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Board Findings of the Barbers Hill Independent School District

FINDINGS OF THE BARBERS HILL INDEPENDEN'T
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY
ONEOK HYDROCARBONS LP

STATE OI' TEXAS {

COUNTY OF CHAMBERS f

On the 23" day of September, 2013, a public meeting of the Board of Trustees of the
Barbers Hill Tndependent School District was held.  The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of Oneok Tydrocarbons LP (Oneok) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District.  After hearing presentations from the District’s administrative staff, and from
consultants retained by the District to advise the Board in this matter, the Board of Trustees
of the Barbers Hill Independent School District makes the following findings with respect to
the application of Oneok, and the economic impact of that application:

On October 22, 2012, the Supetintendent of Schools of the Barbers Iill Independent
School Disttict, acting as agent of the Board of Trustees, and the Texas Comptroller of Public
Accounts received an Application from Oneok for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application
is attached as Attachment A.

The Applicant, Onecok (Texas laxpayer Id. 14812520568), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged teceipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and Local

District Policy.
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The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Chambers
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on April 5, 2013, A copy
of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the T'exas Comptroller of Public Accounts caused to
be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and the
Board of Trustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Barbers ITill Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Boatd of Trustees has confirmed that the taxable value of property in the Barbers
Hill Independent School District for the preceding tax year, as determined under Subchapter
M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Oneok,
over the specific language to be included in the Agreement for an Appraised Value Limitation
on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including appropriate
revenue protection provisions for the District. The proposed Agreement is attached to these

findings as Attachment G.
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After review of the Comptrollet’s recommendation, and in consideration of its own economic

impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-term
economic growth plan of this State as described in the strategic plan for
economic development (ED Plan) submitted by the Texas Strategic
Economic Development Planning Commission under Section 481.033,
Texas Government Code.

In support of Finding 1, the economic impact evaluation states:
The 'I'exas Economic Development Plan focuses on attracting and developing |
industries using technology. Tt also identifies opportunities for existing Texas
industries. The plan centers on promoting economic prosperity throughout
Texas and the skilled workers that the Oneok project requires appear to be in
line with the focus and themes of the plan. Texas identified manufacturing as
one of six target clustets in the Texas Cluster Initiative. The plan stresses the

importance of technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Mont Belvieu, Texas is in need of long-term
improvement, based on the state’s analysis of Chambers County data.

Based on information provided by the Comptroller’s Office that focused on the county level,
Chambers County is the 91 largest county in the state in terms of population. Population
growth in Chambers County is up; the population of Chambers County grew by 2.5 percent

between 2009 and 2010, slightly above the state average of 1.8 percent.

September 2011 employment for Chambers County was up 1.8 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period, based on
information provided by the Comptroller’s Office. Tven with the increase in total
employment, however, the unemployment rate in Chambers County was 10.5 percent in

September 2011, higher than the state average of 8.5 percent.
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Chambers County has a higher per capita personal income than the state as a whole. In terms
of pet capita income, Chambets County’s $45,257 in 2009 ranked 13" among the 254 counties

in Texas, while the Texas average was $38,609 for the same petiod.

While the population growth and employment growth are generally positive trends, the higher
unemployment rate reported in the analysis prepared by the Comptroller’s Office indicates the
need for long-term economic growth in the area served by Barbers Hill ISD, The local
economy in Chambers County will benefit from economic activity like that associated with
the Oneok project. Major capital investments like this project are beneficial to the community
on a number of fronts, including direct and indirect employment, expanded opportunities for

existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$59,076 per year. 'The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Oneok indicates that total employment will be
approximately 10 new jobs, all of which will be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create ten new jobs when fully
operational. All ten jobs will meet the criteria for qualifying jobs as specified
in Tax Code Section 313.021(3). According to the lTexas Workforce
Commission (TWC), the regional manufacturing wage for the Houston-
Galveston Area State Planning Region, where Chambers County is located
was $53,711 in 2011. The annual average manufacturing wage for 2011 for
Chambers County is $82,732. 'T'hat same year, the county annual average
wage for all industries was $51,662. In addition to a salary of $59,076, each
qualifying position will receive benefits such as medical plan & prescription
drug coverage, vision coverage, dental coverage, flexible spending accounts,

life insurance coverage, disability coverage, and 401(k) profit sharing plan.
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $48 million
on the basis of the goal of 10 new qualifying positions for the entire
Oneok project.

In suppott of Finding 4, the economic impact evaluation states:
The project’s total investment is $480 million, resulting in a relative level of investment

pet qualifying job of $48 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region.

In suppott of Hinding 5, the economic impact evaluation states:

Table 1 depicts Oneok’s estimated economic impact to T'exas. It depicts the
direct, indirect and induced effects to employment and personal income
within the state. The Comptrollet’s office calculated the economic impact
based on 16 years of annual investment and employment levels using
software from Regional Tconomic Models, Inc. (REMI). The impact

includes the construction period and the operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Oneok

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 50 57 107 $2,750,000 $3,250,000 $6,000,000
2014 400 445 | 845 | $22,000,000 $30,000,000 | $52,000,000
2015 410 494 904 | $22,590,760 $38,409,240 $61,000,000
2016 10 88 98 $590,760 $12,409,240 | $13,000,000
2017 10 59 69 $590,760 $9,409.240 | $10,000,000
2018 10 45 55 $590,760 $8,409,240 $9.000,000
2019 10 35 45 $590,760 $6,409,240 $7.000,000
2020 10 31 41 $590,760 $5,409,240 $6,000,000
2021 10 33 43 $590,760 $5,409,240 $6,000,000
2022 10 39 49 $590,760 $5,409,240 $6,000,000
2023 10 49 59 $590,760 $7,409,240 $8,000,000
2024 10 45 55 $590,760 $6,409,240 $7,000,000
2025 10 43 53 $590,760 $6,409,240 $7.000,000
2026 10 43 53 $590,760 $6,409,240 $7,000,000
2027 10 45 55 $590,760 $7,409,240 $8,000,000
2028 10 51 61 $590,760 $7,409,240 $8.,000,000

Source: CPA, REMI, Oneok

September 23, 2013

The statewide average ad valorem tax base for school districts in Texas was
$1.74 billion in 2011. Barbers Hill ISD’s ad valorem tax base in 2011 was
$3.4 billion. The statewide average wealth per WAIDA was estimated at
$347,943 for fiscal 2011-2012. During that same year, Barbers Hill ISD’s
estimated wealth per WADA was $669,576. The impact on the facilities and

finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the
school district, Chambers County, and the City of Mont Belvieu, with all
property tax incentives sought being granted using estimated market value
from Oneok’s application. Oneok has applied for both a value limitation
under Chapter 313, T'ax Code and tax abatements with the county and city.
Table 3 illustrates the estimated tax impact of the Oneok project on the

region if all taxes are assessed.
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Table 2 Estimated Dircet Ad Valorem Taxes with all property tax incentives sought

Barbers Hill

Barbers Hill

ISD M&O and [ISD M&O and
I&S Tax T&S Tax
Estimated Estimated Barbers Barbers Levies Levies (After | Chambers City of Mont Estimated
Taxable Value [Taxable Value Hill ISD Hill ISD | (Before Credit Credit County Tax Belyvieu Tax | Total Property
Year for 1&S for M&O 1&S Levy |[M&O Levy] Credited) Credited) Levy Levy Taxes
Tax Rate’ 0.2698 1.0600 0.6466 0.4367
2014)  $160,000,000[  $160,000,000 $431,680]  $1,696,000 $2,127,680, $2,127,680 30 50 52,127,680
2015  $400,000000{  $400,000,000 $1,079.200]  $4,240,000 $5,319,200/ $5,319,200 $0) 30 §5,319,200
2016)  $380,000,000 $30,000,000 $1,025,240] $318,000 $1,343,240/ $1,343,240 $614,308 30 51,957,548
2017)  $361,000,000 $30,000,000 $973,978 $318,000 $1,291978 $645,989 $933,748 30 51,579,737
2018 $342,950,000 $30,000,000 $925,279 $318,000 $1,243279 $621,640 $1,108,826 $374424 52,104,890
2019 $325,802,500 $30,000,000 $879,015 $318,000 $1,197,015 $598,508 52,106,769 $569,125 $3,274,402
20200 $309,512,375 $30,000,000 $835,064 $318,000 $1,153,064 $576,532 $2,001,431 $675,836 $3,253,799
2021)  $294,036,756 $30,000,000 $793,311 $318,000 $1,111,311 $555,656 $1,901,359 $642,044 53,099,059
20221 $279334918 $30,000,000 $753,646 $318,000 $1,071,646) $535,823 $1,806,291 $609,942 52,952,056
2023|  $265,368,173 $30,000,000 $715,963 $318,000 $1,033,963 $516,982 $1,715977 $869,167 33,102,125
2024 $252,009,764|  $252,099,764 $680,165]  $2,672,257 $3,352,423 $2,103,551 $1,630,178 $1,100,945 $4.,834,674/
2025 $230,494.776|  $239,494,776 $646,157]  $2.538,645 $3,184,802 $3,184,802 $1,548,669 $1,045,898 $5,779,368
2026]  $227,520,037]  $227,520,037 $613,849] $2411,712 $3,025,561 $3,025,561 $1,471,236 $993,603 $5,490,400
2027|  $216,144,035]  $216,144,035 $583,157]  §$2,291,127 $2,874.283 52,874,283 $1,397,674 $943,923 $5,215,880
2028)  $205336,833|  $205,336,833 $553,999]  $2,176,570 $2,730,569 $2,730,569 $1,327,790 $896,726 $4.,955,086
Total $26,760,015| $19,564,256 $8,721,632| $55,045,903
Assumes School Value Limitation and Tax Abatements with the County and the City,
Source: CPA, Oncok
ITax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes witheut property tax incentives
Barbers Hill
Estimated Estimated Barbers Barbers ISD M&O and| Chambers City of Mont Estimated
Taxable Value | Taxable Value Hill ISD Hill ISD T&S Tax County Tax Belvieu Tax | 'Total Property
Year for 1&S for M&O 1&S Levy |M&O Levy Levies Levy Levy Taxes
Tax Rate' 0.2698 1,0600 0.6466 0.4367
2014|  §160,000,000]  $160,000,000 $431,680[  $1,696,000 $2,127,680 $1,034,624 $698,736 $3,861,040]
2015]  $400,000,000]  $400,000,000 $1,079,200]  $4,240,000 $5,319,200 $2,586,560 $1,746,840 $9,652,600)
2016)  $380,000,000]  $380,000,000 $1,025,240[  $4,028,000 $5,053,240 $2,457,232 $1,659,498 $9,169,970/
2017]  $361,000,0000  $361,000,000 $973,978  $3,826,600 54,800,578 $2,334,370 $1,576,523 $8,711472
2018]  §342,950,000]  $342,950,000 $925279(  $3,635.270 $4,560,549 $2,217,652 $1,497,697 $8,275,898
2019]  $325,802,500]  $325,802,500 $879,015]  $3,453,507 $4,332,522 $2,106,769 $1,422.812 $7,862,103
2020]  $309,512375|  $309,512,375 $835,064]  $3,280.831 $4,115,896 52,001,431 51,351,671 $7,468,998
2021  $294,036,756]  $294,036,756 $793311f  §3,116,790 $3,910,101 $1,901,359 $1,284,088 $7,095,548
2022|  $279,334918| $279,334.918 $753,646]  $2,960,950 §3,714,596 $1,806,291 51,219,884 $6,740,771
2023 $265368,173]  $265,368,173 715963  $2,812,903 $3,528,866 $1,715977 $1,158,889 $6,403,732
2024  $252,099,764|  $252,099,764 $680,165]  $2,672,257 §3,352423 $1,630,178 $1,100,945 §6,083,545
2025]  $239494,776]  §239,494,776 $646,157]  $2,538,645 $3,184,802 $1,548,669 $1,045,898 $5,779,368
2026  $227,520037]  $227,520,037 $613,849) $2411,712 $3,025,561 $1,471,236 $993,603 $5,490,400]
2027) $216,144,035)  §216,144,035 §583,157  $27201,127 $2,874,283 $1,397,674 $943,623 $5,215,880]
2028 $205336,833]  $205,336,833 $553,999]  $2,176,570 $2,730,569 $1,327,790 $896,726 $4,955,086)
Total $56,630,865| $27,537,812 $18,597,733| $102,766,410

Source: CPA, Oneok
ITax Rate per $100 Valuation
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Board Findings of the Barbers Hill Independent School District

Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with special
reference to revenues used for supporting school district debt.

Tn support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initally add $400 million to the tax base for debt service purposes at the
peak investment level for the 2015-16 school year. The Oneok project remains fully taxable
for debt services taxes, with Barbers Hill ISD curtently levying a $0.2698 per $100 I&S rate.
While the value of the Oneok project is expected to depreciate over the life of the agreement
and beyond, full access to the addidonal value will add to the District’s tax base and assist it in

meeting its debt service needs.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying entollment gtowth based on the impact of the Oneok
ptoject.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities cteated by the new manufacturing project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilities in Barbers Hill ISD as stated in Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the highly
competitive marketplace for economic development.

In support of Finding 8, the economic impact evaluation states:
According to Oncok’s application, “Oneok Hydrocarbon LP currently
opetates in three states. They allocate capital investment to projects and
locations that create the best economic return. The existence of a limitation

on tax value is a significant factor in calculating the economic return and
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allocation of reserves to the project. However, Oneok Hydrocarbon LP
could redirect its expenditures to its plants in:

Medford — Oklahoma, Bushton - Kansas”

Boatd Finding Number 9.

During the past two years, 20 projects in the Houston-Galveston Area Council
of Governments Region applied for value limitation agreements under Tax
Code, Chapter 313.

Board Finding Number 10.

The Boatd of Trustees hired consultants to review and verify the
information in the Application from Oneok. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation Amount
tequested by Applicant is cutrently Thirty Million Dollars, which is
consistent with the minimum values cutrently set out by Tax Code, §§
313.054(a).

According to the Texas Comptroller of Public Accounts” School and Appraisal Districts'
Property Value Study 2012 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment I, the total 2012 industtial value
for Barbers Hill ISD is $3.68 billion. Batrbers Hill ISD is categorized as Subchapter C, which
applies only to a school district that has territory in a strategic investment atrea, as defined
under Subchapter O, Chapter 171, Tax Code ot in a county: (1) that has a population of less
than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial census,
the population: (A) remained the same; (B) decreased; or (C) increased, but at a rate of not
more than three percent per annum. Barbers Hill ISD is classified as a “rural” district due to
its demogtraphic characteristics. It is classified as a Categoty I district which can offer a

minimum value limitation of $30 million.
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Board Tlindings of the Barbers Hill Independent School District

Boatd Finding Number 12.

The Applicant (Taxpayer Id. 14812520568) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 13.

The Agteement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

Tn supportt of this finding, the report of Moak, Casey & Associates, Inc. shows that the District
will incur a revenue loss under current law in several years that the value limitation is in effect
without the proposed Agreement. However, with this Agreement, the negative conscquences
of granting the value limitation are offset through the revenue protection provisions agreed to
by the Applicant and the District. Revenue protection measures are in place for the duration

of the Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Itis therefore ORDERED that the Agreement attached hereto as Attachment G is approved
and hetrby authorized to be executed and delivered by and on behalf of the Barbers Hill
Independent School District. It is further ORDERED that these findings and the
Attachments trefetred to herein be attached to the Official Minutes of this mecting, and
maintained in the permanent records of the Board of Trustees of the Barbers Hill Independent

School District.
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Dated the 23" day of September 2013.

BARBERS HILLL INDEPENDENT SCHOOL DISTRICT

B(,cky flce
President, Board of TLUS

ATTEST:

(CWDM%

Cynthia Tl'wm}
Secretaty, Board of lrustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

August 26, 2013

President and Members

Board of Trustees

Barbers Hill Independent School District
9600 Eagle Drive

Mont Belvieu, Texas 77580

Re: Recommendations and Findings of the firm Concerning Application of Oneok Hydrocarbons
LP for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes
Dear President Tice and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Barbers Hill Independent School District, with respect to the pending Application of Oneok Hydrocarbons
LP for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes.
Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and veritying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Oneok Hydrocarbons LP for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,

Q,;/%%

Daniel T. Casey

www.moakcasey.com

Phone 512-485-7878 LOO W. 15" Street* Suite 1410 % Austin, TX 78701-1648 Fax 512-485-7888



O’HantoN, McCoLrLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAaw

80B WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE!: (512) 494-9949
FACSIMILE: (512) 484-8919

Kevin O’'HANLON
CEeRTIFIED, CIVIL APPELLATE
CerTIFIED, CvIL TRIAL

LesuE McCoLLom
CEeRTIFIED, CIVIL APPELLATE
CERTIFIED, L.ABOR AND EMPLOYMENT

Texas BoaRD OF LEGAL SPECIALIZATION

JustTin DEMERATH

August 26, 2013

President and Members

Of the Board of Trustees

Barbers Hill Independent School District
9600 Eagle Drive

Mont Belvieu, Texas 77580

Re:  Recommendations and Findings of the Firm Concerning Application of Oneok
Hydrocarbons LP for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, first qualifying year 2014

Dear President Tice and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Barbers Hill Independent School District, with respect to the pending Application
of Oneok Hydrocarbons LP for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, to be effected by an agreement with a first qualifying time
year of 2014, Since our engagement on behalf of the District, we have been actively engaged in
reviewing the pending Application and verifying its contents. We have also negotiated an
Agreement between the District and Oneok Hydrocarbons LP Based upon our review we have
drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



Letter to Barbers Hill ISD
August 26, 2013
Page 2 of 2

4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Oneok Hydrocarbons LP for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



O'HanLoN, McCoLrLrLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (S512) 484-8919

Kevin O’HANLON
CERTIFIED, CIVIL APFELLATE
CERTIFIED, CWIL TRIAL

LesLiE McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoARD OF LEGAL SPECIALIZATION

JusTin DEMERATH

November 5, 2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Barbers Hill Independent School District from the Oneok
Hydrocarbon, LP

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Barbers Hill Independent School District is notifying the Applicant Oneok Hydrocarbon, LP
of its intent to consider the application for appraised value limitation on qualified property. The
Applicant submitted the application to the school district on October 22, 2012. The Board voted to
accept the application October 22, 2012, The application was determined completed on November
1, 2012. Please prepare the economic impact report. This Application has a first qualifying year
of 2014.

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application. The wage the
Applicant has committed to paying on this project is well above the required statutory minimums.
A paper copy of your application will be hand delivered to your office today.

Due to the size of the application, an electronic copy is not attached to this email.
However, a paper copy and an electronic copy have been delivered to your office.

Please feel free to contact me with questions.

Sincerely,



Letter to Local Government Assistance & Economic Analysis Division
November 5, 2012
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Kevin O’Hanlon
School District Consultant



October 22", 2012

Barbers Hill 1ISD

Dr. Greg Poole

PO BOX 1108

Mont Belvieu, TX 77580

Re: Application for Sectlon 313 - Value Limitation Agreement

Dear Dr. Greg Poole:

Oneok Hydrocarbon, LP is considering plans to build a fractionation facility, EP Splitter, and IGP project
inside Barbers Hill ISD, which will allow us the abllity to process raw natural gas into useahle products.
The estimated investment for this project is $480,000,000.

The posltive economic impact stretches beyond the investment by providing hundreds of jobs during the
construction phase, and at least 10 full time local jobs once construction Is complete.

Oneok Hydrocarbon, LP is committed to the growth and welfare of the community. We believe our
investment in Mont Belvieu affirms our dedication to maintaining a considerable presence in the area.

Attached Is our application for property tax abatement. We respectfully request this 10 year limitation
under The Appraised Value Limitation on Qualified Property (Chapter 313 of the Texas Tax Code).

Please feel free to contact me if you have any guestions. | can be reached via telephone 469-298-1594
or by email mfry@keatax.com,

Sincerely,
. ‘] /f"
‘ // ,,/ A
Mike Fry L

Senior Property Tax Consultant

Enclosures



Application for Appraised Value Limitation on Qualified Property _
(Tax Code, Chapter 313, Subchapter B or C) (Revised May 2010)

INSTRUCTIONS:

a completed application. Texas Tax Code, Section 313,025 requires that any completed application and any supplemental materials received by the school district

- the date on which the school district received the application;
- the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
~ a request that the comptroller prepare an economic impact analysis of the application;
= provide a copy of the notice to the appraisal district;
= must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
* forward the original complated application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroiler will publish ail submitted application materials on its
Web site. The Comptraller Is authorized to treat some application information as confidential and withthold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9, Subchapter F), If
the Comptrolier finds the application is not compiete, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complets, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaiuation by the 90th day after the Comptroller receives a complete application—as

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is

Please visit the Comptroller's Web sile to find out more about the program at http://www.window.state.tx.usAaxinfo/proptax/hb1200/index.html. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Authorized School District Reprasentative

10/22/2012
Becky McManus
Assistant Superintendent of Finance
Barbers Hill Independent School District
9600 Eagle Drive
Malling Address
P. O. Box 1108
Gity Stale |zIp
Mont Belvieu TX 77580-1108
Phona Numbar Fax Number
(281) 576-2221 (281) 576-5879
Mablle Mumber (optional) E-mall Acdress

BMcManus@bhisd.net

I authorize the consultant to provide and obtain information related o this application............. T — @ Yes a

Will consuttant be primany CoNtaCE? . ... ... ottt ettt et e et e e e e @ Yes a




m Application for Appraised Value Limitation on Qualified Property
SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (coninuen)

Authorized School District Consultant (If Applicable)

Kevin | O'Hanlon
Title
Consultant

O'Hanlon, McCollom & Demerath

808 West Avenue

Mailing Address
808 West Avenue
City State | ZIP
Austin Tj( ! 78701
Phene Number Fax Number
512-494-8949 512-494-9919
Mobife Number (Optianal) E-mail Address

kohanlon@808west .com

I 'am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

Signatura ' pate
L — - 0-£2 L
Has the district determilned this application complete?. ............coivvvnenn.. PR — .. .......................... E}..fYas a
If yes, date determined complete. 11/2/2012
Have you compleled the school finance documents required by TAG 9.1054(C)(3)7 + « . ... oo oo v Oves @
SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS
Checklist | Page X of 16 c o?r?:l‘;l:e d
1 Date application received by the I1SD 1of 16 x
2 Certification page signed and dated by authorized school district representative 20of 16 <
3 I Date application deemed complete by ISD I 20f 18 %
4  Certification pages signed and dated by applicant or authorized business representative of applicant | 4 of 16 x
5 Completed company checklist 12 of 16 x
6 School finance documents described in TAC 9.1054(c)(3) (Due within 20 days of district providing notice - 201 16 ]
will
supplement

www.window,state.tx.us/taxinfo/proptax/hb1200/index. html



i Eheh (R (6B
Form 50-296

Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

Firslt Namo Losl Nams

Tim Blake

Tille

V P Oneok Tax

Organlzalion

Oneok Hydrocarbon, LP

Sireel Address

100 West Fifth Street , Tax 14-5

Malling Address

Tax 14-5, PO Box 871

City Slate | 2P

Tulsa Oklahoma 74102-0871

Phone Number Fax Numbar

(918)588-7109 (918)588-7145

Mobilo Number (optional) Buslness e-mail Address
tim.blake@oneok.com

Will a company official other than the authorlzed business representative be responsible for responding

to future Information requests? .......... e f e e e e e e e e e vooolyves Do

If yes, piease fill out contact information for that person.

First Name ] Last Name

Marshall Mungle

Title

Tax Manager

Organization

Oneok Hydrocarbon, LP

Streel Address

100 West Fifth Street , Tax 14-5

Malling Address

Tax 14-5, PO Box 871

City Sinle rdl

Tulsa Oklahoma 74102-0871

Phone Number Fax Number

(918)588-7700 (918)588-7145

Moblle Number (optienal) E-mall Address

‘marshall. nungle@oneok.com

| authorize the consultant to provide and obtaln Information relaled to this applicatlon.. . ... .vvvevsnrrennn. s B v 6 ES N S W (4 Yos O No

Ayves 0O nNo

WIll consultant be primary contact? .......oocvvvnnvnn., R S RSP —

For imore inlunnnlirﬁ, visilotir Web sile: www.window.slalelx.usfaxinfo/proptax/hbi1200/index.himl (50-296 * Rey. 05-10/7) Pago 3




Form 50.296 Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (CONTINUED)

Aulhorized Company Consultant {If Applicalie)

First Name Last Name

Mike Fry
Tile

Tax Agent

Firm Name

K E Andrews

Sireol Address

1900 Dalrock Road
Malling Address

1900 Dalrock Road

City Slate | 2P
Rowlett ‘Texas 75088
Phone Number Fax Number

469-298-1594 469-298-1619

Businoss emall Addrass

miry@keatax.com

| am the authorized representative for the business entity for the purpose of filing this application. | undarstand that this application Is a government record as
definad in Ghapter 37 of the Texas Penal Code, The Information contalned in this applicallon Is true and correct to the best of my knowledge and bellef,

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the stale in which the business entily wias organizad and thal
no delinquant 1axes are owad to the State of Texas,

J Dale

' / c// 6//7
GIVEI:\I—L(nder my hand and seal of ofiice this __/()_ day of {( )G)[ ) /LJ_M/ , ‘2{0[ 4,

Slgnature (Authorized Buslaess Repn o (Applicant)}

7’{”}@ [au o
Nﬂfﬂ{v Publis | Nolary Public, Slate of @ﬂ&b&ﬂ_

State of Oklahomg

KIM B
MUEKO(Q[f\Ub%OMI’\‘
GOMMISEION 104010084
SR conp BXpe S707-0010

My commisslon explres [ 21! '7 / 1017}

I you make a false statement on this application, you could be found gullty of a Class A misdemeanor o a state jall felony under Toxas Penal Gode § 37,10,

For more information, vislt our Web slle: www,window. state,tx us/taxinfo/proptax/hb1200/index.html

Page 4 (50-29G * Rev. 05-10/7)




Application for Appraised Value Limitation on Qualified Property SREILIELELE

FEES AND PAYMENTS

(2 Enclosed is proof of application fee paid to the scheol district,

For the purpose of this question, "payments to the school district” Include any and all payments ar transfers of things of value made to the school
district or to any person or persons In any form if such payment or lransfer of thing of value baing provided Is In recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value,

Please answer only either A OR B:

A, Will any "payments to the school district” that you may male In order 1o receive a properly tax value limitation agreement
result in payments that are not In compllanoe With Tax Code, B1B.027(1)7. . v v v v e v erretnieteinieennsrernennressnss 2 Yes No

B. If "payments to the school district” wlll only be determined by a formula or methodology without a speclific amount belng
specifled, could such method result in “payments to the school district” that are not In compliance with Tax Code §313.027(1)7. . . Dvyes & no

BUSINESS APPLICANT INFORMATION

Legal Name under which application Is made

Oneok Hydrocarbon, LP

Texas Taxpayer 1.D. Number of entily subjsci lo Tax Coda, Chepler 171 (11 digiis}
14812520568

NAICS code

325120

Is the applicant a parly to any other Chapter 313 agresments?. .. ........oviivieinns R § ;2 5 50 RTETE Aves OINo

If yes, please llst name of school district and year of agreament.

Barbers Hill ISD - 2012

Reglstered to do business in Texas with the Texas Secretary of State?...... A L R A S BT BR S RR KEH FER 5 Yas [ No

Idantity business organization of applicant {corporation, imitad llablilty corporation, sle.)

Limited Partnership

1. Is the applicant a comblned group, or comprised of members of a comblned group,
as defined by Texas Tax Code Chapter 171.0001(7)7 . .« v cv i i it TR BT v B o DL LR (2 vos No
If so, please allach documentation of the combined group membership and contact Information.

2 Is lhe applicant current on all tax paymonls due to the Stale of TeXas? ... v vvuererreensennn.. v Yes No
3. Are all applicant members of the combined group current on all lax payments dua to the State of Texas?. . ....... Bna Oves Qo

If the answer fo elther question is no, please explain and/or disclose any history of default, dellnquancles and/or any
material litigation, Inclucling litigation Involving the State of Texas. (Use attachment if necessary.)

For mora informalion, visil our Web sile; www.window.statedx.us/laxinfo/proptax/hb1200/index.himl




Application for Appraised Value Limitation on Qualified Property

ELIGIBILTY UNDER TAX CODE CHAPTER 313,024

Are you an enlity to which Tax Code, Chapler 171 applies?. . . ....vuvrivarsesses. ; Sl P v/ . Y NV
The property wlli be used as an integral parl, or as a necessary auxillary part, in one of the following activities:
(1) MANURACIUIING « + + + v v v e te et e usaene et et sttt e e s e et e e e e e e e e e e e e e et e e e e an s @yes [ No
(2) research and develoPMBNL. ...\ vv e s ettt et e LR I Vit 0 T3 & Yes No
(3) a clean coal project, as defined by Secllon 5,001, WALEr COUB + ..t e s sserneseserssrrensesneeenners vy s ses HAves A No
(4} an advanced clean energy project, as deflned by Sectlon 382,003, llealth and Safely Code .. ...cuvvvvr.. verienn, HYes No
(5) renewable energy electric generation .. ..v.uvuseii it i s PP Y'Y ¥ 7+
(6) electric power generation using integrated gasification cornbined oycle technology. .. vt covvvve it iiinenns e Ll Yes No
(7) nuclear elecirlc power generailon ...... G AR o R e pT— TR B S e Cl Yes No
(8) a computer center thal Is used as an Integral part or as a necessary auxiliary part for the activity conduoted by
applicant In one or more actlvities deseribed by Subdivislons (1) through (7) ..o v et vi i e i einns v & Yes No
Are you requesting that any of the land be classlfied as qualified Investment? . ........ R R R S R R Cves No
Wil any of the proposed qualifiad Investment be leased under a capltalized lease?. . ... T e Ol Yes No
Will any of the proposed quallfied investment be leased under an operating lease?........ R R ke s v nor e R 4 & Yes No
Are you including property that is owned by a person other than the applicam?. ... ... et e e O Yes No

Will any properly be pooled or proposed to be poolad with property owned by the applicant In defermining
the amount of your quallfied INvesStMent? ... oot r i i iannses 5 §E o G crireiinneenaa Yes W No

PROJECT DESCRIPTION

Provide a detalled description of the scope of the proposed projact, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or Installation, and any other relevant information. (Use altach-

ments as necessary)

See Attachment

Describe the ability of your corpany to locate or relocate in another state or another region of the state.

See Attachment

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

[4 New Jobs & Construct New Fagllity O New Business / Startup 3 Expand Exlsting Facillty
0 Relocation from Out-of-State £ Expansion LA Purchase Machinety & Equipment

[ consolidation €1 Relocation within Texas

PROJECTED TIMELINE

Begin Construction May 2013 Bogin Hirlng New Employees July 2014

December 2014 Fully Operationa) January 2015
September 2012

Construction Complete

Purchase Machinery & Equlpment

Do you propose to construct a new bullding or to erect or afflx a new Iimprovement aiter your applicailon review
starl date (date your application is finally determined to be complete)?. ........vovvns, E00 € N SRR e ST e Myes [ nNo
Note: Improvements made before that time may not ba considered qualified property.

i3
When do you anticipate the new buildings or Improvements will be placed In service? Jan uany 2015

For more informalion, visil our Web sile: wyew.awindow, state, ic.usf/laxinfo/proaplax/hb1200/index.html

Page G (50-296 * Rev. Uﬁ-]&f?)



i Elh [ CLH
Application for Appraised Value Limitation on Qualified Property [EIGEEEES

Identify state programs the project will apply for:

Siaile Source Amount
N/A N/A
Total
Will other incentives be offered by local unlts of government?............... e R T R G N e L lves O nNo

Please use the following box for addilional delalls regarding incentives, (Use altachments If necessary.)

| Seeking abalement with Chembars County wilh the following percanlages lhrough year 6 of the projact, Year 1 - 100%, Year 2 - 100%, Year 3 - 76%, Yoar 4 - 60%, Year 6 - 60%, Seeking Mont
‘ Belvlau Clly abatement wilh ihe following percantages through year 9 of the projecl. Year 1 - 100%, Year 2 - 100%, Year 3 - 100%, Year 4 - 100%, Year 6 - 76%, Year 6 - 60%, Year 7 - 50%,
t

THE PROPERTY

Identify county or countles In which the proposed project will be located Chambers

Central Appralsal Disirict (CAD) that will bs responsible for appraising the properly Chambers

Wil this CAD be acting on behalf of another CAD to appraise this property? . ..o viiiriei it iiiiiiiiiinanass LAves o

List all taxing entilies that have Jurlsdiction for the properly and the portion of project within each entity '

“ o . 0 f

couny: Chambers ~100% cy: Mont Belvieu Gity -100% :
(Name and percenl of projeci} {Neme and parcanl of project) !

Hospital District: N/A Water District: N/A i
{Nama and parcent ol project) {Name and perceni of project) ‘

Other (describe): N/A Other (describe): N/A |
{Nama and porcenl of project) (Name and percent of project) |

Is the project located entlrely wilthin this ISD?7. ..o\ v v v veeeeeeiininienns e e N e e e 4 e R e Yes I Noj

If not, please provide additional information on the project scope and size to asslst In the economic analysis. ‘

For more informalion, visil our Wab slie: www.window.state, txus/taxinfolproptax/hhi200/index. hitml (50-296 * Rev, 05-10/7) Page 7



Form 50-296 Application for Appraised Value Limitation on Qualified Property

INVESTMENT

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at www.window.state.tx.us/taxinfo/proptax/hh1200/values.html.

At the time of application, what is the estimated minimum qualified investment required for this school district? $30!000=000

What is the amount of appraised value limitation for which you are applying? $3O'OOO=OOO
$155,000,000

What Is your total estimated qualified investment?

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete
tax year.

What s the anticipated date of application approval? May 2013

What is the anticipated date of the beginning of the gualifying time period? May 2013

What is the total estimated investment for this project for the period frem the time of
application submission to the end of the limitation period? 480 milion

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and

(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifying time period? . ... ..o 4 Yes U No
Except for new equipment described in Tax Code §151.318(q) or {g-1), is the proposed tangible perscnal property to be placed in service for the first time:
(1) in or on the new building or other new improvement for which you are applying? ... Mves o
{2) if not in or on the new bullding or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?. ............ Myes o
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. .. ................cooiiit, A Yes U o

(“First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or persanal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? . . Mvyes o

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 ..ot in e A ves O o

If the propesed investment includes a building or a permanent, non-removable cemponent of a building, does it house tangible personal property? (4 Yes U no

QUALIFIED PROPERTY
Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)

Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement BXBCUHONT. . . ... ...t tuu ettt et ettt e et e e e e e aneeens ves no
I R RO IAIBIND ... e oo moum e il 505 6 S U6 S5 V% N POTRE R MR v ok RS G HEANSE 03 CYes Mo

Page 8 (50-296 » Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

QUALIFIED PROPERTY (CONTINUED)

If the land upon which the new bullding or new improvement is to be hulll is part of the qualified property described by §313.021(2)(A), please attach complete
documentation, including:
. Lagal description of the land
. Each existing appralsal parcel number of the land on which the improvements will ba constructed, regardless of whether ot not all of the land described In
the curront parcel will become qualifled property
3. Owner
. The current taxable vaiue of the land, Attach estimate If land is part of larger parcel,
5. A detallsd map (with a vicinily map) showling the location of the land
Attach a map of the relnvestmant zona boundarles, certifled to be accurate by elther the govarnmental entity creating the zone, the local appralsal district, or a
licensed suiveyor. (With vicinlty map)
Attach the order, resolulion or ordinance establishing the zone, and the guldelines and criteria for creating the zons, If applicablo,

nN -

=N

Miscellaneous
Is the proposed project a bullding or new Improvement to an existing facllity? . ..o uvvni i i i i e (2 ves No
Attach a description of any existing Improvements and Include existing appralsal district account numbars,

2012

List current market value of existing property at sile as of most recent fax year, 0
(Market Valva) i {Tax Year)

Is any of the existing properly subject to a valus limitation agreesment under Tax Code 3137 ... oo v vi i iiiienianieen e (3 ves No

WIIl all of the property for which you are requesting an appralsed valug limitation be free of a tax
abatement agreement entered Into by a school district for the duratlon of the lImitatlon?. . ......ovvii it v lYes  ClNo

WAGE AND EMPLOYMENT INFORMATION

What Is the estimated number of permanent Jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete guarter
befare the application review start date (dats your application is finally determined to be complete)?
The last complete calendar quarter before application review start date is the:

(3 First Quarter Second Quarter Third Quarler [ Fourth Quarter of 2012

(year)
What were the number of permanent Jobs (more than 1,600 hours a year) this applicant had In Texas during the most recent quarter reported 1o the TWC?
Twelve (12)

Note: For Job definltions ses TAC §9,1051(14) and Tax Coda 313.021(3). If the applicant Intends to apply a deflnition for “new job" other than TAG §9.1051(14)(C),
then please provide the definltion of “new Job" as used in this application, A

Total number of new johs that will have been created when fully operational 10
Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land and In connection

with the new bullding or other IMProvemMENIT. ... vveireeree e eevrinneeenses et s TR Yes [ No
Do you Intend to request that the governing body walve the minimum new job creation requirement, as provided under
Tax Code §313.025(1-1)7..... .. TS5 sl blnd Ui v O Olves &4 wNo

If you answared "yes" to the question above, aitach evidence documenting that the new job creatlon requlrement above exceeds the number of employess neces-
sary for the operation, according to Industry standards. Note: Even If a minimum new Job walver Is provided, 80% of all new Johis must be guallfying johs

pursuant to Texas Tax Code, §313.024(d).
What Is the maximum number of quallfylng Jobs meeting all criteria of §313.021(3) you are commltting to create? 10

If this project creates more than 1,000 now Jobs, the minimum required wage for this project Is 110% of the average county weekly wage for all jobs as describsd
by 313.021(3)(E){Il).

If this project creates less than 1,000 new jobs, does this district hava territory in a county that meats the demographle characterlstics of 313.0651(2)7 (see table
of Information showling this district characterislic at hitp:2enwvevwindov. state. ix.us/taxinfo/proplax/b 1200/valies.hni)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the reglonal average weekly wage for manufacturing)
If no, the applicant shall deslgnala one of the wage standards set out In §§313.021(5)(A) or 313.021(5)(B).

For more Informalion, visit our Web site; www.window.stale Ax.us/laxinfolproptax/hb1200/index.himl (50-296 ¢ Rev. 05-10/7) Page &




L B Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conTINUED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is $1 096.15
$1750.01

$1136.08

Please identify which Tax Code section you are using to estimate the wage standard required for this project:

110% of the county average weekly wage for manufacturing jobs in the county is

110% of the county average weekly wage for manufacturing jobs in the region is

Os313.021(5)(A) or  [1§313.021(5)(B) or  (A§313.021(3)(E)(i), or  (A§313.051(b)?

What is the estimated minimum required annual wage for each qualifying job
based on the qualified property? $59s076

What is the estimated minimum required annual wage you are committing $59 076
to pay for each of the qualifying jobs you create on the qualified property? !

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 . . ..o oo oo e e aeeaee byes o
Will each qualifying job require at least 1,600 0f WOTK & YEAIZ. .. ..ottt e e e et e et e ettt e e e e et Mves wo
Will any of the gualifying jobs be jobs transferred from one area of the state toanother?. . ... i O Yes 4 No
Will any of the qUAIITYING JODS D8 TBLAINEH JODSP . . . . v vt e st e e e e e o e et e e et e e s e e e et e e e e e ves & No
Will any of the qualifying jobs be created to replace a Previous @MPIOYBR? . . ...\ v v vet ettt et e et e et e e et e e e e e Lves no
Will any required qualifying jobs be filled by employees of contractors? . .. ...t s O Yes 4 No

If yes, what percent?

Doss the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance
PrEmIUm Or 8aCh QUAITYING JOD? . .. .o oottt e e Mves o

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

See Attachment

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptrollers office)? ... .. .....oovirirreeeiiireeeeiiinns, Uves o
Is Schedule A completed and signed for all years and aHACRE? . .. ... .. ittt e Mvyves no
Is Schedule B completed and signed for all years and attached? ... ..o v e e Mvyes Ono
Is Schedule C (Application) completed and signed for all years and ataChBA? .. ...........oovrvrereeertsieiteeateeeeeaainss Myes no
Is Schedule D completed and signed for all years and BHACNEAT . . . ..o\ e e e Myves no

Note: Excel spreadsheet versions of schedules are available for download and printing-at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 = Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

Form 50:206

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
Information provided therein, and documents submitted in support
thereol, are considered public Information subject to release under
the Texas Public Information Act.

