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Board Findings of the Beaumont Independent School District

FINDINGS OF THE BEAUMONT INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTELES UNDIER THIR
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

LUCITE INTERNATIONAL

STATE OF TEXAS i)
COUNTY OF JEFFERSON J

On the 20th day of December, 2012, a public meeting of the Board of Trustees of
the Beaumont Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the Lucite International (Lucite) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District.  After hearing presentations from the District’s administrative staff, and from
consultants retained by the District to advise the Board in this matter, the Board of Trustees
of the Beaumont Independent School District makes the following findings with respect to
the application of Lucite, and the economic impact of that application:

On December 16, 2011, the Superintendent of Schools of the Beaumont
Independent School District, acting as agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts received an Application from Lucite for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy
of the Application is attached as Attachment A.

The Applicant, Lucite (Texas Taxpayer 1d. 1430625543), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and

Local District Policy.
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The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Jefferson
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on April 20, 2012. A copy
of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Beaumont Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Beaumont Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Lucite,
over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Propetty, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.
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After review of the Comptroller’s recommendation, and in consideration of its own

economic impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

In support of Finding 1, the ecconomic impact evaluation states:
The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas
industries. The plan centers on promoting cconomic prosperity throughout Texas
and the skilled workers that the Lucite project requires appear to be in line with the
focus and themes of the plan. Texas identified manufacturing as one of six target
clusters in the Texas Cluster Initiative. The plan stresses the importance of

technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Jefferson County, Texas is in need of long-
term improvement,

Based on information provided by the Comptroller’s Office, Jefferson County is the 20"
largest in the state in terms of population. Population growth in Jefferson County is
moderately positive and was the state’s 181" fastest growing county from 2009 to 2010. The
state population grew by 1.8 percent between 2009 and 2010, while the populaton of

Jefferson County increased by 0.2 percent over the same period.

September 2011 employment for Jefferson County was up 0.6 percent from September
2010, below the state’s 0.9 percent increase in total employment during the same period.
The unemployment rate in Jefferson County was 11.9 percent in September 2011,

sionificantly higher than the state average of 8.5 percent. It is noteworthy that the Jefferson
2 y hig 2 P ) !
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County unemployment rate increased from 10.9 percent a year ago to the 11.9 percent level

in September 2011,

Jetterson County continues to have a slightly lower per capita personal income than the state
as a whole. Tn terms of per capita income, Jefferson County County’s $37,139 in 2009
ranked 59" among the 254 counties in Texas, while the Texas average was $38,609 for the

same period.

While some of these indicators are positive, the local economy in Jefferson County is
susceptible to adverse changes because of changing economic conditions and their impact
on the concentration of petrochemical businesses in the area. Jefferson County will benetit
from economic activity like that associated with the Lucite project. Major capital
investments like this project are beneficial to the community on a number of fronts,
including direct and indirect employment, expanded opportunities for existing businesses

and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$64,000 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Wotkforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Lucite indicates that total employment will be
approximately ten (10) new jobs, eight (8) of which will be qualifying
jobs.

[n support of Finding 3, the economic impact evaluation states:
After construction, the project will create ten new jobs when fully
operational. 8 jobs will meet the criteria for qualifying jobs as specified in Tax
Code Section 313.021(3). According to the Texas Workforce Commission
(IWC), the regional manufacturing wage for the South East Texas State
Planning Region, where Jefferson County is located was $57,333 in 2010.
The annual average manufacturing wage for 2010-2011 for Jefferson County
was $85,007. That same year, the county annual average wage for all

industries was $47,476. In additon to a salary of $64,000, cach qualifying
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position will receive benefits such as medical, dental, vision, basic life
insurance, and short & long term disability insurance. The company also
offers a 401(k) plan that will 100% match up to 6% of the employee’s wages.
The company also pays for an EAP (employee assistance program) and a

tuition reimbursement program.

Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $8.7
million on the basis of the goal of eight (8) new qualifying positions for
the entire Lucite project.

In support of Finding 4, the economic impact evaluation states:

The project’s total investment is $70 million, resulting in a relative level of investment per

qualifying job of $8.7 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will

be significant to the region.
Table 1 depicts Lucite’s estimated economic impact to Texas. It depicts the direct, indirect
and induced effects to employment and personal income within the state. The Comptroller’s
office calculated the economic impact based on 16 years of annual investment and
employment levels using software from Regional Fconomic Models, Inc. (REMI). The

impact includes the construction period and the operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Lucite

Employment Personal Income
Indirect +
Year | Direct Induced Total Direct Indirect + Induced Total
2012 28 31 59 $§2,324,000 $1,676,000 $4,000,000
2013 197 225 422 516,351,000 $12,649,000 $29,000,000
2014 221 2831 504 $18,333,000 $18,667,000 $37,000,000
2015 60 106 166 $4,994,600 $11,005,400 S$16,000,000
2016 10 44 54 $869,940 $7,130,060 $8,000,000
2017 10 32 42 $896,040 $6,103,960 $7,000,000
2018 10 32 42 $922,920 $5,077,080 56,000,000
2019, 10 33 43 $950,610 $5,049,390 $6,000,000
2020 10 32 42 $979,130 $5,020,870|  $6,000,000
2021 10 35 45 $1,008,500 $5,991,500 §7,000,000
2022 10 40 50 $1,038,750 $5,961,250 $7,000,000
2023 10 43 53 $1,069,920 $5,930,080 $7,000,000
2024 10 47 57 $1,102,010 $5,897,990 $7,000,000
2025 10 45 5] §1,135,070 56,864,930,  $8,000,000
2026 (0 49 59| $1,169,130 $6,830,870]  $8,000,000
2027 10 56 66| $1,204,200 $7,795,800]  $9,000,000

Source: CPA, REMI, Lucite

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in
2010. Beaumont ISD’s ad valorem tax base in 2010 was $9.0 billion. The statewide average
wealth per WADA was estimated at $345,067 for fiscal 2010-2011. During that same year,
Beaumont ISD’s estimated wealth per WADA was $374,968. The impact on the facilities

and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Jefferson County, City of Beaumont, Jefferson County Drainage District #7, Port of
Beaumont, Sabine-Neches Navigation District, with all property tax incentives sought being
granted using estimated market value from Lucite’s application. Lucite has applied for both a
value limitation under Chapter 313, Tax Code and tax abatements with the county, port, and
navigation district. ‘Table 3 illustrates the estimated tax impact of the Lucite project on the

region if all taxes are assessed.
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Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Beaumont ISD | Beaumont 1SD Jefferson Sabine-
M&O and I&S|M&O and 1&S County Neches Estimated
Estimated Estimated Beaumont | Beaumont | Tax Levies Tax Levies Jefferson City of Drainage Port of Navigation Total
Taxable value | Taxable value ISD I&S | ISD M&O [(Before Credit| (After Credit |County Tax| Beaumont | District #7 | Beaumont | District Tax Property
Year for 1&S for M&O Levy Levy Credited) Credited) Levy Tax Levy | Tax Levy | Tax Levy Levy Taxes
Tax Rate' 0.2850 1.0400 0.3650 0.6400 0.1409 0.0713 0.0273
2013 44,361,419 $44,361,419 $126,430 61,359 $587,789 $587,789 30 $283.913 0 s0 $934,229
2014 $59,134410 $59,134,410 $168,533 $614,998 $783.531 $783,531 S0 $378.460 80 S0l 81,245,341
2015 §58,979,251 $30,000,000 S168,091 $312,000 $480,091 $480,091 $21,527 $377.467 883,131 $4,205 S1611 $968,032
2016 $57,767,341 $30,000,000 s164.637 $312,000 $476,637 $412,015 $21,085 $369,711 $81,422 4,118 $1,578 $889,929
2017 $56,555,431 $30,000,000 S101,183 $312,000 $473,183 $408,561 $41,285 $361,955 $79,714 £8,064 $3,089 $902,668
2018 $55,343,521 $30,000,000 $157,729 $312,000 $469,729 $405,107 S60,601 $354,199 $78,006 S11,837 §4,534 $014,284
2019 $54.211.611 $30,000,000 $154,503 $312,000 $466,503 $401,881 79,149 $346,954 $76,411 $15,459 §5,922 $925,776
2020 $52,999.701 $30,000,000 S151,049] $312,000 $463,049 $398,427]  §193,:49 $339,198 $74,703 537,785/ S14,475] 51,058,036
2021 $51,787,791 530,000,000 $147,595]  $312,000 $459,595 $394.973]  S189,025 $331,442 $72.994 $36,921 SELIH] $1,039.499
2022 $50,575,881 $30,000,000 S144,141 $312,000 $456,141 $391,519]  $184,602 $323,686 $71,286] 536,057 S13,813] 51,020,962
2023 $49,363,971 $49,363,971 $140,687]  $513,385 $6354,073 $654,073]  S180,178 $315,929 369,578 $35,193 S13,482] S1,268,433
2024 $18,152,061 $48,152,061 $137,233 S500.781 638,015 S638,015]  S1758,755 $308,173 367,870 £34,329 S13,151)  $1,237,292
2025 $46,940,151 $46,940,151 $133,779 S488,178 $621.957 $621,957]  $171,332 $300.417 266,162 $33,465 $12,820]  $1,206,152
2026 $45,728,241 545,728,241 $130,325 S475,574 $605,899 $605,899]  S166,908 $292.661 $64.453 £32,601 S12,489] S1,175,011
2027 $45,728,241 $45,728,241 §130,325 475,574 $605,899 $605,899)  S166,908 $292 661 $64,453 $32,601 S12,489]  S1,175011
Tolal $7,789,734| 51,651,806 §4,976,826] $1,096,060) $322,631 $123,596] $15,960,653
Assumes School Value Linitation and Tax Abatements with the County, Port, and Naviation District.
Source: CIPA, Lucite
"I'ax Rate per S100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Jefferson Sabine-
County Neches Estimated
Estimated Estimated Beaumont | Beaumont Beaumont ISD | Jefferson City of Drainage Port of Navigation Total
Taxable value | Taxable value ISD I&S | ISD M&O M&O and [&S|County Tax| Beaumont | District #7 | Beaumont | District Tax [ Property
Year for I&S for M&O Levy Levy Tax Levies Levy Tax Levy | Tax Levy | Tax Levy Levy Taxes
Tax Rate’ 0.2850 1.0400 0.3650 0.6400 0.1409 0.0713 0.0273
2013 §44,361,419 $44,361,419 S126430] $461,359 $587,789|  S$161,919 $283,913 $62,527 831,626 $12,116] §1,139,890
2014 §59,134410 $539,134,410 $168,533 $614,998 $783,531|  S215.841 $378,460 $83,349 542,158 $16,150[ S§1,519,489
2015 $58,979,251 $58,979,251 $168,091 $613,384 STB1 475 8215274 $377,467 $83,131 $42,047 $16,108 $1,515,503
2016 $57,767,341 $57,767,341 $1064,637 $600,780 $765417)  S210,851 $369,711 $81,422 S41,183 $15,777]  $1,484,362
2017 $56,535,431 $56,555,431 S161,183 $588,176 $749,359] 8206427 $361,955 $79,714 $40,319, SISA446]  $1,453,221
2018 $55,343,521 $55,343,521 $157,729 $575,573 $733,302]  $202,004 $354,199 $78,000, $39,456, SI5,115]  $1,422,081
2019 $54.211,611 §54,211,611 $154,503 $563,801 STI8.304]  §197,872 $346,954 576,411 $38,649] S14,806)  $1,392.996
2020 $52,999,701 $52,999,701 $151,049 $551,197 $702,246)  $193, 49 $3139,198 S74.703 $37,785 SI4.475]  $1,361.855
2021 851,787,791 $51,787,791 $147,595 $538,593 S686,188) 189,025 $331,442 $72.994 $36,921 SI4,144] 81,330,714
2022 $50,575,881 $50,575,881 S144,141 §525,989 S670,130]  S184,602 $323.686 $71,286 $36,057 SI3813] $1,299,574
2023 $49,363,971 $49,363,971 $140,687 $513,385 $654,073]  $180,178 §315,929 $69,578 $35,193 S13482) 81,268,433
2024 $48,152,061 $48,152,061 $137,233 $500,781 $638,015]  S175,755 $308,173 $67,870 $34,329 S13,151]  $1.237,292
2025 $46,940,151 546,940,151 $133,779]  S48R,178 $621,957]  $171,332 S300,417 $66,162 $33.465 S12,820) 81,206,152
2026 $45,728,241 $45,728,241 $130,325 $475,5T4 $605,899|  $166,908 $292,661 864,453 $32,601 S12,489|  $1,175,011
2027 $45,728,241 $45,728,241 $130,325 $475,574 $605,899]  $166,908 $292,661 864,453 $32,601 $12,489 1,175,011
Total $10,303,585| $2,838,346) 54,976,826| $1,096,060] $554,387 $212,378| $19,981,582

Source: CPA, Lucite
"T'ax Rate per $100 Valuation
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Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $59.1 million to the tax base for debt service purposes at the
peak investment level for the 2014-15 school year. The Lucite project remains fully taxable
for debt services taxes, with Beaumont ISD currently levying a $0.285 per $100 1&S rate.
The value of the Lucite project is expected to depreciate over the life of the agreement and

beyond, but full access to the additdonal value will add to the District’s tax base.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the Lucite
project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new manufacturing project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilities in Beaumont ISD as stated in Attachment D.

Boatd Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In support of Finding 8, the economic impact evaluation states:

According to Lucite’s application,
“The company currently operates in several states, and allocates capital
investment to projects and locations that create the best economic return.
The existence of a limitation on tax value is a significant factor in calculating

the economic return and allocation of reserves to the project. However the
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company could redirect its expenditures. The company is owned by
Mitsubishi Chemical one of the largest chemical companies in the world.
There is the potential for investment by Mitsubishi Chemical and any of its
subsidiaries to make significant future investment at the Lucite Facility in
Jefferson County. The potential existence of a limitation on taxable value is a

significant factor in choosing locations for investment.”

Boatd Finding Number 9.
During the past two years, zero projects in the South East Texas State
Planning Region applied for value limitation agreements under Tax Code,
Chapter 313.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from Lucite. Based upon the
consultants’ review, the Board has determined that the information

provided by the Applicant is true and correct.

