979) 864-8025

Angleton Independent School District

s e

August 24, 2015

Ms. Korry Castillo

Director, Data Analysis & Transparency
Texas Comptroller of Public Accounts
LBJ State Office Building

111 East 17" Street

Austin, Texas 78701

Dear Ms. Castillo,

Please consider this to be official notice that the Chapter 313 Value Limitation Agreement dated
August 5, 2013 entered into by the Angleton Independent School District and Ascend
Performance Materials Operations, LLC has been terminated due to unforeseen project delays.
A copy of the termination document is attached for your files.

Should you have any questions regarding this matter, please contact Chris Johnson with Ascend
Performance Materials Operations, LLC at 713-315-5725.

Sincerely,
[ Ve g

Patricia Montgomery, Ed.D.
Superintendent
Angleton Independent School District

AISD . . . the tradition of excellence continues. . .

The Angleton Independent School District and its carcer and technology education program docs not discriminate on the basis of sex, disability, race, color,
age or national origin in its educational program, activitics or cmployment as required by Title [X, Section 504 and Title VL.



Checklist Item #6 — Single ISD

This project is located solely within the Angleton ISD.
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Checklist Items #7 and #8 — Description of Qualified
Investment and Qualified Property

Ascend plans to design and construct a fully functioning propylene plant which will use propane
as the feedstock to produce propylene through a process known as propane dehydrogenation
(PDH).

The planned improvements for this project include various improvements to the selected site,
installation of required pipeways and utility services, and process equipment (vessels, reactors)
and related foundations. The project will also include any other necessary equipment required
to complete the facility including, but not limited to, various other equipment including
electrical and instrument systems, filters, pipes, pumps and valves.

Key units of the project, both inside the battery limits (ISBL), and outside the battery limits
(OSBL) boundaries are highlighted below:

Within the inside battery limits area (ISBL):

e Pretreatment including Guard Beds e Fractionation (incl 40'x420’ C3

e 2 ea 510 kMTA UOP Oleflex trains splitter)
e UOP Huels Selective Hydrogenation e Main and Area Substations
Unit

Within the outside battery limits area (OSBL):

e Feed Storage (3ea existing bullets) e Wastewater Collection Tank

e 2ea Propylene Storage Spheres e |A System (Air Compressor, Dryer,
e Cooling Tower and Cooling Water & Receiver)
Pumps o Emergency Generator
e Chemical Storage (tanks by e Flares (ISBL and Storage)
Chemical Suppliers) e Control Building
e Chlorine Storage Dry Scrubber e Hydrogen PSA (by others)
e 138 kV Switchyard e Pad & Connections for Liquid N2
e Package Boiler & Associated Water Backup (by OTHERS)
Treatment

e Fuel Gas System



Checklist Item #9 - Description of Land

Please see attached.



Ascend Performance Materials Texas, Inc. Perry and Austin League No.2
90.483 Acres Abstract No. 107

PDH Reinvestment Zone

STATE OF TEXAS §

COUNTY OF BRAZORIA  §

METES AND BOUNDS DESCRIPTION of a 90.483-acre tract in the Perry and Austin League
No. 2, Abstract No. 107, Brazoria County, Texas. Said 90.483-acre tract is in a 3,000 acre tract
described in a deed to Ascend Performance Materials Texas Inc. as recorded in Clerk’s File No.
2013007236 in the Brazoria County Clerk’s Office and is more particularly described by metes
and bounds as follows:

COMMENCING at the most northerly corner of said Perry and Austin League No. 2, Abstract
No. 107, same being the most northerly corner of said 3,000 acre tract and is also the most
southerly west corner of the Perry and Austin League No. 7, Abstract No. 110 and is on the
southeasterly line of the Perry and Austin 1-3/4 League, Abstract No. 37;

THENCE, South 00°04'57" West, along the northeasterly line of said 3,000 acre tract, same
being the northeasterly line of said Perry and Austin League No. 2, Abstract No. 107, for a
distance of 11,240.38 feet to the most easterly corner of said 3,000 acre tract;

THENCE, North 89°67'33" West, along the southeasterly line of said 3,000 acre tract for a
distance of 13,125.70 feet to an angle point;

THENCE, North 00°02'27” East, for a distance of 6,076.13 feet to the POINT OF BEGINNING
and most westerly southwest corner of the herein described 90.438-acre tract, said point is at
the intersection of the projection of the line created by the north faces of the concrete pipeline
sleepers along the north side of “G’ Street with the west line of a gravel road on top of the
containment levee on the west side of Tank No. 320T913 in the Olefins Feed Stock Tank Farm
Area (Plant Coordinates: North 6,080.51°, West 5,499.29").