There Is an exceplion, outlined below, by which Information will be
withheld from disclosure.

The Complroller's office will withhold information from public
release if:

1) It describes the speciflc processes ot business aclivilles to
be conducted or the specific tangible personal property to be
located on real properly coverad by the application;

2) the informatlon has been segregated In the applicatlon from
other information in the application; and

3) the parly requesting confidentiality provides the
GComptroller's office a list of the documents for which contl-
dentlallty is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the materlal Is belleved to be confidentlal,

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be consldered
publlc infermation and will be posted on the Internet.

Such information properly Identified as confldential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attornay Genaeral.

Other Information In the custody of a school district or the comp-
troller submitted in connection with the application, including infor-
mation related to the economic Impact of a project or the essential
elements of eliglbility under Texas Tax Code, Ghapter 313, such as

For mora informaltion, visil our Wab gite: www.window, state.tix.usftaxinfo/proptax/hbi1200/index.himl

the nature and amount of the projected Investment, erployment,
wages, and benellts, will not be considered confldential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all Informa-
tion in the application ohce the school district acts thereon, ate
subject to public release unless specific parts of the application or
documents submitted with the application are Idenlified as confi-
dential, Any person seeking to limit disclosure of such submitted
records s advised to consult with thelr legal counsel regarding
disclosure Issues and also to take the appropriate precautions fo
safeguard copyrighted material, trade secrets, or any other proprie-
tary Information, The Comptroller asstimes no obllgation or respon-
slbllity relating to the disclosure or nondisclosure of information
submilted by respondents. A parson seeking to limit disclosure of
Information must submil In wrlting specific detalled reasons, Includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for Information submitted under the Texas Publlc
Informatlon Act for application portions and submitted records
appropriately Identlfied as confidential,

¢ This office shall forward the request for records and a copy of
the documents at Issue to the Texas Attorney General's office
for an opinlon on whether such information may be withheld
from disclosure under the Texas Public Information Act.

o The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General's office.

* Please be aware that this Office is obligated to comply with
an Attorney General's decislon, Including release of informa-
tlon ruled public even If It was marked confidentlal,

{50-296 » Rev, 05-10/7) Page 11



Form 50.296 Application for Appraised Value Limitation on Qualified Property

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

| Checkllst | PageXofi6  Check Completed
1 | Certl-ﬁcalfon pages slgned and dated by Authorized Business Representative (applicant) 40l 16 ‘/
2 t Proof of Payment of Application Fee (Atiachment) ‘ 5of 16 v
i For applicant members, documentatlon of Comblned Group membership under Texas Tax J
3 Code 171.0001(7) 50f 16
| (If Applicable) (Attachmenl)
4 | Detalled -(lescripiio_n of the project | 6 of 16 ¢
. Ic:| glrr?(j;((:;\ it? Jgﬁ;lsgt)ln more than one district, name olher districts and list percentage In each 70f 16 ‘/
6 E Description of Qualified Investment (Attachment) B of 16 ,/
7 | Map of qualified Invesiment showing location of new bulldings or new Improvements 8of 16 ‘/
| with vicinity map. !
8 i Description of Quallfled Property {Altachment) 8of 16 /
9 | Map of qualifled property showing location of new bulldings or new improvements with viclnily map/ 8of 16 J
10 | Description of Land (Attachment) " 9of1e v
1A &etalled map showing locatlon of the land with viclinly map. 9of 16 v/
2| A descriptlon of all existing (if any) improvements (Attachment) 90of 16 /
13 | Requesl for Waiver of Job Crealion Requlrement {if applicable) (Attachment) 9of 16 V’
14 | Calculation of three possible wage requirements with TWG documentation. (Attachment) 10 of 16 ‘/
15 | Description of Bensfits ‘ 10 0l 16 V4
18 Economlo Impact (If applicable) 10 of 16 ,/
17 | Schedule A completed and signed 13 of 16 v
18 | Schedule B completed and signed 14 of 16 ‘/
19 ; Schedule C (Application) completed and sighed 15 0f 16 \/
20 | Schedule D completed and signed . 16 of 16 ‘/
Map of Relnvestment Zone (Attachment) (Showing the aclual or proposed boundarles and
21 | size, Certliled to be accurate by elther the govemment entily creating the zone, the local 9 of 16 J
| appralsal district, or a licensed surveyor, with vicinily map)*
22 l Order, Resolution, or Ordinance Establishing the Zone (Atiachrnent)‘ ‘ gof 16 ‘/
23 | Legal Dascription of Reinvestiment Zone (Attachment)* 9ol 16 ‘/
24 | Quidelines and Criteria for Relnvestment Zone(Attachment)* - 9 of 16 ‘/

*To be submitted with application or before date of final application approval by school board.

For more information, visil our Web site: www.window.slate tx.us/iaxinfo/proplax/hb1200/index.himl

Page 12 (50-296 * Rev, 05-10/7)
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Attachment

A

Certification pages by Authorized Business Representative



|
|

Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (cONTINUED)

Authorlzed Company Consultant (If Applicable)

Firsl Name i Last Name
Mike Fry
Tile

Tax Agent

Firm Namo

K E Andrews
Sireet Addmss
1900 Dalrock Road

Malling Address

1900 Dalrock Road

Clty " Slate zIP
Rowlett Texas 75088
Phone Number Fax Number

469-298-1594 469-298-1619

Buslness emafl Address

mfry@keatax.com

| am the authorizad representative for the business entity for the purpose of filing this application. | understand that this application Is a governmant record as
deflned In Chapler 37 of the Texas Panal Gode, The Information contalned In this application Is true and correct to the best of my knowledge and bellef,

| hereby cartify and aifirm that the business entity | ropresent Is In good standing under the laws of the state In which the buslness entity was organized and thal
no delinquent taxes ara owed to the State of Texas,

Signature (Autherlzad Business Representative (Applicent)) ' Date
i A S /
A/ 4] L y S s/ 77
GIVEN under my hand and seal of office this __/ (_)__ day of l)(},\/() {J A i .,ZF )/ !J

W,

,i}../}"}( Y /{i){/ LU lo s

/S g
Notary Public, State of (()/{ /a Aa‘ P &

MUBKOGES GOUNTY |
oMo 0100 |
oM difpadan 72010

My commission expites |2 -,/ "// Q017

Ii you make a false statement on this application, you coult be found gulfly of a Class A misdemeanor or a slate Jall felony under Texes Penal Coda § 37,10,

Page 4 (50-296 » TLev 03-]9:'7) T For more information, visit our Vel site: wwwwindew, state, bousfiaxinfolproplax/hb1200/indexhiml



Attachment

B

Proof of Payment of Application Fee



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Attachment

C

Documentation of Combined Group Membership

N/A




Attachment

Detailed Description of Project




ATTACHMENT: 4
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT,

Proposed Project Description

Oneolk Hydrocarbon, LP proposes to build a new NGL fractionator in Mont Belvieu, Texas.

NGL Fractionation
NGL fractionation is the process of manufacturing raw NGL mix produced by natural gas

processing plants into discrete NGL purity components (l.e., ethane, propane, normal
hutane, iso-butane, and natural gasoline).

Fractionation Process
The fractionation process is accomplished by applying heat and pressure to the mixture of

raw NGL hydrocarbons and separating each discrete product at the different boiling points
for each NGL component of the mixture. The raw NGL. mixture is passed through a specific
series of distillation towers; deethanizer, depropanizer, debutanizer, and deisobutanizer.
The name of each of these towers corresponds to the NGL component that is separated in
that tower. The raw NGL mixture first passes through the deethanizer, where iis
temperature is increased to the point where ethane (the lightest component) boils off the
top of the tower as a gas and Is condensed into a purity liquid that is routed to storage. The
heavier components In the mixture at the bottom of the tower (i.e., propane, butane, iso
hutane, and natural gasoline) are routed to the second tower (depropanizer), where the
process is repeated and the net lightest component (propane) is separated. This process is
repeated until the mixture of liquids has been separated into its purity components. This
facility will also be bullt with the necessary equipment to produce International Grade
Propane, along with an ethane-propane splitter which allows for purity ethane to be
shipped to petrochemical customers.

Demand for NGLs

Sources of U.S. NGL demand include petrochemical consumption, gasoline blending,
heating and fuel, and exports. Demand is driven primarily by the petrochemical industry,
which accounts for 40-50% of total consumption. The U.S. petrochemical industry uses
NGL products as feedstock (i.e. raw material) to produce ethylene, propylene, and
butadiene (also known as olefins).

The following factors influence demand for each individual NGL component:

o Ethane. Essentlally all of the ethane extracted from natural gas is consumed by the
petrochemical industry as a feedstock for ethylene production. (Ethyleneis a
bullding block for polyethylene, which is the most popular plastic in the world.)

o  Propane. Approximately 25-30% of propane is used as a feedstock by the
petrochemical Industry to produce ethylene and propylene. (Like ethylene,



propylene is an important building block used in the manufacture of plastics,) The
bulk of the remaining demand for propane Is primarlly as a heating fuel In the
residential and commercial markets.

o Normal butane. Normal butane is used as a petrochemical feedstock for the
production of ethylene and butadiene (used to make synthetic rubber), asa
hlendstock for motor gasoline, and as a feedstock to create isobutene.

o [sohutane, Isobutane has the same molecular formula as normal butane, but a
different structural formula (l.e., atoms are rearranged), Isobutane is used in
refinery alkylation to enhance the octane content of motor gasoline.

o Natural gasoline. Natural gasoline Is used primarily as a blendstock,

List of Improvements

Plant Components
o DeEthanizer
o DePropanizer
e Debutanizer
e Towers
o Heat Medium
o Gasoline Treater
o Compression Equipment
o Ethane-Propane Splitter
o International Grade Propane



Ability to locate or relocate:

Oneok Hydrocarhon LP currently operates in three states. They allocate capital investment to
projects and locations that create the best economic return. The existence of a limitation

on tax value Is a significant factor in calculating the economic return and allocation of reserves
to the project. However, Oneok Hydrocarbon LP could redirect its expenditures to its plants in:

Medford — Oldahoma
Bushton - Kansas
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District Allocation:

Oneok Hydrocarbon LP is located 100% in Chambers County and Barbers Hill ISD
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ATTACHMENT: 1
APPLICATION FOR TAX ABATEMENT

BARBERS HILL SCHOOL DISTRICT

Proposed Project Description
Oneok Hydrocarbon, LP proposes to build a new NGL fractionator in Mont Belvieu, Texas.

NGL Fractionation

NGL fractionation Is the process of manufacturing raw NGL mix produced by natural gas
processing plants into discrete NGL purity components (i.e., ethane, propane, normal
butane, iso-butane, and natural gasoline).

Fractionation Process

The fractionation process is accomplished by applying heat and pressure to the mixture of
raw NGL hydrocarhons and separating each discrete product at the different bolling points
for each NGL component of the mixture. The raw NGI. mixture is passed through a specific
serles of distillation towers: deethanizer, depropanizer, debutanizer, and deisobutanizer.
The name of each of these towers corresponds to the NGL component that is separated In
that tower. The raw NGL mixture first passes through the deethanizer, where its
temperature is increased to the point where ethane (the lightest component) boils off the
top of the tower as a gas and is condensed Into a purity liquid that is routed to storage. The
heavier components in the mixture at the hottom of the tower (i.e., propane, butane, iso
butane, and natural gasoline) are routed to the second tower (depropanizer), where the
process is repeated and the net lightest component (propane) is separated. This process is
repeated until the mixture of liquids has been separated into Its purity components. This
facility will also be bullt with the necessary equipment to produce International Grade
Propane, along with an ethane-propane splitter which allows for purity ethane to be
shipped to petrochemlcal customers.

Demand for NGLs
Sources of U.5. NGL demand include petrochemical consumption, gasoline blending,

heating and fuel, and exports. Demand is driven primarily by the petrochemical industry,
which accounts for 40-50% of total consumption. The U.S. petrochemical industry uses
NGL products as feedstock (i.e. raw material) to produce ethylene, propylene, and
butadiene (also known as olefins).

The following factors influence demand for each individual NGL component:
© Ethane, Essentlally all of the ethane extracted from natural gas is consumed by the
petrochemical Industry as a feedstock for ethylene production. (Ethylene is a
building block for polyethylene, which is the most popular plastic in the world.)
e Propane. Approximately 25-30% of propane is used as a feedstock by the
petrochemical industry to produce ethylene and propylene. (Like ethylene,




propylene is an important building block used in the manufacture of plastics.) The
bulk of the remalning demand for propane Is primarily as a heating fuel in the
residentlal and commercial markets.

e Normal butane, Normal butane Is used as a petrochemical feedstock for the
production of ethylene and butadiene (used to make synthetic rubber), as a
blendstock for motor gasoline, and as a feedstock to create isobutene.

e |sobutane. Isobutane has the same molecular formula as normal butane, but a
different structural formula (I.e., atoms are rearranged). Isobutane is used In
refinery alkylation to enhance the octane content of motor gasoline.

o Natural gasoline. Natural gasoline Is used primarily as a blendstock.

List of improvements
Plant Components
o DeEthanizer
o DePropanizer
e Debutanizer
o Towers
o Heat Medium
e Gasoline Treater
e Compression Equipment
o Ethane-Propane Splitter
o International Grade Propane
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ATTACHMENT: 1
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT

Proposed Project Description
Oneok Hydrocarbon, LP proposes to build a new NGL fractionator in Mont Belvieu, Texas.

NGL Fractionation

NGL fractionation is the process of manufacturing raw NGL mix produced by natural gas
processing plants into discrete NGL purity components (.., ethane, propane, normal
butane, Iso-butane, and natural gasoline),

Fractionation Process

The fractionation process Is accomplished by applying heat and pressure to the mixture of
raw NGL hydrocarbons and separating each discrete product at the different boiling points
for each NGL component of the mixture. The raw NGL mixture Is passed through a specific
series of distillation towers: deethanizer, depropanizer, debutanizer, and deisobutanizer.
The name of each of these towers corresponds to the NGL component that is separated in
that tower. The raw NGL mixture first passes through the deethanizer, where its
temperature is increased to the point where ethane (the lightest component) boils off the
top of the tower as a gas and Is condensed into a purity liquid that is routed to storage. The
heavier components in the mixture at the bottom of the tower (i.e., propane, butane, iso
butane, and natural gasoline) are routed to the second tower (depropanizer), where the
process is repeated and the net lightest component (propane) Is separated. This process Is
repeated until the mixture of liquids has been separated into Its purity components. This
facility will also be built with the necessary equipment to produce International Grade
Propane, along with an ethane-propane splitter which allows for purity ethane to be
shipped to petrochemical customers,

Demand for NGLs .

Sources of U.S. NGL demand include petrochemical consumption, gasoline blending,
heating and fuel, and exports. Demand is driven primarily by the petrochemical industry,
which accounts for 40-50% of total consumption. The U.S, petrochemical industry uses
NGL products as feedstock (I.e. raw material) to produce ethylene, propylene, and
butadiene (also known as olefins),

The following factors influence demand for each individual NGL, component:

o Ethane. Essentially all of the ethane extracted from natural gas is consumed by the
petrochemical industry as a feedstock for ethylene production. (Ethylene is a
building block for polyethylene, which Is the most popular plastic in the world.)

© Propane. Approximately 25-30% of propane is used as a feedstock by the
petrochemical industry to produce ethylene and propylene. (Like ethylene,



propylene is an important building block used in the manufacture of plastics.) The
bulk of the remaining demand for propane is primarily as a heating fuel in the
residential and commerclal markets.

e Normal butane. Normal butane is used as a petrochemical feedstock for the
production of ethylene and butadiene (used to make synthetic rubber), as a
blendstock for motor gasoline, and as a feedstack to create isobutene.

o Isobutane. Isobutane has the same molecular formula as normal butane, but a
different structural formula (i.e., atoms are rearranged). Isobutane is used in
refinery alkylation to enhance the octane content of motor gasoline.

o Natural gasoline. Natural gasoline is used primarily as a blendstock.

List of Improvements
Plant Components

o DeEthanizer

e DePropanizer

e Debutanizer

o Towers

o Heat Medium

e Gasoline Treater

e Compression Equipment

o Ethane-Propane Splitter

o [nternational Grade Propane
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ONEOK MONT BELYIEU PROPERTY

ACQUIRED FROM VALERO

(Attached to and made a part of Special Warranty Deed by and
between Valero Refining-Texas, L.P., as Grantor, and ONEOK
Mont Belvieu Storage Company, L.L.C., as Grantee.)

PARCEL A: TRACT OF 55,30 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUE, A-12
CHAMBERS COUNTY, TEXAS

Metes and bounds description of a 55.30 acre tract of land situated in the Henry Griffith Leaguc,
Abstract 12, Chambers County, Texas, said 55.30 acre tract being out of thal certain 57,07 acre
tract conveyed to Valero Refining-Texas, L.P. as recorded in Volume 04-669, Page 586,
Chambers County Olficial Public Records (C.C.0O.P.R.), said 5530 acre tracl being more
particulmly described by metes and bounds as follows:

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone,
BEGINNING at an old 2" iron pipe in conerete, aceepted as the Southerly corner of (he Annie
Higgins Subdivision No. | as recorded in Volume 27, Page 43, Chambers County Deed Records
(C.C.D.R:

THENCE, along the Weslerly line of said Annie Higgins Subdivision, North 32°49°21" West,
238.04 feet to a 5/8" iron rod with plastic cap sct in the curved Easterly ROW line of State

Highway Loop No. 207 (width varies);

THENCE, 20729 feet Northwesterly along a non-tangent curve to the left having a radius of
607.96 feet, a delta of 19°32°08” and a chord bearing North 23°03° 16 West, 206.29 feet to a
found 1" iron pipe;

THENCE, along said Easterly ROW line, North 32°49'21” West, 690.13 feel to a 1/2" iron rod
found for the most Westerly Northwest corner of the herein described (ract;

THENCE, North 57°23°00™ East, 194.43 feet to a found 5/8" iron rod;
THENCE, North 57°12°26” East, 190.41 fect to a found %" iron pipe;
THENCE, North 57°03°23" East, 499.46 fect to a found 1" iron pipe in conerete;

THENCE, North 57°08'27" ast. at 154,94 feet pass a found 1/2" iron rod in concrete, and
continuing for a total distance of 165,00 feet to a found 1" iron pipe;
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THENCT, North 22°04°28" West, al 936.76 leet pass a 4"x4" conerete monument found lor
reference in the Southerly ROW line of IFitzgerald Road (60° wide), and continuing for a total
distance of 967.41 feet to a 1-1/2" iron pipe found in the center of Fitzgerald Road, said iron pipe
being the most Northerly Northwest corner of the herein deseribed tract:

THENCE. along the centerline of said Fitzgerald Road, North 57°05°33™ Liast, 368.29 feet (o 4
V2" iron rod with cap sel in asphalt for a corner of a Charles Dyer tract as recorded in Volume
455, Page 150, Chambers County Deed Records (C.C.D,R.). said corner being South 57°05°33"
West, 27,0 leet from a 3" ivon pipe lfound at the Northeast corer of said 57,07 acre (ract;

THENCE, along the Westerly line of said Dyer tract, South 25°21°57" Rast. 30.26 [eel to a
found 2" iron rod in concrele:

THENCE, along (he Southerly line of said Dyer tract and the Southerly ROW line of Fitzgerald
Road, North 57°05°33™ East, 25.00 feet to a 4"x4" concreie monument found lor corner:

THENCE, South 21°38°58" East, 1507.82 leet (o 4"x4" concrete monument found for cormner ol
a second Charles Dyer tract as recorded in said Volume 455, Page 150;

THENCE, along the Northetly line of said second Dyer tract, South 41°20'40™ West, 145.08 feet
to a found 4™ x 4" concrete monument;

THENCE, along the Wesierly line of said second Dyer tract, South 22°06') 1™ Lasl, 25.31 feet to
a 4" x 4" concrete monument found in the South line of Home Tract 8 of the Titzgevald partition

as recorded in Volume 309, Page 667, C.C.D.R,;

THENCE, along the Southerly line of Home Tract 8, South 56°44°00™ West, 3.22 leet to o 4"x4"
concrete monument found at the Northwesterly corner of Qil Tract 6;

THENCE, along the Westerly line of Oil Iract 6, South 21°32*23” East, 1099.58 feet to a 1" iron
pipe found in the Northerly ROW line of Winfree Road;

THENCE, along the Northerly ROW line of Winfice Road, South 57°27° 17" West, at 233.83
feet pass a found 1-1/4" iron pipe in conerete, and continuing for a total distance of 260.00 feet

to a found 1-1/4" iron pipe in conerete;

THENCE, along the Southerly line of a 10 foot wide easement to Chambers County lor roud
right ol way as recorded in Volume 176, Page 82, C.C.D.R., South 57°22°43” West, 438.40 fect
to a found 1" iron pipe;

THENCE, North 32°37°50™ West, 172.00 feet to found 1/2" iron rod;

THENCE. South 57°21°54™ West, 379.21 [eet to a found 1/2" iron rod:

THENCE. North 24°44° 21" Wes(, 28.48 feet to a found 1/2" iron rod:
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THENCE, South 57°21”54™ West, 100.50 feet to a 1/2" iron rod found in the Northeasterly ROW
line of State Highway Loop 207,

THENCE, along said Northeasterly ROW line, North 24°44°21" West, 46.26 feel to a 1/2" iron
rod found at an angle poinl in said ROW line;

THENCE, along said Northeasterly ROW line, North 23°15°15" West, 192.92 feet to a 1" iron
pipe found at the beginning ol a non-tangent curve to the right;

THENCE, 133.33 feet along said curve to the right having a radins of 681.20 feet, a delta of
11°12°52", and a chord bearing North 19°07°55” West, 133.11 feet to a found 1 ivon pipe;

THENCE, North 57°35'12™ Bast, 104.19 {eet to the POINT OF BEGINNING and containing
55.30 acres of Jand.

PARCEL A, TRACT 2: TRACT OF 1.6215 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUE, A-«12,
CHAMBERS COUNTY, TEXAS

Metes and bounds description of a 1.6215 acre tract of land situated in the Ienry Grilfith
League, Abstract 12, Chambers County, Texas, said 1.6215 acre tract being out of that certain
57.07 acre tract conveyed to Valero Refining-Texas, L.V, as recorded in Volume 04-669, Page
586. Chambers County Official Public Records (C.C.O.P.R.), said 1.6215 acre tract being Oil
Tract 5 of the Fitzgerald partition as recorded in Volume 309, Page 667, Chambers County Deed
Records. snid 1.6215 acre tract being more particularly deseribed by metes and bounds as
follows:

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone.

BEGINNING at a 2" iron pipe found af the Southeast corner of said Oil Tract 5, said *POINT
OF BEGINNING?” being in the Northerly ROW line of Winfree Road (widih varics);

THENCE, along the Southerly Jine of said Oil I'vact 5, South 59°50°34™ West, 64.97 feel (o a
5/8" iron rod found at the Southwest corner of said Qil Tract 5;

THENCE, along the Westerly line of said Oil Traet 5, North 21°33°01™ West, 1100.47 lect to a
S5/8™ iron rod found in the Southerly line of Home Tract 8 of said Fitzgerald partition;

THENCE. along the Southerly line of said Oil Tract 5, said Southerly line being the Southerly
line of a Charles Dyer tract as recorded in Volume 455, Page 150, C.C.D R., North 56°47*17"
East, 65.27 [eet to a 5/8” iron rod with plastic cap set for corner;

THENCE, along the Easterly line of said Oil Tract 5, South 21°34°00™ East, 1103.94 feet to the
POINT OF BEGINNING and containing 1.6215 acres of land.
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PARCEL B: TRACT OF 47.37 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUE, A-12,
CHAMBERS COUNTY, TEXAS

Metes and bounds description of a 47.37 acre tract of land situated in the Henry Griffith League.
Abstract 12, Chambers County, Texas, said 47.37 acre tract being that same 47.37 acre tract
conveyed to Valero Relining-Texas, L.P. as recorded in Volume 04-669, Page 586, Chambers
County Official Public Records (C.C.O.P.R), said 47.37 acre tract being patt of Prairie Tract |
and part of Prairie Tract 2 described in the partition of the F.M. Fitzgerald lands as recorded in
Volume 309, Page 667, C.C.D.R., said 47.37 acre tract being more particularly described by
metes and bounds as follows:

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone,

BEGINNING at a 3" iron pipe found in the most Southerly corner of Prairie Tract 1 and the
herein described tract, said 3™ iron pipe being at the interseetion of the centerline of* Filzgerald
Road (60" wide) with the Hasterly ROW line of Old Dayton-Barbers [ill Road (widih varies-
abandoned);

THENCE, along said Easterly ROW line of Old Dayton-Barbers Hill Road as abandoned in
Volume 02-576, Page 172, C.C.O.P.R., North 07°30°31" West, at 33.21 leet pass a lound 1" iron
pipe, and continuing for a total distance of 755.27 fect loa 1" ivon pipe found for corer:

THENCE. along the Northerly line of Prairic Tract 2, same being (he Southerly line of a call
12,152 acre tract as recorded in Volume 393, Page 366, C.C.D.R., North 57°20°13" Bast,
1005.92 feet to a 1" iron pipe found in the Southwesterly line of the Coastal Water Authority
(CWA) canal (no deed description found), from which iron pipe a found 4"x4" conerete
monument bears North 65°20"17” West, 0.94 feet;

THENCE, along the Southwesterly line of said CWA canal, as fenced and marked with concrele
monuments, as follows:

South 65°20° 17" East, 297.01 feet to a found 4"x4" concrete monument;
South 65°19°45” Last, 401.27 feet to a found 4"x4" conerete monument;
South 64°47°04™ Llast, 415.56 feet to a found 4"x4" conerete monument:
South 64°47°54" Fast, 400.43 feet to a found 4"x4" concrete monument;
South 64°46°48™ East, 397.01 feet to a found 4"x4" concrete monument;
South 64°46°07" Last, 402.56 feet to a found 4"x4" conerete monument:
South 64°27°36" East, 47.66 feet to a found fence corner post for corer;

THENCE. South 42°21752” West, 86.44 feet to a turnbuckle found in the most Southetly line of
said Prairie Tract |, said turnbuckle being in the North line of a call 50.44 acre tract as recorded
in Volume 97-330, Page 563, C.C.O.P.R.;

THENCE, along the Northerly line of said 50.44 acre tract and the Northerly line of the 1Home

Tracts of said Fitzgerald partition, same being the Southerly line of said Prairie Tract 1, South
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87°02°28" Wesl, at 1323.87 (eet pass an old 1-1/2" iron pipe found at the Northeast corner of

Home Traet 1 of said partition, and continuing for a total distance of 1749.23 [eet to an old 1-
172" ivon pipe found at the Northeast corner of Home Tract 4,

THENCE, South 87°10°29” West, 21.09 [eet to a 1/2" iron rod found at the Southeast corner ol a
Mobil Oil Company Pump Station 0.34 acre lease tract as recorded in Volume 177, Page 633,

C.CND.R,

THENCE, North 02°58°38" Wesl, 100.59 feet {o a 1/2" ivon rod found at the Northeast comer of

said 0.34 acre tract;

THENCE, South 87°10°29™ West, 150.00 feet to a 1/2" iron rod Found at the Northwest corner of

said 0.34 acre (ract;

THENCE, South 02°58°38" East, 100.59 feel to a 6° chain link fence corner found at (he
Southwest corner of said 0.34 acre lease tract and being in the Southerly line of Prairic Tract 1;

THENCE, South 87°10°29” West, 773.03 fect to a found 5/8" iron rod;

THENCE, South 56°54'26™ West. 166.15 feet to the POINT OF BEGINNING and containing
47.37 acres of land.

PARCEL C: TRACT OF 0.6433 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUL, A-12
CHAMBERS COUNTY, TEXAS

Metes and bounds description of a 0.6433 acre tract situated in the Henry Griffith League,
Abstract 12, Chambers County, Texas, said 0.6433 acre tract being that same 0.6433 acre (ract
canveyed to Valero Refining-Texas, L.P. as recorded in Volume 04-669, Page 586, Chambers
County Official Public Recotds, said 0.6433 tract being the Easterly pottion ol Old Dayton-
Barbers Hill Road adjoining a call 47.375 acre tract and containing a call 0.497 acre tract both as
recorded in Volume 01-526, Page 745, Chambers County Official Public Records (C.C.O.P.R,).
said 0.6433 acre tract being lh'u same called 0.664 acre tract out of said Old Dayton-Barbers 1 1ill
Road as abandoned and recorded in Volume 02-576, Page 172, C.C.0O.P.R. and as shown on plat
recorded in Volume “A’, Page 228, Chambers County Map Records, said 0.6433 acre tract being
more particularly described by metes and bounds as follows: :

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone.

COMMENCING at a 3" iron pipe found in the most Southerly cormer of said 47.375 acre {ract.

said 47.375 acre (ract being that same 47.37acre (ract as recorded in said Volume 04-669, Page
586, C.C.0.P.R., said 3" iron pipe being at the intersection of the centerline of Titzgerald Road
(60" wide) with the Lasterly ROW line of said Old Dayton-Barbers il Road, said Easterly
ROW line being the West line of said 47.37 acre tract;

{937521;}




THENCE, along the West line of said 47.37 acre tract, North 07°30°31™ West, 33.21 feet tou 1"
iron pipe found for the POINT OF BEGINNING and Southeast corner of the herein described
0.6433 acre tract, said “POINT OF BEGINNING™ being at (he intersection ol said West line
with the projection of the Northwesterly ROW line of Fitzgerald Road, said “POINT OF
BEGINNING" being the Southeast corner of said 0.664 acre trac(;

THENCE., South 57°05°33" WesL. 44.58 feet with the projected Northwesterly line of Fitzperald
Road o a 5/8" iron rad with plastic cap sel for corner;

THENCE. North 07°16°35™ Wesl, 723,65 feet (call=723.92") (o a 5/8" iron rod with plastic cap
sel for the Northwest corner of the herein described 0.6433 acre tract;

TIHENCE, North 57°20"13" East, 41.25 feet to a 1" iron pipe found at the most Westerly
Northwest corner of said 47.37 acre {ract;

THENCE. along said Eastetly ROW line of Old Dayton-Barbers Hill Road, same being the West
line of said 47.37 acre (ract, South 07°30°31” East, 722.06 feet (call=722.61") o the POINT OF
BEGINNING and containing 0.6433 acres of land.
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GENERAL WARRANTY DEED

STATE OF TEXAS ) OFMICIAL PUBLIC REEOR
) 5 ,ﬁmmm‘ﬁs COUNTY, TEXAS
COUNTY OF CHAMBERS ) Or H, Hawthorne, Goungy Clag

That B-J DYER FAMILY LIMITED PARTNERSHIP, a Texas limited partnership,
CHARLES D. DYER and MARY BETH DYER, husband and wife, BRYANT DYER and
RHONDA R, DYER, husband and wife, ANDY VIRUETTE, JR. and JULIE DYER
VIRUETTIE, husband and wife (collectively, "Grantors"), for and in consideration of the sum of
Ten and no/100 Dollars ($10.00) paid to Grantors and other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged have GRANTED, SOLD and
CONVEYED and do hereby GRANT, SELL and CONVEY unto ONEOXK MONT BELVIEU
STORAGE COMPANY, L.L.C,, a Delaware limited liability company ("Grantee"), all right
title and interest of every kind and character, including any life estate, homestead, reversionary
ot easement rights (except as hereinafter provided) in and to fhat certain land located in the City
of Mont Belvieu, Chambers County, Texas, being more particularly desecribed on Exhibit “A”,
attached hereto and made a part hercof, together with all improvements located on such land
(such land and improvements being collectively referred to as the "Property") LESS AND
EXCEPT any interest in and to oil, gas and other minerals or royalties therein and thereunder,
and all rights, interests and estates of whatsoever nature incident thereto or arising therefrom,
PROVIDED THAT Grantots shall retain no right to use the surface for production, development,
ingress or egress or the right to use the surface in any way in connection therewith, and
SUBJ LCT TO the casements, ughts of way, gas %tmage agleements and gas storago easements,

“B” atlached hmcto and madb a patt hemnf o @ a i nls /-Wi" £0r.c Bl
ARES

TO HAVE AND TO HOLD the Property unto the Glm)lttec Gxanteeq successors and
assigns forever, subject to the reservation in favor of Grantoxs as provided above, and Grantors,
their successors and assigns, hereby covenant, promise and agree to and with Grantee that (i) at
the delivery of these presents that Grantors are lawfully seized in their own right of an absolute
and indefeasible estate of inheritance in feo simple, of and in all and singular {he above granted
and described premises, with the appurtenances, and that the same are free, clear and discharged
of and from all former grants, charges, taxes, judgments, mortgages, liens and encumbrances of
whatsoever nature, except and subject to those matters described above, and (i) Grantors do
hereby bind themselves, their heirs, successors and assigns to warrant and forever defend, all and
singular, the Property unto the said Grantee, ils successors and ussigns, against all persons
whomsoever claiming or to claim the same or any patt thereof.
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WAECUTED as of the 1 5_th day 0fy,,.11, 2008, but effective for all purposes as of 4 :
P.m. central time on _April 15

» 2008,

B-J DYER FAMILY LIMITED PARTNERSHIP
a Texas limited parinership,

By
(Signatories below execute this conveyance as both
members of the Partnership and as individual interest

.
Md /s

holders)

Chatles D Dyer

‘4

/3 imxw\? ﬁ e,

BryantdDyer

v Vi TJr. ) /»—/
E\JL( A (b[b LZJ\JM/ME\
Julié Dyer Viruettyf flca Julie Dyer Eades

{PAGE}
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ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss
COUNTY OF Shanbers

This instrument was acknowledged before me on the1s th day of April , 2008, by
CHARLES D. DYER and MARY BETH DYER, husband and wife, BRYANT DYER and
RHONDA R, DYER, husband and wife, and ANDY VIRUETTE, JR, and JULIE DYER
VIRUETTE, husband and wife, in their individual capacities and as partners in B-J DYER
FAMILY LIMITED PARTNERSHIP, a Texas limited parinership,

Notary Commission No,

5 ‘mﬂ%ﬁﬂTEKQMTS‘&S*R*‘

My Commission Expires: T2\ PARLENE BENNETT |
Y NOTARY PUBLIG
STATE OF TEXAS
_COEL EXBIES 05.08-2000
Jﬁ)%ﬂﬂl&m‘&?}ﬁ'ﬁ'ﬁ'ﬁﬂ&?

[SEAL)
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EXHIBIT “A”

FIELD NOTES of a 27.92 acre {ract of land sltuatad In the Henry Griffith League, Abstract No. 12,
Chambers Gounty, Texas, being all of the following tracts of land:

A) residue of 10 acres called Tract 1, 4.75 acres called Tract 2, 1,61 acres called Tract 3, & 3.75
acres called Tract 4 conveyed to B-J Dyer Famlly Limited Partnership by Charles D, Dyer, et ux,
by deed dated Decomber 28, 2006, and recorded In Valume 923 at Page 706 of the Offlclal
Public Records of Chambers Counly, Texas,

B) 1 acre conveyed to Bryant Dyer, et ux, by Mary Beth Dyer, et vir, by deed recorded In Volume
453 at Page 234 of the Officlal Public Records of Chambers County, Texas.

C) residue of 4,75 acras conveyed to Charles D. Dyer by Virginia Lillich, et al, by dead recorde
In Volume 345 at Page 498 of the Deed Records of Chambers County, Texas,

D) 4.7864 acres, 1.61 acres, a tract of land called Tract "A", & a tract of land called Tract *B"
conveyed to Bryant Dyar, et al, by Hal K, Jarrell, Trustee, by deed dated December 16, 1097, and
recorded In Volurme 362 at Page 319 of the Official Public Records of Chambers County, Texas.

This 27.92 acre tract of land Is more particularly described by metes and bounds as follows, to-
wit:

NOTE: BEARINGS ARE BASED ON DEED BEARINGS AND FOUND MONUMENTS IN THE
NORTH AND SOUTH LINES OF SAID 4,7864 ACRES.

BEGINNING at a 1 ¥ Inch Iron plpe found leaning for tha Southeast corner of this tract of land,
the Southeast corner of sald 4,7864 acres, the Southwest corner of 4,75 acres called Tract 4D
conveyed (o Kinnie Lee Filzgerald by W. L. Fltzgerald, Jr., by deed daled Septembar 25, 1033,
and recorded In Voluine 36 at Page 624 of the Deed Records of Chambors County, Texas, and In
the North line of 15,43 acres convayed to B. G. Lawrence by P. 0. Wood, et ux, by deed dated
February, 1867, and recorded In volume 282 at Page 291 of the Deed Records of Chambers
County, Texas.

THENCE South B6°48'458" West with a South line of thls tract of land, the South line of said
4.7864 acres, and the North line of sald 15.43 acres a distance of 141.39 feet to a 2 Inch iron pipe
found for an angle corner of this tract of land, the Southwest corner of sald 4.7864 acres, the
Southeast corner of sald 4.76 acres called Tract 2, and an angle corner of sald 16,43 acres.

THENCE South 58°63'39" West with a South line of this tract of land, a South line of sald 4.75
acres called Tract 2, and the Norlh line of sald 15.43 acres a distance of 55.99 feel o a 2 Inch
fron plpe found for a Southwaest corner of this tract of land, a Soulhwest corner of sald 4.75 acres
called Tract 2, the Norlhwast corner of sald 16,43 acres, and In the East line of 1.81 acres
awarded to Mary Q. Scott by deed dated March 30, 1918, and recorded In Volume 309 at Page
667 of the Deed Records of Chambers County, Texas.

THENCE North 24°30"8" West with a Waest line of this tract of land, a West line of sald 4.75
acres called Tract 2, and the East line of sald 1,61 acres a distance of 28,67 feot to a 2 inch Iron
pipe found leaning for an interior corner of Ihis tract of land, an interlor corner of sald 4.76 acres
called Tract 2, and the Northeast corner of sald 1.61 acras.

THENCE South 56°50'06" West with a South fine of this tract of land, the South lines of sald 4.75
acres called Tracl 2, the South line of sald 3,76 actes callad Tract 4, the North Iine of sald 1.61
acres, and the North lina of 1.61 acres awarded to Mrs. 8. E, Morgan by deed datad March 30,
1918, and recorded In Volume 309 at Page 667 of the Deed Records of Chambers County,
Texas, at a distance of 97.66 fest found a 1 % Inch Iron pipe on line, In all a total distance of
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126.71 feet to & 2 inch Iron pipe found In concrete for an Interlor corner of this tract of land, the
Northwest corner of said Morgan 1.61 acres, and the Northeast cornar of said Bryant Dyer 1,61
acres.

THENCE South 21°37'52" East with an East line of this tract of land, the East line of said Bryant
Dyer 1.61 acres, and (he West line of sald Morgan 1.61 acres a distance of 1102,57 feet to a ¥4
inch Iron rod set for the Southeast corner of this tract of land, the Southeast corner of sald Bryant
Dyer 1.81 acres, and the Southwest corner of said Morgan 1.61 acres in the Norlh right of way
line of Winfree Road, 60 foof wide right of way,

THENCE South 67°23'06” West with a South line of this tract of land, the South line of sald
Bryant Dyer 1.61 acres, and the North right of way line of Winfree Road a distance of 65.11 feet
to a ¥z inch Iron rod set for the Southwest corner of this tract of land, the Soulhwast corner of sald
Bryant Dyer 1.61 acres, and the Southeast corner of 1.61 acres awarded to Kinzey Lee
Fltzgerald, el al, by deed dated March 30, 1918, and recordad In Volume 309 at Page 667 of the
Deed Records of Chambers County, Texas,

THENCE North 21°37'62" West with a West line of this tract of land, the West line of said Bryant
Dyer 1.61 acres, and the East line of sald Fitzgerald 1.61 acraes a distance of 1101.93 feet to a
inch iron rod set for an Interlor corner of this tract of land, the Norlhwest corner of sald Bryant
Dyer 1,61 acres, the Northeas! corner of sald Fitzgerald 1.61 acres, and In the South fine of said
3,75 acres called Tracl 4,

THENCE South 56°50'05" West with a South line of this tract of land, the South line of sald 3.75
acres called Tract 4, the Soulh line of sald Tract “B", and the North line of sald Fltzgsrald 1.61
acres, at a distance of 60,92 feet found a 2 Inch iron plpa on line, In all a total distance of 65.42
feet to a 1 Inch Iron pipe found for an angle corner of this tract of land, the Northwest corner of
sald Fitzgerald 1,61 acres, and a Northeast corner of part of 57.07 acres called Parcel "A”
conveyed 1o Valero Reflning Texas, L.F., by EOTT Energy Liqulds, L.P., by deed recorded In
Volume 669 at Page 686 of the Official Public Records of Chambers Counly, Texas. From this
cornar a capped fron rod found bears South 22°04'15” Wesl a distance of 0.26 feel,

THENCE South 656°36'48" West with a South line of this tract of land, the South line of said Tract
"8", and the North line of sald parl of 57.07 acres a distance of 65.24 feet to a 1 inch iron pipe
found for an Interlor comner of this tract of land, a Northwast corner of sald part of 57,07 acies,
and the Northeast corner of sald 1.61 acres called Traet 3.