Boatd Finding Number 11.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2011 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2011 industrial value
for Beaumont ISD is $3.31 billion. Beaumont ISD is categorized as Subchapter C, which
applies only to a school district that has tetritory in a strategic investment area, as defined
under Subchapter O, Chapter 171, Tax Code or in a county: (1) that has a population of less
than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial census,
the population: (A) remained the same; (B) decreased; or (C) increased, but at a rate of not
more than three percent per annum. Beaumont ISD is classified as a “rural” district because
it is located in a strategic investment area. Given that the value of industrial property in
Beaumont ISD is more than $200 million, it is classified as a Category T district which can

offer a minimuin value limitation of $30 million.
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Board Finding Number 12,

The Applicant (Taxpayer Id. 1430625543) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first year that the value limitation is in cffect without
the proposed Agreement. However, with this Agreement, the negative consequences of
granting the value limitation are offset through the revenue protection provisions agreed to
by the Applicant and the District. Revenue protection measures are in place for the duration

of the Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and hetby authorized to be exccuted and delivered by and on behalf of the
Beaumont Independent School District. It is further ORDERED that these findings and
the Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Beaumont

Independent School District.
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Dated the 20th day of December 2012,

BEAUMONT INDEPENDENT SCHOOL DISTRICT

o Uetdhe Broca

Woodrow Reece, President, Board of 'rustees

ATTEST:

e
By: [ \\;}(’/\AF\I). [/\7( Q ()J/ 5
Terry D. Williams, Sc}crcmry, Board of Trustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

October 26, 2012 ‘

President and Members ‘
Board of Trustees

Beaumont Independent School District ‘
3395 Harrison Ave. |
Beaumont, Texas 77706

Re: Recommendations and Findings of the firm Concerning Application of Lucite International,
Inc. for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes

Dear President Reece and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Beaumont Independent School District, with respect to the pending Application of Lucite International,
Inc. for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes.
Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and verifying its contents, Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Lucite International, Inc. for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,

( .
)J@;

Phone 512-485-7878 400 W. 15" Street* Suite 1410 % Austin, TX 78701-1648 Fax 512-485-7888

Daniel T. Casey

www.moa kCESEy.COﬂ"I




O’'HANLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

BOB WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9849
FACSIMILE! (512) 494-9918

Kevin O'HANLON
Cerninieo, Gl APPLLLATE
Crrnnen, Cwvit T
LesLie MeCoLLom

Cermnco, Chie ArrcLLaTe
CorTineo, LABOR AND EMPLOYVENT

Texas Boarp oF LEGAL SPECIALIZATION

JusTin DEMERATH

October 31, 2012

President and Members

Of the Board of Trustees

Beaumont Independent School District
3395 Harrison Avenue

Beaumont, Texas 77706

Re:  Recommendations and Findings of the Firm Concerning Application of Lucite
International for Limitation on Appraised Value of Property for Schoaol District
Maintenance and Operations Taxes, first qualifying year 2013

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Beaumont Independent School District, with respect to the pending Application
of Lucite International for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, to be effected by an agreement with a first qualifying time
year of 2013. Since our engagement on behalf of the District, we have been actively engaged in
reviewing the pending Application and verifying its contents. We have also negotiated an
Agreement between the District and Lucite based upon our review we have drawn the following

conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.




Letter to Beaumont ISD
October 31, 2012
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4. All applicable school finance implications arising from the contemplated Agreement have

been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Lucite for Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



O’HanLoN, McCorLrLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

B80B WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’"HANLON
CEeRTIFIED, CiviL APPELLATE
CeRTIFIED, CvIL TRIAL

LesLieE McColLLom
CerRTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas Boaro oF LEGAL SPECIALIZATION

JusTiIN DEMERATH

March 1, 2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:

Amended Application to the Beaumont Independent School District from Lucite

To the Local Government Assistance & Economic Analysis Division:

On behalf of the Beaumont Independent School District, please find attached a
supplemented Beaumont_Lucite_2013_Application. Please note the following changes from the
application previously submitted to your office for review:

[a—

n

6.

The applicant has updated the estimated date of application approval and start of
qualifying time period.

The applicant has provided a detailed description of the entire “Project Rebound™ and
detailed the portions of the project that are subject to the application.

Applicant has provided specific detailed legal descriptions based upon the Jefferson
County Appraisal Records of the existing property that will be exempt from any
approved agreement with the Beaumont Independent School District.

Schedules A and B have been amended

Applicant has provided a digital map of the planned facility sites. The map also
provides the location of the existing facilities that are not the subject of its application
to Beaumont ISD.

The Order creating the reinvestment zone has been included in the application.

We will submit by Monday a revised school finance report based upon the new investment

numbers.




Letter to Local Government Assistance & Economic Analysis Division
March 1, 2012
Page 2 of 2

In accordance with 34 Tex. Admin Code §9.1054, a copy of the supplemented application
will be submitted to the Jefferson County Appraisal District.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Chief Appraiser
Jefferson County Appraisal District

Robert Zingelman, Beaumont ISD




f/r%“’ Lucite . Lucite International, Inc.
Ll 7275 Goodlett Farms Parkway
7 International Cordova, TN 38016-4909 USA
PH: 901-381-2234
FX: 901-381-2448

Robert Wood Email: david.fick@lucite.com
Director of Economic Development and Analysis

Texas Comptroller of Public Accounts

PO Box 13528

Austin, TX 78711-3528

Dear Mr, Wood:

Please consider this letter and the attached, amended application as a response to the
deficiency letter and Attachment A sent to Dr. Carrol Thomas of the Beaumont Independent
School District on February 7, 2012, Although we have amended specific parts of the
application to address the deficiencies itemized in Attachment A, please also consider this
letter as a supplement to our application to the Beaumont Independent School District.
Please also note, that as the Authorized Business Representative, I have initialed each page of
the amended application to verify the information provided on the form.

1. December 15th, 2011 is the date shown as the date the application was received by
district. The applicant signed the application on 11-29-11. The stated anticipated date of
application approval and beginning of the qualifying time period is December 15, 2011.
The district mistakenly determined the application to be complete on December 16", the
day after the date applicant specified as date of board approval and beginning of
qualifying time period. Application needs to reflect reasonable, accurate, estimates of
timelines that work within statutory guidelines.

We have updated page 8 of the application to state that the June 30, 2012 is the estimated
date of application approval. We have also updated the beginning of the qualifying time
period to begin concurrent with application approval, June 30, 2012.

2. Timeline indicates construction beginning in December 2011. The district did not receive
application until December 15", Improvements made before that the application review
start date (date the application is determined to be complete) may not be considered
qualified property. If investment and value schedules reflect accurately the timeline,
those schedules need to be revised to work with resubmitted estimated application review
start date and beginning of qualifying time period.

Upon review, we realize that we have given an incomplete picture of the scope and sequence
of the construction of project for which we have applied to the Beaumont Independent




School District. We have internally named our project “Project Rebound.” “Project Rebound
will expand the chemical production operations at the site and restart the existing MMA
facilities. There are essentially four phases of Project Rebound. These are: 1) Restart of the
existing MMA facilities, which will not be part of the Beaumont School District Agreement; 2)
Construction of a stand-alone HCN synthesis plant with an ammonia recovery system; 3)
Construction of a MAA production facility; and, 4) Construction of a HIMA production facility.

About 50% of the restart of the MMA facilities was complete in 2011. The plant will be run at
full capacity after the HCN plant is completed. MMA restart, operations and maintenance
expenses were never included in the qualified investment and qualified property application to
Beaumont 1SD. All value related to MMA operations is excluded from our qualified investment
and qualified property calculations for which we are requesting our value limitation, It is only
the expansion of the chemical production operations that is part of the application. We have
provided the general economic information related to the restart of MMA in the Project
Description of the economic impact of the overall project, Due to the status of the application, we
have adjusted Schedule A to reflect more spending occurring before the application is determined
complete and the start of the qualifying time period. We have also expended some investment in
permitting and engineering for the construction of the HCN, MAA and HMA facilities. We had
used these expenses as the beginning of the construction, which is why we had indicated
construction beginning in December 2011. We have also adjusted Schedule A to reflect that
these expenses are not in fact qualified property, but also other economic information related to
the overall impact of the development of the HCN plant.

The restart of the MMA operations is relevant to the selection of the Texas site for the
construction of the stand-alone facilities. Our company currently operates in several states,
and allocates capital investment to projects and locations that create the best economic return.
The existence of a limitation on tax value is a significant factor in calculating the economic
return and allocation of reserves to the project. However the Company could redirect its

expenditures.

The company is owned by Mitsubishi Chemical one of the largest chemical companies in the
world. There is the potential for investment by Mitsubishi Chemical and any of its subsidiaries
to make significant future investment at the Lucite Facility in Jefferson County. The potential
existence of a limitation on taxable value is a significant factor in choosing locations for

investment.

3. TAC 9.1053(a)(! )(i) requires that the application contain "a specific and detailed
description of the property to which the appraised value limitation will apply sufficient to
clearly distinguish the subject property from property to which the limitation does not
apply and to establish that the property meets the criteria of qualified property pursuant to
Tax Code, §313.021(2)" Schedule A indicates about $20M investment made in 2011,
This property, as it cannot become qualified property, needs to be clearly described in
sufficient detail to clearly and easily distinguish it from any qualified property created
after the application review start date. Similarly, any further investment in 2012 made




before the application is determined to be complete needs also to be described clearly and

in detail.

Schedules A and B have been updated to show the there is no qualified investment that
oceurred in 2011. As stated in response to Deficiency number 2, the values listed originally
in Schedule A that occurred prior to the submission of a completed application included the
investment engineering and permitting for the HCN, MAA and HMA facilities, not
investment in tangible property. But those values were never included as taxable values in
Schedule B. We had previously provided the appraisal account information for the property
in existence, the MMA facilities. More specifically, the existing property includes

MMA PLANT - IMPROVEMENTS

MMA PLANT-PERSONAL PROPERTY

POLLUTION CONTROL (SAR) TNRCC: #95-846 @ 59% EXEMPT; 59 % EXEMPT
POLLUTION CONTROL

POLLUTION CONTROL MMA & ACH PH TNRCC: #99-4831 & 4835 POLLUTION

CONTROL AT 100 %

There is also an abandoned acrylonitrile facility in existence on the Lucite leased property.
However, we have no plans to develop these facilities. Jefferson County Appraisal District
assigns no value to the improvements and pollution controls for the acrylonitrile facility.
Attachment 6 and 8 to the application explicitly list only property related to the HCN facility,
the MAA facility and the HMA facility.

As stated earlier, the spending was not related to the purchase of qualified property.

4. Current market value of the property in existence is listed as $37,116, 359. Does
Schedule B reflect any value of this existing property?

At no time have the values of the existing property been included in Schedule B. The
existing property listed on page 9 of the application is the MMA facility, which is not part of
the application to the Beaumont ISD.

5. The application appears to indicate that the restart of the existing plant will occur in the
future. If this is not the case and the existing plant was restarted in 2011, please clarify.
Also clarify the timelines of the proposed HCN, MAA and HMA projects separately.

We had an independent economic analysis prepared in anticipation of the restart of the MMA.
facility to evalvate the potential impact of the entire “Project Rebound” on the region. This
was prepared prior to the restart of the MMA facility. We used the economic analysis when
writing the narrative responses in the attachments provided with our application, without
changing the tenses. As explained in response (o Deficiency Number 2 and outlined in the
revised Attachment 4 o the Application, MMA operations have restarted. Again, no qualified
property related to the MMA restart is included in the application to the Beaumont

Independent School Distriet.




We have updated Attachment 4 to more fully develop the individual timelines for
construction of the three stand-alone facilities.

6. The number of existing jobs listed on Page 9 is listed as 105. This would appear to
indicate the MMA production was restarted in 2011, correct?

Yes, MMA production was restarted in 2011, As stated in response to Deficiency Number 5,
we quoted from our independent economic analysis prepared in advance of the restart and
application to the Beaumont Independent School District. We did not appropriately provide
responses to explain that the MMA restart would be completed in 2011.

7. Please label clearly on provided plats/maps/survey the location of each of the
proposed new facilities (HCN, MAA and HMA).

We have provided a digital map that can be enhanced to show where the HCN, MAA and
HMA facilities will be built. The new improvements are outlined in green.

8. The estimated market value schedule B indicates the maximum market value for the
project improvements to be $59,134,410 in TY 2014, Attachment 4 says $84M will be
added to local tax rolls. Please clarify.

The entire Project Rebound will add $84 Million to the local tax rolls. No improvements
related to the MMA restart, however, are included in Schedule B. Schedule B only includes
the value of property that will be subject to the agreemen, i.e., the property listed in
Attachment 8, The qualified property for which we are requesting a value limitation we have

estimated to have a value of $59,134,410 in TY 2014.

9. Please provide a copy of the Order creating the Reinvestment Zone, with map and legal
description. Please label documentation clearly.

Please see attachments 21, 22, and 23 to the amended application.

Regards,

Y 4

David V. Fick
Lucite International, Inc.