THENCE, North, along the projected west line of said gravel road for a distance of 1,268.60 feet
to a point for corner in a chain-link fence on the north side of said Olefins Feed Stock Tank
Farm Area, said point is the northwest corner of the herein described tract;

THENCE, South 89°57'11” East, with said chain-link fence for a distance of 2,325.74 feet to a
point for corner on the west edge of gravel of the Substation Maintenance Area around the
Transformer Station:

THENCE, South 06°44'58” West, along said west edge of gravel for a distance of 435.78 feet to
the southwest corner of said Substation Maintenance Area for an interior angle point of the
herein described tract;

THENCE, North 87°05'41” East, along the projected south edge of gravel of said Substation
Maintenance Area to the point of intersection with the outside edge of the westerly line of power
poles of the Power Transmission Lines for an interior angle point of the herein described tract;



THENCE, North, along the projection of the outside edge of the said westerly power poles to the
point of intersection with the projection of the north chain-link fence line of the aforementioned
Olefins Feed Stock Tank Farm Area;

THENCE, East, along the projection of the north chain-link fence line of the said Olefins Feed
Stock Tank Farm Area for a distance of 699.38 feet to the most northerly northeast corner of the
herein described tract, said point is in the projection of the east outside toe of the levee of
Sludge Pond No. 2 (Closed);

THENCE, South, along the projection of the east outside toe of levee of said Sludge Pond No. 2
for a distance of 301.02 feet to a point for corner in the projection of the north outside toe of
levee of said Sludge Pond No. 2;

THENCE, West, along the projection of the north outside toe of levee of said Sludge Pond No. 2
for a distance of 590.47 feet to a point for corner in the west line of a gravel road located on the
west side of said Sludge Pond No. 2;

THENCE, South, along the west edge of said gravel road for a distance of 1,071.40 feet to a
point for corner in the projection of the north face of the concrete pipeline sleepers located on
the north side of “G’ Street;

THENCE, West, along the projection of the north face of the concrete pipeline sleepers located
on the north side of “G’ Street for a distance of 791.61 feet to an angle point located in the
projection of the west line of a gravel road on top of a containment levee located in the middle of
the Ethylene/Hydrocarbon Intermediate Storage Tank Area;

THENCE, South, along the projection of the west line of said gravel road on top of said
containment levee for a distance of 688.05 feet to the most southerly southeast corner of the
herein described tract, said point is in the north edge of asphalt on “F” Street;

THENCE, West, along the north edge of asphalt of said “F” Street for a distance of 234.30 feet
to the most southerly southwest corner of the herein described tract, said point is in the
projection of the east edge of the gravel road within Thirteenth (13'") Street located on top of a
containment levee on the west side of said Ethylene/Hydrocarbon Intermediate Storage Tank
Area;

THENCE, North, along the projection of the east line of said gravel road on the west side of said
Tank Area for a distance of 688.05 feet to a point for corner in the aforementioned projection of
the north face of the concrete pipeline sleepers located on the north side of “G’ Street;

THENCE, West, along the projection of the north face of the concrete pipeline sleepers located
on the north side of “G’ Street for a distance of 185.94 feet to a point for corner in the projected
line of the west edge of the gravel road within Fourteenth (14™") Street located on top of a
containment levee on the east side of the Mixed C4's Storage Tank Area;

THENCE, South, along the projected west edge of said gravel road for a distance of 340.74 feet
to a point in the projected centerline of a small interior containment berm located within said
Storage Tank Area;



THENCE, West, along the projected centerline of said interior containment berm located south
of Tank No. 320T971-2 for a distance of 325.22 feet to a point for corner in the east edge of the

gravel road within Fifteenth (15") Street located on top of the containment levee on the west
side of the aforementioned Mixed C4’s Storage Tank Area for the most westerly southwest
corner of the herein described tract;

THENCE, North, along the projected east edge of said gravel road for a distance of 447.35 feet
to a point for corner in the aforementioned projection of the line created by the north faces of the
concrete pipeline sleepers along the north side of “G’ Street;

THENCE, West, along the projection of the line created by the north faces of the concrete
pipeline sleepers along the north side of “G’ Street for a distance of 1,196.85 feet to the POINT
OF BEGINNING, containing a computed area of 90.483-acres (3,941,452 square feet).