THENCE South 21°37'52" East with an East line of this tract of land, the East line of sald 1.61
acres called Tract 3, and the West line of said part of 67.07 acrea a distance of 1100.39 feet to a
¥ Inch fron rod set for the Southeast corner of thig tract of land, the Southeast corner of sald 1.61
acres callad Tract 3, and a Southwest corner of said part of 57.07 acres In the North line of sald
Winfree Road,

THENCE South §7°23'01" West with a South line of this fract of land, the South line of sald 1.61
acres called Tract 3, and the North right of way line of Winfree Road, at a distance of 38.91 feal
found a concrete monument on line, in all a total distance of 65.11 feet fo a 5/8 inch iron rod
inslde a 1 inch iron plpe found for a Southwest carner of this tract of land, the Socuthwest corner of
sald 1.61 actes called Tract 3, and a Southeast corner of sald part of 57.07 acres.

THENCE North 21°37'62" Wesl wilh the Wesl lina of this tract of land, the West line of sald 1.61
acres called Tract 3, and an East line of sald parl of 67.07 acres a dislance of 1089.50 feel to a
concrete monument found broken for a Northwesl corner of thls tract of land, the Northwest
corner of sald 1.61 acres called Tract 3, and an intarlor corner of said part of 57.07 acres.

THENCE North §6°36'48" East with a North line of this tract of land, the North line of sald 1.61
acres called Tracl 3, and a South line of said part of 57.07 acres, a distance of 2.95 fest to a
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concrete monument found broken for a Southwast corner of this tract of land, the Southwest
corner of sald Tract "B", and a Soulheast corner of said part of 57,07 acres,

THENCE North 21°46'26" Wast with a West line of this tract of land, the West line'of said Tract
“B", and an East line of sald part of 57,07 acres a distance of 26.39 feel to a-concreto monument
found for an Intertor corner of this tract of land, the Northwast corner of s&ld Tract *B”, and an
Interlor corner of sald part of 57.07 acres. J

THENCE North 41°14'12” East with a North Iine of this tract of land, the Norlh line of sald Tract
“B", and a South line of sald part of 57.07 acres a distance of 145.20 feet to a concreie
monument found for an Interior corner of this ract of land, the Northeast corner of said Tract “B”,
a Southeast corper of sald part of 57.07 acres, and In the Wast |Ine of sald resldue of 10 acres.

THENCE North 21°45'24” Wast with a Wast line of this tract of land, the West line of sald residue
of 10 acres, and an East line of said parl of 57.07 acres a dlstance of 1507.93 feet found a
concrete monument broken for an Intarior corner of this tract of land, the Southeast corner of sald
Tract "A", and a Northoasi corner of said part of 67.07 acres at the South line of Filzgerald Road,
G0 foot wide right of way.

THENCE South 56°54'44" Wesl wilh a Soulh line of this Iract of land, the Souih line of sald Tract
‘A", the South right of way line of Fitzgerald Road, a North line of sald part of 57.07 acres a
distance of 25.00 feet to a % Inch Iron rod sel for a Southwast corner of this tract of land, the
Soulhwesl corner of said Tract "A", and an interlor corner of sald part of 67.07 acres.

THENCE North 31°00'25" Wast with a West line of this tract of land, the West line of sald Tract
“A", and an East line of sald pait of 67.07 acres a distance of 30,01 feat to a % Inch Iron rod set
for a Notthwest corner of this tract of land, the Northwest corner of sald Tracl "A", and a
Northeast corner of sald part of 67.07 acres,

THENCE North 86°54'44" East with a North line of this tract of land, the North line of sald Tract
"A”, the North line of sald resldue of 10 acres, and the South llne of 47.37 acres called Parcel “B"
conveyed to Valero Refinlng Texas, L., by EOTT Energy Liqulds, I..P., by deed recordad in
Volume 669 at Page 586 of the Officlal Publlc Racards of Chambers Counly, Texas, al a distance
of 28,90 feet found an aluminum disc on line, at a distance of 30.00 feet found a 3 Inch iron pipa
for the Northeast corner of sald Tract "A", tha Northwest corner of sald residue of 10 acres, and
the Southeast corner of sald 47.37 acras, in all a total distance of 198,37 feet to a /8 Inch Iron
rod found for an angle corner of this tract of land, an angle corner of said rasidue of 10 acres, and
an angle corner of said 47.37 acres.

THENCE North 87°04'28" East with a North line of this tract of land, a North lines of sald residue
of 10 acres, 3.75 acres called Traot 4, 4.75 acres called Tract 2, 4.7864 acres, the South line of
sald 47.37 acres, and the South line of a 0.34 of an acre tract of land conveyed in Lease
Agreemenl from Mary Q. Scolt, et vir, to Magnalia Plpe Line Company by instrument daled April
20, 1966, and recorded In Volume 177 at Page G633 of the Dead Records of Ghambers County,
Texas, at a distance of 386.82 feet found a 1 ¥ inch iron pipe In concrete for the Northeast corner
of sald resldue of 10 acres, and the Northwest corer of said 3.75 acres called Tracl 4, In all a
total distance of 801.61 feet {o a ¥ Inch Iron rod set for the Northeast corner of this tract of land,
the Northeast corner of sald 4.7864 acres, and the Northwest corner of said Fitzgerald 4.75
acres,

THENCE South 02°36'15" East with an East line of this tract of land, 1ha East line of said 4.7864
acres, and the West line of sald Fitzgerald 4.76 acres a distance of 1470.80 fesl to the PLACE
OF BEGINNING, contalning within sald boundartes 27,92 acres of land, more or less,

END OF EXHIBIT A"
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EXHIBIT “B"

Plpeline right of way dated July 12, 1966, recorded In Volume 266, Page 509 of the Deed
Records of Chambers County, Texas, from lLouise E. Eckman, el al ta Sinclalr Pipe Line
Company. (Home Tract 7)

Pipeline right of way dated August 10, 1965, recorded In Volume 266, Page 267 of the Deed
Records of Chambers County, Texas, from Lawson H. Davls, et al to Sinclair Pipe Line
Company. (Home Tracl 8)

Pipeline right of way dated September 24, 1965, recorded in Volume 268, Page 248 of the Deed
Records of Chambers County, Texas, from Elda Fitzgerald to Sinclalr Pipe Line Company.
(Home Tract 11)

Pipeline right of way dated Septamber 24, 1965, recorded In Volure 268, Page 359 of the Daed
Records of Chambers County, Texas, from Mlildred Somers, et al to Sinclalr Pipe Line
Company. (Home Tract 8)

Easement dated November 17, 1965, recorded in Volume 270, Page 259 of the Desd Records
of Chambers County, Texas, from Willard Alvester Leavens to Houston Lighting and Power
Company. (Home Tract 5)

Easement dated February 4, 1976, recorded In Volume 380, Page 721 of the Desd Records of
Chambers County, Texas, from Charles D. Dyer fo Houston Lighting and Power Company.
(Home Tract 7)

Easement dated February 4, 1976, recorded In Volume 380, Page 725 of the Dead Raecords of
Chambers County, Texas, from Mary Beth Dyer to Houston Lighting and Power Company.
(Home Tract 11)

Terms, conditions and stipulations contained in that certain Agreement dated Dacember 17,
1979 regarding the placement and wldth of underground storage wells, as descrlbed In
Memorandum recorded In Volume 446, Page 312 of the Deed Records of Chambers County,
Texas, by and between Tenneco OIll Company and Charles Dyer and Mary Beth Dyer. (Mome
Tracts 6, 7 and 11 and Qil Tracts 3 and 6)

Pipeline right of way dated December 17, 1979, recorded In Volume 4685, Page 156 of the Deed
Records of Chambers Counly, Texas, from Tenneco Ol Company to Charles Dyer, (Home
Tract 8)

Pipeline right of way dated March 23, 1981, recorded In Volume 476, Page 27 of the Doed
Records of Chambers County, Texas, from Charles D. Dyer, et ux to Matador Plpeline, Inc,
(Home Tracts 8 and 11 and Oll Tract 3)

Pipeline right of way dated March 18, 1992, recorded in Volume 170, Page 896 of the Official
Public Records of Chambers County, Texas, from Charles D. Dyer, et ux to KKoch Pipelines,
Inc., as ameanded by Instrument dated April 16, 1993, recorded in Volume 205, Page 122 of the
Officlal Public Records of Chambers County, Texas, (Home Tracts 7, 8 and 11 and Oil Tract 3)

Pipeline right of way dated March 19, 1992, recorded In Volume 170, Page 889 of the Officlal
Public Records of Chambers County, Texas, from Charles D, Dyer et ux to Koch Pipelines, Inc.
(Home Tract 7)
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Pipeline easement rights conveyed In Gift Dead dated December 5, 1996, rocorded In Volume
326, Page 245 of the Official Public Records of Chambers County, Texas, from Charles D,
Dyer, et ux to Bryant Dyer and Julle Dyer Eades and reconveyed to Charles D, Dyer and Mary
E. Dyer by Gift Deed dated June 15, 1999, recordad in Volume 453, Page 228 of the Official
Public Records of Chambers County, Texas,

Royally interests in and to all oll, gas and other minerals conveyed in Deed dated June 19,
1968, recorded In Volume 202, Page 218 of the Deed Records of Chambers Counly, Texas,
from Elda Fitzgerald to Mildred Somers, et al,

All oll, gas and other minerals from an undivided interest in subject property reserved by
conveyance of the Surface Estate Only In Deed dated May 28, 1973, recorded In Volume 348,
Page 283 of the Daead Records of Chambers County, Texas, from Joe M. Davis, et al to Charles
D. Dyer, (Oll Tract 6 and Home Tract 6) ‘

All oil royalties from an undivided interest In subject property reserved iﬁ Dead dated June 20,

" 1975, recorded in Volume 369, Page 778 of the Dead Records of Chambers ‘County, Toxas,

from Clyde V. Hornback, et al to Charles D. Dyer. (Oil Tract 8 and Home Tract 6)

All oll, gas and other minerals, together with the right of ingress and egress for the purpose of
exploring for and developing same, reservad In Deed dated September 25, 1975, recorded in
Volume 374, Page 477 of the Deed Records of Chambers County, Texas, from Elda Fitzgerald
to Mary Beth Dyer. (Home Tract 11)

All oll, gas and other minerals, including sall, together with the right of ingress and egress for
the purpose of exploring for and developing same, conveyed In Gift Deed dated December 5,
1996, recorded in Volume 325, Page 245 of the Officlal Public Records of Chambars County,
Texas, from Charles D, Dyer, et ux to Bryant Dyer and Julle Dyer Eades, and reconveyed to
Charles D. Dyer and Mary E. Dyer by Gift Deed dated June 16, 1999, recorded in Volume 453,
Page 228 of the Officlal Public Records of Chambers Counly, Texas. ‘

Al oll, gas and other minerals In, under and that may be produced from subject property
reserved in Deed dated December 28, 2008, recorded in Volume 923, Page 706 of the Officlal
Public Records of Chambers Gounty, Texas, from Charles D. Dyer, et ux to B-J Dyer Farnily
Limited Partnership. (Home Tracls 6, 7 and 11 and Qil Tract 6)

Subject to the terms, conditions and stipulations contained in any valid and existing oll, gas
and/or minerals lease affacting subject property, any ratifications or renewals thereof, any oil or
gas units designated under the terms thereof, and/or the rights of all parties therefo and
thereunder, including but not limited to those certain oll, gas and mineral leases recordad in
Volume 16, Page 177, Volume 21, Page 291, Volume 30, Page 625, Volume 653, Pages 7, 11,
16, 19 and 23 and Volume 561, Pages 293, 297, 301, 305 and 309, all of the Deed Records of
Chambers County, Texas, and i Volume 89, Page 290 of the Officlal Public Records of
Chambars County, Texas,

END OF EXHIBIT "B
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OFFIGIAL PUBLIG REGORDS
CHAMBERS COUNTY, TEXAG

Hathor H, Heavahomo, County Clark

{OTICE OF COMFIDENTIALITY RIGHTS:: IF.YOU ARE A NATURAL PERSON, YOU
ENOVE QR STRIGE ANY OR ALL OF THE FOLLOWING INFORMATION FROT

MAY RET IR
ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE - . -

IT 15 FILED PO RECORD IN THE PUBLIC REGORDS: YOUR BOGIAL ECURTTY
NUMBER OR YOUR DRIVER'S LIGCENSE NUMBER. . ©oL s ‘

MeesrmankSers et s

e RS R T e

et T S

SPEGIAL WARRANTY DEED

Dator April _&ﬁ_,. 2008

@Grantor:  PHILIP R. FITZGERALD: FRANK H. FITZOERALD; BRYAN LEE
FITZGERALD; end BARBARA FITZGERALD O'TOOLE

Grantot*s Matiing Addrasn! : ., . ‘
PHILIP R, FITZGERALD
P. O, BOX 109457
HOUSTON, TEXKAS 77224
FRANK t, FITZGERALD
12602 LAUREN LANE
MONTGOMERY, TEXAS 77356
BRYAN LEE FITZGERALD
5610 RUMMELL ROAD ‘
LITTLE ROCK ARICANSAS 77356
BARBARA FITZGERALD O'TOOLE
2904 MID LANE
HOUSTON, TEAAS 77017

Grantos:  ONEQK Mont Belvieu Storage Compagy, 1.1 ¢, a Dolavare limited lability
company . :

Grantoo's Molling Addross: .
DNEOIK Mont Belviou Storagsn Company, L.1.C.
601 GAGE
TOPEIA, KANBAS :
ronatdoration: ;

TEN AND NOM00 DOLLARS ($10.00) and othar good and valuable conslderation,
the racelpt and sufficiency of which are hareby acknowledgad. -
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Praporty (Inohudlng any lnprovomonts):

Thoso wo {2) cortaln lracls or paroels of land sltualed in the HENRY GRIFFITH
LEAGUE, Abslract No, 12, Chambers Cotinly, Texas, and heing Lol 4G commonly
known as OIL TRAGT NO, 4 and Lot 41, cormbonly known as HOME TRACT NO. 4 ug
gal aslde fo Kinzle Lee Fllzgerald and W, L, Filzgerald, Jr, as holrs of Myrlle R,
Fltzgarald In Report of Comlasionors ehtered In Gause No, 167 In the District éouﬂ of
Chambors Colnly, Toxes, elylod "T. 8. Fitzgerald ve, F, M, Filzgerald, ot &', Sald
}felnlcle o:; paai?uls of land fmlnu more parlfoularly describad by melas and bounds es
ollows, to-wil:

OIL TRAGT NO. 4; BEGINNING atihe South oarner of Oll Tract No, 3;

THENGE Norfh 18° 35' Wast along the lina belween Traols 3 and 4, 506 varao to tha
Soulh llen of Home Tract No, 7; \

THENCE Soulh 60° 20° West along he Soulh line of sald Homa Tract No. 7, 23.44
varas;

THENCE South 18° 85" East 396 varas te ihe South line of sald Fitzgoerald lands;

THENCE North 60° 20' st 2344 varas to the PLACE OF BEGINNING, contalning
1,61 acres of land, nore or leas.

HOME TRAGT NQ. 4! BEGINNING at lhe Weaterly corner of Home Tract No. 3;

THENGIEE Norlh 00° 40' East along the Ine befween Tracts 3 and 4, 527.6 varas 1o the
South line of Prairle Traci No, 1;

THENGE Wos! 61 varas;
THENCE South 00° 40" Wast 628.4 varas;

THENCE North 88° 04' East 61 varas to Ihe PLACE OF BEGINNING, contalning 4.76
noros of land, moro or loss,

Itenervatlons firem Cunvoynnoo:

For Grantor and Grantor's helrs, succassers, end assigns forover, a reservation
of all oll, ?as. and other minerale In and under and that may be praduced from the
Propen{'. f the mineral eslale Is sub‘Jact fo exlsﬂn? production or an exlsting lease, this
rasorvation Includes the production, (hoe leasa, and all henafils from {t.

Grantor walves and ¢onveys lo Grantoo he rlght of Ingress and egress 1o and
from fhe surface of the Proporly rafating to the porllon of the mineral estale ownad by

Grantor,

Spretal Wagranty Deed
Fhtllp it nm-mﬂ talfo
ONEOR Mont Relvieis Storage Contpany L1LC Poge2of §
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Nething horoln, howiever, restricla or proliblis (he paoling or unillzatlon of tho
portion of tho mineral estalo ownod by Grantor with fand othor (han the Fropery: or fho
axplarallon or pradotlon of the all, gas, and othar minarals by meang of wells that ara
drillad or minos {hat open on lend olher than the Property but enter ar holtom under the
Proporly, providad thal these aperations N ho menner Interfore vilh the surface or
gubsur{ace suppail of any Improvenents conatiticted or lo b constucted on the

roporly,

Einaoptions to Gonvoyanou md Wairanty:

Valldly exlsling easomenls, tghis-ofway, and rascrlpllvo rlghts, whether of

record or not; all presently reaorded and valldly ox Bling Inslruments, ofhor (han

cl?nvsymcas of {he surfacs foe eslate, that affecf the Pm{}arly.' and axes far 2008

which Qranteo uesumes and agreas to pay, and sUbsequtent assessments for that and

irlor lyears due to shange In fand usage, ownership, or both, the payment of which
rantee agalimes,

Grantor, far Iha Conalderation and suljoct to the Resorvatlons from Conveyanco
and the Excep(lonn to Gmwarnnce and Warranlr, ({rams 66lls, and convays to Grantep
the Prararly. loqnlhr wilh all and singular the rights and eﬁnnnenanc@s erela In any
way belonglng, to have and to hold it to Grantao and Grantae's holrs, suctassors, and
asslgna foraver, Granlor blds Grandor and Grantor's halra and succagsors to warrant
and forever defand all end singular the Proparly to Grantas and Granten's halrs,
suocassors, and aselgie againet avery person Whoimoonver lawiully alalming or to clain
the same o any faﬂ thereof whon the clalim 14 by, through, or undor Grantor bul not
otharwlse, except as to tho Resevallons from donveyanca and the Exceplions to
Gonvayance and Warranty,

Grantor granta and convoys tho Prapaerty fo Grantoo as soparato proporty.
Whon the conlext raqulres, singuler nouns onel pronotns Inolude the plural,
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PREFARED IN THE OFFIGE OF;
JOE F, SANDLIN

707 WILLOOX
ANAHUAC, TEXAS 77614
Fol (400) 267.8793

Fax: (409) 267.9792

AFTER REGORDING RETURN TO:
OEI,\IEOK Mont Balviow Slorage Company, L.L.C

601 GAQE
TOPEKA, KANSAS

Speclal Warconty Deed
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KOCH PROPERTY DESCRIPTION
(Odell property)
(Less and except property conveyed by ONEOK to Placid*)
Plus

PROPERTY CONVEYED BY PLACID AS PART OF SWAP

(*Note - The deed covering the conveyanee from ONEOK to Placid may not have been vecorded)

{937521;)




October 1, 1997

METHE AND_BOUNDS DPESCRIPTLON
OF AN 11,715 ACRE TRACT STTUATED IN THE
HENRY GRIFVITH 1EAGUE, ABSTRAGY iz
CHAMBERE COUNTY, 'TEXAS

A Metes and Bounds description of an 11.715 acre tract out
of a call 30 aore tract as rvecorded in Volume 53, Page 258,
Chambers County Deed Records (C.C.D.R.), said 11.715 acre
tract being situated in the Henry Griffith League, Abhstract
12, Chambers County, fTexas, and being more "particularly

degoribed as follows:

All bearings are based on the Texas Coordinate System, South
Central Zone.

BEGINNING at a 3/4" iron pipe found for the Southwesi: corner
0f the herein described 11,715 acre tract, said "POINT OF
BEGINNING" being the point of intersection of the Westerly
line of =aid 30 acre tract with the West ROW 1ine of State

Highway 146 (120' wide);

THENCE, along the Westerly line of saild 30 acre tract, North
33°26'17" West, 1226.,79 feet to a 1/2" iron rod (bent) found
for corner, sald corner being the Southwest corner off a call
5.859 acre tract conveyed to Koch Pifeline as recorded in
Volume 93-213, Page 708, Official Public Records of Chambers

County;

THENCE, along the South line of said 5.859 acre tract, North
56°19'06" Xast, 573.61 feet to a 1/2" iron rod found for
corner in the RBasterly line of maid 30 acre tract, saild
corner being the Southeéast corner of said 5.859 acre tract;

THENCE, along said BEast line, South 33°29126" Eaal, 551.42
feet to a 5/8" iron rod selt for the Southeast: corner of the
herein described tract, said Southeast corney being the most
Southerly corner of a call 9.149 acre tract conveyed to
Placid Refining as recorded in Volune 423, Page 237,
¢.C.D.R.,, said corner being in the West ROW 1line of State

Highway 146;

THENCE, along said West ROW line, South 06°49'36" West,
888,27 feet to the POINT OF BEGINNING and containing 11,715
acres of land. (Plat Attached,)

_n_g;_é;g 4 //-/Z / Jo-2-97
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October 1, 1997

METES HND_BOUNDS DEHCRIPYION
OF AN 6.149 ACRE TRACT SITUATED IN THE
HENRY GRIUFLITH LEAGUE, ABSTRACT 1.2
CHAMBERE COUNTY, TEXAS

A Metes and Bounds description of an 6.149 acre tracl out of
a call 30 acre tract as recorded in Volume 53, Page 258,
Chambers County Deed Records (C.C.D.R.), said 6.149 acre
tract being situated in the Henry Griffith League, Abstract
12, Chambers County, Texas, and heing more particularly

degcribed as follows:

All bearings are baged on the Texas Coordinate System, South
Central Zone.

BEGINNING at a 3/4" iron rod found for the Northeast corner
of the herein described 6.149 acre tract, said "POINT OF
BEGINNING" being the point of intersection of the Basterly
line of sald 30 acre tract with the East ROW line of State

Highway 146 (120' wide);

THENCE, along the Easterly line of said 30 acre tract, South
33°29'26" East, 539.32 feet (called 544.94 feet) to a 5/8"
iron rod set for corner, sald corner beilng the South corner
of a call 3.743 acre tract conveyed to Placid Refining as
recorded in Volume 423, Page 237, C.C.,D.R., said corner
being in the West ROW line of 0ld Dayton-Barber's Hi 1l Road;

THENCE, along the West ROW line of 0ld Dayton-Barber's Hill
Road, South 07°44'41" Rast, 492.90 feet to a 5/8" iron rod
set for corner, sald corner being the calculated Northeast
corner of a call 3.804 acre tract conveyed to Robert N
Herrington as recorded in Volume 90-117, Page 34, Official
Public Records of Chambers County;

THENCY,, along the North line of said 3,804 acre tracl, North
83°12'21" West, at 4.20 feet pass a found 3/8" iron rod, and
continuing for a total distance of 472.96 feet (called
468.01L feet) to a 5/8" iron rod fFfound for the Northwest
corner of said 3.804 acre tract, said corner being in the

Bast ROW line of State Hlghway 146;

THENCE, along said BEast ROW line, North 06°49'36" Rast,
888.53 feet to the POINT OF RRAINNING and containing 6.149

acres of land., (Plat Attached.)
/Z_Zo 29
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581G, TRADE DAYS BLVD.

CANTON, TEXAS 75103

PH: 903-567-5680 FAX: 903-567-6861

HENRY GRITFFITIHI LEAGUE, ABSTRACT NO, 12
CHAMBERS COUNTY, TEXAS

METES AND BOUNDS DESCRIPTION FOR 0.344 OF AN ACRE Q) LAND

BEING 0.344 of an acre of land situated in the Henry Griffith League, Abstract No, 12,
Chambers County, Texas, and being a part of that certain called 5.859 acre tract described in a
Special Warranty Deed, dated July 1, 2005, from Koch Pipeline Company, L.P, to KPL NGL
Pipeline, L.P.,, recorded in 05 790 671 of the Official Public Records of Chambers Countly, Texas.
Said 0.344 of an acre of land being more particularly described as follows:

BEGINNING at a crimped 2 inch iron pipe (found) for corner at the North corner of the
above referenced 5.859 acre tract, at the West corner of that certain called 9.149 acre tract (Tract
No. 1) described in a Warranty Deed from Vantage Realty Company, Trustee, to Placid Refining
Company, recorded in Volume 423, Page 237 of the Deed Records of Chambers County, Texas,
in the Southeast line of that certain called 376.764 acre (Tract No. 4) described in said Warranty
Deed to Placid Refining Company (Vol. 423, Pg. 237), and being located in the recognized
Northwest line of the Henry Griffith League, Abstract No. 12;

THENCE: South 33 deg. 27 min, 08 sec. East, with the Northeast line of said 5.859 acre
tract and with the Southwest line of said 9.149 acre tract, a distance of 214,80 feet to a point for
corner in the existing edge of water (as of November 2, 2007) on the North side of the Coastal
Industrial Water Authority Canal, from which a 1/2 inch iron rod (set) for reference bears
North 33 deg, 27 min, 08 sec, West, a distance of 10.03 feet;

THENCI: in a Northwesterly direction, over and across said 5.859 acre tract, and with
the existing edge of water (as of November 2, 2007) on the North side of said canal, as follows:

North 64 deg, 31 min, 50 sec. West, a distance of 8.61 feet to a point for corner;
North 66 deg. 26 min. 04 sec, West, a distance of 49,70 feet to a point for corner;
North 66 deg. 16 min, 52 sec, West, a distance of 54.86 feet to a point for corner;

North 65 deg. 43 min, 24 sec. West, a distance of 52,13 feet to a point for corner;

Page 1 of 2




North 68 deg. 36 min, 41 sec. West, a distance of 50,77 feet to a point for corner;
North 73 deg. 39 min, 15 sec, West, a distance of 40,24 feet to a point for corner;

and

North 82 deg. 59 min. 38 sec. West, a distance of 4.10 feet to a point for corner in the
Northwest line of said 5.859 acre tract; in the Southeast line of the above mentioned 376,764 acre
tract, and being located in the recognized Northwest line of the Henvy Griffith League, Abstract
No. 12;

THENCE: North 56 deg. 17 min. 50 sec, East, with the Northwest line of said 5.859 acre
tract, with the Southeast line of said 376.764 acre tract, and with the recognized Northwest line
of the Henry Griffith League, a distance of 147,41 feet back to the PLACE OF BEGINNING and
containing 0.344 of an acre of land.

1, Mark D. Bryant, Sr,, Registered Professional Land Surveyor, do hereby cerlify that the above
description was prepared from an actual survey made on the ground under my direction and
supervision during the month of November, 2007,

A red plastic cap stamped “Stanger” was placed on the above described 1/2 inch iron rods (set).
Bearings are based on the record bearing of ”S 06°49’36” W* along the monumented East line of
that certain called 11.715 acre tract described in 02 535 347 of the Official Public Records of
Chambers County, Texas, Reference made to Plat of Survey prepared even date (C07214),

GIVEN UNDER MY HAND AND SEAL, this the 5th day of November, 2007,

f R [y ppeerssr

Mark D, Bryant, Sr.,

Registered Professional Land Surveyor
State of Texas No. 4360

Job No.: C07214

Survey Completecl: 11-02-2007

Page 2 of 2
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SSC STANGER SURVEYING CANTON LI.C
881 5. TRADE DAYS BLYD,
CANTON, TEXAS 75103
PH: 903-567-5680 FAX: 903-367-6861

HMENRY GRIFFITH LEAGUL, ABSTRACT NO. 12
CIHAMBERS COUNTY, TEXAS

METES AND BOUNDS DESCRIPTION FOR 1,740 ACRES O LAND

BEING 1710 acres of land situated in the Hemy Griffith League, Abstract No,
12, Chambers Couunty, Texas, and being n parl of (hat certain called 9,149 acre tract
(Tract No. 1) described in a Warranty Deed, dated September 19, 1978, from Vantage
Really Company, Trustee, lo Placid Refining Company, recorded in Volume 423, Page
237 of the Deed Records of Chambers Counly, Texas. Said 1.740 acres of land belng
more particularly described as follows:

COMMENCING at a evimped 2 inch ivon pipe (found) for corner at the West
corner of the above referenced 9.149 acre tract, in the Southeast line of that certain called
376.761 acre (Tvact No. 4) described in the above referenced Warranty Deed to Placid
Refining Company (Vol. 423, Py, 237), at the Norlh corner of that certain called 5,859
acre tract described in a Special Wartanty Deed rom Koch Pipeline Company, L.P. o
KPL NGL Pipeline, L.P,, recorded in 05 790 671 of the Official Public Records of
Chambers County, Texas, and being located in the recognized Northwest line of the
Ienry Griffith League, Abstract No; 12;

THENCE: South 33 deg. 27 min, 08 sec. Tast, with the Soutlnwvest line of said
9.149 acre tract and with the Northeast line of aid 5,859 acre tract, a distance of 345.01
feet to a point for corner at the PLACE OF BEGINNING of the hereinalter described
1,740 acre tract and being located in the existing edge of waler (as of November 2, 2007)
on the South side of the Constal Industrial Water Authority Canal, from which a 1/2
inch iron rod (set) for reference bears South 33 deg. 27 min, 08 sec. East, a distance of
11.16 feet;

THENCE: in a Southeasterly divection, over and across said 9.149 acre tract and
with the existing edge of water (as of November 2, 2007) on the South side of said canal,
as follows:

South 65 deg. 08 min. 60 sec. Fast, a distance of 5,67 feet to a point for corner;

South 63 deg. 59 min. 25 sce. Tast, a distance of 63,42 feet to a point for corner;

South 65 deg. 16 min, 20 sce, Fast, a distance of 76.08 leet to a point for corner;

South 65 deg. 49 min. 12 see. Tast, a distance of 101,06 feet Lo a point for corner;

South 65 deg, 48 min, 04 see, Past, a distance of 69,08 feel (o a point for corner;

South 69 deg, 25 min. 27 see. Fast, a distance of 27,89 feet to a point for corner;
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South 63 deg. 13 min. 18 sec. East, a distance of 20.33 feet to a point for corner;

and
South 64 deg, 42 min, 54 see. Fast, a distance of 21,94 leet Lo a polnl for corners

THENCH: South 24 deg. 17 min, 48 see, West, at 1,55 feet eulering, the conerete
wall on the Seutlwvest end of a flood gale, continuing along the oulside face of said
wall, in all a total distance of 2,71 feet lo a point for corner;

THENCH: South 65 dep. 42 min, 12 see, Vast, along (he outside face of the
concrele wall on the South side of said food pate, at 26,12 feet leaving said wall,
continuing in all a lotal distance of 57,30 feet to a 1/2 inch fron rod (set) for corner in the
linst line of said 9.149 acre tract and being located in the West right-ui-way line of Stale
Mighway No, L6 (a 120 right-of-way at this location);

THENCL; South 06 deg, 49 min. 36 see. West, with the Fast line of said 9,144 acre
tract and with the West right-of-way line of State Highway No, 146, a distance of 360.47
feet to a 5/8 inch iron rod (found) for corner at the mast Southerly corner of said 9.149
acre tract and being located at the most Easterly Northeast corner of thal certain called
11715 acre tract described in a Special Warranty Deed from Koch Hydrocarbon
Company to Kach Pipeline Company, L.P,, recorded in 02 535 347 of the Official Public
Records of Chambers County, Texns;

THENCE: Novth 33 deg. 27 min, 08 sec, West, with the Southivest line of said
9,149 acre tract, with the Northeast line of said 11.715 acre tract, and with the Northeast
line of the above mentioned 5.859 acre tract, a dislance of 651,37 feel back to the PLACKE
OF BEGINNING and containiig 1,710 acres of Land,

1, Maric . Bryant, Sr, Registered Professional Land Surveyor, do hereby cerlify that the
above deseription was prepared from an actual survey made on (he ground under my
direction and supervision during the month of November, 2007,

A red plastic cap stamped “Stanger” was placed on the above deseribed 1/2 inch iron
rads (set),

Bearings are based on the record bearing of 8 06°49'36” W along the monumented

Hast line of the above mentioned 11,715 acre tract recorded in 02 535 347 of the Official

Public Records of Chambers County, Texas;

Reference made to Plat of Suevey prepared even date (C07214),

GIVEN UNDER MY HAND AND SEAL, this the 5th day of November, 2007,

JNBRED [Pt
7/ :

Mark D, Bryanl, Sr,, ’

Regislered Professional Land Surveyor

Stale of Texas No. 1360

Job No.: CO7211

Survey Completed: 11-02-2007
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( C. C. P. WELCH SURVEY

MISTRACT RO, 4859
e
- \ e HENRY GRIFFITH LEAGUE 5]
A e N SURVEYED: FSEIRACT KO, 12
- S CALLE BESD M N, 0044 ACRE <
i \ Ny
- g CALL: 9,149 A%, (TRAGT NO,

<
VANTAGE RESLTY COMPANY, TRUSTEE, TO f"lk(‘ﬂ AUIHIG COMPANY
Oa-19-1978 YO 423, pa, 237

A
f‘H-"'.“-\s‘

o AFE 1 s, (86
[ - = :
..\,{!J‘f;

PLACE OF BEG
1 s e -
CALL: B.859 Gires ey

KOCH Piune (‘QUI'AHY. LP J0 Kl-l Md PiFELINE, LP,
0712005 05 700 67

T RO PAVTVEN]

FARY G
AL 0.040 AC, QIRART KD 1)

HHRVEY LI
L40 ACRES

02 335 347

LINE TABLE (1,74

LEGEND

DENOIES PAVLNE BURGY D5 (A0 joxtind 1o ROty
DENOTES PARDLD Wiste TENCK,

CEHOILS PUACR LI

CEROIS POviR POLE

DENOTLS CUY A."f‘lb'.H
P = DENOTES IRON FRE (Founn)

e = CLNOIES IROM lu')"l ﬂ!lm\

5. = DENOIES 13N RGD WACA® SHAUPLO “RIANEER

BEE NN

PLAT OF SURVEY
SHOWING PART OF THE
HENRY GRIFFITH LEAGUE, ABSTRACT NO. 12
CHAMBERS COUNTY. TEXAS
SCALE: 1" = 100 FEET

THIS SURVEYOR HAS MADE HO BWESHOATION OR INDEPERDENT SEARCH O FASLUS WIS OF KRECORD,
ERGUMBRANCLS, RESTRICTVE CONEMANTS, OWNERSHI® THLE LVIDLRGE, OR ANV OTHER FAGTS THAT ﬁ‘l
ACCURAIE MHD (‘UNNHﬂ TILE SEARCH MAY DISCLOSE,

B PROVONG TS DOUKOARY SURVEY, NO ATIEVPT 1S BEEM MADS TO O0IAN Of SHOW DATA
CONCERNNG EXSTERCE, S2F, DEPIN, CONODION, CAPACHY OR LOCATION 0f A UTLEY BGSING
ON ME snE, VETHER J’anr, HURICIPAL OR PUSLI2 OWNED, SUBSURFACE AND ERVIRONMENTAL
LOND!HONE WERE NOT SURVETED OR EXMINEO OR STATEMENT 15 VADE CONCERNMG TIE EXISTERCE

7 UNDERGRGUNO €t OVERNEAD CONDIIONS, CONTANCRS DR EALAINES TIAT MAY MTECT THE VSE
(!R DEVELDPMENT OF WS PROPERTY.

PEARINGS #RE PASED ON THE BUCORD HFARMNG OF *§ © T MONG THE MONUMENIED
EAST LINE OF THE CALED BLTIA ACKE TRAGT S Iirmou mu 62 635 347, OPREQT.