Application for Appraised Value Limiration on Qualified Property Form 50296
(Tax Code, Chapter 313, Subchap ter B or C) (Revised May 2010)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing bedy (school board)
must elect to consider an application, bul — by Gemptroller rule — the school board may elect to consider the application only afler the school distiict has recelved
a completed application. Texas Tax Code, Section 313,025 requires that any completed application and any supplemental materlals received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts,

If the school board elects to consider the application, the school district must;
+ notify the Gomptroller that the school board has elected 1o consider the application,
This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board declded to conslder the application; and
— arequest that the comptroller prepare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal districl;
» must complete the sections of the application reserved for the schoo! district and provide Information required in the Comptreller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forwaid the origlnal completed 2pplication to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition o an elec-
tranic copy on CD. See 34 TAC Chapter 9, Subchapter k.
The governing body may, at ils discrelion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAG
Ghapler 9, Subchapter F.
When the Compiroller recelves the notice and required Information from the school distrlct, the Comptroller will publish all submitted application materials on Its
Web site. The Comptroller is authorized to treat some application information as confidentlal and withhold it from pubtication on'the Internet. To do so, however, the
information must be ssgregated and comply with the other requirements set out in the Comptrolier rules as explained in the Confidentiality Notice below.
The Gomptroller will independently determine whether the application has been completed agcording to the Comptroller’s rules (34 TAG Chapter 9, Subchapier F). if
tha Gemptroller finds the application is not complete, the Comptroller will request additional materials from the school district, When the Cornptroller determines that
the application is complete, it will send the school districl a notice indlcating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the schaol board regarding the application and prepare an econamic impacl evaluation by tha 90th day after the Comptroller recsives a complete application—as
determined by the Gomptraller,
The schoel board must approve or disapprove the application before the 151s1 day after the application review starl date (the date the application is finally deter-
mined to be complete), unless an extension is granted, The Gomptroller and school district are authorfzed to request additienal information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.
Please visil the Gomnptroller's Web site to find out more about the program at http://vww.window,state. tx.us/taxinfo/proptax/hb1200/index.html. There are links on
Ihis Web page to the Chapter 313 statute, rufes and forms. Information 2bout minimum limitation values for particular districts and wage standards may also be

found at that site,

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

¢ Data application recelved by districl

Authorized School District Representative o - | l 2/15/11 amended on 2.23.2012
First Name Last Name

Dr. Carrol .Thomas

Superintendent

School District Name

Beaumont Independent School District
Strael Address

3395 Harrison Avenue

Maiting Address

3395 Harrison Avenue

City Stata izp
Beaumont ‘Texas 77706-5009
Phona Nurrber Fax Number e
409-617-5000 409-617-5184

Mabile Numbar {cptional) ' o . E-mal Address

“cthomas@beaumont.k12.tx.us

| authorize the consultant 1o provide and obtain information related lo this application.. .. .. .. W e e SRR B O o 5 04 Yes O wo

Will consultant be primary contact? .. .. .. e e e e Mvyes o

For mure inr()rmz—nTu-r;, visit our Web site: www.window,state.tx.us/taxinfo/proptax/hb1200/index.himl (50-296 E, ﬂs.]o,'-?_j




Authorized School Distrlet Consultant (Ir Amnlcuhle)

1w hemn

”""'WKevm - - OHanIon

e

Attorney . s

Fli‘nl Nama

O'Hanlon, McCollom & Demerath, PC
“Steot Adwers T TUmTmmTe S
808 West Avenue
Mn!rngd'ress

808 V\{ggt Avenue _ e

“ Austin T xS 78701

'512-494-9919

_______ Fax Numbar

" 512.494-0949

"Wk Nonbet (Optona) '
kohanlon@0808west.com; mhanley@ﬁoswasl com

e S Y e

1 am the authorized representative for the school district to which this application Is belng submitted. | understand that this spplication is a govern-
ment record as defined in Chapler 37 of the Texas Penal Code,

s;;nalura {Au!hor!zed SMDaMclmp.vesenHWa)

% meé» _ o | ,zw.mﬂ!_'

Has the distriel detarmined this applicalion COMPIEOT. « v v vuu v rusrevsrtnransinernarmsrnreersterarinses verinreen Yes O No
If yos, date determined complete, _’h’_& Ll o
Have you complated the school {inance documents requlred by TAG 9,1054{c)(3)? ....... .. PR TN i Y No

'SCHOOL DISTAICT CHECKIISTAND REQUESTED ATTACHMENTS =

Checkllst Pago X of 16 cg‘::‘:,f“u 1
1 | Dale applicalion received by the ISD . 10f 16 v
2 | Certiflcallon page slgned and dated by authorized school disirict reprasentative 2016 /
o |Beloapploaton deemed complete by ISD 20118 v
4 | Cenlllication pagos slgned and dated by npplluanl or authorized business represenialwe of appllcant 4 of 16 ,/
b Compleled company checkllst 12 of 16 v
—— B S—— S e W S S
6 Schaol ﬁnance documenls desnrlbnd in TAC 9. tosd(c}(a) (Due wilhln 20 days ol district providing notlce 2 0l 16
of completed applicalion) - e J § vl supptement

Page 2 (50-296 » Rev: 03-1017) For more inlormalion, visil our Web site: wwwewindow.stete tx.us/laxinfo/proplax/hbi200/index,him!




Form 50.286

APRLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representallve (Appllcant)

Frsi Name , Lasi Name

David ~ (Fick

Sa_—- e e e e ey, e - -

Tax Executive

‘Organizetion ) S S T T

Lucite International

SweelAddress T T - R —— S e e = o

7275 Goodlett Farms Parkway

.MwingMﬁess ) N T T B T - B -

7275 Goodlett Farms Parkway

oy ) S T sae T T T e T

Cordova TN 38016

“Phona Number T - == B e

“Mobda Number optenal) 7 [BlsnessemaiAdress T _
) - David. Fick@lucite.com

Wll a company official other than the aulhorized business represema!we be responsible for responding o

10 future infOrMAtIoN TEQUESIST .« v\ v\ v v ettt e e e e e e e e e et e te e e eeon e e O Yes No

If yes, please fill out contact informalion for that person.

st Nama | Latt Name o T o

S - | - S— o _

Title o

Organizaton o T i - T

Streetkdafess - T - T T I o

Mgiing Address T T i ) T o T T

oy o i !é{z}xa T ’”'r.—p" 0 - T

Phone Numbsr S T T %axﬁl}rﬂr R T T

"Mable Rumber {optional) T T T T e e asdess o T T

I S R _ - o

| authorize the consullant lo provide and obtain information related to this application.. .. ............... T, A Yes 2 No

Will consultant be pnmary CONACI? v v ieienaeaininas e T L Yes D No

For more information, visit our Web site: www.window. state.dx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 3




Form 50 293

APPLICANT INFORMATION - CERTIFICATION!OF APPLICATION (conrinueo)

Authorized Company Consultant (If App!lcable)

' T T lestNama

FlrslName
Charles i Qeler

Ti‘JB
Senior Consultant ) -

“Fism Nems

Marvin F. Poer and Company 7

—S.nasi Addmss

13201 Northw_est Freeway, Surte 550 -

Me]hg Address

13201 Northwest Freeway, Sunte 550
- ’ i : o o st o o ’ HZ|P

BT s ”7<_|staaa
Houston - |Texas '77040

Phons Nuaber Fax Number
713-460 4500 X. ”1901 _ o 713%@9_—9_0_5_35 - 7

Business erna.“l Address

CharlesOeler@mfpoer.com

I am the authorized representative for the business entity for the purpose of filing this application. | understand that this application s a government record as
defined in Chapter 37 of the Texas Penal Code. The Information contained In this application is true and correct to the best of my knowledge and balief.

I hereby certify and afflrm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized and thal
no delinquent taxes are owed to the State of Texas.

T - _77(l.Dalﬂ

Snnalum (Aurhom&& Bus.nass Roprosan:ab‘va rA,opfzcunU) ’
fe
A Q;zf/v( ~/a a

GIVEN under my hand and seal of office this O?Qﬁay of MVQM\AW R 30//

~§
g ;S‘&b\“u_ /:,‘ Z
s Wz Notary Public, State ofY_/gnness €&

My commission expires /-19- Jﬂ/‘}_f

It you make a false statement on this applicalion, you could be found guilty of a Class A misdemeanor or a stale jail felony under Texas Penal Code § 37,10,

Page 4 (50-296 * Rev. 05-10/7) For more information, visit our Web site; www.window.state,tx.us/taxinfo/proptax/hb1200findex.himl



Form 50:296

FEES AND PAYMENTS

W Enclosed is proof of application fee paid to the school district,

“For the purposs of this quesuon. paymenls to the schaol district” include any and all paymenls or transfers of mlngs of value made to the school
district or lo any person or persons in any form if such payment or transfer of thing of value belng provided is in recognition of, anticipation of, or
considaeration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school dislrict” that you may make In order to receive a property tax value limitation agreement
result In payments that are not in compliance with Tax Code, 313.027()?........... Vil maima s gunseon e, Ovyes Ono

B. If “paymants to the school district” will only be determined by a formula or methodology without a specific amount being
specilied, coukd such method result in “payments to the school district” that are not in cempliance with Tax Code §313. 027()7...0 Yes @ No

BUSINESS APPLICANT INFORMATION

Legal Name undar whizh appication Is mage

Texas Tukpayer I D. Number of Eﬂ!it)' subjscl o ‘fax Code, Cn:pler 171 (H dlgits)

14306255432

NNCS oode

325100

Is the applicant a party to any other Chapter 313 agreements?. ... . ... .o ittt e eiine e, o i D Yes EI No

If yes, please list name of school district and year of agreement. -

N/A

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of State? ... .........covivieveevnnn.. . vivieenn MYes ONo

[dentify business urganlzat 'on ol appicant (corpura'.on, tmited Habﬂffy comweit;v:e.o} ------ - - -

Corporation

1. Is the applicant a combined group, or comprised of members of a combined group, T T
as defined by Texas Tax Code Chapler 171.0001(7) 7 .. ..o v vttt i iinneerannns B ein s me e e e s L WYes  ONo
If so, please atlach documentation of the combined group membership and oontact Information.

2 Is the applicant current on all tax payments due to the State of TEXAS? . . ...\ v s s er e e s e e e e, oMYes Qo

3. Are all applicant membets of the combined group current on ali tax payments due to the State of Texas?. . ... .... Una Eves ONo

If the answer to eilher question is no, please explain and/or disclose any history of defaull, delinquencies and/or any
material litigation, including litigalion involving the State of Texas. (Use attachment if necessary.)

For more information, visit cur Web sile: www.window,slate.1x.us/taxinfo/praptax/hb1200/index.htmi (50-256 * Rev, 05-10/7) l'.,;:;




ELIGIBILTY UNDERTAX CODE CHAPTER313.024

Are you an entity to which Tax Code, Chapter 171 applies?. .......... T, Bd 0 SR Fonsnga noeuy s Myes O no
The property will be used as an inlegral part, or as a necessary auxiliary part, In one of the following activilies:
[F) IVBITUROBIURLL /61551051500 w00 STeaETIH0 BE % 55 By sor wip win wom om0 e 4 s 8 o 60 R o 0 e K s s s @vyes ONo
(2) research and development. . .. ........ovvernveennsn. R S T R SUHETIALE Fiobhe sen sos mom mopians s s O ves No
(3) a clean coal project, as defined by Section 5.001, Water CoOe ........ourn st e e Oves MNo
(4) an advanced clean energy project, as defined by Section 382,003, Health and Safety Code . ... . ... ovvsoresnsrns Uves B No
(5) renewable energy electric generation . ... ........ovueeerinainiriie, T v Hyves Bno
(6) electric power generation using integrated gasification combined cycle technology. . . . . ..vvve s ie e U Yes No
{7) nuclear electric power generation . . .. . e s ©H Haseracn e e P — Oves K No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducled by
applicant in one or more activities described by Subdivisions (1) through (7) .. ............... P —— OvYes A No
Are you requesting that any of the land be classified as qualified investment? . .. .....oooovrvrronn. e D Qves @No
Will any of the proposed qualified investment be leased under a capitalized lease?........... T e O . Oves A No
Will any of the proposed qualified invesiment be leased under an operating [8aS€7. ..o\ voevveeee e oo S e U Yes No
Are you including property that Is owned by a person other than the applicant? ., . .......oovoevnennnnnns, S B G 0% WMyes ENo
Will any property be peoled or proposed to be pooled with property owned by the applicant in deteimining
the amount of your qualified investment? . . . ... AR 56 BB B RN SR e F 8 68 B 6 e ee e Mo M SRR OvYes BNo
PROJECT DESCRIPTION

Provide a detailad description of the scope of the propesed project, including, at a minimum, the type and planned use of real and tangible
personal properly, the nature of the business, a timeline for properly construction or installation, and any other relevani information, (Use attach-

ments as necessary)

See Attachment

Describe the ability of your company to locate or relocate in anather state or another ragion of the state.

See Attachment

IPROJECT CHARACTERISTICS (CHECK ALL THAT ARPLY)

W New Jobs W Construct New Facility U New Business / Start-up ] Expand Existing Facility
Relocation from Out-of-State Expansion [ Purchase Machinery & Equipment
U Consolidation U Relocation within Texas
PROJECTED TIMELINE 7
Begin Construction December 2011 Begin Hiring New Employees January 2012
Conslruction Complete December 2014 Fully Operational December 2014

January 2012

Purchase Machinery & Equipment

Do you propose to construct a new building or to erect or affix a new Improvement after your application review
start date (date your application is finally determined to be complete)?. ... ...oo i i s e @WyYes Owno

When do you anticipate the new buildings or improvements will be placed In service? December 2014

Page 6 (50-296 * Rev. 05-10/7) For more informalion, visil our Web site: www window.stale.lx.usftaxinfo/proptax/hbi200/index. himi




Identify state programs the project will apply for:

Slate Source Amount
N/A
Total
Will other incentives be offered by local units of governmen!? .................... G e R e R SRR EE TR O i A Bvyes O No
F‘Iease_u_sf: r:h_e foilowlng box j{ll_' addrli?pﬁt_ dg_l_e_iﬂs r_ega_rdmg i@eimkvgq (Use altachmenls H necessary) J

Abatement with Jefferson County, Port of Beaumont and Sabine-Neches Navigation Dlstnct with the
following percentages through year 7 of the project. Year 1-100%, Year 2-100%, Year 3-90%, Year
'4 90%, Year 5-80%, Year 6-70%, Year 7-60%

THE PROPERTY :

Jefferson

Identify county or counties in which the proposed project will be located

Central Appraisal District (CAD) that will be responsible for appraising the properly Jefferson

Will this CAD be acting on behalf of another CAD to appraise this property? .. ..ooovonveinvrvnennn. v P A R R OvYes ™ no

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

0

county: Jefferson - 100% city: City of Beaumont (100%)

(Name and percent of project) (Nsma an3 percent of projecl)
Hosptat District: /A Water Distriet: 2T@iNage District #7 (100%)

(Name and peicent of project) (Name and percent of project)

0 . T _r

Other (describe): Port of Beaumont (100%) OlisF (agEiba): Sabine-Neches Navigation District (100%)

{Name and percenl of project) (Name and percant of project)
Is the project located entirely withinthis ISD?..................co0 o R R A e Ve ve e Mves Ono

If not, please provide additional information on the project scope and size to asslist in the economic analysis.

For more Information, visit our Web slte: www.window.state.lx.us/taxinfo/proptax/hb1200/index.him! {50-296 * Rev. 05-10/7) Fxge';




i g (B
Form 50-296

NOTE: The minimum amount of qualified investment required 1o qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the preperty within the school district. For assistance in determining
estimales of these minimums, access the Comptrollar's Web sile at www.windaw.stale.tx.us/taxinfo/proptax/hb1200/values.himl.