NOTES:

1. The bearings and coordinate shown hereon are based on the Ascend Plant Control
Monumentation System utilizing Plant Monument No. 2 (N 3519.00, W 515.00) and Plant
Monument No. 5 (N 5074.00, W 515.00).

The corners of this tract have not been monumented at the request of the client.

A separate exhibit map has been prepared in connection with this description.

This document was prepared under 22 TAC §663.21 and is not to be used to convey or
establish interests in real property except those rights and interests implied or
established by the creation or reconfiguration of the boundary of the political subdivision
for which it was prepared.

The Wilson Survey Group, Inc. 777 w (A }L‘Q(
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NOTES:

1. BEARINGS AND COORDINATE SHOWN HEREON ARE BASED ON THE ASCEND
PLANT CONTROL MONUMENTATION UTILIZING PLANT MONUMENT NO. 2 (N
3519.00, W 515.00) AND PLANT MONUMENT NO. 5 (N 5074.00, W 515.00).

2. THE CORNERS OF THIS TRACT HAVE NOT BEEN MONUMENTED AT THE
REQUEST OF CLIENT.

3. A SEPARATE METES AND BOUNDS DESCRIPTION HAS BEEN PREPARED IN
CONNECTION WITH THIS EXHIBIT.

4. THERE ARE IMPROVEMENTS WITHIN THIS TRACT THAT HAVE NOT BEEN

SHOWN.
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Checklist Item #10 - Description of All Existing (if any)
Improvements

The proposed site for the project is an industrial parcel of approximately 80-90 acres
situated within the perimeter of the Ascend Performance Materials industrial campus
which is approximately 1,900 acres.

Currently situated on the 80-90 acre parcel are 16 storage tanks. Of the 16 tanks, 7 of them
will be dismantled, including the removal of the foundations. The other 9 tanks will receive

some level of refurbishment and will be reused by the project.

The total appraised value of the 9 tanks that will remain is estimated to be $359,180 and
will be excluded from the value limitation agreement.

The cost of refurbishment of the 9 tanks is estimated to be $5-10 million.
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Checklist Item #11 — Maps

Please see attached
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Checklist Item #12 - Request for Waiver of Job Creation
Requirement

N/A for this project



Checklist item #13 - Calculation of Three Possible Wage
Requirements with TWC Documentation

Please see attached.



Chapter 313 Wage Calculation - All Jobs, All Industries

uarter Year Avg. Weekly Wages Annualized
Q2 2014 954 49,608
Q3 2014 966 50,232
Q4 2014 1,044 54,288
Qi1 2015 1,073 55,796
I Average 1,009 ]

Chapter 313 Wage Calculation - Manufacturing Jobs

uarter Year Avg. We..ly Wages Annualized
Q2 2014 1,891 98,332
Q3 2014 1,842 95,784
Q4 2014 1,947 101,244
Qi 2015 2,399 124,748
Average 2,020
| 110% of Average 2,222 |

Chapter 313 Wage Calculation - Regional Manufacturing Wages

Year Avg. Weekly Wages Annualized

2014 1,049 54,524

[ 110% of Average 1,154 60,003




Texas LMCI TRACER, Data Link Page 1 of 1

Quarterly Employment and Wages (QCEW)

(Back]
Page 1 of 1 (40 results/page)

@Year @Period @Area @Ownershlp @Dlvlslon @Level @Ind Code @Industry @Avg Waeekly Wages

2015 1stQtr  Brazoria County Total All 00 0 10 Total, All Industries $1,073

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp 8/20/2015



Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

E‘Year @Period EIArea @Ownership @Division @Level @Ind Code @Industry

2014 2nd Qtr Brazoria County Total All 00 0
2014 3rd Qtr Brazoria County Total All 00 0
2014 4thQtr  Brazoria County Total All 00 0

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

Total, All industries
Total, All industries

Total, All Industries

Page 1 of 1

Back

Page 1 of 1 (40 results/page)