SEE METES AND BOUNDS DESCROTIONS PAEPARED EVEN DATY,
HOVEE SUBDMSION OF REAL ESTAIE IS REGULATED BY STATE LAY AND ADDITIONAL RECULATICNS MAY M50 APFLY

FROM LOCAL CAIY AND COUNIY SUBOMSON REGULATIONS, ANY INOMOUAL USSG W15 SURVEY SHouth CONSUL) COPYRIGHT 2007
AHOATTORNEY 1O DEIERUNE 10 WHAT EXIERT SUDDASION LAWS ANO R GULADONS ALY TO s use, ML RIGHTS RE SERYEO
SIANGER SURVETHO CANTON (e
) A D, BRONT St RECSIERED PROFESSIONIL LAND SURYOR, DO NEREGT CEROIY TS FIAT 10 REMIEES e T it

Nl AGTUAL SUBYVEY MADE ON WHE GROURD UNDER MY SUPERASON DURMG THE MG ©F ROVEMBER, 2002,
GIVEH UNDER OF PAND & SE2L, WS W1 5101 DAY OF ROVOUDTH, 2007,

iT‘ANGEK
//.r(/ //() "‘.. ,‘;(: rads Daya

I»l!.'tlt RO, - Lon!on. Taxnaon .f.')loa
IH'GIS"IR[U I‘ROI[S'“OMI I!‘J() SURVLTOR (903) 6H7-5600
STATL OF TDAS NO, 436

\__PLAT NOD IF Kot S!GRIH iN RED, SURVEY COMPLETED: | §e-02-2007

FHEPARED FOR: ONEOK NGL PiPEUINE, L.P, 7 Fi/ras vz 122/46 JO Ko corzg

(HON-TRANEFERADLE)
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Detailed Map Showing Location of Land
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Description of Existing Improvements

No Existing Improvements




Attachment
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Request for Waiver of Job Creation Requirement

N/A
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Calculation of Wage Requirements




Calculations of wages information---Based on Most Recent Data Available |

| 110% of County Average Weekly Wage for all Jobs |

| vear Period Wages I
2011 3Q 955
2011 4Q 1,023
2012 1Q 1,016
2012 2Q 992
Average= $996.50 average weekly salary

X1.1(110%)
$1,096.15 110% of County Average Weekly Wage for all Jobs

| 110% of County Average Weekly Wage for manufacturing Jobs |

| Year Period Wages |
2011 3Q 1,502
2011 4Q 1,737
2012 1Q 1,492
2012 2Q 1,633
Average = $1591 average weekly salary

X1.1(110%)
$1,750.01 110% of County Average Weekly Wage for Manufacturing Jobs

110 % of County Average Weekly Wage for Manufacturing Jobs in Region
{Houston-Galveston)

$25.82 per hour

X 40 hr per week

$ 1033 average weekly salary
X1.10 {110%)

$1,136.08

X 52 weeks

$59,076.16 110% of County Average Weekly Wage for all Jobs in Region




2011 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual

Texas $22.89 $47,610
I. Panhandle Regional Planning Commission $19.32 $40,196
2. South Plains Association of Governments $16.45  $34,210
3. NORTEX Regional Planning Commission $18.14 $37,733
4. North Central Texas Council of Governments $24.03  $49,986
5. Ark-Tex Council of Governments $16.52  $34,366
6. East Texas Council of Governments $18.27 $37,995
7. West Central Texas Council of Governments $17.76 $36,949
8. Rio Grande Council of Governments $15.69 $32,635
9. Permian Basin Regional Planning Commission $21.32  $44,349
10. Concho Valley Council of Governments $15.92 $33,123
L1, Heart of Texas Council of Governments $18.82  $39,150
12, Capital Area Council of Governments $26.46 $55,047
13. Brazos Valley Council of Governments $15.71 $33,718
4. Deep Fast Texas Council ol Governments $15.48 $32,207
15. South East Texas Regional Planning Commission $28.23  $58,724
16. Houston-Galveston Area Council $25.82 $53,711
17. Giolden Crescent Regional Planning Commission $20.38 $42,391
[8. Alamo Arca Council of Governments $18.00 $37,439
19. South Texas Development Council $13.85  $28,806
20, Coastal Bend Council of Governments $22.35 $46,489
21. Lower Rio Grande Valley Development Council $15.08  $31,365
$20.76 $43,190

23. Central Texas Council of Governments $16.17  $33,642
24. Middle Rio Grande Devcln;nncnl% $13.65 $28,382

Source: Texas Occupational Employment and Wages

Data published: July 2012
Data published annually, next update will be summer 2013

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

@Year E'Period ’ﬂl\rea

2011
2011
2011
2011
2012
2012
2012
2012
2011
2011
2011
2011

1st Qtr
2nd Qtr
3rd Qtr
4th Qtr
1st Qtr
2nd Qfr
2nd Qtr
1st Qtr
4th Qtr
3rd Qtr
2nd Qtr
1st Qtr

Chambers County
Chambers County
Chambers County
Chambers County
Chambers County
Chambers County
Chambers County
Chambers County
Chambers County
Chambers County
Chambers County
Chambers County

Private
Private
Private
Private
Private
Private
Private
Private
Private
Private
Private
Private

00
00
00
00
00
00
31
31
3
31
31
H

NN RS E e e o o

10
10
10
10
10
10
31-33
31-33
31-33
31-33
31-33
31-33

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

Page 1 of 1

Back

Page 1 of 1 (40 results/page)

BIOwnership E‘Division Ii'Level Iillnd Code [illndustry

Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing

liIAvg Weekly Wages

$953
$921
$955
$1,023
$1,016
$980
$1,633
$1,492
$1,737
$1,502
$1,537
$1,473

11/2/2012
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Description of Benefits




Attachment #2

Description of Benefits

Oneok Hydrocarbon, LP offers the following benefits to its employees:

Medical Plan & Prescription Drug Coverage
Vislon Coverage

Dental Coverage

Flexible Spending Accounts

Life Insurance Coverage

Disabillty Coverage

401(k) Profit Sharing Plan
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Economic Impact

N/A
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Schedule A
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Map of Reinvestment Zone
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Order, Resolution or Ordinance Establishing Zone




ORDINANCE NO. 2011-009

AN ORDINANCE OF THE CITY OF MONT BELVIEU, TEXAS
DESIGNATING A REINVESTMENT ZONE FOR PURPOSES OF TAX
ABATEMENT FOR THE TAX ABATEMENT APPLICATION SUBMITTED
BY ONEOK HYDROCARBON, L.P., A DELAWARE LIMITED
PARTNERSHIP ITS ASSIGNS, AFFILIATES OR RELATED ENTITIES,
WHICH INCLUDES BUT IS NOT LIMITED TO ONEOK NGL PIPELINE
COMPANY, L.L.C., A DELAWARE LIMITED LIABILITY COMPANY AND
ONEOK MONT BELVIEU STORAGE COMPANY, L.L.C., A DELAWARE
LIMITED LIABILITY COMPANY (“ONEOK”) ON JUNE 8, 2011

WHEREAS, the City Council of the City of Mont Belvieu (the “City”) desires to
make available tax abatement relief in the area which is the subject of this Ordinance in
order to encourage the development of primary employment and to attract major
investment;

WHEREAS, the City has elected to become eligible to participate in tax
abatement under the provisions of the property Development and Tax Abatement Act,
Tex. Tax. Code Chapter 312, Subchapter B;

WHEREAS, the City adopted guidelines and criteria governing tax abatement
agreements in Ordinance 2011-006 dated May 16, 2011;

WHEREAS, the City properly complied with the notice requirements pursuant to
Section 312.201(d) of the Tex. Tax Code and conducted a public hearing held on
Maonday, June 20, 2011, regarding the designation of the area identified in the attached
Exhibit “A” as a reinvestment zone for tax abatement purposes, the deeds and legal
descriptions of which are a matter of public record in Chambers County and in the office
of the City Secretary of the City of Mont Belvieu, Texas:

WHEREAS, the City Council finds that the improvements sought within the
designated reinvestment zone are feasible and practical and would be a benefit to the

land to be included in the zone and to the City after the expiration of a tax abatement
agreement entered into under Section 312.204 of the Tex. Tax. Code; and

NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL
OF THE CITY OF MONT BELVIEU, TEXAS:

¥, A reinvestment zone for the purposes of Chapter 312 of the Texas Tax

Code is hereby established for the property identified in the attached Exhibit “A”.




PASSED and APPROVED on this, the 20" day June, 2011.

Nick Dixon, Mayor
ATTEST:

City Secretary
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ONEOK MONT BELVIEU PROPERTY
ACQUIRED IFROM VALERQ

(Attached to and made a part of Special Warranty Deed by and
between Valero Relining-Texas. L.P.. as Grantor, and ONEOK
Mont Belvieu Storage Company, L.L.C., as Grantee.)

PARCEL A: TRACT OF 5530 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUR, A-12
CHAMBERS COUNTY, TEXAS

Metes and bounds description of a 55.30 acre tract of tand situated in the Henry Griftith l.eague,
Abstract 12, Chambers County, Texas, said 55.30 acre tract being oul of that certain 57.07 acre
(ract conveyed to Valero Refining-Texas, L.P. as recorded in Volume 044669, Page 580,
Chambers County Officiul Public Records (C.C.O.PR.), said 55.30 acre (ract being more
particularly described by metes and bounds as follows:

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone,
BEGINNING at an old 2" iron pipe in conerete, accepted as the Southerly corner of the Annic
Higgins Subdivision No. | as recorded in Volume 27, Page 43, Chambers County Deed Records
(C.CD.R);

THENCE, along, the Westerly line of said Annie Higgins Subdivision, North 32°49°21™ West,
238.04 feet to a 5/8" iron rod with plastic cap set in the curved Easterly ROW line of State
Highway Loop No, 207 (width varies);

THENCE, 207.29 feet Notthwesterly along a non-tangent curve to the left having a radius of
607.96 feet, a delta of 19°32'08" and a chord bearing North 23°03'16” Wesl. 206.29 feet o a

found 1" iron pipe;

THENCE, along said Lasterly ROW line, North 32°49'21* West, 690.13 feet to a 1/2" iron tod
found for the most Westerly Northwest corner of the herein described tracl

THENCE. North 57°23°00" Last, 194.43 fect to a found 5/8" iron rod;
THENCE, North 57°12°26” Last, 190.41 feet to a found %4 ivon pipce;
THENCE, North 57°03°23" East, 499.46 feet to a found 1" iron pipe in concrete;

THENCE, North 57°08°27" Last, at 154,94 feet pass a found 172" iron rod in concrete, and
continuing for a total distance of 165.00 feet to a found 1" iron pipe;

{937521;)




THENCE, Notth 22°04°28" West, al 936.76 feet pass a 4"x4" concrete monument found for
reference in the Southerly ROW line of Fitzgerald Road (60° wide), and continuing for a total
distance of 967.41 feet to a 1-1/2" iron pipe found in the center of Fitzgerald Road, said iron pipe
being the most Northerly Northwest corner of the herein described tract;

THENCE. along the centerline of said Filzgerald Road, North 57°05'33" East, 368.29 feet (o
v2" iron rod with cap set in asphalt for a corner of 8 Charles Dyer tract as recorded in Volume
453, Page 150, Chambers County Deed Records (C.C.D.R.), said corner being South $7°05'33"
West, 27.0 feet from a 3" ivon pipe found at the Northeast corner of said 57.07 acre tract;

THENCE, along the Westerly line of said Dyer tract, South 25°21%57" East, 30.26 fect Lo a
found ¥ iron rod in concrete;

THENCE, along the Southerly line of said Dyer tract and the Southerly ROW line of Fitzgerald

Road, North §7°05°33" East, 25.00 feet (o a 4"x4" concrete monument found lor corner;

THENCE, South 21°38'58” East, 1507.82 Feet to 4"x4" concrete monument found for corner of
a second Charles Dyer (ract as recorded in said Volume 455, Page 150;

THENCE, along the Northerly line of said second Dyer tract, South 41°20°40" Wesl, 145.08 lcot
to a found -7 x 4" concrete monument;

THENCE, along the Weslerly line of said second Dyer tract, South 22°06°11*° East, 25,31 feet to
a 4" x 4% conerete monument found in the South line of Home Tract 8 of the itzgerald partition
as recorded in Volume 309, Page 667, C.C.D.R.;

THENCE, along the Southerly line of Home Tract 8, South 56°44°00” West, 3.22 leet 10 a 4"xd"
conerete monument found at the Northwesterly corner of Ol Tract 6;

THENCE. along the Westerly line of Oil Tract 6, South 21°32°23" East, 1099.58 feel to a 1" iron
pipe found in the Northerly ROW linc of Winfree Road;

THENCE, along the Nottherly ROW line of Winfree Road, South 57°27°17° West, at 233.83
feet pass a found 1-1/4" ivon pipe in concrete, and continuing for a total distance of 260,00 feet
to a found 1-1/4" ivon pipe in concrete;

THENCE, along the Southerly line of a 10 foot wide easement to Chambers County lor road
right of way as recorded in Volume 176, Page 82, C.C.D.R., South 57°22'43” Woest, 438.40 feet
to a found 1" iron pipe;

THENCE, North 32°37°50" West, 172,00 [ect to found 1/2" iron rod:

THENCE. South §7°21"54™ West, 379.21 feet to a found 1/2" iron rod:

THENCE, North 24°44°21" West, 28.48 [vet to a found 1/2" iron rod:
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THENCE, South 57°21°54™ West, 100.50 feet to a 1/2" iron rod found in the Northeasterly ROW
line of State Highway Loop 207;

THENCE, along said Northeasterly ROW line, North 24°44'21” West, 46.26 leet to a 1/2" iron
rod found at an angle point in said ROW line;

THENCE, along said Northeasterly ROW line, North 23°15°15™ West, 192,92 feet to a 1" iron
pipe found at the beginning of a non-tangent curve (o the right;

THENCE, 133.33 feet along said curve to the right having a radius of 681.20 feet, a delta of
[1°12°52”, and a chord bearing North 19°07°55” West, 133.11 feet to a found [ ivon pipe;

THENCE, North 57°35°12" Last, 104.19 leet to the POINT OF BEGINNING and containing
53,30 acres ol land.

PARCEL A, TRACT 2: TRACT OF 1.6215 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUE, A-12
CHAMBERS COUNTY, TEXAS

Metes and bounds deseription of a 1.6215 acre fract of land situated in (he Henvy Griffith
League, Abstract 12, Chambers County, Texas, said 1.6215 acre tract being out of that certain
57.07 acre tract conveyed to Valero Refining-Texas, L.P. as recorded in Volume 04-669, Page
586. Chambers County Official Public Records (C.C.O.P.R), said 1.6215 acre tract being Oil
Tract 5 of the Fitzgerald partition as recorded in Volume 309, Page 667, Chambers County Deed
Records. said 1.6215 acre tract being more particularly described by metes and bounds as
follows:

All bearings are based on deed bearings and (he Texas Coordinate System, South Central Zone.

BEGINNING at a 2" iron pipe found at the Southeast corner of said Oil Tract 5. said “POINT
OF BEGINNING” being in the Northerly ROW line of Winfree Road (width varies);

THENCE, along the Southerly line of said Oil Tract 5, South 59°50°34” West, 64.97 feel o a
5/8" iron rod found at the Southwest corner of said Oil Tract §:

THENCE, along the Weslerly line of said Oil Tract 5, North 21°33'01™ West, 1100.47 feel (o o
5/8" iron rod found in the Southerly line o Home ‘Tract 8 of said Fitzgerald partition;

THENCE. along the Southerly line of said Oil Tract 5, said Southerly line being the Southerly
line of a Charles Dyer tract as recorded in Volume 455, Page 150, C.C.D R.. North 56°47°17"
Liast, 65.27 feet to a /8" iron rod with plastic cap set for corney;

THENCE, along the Easterly line of said Oil Tract 5, South 21°34°00” Last, 1103.94 Leet to the
POINT OF BEGINNING and containing t.62 15 acres of land.
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PARCEL B: TRACT OF 47.37 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUE, A-12
CHAMBERS COUNTY, TEXAS

Metes and bounds deseription of a 47.37 acre tract of land situated in the Henty Griffith Leapue,
Abstract 12, Chambers County, Texas, said 47.37 acre (racl being that same 47.37 acre tract
conveyed to Valero Refining-Texas, L.P. as recorded in Volume 04-669, Page 586, Chambers
County Official Public Records (C.C.O.P.R), said 47.37 acre tract being part of Prairie Tract |
and part of Prairic Tract 2 deseribed in the pactition of the ¥.M. Fitzgerald lands as recorded in
Volume 309, Page 667, C'.C.D.R.. said 47,37 acrc tract being more particularly described by
metes and bounds as {ollows:

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone.

BEGINNING at a 3" iron pipe found in the most Southerly corner of Prairic Tract 1 and the
herein described tract, said 3" iron pipe being at the intersection of the centerline of Fitzperald
Road (60" wide) with the Easterly ROW linc of Old Dayton-Barbers 1ill Road (width varies-
abandoned);

THENCE, along said Easterly ROW line of Old Dayton-Barbers Hill Road as abandoned in
Volume 02-576, Page 172, C.C.O.P.R., North 07°30°31" West, at 33.21 feet pass a found " iron
pipe, and continuing for a total distance of 755.27 feet to a 1" iron pipe found for corner;

THENCE. along the Northerly line of Prairic Tract 2, same being the Southerly line of a call
12,152 acre tract as recorded in Volume 393, Page 366, C.C.D.R., North 57°20°13" East,
1005.92 feet to a 1" iron pipe found in the Southwesterly line of the Coastal Water Authority
(CWA) canal (no deed description found), from which iron pipe a found 4"xd" concrete
monument bears North 65°20717” West, 0.94 feet:

THENCE, along the Southwesterly line of said CWA canal, as fenced and marked with conerete
monuments, as lollows:

South 65°20°1 7" Fast, 297.01 feet to a found 4"x4" concerete monument;
South 65°1945” Las(, 401,27 feet to a found 4"x4" concrete monument;
South 64°47°04™ Last, 415.56 feet to a found 4"x4" concrete monument:
South 64°47°54" Iast, 400.43 feet (o a found 4"x4" concrete monument:
South 64°46°48™ East, 397.01 feet 10 a found 4"x4" concrete Imonument;

South 64°46°07" East, 402.56 feet to a found 4"x4" concrete monument;
South 64°27°36" East, 47.66 feet to a found fence comer post for corner:

THENCE, South 42°21752" Wesl, 86.44 feet to a turnbuckle found in the most Southerly line of

said Prairic Tract 1, said turnbuckle being in the North line of a call 50.44 acre tract as recorded
in Volume 97-330, Page 563, C.C.O.P.R.:

THENCE, along the Northerly line of said 50.44 aere tract and the Northerly line of the Home
Tracts of said Filzgerald partition, same being the Southerly line of said Prairic ‘Tract I, South
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8§7°02°28" West, at 132387 feet pass an old 1-1/2" iron pipe found at the Northeast comer of
Home Tract | of said partition, and continuing for a total distance ol 1749.23 feet to an old 1-
172" ivon pipe found at the Northeast corner of TTome Tract 4:

THENCE, South 87°10°29” West, 21.09 (eet 1o a 1/2" iron rod found at the Southeast corer of a
Mobil Oil Company Pump Station 0.34 acre lease tract as recorded in Volume 177, Page 633,
C.LD.Ry

THENCE, North 02°58°38™ West, 100.59 feet to a 1/2" iron rod found at the Northeast corner of
said 0.34 acre tract;

THENCE. South 87°10°29™ West, 150.00 feet to a 1/2" jron rod found at the Northwest corner of
said 0,34 acre tract;

THENCE, South 02°58°38" East, 100.59 feel to a 6" chain link fence corner found at the
Southwest corner of said 0.34 acre lease tract and heing in the Southetly line of Prairie Tract 1:

THENCE, South 87°10°29” West, 773.03 feet to a found 5/8" iron rod;

THENCE, South 56°54°26™ West, 166.15 fect 1o the POINT OF BEGINNING and containing
47.37 acres of land.

PARCEL C: TRACT OF 0.6433 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUE, A-12
CHAMBERS COUNTY, TEXAS

Metes and bounds deseription of a 0.6433 acre tract situated in the Henry Griflith League,
Abstract 12, Chambers County, Texas, said 0,6433 acte tract being that same 0.6433 acre (ract
conveyed to Valero Refining-Texas, L.P, as recorded in Volume 04-669, Pape 586, Chambers
County Official Public Records, said 0.6433 tract being the Easterly portion of Old Dayton-
Barbers Hill Road adjoining a call 47.375 acre {ract and containing a call 0.497 acre tract both as
recorded in Volume 01-526, Page 745, Chambers County Official Public Records (CO0PRI
said 0.6433 acre tract being that same called 0.664 acre tract out of said Old Dayton-Barbers Hill
Road as abandoned and recorded in Volume 02-576, Page 172, C.C.O.P.R. and as shown on plat
recorded in Volume ‘A’, Page 228, Chambers Counly Map Records, said 0,6433 acre tracl being
more particularly deseribed by metes and bounds as follows:

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone,

COMMENCING at a 3" iron pipe found in the most Southerly cotner of said 47.375 acre tracl,
said 47.375 acre (ract being (hat same 47.37acre tract as recorded in said Volume 04-669, Page
586, C.C.O.P.R.. said 3" iron pipe being at (he intersection of the centerline of Fitzgerald Road
(60° wide) with the Easterly ROW line of said Old Dayton-Barbers il Road, said Lasterly
ROW line being the West line of said 47.37 acre tract;
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THENCE, along the West line of said 47.37 acre tract, North 07°30°31" West, 33.21 feet o a 1"
iron pipe found for the POINT OF BEGINNING and Southeast corner of the herein deseribed
0.6433 acre (ract, said “POINT OF BEGINNING” being at the infersection of said West line
with the projection of the Northwesterly ROW line of Fitzgerald Road, said “POINT OF
BEGINNING™ being the Southeast corner of said 0.664 acre tract:

THENCE, South 57°05°33" WesL, 44.58 (eet with the projected Northwesterly line of Fitzgerald
Road to a 5/8" iron rod with plastic cap set for comer;

THENCE. Notth 07°16°35™ West, 723.65 feet (call=723.92") to a 5/8" iron rod with plastic cap
set for the Northwest corner of the herein deseribed 0.6433 acre tract;

THENCE, North 57°20°13" East, 41.25 feet to a 1" iron pipe found at the most Weslerly
Northwest corner of said 47.37 acre tract;

THENCE, along said Easterly ROW line of Old Dayton-Barbers Hill Road, same being the West

line of said 47.37 aere tract, South 07°30°31" East, 722.06 feet (call=722.61%) to the POINT or
BEGINNING and containing 0,6433 acres of land,
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GENERAL WARRANTY DEED

STATE OF TEXAS )y OFCIAL PUBLIC Rize
s, CHAMBI RS COUNTY, T%i%

Hogloy 4, Havthorno, County Glayk

COUNTY OF CHAMBERS )

That B-J DYER FAMILY LIMITED PARTNERSHIP, a Texas limited partnership,
CHARLES D. DYER and MARY BETH DYER, husband and wife, BRYANT DYER and
RHONDA R. DYER, husband and wife, ANDY VIRUETTE, JR. and JULIE DYER
VIRUETTE, husband and wife (collectively, "Grantors"), for and in consideration of the sum of
Ten and no/100 Dollars ($10.00) paid to Grantors and other good and valuable consideration, the
receipt and sufficiency of which arc hereby acknowledged have GRANTED, SOLD and
CONVEYED and do hereby GRANT, SELL and CONVEY unto ONEOK MONT BELVIEU
STORAGE COMPANY, L.L.C., a Delaware limited liability company ("Grantee"), all right
title and interest of every kind and character, including any life estate, homestead, reversionary
or easement rights (except as hereinafler provided) in and to that certain land located in the City
of Mont Belvieu, Chambers County, Texas, being more patticularly described on Exhibit “A,
attached hereto and made a part heveof, together with all improvements located on such land
(such land and improvements beimg collectively referred fo as the "Properly") LESS AND
EXCEPT any interest in and to oil, gas and other minerals or royalties therein and thereunder,
and all rights, interests and estates of whatsoever nature incident thereto or arising therefrom,
PROVIDED THAT Grantoxs shall retain no right to use the surface for production, development,
ingress or egress or the right to use the surface in any way in connection therewith, and
SUBJECT TO the easements, rights of way, gas storage agreements and gas stornge easements,
restrictive covenants of record, special assessments not yet duev‘dnd those items listed on Exhibit
“B” attached hereto and made a part hex‘cot‘;@,;urf_f)@ /&L%e,c rupiMe AMY ROLL-BAck,

ARES )

TO HAVE AND TO TOLD the Properly unto the Grantee, Grantee's successors and
assigns forever, subject to the reservation in favor of Grantors as provided above, and Grantors,
their successors and assigns, hereby covenant, promise and agree to and with Grantee that (i) at
the delivery of these presents that Grantors are lawfully seized in their own right of an absolute
and indefeasible estate of inherilance in fee simple, of and in all and singular the above granted
and described premises, with the appurtenances, and that the same are free, clear and discharged
of and from all former grants, charges, taxes, judgments, mortgages, liens and encumbrances of
whatsoever nature, except and subject to those matters described above, and (i) Grantors do
hereby bind themselves, their heirs, successors and assigns to warrant and forever defend, all and
singular, the Property unto the said Grantee, its successors and assigns, against all persons
whomsocver claiming or to claim the same or any part thereof.
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EXECUTED as of the
P.m, central time on  April 1.

008 pK VoL PG
2761 Ok 4036 99

.5_1h day ofyys.q1, 2008, but effective for all pwrposes as of 4 _: 45

, 2008,

B-J DYER FAMILY LIMITED PARTNERSHIP
a Texas limited partnership,

By:
(Signatories below execute this conveyance as both

members of the Partnership and as individual interest

holders)

(4. o4

J/Lj
Charles D, Dybr

€%%2§§%2§5§zﬁ’ 5;:z>¢Lﬂ’
Mary Beth Dyer aka Mgl_j; liial%ﬁf);é}”
/Z/M‘f‘ﬂ/ /9 /W/:

BryantDyer

¥ -f:,/_[b
Juli¢ Dyer Viruettf fka Julie Dyer Eades

{ PAGE }
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ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss.
COUNTY OF Cha—ljl_bm‘s )

This instrument was acknowledged before me on thels th day of Appil , 2008, by
CHARLES D. DYER and MARY BETH DYER, husband and wife, BRYANT DYER and
RHONDA R, DYER, husband and wile, and ANDY VIRUETTE, JR. and JULIE DYER
VIRUETTE, husband and wife, in their individual capacities and as partners in B-J DYER
FAMILY LIMITED PARTNERSHIP, a Texas limited partnership,

DO«W ,\ﬁlﬁmﬁt

Notaly Pyblic

Notary Comimission No.

| é,\hﬂlf:g.,% DARLENE BENNETT
(o)) NOTARY pUBLIG
SN el STATE OF TEXAS
SLEEE COMAY, EXO/IES 05,08

4 i § 05082000
Xkﬁk&&i&'ﬁﬁﬂ:ﬁ&ﬁi&iﬁtm&ﬂﬁfwm}?

My Commission Expircs:

[SEAL]
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EXHIBIT “A”

FIELD NOTES of a 27.92 acre tract of land sltuated in the Henry Griffith Leaguse, Abstract No, 12,
Chambers Gounty, Texas, being all of the following tracts of land:

A) resldue of 10 acros called Tract 1, 4.75 acres called Tract 2, 1.61 acres called Tract 3, &3.75
agres called Tract 4 conveyed to B-J Dyer Family Limited Partnorship by Charles D. Dyer, et ux,
by deed dated December 28, 2006, and recorded In Volume 923 at Page 706 of lhe Official
Public Records of Chambers Counly, Texas,

B) 1 acre conveyed to Bryant Dyer, ol ux, by Mary Belh Dyer, ot vir, by deed recorded in Volume
463 at Page 234 of the Officlal Public Records of Chambers Gounly, Texas.

C) residue of 4.75 acres conveyed to Charles D, Dyer by Virginla Lillich, et al, by dead recorded
in Volume 345 at Page 498 of the Deed Records of Chambers Counly, Texas.

D) 4.7864 acres, 1.61 acres, a lract of land called Tract "A", & a fract of land called Tract “8"
conveyed to Bryant Dyer, el al, by Hal K. Jarrell, Trustee, by deed dated December 16, 1997, and
racorded in Volume 352 at Page 319 of the Officlal Public Records of Chambers County, Texas.

This 27.92 acre tract of land is more parlicularly described by metes and bounds as follows, to-
wit)

NOTE: BEARINGS ARE BASED ON DEED BEARINGS AND FOUND MONUMENTS IN THE
NORTH AND SOUTH LINES OF SAID 4.7864 ACRES.

BEGINNING at a 1 ¥ Inch Iron pipe found leaning for the Southeast cornar of this tract of land,
the Southeast corner of said 4.7864 acres, the Southwost corner of 4.75 acres callad Tract 4D
conveyad to Kinnle Lee Filzgerald by W, L. Fitzgerald, Jr., by deed daled September 26, 1933,
and recorded In Volume 36 at Page 623 of the Deed Records of Chambers County, Texas, and In
the North line of 15.43 acres conveyed to B, G. Lawrence by P, Q. Wood, et ux, by deed dated
February, 1967, and recorded In volume 282 at Page 291 of the Deed Records of Chambers
County, Texas,

THENGE Soulh 85°48'46” Wes! with a South line of this tract of land, the South line of said
4.7864 acraes, and the North line of sald 15.43 acres a distance of 141.39 feet to a 2 Inch lron plpe
found for an angle corner of this tract of land, the Southwaest corner of sald 4.7864 acres, the
Southeast corner of sald 4.75 acres called Tract 2, and an angle corner of sald 15.43 acras.

THENCE South 68°63'39" Wast with a South Iine of this tract of land, a South line of sald 4,75
acres called Tract 2, and the Narth line of sald 15.43 acres a distance of 55.99 foot to a 2 Inch
Iron pipe found for a Southwest corner of this tract of land, a Southwesl corner of said 4.75 acres
called Tract 2, the Northwast corner of sald 16,43 acres, and In the East line of 1.61 acres
awarded to Mary O. Scolt by deed daled March 30, 1918, and recorded In Volume 309 at Paga
667 of the Daed Records of Chambers Counly, Texas.

THENCE North 24°30"18" West with a Weat line of this tract of land, a Wesl line of said 4.75
acres called Tract 2, and the East IIne of sald 1,67 acres a distance of 28.67 feet to a 2 Inch iron
pipe found leaning for an Interior corner of (his tract of land, an interlor corner of sald 4.76 acres
called Tract 2, and the Northeast corner of sald 1.81 acres.

THENCE South 56°50'08" Wesl with a Soulh line of this tract of land, the South lines of sald 4.75
acres called Tract 2, the South line of sald 3,75 acres called Tract 4, the North line of sald 1.6
acres, and lhe North line of 1.61 acres awarded o Mrs. 8. E. Morgan by dead dated March 30,
1918, and recorded In Volume 309 at Page 667 of the NDoed Records of Chambers County,
Texas, at a distance of 97.66 foet found a 1 % Inch iron pipe on line, In all a total distance of
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126.71 feet to a 2 Inch Iron pipe found In concrete for an interior corner of this tract of land, the
Northwest corner of said Morgan 1.61 acres, and the Northeast corner of sald Bryant Dyer 1.61
acfes, i

THENCE South 21°37'62" East with an East lne of this tract of land, the East line of sald Bryant
Dyer 1.81 acres, and the West line of sald Morgan 1.61 acres a distance of 1102.57 feet to a %
inch Iron rod set for the Southeast corner of this tract of land, the Southeast corner of sald Bryant
Dyer 1.61 acres, and the Southwest corner of sald Morgan 1.61 acres in the North right of way
line of Winfrae Road, 60 foot wide right of way,

THENCE South 57°23'05" West with a South line of this tract of land, the South line of said
Bryant Dyer 1.61 acres, and the North right of way line of Winfree Road a distance of 85.11 feet
to a ¥ Inch Iron rod set for the Southwest corner of this tract of tand, the Southwest corner of sald
Bryant Dyer 1.61 acres, and the Southeast corner of 1.81 acres awarded to Kinzey Leo
Fltzgerald, et al, by deed dated March 30, 1918, and racorded In Volume 309 at Page 667 of the
Deed Records of Chambers County, Texas.

THENCE North 21°37'62" West with a West line of this tract of land, tha West line of sald Bryant
Dyer 1.64 acres, and the East line of sald Fitzgerald 1.81 acres a distance of 1101.93 feetto a %
inch iron rod set for an Interior corner of this tract of land, the Northwest corner of sald Bryant
Dyer 1.81 acres, the Northeast corner of sald Fitzgerald 1.61 acres, and in the South line of said
3.75 acres called Tract 4,

THENCE South 56°50'05" West with a South line of thls tract of land, the South line of sald 3.75
acres called Tract 4, the South line of sald Tract “B", and the Noith line of said Fitzgerald 1.61
acres, at a distance of 60.92 feet found a 2 inch Iron plpe on line, in all a total distance of 65.42
feet to a 1 inch Iron plpe found for an angle corner of this tract of land, the Northwaest corner of
sald Filzgerald 1.61 acres, and a Northeast corner of part of 57.07 acres called Parcel "A"
conveyed fo Valero Refining Texas, L.P., by EOTT Energy Liquids, L.P., by deed recorded in
Volume 669 at Page 586 of the Officlal Public Records of Chambers County, Texas. From this
corner a aapped Iron rod found bears South 22°04'16* West a dlstance of 0.25 feet.

THENCE South 66°36'48" West with a South line of this tract of land, the South lne of sald Tracl
"B", and the North line of sald part of 57.07 acres a distance of 65,24 feot to a 1 Inch Iron pipe
found for an Interlor corner of this tract of land, a Norlhwest corner of sald part of 57,07 acres,
and the Northeas! corner of said 1.61 acres called Tract 3,

THENCE South 21°37'52" East with an East line of this tract of land, the Easl line of sald 1.61
acres called Tract 3, and the West line of sald parl of 57,07 acres a distance of 1100.39 feet to a
Y2 Inch Iron rod sel for the Soulheast corner of this traot of land, the Southeast corner of sald 1.61
acres called Tract 3, and a Southwast corner of sald part of 57,07 acres In the North line of sald
Winfree Road,

THENCE South 67°23'01" West with a South line of this tract of land, the South ling of said 1.61
acres called Tract 3, and the North right of way line of Winfrea Road, at a distance of 38.91 feet
found a concrete monument on ling, In all a total distance of 65.11 fest to a 5/8 Inch iron rod
Inslde a 1 inch iron plpe found for a Southwest corner of this tract of land, the Southwaest corner of
sald 1.61 acres called Tract 3, and a Southeas! corner of sald part of 57,07 acres.

THENCE North 21°37'62" West with the Waest line of this tract of land, the West line of sald 1.61
acres called Tract 3, and an East line of sald part of 57.07 acres a distance of 1099.50 feat to a
concrete monument found braken for a Northwast corner of thls tracl of land, the Northwest
corner of said 1,61 acres called Tract 3, and an Intarlor corner of aald pait of 67.07 acras,

THENCE North 66°36'48" East with a North line of this tract of land, the North line of sald 1.61
acres called Tract 3, and a South line of sald part of 57.07 acres, a distance of 2.05 feet lo a
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concrete monument faund broken for a Southwast corner of this tract of land, the Southwest
corner of sald Tract "B", and a Southeast corner of said part of 57.07 acres,

THENCGE North 21°45'25" West with a West line of this tract of land, the West Ilne-of sald Tract
‘B, and an East line of said part of 57.07 acres a distance of 25,39 feet to a-concrete monument
found for an interlor corner of this tract of land, the Northwest corner of sald Tract "B, and an
Interlor corner of sald part of 57.07 acres. '

THENCE North 41°14'12" East with a North line of this tract of land, the North line of sald Tract
“B", and a South line of sald part of 67.07 acres a distance of 145.20 feet to a concrele
monument found for an Interlor corner of this tract of land, the Northeast corner of sald Tract ‘B",
a Southeast corner of said part of 57.07 acres, and In the West line of sald resldue of 10 acres,

THENCE North 21°45'25" West with a West line of this fract of land, the West IIne of sald residue
of 10 acres, and an East line of sald part of 57.07 acres a distance of 1507.93 fesl found &
concrete monument broken for an Interior corner of this tract of land, the Southeast corner of said
Tract “A", and a Northeast corner of said parl of §7.07 acres at the South line of Fitzgerald Road,
60 foot wida right of way.

THENCE South 66°64'44" West with a South line of this tract of land, the South line of said Tract
“A’) the South right of way line of Fitzgerald Road, a North line of sald part of 57.07 acres a
distance of 25,00 feel fo a % Inch Iron rod set for a Southwest corner of this tract of land, the
Southwest corner of sald Tract ‘A", and an interlor corner of sald part of 57.07 acres.

THENCE North 31°00'256" West with a West line of this tract of land, the Wesl line of sald Tract
“A", and an East line of said part of 57,07 acres a distance of 30.01 foet (o a % Inch iron rod set
for a Northwest corner of this tract of land, the Northwest corner of sald Tract "A", and a
Northeast corner of sald part of 57.07 acres.

THENCE North 66°54'44" East with 8 North lina of this tract of land, the North line of sald Tract
“A', the Norlh line of sald residue of 10 acres, and the South line of 47.37 acres called Parcel "B”
conveyed to Valero Refining Texas, L.P., by EOTT Energy Ligulds, I..P., by deed recorded In
Volume 669 at Page 586 of the Officlal Public Records of Chambers County, Texas, at a distance
of 28.90 feet found an aluminum disc on line, at a distance of 30.00 fest found a 3 inch Iron pipe
for the Northeast corner of sald Tract "A", the Northwest carner of sald resldue of 10 acres, and
the Southeast corner of sald 47.37 acres, In all a total distance of 106.37 feet to a 5/8 Inch lron
rod found for an angle corner of this tract of land, an angle corner of said residue of 10 acres, and
an angle corner of sald 47.37 acres,

THENGE Naorth 87°04'28" East with a North line of this tract of land, a North lines of said residua
of 10 acres, 3,76 acras called Tract 4, 4.75 acres called Tract 2, 4.7864 acres, the South line of
sald 47.37 acres, and the South line of a 0.34 of an acre tract of land conveyed in Lease
Agreement from Mary O. Scolt, et vIr, to Magnolia Pipe Line Company by instrument dated Aprll
20, 1966, and recorded In Volume 177 at Page 633 of the Deed Records of Chambors County,
Texas, at a distance of 386.82 feet found a 1 ¥ inch iron pipe In concreta for the Northeast cornor
of sald resldue of 10 acres, and the Northwest corner of sald 3.76 acres called Tract 4, In all a
total distance of 801.61 feef to a ¥ Inch Iron rod set for the Northeast corner of thls tract of land,
the Northeast corner of said 4,7864 acres, and the Northwest corner of sald Fitzgerald 4.75
acres.

THENCE South 02°36'16" East with an East line of this tract of land, tha East line of said 4.7864
acres, and the West line of sald Fllzgerald 4.75 acres a distance of 1470.80 fest to the PLACE
OF BEGINNING, containing within sald boundarles 27,02 acres of land, more or less.

END OF EXHIBIT "A”
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EXHIBIT “B”

Pipeline right of way dated July 12, 1965, recorded In Volume 265, Page 509 of the Deed
Records of Chambers County, Texas, from Loulse E. Eckman, et al to Sinclalr Pipe Line
Company. (Home Tract 7)

Pipeline right of way dated August 10, 1965, recorded In Volume 266, Page 267 of the Deed
Records of Chambers Counly, Texas, from Lawson H. Davis, et al to Sinclalr Pipe Line
Company. (Home Tract 6)

Pipeline right of way dated September 24, 1965, recorded In Volume 268, Page 248 of the Deed
Records of Chambers Counly, Texas, from Elda Fitzgerald to Sinclalr Pipe Line Company.
(Home Tract 11)

Plpeline right of way dated September 24, 1965, recorded In Volume 268, Page 359 of the Deed
Records of Chambers County, ‘Texas, from Mildied Somers, et al to Sinclalr Pips Line
Company. (Home Tract 8)

Easement dated November 17, 1965, recorded In Volume 270, Page 259 of the Deed Records
of Chambers County, Texas, from Willard Alvester Leavens to Houston Lighting and Power
Company. (Home Tract §)

Easement dated February 4, 19786, recorded in Valume 380, Page 721 of the Dead Records of
Chambers County, Texas, from Charles D. Dyer lo Houston Lighting and Power Company.
(Home Tract 7)

Easement dated February 4, 1976, recarded In Volume 380, Page 725 of tha Deed Records of
Chambers County, Texas, from Mary Beth Dyer to Houston Lighting and Power Company.
(Home Tract 11)

Terms, conditions and stipulations contained In that certain Agreement dated December 17,
1979 regarding the placement and width of underground storage wells, as described in
Memorandum recorded In Volume 446, Page 312 of the Dead Records of Chambers County,
Texas, by and hatween Tenneco Oll Company and Charlas Dyer and Mary Beth Dyer. {(Home
Tracts 6, 7 and 11 and OIl Tracts 3 and 6)

Pipeline right of way dated December 17, 1979, recarded In Volume 465, Page 166 of the Deed
Records of Chambars County, Texas, from Tenneco Oll Company to Charles Dyer. (Home
Tract 8)

Plpeline right of way dated March 23, 1981, recorded In Volume 476, Page 27 of the Desd
Records of Chambers County, Texas, from Charles D. Dyer, ot ux to Matador Pipeline, Inc,
(Home Tracts 8 and 11 and Oil Tract 3)

Pipeline right of way dated March 18, 1992, recorded In Volume 170, Page 896 of the Official
Public Records of Chambers County, Texas, from Charles D, Dyer, et ux to Koch Pipelines,
Inc., as amended by Instrument dated April 15, 1993, recorded in Volume 2086, Page 122 of the
Official Publlc Records of Chambers County, Texas. (Home Tracts 7, 8 and 11 and Oil Tract 3)

Pipeline right of way dated March 19, 1992, racorded In Volume 170, Page 889 of the Officlal
Public Records of Chambers County, Texas, from Charles [. Dyer et ux to Koch Pipslines, Inc.
(Home Tract 7)
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Plpellne easement rights conveyed In Gift Deed datad December 5, 1996, recorded in Volume
326, Page 245 of the Officlal Publlc Records of Chambers County, Texas, from Charles D.
Dyer, et ux to Bryant Dyer and Julie Dyer Eades and reconvayed to Charlas D. Dyer and Mary
E. Dyer by Gift Deed dated June 15, 1999, recordad in Volume 453, Page 228 of the Offlclal
Public Records of Chambers County, Texas,

Royally interests in and to all oll, gas and other minerals conveyed in Deed dated June 19,
1958, recorded In Volume 202, Page 218 of the Deed Records of Chambers County, Texas,
from Elda Fitzgerald to Mildred Somers, et al.

Al oil, gas and other minerals from an undivided Interest In subject property reserved by
conveyance of the Surface Estate Only in Deed dated May 28, 1973, recorded in Volume 348,
Page 283 of the Deed Records of Chambers County, Texas, from Joe M. Davis, et al to Charles
D. Dyer. (Ol Tract 6 and Home Tract 6) '

All oll royalties from an undivided interest In subject properly reserved Iﬁ Deed dated June 20,
1975, recorded In Volume 369, Page 778 of the Deed Records of Chambers ‘County, Texas,
from Clyde V. Hornback, et al to Charles D. Dyer. (Oil Tract 8 and Flome Tract 6)

All oll, gas and other minerals, together with the right of Ingress and egress for the purpose of
exploring for and developing same, reserved in Deed dated September 25, 1975, recorded in
Volume 374, Page 477 of the Deed Records of Chambers County, Texas, from Elda Fltzgerald
to Mary Beth Dyer. (Home Tract 11)

All ail, gas and other minerals, including salt, together with the right of ingress and egress for
the purpose of exploring for and developing same, conveyed in Gift Deed dated December 5,
1996, recorded In Volume 325, Page 245 of the Officlal Public Records of Chambers County,
Texas, from Charles D. Dyer, et ux to Bryant Dyer and Julie Dyer Eades, and reconveyed o
Charles D. Dyer and Mary E. Dyer by Gift Deed dafed June 15, 1999, recorded in Volume 453,
Page 228 of the Offlclal Public Records of Chambers County, Texas. '

All oll, gas and other minerals In, under and that may be produced from subject property
reserved in Deed dated December 28, 2008, recorded in Volume 923, Page 706 of the Officlal

‘Public Records of Chambers County, Texas, from Charles D. Dyer, et ux to B-J Dyer Family

Limited Partnership, (Home Tracts 6, 7 and 11 and Oil Tract 6)

Subject to the terms, conditions and stipulations contained In any valid and existing oll, gas
and/or minerals lease affecting subject property, any ratifications or renewals thereof, any oll or
gas units designated under the terms thereof, and/or the rights of all parties thereto and
thereunder, including but not limited to those certain oll, gas and mineral leases recorded In
Volume 16, Page 177, Volume 21, Page 291, Volume 30, Page 625, Volume 563, Pages 7, 11,
16, 19 and 23 and Volume 661, Pages 293, 297, 301, 305 and 309, all of the Deed Records of
Chambers County, Texas, and In Volume 89, Page 290 of the Officlal Public Records of
Chambers County, Texas.