At the time of applicalion, whal is the estimated minimum qualified investment required for this school district? 30 Million

What is the amount of appraised value limitation for which you are applying? 50 Million

What is your total estimated qualiflad Investment? 64,950,000

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and bulldings and new
impravements made belween beginning of the qualifying time period (date of application final approval by the school disirict) and the end of the second complete

tax year.
What is the anlicipated date of applicalion approval? December 15, 2011 June 1 5’ 2012
What is the anticipated date of the beginning of the qualifying time perfod? December 15, 2011 ]une | 5, 2012

What is the total estimated [nvestment for this project for the periad from the time of
application submission to the end of the limitation period? 69,656,000

Describe the qualified Investment.[See 313.021(1).]
Attach the following items to this application:

{1) a specific and detalled description of the qualified invesiment you propose to make on the praperty for which you are requesting an appraised value Jimitation
as defined by Tax Code §313.021,

(2) a description of any nsw buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) 8 map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you Intend 1o make at least the minimum quallfied investment required by Tax Code §313,023 (or 313.053 for rural school districts)

for the relevant school district category during the gualifying time period? ... ........ooo oo oo Myes o
Except for new equipment described in Tax Code §151.318(q) or (q-1), is the proposed tangible personal property to be placed In service for the first time:
(1) tn or on the new bullding or other new Improvement for which you are apPIYING? ...\ e ve s ee et e e e e e e e Mvyes o
{2) if not In or on the new building or other new improvement for which you are applying for an appraised value fimitation,

Is the personal property necessaty and ancillary 1o the business condusted In the new building or other new improvement?. ............ Mvyves ONo
(3) on the same parcel of land as the building for which you are applying for an appraised valuo IMREtIONT, .. oo v e Myss Ono

(“First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or personal praperty you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) ba first placed In service In this state during the applicable qualifying time perlod? .. & Yes T No

Daes the investment in tangible personal property meet the requirements of Tax Coda §313.021(1)2 ............ e Mvyes o
If the proposed investment Includes a building or a permanent, nan-remavable component of a building, dues it house tangitle personal property? & Yes T No
QUALIFIED PROPERTY :

Describe the qualifled property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)

Altach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313,021,

(2) a descriptlon of any new buildings, proposed improvements or personal property which you Intend to include as part of your qualified properly and

{3) a map of the qualified property showing location of new buildings or new improvements — with vielnity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a relnvestment zone

under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Gode Chapter 23037, ... ..o\ vvree oo Aves Qo

If you answered "no” to the question above, what is the anficipated date on which you will submit proof of a
reinvestment zone with houndaries encompassing the land on which you propose new construction or improvements? _

Will the applicant own the land by the date of agreement execution?. . ............ovevverrreeeneinnns.s R Oves Mno
Will the project be on [8ASEH IANG? . ... .o\ttt e et (ves Qno

Page¢ B (50-296 * Rev. 05-1047) Far more information, visil our Web sile: www.window,state.tx.us/taxinfo/proptax/b1200/index.html




QUALIFIED PROPERTY (conTINUED)

I the land upen which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please attach complate
dacumentation, including:

1. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will become qualitled property

3. Owner
4. The current taxable value of the land. Atach estimate If land Is part of larger parcel.
5. A detalled map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boungaries, cerlfied to be accurate by either the governmental entily creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)
Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, If applicable.

Miscellaneous
Is the proposed project a bullding or new improvement to an exiSting facility? . ... ovu v v e es e Mvyes Qno

Attach a description of any existing Improvements and include existing appraisal district account numbers.

2011
(Markel Valus) (Tax Year)

List current market value of existing property at site as of most recent tax year, 37,116,359

Is any of the existing property subject to a value limitation agreement under Tax G002 3137 ...\ vvesesres oo Wves Eno

Will all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered Into by a school district for the duration of the limitation? . ............. Vil T A T Mvyes Ono

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent Jobs (more than 1,600 hours a year), with the applicant

or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complate)? 105
The last complele calendar quarter before application review start date is the:

(O First Quarter O second Quarter W Third Quarter U Fourth Quarter of 2011

(year)
What ware the number of permanent Jobs {more than 1,600 hours a year) this applicant had in Texas during tha most recent quartar reported to the TWC?
105

Nole: For job definitons see TAC §9.1051(14) and Tax Code 313.021(3). If the appticant intends to apply a definition for “new job” other than TAC §9.1051(14){(C),
then please provide the definitlon of “new job” as used in this application.

Total number of new jobs that will have been created when fully operational 10
Do you plan to create at leasl 25 new jobs (al least 10 new jobs for rural school districts) on the land and In connection

with the new building or 6lher IMPIOVEMENI? . .ttt ettt et s et et e et e e e e e e e e e Lyes Ono
Do you Infend to request that the governing body walve the minimum new Job creation requirement, as provided under
TaX 00de §313.025(-1)7. 4 v v s et s ——— Oves no

If you answered "yes" to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to Industry standards., Note: Even if a minimurn new job waiver Is providad, 80% of all new jobs must be qualifying jobs
pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all ¢titeria of §313.021(3) you are commilting to create? 8

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021 (3)(E)(ii).

If this project creates less than 1,000 new Jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)? (ses table
of information showing this district characteristic at hitp./wvav.windovy.slate.tx.us/taxinfo/proptax/hb 1200/values. htmi)

If yes, the applicant must meet wage standard deseribed in 313.051(b) (110% of the regional average weekly wage for manufacturing)
I no, the applicant shall designate one of the wage standards sel cut in §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our Web sile: www.window.slate.tx.us/taxinfo/proptax/hb1200/index.htm! {50296 + Rev. 05-10/7) Page 9




WAGE AND EMPLOYMENT INFORMATION (continuen)

For the following three wage caleulations please include on an attachment the four most recent quarters of data for each wage calculation, Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual stalutory minimum annual wage requirenant for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarlerly periods for which data were available at the time of the
application review starl date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in tha county is $1 004.30

110% of the county average weekly wage for manufacturing jobs in the county is $1 ,798.23 B

110% of the county average weekly wage for manufacturing jobs in the reglon s $1 '21 2.64
Please identify which Tax Code section you are using to estimale the wage standard required for this project:

Clg313.021(5)(A) or  D§313.021(5)(8) or  LI§313.024(3)(E) i), or  (§313.051{b)?

What is the estimated minimum required annual wage for each gualifying job
based on the qualified property? $63,057.28

What is the estimated minimum required annual wage you are committing $6 4 000
to pay for each of the gualitying jobs you create on the qualified property? L

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 . ..o Yes [ No
Will each qualitying Job require al least 1,600 of Work @ Yar?. .. ...\ ovvvvressrrrnnennnnnn, L Myes OnNo
Will any ef the qualifying jobs be Jobs transferred from cne area of the state 10 an0REI?. ..o oe oot Oves ANo
Wil any of the qualifying jobs be retalngd JobS?. ...\ vvvvrseesernnnnnnns.. T E—— v e e A BTN e Oves &No
Will any of the qualifying jobs be created to replace a previous emplovee? .....ooevvnrevnnnss T Oves & No
Will any required qualifying jobs be filled by employees of contractors? .............. R 9308 oo e e e R TR Oves o

If yes, what percent?

Doss the applicant or contractor of the applicant offer to pay at least 80% of the employee's health insurance
premium for each qualifying JOD? .. .o e et eeeeee e, R RN v Myes Qo

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

See Attachment

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's OMEa)? i sag s s e 2 vevenn o Myes Ono
is Schedule A completed and signad for all years and aathed? ... . .vv v e oresee e e vee e T LYes Do
Is Schedule B completed and signed for all years and attached? .........oovviverneinnss S/8TE EH WA B e e v M Yes O
Is Schedule G (Application) completed and signed for all years and attached? ..........oovvervrrininernnnn, e Mvss io
is Schedule D completed and signed for all years and atiached? ... .. .. T 8 0 TR BT A e sttt e i A A S oo Myss  Ono

Note: Excel spreadshast versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic Information that you believe should be included in the economic analysis, please atlach a separale
schedule showling the amount fer each year affected, including an explanation.

Page 10 (50-296 « Rev. 05-10/7) For more information, visit our Web site: www.window.slate.tx,us/taxinfo/praptax/hb1200/index.htmi




CONFIDENTIALITY.NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, oullined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal propetty to be
located on real properly covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentlality provides the
Comptroller's office a list of the documents for which confi-
dentialily is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do se
by a ruling from the Allorney General,

Other information in the custody of a school district or the comp-
troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essentlal
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nalure and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the scheol district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal autharity, stating why that person believes
the material to be confidential.

The following outlines how the Gomptroller's office will handle
requests for information submilled under the Texas Fublic
Information Act for application portions and submitled records
appropriately identified as confidential,

* This office shall forward the request for records and a copy of
the documents at issue 1o the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Infarmation Act.

+ The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General's office.

* Please be aware that this Office is obligated lo comply with
an Altorney General's declsion, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: www.window.state.tx.usftaxinfo/proptax/hb1200/index.htmt
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Checkllst

Cerllflcatlon pages: s}gned and dated hy Aulhorlzed Busmess Rapresentahve (applmant)

Proo! of Payment oprplicallun Fea (Aﬂachmenl}

For applicant membars, documenlatlon of Comb:ned Group membershlp under Texas Tax -
Code 171.0001(7)
(d AppllcableJ (Atlachmenl)

Detailed descnptlon of the pro;ect

If project is located in more than one district, name other d|snlc|s and I:st percentage in each
dlsmcl (Allachmenl}

Descnphon of Ouahhed lnvestment (Aﬁachmam)

Map of qualified inVEslmeni showing location of new bulldlngs or new Improvemenls
with wclmty map.

Descrlpl[on of Oua[med Prﬁperly (Auachment)

Descrlphon of Land (Attachmeni)

A detalled map showlng Iocaﬂon of the Iand wfth wclnlly map

A deseriptlon of all exrstlng {if any) improvements (Auachment)

Request for Walver of Job Creation Hequwement (:I appllcab!e} (Atlachmenl)

Oalcmaiion of 1hree possible wage requlrements with TWC documentatlon (AUachment)

Descnptlon of Benefﬂs

Map of qualmed property showlng location ol new buuldings or new Improvemems with vicinlty map

Page X of 16

chack Completed

Economic lmpact (if apphcable)

Schedure A completed and s!gned

Schedule B complaled and signed

Schedule C (Appllcalrun) compleled and signed

Schedule D completed and signed

Map o! hemvestmem Zone (Aﬂachment) (Showmg the actual or proposed boundarles and
size, Cerlified to be accurate by either the government entity creating the zone, the local
appralsal dlslrict ora Imensed surveyor, w:th v:clmty map)‘

Order. Resolution or Ordmance Eslabhshing the Zone (Aﬂachmenl)‘

Legal Descnphon of Remveslment Zona (Aﬂachrnent)

Gmdelmas and Criteria for Relnvestmenl Zone{Aﬂachmenl)"

*To be submitted with application or before date of final application approval by school board,

10 nf 16

13 of16
14 of 16

15 of 16

16 of 16

9 of 16

90f 18

90f 16
Qof 16
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Authorized Company Consultant (If Appllcabla)

- - ) 7 . 7 7 I LBS[ Nama

'Oeler

.Fh‘st Na\ma

Tile T
Senior Consultant -

Flfm Nm‘ne

Marvin F. Poer and Company

Street Address T

13201 Northwest Freeway, Surte 550 - S

Malng Address

13201 Northwest Freeway, Suite 550

T T {suale

City !
Houston ~ iTexas 77040

Phene Number T 1Fa\:humba{

713-460-4500 x. 1901 - .713-460-0095

'Busir-e-ss emall hdd'ess

CharlesOQeler@mfpoer.com

| am the autharized rapresentative far the husiness entity for the purpose of filing this application, | understand that this application is a government record as
defined in Chaptler 37 of the Texas Penal Code. The Information contained in this application is true and correct o the best of my knowledge and belief,

1 hereby certify and affirm that the business entity | represent is in pood standing under the laws of the state In which the businass entily was arganized and that
no delinquent taxes are owed to the State of Texas,

Signature (Authorlred Business Reprasentalive r;\o,nf.tanl}) i
| / A
O Fal | el

G?Q'dayof MVWW _éé/,

GIVEN under my hand and seal of office this

\“\\l,\ll H“”f[,
S Q(\\SCM[ 4 2

S %
s 0 Sp, AL
T ¥ Frn = 2
g fa%o,_f €30% Notary Public, State of¥_/2112.65 €€
Z ,t Ve ke tm =
Z 2% 502 Sse . iD=
E ?\9 poé‘('q’p}'éf. S O=
2, o A § |
--------- -
(Nola’nps, ‘bUNw o

"ty W

My commission expires Vi & g-Q0/ 9[

If you make a false statement on this application, you could b found gulily of a Class A misdemeanor or a stale |all felony under Texas Penal Code § 37.10.

Page 4 (50-296 * Rev. 05-10/7) For more information, visit aur Web site: www.window,state.tx.us/taxinfe/proptax/hbi200/index.hitny



Is company part of combined group for franchise tax purposes?

Company Name

Lucite International, Inc

Lucite International Partnership Holdings

Lucite International Holdco Inc

Lucite Intl US Group Holdings LLC

Lucite Intl US Delaware Hldgs LLC

Lucite Intl US Investment Hldgs LLC

ATTACHMENT 3

Address

7275 Goodlett Farms Pkwy
Cordova, TN 38016

1105 N. Market St.
Wilmington, DE 19801

1105 N. Market St.
Wilmington, DE 19801
1105 N. Market St.
Wilmington, DE 19801
1105 N. Market St.
Wilmington, DE 19801
1105 N. Market St.

Wilmington, DE 19801

EIN Number

43-0625543

52-2196843

52-2194149

57-1194894

55-0854117

20-0487429




ATTACHMENT 4

Lucite International's Project Rebound is aptly named as it will breathe new life into an underutilized
facility located at 6350 North Twin City Highway in Nederland, Texas. Project Rebound will
expand the chemical production operations at the site and restart the existing MMA facilities. There
are basically four phases of Project Rebound. These are: 1) Restart of the existing MMA facilities
(will not be part of the Beaumont School District Agreement), 2) Construction of a stand alone HCN
synthesis plant with an ammonia recovery system, 3) Construction of a MAA production facility and
4) Construction of a HMA production facility.