@Avg Weekly Wages
$954
$966

$1,044

8/20/2015



Texas LMCI TRACER, Data Link Page 1 of |

Quarterly Employment and Wages (QCEW)

|_Ba L3

Page 1 of 1 (40 results/page)

[#]vear [§Perioa [§]Area [lownership [§{ivision [§]Level [§ind Code [Elindustry [&lavg Weekly wages
2015 1stQir  Brazoria County Total All k) 2 31-33 Manufacturing $2,399

http://www tracer2.com/cgi/dataAnalysis/IndustryReport.asp 8/20/2015



Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

@Year E’Period @Area @Ownership @Division @Level @Ind Code @Industry

2014 2nd Qtr  Brazoria County  Total All 31 2
2014 3rdQtr Brazoria County Total All 31 2
2014 4th Qtr  Brazoria County Total All 31 2

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

Page 1 of 1

Page 1 of 1 (40 results/page)
E]Avg Woeokly Wages

$1,891
$1,842
$1,947

8/20/2015



2014 Manufacturing Average Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual
Texas $24.18 $50,305
1. Panhandle Regional Planning Commission $21.07 $43,821
2. South Plains Association of Governments $16.75 $34,834
3. NORTEX Regional Planning Commission $20.23 $42,077
4. North Central Texas Council of Governments $25.32 $52,672
5. Ark-Tex Council of Governments $17.80 $37,017
6. East Texas Council of Governments $19.87 $41,332
7. West Central Texas Council of Governments $19.41 $40,365
8. Rio Grande Council of Governments $17.82 $37,063
9. Permian Basin Regional Planning Commission $23.65 $49.196
10. Concho Valley Council of Governments $18.70 $38,886
11. Heart of Texas Council of Governments $20.98 $43.636
12. Capital Area Council of Governments $28.34 $58,937
13. Brazos Valley Council of Governments $17.57 $36,547
14. Deep East Texas Council of Governments $17.76 $36,939
15. South East Texas Regional Planning Commission $29.21 $60,754

== ]3 Houston-Galveston Area Council $26.21 $54.524 —

17. Golden Crescent Regional Planning Commission $23.31 $48,487
18. Alamo Area Council of Governments $19.46 $40,477
19. South Texas Development Council $13.91 $28,923
20. Coastal Bend Council of Governments $25.12 $52,240
21. Lower Rio Grande Valley Development Council $16.25 $33,808
22. Texoma Council of Governments $20.51 $42,668
23. Central Texas Council of Governments $18.02 $37.486
24. Middle Rio Grande Development Council $20.02 $41,646

Source: Texas Occupational Employment and Wages
Data published: July 2015
Data published annually, next update will be July 31, 2016

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.

$54,524 / 52 weeks = $1,049 weekly average

$1,049 X 110% = $1,154



Attachment #14 — Schedules A1, A2, B, C and D and Signed
Economic Report (if applicable)

Please see attached.
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Attachment #15 — Economic Impact Analysis, other payments
made in the state or other economic information

Not included



Attachment #16 — Description of Reinvestment Zone

To be provided once established.



Economic Developn

and Analysis Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu-
ments and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to
obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government

record as defined in Chapter 37 of the Texas Penal Code.

int -
l':;!rl:e’ 'PC\*H‘C\Q A/lo'\/\JV\ Dy €y

Sb{__l])-'? i I"\Le (tugd

Print Name, (Authorized School District Hépresenfat.vve) / Title
sign %/}/k ; S
slany 1 /m 0/22 /(8
Signature (Authorized School District epresenfaﬂve Date f

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of

my knowledge and beliet.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized

and that ne delinquent taxes are owed to the State of Texas.

print CJ
here' AN'D%/\I (R ALSToN eneral aumsJ
Print (Authanzed Company Representar.'ve (Applicant)) Title
sy (S bhor 2
here ¥ 1 or ‘)0
Signature (Authonzed Company Representative (Applicant)) Date

%,

S, JOY KNIGHT

o~ 9;'

l&‘"

TOTT
ey

S

.-‘ d; My Commission Explres

(Notary Seal)

% Notary Public, State of Texas

Qotaber 17,3019

GIVEN under my hand and seal of office this, the

Zl day of &j’b[ﬂ/\’ ; 20‘ 5

Notary Uﬁ @and fd Jthe State of Texas
My Commission expires: @dj—b L"M l ,"L 20\ Ci

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

Page 8 » 50-296-A = 05-14/2

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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