END OF EXHIBIT "B"
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OFFICIAL PUBLIC RECORDE
CHAMBERS COUNTY, TEXNG
Heathor H. Hanthomo, County Clei

OVICE OF CONFIDENTIALITY RIGHTS; IF YOU ARE A NATURAL RERSON, YOU
MAY REMOVE OR STRIKEANY ORALL OF THE FOLLOWING INFORMATION FROI
ANY INSTRUMENT THAT TRANSEERS AN INTEREST IN REAL PROPERTY BAFORE
17 18 FILED FOR RECORD IN THE PUBLIC RECORDSE: YOUR SOCIAL GECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER,

—t O it aaara e — L

SPECIAL WARRANTY DEED
Datot ot 2000

Grontor:  PHILIP R. FITZGERALEL FRANK M, FITZGERALD: BRYAN LEE
FITZGERALD; ond BARBARA FITZGERALD O'TOOLE KEe

Cirantor's Malling Addrosn! .
PHILIP R, FITZGERALD
P. 0, BOX 100467
HOUSTON, TEXAS 77224
FRANICH, FITZGERALD
12602 LAUREN LANE
MONTGOMERY, TEXAS 77356
BRYAN LEE FITZGERALD
5610 RUMMELL. ROAD
LITTL.E ROCGK ARIKANSAS 77366
BARBARA FITZGERALD O'TQOLE
2804 MID LANE
HOUSTON, TEXAS 77017
Grantoo:  ONEOIK Mont Belvieu Storage Company, L.L C, a Delavara limited hability
company
Grantoo's Malllng Addraas;
ONEOIK Mont Bolvleu Slorage Company, L.1.C.
501 GAGE
TOPEICA, ICANSAS
Conalderationt

TEN AND NO/M0D DOLLARS ($10.00) and olhor goad and valuable congldavation,
the racelpt and sufficiency of which ara hereby acknowledgad.

Spsclol Worsonty Dgvd
Uhilin &t $isgratdetat

fo
ONEOK Mont Biebioy Stornge Compray LLO Pagelof &

o8 Ble3dl
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Property (Inclucing any inprovomonts):

Those two La) oortalh fracts or parcels of fand silualod 0 the HENRY GRIEFITH
LEAGUE, Abstracl No, 12, Chambers Counly, Texas, and being l.ot 4C commonly
knovin a6 OIL TRAGT NO, 4 and Lot 4D, commonly known as HOME TRACT NO, 4 a8
nat aslde to Kinzle Lee Fllzgorald and W. L, F 2gerald, Jr, as holrs of Myrlle R.
Fitzgarald In Report of Goramlasionrs entered In Gause No, 167 In the Disirlet Gourt of
Cheambars Counly, Toxas, slyled 'T, 8, Filz?eralcl ve. I, M. Filzgernld, of al’, Sald
}re'zln!s ur[ panitt]als of lend bolng more particularly deacrlbed by melas and botinds «a
ollows, lo-wil:

OIL TRAGT NO. 4: BEGINNING at{ho Souilh corner of Ol 'Traot No, ;

THENGE Norily 18° 86' Wost mlong the line belween Traols 3 and 4, 306 varas {o the
Soulh llen of [Home Tracl No. 7; v

TéiENGE Soulh 60° 20" Wast along tho South Ime of seld Homo Tract No. 7, 28.44
varag;

THENGE Boulh 18° 35 East 396 varas (o the South line of sald Filzgerald lands;

THENGE North 60° 20' Fast 23,44 varas to the PLACE OF BEGINNING, confainlng
1,61 acres of land, more or less.

HOME TRAOT NO. 4: BEGINNING al the Waslarly corner of Home Traol No, 3;

THENGE North 00° 40' East along the line between Tracts & and 4, 627.6 varas 1o (he
South fine of Pralrle Tracl No, 1; i

THENGCE Woesl 61 varas;
THENCE South 00° 40 Wout 628,4 varas;

THENGE North 88° 08' Bast 61 varas o fhe PLACE OF BEGINNING, contalning 4,76
acros of land, more or loss,

Renorvations from Convoyunce:

Far Grantor and Grantor's helrs, succossors, and assigns forover, & reservation
of all ofl, ?sus. and other minarala In and under and tal may be pradunet from the
Proparty, If the mineral eataAe le auh{aol to exlisting production or an exlsting lrase, this
reservation (holudes the production, {he lease, and all benefits from I,

Grantor walves and conveys lo Grantoo the rlght of Ingrose and egress o and
from the surface of thi Propotly ralating to the portion of the ineral estate ovnod by

Grantor,

?}ﬁu‘fﬂf Wapganty Deed
i 1 mmm.ﬂjn alfo
ONEOK ot Belery Storoge Gonpany LLG Fage2of s

™) - )

.
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Nothing hsrc!n, hovaver, rotbicts or prohiit thd pooling oF uadizution of usu
pmlm of Iho Mo ﬂa&o mmacl by Gﬂ!ﬂo&}\ﬂl iandd oﬁm n% Lho Propex, ):}
;orn(tnn of w{)m AP T IR I:y mMARNg of vells
! or rivnea ot poen on Imd uflhm tho Propordy bul enter of bmwmmchf tho '

Propail f.widad thal thozo opereliond [ na mander fnterlond with tho pufoco o
DPﬂ|y $ ppor of eny |rm!m-mu:ma consltod o lo bo eonstuciod gn:ouw

I.-.mapﬂona to Convayenco arnd Warrenty;
alidly oxisling ensemeants, volits-olawvay, ond eriplivo
Valldly t!.na BLIG 591 i Ty, prog ‘)hv hhls whother of

record of nod; all prozenly rocordact other |nm
conveyences of tha uurfnca oy wm. thed ha P, I)r md l.m;u
wmoh Gmileo oy sunio Baid #e5a (o pry, ond gubs ol eatgasmanis Tor it md
o dua (o ehanga n md uanpo, awissrehlp, or bolh, the payment of wivch
Grnmon DABLVNOS

— Gmmor (or lho eonﬂdomlion o1yl wt:_i%c! tothy ng:«vamll from c—orm:
1] Exoo Mz, s
19 eu»orwﬁ?v ol ende :mr Uha rights end amﬁo]
wny b bol g Tl Mm o Grargae's P, posanign £y

rmwr. .or Gnm Bmtm‘l lnlm md mmm fo vatrent
n tover dofond all end nkmdar 1] Pmpoﬂy to Grenleo end Grardoo's halrs,
guceaator, tnd n.m?n bga Nmmwnt !mﬂ:r ﬂnﬂnﬂo{todﬂn
tlw $6N0 OF OnYy Ummoh'.mn claim b by, Uwough, orumtcr Qrentnr bul ml

Uienwdoo, oxoD, xuopl 08 (o Uio Roservations froa domwmco exed the Bxoeptlons o
cnmmyanoe and Warrenly,

Qrontee grnds el conviys 1ho Propsly to Grantes o3 1EpErilo propagy
When the coaloxt roquis, eingular nauns ond pronowms inluds tho plural
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Nothing herolp, howovar, restelets or prohiblts the pooling or unliization of the
porlton of tho mineral estalg oviad by Granlor with fand olher than the Propery: or the
axplorallon or produclion of the ol gas, and othar mMnerals by means of wells that are
drlliod or minoes that open on land offier thar tha Proporly but entor of boltom Lndor the
Proporly, provided that thase operallons Iy ho inanner Interfere with 1he surface or
gubaur{ace support of any improvemonts conslicted or to bo constructod on iho

roparly,

Excaptions to Gonvayanos and Warvanty)

Validly existing eaaoments, tlghte-of-way, and presceriplive rights, whether of
racord or nol; all prasontly resordad and vnlfdir oxisting insliuments, athor {han
convoyancas of fhe surfact fee oslate, that afiec( the Prc{mriy; and faxes for 2008
which Granlae ansumes arul uf;rasa {o pay, and subsaquren
prior Yoars dus (o changs |n
Grantae assumes,

asspasmonts for thal and
tnd usage, ewnership, or bofh, the paymem of which

Grantor, for the Gonsldoration and subjoct to the Resorvatlons from Conveyance
tind the Exeepﬂonn lo Convoyance and Wa!mnlr, granta, solle, and convafra to Grantan
the Praparly, togother with all and slngular tho rlghte and a,(z&:-urlananws 1areto In any
way balonging, 1o have and to hold it to Grantoo ond Grantoe's hofra, successors, and
agalyns foraver, Grantor blnds Grantor and Granlor’s helra and succbssors fo warrant
and forever defond all and singular tha Proporty to Grantes and Grantoo's haira,
succassore, and aselans against ovory peraon Whoimgoavar [awfully alalning or to claim
the same or any part thereof whon o claim da hy, through, or undor Grantar bul nol
otherwise, except as to tho Rasmveflons from Gonveyanca and the Bxeapllons to
Convayance ane Warranly,

Grantor granta and convoys (he Proporly to Grantas aa soparate properly,
Wher the conlext requires, slhgular nouns and pronouns nclude the plural.
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ONEOX Mont Delvitte Storage Company LLC Pagedof 8
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potllon‘?!urgnmn ol ms‘!j?mmdby GWM(F Wwith Iamulgo irwnuwpnmay orihu
a{fﬂo ga: ond plher n¥narel by f1v205 of -.I.aun thet ore
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p&_ry peovided thol tharo opormlipng it ho m h‘locfm with the wrfr-co [
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KOCH PROPERTY DESCRIPTION
(Odell property)
(Less and except property conveyed by ONEOK to Placid*)
Plus

PROPERTY CONVEYED BY PLACID AS PART OF SWAP

(*Note - The deed covering the conveyanee from ONEOK to Placid may not have heen recorded)
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October 1, 1997

HMETES AND BOUNDS DESCRIPWILON
OF AN 11,715 ACRE TRACT SITUATED TN THE
HENRY GRITFFITH LEAGUE, ABSTRACT 12
CHAMBERS COUNTY, THXAS

A Metes and Bounds description of an 11.715 acre tract out
of a call 30 acre tract as recorded in Volume 53, Page 258,
Chambers County Deed Recordd (C.C.D.R.), said 11.715 acre
tract being situated in the Henry Griffith League, Abstract
12, Chambers County, Texas, and being more particularly
described ag follows:

All bearings are based on the Texas Coordinate System, South
Central 7Zone,

BEGINNING at a 3/4% iron pipe found for the Southwest aornar
of the herein desecribed 11.715 acore tract, said "POINT OF
BEGINNING" being the point of Intersection of the Westerly
line of said 30 acre tract with the West ROW line of State

Highway 146 (120' wide);

THENCE, along the Westerly line of said 30 acre traci:, North
33°26'17" West, 1226.79 feet to a 1/2" iron rod (bent) found
for corner, sald corner being the Southwest corner of a call
5.859 acre tract conveyed to Koch Pipeline as recorded in
Volume 93-213, Page 708, 0fflcial Public Records of Chambers

County;

THENCE, along the South line of said 5.859 acre tract, Nokth
56°19'06" East, 573,61 feet to a 1/2" jron rod found for
corner in the FRasterly line of said 30 acre tract, said
corner being the Southeast corner of saild 5.859 acre tract;

THENCE, along said East line, South 330291260 Bast, 651,42
feet to a 5/8" jron rod set for the Southeast corner of the
herein described tract, said Southeast corney being the most
Southerly corner of a call 9.149 acre tract convayed to
Placid Refining as wrecorded in Volume 423, Page 237,
C.C.D.R., said corner being in the West ROW line of State

Highway 146;
THENCE, along said West ROW line, South 06°491'36" West,

888,27 fect to the POINT OF BREINNING and containing 11.715
acres of land. (Plat: Attached,)
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October 1, 1997

METES AND BOUNDS DHSCRIPTION
OF AN 6.149% ACRE TRACT BITUATED TN THE
HENRY GRIFFUIN LEAGUE, ABSTRACT 12
CHAMBERS _COUNTY, TEXAS

A Metes and Bounds description of an 6,149 acre tracl oul of
a call 30 acre tract as recorded in Volume 53, Page 258,
Chambers County Deed Records (C.C.D.R.), said 6.149 acre
tract bheing sitvated in the Henry Criffith League, Abstract
12, Chambers County, WYexas, and bheing wmore particularly
described as follows:

All bearings are hased on the Texas Coordinate Sysgten, South
Central Zone.

BEGINNTING at a 3/4" 1ron rod found for the Northeast corner
of the herein described 6.149 acre tract, said "POINT OF
BEGINNING" being the point of intersection of the Easterly
line of said 30 acre tract with the East ROW line of State

Highway 146 (120' wide);

THENCE, along the Easterly line of sald 30 acre tract, South
33°29'26" East, 539.32 feet (called 544.94 feet) to a 5/8"
iron rod set for corner, said corner being the South corner
| of a call 3.743 acre tract conveyed to Placld Refining as

recorded in Volume 423, Page 237, C.C.D.R., sald corner
: being in the West ROW line of 0ld Dayton-Barber's Hill Road;

THENCE, along the West ROW line of 0ld Dayton-Barber's Hill
Road, South 07°44'41" Tast, 492,90 feet to a 5/8" iron rod
set for corner, said corner being the calculated Northeast
corner of a call 3.804 acre tract conveyed to Robert N
Herrington as recorded in Volume 90-117, Page 34, Official
Public Records of Chambers County;

THENCYE, along the North line of said 3.804 acre tract, North
83°12'21" West, at 4.20 feet pass a found 3/8" iron rod, and
continuing for a total distance of 472,96 feet (called
468.01 feet) to & 5/8" iron rod found for the Northwest
corner of sald 3.804 acre tract, said corner being in the
East ROW line of State Highway 146;

j THENCE, along said East ROW line, North 06°49'36" TRast,
888.53 feet to the POINT OF BRGINNING and containing 6.7149
acres of land. (FPlat. Attached.)
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581 5. TRADE DAYS BLVD,
CANTON, TEXAS 75103
PH: 903-567-5680 FAX: 903-567-6861

HENRY GRIFFITH LEAGUE, ABSTRACT NO. 12
CHAMBERS COUNTY, TEXAS

METES AND BOUNDS DESCRIPTION FOR 0.344 OF AN ACRE OF LAND

BEING 0.344 of an acre of land situated in the Henry Griffith League, Abstract No. 12,
Chambers County, Texas, and being a part of that certain called 5.859 acre tract described in a
Special Warranty Deed, dated July 1, 2005, from Koch Pipeline Company, L.P. to KPL NGL
Pipeline, L.P., recorded in 05 790 671 of the Official Public Records of Chambers County, Texas.
Saidl 0.344 of an acre of land being more particularly described as follows:

BEGINNING at a crimped 2 inch iron pipe (found) for corner at the North corner of the
above referenced 5.859 acre tract, at the West corner of that certain called 9.149 acre tract (Tract
No. 1) described in a Warranty Deed from Vantage Realty Company, Trustee, to Placid Refining
Company, recorded in Volume 423, Page 237 of the Deed Records of Chambers County, Texas,
in the Southeast line of that certain called 376,764 acre (Tract No, 4) described in said Warranty
Deed to Placid Refining Company (Vol. 423, Py, 237), and being located in the recognized
Northwest line of the Henry Griffith League, Abstract No, 12;

THENCE: South 33 deg. 27 min, 08 sec. East, with the Northeast line of said 5.859 acre
tract and with the Southwest line of said 9.149 acre tract, a distance of 214.80 feet to a point for
corner in the existing edge of water (as of November 2, 2007) on the North side of the Coastal
Industrial Water Authority Canal, from which a 1/2 inch iron rod (set) for reference bears
North 33 deg, 27 min, 08 sec. West, a distance of 10,03 feet;

THENCE: in a Northwesterly clirection, over and across said 5.859 acre tract, and with
the existing edge of water (as of November 2, 2007) on the North side of said canal, as follows:

North 64 deg. 31 min. 50 sec. West, a distance of 8.61 feet to a point for corner;
North 66 deg. 26 min, 04 sec, West, a distance of 49.70 feet to a point for corner;
Notth 66 deg. 16 min. 52 sec. West, a distance of 54.86 feet to a point for corners

North 65 deg, 43 min, 24 sec. West, a distance of 52.13 feet to a point for corner;
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North 68 deg, 36 min. 41 sec. West, a distance of 50,77 feet to a point for corner;
North 73 deg. 39 min. 15 sec. West, a distance of 40.24 fect to a point for corner;

ancl

North 82 deg. 59 min, 38 sec. West, a distance of 4,10 feet to a point for corner in the
Northwest line of said 5,859 acre tract, in the Southeast line of the above mentioned 376.764 acro
tract, and being located in the recognized Northwest line of the Henry Griffith League, Abstract
No, 12;

THENCE: North 56 deg. 17 min, 50 sec. East, with the Northwest line of said 5.859 acre
tract, with the Southeast line of said 376,764 acre tract, and with the recoghized Northwest line
of the Henry Griffith League, a distance of 147.41 feet back to the PLACE OF BEGINNING and
containing 0.344 of an acre of land.

I, Mark D. Bryant, Sr,, Registered Professional Land Surveyor, do hereby certify that the above
description was prepared from an actual survey made on the ground under my direction and
supervigion during the month of November, 2007.

A red plastic cap stamped “Stanger” was placed on the above described 1/2 inch iron rods (set),
Bearings are based on the record bearing of “S 06°49'36" W” along the monumented East line of

that certain called 11,715 acre tract described in 02 535 347 of the Official Public Records of
Chambers County, Texas. Reference made to Plat of Survey prepared even date (CO7214).

GIVEN UNDER MY HAND AND SEAL, this the 5th day of November, 2007,

47 -
/7%4*247 /.tg@fjg;ﬁ -

Mark D, Bryant, Sr,,

Registered Professional Land Surveyor
State of Texas No. 4360

Job No.: C07214 -

Survey Completed: 11-02-2007
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HENRY GRIFFITH LEAGURE, ABSTRACT NO, 12
CHAMBERS COUNTY, TEXAS

METES AND BOUNDS DESCRIPTION FOR 1,740 ACRES OF LAND

BEING 1.740 acres of land situated in the Henvy Griffith League, Abstract No.
12, Chambers County, Texas, and being a part of that certain called 9,149 acre tract
(Tract No. 1) described in a Warranty Deed, dated September 19, 1978, from Vantage
Realty Company, Trustee, lo Placid Refining Company, recorded in Volume 423, Page
237 of the Deed Records of Chambers County, Texas. Said 1,740 acres of land being
more particularly described as follows:

COMMENCING at a crimped 2 inch iron pipe (found) for corner at the West
corner of the above referenced 9,149 acre tract, in the Southeast line of that certain called
376764 acre (Tract No. 4) deseribed in the above veferenced Warranty Deed to Placid
Refining Company (Vol, 423, Pg. 237), at the North corner of that certain called 5,859
acre tract described in a Special Wartanty Deed from Koch Pipeline Company, L.P. to
KPL NGL Pipelineg, L.P, recorded in 05 790 671 of the Official Public Records of
Chambers County, Texas, and being located in the recognized Northwest line of the
Henxy Griffith League, Abstract No. 12;

THENCE: South 33 deg, 27 min, 08 sec. Fast, with the Southwest line of sald
9.149 acre tract and with the Northeast line of said 5,859 acre tract, a distance of 345.01
feet to a point for corner at the PLACE OF BEGINNING of the hereinafier described
1.740 acre tracl and being located in the existing edge of waler (as of November 2, 2007)
on the South side of the Coastal Industrial Water Authority Canal, from which a 1/2
inch iron rod (set) for reference bears South 33 deg, 27 min, 08 sec, Basl, a distance of
11,16 feet;

THENCE: in a Southeasterly direction, aver and across sald 9,149 acre tract and
with the existing edge of water (as of November 2, 2007) on the South side of said canal,
as follows:

South 65 deg. 08 min. 50 see. Fast, a distance of 5,67 feet to a point for corner;

South 63 deg, 59 min, 25 sec, Fast, a distance of 63.42 feet to a peint for corner;

South 65 deg, 16 min, 20 sev, Fast, a dlistance of 76.08 feet to a point for corner;

South 65 deg, 49 min. 12 see. Bast, a distance of 101,06 feet to a point for corner;

South 65 deg, 48 min. 04 see, Fast, a distance of 69.08 fect to a point for corner;

South 69 deg, 25 min, 27 see, Fast, a distance of 27,89 feet to a point for corner;
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. South 63 deg. 15 min. 15 sec. East, a distance of 20.33 feet to a point for carney;
and
South 64 deg. 42 min. 51 see. Fast, a distance of 21,94 teel to o point for corter;

THENCE: South 24 deg, 17 min, 48 sec, West, at 1.55 feel enlering the concrete
wall on the Southwest end of a flood gate, continuing along (he oulside face of said
wall, in all a tolal distance of 2,11 feet taa point for cormenr;

THENCI: South 65 deg. 12 min. 12 sec. Bast, along the outside face of the
conerete wall on the South side of said tload gale, at 26.12 feel leaving said wall,
continuing in all a total distance of 57.30 feet to 4 1/2 fnch iron vod {set) for corner in the
EFast line of said Y,1:49 acre tract and being located in the West right-of-way line of Slate
Highway No. 116 (2 120" vight-of-way at this location);

THENCL: South 06 deg, 49 wmin. 36 sec. West, with the Fast line of said 9149 acre
tract andd with the West right-of-way line of Stade Highway No, 146, a distance of 360.47
feet 1o a 5/8 inch iron rod (found) for corner at the most Southerly corner of said 9,149
acre tract and being located at the most Easterly Northeast corner of that certain callod
11715 acre tract described in o Special Warranly Deed rom Koeh Hydrocarbon
Company to Koch Pipeline Company, L.P,, recarded in 02 535 347 of the Official Public
Recovds of Chambers Counly, Texas;

THENCE: North 33 deg. 27 min. 08 sce. West, with the Southwest line of said
9.149 acre tract, with the Northeast line of said 11.715 acve tract, and wilh the Northeast
line of the above mentioned 5,859 acre tract, a distance of 651,37 feet back Lo the PLACL
OF BEGINNING anct containing 1,710 acres of land.

I, Mark D. Bryant, Sr,, Registered Professional Land Surveyor, do hereby cextify that the
above description was prepared from an actual survey made on the ground under my
direction and supervision during the month of November, 2007,

A red plastic cap stamped “Stanger” was placed on the above desceribud 1/2 inch iron
rods (set).

Bearings are based on (he record bearing of “S 06°49'36” W along the wmonumented
Fast line of the above mentioned 11.715 acre tract recovded in 02 535 847 of the Official
Public Records of Chambers Counly, Texas;

Reterence made to Plat of Survey prepared even date (C0721 4).

GIVEN UNDER MY HAND AND SEAL, this (he 5th day of November, 2007,

m%cf) /‘%ﬁdﬂj(ﬁ AR

,;_:r;‘ t)r?\\}?ga_n_'.
4 VBV &,
Vot Slag
o ‘{!f ‘o 0
CMARK D, BIRYANT, SR.)
4, Pl
P @
e, ESBA e“(s
s 5 Ve
R

Mark D. Bryant, Sr.,
Regislered Professional Land Surveyor
State of Texas No. 360

Job No.: C0721.L
Survey Completed: 11-02-2007
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ORDINANCE NO. 2011-006

AN ORDINANCE PROVIDING FOR ELIGIBILITY TO PARTICIPATE IN
TAX ABATEMENT, MAKING CERTAIN FINDINGS OF FACT, AND
ADOPTING GUIDELINES AND CRITERIA FOR TAX ABATEMENT
AGREEMENTS FOR THE CITY OF MONT BELVIEU IN ACCORDANCE
WITH CHAPTER 312 OF THE TEXAS TAX CODE.

WHEREAS, pursuant to Chapter 312 of the Texas Tax Code, the City must elect
to become eligible to participate in tax abaternent;

WHEREAS, pursuant to Chapter 312 of the Texas Tax Code, certain tax
abatement guidelines and criteria are necessary prior to the crealion of a reinvestraent
zone or prior to entering into a tax abaterment agreement;

WHEREAS, the prior tax abatement guidelines and criteria established by the
City of Mont Belvieu expired on February 23, 2011;

WHEREAS, the City Council of the City of Mont Belvieu finds and determines
that the guidelines and criteria as hereinafler set out are in the best interest of the City
of Mont Belvieu to encourage certain types of development {o the exclusion of others:

WHEREAS, the City Council of the City of Mont Belvieu reaffirms its absolute
discretion to approve and/or reject any applicant for tax abatement, whether or not an
application meets the criteria and/or guidelines as herein stated: and

WHEREAS, the City Council of the City of Mont Belvieu finds and determines
that it should consider application for tax abatement and enter into tax abatement
agreements which provide for tax abatements under criteria established by other taxing
entities without cily participation;

NOW, THREFORE,
BE IT ORDAINED BY THE CITY COUNCIL
OF THE CITY OF MONT BELVIEU, TEXAS:

That pursuant to the provisions of Section 312.002(a) of the Texas Tax Code, the
City of Mont Belvieu does hereby elect to become eligible to participate in tax
abatement and hereby adopts the following tax abatement guidelines and criteria
pursuant to 312.002(d):

Section 1.
The properly subject to the abatement must be located within the city limits of the

City of Mont Belvieu, Texas. Eligible business shall include any business duly
authorized to operate in the State of Texas.




Section 2.

Eligible activities for which a tax abatement may be granted shall include the
lesser of either the additional assessed value over the base year value or actual
investment resulting from construction of acquisition of fixed assets.

Section 3.

The standard abatement formula that may be permitted in any abatement
agreement shall be:

1) Abatement shall not exceed five (5) years, beginning on January 1%
after the signing of the tax abatement agreement,

2.)  Years one (1), two (2), and three (3) will be one hundred percent
(100%) abatement.

3) Year four (4) will be at seventy five percent (75%) abatement.

4.)  Year five (5) will be at filty percent (50%) abatement.

5.)  Year six (6) the abatement expires and all taxes are paid.
Section 4.

The City Council reserves the right to offer different terms in furtherance of the
public interest.  Conditions which justify non-standard terms and percentages of
abatement include projects over $10,000,000 million dollars of value, over twenty (20)
new proposed jobs created or public infrastructure contributions.

Section 5.

The City may consider an application for abatement when entering into a tax
abatement agreement which provides for no abatement to be granted by the City, but
which provides for an abatement to be granted by other taxing entities to the extent of
the limitations provided under their guidelines and criteria.

Section 6.

In the event that one or more of the provisions contained in this Ordinance shall
for any reason be held to be invalid, illegal or unenforceable in any respect, such
invalidity, illegality or unenforceability of this Ordinance shall be construed as if such
invalid, illegal or unenforceable provision has never been contained herein, but shall not
affect the remaining provisions of this Qrdinance, which shall remain in full force and
effect,




PASS AND APPROVED on this the 16th day of May, 2011.

- !/’i /»{ ,’\EL _f!;_,u\\;J O,

Nick Dixon, Mayor
ATTEST:
\ (N ‘
el ’ \/ },) i
0

" seellint) ) A L0
Phylis Socktvell,-City Secretary
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Trxas CoMpPTROLLER OF PuBLIC ACCOUNTS
SUSAN COMBA « COMPTROLLEK « AUSTIM, TEAAS 78774

October 12, 2012

CERTIFICATE QX ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

ONEOK HYDROCARBON, L.P,

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is valid through the
date that the next franchise tax report will be due November 15, 2012,

This certificate does not make a representation as to the status of the
entity's registration, if any, wilth the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law, This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 12th day of
October 2012 A.D.

.

Susan Combs
Texas Comptroller

Taxpayer number: 14812520568
File number: 0800042388

Form 05-304 (Rev. 12-07/17)
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8/15/13 Franchise Tax Account Status

Franchise Tax Account Status

As of: 08/15/2013 10:0024 AM

This Page is Not Sufficient for Filings with the Secretary of State

ONEOK HYDROCARBON, L.P.
Texas Taxpayer Number | 14812520568

Mailing Address 100 W 5TH ST # MD14-5
TULSA, OK 74103-4279

Right to Transact Business in  ACTIVE
Texas

State of Formation DE

Effective SOS Registration  01/02/2002
Date

Texas SOS File Number 0800042388
Registered Agent Name NATIONAL REGISTERED AGENTS, INC.

Registered Office Street 350 N. ST. PAUL STREET, SUITE 2900
Address | DALLAS, TX 75201

https:/fourcpa.cpa.state.txus/coa/servet/cpa.app.coa.CoaGetT p?Pg=tpid&Search_Nm=0neck &Button=search&Search_|D=14812520568 117
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C OMB 8§ FO. Box I3528 » AUSTIN, TX 7B711-3528

April 5,2013

Becky McManus

Assistant Superintendent

Barbers Hill Independent School District
P.O. Box 1108

Mont Belvieu, Texas 77580-1108

Dear Superintendent McManus:

On January 8, 2013, the Comptroller received the completed application (Application # 252) fora
limitation on appraised value under the provisions of Tax Code Chapter 313", This application was
originally submitted in October 2012 to the Barbers Hill Independent School District (the school district)
by Oneok Hydrocarbon, L.P. (the applicant). This letter presents the resuits of the Comptrollet’s review
of the application:
1) under Section 313.025(h} to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised vaiue under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 1 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($155 million) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a manufacturing facility in Chambers County, an eligible property use
under Section 313.024(b). The Comptroller has determined that the property, as described in the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

LAl statutory references are to the Texas Tax Code, unless otherwise noted.

WwWW. WINDOW,STATE.TX.US S12-483-4000 -« TOLL FREE: |-BOO-531-5441 - Fax: 51 2-463-4965




correct, finds that the applicant is eligible for a limitation and determines that granting the application is

in the best interest of the school district and this state. As stated above, the Comptroller’s
recommendation is prepared by generally reviewing the application and supporting documentation in light
of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of
January 8, 2013, or any tangible personal property placed in service prior to that date may not become
“Qualified Property” as defined by 313.021(2).

The Comptroller's recommendation is based on the application submitted by the school district and
reviewed by the Comptrolier. The recommendation may not be used by the school district to support its
approval of the property valve Jimitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptrolier within seven (7) days after execution, as required by Section 313.025.

Should you have any guestions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa,state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.
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Economic Analysis



Economic Impact for Chapter 313 Project

Applicant

Oneok Hydrocarbon, L.P.

Tax Code, 313.024 Eligibility Category

Manufacturing

School District

Barbers Hill ISD

2011-12 Enroliment in School District 4,398
County Chambers
Total Investment in District $480,000,000
Qualified Investment $155,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 10
Number of qualifying jobs committed to by applicant 10
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,136
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,136
Minimum Annual Wage committed to by applicant for qualified jobs $59,076
Investment per Qualifying Job $48,000,000
Estimated 15 year M&O levy without any limit or credit: $45,141,162
Estimated pross 15 year M&O tax benefit $29,870,850

Estimated 15 year M&O tax benefit (gfter deductions for estimated
school district revenue protection--but not including any deduction
for supplemental payments or extraordinary educational expenses):

$24,097,123

Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $5,300,000
Net M&OQ Tax (15 years) After Limitation, Credits and Revenue

Protection: $21,044,039
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 53.4%
Percentage of tax benefit due to the limitation 82.3%
Percentage of tax benefit due to the credit. 17.7%




This presents the Comptroller's economic impact evaluation of Oneok (the project) applying to Barbers Hill
Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

{2) the name of the school district;

(3) the name of the applicant;

(4)  the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7)  the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including;

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the gualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected doliar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(I18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision
(16).



Wages, salaries and benefits [313.026(6-8))

After construction, the project will create ten new jobs when fully operational. All ten jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Houston-Galveston Arca State Planning Region, where Chambers
County is located was $53,711 in 2011, The annual average manufacturing wage for 2011 for Chambers County is
$82,732. That same year, the county annual average wage for all industries was $51,662. In addition to a salary of
$59,076, each qualifying position will receive benefits such as medical plan & prescription drug coverage, vision
coverage, dental coverage, flexible spending accounts, life insurance coverage, disability coverage, and 401(k)
profit sharing plan. The project’s total investment is $480 million, resulting in a relative level of investment per
qualifying job of $48 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Oneok’s application, “Oneck Hydrocarbon LP currently operates in three states. They allocate capital
investment to projects and locations that create the best economic return. The existence of a limitation on tax value
is a significant factor in calculating the economic return and allocation of reserves to the project. However, Oneok
Hydrocarbon LP could redirect its expenditures to its plants in:

Medford - Oklahoma

Bushton - Kansas”

Number of new Facilities in region [313.026(12)]

During the past two years, 20 projects in the Houston-Galveston Area State Planning Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5))

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Oneok project requires appear to be in line with the focus and
themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster Initiative. The
plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Oneok’s estimated economic impact to Texas. It depicts the direct, indirect and induced effects to
employment and personal income within the state. The Comptroller’s office calculated the economic impact based
on 16 years of annual investment and employment levels using software from Regional Economic Models, Inc.
(REMI). The impact includes the construction petiod and the operating period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Oneok

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 50 57 107 | $2,750,000 $3,250,000 | $6,000,000
2014 400 445 | 845 | $22,000,000 $30,000,000 | $52,000,000
2015 410 494 | 904 | $22,590,760 $38,409,240 | $61,000,000
2016 10 88 98 $590,760 $12,400,240 | $13,000,000
2017 10 59 69 $590,760 $9,409,240 | $10,000,000
2018 10 45 55 $590,760 $8,409,240 [ $9,000,000
2019 10 35 45 $590,760 $6,409,240 [ $7,000,000
2020 10 31 41 $590,760 $5,409,240 [  $6,000,000
2021 10 33 43 $590,760 $5,409,240 [ $6,000,000
2022 10 39 49 $590,760 $5,409,240 | $6,000,000
2023 10 49 i) $590,760 $7,409,240 | $8,000,000
2024 10 45 55 $590,760 $6,409,240 | $7,000,000
2025 10 43 53 $590,760 $6,409,240 [ $7,000,000
2026 10 43 53 $590,760 $6,409,240 | $7,000,000
2027 10 45 35 $590,760 $7,409,240 [ $8,000,000
2028 10 51 61 $590,760 $7,409,240 | $8,000,000

Source: CPA, REMI, Oneok

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in 2011. Barbers Hill
ISD’'s ad valorem tax base in 2011 was $3.4 billion. The statewide average wealth per WADA was estimated at
$347,943 for fiscal 2011-2012. During that same year, Barbers Hill ISD’s estimated wealth per WADA was
$669,576. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Chambers County, and the
City of Mont Belvieu, with all property tax incentives sought being granted using estimated market value from
Oneok’s application. Oneok has applied for both a value limitation under Chapter 313, Tax Code and tax
abatements with the county and city. Table 3 illustrates the estimated tax impact of the Oneok project on the region
if all taxes are assessed.



Estimated Direct Ad Valorem Toxes with oll property iox incentives sought
Barbers HIl | Dorbers Hill
1SD M&O and |1SD M&O and
1&S Tox 1&S Tax
Estimated Esthmated Burbers Barhcrs Levics Levies (Afler | Chambers City of Mont Estimated
Taxable Value | Tuxable Value Hill Isp HiNISD |(Before Credit Credit County Tax | Belview Tox {Toiol Property
for 1&S for M&O 1&S Levy |M&O Levy| Crediled) Credited) Levy Levy Taxes
Tux Rate'|  0.2698]  1.0600 0.6466 04367
$160,000,000]  $160,000,000 $431,680]  $1,696000) $2,127.680 $2.127.680 30 30 52,127,680}
$400.000.000  $400,000.000 $1,079.200]  $4.240,000 $5.319.200 $5.319.200 S0 80 $5,319.200]
$380.000,000 $30,000,000 $1,025,240 $318.000 $1,343.240 $1.343.240 5614308 $0 §1.957.548
$361,000.000 $30.000.000 5973978 $318.000 £1.291.978 $645.989 $933,748 80 81,579,737
$342.950,000 $30,000.000 $925279 $318,000 31,243,279 $621.640 $1.108.826 $374.424 $2,104,890
$325.802,500 $30.000.000] - 5879.015 5318000 51,197,015 $598.508 52,106,769 $560.125 $3.274.402
5309512373 $30,000.000] $B35064]  $318000 51,153,064 $576,532 $2.00143¢ $675.836 $3251.799
$294,036,756 $30,000.000] 5793311 $318,000 SL111311 8555656 $1.901.339 $642.044 $3.099.059
$279334.918 $30,000.0004 $753.646 $318,000 $1,071 646 $535823 $1.806.291 $609.942 $2.952.056
5265,368,173 530,000,000 $715963 $318.000 $1,033.963 8516982 S1.7155977 $868,167 3,102,125
$252099.764]  §252.099.764 3680.165) 52672257 §3.352423 $2,103.551 $1.630.178 $1,100.945
$239494.776|  $239.494.776 $646,157]  $2.538.645 $3.184.802 $3,184.802]  S1.548669 51,045,898
$227520,037)  §237.520,037 $613.849]  $2411,712 $3.025,561 33025561 $1.471.236 $993.603
$216,144,035]  $216,144.035 $581.157)  £2.201,127 $2874.283 32874283 51397674 5943923
$205.336.833) 5205336833 $553099] $2176.570 $2.730.569 $2.730.569 $1.327.790) 896,726
Tolal $26,760,015| $19,564,256 $8,721,632] $55,045,903
3 Schon! Value Limiation and Tax Abatements with the County and the City.
Source: CPA, Oneck
'"Tax Rate per $100 Valuation
Estimated Dircet Ad Valorem Taxes without property tux incenlives _
Burhers Hill
Estimaled Estimated Baorbers Barbers 1SD M&O and] Chambers City of Mont Estimated
Taxable Value |Taxable Value HilISD | Hill ISD 1&S Tax County Tox | Belview Tux | Total Property
for 1&S for M&O 1&S Levy (M&OQ Levy Levies Levy Levy Taxes
TaxRote'|  0.2698] 10600, 0.6466 0.4367
$160000.000]  $160.000.000 $431.680]  51.696.000{ ' i 52,127,680 $1.034,624 $698.736) $3.861.040
$400,000.000] _ $400.000.000] 51.079.200 54_.240.000{ \ / $5319200] 52586560 $1.746840] _ $9.652.600
$380,000.000]  $380,000,000 51.025240]  $4.028.000 \ ;f $5.053,240 $2457232 $1,659498 99,169.970
$361.000,0001  5361.000,000 $973978]  $3.826.600 / $4,800.578 §2.334.370 $1.576.523 $B8.711.472)
$342.950,000]  $342.950.000 $925279| $3.635270 \ / $4.560,549 $2.2]7.652 51497697 $8.275.898!
$325.802.500]  $325.802.500 $879015| _$34535071 Y / $4332527] 83106769 51422812 §7.862.103
$309.512.375|  $309.512.375| 5835064 $3.280.831 W 54,115,896 $2,001,431 $1.351.671 $7.468.998]
$294.036.756] _$294.036.756] $793311| $3.116,790 i $3910,101]  $1.901,350 $1.284.08% $7.095.543
$279334.018]  $279.334.91 Sl $733,646)  $2.960,950 f \ $3.714.596 $1.806.291 £1.219.884 56.7%
$265368.173]  $265.368.173 $715963] $3.812.003 y W‘\. £3,528,866 $1,715977 $1.158.889 56.403.ﬁ2_|
3252.000.764)  $252.009,764 3680,165| $2.672357 ," "\ $3,352.423| $1.630,178 $1.100.945 $6.083.545
$239.494.776] _$239.494.776 5646157 $2.538.645 $3.184802]  51.548.669 S$1.045898] 35779368
$227.520037] _$227,520037 s63.849]_s2a11.712] / $3025361| 51471236 $993.603| ___$5.490.400
$216.144.035] _$216,144035 $583,157] §2201.127|, \|__S2874283] 51397674 $043923] 5215880
5205,336,833]  $205336,833 $353.999]  $176.570} ! $2.730.569 $1,327.790 $896,726 $4.955,086!
Totol $56,630,865| $27,537,812 $18,597,733| $102,766,410
Source: CPA, Oneok

"Tax Rate per $100 Valuation



Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $45,141,162, The estimated gross 15 year M&O tax benefit, or levy loss, is $29,870,850.