MMA Restart - Initially, the project will entail clean-up, maintenance and turnaround of the 1st and
2nd trains of the existing methyl methacrylate (MMA) plant. The company will spend approximately
$12.7 million on the restart of the MMA operations.  All the spend on the restart of operations will
be on heavy maintenance of the existing MMA operations so no new equipment will be put in place
and thus no new equipment on the tax rolls as a result of this effort. The MMA operations were
restarted in early 201 land continue in operation today. The restart of the MMA operations and the
existing MMA process will not be part of the Beanumont School District Agreement, It is only
mentioned here because it is part of Project Rebound.

HCN Plant - A Hydrogen Cyanide (HCN) synthesis plant and an ammonia recovery system for the
HCN plant will be constructed with a projected Q4 2012 start-up. These production assets are
expected to be located on vacant land at the site near the abandoned Acrylonitrile process. Please
note that the abandoned Acrylonitrile assets and the associated equipment will not be part of the
Beaumont School District Agreement. Projected spending to build the HCN plant is $32.5 million.
Initial construction spending began in 3Q 2011, which included engineering, permitting, initial
payments on long lead items and site preparation. Construction is anticipated to be complete, and
property will be placed in service in Q4 2012.

MAA Plant - A methacrylic acid (MAA) production plant will be constructed with a projected start-
up of Q4 2012. The estimated costs to build the plant will be $32 million. These production assets
will be located on vacant land located near the MMA production facility. Please note that although
the MAA Plant is located near the MMA production facility, the MMA production facility and the
associated equipment related to the MMA production facility will not be part of the Beaumont
School District Agreement. Construction will begin before the end of the 2Q of 2012,

HMA Plant — A Higher Monomers (HMA) production plant will be constructed with a projected
start-up date of Q2 2014. These production assets are expected to be located on vacant land at the
site near the abandoned Acrylonitrile process. Please note that the abandoned Acrylonitrile assets
and the associated equipment will not be part of the Beaumont School District Agreement.
Construction should start sometime in 2013. Some early engineering has been done on this project
but the purchasing of equipment and the hiring of employees is not expected to take place until 2013,

Lucite International will spend an estimated $97.2 million in investment on Project Rebound. The
entire Project Rebound will add $84 Million to the local tax rolls. No improvements related to
the MMA restart, however, are included in Schedule B. Schedule B only includes the value of
property that will be subject to the agreement, i.e., the property listed in Attachment 8. The



qualified property for which we are requesting a value limitation we have estimated to have a
value of $59,134,410 in TY 2014,

Overall, the project is expected to take about 48 months to complete.

Ability to relocate

The Company currently operates in several states, and allocates capital investment to projects and
locations that create the best economic return. The existence of a limitation on tax value is a
significant factor in calculating the economic return and allocation of reserves to the project.
However the Company could redirect its expenditures,

The company is owned by Mitsubishi Chemical one of the largest chemical companies in the world.
There is the potential for investment by Mitsubishi Chemical and any of its subsidiaries to make
significant future investment at the Lucite Facility in Jefferson County. The existence of a limitation
on tax value is a significant factor in choosing locations for investment.




ATTACHMENT 5

N/A




Attachment 6

Higher Mononomers Production Facility:

The project provides for construction of a Higher Monomers Production Facility. Major items of
equipment in this phase of the project include:

Reaction Kettles
Distillation Columns
Pumps

Condensers

Storage Tanks

Project will also include any other necessary equipment to construct a fully functioning Higher
Monomers manufacturing plant.



ATTACHMENT 6

HCN Plant:

The project will provide facilities to produce HCN used in the manufacture of MMA. Major items of
equipment that will be constructed for this phase of the project will include:

HCN Column

HCN Column Retlux Drum

Rich/Lean Circulation Water Heat Exchangers
Pumps

Absorber Column

Waste Water Column

Packed Scrubber

Project will also include any other necessary equipment to construct a fully functioning HCN
manufacturing plant.

Ammonia Recovery:

The purpose of the Ammonia Recovery System will be to recover unreacted ammonia to recycle it
back into the HCN process. Major items of equipment that will be constructed for this phase of the

project will include:

Ammonia Absorber
HCN Phosphate Stripper
Ammonia Stripper
Ammonia Rectifier

Project will also include any other necessary equipment to construct a fully functioning Ammonia
Recovery System,

MAA Manufacturing Plant:

The project will construct facilities to produce MAA. Major items of equipment that will be used in
the construction include:

Reactors

Decanters

Afterboiler

Heavies Removal Column
Water Stripper Column
Product Rectifier Column
Pumps

Tanks

Project will also include any other necessary equipment to construct a fully functioning MAA
manufacturing plant.
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lucite international beaumont texas - Google Maps

Gouogle

Page | of 1

To see all the details that are visible on the
screen, use the "Print" link next to the map.

http://maps.google.com/maps?q=beaumont+works+industrial+park&um=1&ie=UTF-8&...
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ATTACHMENT 8

HCN Plant:

The project will provide facilities to produce HCN used in the manufacture of MMA. Major items of
equipment that will be constructed for this phase of the project will include:

HCN Column

HCN Column Reflux Drum

Ricli/Lean Circulation Water Heat Exchangers
Pumps

Absorber Column

Waste Water Column

Packed Scrubber

Project will also include any other necessary equipment to construct a fully functioning HCN
manufacturing plant.

Ammonia Recovery:

The purpose of the Ammonia Recovery System will be to recover unreacted ammonia to recycle it
back into the HCN process. Major items of equipment that will be constructed for this phase of the
project will include:

Ammonia Absorber
HCN Phosphate Stripper
Ammonia Stripper
Ammonia Rectifier

Project will also include any other necessary equipment to construct a fully functioning Ammonia
Recovery System.

MAA Manufacturing Plant:

The project will construct facilities to produce MAA. Major items of equipment that will be used in
the construction include:

Reactors

Decanters

Afterboiler

Heavies Removal Column
Water Stripper Column
Product Rectifier Column
Pumps

Tanks

Project will also include any other necessary equipment to construct a fully functioning MAA
manufacturing plant,




Attachment 8

Higher Mononomers Production Facility:

The project provides for construction of a Higher Monomers Production Facility. Major items of
equipment in this phase of the project include:

Reaction Kettles
Distillation Columns
Pumps

Condensers

Storage Tanks

Project will also include any other necessary equipment to construct a fully functioning Higher
Monomers manufacturing plant.
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2. THBINTEREST IN THE LAND COVERED BY THIS COMMITMENT IS: (Fee Simple,
Leasehold, Easement, etc., - identity or describe)

LOT NO. 14: Leasehold estate as set forth in that certain Lease dated July 4, 1994, a Memorandum
of which was dated 12-6-1999 filed 1-3-2000 under County Clerk’s File No. 2000000053 Official
Public Records of Real Property of Jefferson County, Texas, by and between E. 1. du Pont de
Nemours and Company, a Delaware corporation, and INEOS Acrylics, Inc. (fka ICI Acrylics Inc).

LOT NO. 29: Leaschold estate as set forth in that certain Lease dated September 15, 2005, a
Memorandum of which was dated as of 9-15-2005 filed 10-11-2005 under County Clerk’s Filé No.
2005037284 Official Public Records of Real Property of Jefferson County, Texas, executed by
and between B Du Pont De Nemours and Company and Lucite International, Inc., as amended on
» 2007, a Memorandum of which was filed , 2007
under County Clerk’s File No, , Official Public Records of Real Property of Jefferson

County, Texas,

EASEMENT: Easement estate as set forth in (i) that cettain Lease dated September 15, 2005, a
Mermnorandum of which was dated as of 9-15-2005 filed 10-11-2005 under County Clerk’s File No,
2005037284 Official Public Records of Real Property of Jefferson Commnty, Texas, executed by
and between B,L Du Pont De Nemours and Company and Lucite International, Inc., as amended on
, 2007, a Memorandum of which was filed , 2007
under County Clerk’s File No. Official Public Records of Real Propetty of Jéfferson
County, Texas and/or (ii) that certain Declaration of Basements and Covenants executed by E.1. du
Pont de Nemouys and Company as recorded under County Clerk’s Film Code No. 104-01-0533 Real
Property Records of Jefferson County, Texas,

3. RECORD TITLE TOTHELAND ON THE EFFECTIVE DATE APPEARS TOBE VESTED
IN:

Fee Simple: E.L du Pott de Nemours and Company, a Delaware cotpotation

4.  LEGAL DESCRIPTION OF LAND:

The three tracts of land known as Lot No, 14, Lot No. 29 and an Easement as more fully described
as follows:

LOT NO. 14:

All that certain tract or parcel of land lying and being situated in Jefferson County, Texas, a
part of the 1.8, Johnston Survey, Abstract No, 34 and being Lot No, 14 of the DuPont — Bezumont
Works Industrial Park Subdivision, plat of which is filed as an affidavit in County Clerk’s Kile No.
2006048240 of the Official Public Records of Jefferson County, Texas with said Lot No. 14 being
the same tract or parcel formerly identified as Lot 1 of Dupont-Beanmont Industrial Site No. 2 and
Lot 1 of Replat of Dupont-Beaumont Industrial Site No. 2, plats of which are recorded in Volume
15, Page 111 and Volume 17, Page 394, respectively, of the Map Records of Jefferson County,
Texas, with the said Lot No, 14 also being a part of three adjoining tracts, conveyed to B.I, DUPONT
DE NEMOURS AND COMPANY, containing 235.116 acres, 49.839 acres and 52.667 acres and
recorded in Volume 845, Page 48, Volume 845, Page 63 and Volume 845, Page 73, respectively, of
the Deed Records of Jefferson County, Texas with the herein described Lot No. 14 being described

more particularly as follows:
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COMMENCING at & 1” pipe found in the northeasterly line of the Kansas City Southern
Railroad 100 foot wide right-of-way at the intersection with the west line of the J.S. Johnston
Survey, Abstract No, 34 and being the southwest corner of the said 52.667 acre tract with said 17
pipe and being an angle point in the southwest line of Lot No. 6 of the said Dupont-Beaumont
Industrial Park Subdivision and from which a %" rod with cap stamped “SPIINC” set in the west
line of the J.S. Johnston Survey for an angle point in the northeast line of the said Lot No. 6 bears
North 00° 10' 05" East a distance of 71,61 feet;

THENCE South 78° 03' 30" East for a distance of 2447.21 feet to a %" rod with cap stamped
“SPTINC” set for the south corner and POINT OF BEGINNING of the herein described Lot No. 14;

THENCE with the boundary of the herein described Lot No, 14 as follows:

North 44° 07' 41" West, 1785.00 feet,
North 45° 52 19" East, 170.00 feet;

North 44° 07 41" West, 151.50 feet;

North 45° 52" 19" East, 120.00 feet;

Noxth 44° Q7' 41" West, 55.50 feet;

Norxih 45° 52' 19" Bast, 106.50 feet;

South 44° 07" 41" Bast, 290.70 fest;

South 57° 34' 59" East, 131,08 fect;

South 44° 07 41" Rast, 377.81 feet;

North 459 52' 19" East, 22.00 feet;

South 44° 07' 41" Bast, 529.50 feet;

South 45° 52' 19" West, 113.02 feet;

South 38° 40’ 29" East, 220,23 feet;

South 28° 47' 04" East, 97,79 feet;

South 24° 38' 36" East, 82.40 feet;

South 21° 42' 03" Rast, 129.54 feet;

South 14° 47' 53" East, 95.82 feet;

South 45° 52' 19" West, 45.34 feet;

South 44° 07 41" East, 72.00 feet;

South 45° 52' 19" West, 120.00 fest back to the Point of Beginning and containing 16.047

acres of land.

LOT NO. 29:

All that certain tract or parcel of land lying and being situated in Jefferson County, Texas, a
part of the J.S. Johnston Survey, Abstract No, 34 and a part of the Pelham Humphries League,
Abstract No. 32 and being Lot No. 29 of the Dupont —~ Beaurnont Works Industrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No, 2006048240 of the Official Public
Records of Jefferson County, Texas with said Lot No. 29 being all of Lot 4 and part of Lot 2 of
Replat of Dupont-Beaumont Industrial Site No, 2, plat of which is recorded in Volume 17, Page 394
of the Map Records of Jefferson County, Texas, part of Lot 2 of Dupont-Beawmont Industrial Site
No, 2, plat of which is recorded in Volume 15, Page 111 of the Map Records of Jefferson County,
Texas, and part of Lot 3 of Dupont-Beaumont Industrial Site No. 1, plat of which is recorded in
Volume 15, Page 4 of the Map Records of Jefferson County, Texas with the said Lot No. 29 also
being out of and & part of those certain tracis conveyed to E. 1. DUPONT DE NEMOURS AND
COMPANY more fully described as 235,116 acres recorded in Volume 845, Page 48, 124,708 acres
and 49,839 acres recorded in Volume 845, Page 63, 52.667 acres and 82.072 acres recorded in

3
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Volume 843, Page 73 and a tract of Jand recorded in Volume 1507, Page 91 of the Deed Records of
Jefferson County, Texas with the herein described Lot No. 29 being more particularly described as

follows:

COMMENCING at a 1" pipe found in the northeasterly line of the Kansas City Southemn
Railroad 100 foot wide right-of-way at the intersection with the west line of the J.S. Johnston
Survey, Abstract No. 34, being the east Jine of the Pelham Humphries League, Abstract No. 32 and
being the southwest corner of the said 52.667 acre fract, the most southerly comner of the said
124.708 acre tract, the most southerly corner of the said Lot 3 of the Dupont-Beaumont Industrial
Site No. 1 and the southerly southwest comer of both said Lot 2 of Dupont-Beanmont Industrial Site
No. 2 and Lot 2 of Replat of Dupont-Beaumont Industrial Site No. 2 with said 1” pipe also being an
angle point in the southwest line of Lot No. 6 of the said Dupont-Beaumont Works Industrial Park
Subdivision;

THENCE North 00° 10" 05" East along the west line of the J.S. Johnston Survey, Abstract No.
34, the east line of the said Lot 3 of Dupont-Beaumont Industrial Site No, 1, the west line of the said
Lot 2 of Dupont-Beaumont Industrial Site No, 2 and the west line of the said Lot 2 of Replat of
Dupont-Beanmont Industrial Site No. 2 for a distance of 71.61 feet to a %" rod with eap stamped
“SPIINC” found for an angle point in the northeast line of Lot No, 6 of the said Dupont-Beanmont
Works Industrial Park Subdivision and being the POINT OF BEGINNING of the exterior boundary
of the herein described Lot No. 29 with said %" rod with cap being identified hereinafter as Pojnt