Attachment 3 is an economic overview of Chambers County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



1701 North Congress Ave, * Austin, Texas 78701-1494 = 512 463-9734 = 512 463-9838 FAX = www.tea.state.tx.us

April 1, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Oneok Hydrocarbons project for the Barbers Hill Independent
School District (BHISD). Projections prepared by the TEA State Funding Division confirm
the analysis that was prepared by Moak, Casey and Associates and provided to us by
your division. We believe the firm's assumptions regarding the potential revenue gain are
valid, and its estimates of the impact of the Oneok Hydrocarbons project on BHISD are
correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea state.tx.us if you need further information about this issue.

Sincerely,

MQ_\

Al McKenzie, Manager
Foundation School Program Support

AM/bd
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April 1, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Oneok Hydrocarbens project on lhe number and
size of school facilities in Barbers Hill Independent School District (BHISD). Based on
the analysis prepared by Moak, Casey and Associates for the school district and a
conversation with the BHISD assistant superintendent of finance, Rebecca McManus,
the TEA has found that the Oneok Hydrocarbons project would not have a significant
impact on the number or size of school facilities in BHISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,
O—L‘.._/Lc\ Q\"

Al McKenzie, Manager
Foundation School Program Support

AM/bd



Tuesday, April 02, 2013

Chambers County

Population

® Total county population in 2010 for Chambers County: 32,332, up 2.5 percent from 2009, Slale population increased 1.8 percent in
the same time period.

= Chambers County was the state’s 911h largest county in population in 2010 and the 25 th fastesi growing county from 2009 to 2010.

® Chambers County's population in 2009 was 68.9 percent Anglo {above the slate average of 46.7 percent), 10.5 percent Afrlcan-
American (below the state average of 11.3 percent) and 18.4 percent Hispanic (below the stale average of 36.9 parcent).

= 2008 population of the largest cilies and places in Chambers County:

Mont Belvieu: 2913 Anahuac: 2,081
Beach City: 2,058 Qld River-Winfree: 1,812
Cove: 307

Economy and Income

Employment
® Seplember 2011 tolal employment in Chambers Counly: 14,359 , up 1.B percent from September 2010. State lolal employment
increased 0.9 percent during the same period.
{October 2011 employment data will be available November 18, 2011).

W September 2011 Chambers Counly unemployment rale: 10.5 percenl, up from 9.4 percent in September 2010. The slatewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010,
B September 2011 unemployment rate in the city of:

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commisslon
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income

® Chambers County's ranking in per capita personal income In 2009: t3th with an average per capita income of $45,257, down 1.5
perceni from 2008. Statewide average per capila personal income was 538,809 in 2008, down 3.1 percenl from 2008.
Industry

m Agricullural cash values in Chambers County averaged $22.26 million annually from 2007 to 2010. County total agricultural values
in 2010 were up 44.2 percent from 2008. Major agriculture related commodities in Chambers County during 2010 included:

= Aquaculture « Rice * Hunting * Hay = Other Beef

W 2011 oil and gas production in Chambers County: 758,413.0 barrels of oil and 3.6 million Mcf of gas. In Seplember 2011, there
were 182 praducing oil wells and 62 producing gas wells.

Taxes
Sales Tax - Taxable Sales

(County and city taxabie sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011),
Quarterly (September 2010 through December 2010)

= Taxable sales in Chambers County during the fourth quarter 2010: $53.17 million, up 18.5 percent from the same quarler in 2009.
B Taxable sales during the fourth quarter 2010 in the cily of:

Mont Belvieu: $21.65 million, up 88.2 percent from the same quarer in 2008,
Anahuac: $2.21 million, up 1.5 percent from the same quarter in 2009,
Old River-Winfree: $0.00

Cove: $1.05 miilion, up 24.0 percent from the same quarter in 2008,

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)
B Taxable sales In Chambers Counly through the fourth quarier of 2010: $182,70 million, down 1.9 percant from the same period in

2009,
®m Taxable sales through the fourth quarter of 2010 in the city of:
Mont Belvieu: $64.82 million, up 14.8 percent from the same period in 2009.
Anahuac: $8.73 million, down 5.0 percent from the same period in 2009.
Old River-Winfree: $0.00
Cove: $3.77 million, up 5.7 percent from the same period in 2009,
Annual (2010)

® Taxable sales in Chambers County during 2010: $192.70 million, down 1.9 percent from 2009,

® Chambers County sent an estimated §12.04 million {or 0.07 percent of Texas’ taxable sales) in state sales taxes (o the stale
treasury in 2010.
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| Taxable sales during 2010 in the city of:

Mont Belvieu: $64.92 million, up 14.8 percent from 2009.
Anahuagc: $8.73 millian, down 5.0 percent from 2008,
Old River-Winfree: $0.00

Cove: $3.77 million, up 5.7 percent from 2008.

Sales Tax — Local Sales Tax Allacations

(The release date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled for
November 9, 2011.)

Monthly
m Statewide payments based on the sales activity month of August 2011; $505.22 million, up 13.9 percent from August 2010.

B Payments to all cities in Chambers County based on the sales activity month of August 2011: $251,084.84, down 8.6 percent from
August 2010.

® Payment based on the sales aclivity month of August 2011 Lo the city of:

Mont Belvieu: $237,085.85, down 10.2 percent from August 2010.
Anahuac: $5,641.51, down 26.2 percent from August 2070,
Oid River-Winfree*; $4,805.15, up 184.3 percend from Augusl 2010,
Cove: $3,5662.33, down 17.8 percent from August 2010.

Fiscal Year

w Slalewide payments based on sales activily months from Seplember 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010.

m Payments to all cities in Chambers County based on sales activity months from Seplember 2010 through August 2011: $3.65
million, up 68.9 percent from fiscal 2010.

®m Payments based on sales activity months from September 2010 through August 2011 to the city of:

Mont Belvieu: $3.47 million, up 73.2 percent from fiscal 2010.
Anahuac: $87,555.03, down 15.7 percent from fiscal 2010,
Old River-Winfree*: $49,878.98, up 149.7 percenl from fiscal 2010.
Cove: $46,617.53, up 27.9 percent from fiscal 2010,

January 2011 through August 2011 (Sales Activify Year-To-Date)

m Statewide payments based on sales aclivity months through August 2011: $3.98 billion, up 8.3 percent from the same period in
2010.

m Paymenis fo all cities in Chambers County based on sales activity months through August 2011: $2.81 million, up B9.1 percent
from the same period in 2010.

® Paymenls based on sales activity months through August 2011 {o the ¢ity of:

Mont Belvieu: $2.69 million, up 93.5 percent from the same period in 2010.
Anahuac: $53,193.97, down B.5 percent from the same perlod In 2010,
Old River-Winfree™: $37,220.66, up 185.7 percent from the same period in 2010,
Cove: $28,4590.84, up 19.7 percent from the same period in 2010.

12 months ending In August 2011

m Siatewlde payments based on sales activity in the 12 months ending in August 2011: $6.08 biilion, up 8.0 percent from the previous
12-month perlod.

m Payments (o all cilies in Chambers County based on sales activity in the 12 months ending in August 2011: $3.65 million, up 68.9
percent from the previous 12-month period.

m Payments based on sales activity in the 12 months ending in August 2011 to the cily of:

Mont Belvieu: $3.47 million, up 73.2 percent from the previous 12-month period.
Anahuac: $87,555.03, down 16.7 percent from the previous 12-month period.
Oid River-Winfree": $40,878.98, up 149.7 percent from the previous 12-month period.
Cove: $4B,617.53, up 27.9 percent from the previous 12-month period.

g City Calendar Year-To-Date (RJ 2011)
B Payment {o the cities from January 2011 through Oclober 2011:

Mont Belvieu: $3.08 miillion, up 82.7 percent from the same period in 2010.

Anahuac: $67,392.60, down 15.2 percent from the same period in 2010.

Old River-Winfree*: $44,170.61, up 170.2 percent from the same period in 2010.

Cove: $34,087.81, up 16.4 percent from the same period in 2010.
Annueal (2010)
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B Statewide payments based on sales activity months in 2010: $5.77 billion, up 3.3 percent from 2009.
B paymenis to all cities in Chambers County based on sales activity months in 2010: $2.33 million, up 8.0 percent from 2009,
8 Payment based on sales activity months in 20610 to the cily of:

Mont Belvieu: $2.17 million, ug 11.7 percent from 20009,
Anahuac: $92,526.01, down 38,1 percent from 2009.
Old River-Winfree*; $25,685.64, up 20.4 percent from 2009,
Cove: $41,933.79, down 3.1 percent from 2009.
“On 10/1/2010, the city of Old River-Winfree's local sales tax rate Increased by 0.00 from 1.500 percent to 1.500
percent.
Property Tax

E As of January 2008, property values in Chambers County: $6.94 billlon, down 6.3 percent from January 2008 values. The property
tax base per person in Chambers Counly is $220,680, above the statewide average of $85,809. About 2.0 percent of the property
fax base is derlved from oil, gas and minerals.

- State Expenditures

¥ Chambers County's ranking in state expenditures by county in fiscal year 2010: 87th, State expenditures in the county for FY2010:
$120.70 million, up 0.2 percent from FY2009.

H In Chambers County, B state agencies provide a total of 47 jobs and $470,459.00 in annualized wages (as of 1st quarter 2011).
B Major state agencies in the county (as of first quarter 2011);
= Depariment of Public Safety = Department of Transportation

* Parks & Wildlife Depariment = AgriLife Extension Service
= Health & Human Services Commission

Higher Education
B Communily colleges in Chambers County fall 2010 enroliment:

= None.

H Chambers County is in the service area of the following:

= Galveston College with a fall 2010 enreliment of 2,318 . Counties in the service area include:
Chambers County
Galveston County
Jefferson County

* Lee College with a fall 2010 enroliment of 6,712 . Counties in the service area include:
Chambers County
Hardin County
Harris County
Liberty County

* San Jacinto Community College with a fall 2010 enrollment of 32,105 . Counlies in the service area include:
Chambers County
Harris County

= |nstitutions of higher education in Chambers County fall 2010 enrollment:

= None.

School Districts
B Chambers County had 3 school districts with 17 schools and 6,678 students in the 2009-10 schodl year.

(Statewide, the average teacher salary In school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

» Anahuac ISD had 1,286 students in the 2009-10 school year. The average teacher salary was $44,844. The
percentage of studenis meeting the 2010 TAKS passing slandard for all tests was 82 percent,

= Barbers Hill ISD had 4,086 students in the 2009-10 school year. The average teacher salary was $55,305. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 90 percent.

= East Chambers ISD had 1,296 students in the 2008-10 school year. The average teacher salary was $45,678.
The percentage of students meeling the 2010 TAKS passing standard for all tests was 80 percent.
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Estimated Impact of the Proposed Oneok Hydrocarbons,
LP Project on the Finances of the Barbers Hill
Independent School District under a Requested Chapter
313 Property Value Limitation

Introduction

Oneok Hydrocarbons, LP (Oneok) has requested that the Barbers Hill Independent School
District (BHISD) consider granting a property value limitation under Chapter 313 of the Tax
Code, also known as the Texas Economic Development Act. In an application submitted to
BHISD on October 22, 2012, Oneok proposes to invest $480 million to construct a new
fractionator and related facilities in BHISD.

The Oneok project is consistent with the state’s goal to “encourage large scale capital investments
in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax Code granted
eligibility to companies engaged in manufacturing, research and development, and renewable
electric energy production to apply to school districts for property value limitations. Subsequent
legislative changes expanded eligibility to clean coal projects, nuclear power generation and data
centers, among others.

Under the provisions of Chapter 313, BHISD may offer a minimum value limitation of $30
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2014-15 and
2015-16 school years, unless the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2014-15 and 2015-16 school years. Beginning in 2016-17, the
project would go on the local tax roll at $30 million and remain at that level of taxable value for
eight years for maintenance and operations taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with BHISD currently levying a $0.2698 per $100
1&S tax rate. The full taxable value of the investment is expected to reach $400 million in the
20115-16 school year, with depreciation expected to reduce the taxable value of the project over
the course of the value limitation agreement.

In the case of the Oneok project, the agreement calls for a calculation of the revenue impact of the
value limitation in years 3-10 of the agreement, under whatever school finance and property tax
laws are in effect in each of those years. BHISD would experience a revenue loss as a result of
the implementation of the value limitation in estimated to be $5.8 million over the course of the
agreement. '

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $24.1 million. This amount is net of any anticipated revenue losses for
the District.
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for I&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and
the corresponding state property value study, although other factors may come into play such as
the impact of the value limitation on the enrichment tax effort for a relatively property-wealthy
school district like BHISD, or changes in recapture costs,

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system,

House Bill 3646 as enacted in 2009 created more “formula® school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 815 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 209
districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. As a result of these changes, the number of ASATR districts fell to
421, with 603 formula districts in operation.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act. Legislative action in 2011 also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and eliminated by the 2017-
18 school year, based on current state policy.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the Oneok
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project, the agreement calls for a calculation of the revenue impact of the value limitation in years
3-10 of the agreement, under whatever school finance and property tax laws are in effect in each
of those years. This meets the statutory requirement under Section 313.027(f)(1) of the Tax Code
to provide school district revenue protection language in the agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to provide for modest enrollment increases and relatively static
base property values in order to isolate the effects of the value limitation under the school finance
system. The current SB 1 reductions are reflected in the underlying models. With regard to
ASATR funding, the 92.35 percent reduction enacted for the 2012-13 school year is used until the
2017-18 school year, A statement of legislative intent was adopted in 2011 to no longer fund
target revenue by the 2017-18 school year. The projected taxable values of the Oneok project are
factored into the base model used here, which also incorporates estimates for previously-
approved Chapter 313 agreements. The impact of the limitation value for the proposed Lone Star
II project is isolated separately and the focus of this analysis.

Student enrollment counts begin with an estimated 4,537 in ADA for the 2013-14 school year.
The District’s local tax base reached $3.01 billion for the 2012 tax year and is maintained for the
forecast period in order to isolate the effects of the property value limitation. An M&O tax rate of
$1.06 is used throughout this analysis, BHISD has estimated state property wealth per weighted
ADA or WADA of approximately $624,105 for the 2011-12 school year. The enrollment and
property value assumptions for the 15 years that are the subject of this analysis are summarized in
Table 1.

School Finance Impact

School finance models were prepared for BHISD under the assumptions outlined above through
the 2028-29 school year. Beyond the 2012-13 school year, no attempt was made to forecast the
g8 percentile or Austin yield that influence future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on earlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying
assumptions,

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Oneok facility to the model, but without assuming
that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the Oneok value but imposes the proposed property
value limitation effective in the third year, which in this case is the 2016-17 school year. The
results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3). A summary of the differences
between these models is shown in Table 4.
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Under these assumptions, BHISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2016-17 school year (-$209,825). The maximum
annual revenue loss is $1.8 million in the 2021-22 school year, with the current cumulative loss
estimate being $5.8 million. The revenue reduction results chiefly from the mechanics of the up
to six cents beyond the compressed M&O tax rate equalized to the Austin yield or not subject to
recapture, which reflect the one-year lag in value associated with the property value study. In
addition, the one-year lag appears to affect recapture costs associated with the project in the out-
years under the limitation revenue-loss calculations.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92,35 percent adjustment adopted for the 2012-13 school year. It is assumed that
ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011 statement of
legislative intent,

One risk factor under the estimates presented here relates to the implementation of the value
limitation in the 2016-17 school year, The formula loss of $209,825 cited above between the base
and the limitation models is based on an assumption of $3.7 million in M&O tax savings for
Oneok when the $30 million limitation is implemented. Under the estimates presented here and as
highlighted in Table 4, a $2.7 million increase in ASATR funding and an $806,000 reduction in
recapture costs offset nearly all of the reduction in M&O taxes in the first year the value
limitation is in effect.

In general, the ASATR offset poses little if any financial risk to the school district as a result of
the adoption of the value limitation agreement. But a significant reduction of ASATR funding
prior to the assumed 2017-18 school year elimination of these funds could reduce the residual tax
savings in the first year that the $30 million value limitation takes effect, resulting in a larger
revenue loss amount,

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for &S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division now makes two value determinations will be made for school
districts granting Chapter 313 agreements, consistent with local practice. A consolidated single
state property value had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.06 per $100 of taxable value M&O rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $24.6
million over the life of the agreement. In addition, Oneok would be eligible for a tax credit for
M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $5.3 million over the life of the agreement, with no
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unpaid tax credits anticipated. The school district is to be reimbursed by the Texas Education
Agency for the cost of these credits.

The key BHISD revenue losses are expected to total approximately $5.8 million over the course
of the agreement. In total, the potential net tax benefits (inclusive of tax credits but after hold-
harmless payments are made) are estimated to total $24.1 million .While legislative changes to
ASATR funding could increase the hold-harmless amount owed in the initial year of the
agreement, there would still be a substantial tax benefit to Oneok under the value limitation
agreement for the remaining years that the limitation is in effect.

Facilities Funding Impact

The Oneok project remains fully taxable for debt services taxes, with BHISD currently levying a
$0.2698 per $100 1&S tax rate. The value of the Oneok project is expected to depreciate over the
life of the agreement and beyond, but full access to the additional value is expected to assist the
District in meeting its debt service requirements, The full taxable value of the investment is
expected to reach $400 million in the 2015-16 school year.

The Oneok project is not expected to affect BHISD in terms of enrollment. Continued expansion
of the project and related development could result in additional employment in the area and an
increase in the school-age population, but this project is unlikely to have much impact on a stand-
alone basis. The number of permanent positions as a result of the Oneok project is expected to
meet the statutory minimum, which would not be expected to add many households to BHISD.

Conclusion

The proposed Oneok fractionator and related facilities enhance the tax base of BHISD. It reflects
continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $24.1 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of
BHISD in meeting its future debt service obligations.
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Table 1 — Base District Information with Oneok Hydrocarbons, LP Project Value and Limitation Values

CPTD CPTD
Value Value
with with
M&o &8 CAD Value Project  Limitation
Year of School Tax Tax CAD Value with CPTD with CPTD With per per
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
Pre-Year1 2013-14 453708 527182 $1.0600 $0.2698 $3,537,659,969 $3,537,659,969 $3427,725436 $3427,725436 $650,198  $650,198
1 201415 471856 545071 $1.0600 $0.2698 $4,401,524969 $4,401,524,969 $3,671,670,207 $3,671,670,207 §673,614  $673,614
2 2015-16  4907.30 574143 §1.0600 $0.2698 $3991,064969 §3,991,064,969 §4,535,535207 $4,535,535207 $789,967  $789,967
3 2016-17  5,103.60 5943.82  $1.0600 $0.2698  $3,693,064,969 $3,343,064,969  $4,125,075207  $4,125,075207 §694,034  $694,034
4 201718 5307.74 6,153.99 $1.0600 $0.2698 $3,674,064,969 §3,343,064,969 §$3,827,075,207 $3,477,075207 $621,885  $565,011
5 2018-19 552005 640015 $1.0600 $0.2698 $3,656,014969 $3,343,064,96¢  $3,808,075207 $3,477,075207 $504988  $543,280
6 2019-20 674085 6,656.16  $1.0600 $0.2698 $3,638,867,469 $3,343,064,969  §$3,790,025,207 $3,477,075,207  $569,401 $522,385
7 202021 597049 692240 $1.0600 $0.2698 $3,778,027,040 $3,498,514665 $3,772,877,707 §3,477,075207  $545024  $502,293
8 202122 620931 7,199.30 $1.0600 $0.2698 $3.908,485,863 $3,644,449,107 $3,912,037,278  $3,632,524903  $543,391 $504,566
9 2022-23 6457.68 748727 $1.0600 $0.2698 $4,446,473,781 $4,197,138,863 $4,042,496,101 §3,778,459,345  $539.916  $504,651
10 2023-24 671599 7,786.76 §$1.0600 $0.2698  §$5,666,402,782 $5431,034,609  §4,580,484,019  $4,331,149,101 $588,240  $556,219
1 2024-25 6,984.63 8,098.23 $1.0600 $0.2698 $5763,673,813 $5763,873,813  §5800,413,020 $5,565,044,847 $716,256  $687,192
12 '2025-26  7,264.01 8,422.16  §10800 $0.2698 §5,651,455689 §5,651,455689 §$5897,8684,051 §5897,884,051 $700,281  $700,281
13 2026-27  7,554.57 6875905 $1.0600 $0.2698 $5597,032,418 $5597,032418 $5765,465827 $5,785,465,927 $660,513  $660,513
14 2027-28 7,856.75 9,109.41 $1.0600 $0.2698 §5442,021,933 $5442,021933 §5731,042656 §$5,731,042,656 $629134  $629,134
15 2028-29 817102 947379  $1.0600  $0.2698  $5,299,855,549  $5299,855,549  $5,576,032,171  $5576,032,171  $588,575  $588,575
*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA
Table 2— “Baseline Revenue Model”--Project Value Added with No Value Limitation
State Aid  Recapture
M&0 Taxes Additional From from the
State Aid- Excess Additional ~ Additional  Additional Total
Year of School  Compressed Hold Formula Recapture Local M&O M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections _ Collections Effort Fund
| Pre-Year1 2013-14  $35771,350 $1,441371  §3,841,191 $0  -56,021,126  $2,144,385 $0 $0° $37,177,171
1 2014-15  $44,237,650  $1,484,557 0 $0  -$8,656,384  $2,651,915 $0 $0  §39,717,737
2 2015-16  $40,214,941  §1,697,410  $8,782,567 $0  -$12,546,318  $2,410,765 $0 $0  $40,559,365
3 2016-17  §$37,364,398  $2,108,818  $8,620,450 $0  -$8,603537  $2,239,884 $0 $0  $41,730,013
4 2017-18  $37,174,389  $1,835919 $0 $0  -$5104,004  $2,228,493 %0 50 $36,134,707
5 2018-19  $36,993,880  $2,280,897 $0 $0  -54,094,643  §2,217,672 $17,527 $0  $37,415,332
6 2019-20  $36,822,397  §1,985,730 $0 $0  -$2297.432  $2,207,392 $117,458 $0  $38,835,546
7 2020-21  $38,182,970  $2,467,019 $0 $0  -$1,287,806  $2,288,955 $229,624 $0  $41,880,762
8 2021-22  §39,468,435  $2,147,765 $0 $0 5785452  §2,365416 $245,115 $0  $43.431,279
9 2022-23  $44,728,040  $2,668,327 $0 $0  -§1,120,786  $2,681,312 $296,899 $0  $49,253,792
10 2023-24  $56,681,148  $2,323,023 $0 $0  -$5147,662  $3,397,865 $66,198 $0  $57,320,573
11 2024-25  $57,589,336  $2,386,063 $0 $0 -$14557,234  $3,452,308 $0 0 $49,370,473
12 2025-26  $56,487,584  $3,001,506 $0 $0  -$13,380,278  $3,386,261 50 $0  $49,495,072
13 2026-27  §55,954,209  $3,121,566 $0 30 -$10,851,469  $3,354,287 $0 $0  $51,578,593
| 14 2027-28  $54,435,030  $3,246,429 $0 $0  -$8,504,124  $3,263,217 50 30 $52,440,552
15 2028-25  $53,041,730  $3,376,286 30 $0  -$5,385,066  §3,179,693 $60,103 $0  $54,272,746
School Finance limpact Study - BISD Page |6 January 14, 2013
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit
State Aid Recapture
MRO Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&O  M&O Tax Local Tax General
Agreement Year Rate State Aid Harmless  Reduction Costs Collections  Collections Effort Fund
| Pre-Year! 201314 §36771350 $1.441371  $3,841,191 $0  -96,021,126  $2,144,385 $0 $0 $37,177,171
1 201415 $44,237,650  $1,484,557 $0 $0  -§8,656,384  $2,651,915 $0 $0  $39,717,737
2 2015-16  $40,214,941  $1,697,410  $8,782,567 $0  -$12,546,318  $2,410,765 $0 $0  $40,559,365
3 2016-17  $33,864,223  $2,108,818  $11,314,674 $0  -§7,797,586  $2,030,059 30 $0  $41,520,188
4 2017-18  $33,864,223  $1,835,919 $0 $0  -$1,879,318  $2,030,059 $124,635 $0  $35975518 |
5 2018-19  $33,864,223  $2,280,887 30 $0  -$1,042,635  $2,030,059 $210,823 $0  $37,343,467
6 2019-20  $33,864,223  $1,985,730 $0 $0 S0 $2,030,059 $300,458 $0  $38,180,470 |
7 2020-21  $35,387,707  $2,467,019 30 $0 30 $2,121,387 $411,389 $0  $40,387,502
8 202122 $36,817,936  $2,147,765 $0 $0 $0  §2,207,125 $416,143 $0  $41,586,969
9 202223  $42,234,566  $2,668,327 $0 $0 $0  $2,531,836 $476,861 $0  $47,911,591
! 10 2023-24  $54,327,349  $2,323,023 $0 $0  -$2,246,795  $3,256,762 $264,587 $0  $57,914,925
" 202425 $57,589,336  $2,886,063 $0 $0 -$12,859,018  $3,452,308 $0 $0  $51,068,690
| 12 2025-26  $56,487,584  $3,001,506 §0 30  -$13,380,278  $3,386,261 $0 $0  $49,495,072
13 2026-27  $55,954,209  $3,121,566 50 $0 -$10,851,469  $3,354,287 $0 30  §51,578,593
14 2027-28  §54,435,030  $3,246,429 $0 $0  -$8,504,124  $3,263,217 §0 $0  $52,440,652
15 2028-29  $53,041,730  $3,376,286 $0 $0  -$5385,066  $3,179,693 $60,103 $0  $54,272,746
Table 4 — Value Limit less Project Value with No Limit
State Aid Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School Compressed State Hold Formula  Recapture Local M&O  M&O Tax Local Tax General
Agreement Year Rate Aid Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2013-14 $0 $0 $0 $0 $0 $0 $0 $0 50
1 2014-15 $0 0 $0 $0 30 $0 50 $0 $0
2 2015-16 $0 $0 $0 50 $0 $0 $0 $0 50
3 2016-17 -$3,500,175 $0  $2,694,224 $0 $805,951 -$209,825 50 $0 -$209,825
4 2017-18  -$3,310,166 $0 $0 $0  $3,224,776 -$198,435 $124,635 $0 -$159,189
5 2018-19 -$3,129,656 $0 $0 S0 §3,052,108 -$187,614 $193,296 $0 -$71,865
6 2019-20 -$2,958,174 $0 $0 $0 $2,297,432 -$177,334 $182,999 $0 -$655,076
7 2020-21 -$2,795,264 $0 $0 $0  $1,287,808 -$167,568 $181,766 $0  -$1,493,260
8 202122  -$2,640,500 $0 $0 $0 $785,452 -$158,290 $171,028 $0  -$1,842,310
9 202223 -$2,493,474 $0 $0 $0  $1,120,786 -$149,476 $179,963 $0  -$1,342,202
10 2023-24  -§2,353,799 $0 $0 $0  $2,900,866 -$141,103  $188,388 $0 $594,352
" 2024-25 $0 $0 $0 $0  $1,698,217 $0 $0 $0  $1698,217
12 2025-26 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2026-27 $0 $0 $0 $0 $0 $0 $0 $0 $0
14 2027-28 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2028-29 $0 $0 $0 $0 $0 $0 $0 $0 $0
School Finance Impact Study - BISD Page |7 January 14, 2013
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Table 5 - Estimated Financial Impact of the Oneok Hydrocarbons, LP Project Property Value Limitation
Request Submitted to BHISD at $1.06 M&O Tax Rate

Tax Tax Benefit
Credits to
Tax for First Company School
Estimated Assumed Taxes Savings@  Two Years Before District Estimated
Year of School Project Taxable Value M&O Tax Before Taxes after  Projected Above Revenue Revenue Net Tax
Agreement Year Value Value Savings Rate Value Limit  Value Limit  M80 Rate Limit Protection Losses Benefits
| Pre-Year1 2013-14 0 50 $0 $1.060 $0 $0 $0 30 $0 $0 $0
1 201415 $160,000,000  $160,000,000 $0 $1.060  $1,696,000  $1,696,000 $0 30 $0 $0 $0
2 2015-16  $400,000,000  $400,000,000 $0 $1.060  $4,240,000  $4,240,000 $0 $0 $0 $0 30 |
3 2016-17  $380,000,000  $30,000,000  $350,000,000 $1.060  $4,028,000 $318,000  §$3,710,000 $0  $3,710,000 -$209,825  $3,500,175
4 2017-18  $361,000,000  $30,000,000  $331,000,000 $1.080  $3,826,600 $318,000  $3,508,600 $645,989  $4,154,589 -$159,189  $3,995,400
5 2018-19  $342,950,000  $30,000,000  $312,950,000 $1.060  $3,635,270 $318,000  §3,317,270 §621,640  $3,938,910 -$71,865  $3,867,044
6 201920  §325,802,500  $30,000,000  $295,802,500 $1.060  $3,453,507 $318,000  $3,135,507 $598,508  $3,734,014 -$655,076  $3,078,938
7 2020-21  $309,512,375  $30,000,000 $279,512,375 $1.060  $3,280,831 $318,000  $2,962,831 $576,532  $3,539,363 -$1,493,260  $2,046,104
8 2021-22  $294,036,756  $30,000,000  $264,036,756 $1.060  $3,116,790 $318,000  $2,798,790 $555,656  $3,354,445 -$1,842,310  $1,512,136
9 2022-23  $279,334,918  $30,000,000  $249,334,918 $1.060  $2,960,950 $318,000  $2,642,950 $535,823  $3,178,773 -$1,342,202  $1,836,571
10 2023-24  $265,368,173  $30,000,000 $235,368,173 $1.060  $2,812,903 $318,000  $2,494,903 $516,982  $3,011,884 $0  $3,011,884
11 2024-25  $252,009,764  $252,099,764 $0 $1.060  $2,672257  $2,672,257 $0  $1,248872  §1,248,872 30 $1,248,872
12 2025-26  $239,494,776  $239,494,776 §0 $1.060  $2,538,645  $2,538,645 $0 $0 $0 $0 50
13 2026-27  $227,520,037  $227,520,037 0 $1.060  $2411,712  $2411,712 $0 $0 0 $0 50
14 202728 $216,144,035  $216,144,035 §0 $1.060  $2,291,127  $2,281,127 §0 $0 $0 $0 30
15 2028-29  $205,336,833  $205,336,833 50 $1.060  $2176,570  $2,176,570 50 $0 $0 30 $0
Totals $45141,162  $20,570,312  $24,570,850  $5,300,000 $29,870,850 -$5,773,727  $24,097,123
Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits
$1,378,000  $3,922,000  $5,300,000
Credits Earned $5,300,000
Credits Paid $6,300,000
Excess Credits Unpaid 30

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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School and Appraisal Districts Property Value Study 2012 Report

2012 ISD Summary Worksheet

036/Chambers

036-902/Barbers Hill ISD

) Window on State Government

Susan Combs Texas Comprraller of Public Accounts

Local Tax 2012 WID 2012 PTAD Value | 2012 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 915,774,230 9715 942,639,454 915,774,230
B. Multi-Family
Residences 8,516,580 N/A 8,516,580 8,516,580
C. Vacant Lots 29,086,360 N/A 29,086,360 29,086,360
D. Rural
Real(Taxable) 61,021,430 9949 61,334,724 61,021,430
F1. Commercial _
Real 56,214,690 N/A 56,214,690 56,214,690
F2. Industrial Real | 1,674,020,421 N/A 1,674,020,421| 1,674,020,421
G. O1il, Gas,
Minerals 52,827,260 N/A 52,827,260 52,827,260
J. Utilities 74,729,120 0552 78,234,003 74,729,120
L1. Commercial
Personal 13,886,840 N/A 13,886,840 13,886,840
L2. Industrial
Personal 2,006,325,144 N/A 2,006,325,144 | 2,006,325,144
M. Other Personal 3,324,140 N/A 3,324,140 3,324,140
N. Intangible
Pers/Uncert 0 N/A 0 0
0. Residential
Inventory 2,381,960 N/A 2,381,960 2,381,960

www.window.state.beus/propertytax'administration/pvs/finding s/2012f/0360369021D. htrmt
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S. Special

Inventory 1,952,640 N/A 1,952,640 1,952,640

Subtotal 4,900,060,815 4,930,744,216 | 4,900,060,815

Less Total

Deductions 867,956,221 872,443,195 867,956,221

Total Taxable 4,032,104,594

Value 4,032,104,594 4,058,301,021 T2

Local Tax PTAD

Category D Detail Roll Ratio Value

Market Value Non-Qualified Acres And Farm/Ranch

Imp 59,269,000 | N/A| 59,269,000

Prod Value Qualified Acres 1,752,430 | .8483 | 2,065,724

Taxable Value 61,021,430 61,334,724

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation

(M&O) tax purposes and for interest and sinking find (I&S) tax purposes. For districts that have not entered

into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1

T2

T3

T4 TS

T6

4,076,519,204

4,032,104,594

3,997,585,299

3,953,170,689 | 4,032,104,594 | 3,953,170,689

Loss To
the Additional
$10,000 Homestead
Exemption

50% of the loss
to the Local Optional
Percentage Homestead
Exemption

44,414,610

78,933,905

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

www.window.state.tx us/propertytax’administration/pvs/finding s/2012/0360369021D .html
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exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 = T1 minus 50% of'the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of'the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of'the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10 T11 T12

4,265,903,731 [ 4,221,489,121 | 4,186,969,826 | 4,142,555,216 | 4,221,489,121 | 4,142,555,216

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% ofthe loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

www.window.state, beus/propertyax/administration/pys/finding s/2012f0360369021D .himl 33
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

BARBERS HILL INDEPENDENT SCHOOL DISTRICT

and

ONEOK HYDROCARBON, LP

(Texas Taxpayer ID # [4812520568)

TeExAs COMPTROLLER APPLICATION NUMBER 252

Dated

September 23, 2013



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS s
COUNTY OF CHAMBERS s

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the BARBERS HILL
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and ONEOK HYDROCARBON, LP, Texas Taxpayer Identification Number
14812520568, hereinafter referred to as the “Applicant.” The Applicant and the District are each
hereinafter sometimes referred to individually as a “Party” and collectively as the “Parties.”
Certain capitalized and other terms used in this Agreement shall have the meanings ascribed to
them in Section 1.3,

RECITALS

WHEREAS, on October 22, 2012, the Superintendent of Schools of the Barbers Hill
Independent School District (hereinafter referred to as “Superintendent™), acting as agent of the
Board of Trustees of the District (hereinafter referred to as “Board of Trustees™), received from
the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code; and,

WHEREAS, on October 22, 2012, the Board of Trustees authorized the Superintendent
to accept, on behalf of the District, the Application from Oneok Hydrocarbon, LP, and on or
about October 22, 2012, Becky McManus, the District’s Assistant Superintendent of Finance,
acting on behalf of the Superintendent, acknowledged receipt of the Application and the requisite
application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and Local District
Policy CCG (Local); and,

WHEREAS, the Application was delivered to the office of the Texas Comptroller of
Public Accounts (hereinafter referred to as “Comptroller”) for review pursuant to Texas Tax
Code § 313.025(d); and,

WHEREAS, the Comptroller established January 8, 2013 as the completed Application
date; and,

WHEREAS, pursuant to 34 Texas Administrative Code § 9.1054, the Application was
delivered for review to the Chambers County Appraisal District established in Chambers County,
Texas (the “Appraisal District”), pursuant to Texas Tax Code § 6.01; and,

Agreement for Limitation on Appraised Value

between Barbers Hill Independent School District and Oneok Iydrocarbon, LP
TEXAS COMPTROLLER APPLICATION NUMBER 252

September 23, 2013

Page 1



WHEREAS, the Comptroller, pursuant to Texas Tax Code § 313.025(d), reviewed the
Application and on September 23, 2013, the Comptroller, via letter, recommended that the
Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at the
September 23, 2013 public hearing held in connection with the Board of Trustees’ consideration
of the Application; and,

WHEREAS, the Board of Trustees carefully reviewed the economic impact evaluation
pursuant to Texas Tax Code § 313.026 and carefully considered the Comptroller’s positive
recommendation for the project; and,

WHEREAS, on September 23, 2013, the Board of Trustees conducted a public hearing
on the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on September 23, 2013, the Board of Trustees made factual findings
pursuant to Texas Tax Code § 313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised
Value of the Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax
Code § 313.025(e) has been met; and,

WHEREAS, the Barbers Hill Independent School District was within an area that
qualified as a strategic investment area under Texas Tax Code Chapter 171, Subchapter O
immediately before that Subchapter expired; and because of that fact, the District qualifies as a
rural school district under the provisions of Texas Tax Code § 313.051(a)(1); and,

WHEREAS, on September 23, 2013, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code §§ 313.053 and 313.054 for the
category of the District established by Texas Tax Code § 313.052, as such Tax Limitation
Amount was computed as of the date of this Agreement; and,

WHEREAS, the District received written notification, pursuant to 34 Texas
Administrative Code § 9.1055(e)(2)(A), that the Comptroller reviewed this Agreement, and
reaffirmed the recommendation previously made on April 5, 2013 that the Application be
approved, and,

WHEREAS, on September 23, 2013, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;

Agreement for Limitation on Appraised Value

between Barbers Hill Independent School Distriet and Oneok Hydrocarbon, LP
TEXAS COMPTROLLER APPLICATION NUMBER 252

September 23, 2013
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NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE I
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS
Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code § 313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, the Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the Tax Years: 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023. The
limitation on the local ad valorem property values for Maintenance and Operations purposes
shall commence with the property valuations made as of January 1, 2016, the appraisal date for
the third full Tax Year following the Commencement Date,

The period beginning with the Commencement Date of September 23, 2013 and ending
on December 31, 2015 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code § 313.021(4). The Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2023. Except as otherwise provided herein, this
Agreement will terminate, in full, on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(i1) affect the right of a Party to enforce the payment of any amount, including any Tax Credit, to
which such Party was entitled before such termination or to which such Party became entitled as
a result of an event that occurred before such termination, so long as the right to such payment
survives said termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Agreement for Limitation on Appraised Value
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Full Tax Year
of Agreement

Date of
Appraisal

School
Year

Tax Year

Summary Description
of Provisions

Partial Year
(Commencing

September 23,
2013)

January 1, 2013

2013-14

2013

Start of Qualifying Time Period
beginning with September 23,
2013 Commencement Date. No
limitation on value. First year
for computation of Annual
Limit.

l January 1, 2014

2014-15

2014

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

2 January 1, 2015

2015-16

2015

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years,

3 January 1, 2016

2016-17

2016

$ 30 million property value
limitation.

4 January 1, 2017

2017-18

2017

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant,

5] January 1, 2018

2018-19

2018

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

6 January 1, 2019

2019-20

2019

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

7 January 1, 2020

2020-21

2020

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

8 January 1, 2021

2021-22

2021

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

9 January 1, 2022

2022-23

2022

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

Agreement for Limitation on Appraised Value

between Barbers [ill Independent School District and Oneok Hydrocarbon, LP
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Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
10 January 1, 2023 2023-24 | 2023 $ 30 million property value

limitation. Possible Tax Credit
due to Applicant.

11 January 1, 2024 2024-25 | 2024 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2025 2025-26 | 2025 No tax limitation. Possible Tax
Credit due to Applicant,
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2026 2026-27 2026 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty (50) percent or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group™ means a group of one or motre entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aggregate Limit” means, for any Tax Year of this Agreement, the cumulative total of
the Annual Limit amount for the current Tax Year and all previous Tax Years of the Agreement,
less all amounts paid by the Applicant to or on behalf of the District under Article IV, below.
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“Adereement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code § 313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each Tax
Year by multiplying the District’s Average Daily Attendance for the applicable school year, as
calculated pursuant to Texas Education Code § 42.005 times the greater of $100, or any larger
amount allowed by Texas Tax Code § 313.027(1), if such limit amount is increased for any future
year of this Agreement. The Annual Limit shall first be computed for Tax Year 2013, which, by
virtue of the Commencement Date is the first year of the Qualifying Time Period under this
Agreement.