“ AN
A

THENCﬁ North 44° 06' 57" West along the northeast line of the said Lot No. 6 of
Dupont-Beaumont Works Industrial Park for a distance of 1828.51 feetto a 44" rod with cap stamped

“SPIINC™; ‘

THENCE Noith 45° 52' 19" East, at 27.60 feet pass a %" rod with cap stamped “SPI INC”
found for an ell corner in the southwesterly line of Lot No, 7 of the said Dupont-Beaumont Works
Industrial Park -Subdivision, with said Lot No. 7 being formerly known as Lot 2 of said
Dupont-Beaumont Industrial Site No. 1, and continue on the same course for a total distance of 85.60
feet to a 14" rod with cap stamped “SPIINC” found for another ell corner in the southwesterly line

of said Lot No, 7;

THENCE along and with the boundary of the said Lot No. 7 as follows:

South 44° 07' 41" Bast, 495.00 feet;
North 45° 52' 19" East, 20.00 feet;

South 44° 07 41" East, 437.00 feet;

North 45° 52' 19" East, 222.00 feet;

South 44° 07' 41" Bast, 173.00 feet;

North 45° 52' 19" East, 146.00 feet;

North 44° 07' 41" West, 1130.00 feet to a 44" rod with cap stamped “SPI INC” found at the
intersection of the northeast line of the said Lot No. 7 with the westward projection of a soufheast
line of Lot No, 16 of the said Dupont-Beauvmont Works Industrial Park Subdivision, with said Lot
No. 16 being formesly known as Lot 1 of said Dupont-Beaumont Industrial Site No. 1;

THENCE North 45° 52' 18" East along the said southeast line of Lot No. 16 and its projection,
at 496,00 feet pass a 2" rod with cap stamped “SPIINC” found for the south corner of the said Lot
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No. 16 and continue on the same course for a total distance of 1248.05 feet to a ¥2” rod with cap
stamped “SPIINC”;

THENCE North 73° 54' 08" West for a distance of 233.74 feet to a %" rod with cap stamped
“SPLINC™;

THENCE North 45° 52' 52" East a distance of 272.44 feet to a %™ rod with cap stamped “SPI
INC™; '

THENCE North 44° 07' 42" West a distance of 84.22 feet to a ¥4” rod with cap stamped “SPI
INC”;

THENCE North 45° 52' 18" East a distance of 62.64 feet to a %" rod with cap stamped “SPI
INC™;

THENCE Noxth 74° 18' 27" East a distance of 64.84 feet to a %" rod with cap stamped “SPI
INC";
THENCE South 76° 01' 55" East a distance of 239.12 feet to a ¥5” rod with cap stamped “SPJ
INC”;
THENCE South 45° 08' 47" Bast a distance of 21 1.56 feet to a " rod with cap stamped “SPI
INC™; :
" THENCE South 16° 05' 52" West a distance of 273.94 feet to a ¥ rod with cap stamped “SPI
INC"; '
THENCE South 73° 46' 34" East a distance 0f 218.07 feet to a %" rod with cap stamped “SPI
mcn;
THENCE North 03° 17' 48" East a distance of 109.66 feot to a ¥4” rod with cap stamped “SPI
INC”;
THENCE North 45° 34' 48" East a distance 0f 239.26 feet to a %" rod with cap stamped “SPI
INC";
THENCE South 44° 07' 08" East a distance of 47.07 feet to a }4” rod with cap stamped “SPI
]NC'»;
THENCE North 33° 45' 40" Bast n distance 0f 220.41 feet to a ¥” rod with cap stamped “SPI
INC’?;

THENCE South 56° 23’ 55" Bast a distance of 138.11 feet to a %" rod with cap stamped “SPI
mcm;
THENCE North 45° 52! 52" East a distance of 87.21 feet to an “X”” chiseled on the side of a

concrete batrier wall found in the southwest line of Lot No. 18 of the said Dupont-Beaumont Works
Industrial Park Subdivision, with the said Lot No. 18 being formerly known as Lot 3 of said Replat

of Dupont-Beaumont Industrial Site No, 2;
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THENCE South 55°22' 21" East along the southwest line of the said Lot No. 18 for a distance
of 217.77 feet to a 4" rod with cap stamped “SPI INC” found for the south comer of the said Lot

No. 18;

THENCE North 15° 47" 48" East along the southeast line of the said Lot No. 18 for a distance
of 107.43 feet to a point for corner on the southerly bank of the Neches River;

THENCE in a southeasterly direction and with the southerly bank of sajd Neches River with
its meanders as follows:

South 02° 23' 55" East, 51.02 fest;
South 58° 37' 58" East, 193.33 feet;
South 82° 26' 29" Bast, 205.63 feet;
North 50° 02' 56" East, 35.43 feet;
North 88° 01' 01" East, 109.70 feet;
South 67° 43' 14" East, 219.02 feet;
South 57° 28' 11" Rast, 324.40 feet;
South 79° 44' 28" East, 69.81 feet;
South 58° 21' 53" Bast, 90.68 feet;
South 43° 53' 59" East, 102.73 feet;
North 78° 28' 31" East, 206.26 feet;
South 47° 09' 37" East, 79.82 feet;
South 17° 31' 34" East, 25.60 feet;
North 88° 17' 08" East, 52.61 fest;
North 09° 19' 05" Bast, 49.21 feet;
North 86° 38' 35" East, 81.53 fect;

South 73° 11' 23" East, 524.53 feet to a point for comer, being in the casterly line of the said

Dupont 235.116 acre tract and J.S. Johnston Survey, same being the westerly line of the William
Carroll League, Abstract No. 13 and the remainder of that certain City of Nederland called 934.0
acre tract recorded in County Clerk’s File No. 101-27-1067 of the Official Public Records of

Jefferson County, Texas;

THENCE South 00” 44' 52" West along and with the easterly line of the said Dupont 235.116
acre fract and J.S. Johuston Survey same being the westerly line of the William Carrol] League,
passing at a distance 204.45 feet a 1" iron rod found for reference, passing at 382,73 feet a 5/8” iron
rod with cap stamped “WORTECH SURVEYORS” found for the northwest comer of that certain
65.00 acre tract conveyed to E.I. DuPont de Nemours and Company recorded in County Clerk’s File
No. 94-9433962 of the Official Public Records of Jefferson County, Texas and continuing on the
same course for a total distance of 3416.61 feet to a point for corner in an old canal (unable to.set)
with gaid point being the northeast corner of Lot No. 11 of the said Dupont-Beaumont Works

Industrial Park Subdivision;

THENCE along and with the northerly line of the said Lot No, 11 as follows:
South 45° 52' 44" West, 474.40 feet;
South 33° 53" 44" West, 824.22 feet;
South 10° 16' 44" West, 426.94 feet to a %" rod with cap stamped “SPI INC” found in the
northeasterly line of the said Lot No. 6 of Dupont-Beaumont Works Industrial Park Subdivision;

THENCE North 44° 07' 17" West along and with the northeasterly line of the said Lot No. 6
for a distance of 3703,96 feet to a %4” rod with cap stamped “SPI INC” found for an angle point;

6
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THENCE North 48° 11' 36" West continuing along the northeasterly line of said Lot No. 6 for
a distance of 351.99 feet back to the Point of Beginning and containing 368.185 acres of Jand.

SAVE AND EXCEPT fiom the above described 368,185 acre tract, fifteen tracts known as Lot No’s.
8,9, 10, 12, 13, 14, 15, 17, 20, 21, 22, 23, 25, 26, and 27 of the said Dupont-Beaumont Works
Industrial Park Subdivision, described herein and which are situated within the perimeter of the
above described 368.185 acre fract. The total acreage of the said fifteen tracts being 93.051 acres
with a resultant acreage for the above described Lot No. 29 containing 275,134 acres. The fifteen

SAVE AND EXCEPT tracis being described as follows:
SAVE AND EXCEPT LOT NO. 8§ — 13.679 ACRE TRACT

BEING a 13.679 acre tract situated in Jefferson County, Texas, a part of the J.S. Johnston
Survey, Abstract No. 34 and a part of the Pelham Humphries League, Abstract No. 32 and being Lot
8 of the Dupont-Beaumont Works Industrial Park Subdivision, plat of which is filed as an affidavit
in County Clerk’s File No. 2006048240 of the Official Public Records of Jefferson County, Texas
with said Lot No. 8 being a part of those tracts formerly known as Lot 3 of Dupont-Beaumont
Industrial Site No. 1, Lot 2 of Dupont-Beaumont Industrial Site No, 2 and Lot 2 of Replat of
Dupont-Beaumnont Industrial Site No, 2, plats of which are recoxded in Volume 15, Page 4, Volume
15, Page 111 and Volume 17, Page 394, respectively, of the Map Records of Jefferson County, Texas
with the said Lot No. 8 also being a part of three adjoining tracts, conveyed to E.I DuPont de
Nemours and Company, containing 124,708 acres, 52.667 acres and 49,839 acres and recorded in
Volume 845, Page 63, Volume 845, Page 73 and Volume 845, Page 63, respectively, of the Deed
Records of Jefferson County, Texas with the herein described Lot No. 8 being described more

patticularly as follows:
COMMENCING at the above identified Point “A";

THENCE North 04° 21' 26" East for a distance of 657.05 feet to the south corner and Point of
Begirming of the herein described Lot No. 8,

THENCE the following courses and distances:
North 44° 7' 41" West, 458.00 feet;
North 45° 52' 19" East, 1301.00 feet;
South 44° 07' 41" East, 458.00 feet;
South 45° 52' 19" West, 1301.00 foet back to the Point of Beginning and containing

13.679 acres of land,
SAVE AND EXCEPT LOT NO, 9—-5251 ACRE TRACT

Beinga 5.251 acre tract situated in Jefferson County, Texas, a part of the J.S. Johnston Survey,
Abstract No. 34 and being Lot No. 9 of the Dupont-Beaumont Works Industrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the Official Public
Records of Jefferson County, Texas with said Lot No. 9 being a part of those tracts formerly known
as Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot 2 of Replat of Dupont-Beanmont
Industrial Site No. 2, plats of which are filed in Volume 15, Page 111 and Volume 17, Page 394,
respectively, of the Map Records of Jefferson Coumty, Texas with the said Lot No, 9 also being a part
of that 52,667 acre tract conveyed to E. I. DUPONT DE NEMOURS AND COMPANY which is
recorded in Volume 845, Page 73 of the Deed Records of Jefferson County, Texas with the herein
described Lot No. 9 being more particularly described as follows:

7
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COMMENCING at the above identified Poing “A™;

THENCE South 76° 12' 31" East for a distance of 92R.23 feet to the south cormer and Point of
Beginning of the herein described Lot No. 9;

THENCE the following courses and distances;
North 44° 07' 41" West, 542.00 feet;
North 45° 52' 19" Bast, 422.00 feet,
South 44° 07' 41" East, 542.00 feet;
South45°52' 19" West, 422.00 feet back to the Point of Beginning and containing 5.251

acres of land,
C T 10 -

Being a 10.337 acre tract situated in Jefferson County, Texas, a part of the J.S. Johnston
Survey, Abstract No. 34 and being Lot No. 10 of the Dupont-Beaumont Works Industrial Park
Subdivision, plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the
Official Public Records of Jefferson County, Texas with the said Lot No. 10 being a part of those
tracts formerly known as Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot 2 of Replat of
Dupont-Beanmont Industrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and
Volume 17, Page 394, respectively, of the Map Records of Jefferson County, Texas with the said Lot
No. 10 also being a part of two adjoining tracts, conveyed to B. L. DUPONT DE NEMOURS AND
COMPANY, containing 52.667 acres and 235.116 acres and recorded in Volume 845, Page 73 and
Volume 845, Page 48, respectively, of the Deed Records of Jefferson County, Texas with the herein
described Lot No. 10 being more particularly described as follows:

COMMENCING at the above identified Point “A™;

THENCE South 47° 09' 43" Bast for a distance of 1341.37 fest to the sonth corner and Point of
Beginning of the herein described Lot No. 10;

THENCE the following courses and distances;
North 44° 07" 41" West, 533,50 feet;
North 45° 52" 19" Bast, 844.00 feet;
South 44° 07 41" Bast, 533,50 feet;
South 45° 52' 19" West, 844.00 feet back to the Point of Beginning and containing

10.337 acres of land.

SAVE EXCEPTLOTNO. 12 — C CT

Being a 7.247 acte tract situated in Jefferson County, Texas, a part of the J. S. Johnston
Survey, Abstract No. 34 and being Lot No. 12 of the Dupont-Beaumont Works Industrial Park
Subdivision, plat of which is filed as an affidavit in County Clerk's File No, 2006048240 of the
Official Public Records of Jefferson County, Texas with the said Lot No. 12 being a part those fracts
formerly known as Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot 2 of Replat of
Dupont-Beaumont Industrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and -
Volume 17, Page 394, respectively, of the Map Records of Jefferson County, Texas with the said Lot
No. 12 also bemng a part of that certain 235.116 acre tract conveyed to E.L DuPont de Nemours and
Company and recorded in Volume 845, Page 48 of the Deed Records of Jefferson County, Texas
with the herein described Lot No. 12 being more particularly described as follows:

8
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COMMENCING at the above identified Point “A™;

THENCE South 62° 38' 46" East for a distance of 3049.38 feet to the south comner and Point
of Beginning of the herein described Lot No. 12;

THENCE the following courses and distances;
North 44° 07" 41" West, 861.00 feet;
North 45° 52' 19" Bast, 517.50 fee;
South 25° 23' 27" Bast, 479.41 feet;
South 22° 5(r 42" Bast, 436,79 feet;
South 45°52' 19" West, 204.95 feet back to the Point of Beginning and containing 7.247

acres of land,
XCEPT LOT NO. 13 - 9.806 A

Being a 9.806 acre tract situated in Jefferson County, Texas, a part of the J.S. Johnston Survey,
Abstract No, 34 and being Lot No, 13 of the Dupont-Beaumont Works Industrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the Official Public
Records of Yefferson County, Texas with the said Lot No. 13 being a part of those tracts formerly
known as Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot 2 of Replat of Dupont-Beaumont
Industrial Site No, 2, plats of which arerecorded in Volume 15, Page 111 and Volume 17, Page 394,
respectively of the Map Records of Jefferson County, Texas with the said Lot No. 13 also being a
partof two adjoining tracts, conveyed to E.L. DuPont de Nemours and Company, containing 235.116
acres and 52,667 acres recorded in Volume 845, Page 48 and Volume 845, Page 73, tespectively,
of the Deed Records of Jefferson County, Texas with the herein described Lot No. 13 being more

particularly described as follows:
COMMENCING at the above identified Point “A”;

THENCE South 70° 43’ 22" Bast for a distance of 2163.39 feet fo the south corper and Point
of Beginning of the herein described Lot No, 13;

THENCE the following courses and distances;
‘North 44° 07" 41" West, 1128.50 feet;
North 45° 52' 19" Bast, 378,50 feet;
South 44° 07' 41" Bast, 1128,50 feet; ‘
South 45° 52" 19" West, 378.50 feet back to the Point of Beginning and containing 9.806

acres of land.
AVE EXCEPT LOT NO. 14 —16.047 ACRE CT

Being a 16.047 acre tract situated in Jefferson County, Texas, a part of the J.S. Johnston
Survey, Abstract No. 34 and being Lot No, 14 of the Dupont-Beaumont Works Industrial Park
Subdivision, plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the
Official Public Records of Jefferson County, Texas with said Lot No, 14 being the same tract
formerly known as Lot 1 of Duponi-Beaumont Industrial Site No. 2 and Lot 1 of Replat of
Dupont-Beaumont Industrial Site No, 2, plats of which are recorded in Volume 15, Page 111 and
Volume 17, Page 394 of the Map Records of Jefferson County, Texas, respectively with the said Lot
No, 14 also being a part of three adjoining tracts, conveyed to E.I. DuPont De Nemours and
Company, containing 235.116 acres, 49,839 acres and 52,667 acres and recorded in Volume 845,
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Page 48, Volume 845, Page 63 and Volume 845, Page 73, respectively, of the Deed Records of
Jefferson County, Texas with the herein described Lot No. 14 being described more particularly as

follows:
COMMENCING at the above identified Point “A”’;

THENCE South 78° 03' 30" East for a distance of 2447.21 feet to the south corner and Point
of Beginning of the herein described Lot No, 14;

THENCE the following courses and distances;

" 'North44° 07" 41" West, 1785.00 feet;
North 45° 52' 19" East, 170.00 feet;
North 44° 07' 41" West, 151.50 feet;
North 45° 52! 19" East, 120.00 feet;
North 44° 07" 41" West, 55.50 feet;
North 45° 52' 19" East, 106.50 feet;
South 44° 07' 41" Bast, 290.70 feet;
South 57° 34' 59" East, 131.08 feet;
South 44° 07 41" East, 377.8] feet;
North 45° 52' 19" East, 22.00 feet;
South 44° 07' 41" East, 529.50 feet;
South 45° 52" 19™ West, 113.02 feet;
South 38° 40" 20" Bast, 220,23 feet:
South 28® 47" 04" Bast, 97.79 fect;
South 24° 38' 36" East, 82.40 feet;
South 21° 42' 03" East, 129.54 feet;
South 14° 47' 53" Bast, 95.82 feet;
South 45° 52' 19" West, 45.34 feet;
South 44° 07' 41" East, 72.00 feet;
South 45° 52! 19" West, 120.00 feet back to the Point of Beginning and containing

16.047 acres of land,
SA PT LOT . 15-3.312 A CT

Beinga 3.3 12 acre tract situated in Jefferson County, Texas, a part of the J.S, Johnston Survey,
Abstract No. 34 and being Lot No. 15 of the Dupont-Beaumont Works Industrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the Official Public
Records of Jefferson County, Texas with the said Lot No. 15 being a part of those tracts formerly
known as Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot 2 of Replat of Dupont-Beaumont
Industrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and Volume 17, Page 394,
respectively, of the Map Records of Jefferson County, Texas with the said Lot No, 15 also being a
part of that certain 49.839 acre tract conveyed to EL DuPont de Nemours and Company and
recorded in Volume 845, Page 63 of the Deed Records of Jefferson County, Texas with the herein
described Lot No. 15 being more particularly described as follows:

COMMENCING at the above identified Point “A”;

THENCE North 52° 20' 43" East for a distance of 1920.23 feet to the south corner and Point
of Beginning of the herein described Lot No. 15;
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THENCE the following courses and distances:
North 44° 07' 41" West, 417.00 feet;
North 45° 52' 19" East, 346.00 feet;
South 44° 07' 41" East, 417.00 feet;
South45° 52' 19" West, 346.00 feet back to the Point of Beginning and containing 3.312

acres of land.

SAVE AND EXCEPT LOT NO, 17 —2,135 ACRBE TRACT

Being a2.135 acre tract situated in Jefferson County, Texas, a part of the .S, Johnston Survey,
Abstract No. 34 and being Lot No. 17 of the Dupont-Beaumont Works Industrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the Official Public
Records of Jefferson County, Texas with the said Lot No. 17 being a part of those tracts formerly
known as Lot 2 of Dupont-Beanmont Industrial Site No, 2 and Lot 2 of Replat of Dupont-Beaumont
Industrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and Volume 17, Page 394,
respestively, of the Map Records of Jefferson County, Téxas with the said Lot No. 17 also being a
part of that certain 235.1 16 acre tract conveyed to E. . DUPONT DE NEMOURS AND COMPANY
and recorded in Volume 845, Page 48 of the Deed Records of Jefferson County, Texas with the
herein described Lot No. 17 being described more particularly as follows:

COMMENCING at the above identified Poiut “A’;

THENCE North 50° 39' 19" East for a distance of 3116.77 feet to the south corner and Point
of Beginning of the herein described Lot No, 17;

. THENCE the following course and distances:
North 72° 09' 54" West, 230,50 feet;
North 19° 43' 50" Bast, 265.91 feet;

South 72° 09' 54" Bast, 323,13 feet;
South 35° 56' 53" East, 32,87 feet to a point of curvature of a curve to the right having

a central angle of 95° 33' 17" and a radius of 95.00 feet;

THENCE along said curve to the right for a total arc distance of 158.44 feet subtended
by a chord distance of 140.70 feet which bears South 11° 49" 46" West;

South 59° 36' 25" West, 63.63 feet;
South 77° 22! 54" West, 116.33 feet back to the Point of Beginning and containing 2.135

acres of land.

SAVE AND EXCEPT LOT NO. 20 —3.893 ACRE TRACT

Being a 3.893 acre tract situated in Jefferson County Texas, a part of the J. S. Johnston Survey,
Abstract No. 34 and being Lot No, 20 of the Dupont-Beanmont Works Industrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No, 2006048240 of the Offjcial Public
Records of Jefferson County, Texas with the said Lot No. 20 being a part of those tracts formerly
known as Lot 2 of Dupont-Beawmont Industrial Site No. 2 and Lot 2 of Replat of Dupont-Beaumont
Tndustrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and Volume 17, Page 394,
respectively, of the Map Records of Jefferson County, Texas with the said Lot No, 20 also belng a
part of two adjoining tracts, conveyed to B. L DUPONT DE NEMOURS AND COMPANY
containing 49.839 acres and 82.072 acres recorded in Volume 845, Page 63 and Volume 845, Page
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73, respectively, of the Deed Records of Jefferson County, Texas with the herein described Lot No.
20 being degcribed more particularly as follows:

COMMENCING at the above identified Point “A"

THENCE North 40° 04' 13" Bast for a distance of 254158 feet to the south corner and Point
of Beginning of the herein described Lot No. 20;

THENCE the following courses and distances;
North 53° 24' 25" West, 462.65 fect;
North 29° 18' 21" East, 80.93 fest;
South 55° 37" 05" East, 45.80 fee;
North 35° 42' 52" East, 272.15 feet;
South 62° 20' 08" East, 637.00 feet;
South 20° 26° 52" West, 67.50 feet;
North 69° 22' 08" West, 335.50 feet;
South 16° 54' 52" West, 314.27 feet back to the Point of Beginning and containing 3,893

acres of land.

SAVE AND EXCEPT LOT NO, 21 —-0.782 ACRE TRAC]

Being a 0.782 acre tract situated in Jefferson County Texas, a part of the J, S, Johnston Survey,
Abstract No. 34 and being Lot No. 21 of the Dupont-Beaumont Works Jndustrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No, 2006048240 of the Official Public
Records of Jefferson County, Texas with the said Lot No, 21 being a part of those tracts formerly
known as Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot 2 of Replat of Dupont-Beaumont.
Industrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and Volume 17, Page 394,
respectively, of the Map Records of Jefferson County, Texas with the said Lot No. 21 also being a
part of that certain 49.839 acre tract conveyed to E. . DUPONT DE NEMOURS AND COMPANY
and recorded in Volume 845, Page 73 of the Deed Records of Jefferson County, Texas with the
herein described Lot No. 21 being described more particularly as follows:

COMMENCING at the above identified Point “A”:

THENCE North 30° 53' 26" East for a distance of 2184.98 feet to the sonth comer and Point
of Beginning of the herein described Lot No, 21;

THENCE the following courses and distances;
North 41° 45' 13" West, 272.59 feet;
North 41° 42 27" East, 90.07 feet;
South 56° 42' 36" East, 274.41 feet;
South41° 55' 59" West, 161,28 feet back to the Point of Beginning and containing 0,782

acres of land.
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SAVE AND EXCEPT 1OT NO, 22 - 0.143 ACRE TRACT

Being a 0.143 acre fract situated in Jefferson County Texas, a part of the J, 8. Johnston Survey,
Abstract No. 34 and being Lot No, 22 of the Dupont-Beaumont Works Industrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the Official Public
Records of Jefferson County, Texas with the said Lot No. 22 being a part of those tracts formerly
known as Lot 2 of Dupont-Beaumont lndustrial Site No. 2 and Lot 2 of Replat of Dupont-Beaumont
Industrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and Volume 17, Page 394,
respectively, of the Map Records of Jefferson County, Texas with the said Lot No. 22 also being a
part of that certain 49.839 acre tract conveyed to B, . DUPONT DE NEMOURS AND COMPANY
and recorded in Volume 845, Page 63 of the Deed Records of Jefferson County, Texas with the
herein described Lot No. 22 being described more particularly as follows:

COMMENCING at the above identified Point *A”;

THENCE North 30° 03' 09" East for a distance of 2129.50 feet to the south corer and Point
of Beginning of the herein described Lot No. 22;

THENCE the following courses and distances:
North 46° 18' 18" West, 113.44 feot;
North 47° 26' 35" East, 58,36 feet;
South 43° 50' 00" East, 110.37 feet;
South 44° 22" 37" West, 53.48 feet back to the Point of Beginning and containing 0.143

acres of land.

SAVE AND EXCEPT LOT NO, 23 — 18.933 ACRE TRACT

Being a 18.933 acre tract situated in Jefferson County Texas, a part of the J. 8. Johnston
Survey, Abstract No. 34 and being Lot No. 23 of the Dupont-Beaumont Wortks Indusirial Park
Subdivision, plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the
Official Public Records of Fefferson County, Texas with the said Lot No, 23 being a part of those
tracts formerly known as Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot 2 of Replat of
Dupont-Beaumont Industrial Site No, 2, plats of which are recorded in Volume 15, Page 111 and
Volume 17, Page 394, respectively, of the Map Records of Jefferson County, Texas with the said Lot
No. 23 also being a part of two adjoining tracts, conveyed to E, 1. DUPONT DE NEMOURS AND
COMPANY, containing 7.69 acres and 235.116 acres and recorded in Volume 1507, Page 91 and
Volume 845, Page 48, respectively, of the Deed Records of Jefferson County, Texas with the herein
described Lot No, 23 being more particularly described as follows:

COMMBENCING at the above identified Point “*A”;

THENCE South 81° 28' 22" East for a distance of 3589.28 feet to the south corner and Point
of Beginning of the herein described Lot No. 23;

THENCE the following courses and distances:
North 68° 11' 08" West, 637.40 feet;
North 00° 44' 52" East, 1272.00 feet;
South 89° 15' 08" East; 594.80 fest,
South 00° 44' 52" West, 1501.12 feet back to the Point of Beginning and containing

18.933 acres of land.
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SAVE AND EXCEPT LOT NO. 25 — 0,625 ACRE TRACT

Being a 0,625 acre tract situated in Jefferson County, Texas, a part of the J.S. Johnston Survey,
Abstract No. 34 and being Lot No. 25 of the Dupont-Beaumnont Works Industrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the Official Public
Records of Jefferson County, Texas with said Lot No. 25 being a part of those tracts formerly known
as Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot 2 of Replat of Dupont-Beaumont
Industrial Site No, 2, plats of which are filed in Volume 15, Page 111 and Volume 17, Page 394,
respectively, of the Map Records of Jefferson County, Texas with the said Lot No. 25 also being a
part of that 52.667 acre tract conveyed to E. L. DUPONT DE NEMOURS AND COMPANY which
is recorded in Volume 845, Page 73 of the Dee Records of Jefferson County, Texas with the herein
described Lot No. 25 being more particularly described as follows: ,

COMMENCING at the above jdentified Pojnt “A";

THENCE South 67° 17' 54" East for a distance of 676.02 feet to the south comer and Point of
Beginning of the herein described Lot No. 25;

THENCE the following courses and distances:
North 44° 07' 41" West, 210.00 feet;
North 45° 52' 19" Bast, 91.00 feet;
South 44° 07' 41" East, 15.00 feet;
North 45° 52' 19" East, 57.00 feet;
South 44° 07' 41" East, 142.00 feet;
South 45° 52' 19" West, 57.00 feet;
South 44° 07" 41" East, 53.00 feet; )
South 45°52' 19" West, 91.00 feet back to the Point of Beginning and containing 0.625

acres of land.