“Applicant” means Oneok Hydrocarbon, LP, (Texas Taxpayer ID # 14812520568), the
company listed in the Preamble of this Agreement who, on October 22, 2012 filed the Original
Application with the District for an Appraised Value Limitation on Qualified Property, pursuant
to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also include the Applicants’
assigns and successors-in-interest and their direct and indirect subsidiaries.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

3

Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on October 22, 2012, which has been certified by the Comptroller to
collectively constitute a complete final Application as of the date of January 8, 2013. The term
includes all forms required by the Comptroller, the schedules attached thereto, and all other
documentation submitted by the Applicant for the purpose of obtaining an Agreement with the
District. The term also includes all amendments and supplements thereto submitted by the
Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Chambers County Appraisal District.
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“Board of Trustees” means the Board of Trustees of the Barbers Hill Independent School
District.

“Commencement Date” means September 23, 2013, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County’” means Chambers County, Texas.
Y,

"Determination of Breach and Notice of Contract Termination” shall have the meaning
assigned to such term in Section 7.8 of the Agreement

“District” or “School District” means the Barbers Hill Independent School District,
being a duly authorized and operating independent school district in the State, having the power
to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of
the Act applies. The term also includes any successor independent school district or other
successor governmental authority having the power to levy and collect ad valorem taxes for
school purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2026. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c¢) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
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deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

“Land’ shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means, after the development and construction of the
project described in the Application and in the description of the Applicant’s Qualified
Investment and Qualified Property as set forth in Section 2.3, below, (1) the operation over the
term of this Agreement of the facility or facilities for which the tax limitation is granted, as the
same may from time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at
least the number of New Jobs required by Chapter 313 of the Texas Tax Code from the time they
are created until the Final Termination Date; and (iii) the maintenance of at least the number of
Qualifying Jobs set forth in the Application from the time they are created until the Final
Termination Date.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Muaintenance and Operations Revenue” or “M&Q Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (i1) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313, Tax Code, and (iii) subtracting from the
sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to
the District under Article III under this Agreement.

“New Jobs” means the total number of jobs, defined by 34 Texas Administrative Code
§ 9.1051, which the Applicant will create in connection with the project which is the subject of
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its Application, In accordance with the requirements of Texas Tax Code § 313.024(d), Eighty
Percent (80%), of all New Jobs created by the Applicant on the project shall also be Qualifying
Jobs, as defined below.

“Qualified Investment™ has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“"Qualifying Jobs” means the number of New Jobs the Applicant will create in
connection with the project which is the subject of its Application, which meet the requirements
of Texas Tax Code 313.021(3).

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Qualifying Time Period” means the period that begins on the Commencement Date of
September 23, 2013 and ends on December 31, 2015.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between Applicant and the District and any
subsequent amendments or assignments, any District written findings or reports filed with the
Comptroller as required under this subchapter, and any application requesting Tax Credits under
Texas Tax Code, § 313,103,

“Tax Credit” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act, and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
under such provisions, including the timely filing of a completed application under Texas Tax
Code § 313.103 and the duly adopted administrative rules.
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“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for Tax Years three (3) through ten
(10) of this Agreement pursuant to Texas Tax Code § 313.054. That is, for each of the eight (8)
Tax Years 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the Appraised Value of the
Applicant’s Qualified Property/Qualified Investment for the District’s maintenance and
operations ad valorem tax purposes shall not exceed, and the Tax Limitation Amount shall be,
the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code § 313.052.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together with any
court or administrative decisions interpreting same.

ARTICLE IT
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.
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Section 2.3, DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Qualified Investment shall be that
property, described in EXHIBIT 3 which is placed in service under the terms of the Application,
during the Qualifying Time Period described in both Section 1.2, above and the definition of
Qualitying Time Period set forth in Section 1.3, above. Qualified Property shall be all property,
described in EXHIBIT 3, including, but not limited to the Applicant’s Qualified Investment,
together with the land described in EXHIBIT 2 which: 1) is owned by the Applicant; 2) was first
placed in service after January 8, 2013, the completed Application date established by the
Comptroller; and 3) is used in connection with the activities described in the Application,
Property which is not specifically described in EXHIBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or Qualified Property
for purposes of this Agreement, unless pursuant to Texas Tax Code § 313.027(e) and Section 8.3
of this Agreement, the Board of Trustees, by official action, provides that such other property is
a part of the Applicant’s Qualified Investment or Qualified Property for purposes of this
Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Investment or Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the applicant requests that the Tax Limitation
Amount apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Investment or Qualified Property located on the land described in
EXHIBIT 2; upon a reasonable request of the District, the Comptroller, or the Appraisal District,
the Applicant shall provide to the District, the Comptroller, and the Appraisal District a specific
and detailed description of the tangible personal property, buildings, or permanent,
nonremovable building components (including any affixed to or incorporated into real property)
on the Qualified Property to which the Tax Limitation Amount applies including maps or
surveys of sufficient detail and description to locate all such described property within the
boundaries of the real property which is subject to this Agreement.
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Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment and Qualified Property described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code § 313.024(b)(1) as a
manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the
following eight (8) Tax Years 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the
Appraised Value of the Applicant’s Qualified Investment and Qualified Property for the
District’s maintenance and operations ad valorem tax purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code § 313.052.

ARTICLE II1
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code
§ 313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to, all such other payments as are set forth in
Article IV, Subject only to the limitations contained in this Agreement (including Section 5.1), it
is the intent of the Parties that the risk of any negative financial consequence to the District in
making the decision to enter into this Agreement will be borne by the Applicant and not by the
District, and paid by the Applicant to the District in addition to any and all payments due under
Article IV.

Section 3.2. CALCULATING THE AMOUNT OF L.0SS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
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Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

il.

"Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Qualified Investment
been subject to the ad valorem maintenance & operations tax at the
tax rate actually adopted by the District for the applicable year.

"New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this Agreement.

In making the calculations required by this Section 3.2:

ii.

iil.

1v,

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection #i of this Agreement will
reflect the Tax Limitation Amount for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates the full M & O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, on account of any other factors not contained in this
Agreement.
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Section 3.3. COMPENSATION FOR L 0SS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a) all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code § 42.2515, or other similar or successor statute.

(b) all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Property that are not directly funded in state aid formulas,
including expenses for the purchase of portable classrooms and the hiring of
additional personnel to accommodate a temporary increase in student enrollment
attributable to the Applicant’s Qualified Property. The Applicant may contest the
amounts certified by the District’s external auditor under the provisions of Section
3.8 below.

(c) any other loss of District revenues which directly result from, or are reasonably
attributable to the payment by the Applicant to or on behalf of any other third
party beneficiary of this Agreement.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax rolls submitted to the District
pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax rolls or any other changes in
student counts, tax collections, or other data.
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Section 3.6. DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Article IV, or
under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his,
her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents, The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party for all calculations under this Agreement under Section 3.6, above, plus any
reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or Tax
Credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. For no Tax
Year during the term of this Agreement shall the Applicant be responsible for the payment of any
total expenses under this Section and Section 3.6, above, in excess of Ten Thousand Dollars
($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Sections 3.3(b), 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of certification containing the calculations to the District. Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the District’s
Board of Trustees within thirty (30) days of the final determination of certification containing the
calculations.
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Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, the Applicant has appealed any matter relating to the
valuations placed by the Appraisal District on the Applicant’s Qualified Property, and such
appeal remains unresolved, the Third Party shall base its calculations upon the values placed
upon the Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new Taxable Value becomes final, the Parties shall
immediately notify the Third Party who shall immediately issue new calculations for the
applicable year or years using the new Taxable Value. In the event the new calculations result in
the change of any amount payable by the Applicant under this Agreement, the Party from whom
the adjustment is payable shall remit such amounts to the other Party within thirty (30) days of
the receipt of the new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State because of its participation in this
Agreement, the Applicant shall make payments to the District, up to the revenue protection
amount limit set forth in Section 5.1, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the amount calculated for the current fiscal year that should be made in order
to reflect the actual impact on the District.

ARTICLE IV
Section 4.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
In interpreting the provisions of Article IV, the parties agree as follows:
(a) Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article III, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article 1V (the “Supplemental
Payments™). The Applicant shall not be responsible to the District or to any other
person or persons in any form for the payment or transfer of money or any other
thing of value in recognition of, anticipation of, or consideration for this
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Agreement for limitation on appraised value made pursuant to Chapter 313, Texas
Tax Code, unless it is explicitly set forth in this Agreement. It is the express
intent of the Parties that the obligation for Supplemental Payments under this
Atticle 1V is separate and independent of the obligation of the Applicant to pay
the amounts described in Article I11; provided, however, that all payments under
Articles III and IV are subject to the limitations contained in Section 5.1, and that
all payments under Article IV are subject to the separate limitations contained in
Section 4.4.

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article IV, shall not exceed
the limit imposed by the provisions of Texas Tax Code 313.027(i) unless that
limit is increased by the Legislature in a future year of this Agreement; however,
in such event it shall not exceed the Stipulated Supplemental Payment Amount
described in and calculated pursuant to Sections 4.2 through 4.5 below.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJIECT TO
AGGREGATE LiMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a) the Applicant’s “Stipulated Supplemental Payment Amount,” defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in
Section 1.3, above; or,

(b) the Aggregate Limit, as the term is defined in Section 1.3, above.

Section 4.3, ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for each Tax Year of this Agreement, beginning with the third full
year (Tax Year 2016), the Stipulated Supplemental Payment Amount, described in Section 4.2
will annually be calculated based upon the then most current estimate of tax savings to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);
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Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,
Any Tax Credit received by the Applicant with respect to such Tax Year;
Minus,

Any amounts previously paid to the District under Article 11I;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment Amount calculation to reflect any changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with year three (Tax
Year 2016) and continuing thereafter through year thirteen (Tax Year 2026), the District, or its
Successor Beneficiary should one be designated under Section 4.6, below, shall not be entitled to
receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the
Aggregate Limit, defined in Section 1.3, above.

Agreement for Limitation on Appraised Value

between Barbers Hill Independent School Distriet and Oneok Hydrocarbon, LP
TEXAS COMPTROLLER APPLICATION NUMBER 252

September 23, 2013

Page 18



If, for any Tax Year during the term of this Agreement, the payment of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under sections 4.2 and 4.3 above exceeds
the Aggregate Limit for that Tax Year, the difference between the Stipulated Supplemental
Payment Amount and the Aggregate Limit, shall be carried forward from year-to-year into
subsequent Tax Years of this Agreement, and to the extent not limited by the Aggregate Limit in
any subsequent Tax Year of this Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment Amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2026), because such payment would exceed the
Aggregate Limit, will be deemed to have been cancelled by operation of law, and the Applicant
shall have no further obligation with respect thereto.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: (i) the
calculation of the Stipulated Supplemental Payment Amount; (ii) the
determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and, (iv) the carry forward and
accumulation of any Stipulated Supplemental Payment Amounts unpaid by the
Applicant due to the Aggregate Limit in previous years, shall be calculated by the
Third Party selected pursuant to Section 3.4.

(b)  The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7 commencing on or before January 31, 2017 (the payment due
date for Tax Year 2016), and continuing thereafter on or before the January 31 of
each of the ten (10) years thereafter (i.e. through January 31, 2027, the payment
due date for Tax Year 2026).

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded by the District’s Board of
Trustees, by Board action, at any time.
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Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental Payments described in Section 4.4, above.

ARTICLE V
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the end of the 2016 Tax Year, in no
event shall (i) the sum of the maintenance and operations ad valorem taxes paid by the Applicant
to the District for such Tax Year, plus the sum of all payments otherwise due from the Applicant
to the District under Articles IIT and IV with respect to such Tax Year, exceed (ii) the amount of
the maintenance and operations ad valorem taxes that the Applicant would have paid to the
District for such Tax Year (determined by using the District’s actual maintenance and operations
tax rate for such Tax Year) if the Parties had not entered info this Agreement. The calculation
and comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles III and TV shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article I1I and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties’ respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until
satisfied and discharged.

ARTICLE VI
TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS
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The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed Application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, the
Comptroller’s Rules, and/or the Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR LOSS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment, thirty (30) days past due from the
date of the reimbursement claim, shall be subject to the same provisions for late payment as are
set forth in Section 7.4 and 7.5. If the District receives aid from the State for all or any portion of
a Tax Credit with respect to which the Applicant has made a payment to the District under this
Section 6.3, then the District shall pay to the Applicant the amount of such aid within thirty (30)
calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT
Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code § 22.07, during the term of this
Agreement, in order to inspect the project to determine compliance with the terms hereof. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
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conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions of Texas Tax Code § 313.032. The Applicant shall forward a copy of all such
required reports or certifications to the District contemporaneously with the filing thereof. The
obligation to make all such required filings shall be a material obligation under this Agreement.

Section 7.3. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:
(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement; provided, however, notwithstanding anything contained
in this Agreement to the contrary, the Applicant shall not be in breach of, and
shall not be subject to any liability for failure to Maintain Viable Presence to the
extent such failure is caused by Force Majeure (as hereinafter defined), provided
the Applicant makes commercially reasonable efforts to remedy the cause of such
Force Majeure; and,

(C) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313 throughout the period from and including the Tax Year 2016
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
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District pursuant to Article IIl. The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Article TV.

(b)  Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including penalty and interest, as calculated in accordance
with Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be
entitled to a credit for all payments made to the District pursuant to Article [II. The Applicant
shall also be entitled to a credit for any amounts paid to the District pursuant to Article TV. Upon
payment of such liquidated damages, the Applicant’s obligations under this Agreement shall be
deemed fully satisfied, and such payment shall constitute the District’s sole remedy.

Section 7.5, CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§ 33.01(c), or its successor statute.

Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement if it commits one or more of
the following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by
Section 8.13, below. '

(b) Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this
Agreement.

(c) Applicant fails to make any payment required under Articles IIT or IV of this
Agreement on or before its due date,
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(d)  Applicant fails to create and maintain at least the number of New Jobs it
committed to create and maintain on Schedule C, Column C of its Application.

(¢)  Applicant fails to create and maintain at least the number of New Jobs it
committed to create and maintain on Schedule C, Column E of its Application,
which is inclusive of the number of New Jobs described in Section 7.6(d) above.

® Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by the Applicant on the project as Qualifying Jobs,

(g)  Applicant knowingly makes any payments to the District or to any other person or
persons in any form for the payment or transfer of money or any other thing of
value in recognition of, anticipation of, or consideration for this Agreement for
limitation on appraised value made pursuant to Chapter 313, Texas Tax Code, in
excess of the amounts set forth in Articles III and I'V, above. Voluntary donations
made by the Applicant to the District after the date of execution of this
Agreement, and not mandated by this Agreement or made in recognition of or in
consideration for this Agreement for limitation on appraised value made pursuant
to Chapter 313 Texas Tax Code, are not barred by this provision.

(h) Applicant fails to comply in any material respect with any other term of this
Agreement, or the Applicant fails in any material respect to meet its obligations
under the applicable Comptroller’s Rules, and under the Act.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code § 313.0275, for any full Tax year
which commences after the project has become operational, the Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(¢) or 7.6(f) for the particular Tax Year of non-compliance only, the
Applicant may make the liquidated damages payment required by Texas Tax Code §
313.0275(b), in accordance with the provisions of Texas Tax Code § 313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant is in Material Breach of this
Agreement, such as making a misrepresentation in the Application, failing to Maintain Viable
Presence in the District as required by Section 7.3 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, the District shall provide the Applicant with a written notice of the facts
which it believes have caused the Material Breach of this Agreement, and if cure is possible, the
cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety
(90) days to present any facts or arguments to the Board of Trustees showing that a Material
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Breach of this Agreement has not occurred and/or that it has cured or undertaken to cure any
such Material Breach.

If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a Material Breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination™).

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Chambers County, Texas. The Parties agree to sign a document that
designates the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code § 33.07 to the
attorneys representing the District pursuant to Texas Tax Code § 6.30.

Agreement for Limitation on Appraised Value

between Barbers Hill Independent School District and Oneck Hydrocarbon, LP
TEXAS COMPTROLLER APPLICATION NUMBER 252

September 23, 2013

Page 25



In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this
Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive 1emedles available to the District, whether at law or
under principles of equity.

Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority:.
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ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as follows:

Dr. Greg Poole, Superintendent

BARBERS HILL INDEPENDENT SCHOOL DISTRICT
P.O. Box 1108

9600 Eagle Drive.

Mont Belvieu, Texas 77580

Fax: (281) 576-3410

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

ATTN: Tim Blake, VP Oneok Tax
ONEOK HYDROCARBON, LP

100 West Fifth Street, Tax 14-5
Tax 14-5, P.O. Box 871

Tulsa, Oklahoma 74102-0871

Fax: (918) 588-7145

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the District’s Board of Trustees,
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(b)  The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the Final Termination Date established in Section 1.2
of this Agreement.

() In the event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2015.

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Texas
Tax Code, § 313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight
year statutory term.

Section 8.4. ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Tax Code § 313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
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and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAwW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Chambers County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question.

Section 8.10. PAYMENT OF EXPENSES
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Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i} each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the event
of a dispute between the Parties in connection with this Agreement, the prevailing Party in the
resolution of any such dispute, whether by litigation or otherwise, shall be entitled to full
recovery of all attorneys’ fees (including a reasonable hourly fee for in-house legal counsel),
costs and expenses incurred in connection therewith, including costs of court, from the non-
prevailing Party.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
material information, facts, and representations contained therein were true and correct when
made, and there have been no material changes in the information, facts, and representations,
contained in the Application that have not been previously disclosed to the District. The parties
further agree that the Application and all the attachments thereto are included by reference into
this Agreement as if set forth herein in full; provided, however, to the extent of any differences
or inconsistencies between the terms, conditions, representations, information, and facts
contained in the Application and those contained in this Agreement, the terms, conditions,
representations, information, and facts contained in this Agreement shall be controlling.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
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Agreement shall be invalid and void except for the enforcement of the provisions required by 34.
Texas Administrative Code § 9.1053()(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code § 313.103, as
follows:

a. Within seven days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

c. This Section does not require the publication of information that is confidential under
Texas Tax Code § 313.028.

[SIGNATURES ON NEXT PAGE]
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple

originals on this 23 day of September, 2013.

ONEOK HYDROCARBON, LP

e

BARBERS HILL I
SCHOOL DISTRICT

ENT__
).

Au&fzed I(e’lﬁ%sentative

Name;: 7/ﬂ/é ﬂﬁ#/ D/
Title: VP QF ﬂX

Agreement for Limitation on Appraised Value

BEC‘K(TIC =
President

Board of Trustees

Attest:

o LU

( CYw THI;ﬁRWIN/ [

Secretar
Board of Trustees

between Barbers [1ill Independent School District and Oneck Hydrocarbon, LI
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EXHIBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

A Reinvestment Zone was originally created on June 20, 2011 by action of the City Council
of the City of Mont Belvieu, Texas in adopting City of Mont Belvieu Ordinance No, 2011-009, as
thereafter corrected by that certain Ordinance No. 2013-005 Nunc Pro Tunc for Ordinance No.
2011-009 dated February 11, 2013 (hereinafter collectively the “Reinvestment Zone
Ordinance™). A map of the Reinvestment Zone created by the Reinvestment Zone Ordinance is
attached, below to this EXHIBIT 1.

As a result of the action of the City Council of the City of Mont Belvieu, Texas, the
Reinvestment Zone includes real property within the City of Mont Belvieu, Texas and Chambers
County, Texas, more specifically described by the metes and bounds description chart also
attached to this EXHIBIT 1.
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ONEOK MONT BELVIEU PROPERTY
ACQUIRED FROM VALERO

(Attached to and made a part of Special Warranty Deed by and
between Valero Refining-Texas, L.P.. as Grantor, and ONIOK
Mont Belvieu Storage Company, L.L.C., as Grantee,)

PARCEL A: TRACT OF 5530 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUE, A-12
CHAMBERS COUNTY, TEXAS

Metes and bounds description of a 55,30 acre (ract of land sitwated in the Henry Griffih League,
Abstract 12, Chambers County, Texas, said 55.30 acre (ract being oul of thal certain 57.07 acre
(ract conveyed to Valero Refining-Texas, L.P. as recorded in Volume 04-669, Page 5806,
Chambers County Official Public Records (C.C.O.P.R.), said 55.30 acre {ract being more
particularly described by metes and bounds as follows:

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone,
BEGINNING at an old 2" iron pipe in concrete, accepted as the Southerly corner of the Annic
Higgins Subdivision No. | as recorded in Volume 27, Page 43, Chambers County Deed Records
([C.CDR)

THENCE, along, the Westerly line of said Annie Higgins Subdivision, North 320492 | West,
238.04 feet to a 5/8" iron rod with plastic cap set in the curved Easterly ROW line of State

Highway Loop No. 207 (width varies);

THENCE, 207.29 feet Northwesterly along a non-tangent curve to the lefi having a radius of
607.96 feet, a delta of 19°32°08” and a chord bearing North 23°03'16™ Wesl. 206.29 feel (o il
found 1" iron pipe;

THENCE. along said Easterly ROW line, North 32°49'21” West, 690.13 feel to a 1/2" iron rod
found [or the most Westerly Northwest corner of the herein described tract;

THENCE, North 57°23°00” East, 194,43 feet to a found 5/8" ivon rod;
THENCE, North 57°12°26” East, 190.41 feet to a found %" iron pipe:
THENCE. North 57°03°23" East, 499.46 fect to a found [" jron pipe in concrete:

THENCE, North 57°08°27" Fast, at 154,94 feel pass a (ound 1/2" iron rod in conerele, and
continuing for a total distance of 165.00 feet (o a found 1" iron pipe: '
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THENCE, North 22°04°28" West, at 936,76 leet pass a 4"x4" concrete monwnent found for
reference in the Southerly ROW line of Fitzgerald Road (60° wide), and continuing for a total
distance of 967.41 feet to a 1-1/2" iron pipe found in the center of Fitzgerald Road, said iron pipe
being the most Northerly Northwest corner of the herein deseribed tract;

THENCE. along the centerline of said Filzgerald Road, North 57°05°33" [asi, 368.29 feet o a
2" iron rod with cap set in asphalt for a corner of a Charles Dyer tract as recorded in Volume
455, Page 150, Chambers County Deed Records (C.C.D.R.), said corner being South 57°05'33"
West, 27.0 feet from a 3" ivon pipe found at the Northeast corner of said 57.07 acre tract;

THENCE, along the Westerly line of said Dyer tracl, South 25°21°57" East, 30.26 lcet o a
found ¥2" iron rod in conerete;

THENCE, along the Southerly line of said Dyer tract and the Southerly ROW line of Fitzgerald
Road, North §7°05°33 East, 25,00 feet to a 4"x4" conerele monument found for corner;

THENCE, South 21°38°58” East, 1507.82 feet to 4"x4" concrete monument found for corner of
a second Charles Dyer (ract as recorded in said Volume 455, Page 150;

THENCE, along the Northerly line of said second Dyer, ract, South 41°20°40” Wesl, 145.08 leet
to a found " x 4" concrete monument;

THENCE, along the Westerly line of said second Dyer tract, South 22°06°11" East, 25.31 feet to
4" x 4" conerete monument found in the South line of Home Tract 8 of the Fitzgerald partition
as recorded in Volume 309, Page 667, C.C.D.R.;

THENCE, along (he Southerly line of IHome Tract 8, South 56°44°00" Weslt, 3.22 lcet 1o a 4"x4"
concrete monument found at the Northwesterly corer of Qil Tract 6;

THENCE. along the Westerly line of Oil Tract 6, South 21°32°23” East, 1099.58 feet o a 1" iron
pipe found in the Northerly ROW line of Winftee Road;

THENCE, along the Nottherly ROW line of Wintiee Road, South 57°27'17° West, at 233,83
leet pass a found [-1/4" iron pipe in concrete, and continuing for a total distance of 260,00 feel
to a found 1-1/4" iron pipe in conerete;

THENCE, along the Southerly line of a 10 fool wide easement to Chambers Cownty for road
right of way as recorded in Volume 176, Page 82, C.C,D.R., South 57°22°43" West, 438.40 (et
to a found 1" iron pipe:

THENCE, North 32°37°50" West, 172,00 [cet to found 1/2" iron rod:

THENCE. South §7°21°54™ West, 379.21 feet to a found 1/2" ivon rod:

THENCE. North 24°44°21™ West, 28,48 leet to a found 1/2" iron rod:
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THENCL, South 57°21°54” West, 100.50 feet to a 1/2" iron rod found in the Northeasterly ROW
line of State Highway Loop 207:

THENCE, along said Northeasterly ROW line. North 24°44'21” West, 46.26 leel to a 1/2" iron
rod found at an angle point in said ROW line;

THENCE, along said Northeasterly ROW line, North 23°15°15™ West, 192.92 feet to a 1" jron
pipe Jound at the beginning of a non-tangent curve (o the right;

THENCE, 133.33 feet along said curve to the right having a radius of 681.20 feet, a delta of

I1°12752%, and a chord bearing North 19°07°55” West, 133.11 feel to a found 1™ ivon pipe;

THENCE, North 57°35'12" Liast, 104.19 Ieet to the POINT OF BEGINNING and containing
55.30 acres ol land.

PARCEL A, TRACT 2: TRACT OF 1.6215 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUE, A-1
CHAMBERS COUNTY, TEXAS

Metes and bounds deseription of a 1.6215 acre tract of land situated in the Heney Griffith
League, Abstract 12, Chambers County, Texas, said 1.6215 acre tract being out of that certain
57.07 acre tract conveyed to Valero Relining-Texas, L.P. as recorded in Volume 04-669, Page
586. Chambers County Official Public Records (C.C.O.P.R.), said 1.6215 acre tract being Oil
Tract 5 of the Titzgerald partition as recorded in Volume 309, Page 667, Chambers County Deed
Records. said 1.6215 acre tract being more particularly described by meles and bounds as

follows:
All bearings are based on deed bearings and (he Texas Coordinate System, South Central Zone,

BEGINNING at a 2" iron pipe found at the Southeast corer of said Oil Tract 5, said “POINT
OF BEGINNING?” being in the Northerly ROW line of Winfrec Road (width varies):

THENCE, along the Southerly line of said Oil I'vact 5, South 59°50°34” West, 64.97 feel (o a
5/8" iron rod found at the Southwest corner of said Oil Tract 5:

THENCE, along the Westerly line of said Oil Tract 5, North 21°33'01™ West, 1100.47 feet (o a
5/8" iron rod found in the Southerly line of Home ‘Tract § of said Fitzgerald partition:

THENCE. along the Southerty line of said Oil Tract 5, said Southerly line being the Southerly
line of a Charles Dyer tract as recorded in Volume 455, Page 150, C.C.D R.. North 56°47'17"
liast, 65.27 feet to a 5/8™ iron rod with plastic cap set for corner;

THENCE, along the Easterly line of said Oil Tract 5, South 21°34°00™ East, 1103.94 fcet to the
POINT OF BEGINNING and containing [.6215 acres of land,
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PARCEL B: TRACT OF 47.37 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUE, A-12
CHAMBERS COUNTY, TEXAS

Metes and bounds description of a 47,37 acre tract of land situated in the Henry Grilfith League.
Abstract 12, Chambers County, Texas, said 47.37 acre tracl being that same 47.37 acre tract
conveyed to Valero Refining-Texas, L.P. as recorded in Volume 04-669, Page 586. Chambers
County Official Public Records (C.C.O.P,R), said 47.37 acre tract being part of Prairie Tract |
and part of Prairic Tract 2 described in the partition of the .M, Fitzgerald lands as recorded in
Volume 309, Page 667, C.C.D.R.. said 47.37 acre tracl being more particularly described by
metes and bounds as follows:

All bearings are based on deed bearings and the Texas Coordinate § 'stem, South Central Zone,
g g

BEGINNING at a 3" iron pipe found in the most Southerly corner of Praivic Tract 1 and the
herein described tract, said 3" ivon pipe being at the inferseetion of the centerline of J¥i tzperald
Road (60" wide) with the Easterly ROW line of Old Dayton-Barbers [1ill Road (width varics-
abandoned);

THENCE, alony said Lasterly ROW line of Old Dayton-Barbers Hill Road as abandoned in
Volume 02-576, Page 172, C.C.O.P.R., North 07°30°31” West, at 33.21 feet pass a found 1" iron
pipe, and continuing for a total distance of 755,27 feet to a 1" iron pipe found for corner:

THENCE, along the Northerly line of Prairie Tract 2, same being the Southerly line of a call
12,152 acre traet as recorded in Volume 393, Page 366, C.C.D.R., North 57°20°13" Easl.
1005.92 feet to a 1" iron pipe found in the Southwesterly line of the Coastal Water Authorily
(CWA) canal (no deed deseription found), from which iron pipe a found 4"x4" concrele
monuwment bears North 65°20”17 Wesl, 0.94 feet;

THENCE, along the Southwesterly line of said CWA canal, as fenced and marked with conerete
monuments, as lollows:

South 65°20°17" East, 297.01 feet to a found 4"x4" concrete monument;
South 65°19'45™ Last, 401,27 feet to a found 4"x4" conerete monument;
South 64°47°04™ Last, 415.56 feet to a found 4"x4" concrete monument;
South 64°47°54” East, 400.43 feet to a found 4"x4" conerete monument:
South 64°46°48” Last, 397,01 feet 1o a found 4"x4" concrete monument;
South 64°46°07" East, 402,56 feet to a found 4"x4" concrete monument;
South 64°27'36” East, 47.66 feet to a found fence corner post for corner;

THENCE, South 42°21°52" Wesl, 86.44 fecl to a turnbuckle found in the most Southerly line ol
said Prairie Tract 1, said turnbuckle being in the North line of a call 50.44 acre tract as recorded
in Yolume Y7-330, Page 503, C.C.O.P.R.:

THENCE, along the Northerly line of said 50.44 acre tract and the Northerly line of the Home

Tracts of said Filzgerald partition, same being the Southerly line of said Praivic Tract 1, South
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87°02°28” West, at 1323.87 feet pass an old 1-1/2" iron pipe Found at the Northeast corner of
Home Tract | of said partition, and continuing for a total distance of 174923 fect to an old |-
172" ivon pipe found at the Northeast corer of Home Tract 4

THENCE, South 87°10°29” West, 21.09 (eet to a 1/2" iron rod found at the Southeast corner of a
Mobil Oil Company Pump Station 0.34 acre lease tract as recorded in Volume 177, Page 633,

C.C.D.R.;

THENCE, North 02°58°38" West, 100.59 feel 1o a 1/2" iron rod found at the Northeast comer of
said 0,34 acre troet:

THENCE. South §7°10°29" West. 150.00 feet to a 1/2" iron rod found at the Nor(hwest corner of
said 0.34 acre traet;

THET\}CE. South 02°58°38" East, 100.59 feet to a 6" chain link fence comer found at the
Southwest corer of said 0.34 acre lease tract and being in the Southerly line of Prairic Tract 1:

THENCE, South 87°10°29" West, 773.03 [eet to a found 5/8" ivon rod:

THENCE, South 56°54'26" West. 166.15 feet fo (he POINT OF BEGINNING and containing
47.377 acres of land.

PARCEL C: TRACT OF 0.6433 ACRES
SITUATED IN THE HENRY GRIFFITH LEAGUE, A-12
CHAMBERS COUNTY, TEXAS

Metes und bounds description of a 0.6433 acre tract sitvated in the Henry Griffith League,
Abstract 12, Chambers County, Texas, said 0,6433 acre tract being that same 0.6433 acre (ract
conveyed to Valero Refining-Texas, L.P. as recorded in Volume 04-669, Page 586, Chambers
County Official Public Records, said 0.6433 tract being the Basterly portion of Old Dayton-
Barbers Hill Road adjoining a call 47.375 acre tract and containing a call 0.497 acre tract both as
recorded in Volume 01-526, Page 745, Chambers County Official Public Records (E.C.ORR):
said 0.6433 acre tract being that same called 0.664 acre tract out of said Old Daylon-Barbers il
Road as abandoned and recorded in Volume 02-576, Page 172, C.C.O.L.R. and as shown on plat
recorded in Volume *A’, Page 228, Chambers Counly Map Records, said 0.6433 acre tracl being
more particularly described by metes and bounds as follows:

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone.

COMMENCING at u 3" iron pipe found in the most Southerly comer of said 47.375 acre lracl.
said 47.375 acre tract being that same 47.37acre tract as recorded in said Volumne 04-669, Page
586, C.C.0.P.R,, said 3" iron pipe being at the intersection of the centerline of Iitzgerald Road
(60" wide) with the Easterly ROW line of said Old Dayton-Barbers 1Till Road. said Lasterly
ROW line being the West line of said 47,37 acre tracl;
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THENCE, along the West line of said 47,37 acre (ract, North 07°30°3 1™ West, 33.21 feet o u 1"
iron pipe found for the POINT OF BEGINNING and Southeast corner of the herein deseribed
0.6433 acre tract. said “POINT OF BEGINNING" being at the interseetion of said West line
with the projection of the Northwesterly ROW line of Fitzgerald Road, said “POINT OF

BEGINNING™ being the Southeast corner of said 0.664 acre tract:

THENCE, South 57°05°33™ West, 44.58 (et with the projected Northwesterly line of Fitzperald
Road to a 5/8" ivon rod with plastic cap sel for comer;

THENCE. North 07°16°35" West, 723.65 feet (call=723.92") to a 5/8" iron rod with plastic cap
set for the Northwest corner of the herein described 0.6433 acre tract;

TITENCE, North 57°20"13" Cast, 41.25 feet to a 1" iron pipe found at the most Westerly
Northwest corner of said 47,37 acre tract;

THENCE, along said Easterly ROW line of Old Dayton-Barbers Hill Road, same being the West

line of said 47.37 acre (ract, South 07°30°3 1™ East, 722.06 fcet (call=722.61 Y to the POINT OF
BEGINNING and containing 0.6433 acres of land.
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GENERAL WARRANTY DEED

STATE OF TEXAS ) gﬁ"‘ﬂw- PUBLIC RECORDES
) 85, H.’;’,‘,‘"’?Bﬁm COUNTY, TEXAS
COUNTY OF CHAMBERS ) THHBr H. Hawthormo, County Glgy

That B-J DYER FAMILY LIMITED PARTNERSHIP, a Texas limited partnership,
CHARLES D. DYER and MARY BETH DYER, husband and wife, BRYANT DYER and
RHONDA R. DYER, husband and wife, ANDY VIRUETTE, JR. and JULIE DYER.
VIRUETTE, husband and wife (collectively, "Grantors"), for and in consideration of the sum of
Ten and no/100 Dollars ($10.00) paid to Grantors and other good and valuable consideration, the
receipt and sufficiency of which arc hereby acknowledged have GRANTED, SOLD and
CONVEYED and do hereby GRANT, SELL and CONVEY unto ONEOK MONT BELVIEU
STORAGE COMPANY, L.L.C., a Delaware limited liability company ("Grantee"), all right
title and interest of every kind and character, including any life estate, homestead, reversionary
or easement rights (except as hereinaftor provided) in and to that certain land located in the City
of Mont Belvieu, Chambers County, Texas, being mote particularly described on Exhibit “A”,
attached hereto and made n part hereof, together with all improvements located on such land
(such land and improvements beiny collectively referred to as the "Properly") LESS AND
EXCEPT any interest in and to oil, gas and other minerals or royalties therein and thereunder,
and all rights, interests and estates of whatsoever nature incident thereto or arising therefrom,
PROVIDED THAT Grantors shall retain no right to use the surface for production, development,
ingress or egress or the right to use the surface in any way in connection therewith, and
SUBIJECT TO the casements, rights of way, gas storage agreements and gas storage easements,
restrictive covenants of record, special assessments not yet dueyfnd those items listed on Exhibit
“B” aftached hereto and made a part hel‘eo.ﬁ®¢p@ w(ﬁ

ARES
TO HAVE AND TO HOLD the Property unto the Grantee, Grantee's successors and

assigns forever, subject to the reservation in favor of Grantors as provide! above, and Grantors,
their suceessors and assigns, hereby covenant, promise and agree to and with Graniee that (i) at
the dolivery of these presents that Grantors are lawfully seized in their own right of an absolute
and indefeasible estate of inheritance in {ee simple, of and in all and singular the above granted
and described premises, with the appurtenances, and that the same ave free, clear and discharged
of and from all former grants, charges, taxes, judgments, mortgages, liens and encumbrances of
whatsoever nature, except and subjeet to those matters described above, and (il) Grantors do
hereby bind themselves, their heirs, successors and assigns to warrant and forever defend, all and
singular, the Properly wito the said Grantee, its successors and assigns, against all persons
whomsoever claiming or o claim the same or any part thereof.
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P.m, central time on _April 1
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EXECUTED as of the % 5_thday ofy,rq1, 2008, but effective for all pwposes as of 4 1 45
, 2008,

B-J DYER FAMILY LIMITED PARTNERSHIP
a Texas limited parnership,

By:
(Signatories below exeoute this conveyance as both
membels of'the Partnership and as individual interest

Y. m

Chmlas D. Dyt

Mar{ Beth Dyer akaMaw lizabeth Dye Dyel k

Bt yant/Dyer
r/"
Rhonda . Dyer

um’ém Vortee o,

Julié Dyer Virvettf Tka Julic Dyer Bades
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ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss,
COUNTY OF Chambers )

This instrument was acknowledged before me on the1s th day of April , 2008, by
CHARLES D. DYER and MARY BETH DYER, husband and wife, BRYANT DYER and
RHONDA R. DYER, husband and wife, and ANDY VIRUETTE, JR, and JULIE DYER
VIRUETTE, husband and wife, in their individual capacities and as partners in B-J DYER
FAMILY LIMITED PARTNERSHIP, a Texas limited partnership,

Numwhlic

Notary Commission No,

TR T e

( My Commission Expircs: PEE DP}%H}’;W
* e PUBLIG

| AR

|

|

\

& msgg\g'gnmz TEXAS
1 p r‘._” _‘-. 28 0608,
[SEAL] S S il S‘imi;& 0.;‘0:3 2009
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EXHIBIT “A

FIELD NOTES of a 27.92 acre lracl of land sltualed In the Henry Griffith League, Abstract No, 12,
Chambers Counly, Texas, being all of the following tracts of land:

A) resldus of 10 acros called Tract 1, 4.76 acres called Tract 2, 1,61 acres called Tract 3, & 3,75
agres called Tract 4 conveyed to B-J Dyar Family Limited Parltnership by Charles D, Dyer, et ux,
by deed dated December 28, 2006, and recorded In Volume 923 al Page 706 of the Officlal
Public Records of Chambers County, Texas,

B) 1 acre conveyed to Bryant Dyer, et ux, by Mary Beth Dyer, et vir, by deed recordod in Volume
463 at Page 234 of the Offlclal Public Records of Chambars Counly, Texas.

C) residue of 4,76 acres conveyad to Charles D, Dyer by Virginla Lillich, et al, by dead recorded
In Volume 345 at Page 498 of the Deed Records of Chambers Counly, Texas,

D) 4.7864 acres, 1.61 acres, a lract of land called Tract "A”, & a tract of land called Tract "B"
conveyed to Bryant Dyer, el al, by Hal K. Jarrell, Trustes, by deed dated December 16, 1997, and
recorded In Volume 352 at Page 319 of the Officlal Public Records of Chambers County, Texas.

This 27.92 acre tract of land is more parlicularly described by metes and bounds as follows, to-
wit!

NOTE: BEARINGS ARE BASED ON DEED BEARINGS AND FOUND MONUMENTS IN THE
NORTH AND SOUTH LINES OF SAID 4.7864 ACRES,

BEGINNING at a 1 ¥ Inch Iron plpe found leaning for the Southeast corner of this tract of land,
the Soulheast corner of said 4.7864 acres, the Southwes! corner of 4.76 acres called Tract 4D
conveyed to Kinnle Lee Filzgerald by W. L. Fitzgerald, Jr., by deed daled September 25, 1933,
and recorded in Volume 36 at Page 623 of the Dead Records of Chambers Counly, Texas, and In
the North line of 16.43 acres conveyed to B, G. Lawrence by P. 0. Waad, et ux, by deed dated
February, 1967, and recorded In volume 202 at Page 297 of the Deed Records of Chambers
County, Texas,

THENCE South 85°48'45" West with a South line of thls tract of land, the Soulh line of sald
4,7864 acres, and the North line of sald 15.43 acres a distance of 141,39 feat to a 2 Inch Iron plpe
found for an angle corner of this tract of land, the Southwaest corner of sald 4,7864 acres, the
Southeast corner of sald 4.75 acres called Tract 2, and an angle corner of sald 15.43 acres.

THENCE South 68°53'39" Wast with a South line of this tract of land, a South line of sald 4,75
acres called Tract 2, and the North line of sald 15,43 acres a distance of $5.99 feal to a 2 Inch
Iron pipe found for a Southwest corner of this lract of land, a Southwas! corner of sald 4,75 acres
called Tract 2, the Northwest corner of sald 16.43 acres, and In the East line of 1.61 acros
awarded to Mary 0. Scolt by deed dated March 30, 1918, and recorded In Volume 309 at Page
667 of the Deed Records of Ghambers Counly, Taxas.

THENCE North 24°30"18" Waest with a West lino of this tract of land, a West line of sald 4.76
acres called Tract 2, and tha East line-of sald 1.6 acres a distance of 26.67 fesl to a 2 Inch fron
pipe found leaning for an interior comer of this Iract of land, an Interior corner of said 4.76 acres
called Tract 2, and the Northeast corner of sald 1,81 acres,

THENCE South 56°50'08" Wesl with a South line of this tract of fand, the South lines of sald 4,75
acres calloc Tract 2, the South line of sald 3,76 acres called Tract 4, the North line of sald 1.61
acras, and the Norlh line of 1.61 acres awarded lo Mrs. 8. E. Morgan by deed dated March 30,
1918, and recorded in Volume 309 al Page 667 of the Deed Records of Chambers Counly,
Texas, at a dislance of 97.66 feat found a 1 % Inch Iron plpa an ling, in all a total distance of

oL
1036

G
101




anpe P
34761 OR

126.71 feet to a 2 Inch Iron pipe found In concrete for an interlor corner of this tract of land, the
Northwest corner of said Morgan 1.61 acres, and lhe Norlheast corner of sald Bryant Dyer 1.61
acres. ,

THENCE South 21°37'62" East with an East [Ine of this tract of land, the East line of sald Bryant
Dyer 1.61 acres, and the West line of sald Morgan 1.61 acres a distance of 1102.57 feet to.a %
Inch Iron rod set for the Southeast comer of this tract of land, the Southeast corner of said Bryant
Dyer 1.61 acres, and the Southwest corner of sald Morgan 1.61 acres in the North right of way
line of Winfree Road, 60 foot wide right of way.

THENCE South 67°23'05" West with a South line of this tract of land, the South line of said
Bryant Dyer 1.61 acres, and the North right of way lihe of Winfree Road a distance of 85.11 feet
to a ¥z Inch Iron rod set for the Southwest corner of this tract of land, the Southwest corner of sald
Bryant Dyer 1.61 acres, and the Southeast corner of 1.81 acres awarded to Kinzey Lee
Fitzgerald, et al, by dead dated March 30, 1918, and recorded In Volume 309 at Page 667 of the
Deed Records of Chambers County, Texas,

THENCE North 21°37'52" Waest with a Waest line of this tract of land, the Waest lIne of said Bryant
Dyer 1,61 acres, and the East line of sald Fitzgerald 1.81 acres a distance of 1101.99 feet to 2 %
inch Iron rod set for an interlor corner of this tract of land, the Northwest corner of sald Bryant
Dyer 1.81 acres, the Northeast corner of sald Fitzgerald 1.61 acres, and In the South line of sald
3.75 acres called Tracl 4,

THENCE South 66°50'05" West with a South line of this tract of land, the South line of said 3.75
acres called Tract 4, the South line of said Tract "B", and the North line of said Fitzgerald 1.61
acres, at a distance of 60,92 feet found a 2 Inch Iron plpe on line, In all a total distance of 65.42
feet to a 1 Inch Iron plpe found for an angle corner of this tract of land, the Northwest corner of
sald Fllzgerald 1.61 acres, and a Northeast corner of part of 57.07 acres called Parcel "A"
conveyed to Valero Refining Texas, L.P., by EOTT Energy Liquids, L.P., by deed racorded In
Volume 669 at Page 586 of the Offlclal Public Records of Chambers Counly, Texas, From thls
corner a capped Iron rod found bears South 22°04'158" Wast a distance of 0,25 faet,

THENCE South 56°36'48” West with a South line of this traot of land, the South line of sald Tract
“B", and the North line of sald part of 57.07 acres a distance of 65.24 fewt to a 1 Inch Iron pipe
found for an Interlor corner of this tract of land, a Norlhwest corner of sald part of 57,07 acres,
and the Northeast corner of said 1,61 acres callad Traot 3,

THENCE South 21°37'52" East with an East line of this tract of land, the East line of sald 1.61
acres called Tract 3, and the West line of sald parl of 67.07 acres a distance of 1100.3¢ feot to a
Y2 inch iron rod set for the Soulheast corner of this tract of land, the Soulheast corner of sald 1.61
acres called Tract 3, and a Southwest corner of sald part of 57.07 acres In the North line of sald
Winfree Road.

THENCE South 57°23'01" West wilh a South line of this fract of land, the South line of sald 1.61
acres called Tract 8, and the North right of way line of Winfree Road, al a distance of 38.91 feet
found a concrete monument on line, In all a lotal distance of 66.11 feet to a 5/8 inch Iron rod
Inslde & 1 Inch Iron plpe found for a Southwest comner of this tract of land, the Southwest corner of
sald 1.61 acres called Tract 3, and a Southeas! corner of sald part of 57,07 acres,

THENCE North 21°37'52" West with the Waest line of this tract of land, the Waest line of sald 1.61
acres called Tract 3, and an East line of sald parl of 67,07 acres a distance of 1099.60 feel to a
concrete monumant found broken for ‘a Norlhwast corner of this tract of land, the Northwesl
corner of said 1,61 acres called Tract 3, and an Interlor carner of sald part of 67,07 acres.

THENCE North 56°36'48" East with a North lne of this tract of land, the North line of sald 1.61
acres called Tract 3, and a South line of said part of 57.07 acres, a distance of 2.85 fest to a
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concrete monument found broken for a Southwesl corner of this lract of land, the Southwest
corner of sald Tracl "B", and a Southeast corner of said parl of 57,07 acres,

THENCE North 21°46'25" West with a West Iine of this tract of land, the Wast line“of sald Tract
"B", and an East line of sald parl of 67.07 acros a distance of 25,39 feel to a‘concrete monument
found for an Interlor corner of (his tract of land, the Northwest corner of sald Tract "B", and an
Interlor corner of sald part of 57,07 acres. 3

| THENCE North 41°14'12” East with & North line of this tract of land, the North line of sald Tract
“B", and a South line of sald part of 67.07 acres a distance of 145.20 feel to a concrete
‘ monument found for an Interfor cornar of this tract of land, the Norlheast corner of sald Tract ‘B,
| a Southeast corner of sald part of 67,07 acres, and In the West line of sald resldue of 10 acres,

THENGE North 21°45'25" West with a West line of {his tract of land, the West lIne of sald resldue
' of 10 acres, and an East line of sald part of 57.07 acres a distance of 1507.93 feet found é

concrete monumant broken for an Interior corner of this tract of land, the Southesst corner of sald
Tract "A", and a Northeast corner of sald parl of 57.07 acres at the South line of Fllzgerald Road,
60 foot wide right of way.

THENGE South 56°54'44" West with a South line of this fract of land, the South line of said Tract
“A", the South right of way line of Fitzgerald Road, a North line of sald part of 57.07 acres a
dislance of 25,00 faeet to a % Inch Iron rod set for a Southwest corner of this Iract of land,, the
! Southwest corner of sald Tracl *A", and an Inlerlor corner of sald part of 57.07 acres,

THENCE North 31°00'25" West wilh a West line of Ihis tract of land, the Wesl line of sald Tracl
"A’, and an East line of said part of 57,07 acres a distance of 30,01 feot to a % Inch iron rod sel
for a Northwest corner of this tract of land, the Northwest corner of sald Tract "A", and a

Northeast corner of sald part of 57.07 acres,

THENCE North 66°64'44" East with a North line of this traot of land, the North line of sald Tract
“A’, the Norlh line of sald resldue of 10 acres, and the South line of 47.37 acres callad Parcel "B
! conveyed to Valero Refining Texas, L.P., by EOTT Energy Liquids, I..P., by deed recorded In
Volume 669 at Page 586 of tho Offiolal Public Records of Chambers County, Texas, at a distance
of 28.90 feet found an aluminum disc on line, at a distance of 30.00 fesl faund a 3 Inch Iron plpe
for the Northeast corner of sald Tract "A", the Northwest corner of sald resldue of 10 acres, and
the Southeast corner of sald 47.37 acres, In all & total distance of 196.37 foet to a 5/8 Inch Iron
rod found for an anglo corner of this tract of land, an angle corner of sald residue of 10 acres, and
an angle corner of sald 47.37 acres,

I THENGCE North 87°04'28" East with a North lne of this tract of land, a North lines of sald res|due
of 10 acres, 3.76 acres called Tract 4, 4,75 acres called Tract 2, 4.7864 acres, the South Iine of
sald 47.37 acres, and the South line of a 0.34 of an acre tract of land conveyed in Leass
( Agreament from Mary O, Scoll, et vir, lo Magnolia Pipe Line Company by instrument dated April

20, 1966, and recorded In Volume 177 at Page 633 of the Dead Records of Chambers County,
Texas, at a dislance of 386.82 feet found a 1 % inch iron pipe In concrete for the Northeast corner
of sald resldue of 10 acres, and the Northwest corner of sald 3.76 acres called Tract 4,1n all a
total distance of 801.61 feet to a ¥ Inch Iron rod set for the Northeast corner of this tract of land,
{he Northeast corner of sald 4.7864 acres, and the Norlhwest corner of sald Fitzgerald 4.75
acres.

THENCE South 02°36'16" East with an East line of this tract of land, the East line of sald 4,7864
acres, and the West line of sald Fitzgerald 4.75 acres a distance of 1470.80 fest to the PLACE
OF BEGINNING, contalning within sald boundarles 27.92 acres of land, more or less,

END OF EXHIBIT “A"
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EXHIBIT "B

Pipeline right of way dated July 12, 1965, recorded In Volume 265, Page 509 of the Deed
Records of Chambers County, Texas, from Loulse E. Eckman, et al to Sinclalr Flpe Line
Company. (Home Traot 7)

Pipeline right of way dated August 10, 1965, recorded In Volume 266, Page 267 of the Deed
Records of Chambers County, Texas, from Lawson H. Davis, et al to Sinclair Pips Line
Company, (Home Tract 6)

Pipeline right of way dated Septembor 24, 1965, recorded in Volume 268, Page 248 of the Deed
Records of Chambers County, Texas, from Elda Fitzgerald to Sinclair Pipe Line Company.
(Home Tract 11)

Pipsline right of way dated September 24, 1965, recorded In Volume 268, Page 359 of the Deed
Records of Chambers County, ‘Texas, from Mildred Somers, ot al to Sinclair Pipa Line
Company, (Fome Tract 8)

Easement dated November 17, 1965, recorded In Volume 270, Page 259 of the Deed Records
of Chambers County, Texas, from Willard Alvester Leavens to Houston Lighting and Power
Company, (Home Tract 5)

Easement daled February 4, 1976, recorded In Volume 380, Page 721 of the Deed Records of
Chambers County, Texas, from Charles D, Dyer to Houston Lighting and Power Company.
(Home Tract 7)

Easement daled February 4, 1976, recarded In Volume 380, Page 726 of the Deed Records of
Chambers County, Texas, from Mary Beth Dyer to Houston Lighting and Power Company.
(Home Tract 11)

Terms, conditions and stipulations comained in that certaln Agreement dated December 17,
1979 regarding the placement and width of underground storage wells, as described In
Memorandum recorded In Volume 446, Page 312 of the Deed Records of Chambers County,
Texas, by and between Tenneco Oll Company and Charles Dyer and Mary Bath Dyer. (Home
Tracts 6, 7 and 11 and OIl Tracts 3 and 6)

Pipeline right of way dated December 17, 1979, recorded In Volume 456, Page 166 of the Deed
Records of Chambers County, Texas, from Tenneco Oll Company to Charles Dyer. (Home
Tract 8)

Plpeline right of way dated March 23, 1981, recorded Ih Volume 476, Page 27 of the Deed
Records of Chambers County, Texas, from Charles D. Dyer, et ux to Matador Plpeline, Ing.
(Home Tracts 8 and 11 and Oil Tract 3)

Pipaline right of way dated March 18, 1992, recorded in Volume 170, Page 896 of the Officlal
Public Records of Chambers County, Texas, from Charles D. Dyer, et ux to Koch Pipellines,
Inc., as amended by instrument dated April 15, 1993, recorded in Volume 2085, Page 122 of the
Officlal Public Records of Chambers County, Texas. (Home Tracts 7, 8 and 11 and Oil Tract 3)

Plpeline right of way dated March 19, 1992, recorded In Volume 170, Page 889 of the Offtcial
Public Records of Chambers County, Texas, from Charles D, Dyer et ux to Koch Plpelines, Inc,
(Home Tract 7)
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Plpeline easemont rights conveyed In Gift Deed dated December 6, 1998, racorded In Volume
325, Page 245 of the Official Public Records of Chambers County, Texas, from Charles D.
Dyer, et ux to Bryant Dyer and Julle Dyer Eades and reconveyed to Charles D. Dyer and Mary
E. Dyer by Gift Deed dated June 15, 1999, recorded In Volume 453, Page 228 of the Officlal
Public Records of Chambers County, Texas.

Royally interests In and to all oll, gas and other minerals conveyed in Deed dated June 19,
1958, recorded in Volume 202, Page 218 of the Dead Records of Chambers County, Texas,
from Elda Fitzgerald to Mildred Somers, et al.

All all, gas and other minerals from an undivided interest In subject properly reserved hy
conveyance of the Surface Estate Only In Deed dated May 28, 1973, recorded in Volume 348,
Page 283 of the Deed Records of Chambers County, Texas, from Joe M, Davis, et al to Charles
D. Dyer. (Oil Tract 6 and Home Tract 6) '

All oll royaltles from an undivided Interest in subject property reserved 1|‘1 Deed dated June 20,
1976, recorded in Volume 389, Page 778 of the Deed Records of Chambers ‘County, Texas,
from Clyde V. Hornback, et al to Charles D. Dyer. (Oil Tract 6 and Home Tract 6) -

All oll, gas and other minerals, together with the right of Ingress and egress for the purpose of
exploring for and developing same, reserved in Deed dated September 25, 1975, recorded in
Volume 374, Page 477 of the Deed Records of Chambers County, Texas, from Elda Fitzgerald
to Mary Beth Dyer. (Home Tract 11)

All oil, gas and other minerals, Including salt, together with the right of Ingress and egress for
the purpose of exploring for and developing same, conveyed in Gift Deed dated December 5,
1996, recorded In Volume 325, Page 246 of the Offlclal Public Records of Chambers County,
Texas, from Charles D. Dyer, et ux to Bryant Dyer and Julie Dyer Eades, and reconveyed to
Charles D, Dyer and Mary E. Dyer by Gt Deed dated June 16, 1999, recorded in Volume 453,
Page 228 of the Official Public Records of Chambers County, Texas. '

All oll, gas and other minerals In, under and that may be produced from subject proparty
reserved in Deed dated December 28, 2008, recorded in Volume 923, Page 706 of the Ofilclal
Public Records of Chambers County, Texas, from Charles D. Dyer, et ux lo B-J Dyer Family
Limited Partnership. (Home Tracts 6, 7 and 11 and Ol Tract 6)

Sublect to the terms, conditions and stipulations contained In any valid and existing oll, gas
and/or minerals lease affacting subject property, any ratifications or renewals thereof, any oll or
gas units designated under the terms thereof, and/or the rights of all parties therelo and
thereunder, including but not limited to those certain oll, gas and mineral leases recorded In
Volume 16, Page 177, Volume 21, Page 291, Volume 30, Page 625, Volume 553, Pages 7, 11,
16, 19 and 23 and Volume 561, Pages 293, 297, 301, 305 and 309, all of the Deed Records of
Chambers County, Texas, and In Volume 89, Page 290 of the Official Public Records of
Chambers County, Texas.

END OF EXHIBIT “B"
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OFFICIALRUBLIC WECORDB
GHAMBERS CQUNTY, TEXAG
Hethor H Hashomo, Courty Gloi

FOTICE OF CONFIDENTIALITY RIGHTS; | YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY ORALL OF THE FOLLOWING INFORMATfDN FROM

ANY INSTRUMENT THAT TIRANSFERS AN INTEREST | N REAL PROPERTY BOFORE
Il“ 18 FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL GECURITY

NUMHEER OR YOUR DRIVER'S LICENGE NUMBER,

i e 210 2 e P ——

"‘PF(‘HIL WARRANTY DEED

bPoto: April _2)(’? . Ao0h

Groptor:  PHILIP R, FITZGERALD; FRANK H. FITZGERALD: BRYAN LEEG
FITZGERALD; ond BARDARA FITZGERALD O'TOOLE ¥

Grantor's Malling Addroso! ,
FHILEE R Fl ZGLRAI ]
HOUSTON, 1EW\S 77224

FRANK H, [i II'?(;-ERALD
12602 LAUREN
MONTGOMERY, 'H.XAS 77356

BRYAN LEE FiTZGEﬂALD
5610 RUMMELI. ROAD
LITTLE ROCK ARK!\NSAS 77356

BARUP‘RA FITZGLRAI D O"TOOLE
2804 MID LA
HOUSTON, TFKAS 17017

Grantoo:  ONEQICMont Belvleu Storage Company, L.L C, a Dolaware limitad hability
company

Granteo's Molllng Addrono:
ONEOIC Mo Bolviou Storapo Gompany, L.L.C.
501 GAGE
TOPEIA, IKANSAS
Yonaldoratlon:

TEN AND NO/100 DOLLARS ($10,00) and olhor gaad and valuable conslderalion,
the recolpt and sulficlancy of which ara horaby acknowledpad.

Sﬁ:rm Worranty Deed

walfe
GM%A‘M»M tMm-.S'fpmgt Company LLC Pegelef X

Aeed Aol
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Praporly (Insiuding any improvomonts):

Those tvo (2) cartaln tracts or parcels of land slluatod n the HENRY GRIFFITH
LEAGUE, Abstract No. 12, Chanibera County, Texus, and helng lal 4C comronly
known ss OIL TRACT NO, 4 and Lot 41, comionly known as HOMETRAGT NO., 4 g
gal asldo lo Kinzlo Lap Ifizgorald and W, L, Filzgerald, Jr, as helrs of Myrlle R.
Fltzgarald In Report of Cormlaaioners enlerecd In Cause No, 167 In the Dslriol émﬂl of
Chamhars County, Toxas, stylad "T. 8. Filzgerald va, F, M, Fltzgernld, ot al”, Sald
}f?'cla a:i parﬁmts of lend bolig more pertfoularly doserlbed by metes and bounds aa
ollows, lowil:

OIL TRAGT NO. 4: BEGINNING at the Scuth corner of OIl Tract No, B

THENGE Norih 18° 86' Wosl along the line helwesn Traats 8 and 4, 3086 varaw fo the
Soulh llen of fome Tract No. 7; \

THIENGE Soulh 60° 20" Wast along the South Iine of sald Homo Tract No. 7, 2344
veras

THENGE Bauth 10° 36 East 886 varas (o tha South line of sald Filzgereld lands;

THENCE North 60° 20" Eagt 23,44 varas to the PLACE OF BEQINNING, confainlng
1.61 acres of land, more or loos,

HOME TRAGT NO. 4; BEGINNING st tho Woslerly comer of Home Tract No. 3;

THENOGE North 00° 40' Easl along the lino betwoon Tracts 4 and 4, 627.6 varas 1o (he
South line of Pralrle Tract No. 1;

THENGE West 51 varas;
THENGE Soulh 00° 40' Went 528.4 varas;

THENCE North 88° 08' Basl 61 varas to the PLACE OF BEGINNING, contalnlng 4.78
aoras of land, mare or less,

Rovotvatlons from Gonvoyinco:

For Grantor and Granlor's helrs, succassors, and asslgng forever, 4 reservation
of all oll, ?aa, and othor minerals In and under and t‘ml may bb praduced from tho
Praperty, If tho minerol estale le suh{ac! 1o oxlsting praduction or on exlaling laese, fils
ragervation Includes the production, (he lease, and all beneflte from I,

Grantor walyes and conveys o Grantow (ho right of Ingreea and quaus to and
from the suiface of the Prapotly ralatitig to the partien of tho mineral estate ownod by

Grantor,

Special Warpanty Deed
Philllp R Btigérald et al to
ONEOK Mol Beliltir Storage Company L1.C Page2of s
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Halhing listaln, hovaver, roglricte or pohibits iy iy o uenizlion of tha
partion of tho el osleto wmml by Grontor yith le o m' liw Propity; o tha
aaﬂot ol O I, nnUoUWrrmw |bynm.nn of wells tha| eo

il or vt Lyat m&mlmd or !Jmn lha Propoy but enter ot boftotd undar ia '

Pmpn vamu Lhat mm opaaetions (n T Interl m) with tha turfeco o
of eny Improvomerds o-mmm of to b eonsluciod vn Gy

l:xoapllnna to Convisyencs end Warrenty:
Validly uxfallnn emrwnlu riahfn ol gn'nd pmmrhvu rfahu wmuu of

record of not; sl prosenly ro nsu\
oomviynancea of U Lufwo fo& l;amo. um eﬂr m:f tam

vihloly Grenteo nnum of;rm fmenls for that
gigrn:)wn Guo (o changa in umpo mmm!w‘p, oF bofm payment M’\'.ir:&;
OO0 DALY

Genvtor, for 1ho Comldemtion o subjodt to tha Reservation) frorm Conyaysnes

odthg l-‘mpﬂon ¢ end Wi ooy, tally, ol | comioy lo Grrrm
um 7 foneihotvath md mmtar tha nx;hu ond
nio o rlr;l end i ummom, tﬁ

n o forover, Grmm' Gmn ﬂmﬁm’a hnlmma RO 35078 [0 Vastren]
mhl;mw defend all ooyl shm.inr lllrt Propeny 1o Gronlto end Gren'oo's half;.

sucw 3corm, tnd b Bl vnlnjypmoa mzwmimmydmmorlu

the 26010 or any patl thareof when o ciaiiy b by, tough, of Under Qlentor bot rm
{eniso, oxoD 1,0p to Uio Tasorvations froi domwcnm vorl o Breoplons
owayancs and Werrenty,

Grontor gronte pnil convoys tho Propeey to Grtnta o3 HEpRea\a propary
Whim tho contokl roqio, elngular nouns end pronowms kelxis the phural

it H

g? :'l‘rﬂﬂl
Wenl Belriea Stermge Crapaip 120 heptdif §




Naothing horeln, however, regiclets ar prohiblts he mem or unliization of (ho

portion of (ho mineral estals owhad by Grantor with fand other than (he PropeHy: or {ho

exﬁwlomlron or praducllon of tho oll, yas, and othar miorale by moans of wolls that are

drllind or mines {hat opon on land olhor than tho Proparly but épler or pottom Ihdor the

Proporly, provided thal thesa opoeralions I ho narner Interfare with the surface of

gubsur[faca support of any Ipfovomonts constiuclod or to bo construstod on the
roporly,

Excoptions to Gonveyanuo and Waivanty)

Valldly existing eacaments, righte-of-way, and 5:m$urlrllve rights, whather of
racord or nol) all prasontly recordod end velldly ox sfing tnstruments, ofhor {han
convayaneae of {he surfaca foo eslale, that affec the Pmtmrty; and laxes for 2000
vhich Grantee uﬂmg]mu and agroas (o pay, and subsaquent asspagsmonts for that and
lérlar!ymga n‘ueﬂlo enga n land usoge, ewnership, or both, the paymant of which

ranteo asatines,

Grantoy, far the Gonsidoration and subjact lo the Resarvatlons from Conveyanco
und the Excapffunn to Conveyance and Warrnnlr, grante, gollo, and conveys (o Grtnlon
the l'-‘rulmrty. tuqelher viith &ll ond singular tho rights and a;l: tirtehances thareta In any
way balonging, 1o have and {o hold [t to Granteg onl Granlde's holrs, suceogsors, and
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KOCH PROPERTY DESCRIPTION
(Odell property)
(Less and exeept property conveyed by ONEOK 1o Placid*)
Plus

PROPERTY CONVEYED BY PLACID AS PART OF SWAP

(*Note - The deed covering the conveyanee from ONEOK to Placid may not have heen recorded)
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October 1, 1997

METHS AND BOUNDS DESCRIPTTON
OF AN 11,715 ACRE TRACT STITUATED IN THE
HENRY GRIFFITH LVAGUE, BBSIRACT 12
CHAMBERS COUNTY, '"EXAS

A Metes and Bounds description of an 11.715 acre tract out
of a call 30 acre tract as recorded in Volume 53, Page 258,
Chambers County Deed Records (C.C.D.R,), said 11.715 acre
tract being siltuated in the Henry Griffith League, Ahstract
12, Chambers County, Texas, and beinhg more particularly
described ag follows:

All bearings are based on the Texas Coordinate System, South
Central Zone.

BEGINNING at a 3/4" iron pipe found for the Southwest corner
of the herein described 11.716 acre tract, eaid "POINT OF
BEGINNING" being the point of intersection of the Westerly
line of sald 30 acre tract with the West ROW line of State

Highway 146 (120' wide);

THENCT, along the Westerly line of said 30 acre tract, North
33°26'17" West, 1226.79 feet to a 1/2" iron rod (bent) found
for cornex, saild corner being the Southwest corner of a call
5.859 acre tract conveyed to Koch Pipeline as recorded in
Volume 93-213, Page 708, Official Pubhlic Records of Chambexrs

County;

THENCE, along the South line of said 5,859 acre tract, Neith
56°19'06" Tamt, 573.61 feet to a 1/2" iron rod found for
corner in the Rasterly line of said 30 acre tract, said
corner being the Southeast corner of said 5.859 acre tract;

THENCE, along =aid BEast line, South 33029126M Bast, 551.42
feet to a 5/8" ivon rod set for the Southeast corner of the
herein described tract, said Southeast corner being the most
Southerly corner of a call 9,149 acre tract conveyed to
Placid Refining as recorded in Volume 423, Page 237,
C.C.D.R.,, said corner being in the Westt ROW line of State

Highway 146;

THENCE, along said Weast ROW line, South 06°4913g" West,

888,27 feet to the POINT OF BEGINNING and containing 11,715
acres of land. (Plat: Attached,)
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October 1, 1997

METES AND _BOUNDS DESCRIPTION
OF AN 6.14% ACRE TRACT BITUATED IN THE
HENRY GRIFFITH LEAGUE, ABSTRACQT i2

CHAMBERS COUNTY, TEXAS

A Metes and Bounds deseription of an 6,149 acre tract out of
a call 30 acre tract as recorded in Volume 53, Page 258,
Chambers County Deed Records (C,C.D.R.), said 6.149 acre
tract being situated in the Henry CGriffith League, abstract
12, Chambers County, WYexas, and being more particularly

described as follows:

All bearings are bhased on the Texas Coordinate System, South
Central Zone.

BEGINNTNG at a 3/4" ilron rod found for the Northeast corner
of the herein described 6.149 acre tract, said "POINT OF
BEGINNING" being the point of intersection of the ERasterly
line of said 30 acre tract with the East ROW line of State

Highway 146 (120' wide);

THENCE, along the Easterly line of said 30 acre tract, South
33°29'26" East, 539.32 feet (called 544.94 feet) to a 5/8"
iron rod set for corner, said corner being the South corner
of a call 3.743 acre Lract conveyed to Placld Refining as
recorded in Volume 423, Page 237, C.C,D.R., sald corner
being in the Wesl ROW line of 0ld Dayton-Barbe¥'s Hill Road;

THENCE, along the West ROW line of 0l1ld Dayton-Barber's Hill
Road, South 07°44'41" Tast, 492,90 feet Lo a 5/8" jiron rod
set for corner, sald corner being the ocalculated Northeast
corner of a call 3,804 acre tract conveyed to Robert N
Herrington as recorded in Volume 90-117, Page 34, Official
Public Records of Chambers County;

THENCE, along the North line of said 3.804 acre tract, North
83°12'21" West, at 4,20 feet pass a found 3/8" iron rod, and
continuing for a total distance of 472.96 feet (called
468.01 feet) to a 5/8" iron rod found for the Northwest
corner of sald 3.804 acre tract, said corner being in the
Bast ROW line of State Hlghway 146;

THENCE, along said Bast ROW line, North 06°49'36" Rast,
888.53 feet to the POINY OF BRAINNING and containing 6.3149
acres of land, Plat Attached.)
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CANTON, TEXAS 75103
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HENRY GRIFFITH LEAGUE, ABSTRACT NO. 12
CHAMBERS COUNTY, TEXAS

METES AND BOUNDS DESCRIPTION FOR 0,344 OF AN ACRE OF LAND

BEING 0,344 of an acre of land situated in the Henry Griffith League, Abstract No. 12,
Chambers County, Texas, and being a part of that certain called 5.859 acre tract described in a
Special Warranly Deed, dated July 1, 2005, from Koch Pipeline Company, L.P, to KPL NGL
Pipeline, L.P,, recorded in 05 790 671 of the Official Public Records of Chambers County, Texas.
Said 0.344 of an acre of land being more particularly described as follows:

BEGINNING at a crimped 2 inch iron pipe (found) for comer al the North corner of the
above referenced 5.859 acre tract, at the West corner of that certain called 9.149 acre (ract (Tract
No. 1) described in a Warranty Deed from Vantage Realty Company, Trustee, to Placid Refining
Company, recorded in Volume 423, Page 237 of the Deed Records of Chambers County, Texas,
in the Southeast line of that certain called 376.764 acre (Tract No, 4) described in said W arranty
Deed to Placid Refining Company (Vol. 423, Py, 237), and being located in the recognized
Northwest line of the Henry Griffith League, Abstract No, 12;

THENCE: South 33 deg. 27 min, 08 sec. East, with the Northeast line of said 5.859 acre
tract and with the Southwest line of said 9.149 acre tract, a distance of 214.80 fect to a point for
corner in the existing edge of water (as of November 2, 2007) on the North sicle of the Coastal
Industrial Water Authority Canal, from which a 1/2 inch iron rod (set) for reference bears
North 33 deg. 27 min. 08 sec. West, a distance of 10.03 feet;

THENCE: in a Northwestetly direction, over and across said 5,859 acre tract, and with
the existing edge of water (as of November 2, 2007) on the North side of said canal, as follows:

North 64 deg, 31 min, 50 sec. West, a distance of 8.61 feet to a point for corner;
North 66 deg, 26 min. 04 sec, West, a distance of 49,70 feet to a point for corner;
North 66 deg. 16 min, 52 sec. West, a distance of 54.86 feet to a point for cornetr;

North 65 deg, 43 min, 24 sec. West, a distance of 52.13 feet to a point for corner;

Page 1 of 2




North 68 deg. 36 min, 41 sec. West, a distance of 50,77 feel to a point for corner;
North 73 deg. 39 min. 15 sec, West, a distance of 40.24 feet to a point for corner;

and

North 82 deg. 59 min, 38 sec. West, a distance of 4.10 feet to a point for corner in the
Notthwest line of said 5.859 acre tract, in the Southeast line of the above mentioned 376,764 acre
tract, and being located in the recognized Northwest line of the Henry Griffith League, Abstract
No, 12;

THENCE: Norlh 56 cleg. 17 min, 50 sec. East, with the Northwest line of said 5,859 acre
tract, with the Southeast line of said 376.764 acre tract, and with the recognized Northwest line
of the Henry Griffith League, a distance of 147.41 feet back to the PLACE OF BEGINNING and
containing 0.344 of an acre of land.

1, Mark D, Bryant, Sr,, Registered Professional Land Surveyor, do hereby certify that the above
description was prepared from an actual survey made on the ground under my direction and
supervision during the month of November, 2007,

A red plastic cap stamped “Stanger” was placed on the above described 1/2 inch ivon rods (set),
Bearings are based on (he record bearing of “S 06°49'36” W" along the monumented East line of

that certain called 11,715 acre tract described in 02 535 347 of the Official Public Records of
Chambers County, Texas, Reference made to Plat of Survey prepared even date (C07214),

GIVEN UNDER MY HAND AND SEAL, this the 5th day of November, 2007,

[ P1222 [y ppocrs

Mark D. Bryant, Sr,,

Registered Professional Land Surveyor
State of Texas No, 4360

Job No.: C07214

Survey Completed: 11-02-2007
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SSC STANGER SURVEVING CANTON 1.1.C
581 5. TRADE DAYS BLVID.

CANTON, TEXAS 75103
PH: 903-567-5680 FAX: 903-567-6861

FIENRY GRIFFITH LEAGUI, ABSTRACT NO. 12
CHAMDBERS COUNTY, TEXAS

METES AND BOUNDS DESCRIPTION FFOR L7400 ACRTHS OF LAND

BEING 1.740 acres of land situated in the [enry Griffith League, Abstract No,
12, Chambers County, Texas, and being a part of that cevtain called 9149 acre tract
(Tract No. 1) described in a Warvanty Deed, dated September 19, 1978, from Vantage
Realty Company, Trustee, lo Placid Refining Company, recorded in Volume 423, Page
237 of the Deed Records of Chambers County, Texas, Said 1740 acres of land bring
more particularly described as {ollows:

COMMENCING al a cvimped 2 inclhy irom pipe (found) for corner at the West
corner of the above referenced 97149 acre tract, in the Southeast line of that certain called
376.764 acre (Tract No. 4) described in the above veferenced Warranty Deed to Placid
Refining Company (Vol. 423, Pg. 237), at the North corner of that certain called 5,859
acre tract described in a Special Warranly Deed from Koely Plpeline Company, L. o
KPL NGL Pipeline, L.P., recorded in 05 Y90 671 of the Official Public Records of
Chambers County, Texas, and being located in the recognized Novthwest line of the
Henry Griffith League, Abstract No, 12;

THENCE: South 33 deg, 27 min, 08 sec. Bast, with the Southwest line of said
9.149 acre tract and with the Northenst line of snid 5,859 acre iact, a distance of 345,01
feet to a point for corner at the PLACE OF BEGINNING of the hereinafter describecd
1.740 acre tract and being located in the existing edge of waler (as of November 2, 2007)
on the South side of the Coastal Industrial Water Authority Canal, from which a 1/2
inch iron rod (set) for reference bears South 33 deg, 27 min, 08 sec. Bast, a distance of
11,16 feet;

THENCE: in u Southeasterly direction, over and across said 9.149 acre tract and
with the existing edge of water (as of November 2, 2007) on the South side of said canal,
as follows:

South 65 deg, 08 min. 50 see. Fast, a distance of 5.67 feet to o point for corner;

South 63 deg, 59 min. 25 sec. Past, a distance of 63,42 feet to a point for corner;

South 65 deg, 16 min, 20 sec, Fast, a distance of 76,08 feet to o point for corner;

Soulh 65 deg, 49 min. 12 sec. Last, a distance of 101,06 feet to a poiut for corner;

South 65 deg, 48 min. 04 see, Fast, a distance of 69.08 feet o a point for corner;

South 69 deg. 25 min, 27 see, Fast, a distance of 27.89 feet to o point for corner;
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South 63 dep. 15 min. 15 see. East, a distance of 20.33 feet ta a point for corne;

and
South GlLdeg, 42 min, 54 see, East, a distance of 21,94 feel to a point for corner;

THENCIE South 24 dey, 17 min, 48 sec, West, at 1,55 feet enloving the conerete
wall on the Southwest end of a flood gate, continuing along the onlside face of sl
wall, in all a total distance of 2,11 feet Lo a poinl for cormer;

THENCE: South 65 deg, -12 min, 12 see. Bast, alomy the oatside face of the
conerete wall .on Lhe Soulh side of said flood gale, at 26,12 fuel leaving sald wall,
continuing in all'a total distance of 57,30 foet to a 1/2 inch iron rod {set) for corner in the
East line of suid 9.149 acre tracl and being located in the West right=uf=way line of Stale
Highway No. 146 (2 120" right-of-way at this location);

THIENCE: South 06 degg, 49 min, 36 sec, West, willi the East live af said 9,149 acre
fract and with the West right-of-way line of State Highway No, 116, o distance of 360,47
feet to a 5/8 luch iron rod (found) for corner at he most Southerly corner of said 9,149
acre tract and being located at the most Rasterly Northeast corner of that certain callod
11715 nere tract deseribed in o Special Warranly Deed from Koeh Hydrocarbon
Company [o Koch Pipeline Company, L.P,, recorded in 02 §35 347 of the Official Public
Recovds of Chambers County, Texas;

THENCI: Noxth 33 deg, 27 min, 08 see. West, with the Southwest line of said
9.149 acre tract, with the Northeast line of said 11.715 acre tract, and with the Noriheast
line of the above mentioned 5.859 acre tract, a distance of 651,37 feet back Lo the P1LACE
OF BEGINNING and conlaining 1,710 acres of Jand.

1, Mavk D, Bryant, S, Registered Professional Land Surveyor, do hereby certify that {he
above description was prepared from an actunl survey made on the ground wder my
direction and supervision during the month of November, 2007,

A red plastic cap stamped “Stanger” was placed on the above deseribod 1/2 inch iron
rods (set).

Bearings .are based on the record buaring of “S 06°49'36 WY along the monumented
East line of the above mentioned 11.715 acre tract recovded in 02 5345 347 of the Official
Public Records of Chambers Counly, Texas;

Reference made o Plat of Survey prepared even date (CO7214).

GIVEN UNDER MY HAND ANI SEAL, this the 5lh day of Novembur, 2007,

e s

Mark D, Bryant, Sv,
Registered Professional Land Surveyor
State of Texas No, 4360

Job No.; CO721:1

Survey Completed: 11-02-2007
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ExHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property and Qualified Investment owned by the Applicant and located within
the boundaries of both the Barbers Hill Independent School District and the Reinvestment Zone
originally created on June 20, 2011 by action of the City Council of the City of Mont Belvieu,
Texas in adopting City of Mont Belvieu Ordinance No. 2011-009, as thereafter corrected by that
certain Ordinance No. 2013-005 Nunc Pro Tunc for Ordinance No, 2011-009 dated February 11,
2013 (hereinafter collectively the “Reinvestment Zone Ordinance™), is intended to be included in
this Agreement. The “Qualified Property” and “Qualified Investment” as described and included
in the description of the Qualified Investment/Qualified Property contained in EXHIBIT 3 of that
certain Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes entered into between BARBERS HILL INDEPENDENT SCHOOL
DISTRICT and ONEOK HYDROCARBON, LP, dated December 12, 2011, is not intended to be
included as Qualified Property or Qualified Investment for purposes of this Agreement.

A map and the metes and bounds description chart of the Reinvestment Zone created by the
Reinvestment Zone Ordinance are attached as EXHIBIT 1.

Agreement for Limitation on Appraised Value
Between Barbers Hill Independent School District and Oneok Hydrocarbon, LP
September 23, 2013
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The Qualified Investment and Qualified Property shall include the following proposed
project consisting of a new Unit 2 NGL fractionator. The plant components consist of:

* DeFEthanizer

*  DePropanizer

* DeButanizer

»  Delsobutanizer (DIB)

e Towers

*  Heat Medium

» Gasoline Treater

«  Compression Equipment
« Ethane-Propane Splitter

« International Grade Propane

All property that qualifies as Qualified Investment and Qualified Property owned by
Applicant, and located within the area described by EXHIBIT 2, is intended to be included as
Qualified Investment and Qualified Property for purposes of this Agreement. The “Qualified
Property” and “Qualified Investment” as described and included in the description of the
Qualified Investment/Qualified Property contained in EXHIBIT 3 of that certain Agreement for
Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes entered into between BARBERS HILL INDEPENDENT SCHOOL DISTRICT and ONEOK
HYDROCARBON, LP, dated December 12, 2011, is not intended to be included as Qualified
Investment or Qualified Property for purposes of this Agreement.

The facility will also require the use of personal property. All of the property for which the
Applicant is seeking a limitation on appraised value will be owned by the Applicant or a valid
assignee pursuant to this Agreement.

Agreement for Limitation on Appraised Value
Between Barbers Hill Independent School District and Oneeok Hydrocarbon, LP
September 23, 2013

ExHIBIT 3