SA CE 0, 26 - 0,643

Being a 0.643 acre tract situated in Jefferson County Texas, a part of the J. S. Johnston Survey,
Abstract No. 34 and being Lot No. 26 of the Dupont-Beaumont Works Industrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No, 2006048240 of the Official Public
Records of Jefferson County, Texas with the said Lot No. 26 being a part of those tracts formerly
knows as Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot 2 of Replat of Dupont-Beaumont
Industrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and Volume 17, Page 394,
respectively, of the Map Records of Jefferson County, Texas with the said Lot No. 26 also being a
part of that certain 235.116 acre fract conveyed to E. 1. DUPONT DE NEMOURS AND COMPANY
and recorded in Volume 845, Page 73 of the Deed Records of Jefferson County, Texas with the
herein described Lot No, 26 being described more particularly as follows:

COMMENCING at the above identified Point “A™

THENCE South 47° 08' 38" East for a distance of 3249,99 feet to the south corner and Point
of Beginning of the herein desctibed Lot No. 26;

THENCER the following courses and distances:
North 44°07' 41" West, 127.00 feet;
North 45° 52' 19" East, 251.00 feet;
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South 44° 07 41" East, 89.00 feet;
South 45° 52' 19" West, 102.00 feet;

South 44° 07' 41" East, 38.00 feet;
South 45° 52! 19" West, 149.00 fest back to the Point of Beginning and containing 0.643

acres of land,

SAVE AND EXCEPT LOT NQ. 27~ 0.218 ACRE TRACT

Being a 0.218 acre tract situated in Jefferson County, Texas, a part of the J. S. Johnston
Survey, Absiract No. 34 and being Lot No. 27 of the Dupont-Beaumont Works Industrial Park
Subdivision, plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the
Official Public Records of Jefferson County, Texas with the said Lot No, 27 being a part those fracts
formerly known as Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot 2 of Replat of
Dupont-Beaumont Industrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and
Volume 17, Page 394, respectively, of the Map Records of Jefferson County, Texas with the said Lot
No. 27 also being a part of that vertain 235.116 acre tract conveyed to E.L DuPont de Nemours and
Company and recorded in Volume 843, Page 48 of the Deed Records of Jefferson County, Texas
with the herein described Lot No. 27 being more particularly described as follows:

COMMENCING at the above identified Point “A”;

THENCE South 47° 10" 53" Bast for a distance of 3454.40 feet to the south cormer and Point
of Beginning of the herein described Lot No. 27;

THENCE the following course and distances:
North 44° 07* 41" West, 109,00 feet;
North 45° 52' 19" East, 109.00 feet;
South 44° 07' 41" Bast, 68,00 feet;
South 45° 52' 19" West, 58.00 feet;
South 44° 07" 41" Rast, 41.00 feet;
South 45° 52' 19" West, 51.00 feet back to the Point of Beginming and containing 0.218

acres of land.

EASEMENT:

Easement estate as set forth in Declaration of Basements and Covenants executed by E.1 du Pont de
Nemours and Company asrecorded under County Clerk’s Film Code No. 104-01-0533 Real Property

Records of Jefferson County, Texas.

NOTE: THE COMPANY DOES NOT REPRESENT THAT THE ABOVE ACREAGE OR
SQUARE FOOTAGE CALCULATIONS ARE CORRECT.



ATTACHMENT 12

Need existing appraisal account numbers and values.

Account Number 2011 Taxable Value
500303-000-000010-00000-2 $35,460,000
500303-000-000025-00100 $1,656,359
500303-000-000030-000 $0

Total Value of Existing Realty at the Site $37,116,359

These existing accounts represent the MMA process and associated improvements. These accounts
and the property represented by them will not be subject to the Beaumont School District Agreement.



Job Requirement Waiver

N/A
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Calculations of wages information---Based on Most Recent Data Available

| 110% of County Average Weekly Wage for all Jobs I

| Year Period Wages I
2010 3Q 874
2010 4Q 969
2011 1Q 928
2011 2Q 881
Average= $913 average weekly salary
X1.1(110%)
$1004.30 110% of County Average Weekly Wage for all Jobs
| 110% of County Average Weekly Wage for manufacturing Jobs I
Year Period Wages |
2010 3Q 1,520
2010 4Q 1,598
2011 1Q 1,901
2011 2Q 1,520
Average= $1,634.75 average weekly salary

X1.1(110%)
$1,798.23 110% of County Average Weekly Wage for all Jobs

110 % of County Average Weekly Wage for Manufacturing Jobs in Region
{South East Texas Regional Planning Commission)

§27.56 per hour

X 40 hr per week
$1,102.40 average weekly salary

X1.10(110%)
$1,212.64

X 52 weeks
$63,057.28 110% of County Average Weekly Wage for all Jobs in Region




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)

2010 st Qtr Jefferson County F’nvate 0 0 1 Total All Industries $860
2010 2nd Qtr  Jefferson Counly Private 00 0 10 Total, All Industries $839
2010  3rd Qtr Jefferson County Private 00 0 10 Total, All Industries $874
2010  4th Qtr Jefferson County Private Q0 0 10 Total, All Industries $969
2011 1stQir Jefferson County Private 00 0 10 Total, All Industries $928
2011 2nd Qtr  Jefferson County Private 00 0 10 Total, All Industries $881
2011 2nd Qtr  Jefferson County Private 31 2 31-33 Manufacturing $1,520
2011 1stQir Jefferson County Private 31 2 31-33 Manufacturing $1,901
2010  4th Qtr Jefferson County Private 31 2 31-33 Manufacturing $1,698
2010  3rd Qtr Jefferson County Private 31 2 31-33 Manufacturing $1,520
2010 2nd Qir  Jefferson County Private 31 2 31-33 Manufacturing $1,508
2010 1stQtr Jefferson County Private 3 2 31-33 Manufacturing $1,734

http://www.tracer2.com/cgifdataAnalysis/IndustryReport.asp[ 1 1/28/2011 6:35:25 PM]




2010 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages
COG Hourly Annual

Texas
1. Panhandle Regional Planning Commission $18.60 $38,683
2. South Plains Association of Governments $16.21 $33,717
3. NORTEX Regional Planning Commission $18.34 $38,153
4. North Central Texas Council of Governments $23.45 $48,777
5. Ark-Tex Council of Governments $15.49 $32,224
6. East Texas Council of Governments $17.63 $36,672
7. West Central Texas Council of Governments $17.48 $36,352
8. Rio Grande Council of Governments $15.71 $32,683
9. Permian Basin Regional Planning Commission $19.90 $41,398
10. Concho Valley Council of Governments $15.33 $31,891
| I. Heart of Texas Council of Governments $17.91 $37,257
12. Capital Area Council of Governments $25.37 $52,778
13. Brazos Valley Council of Governments $15.24 $31,705
14. Deep East Texas Council of Governments $15.71 $32,682
15. South East Texas Regional Planning Commission $27.56 $57,333
16. Houston-Galveston Area Council $24.52 $51,002
17. Golden Crescent Regional Planning Commission $20.07 $41,738
18. Alamo Area Council of Governments $17.28 $35,952
19, South Texas Development Council $13.27 $27,601
20. Coastal Bend Council of Governments $21.55 $44,822
21. Lower Rio Grande Valley Development Council $14.35 $29,846
22. Texoma Council of Governments $18.10 $37,651
23. Central Texas Council of Governments $17.21 $35,788
24. Middle Rio Grande Development Council $13.21 $27,471

Source: Texas Occupational Employment and Wages

Data published: June 2011

Data published annually, next update will be June 2012.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.



ATTACHMENT 15

In addition to the annual salary, each qualified position will receive Medical, Dental, Vision, Basic Life
Insurance, and Short & Long Term Disability Insurance. The company also has a 401K plan that will
100% match up to 6% of the employee’s wages. The company also pays for an EAP (employee
assistance program) and a tuition reimbursement program.
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Executive Summary

The Project

Lucite International’s Project Rebound for the restart of operations and expansion of the chemical
operations located at 6350 North Twin City Highway in Nederland, Texas will begin in 2011. Initially,
the project will entail clean-up, maintenance and turnaround of the 1st and 2nd trains of the existing
methyl methacrylate (MMA) plant. No real property improvements will be associated with the
turnaround and restart of MMA production.

If approved, a hydrogen cyanide (HCN) synthesis plant and an ammonia recovery system for the HCN
plant will be constructed in 2011 with a projected 2012 start-up. If approved, a methacrylic acid (MAA)
plant may be constructed with a projected start-up in the fourth quarter of 2012. If approved, an HMA
(higher monomers production) plant may be constructed in 2013 and will be projected to be completed

for operation beginning in 2014.

Lucite International will spend an estimated $97.2 million on restarting and expansion of its plant --
about $84 million of which will be added to local tax rolls.

Overall, the project is expected to take about 48 months to complete.

Once expanded, the facility will employ 105 permanent workers whose average annual salaries will
he $82,000.

The taxing districts in which the facility is located include Jefferson County, Beaumont ISD, Port of
Beaumont, Sabine - Neches Navigation District, and Drainage District # 7. In addition, the facility is located

the City of Beaumont's extraterritorial jurisdiction (ETJ).
Tax Abatement Requested from the County and Other Taxing Districts

The firm will request property taxes on it qualified property from Jefferson County and from the port,
navigation and drainage districts.
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The firm requests that property taxes be abated for nine years on the qualified property that this
project will add to local tax rolls at the following percentage:

Percentage of Taxes Requested for Abatement on the Firm's Qualified
Property
Tax abatement year 1 100%
Tax abatement year 2 100%
Tax abatement year 3 90%
Tax abatement year 4 90%
Tax abatement year 5 90%
Tax abatement year 6 80%
Tax abatement year 7 80%
Tax abatement year 8 70%
Tax abatement year 9 70%

It is expected that the base year for tax abatement will be when the expansion projects at the
facility are completed and on local tax rolls.

Beaumont ISD may be asked for appraised value limitations and tax credits for the facility under the
Texas Tax Code Chapter 313.

Economic Impact of the Facility During Construction

During construction, the facility is expected to have a large economic impact on the Jefferson County area.
Some of the estimated economic impacts during construction are shown below.

Estimated Economic Impact of the Project
During Construction

Economic activity which may be generated during $191,223,990
construction, including spending on the project and spin-off
revenues in area businesses

Number of direct construction jobs and indirect jobs that may be created 340
and supported during the construction period

Estimated direct construction workers and indirect $97,355,277
workers' salaries

Estimated taxable worker spending in Jefferson County $19,276,345
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Economic Impact of the Project During Operations

Over the first 25 years of the project, the operations of the Lucite International's facility is expected
to have a huge economic impact on the Jefferson County area. Some of these estimated economic

impacts are shown below.

Estimated Economic Impact of the Operations of
the Facility During its First 25 Years

Estimated number of permanent direct and indirect jobs created
Direct and indirect worker salaries

Estimated taxable worker spending in the county

Appraised market value of property added to county tax rolls:

Real and personal property at the facility
New residential property constructed for workers

525
$931,508,090

$184,438,602

$82,168,890
$11,358,897
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Costs and Benefits for Jefferson County During the First 25 Years of the Project, During Construction
and Operations

Over the first 25 years of the project -- during the construction of the facility and its operations -- the
project will generate the following net benefits for Jefferson County, as shown below.

Estimated Costs and Benefits for Jefferson County
Over the First 25 Years of the Project

Sales tax collections on workers' spending over the first 25 years:

During construction $96,382

Over the first 25 years of the project $922,193

Total sales tax collections $1,018,575
Property taxes that may be abated on the facility's real property $2,201,353

over the first ten years after property is first added to tax rolls

Property tax collections:

On the facility after any possible abatements $6,825,299

On new residential property 51,368,295

Total property tax collections $8,193,593
Total sales and property tax collections $9,212,168
Less additional costs for Jefferson County to (5815,974)

provide services to the households of new workers

Net benefits for the county during construction and over the $8,396,194
first 25 years of the project
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Costs and Benefits for the City of Beaumont During the First 25 Years of the Project, During

Construction and Operations

Over the first 25 years of the project -- during the construction of the facility and its operations -- the

project will generate the following net benefits for the City of Beaumont, as shown below.

Estimated Costs and Benefits for the City of Beaumont
Over the First 25 Years of the Project

Sales tax collections on workers' spending of construction
workers during construction and by plant workers once the

Possible payments in lieu of taxes
Property tax collections on new residential property
Total sales and property tax collections

Less additional costs for the City to provide services
the households of new workers who move to the city

Net benefits for the city during construction and over the
first 25 years of the project

$1,069,503

41,792,544
$839,720
$3,701,768

($1,087,965)

$2,613,803
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Total Revenues for Jefferson County and Other Taxing Districts from the Facility Over the First
25 Years of the Project, During Construction and Operations

Over the first 25 years of the project, during construction and operations, Lucite International's
facility is expected to generate substantial revenues for Jefferson County and cities, school districts
and special taxing districts in the county. These estimated revenues are shown below.

Estimated Revenues for Jefferson County and Other Local Taxing Districts
Over the First 25 Years of the Project
Sales Taxes on Payments
Property Workers in Lieu of

Taxes Spending Taxes Total
Taxing districts in which
the facility is located:
Jefferson County $8,193,593 $1,018,575 $9,212,168
City of Beaumont $839,720 $1,069,503 $1,792,544 $3,701,768
Beaumont ISD $27,301,763 $27,301,763
Port of Beaumont $1,106,725 $1,106,725
Sabine-Neches $409,619 $409,619

Navigation District
Drainage District # 7 $2,077,803 $2,077,803
Other taxing districts in
which some workers
live:
Other cities $1,559,481 $3,055,724 $4,615,205
Other school districts $3,326,080 $3,326,080
Other special taxing $585,780 $585,780
districts

Total $45,400,565 $5,143,802 $1,792,544  $52,336,912

Property tax collections shown for the City of Beaumont will be on new residential property built for some
direct and indirect workers who may live in the city.

Details of this economic impact analysis are shown on the following pages.
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The Full Report

Introduction

This report presents the results of an economic impact analysis performed by Impact DataSource, an

Austin, Texas economic research firm. The purpose of this analysis was to estimate the impact that the
restart and expansion of Lucite International's plant in Beaumont, Texas will have on the economy

of Jefferson County over the first 25 years of the project, during its construction and operations. In

addition, costs and benefits for the county were estimated along with revenues for cities, school districts and
special taxing districts in the county over the same period.

Projections of this Study are Estimates

Projections, targets, and expectations in this report are estimates. Actual results, including project scope,
timing, costs, jobs, construction plans, potential tax and other payments and any other forecasted
economic benefits may be different.

Study of Impacts Over Twenty-Five Years

This study projects the economic impact over a 25 year period -- during construction and operations of the
the project. The projected and productive life of the project is longer than ten years of productive life
required for eligible property under the Jefferson County Uniform Tax Abatement Policy - 2009.

Property Taxes and Estimated Property Tax Abatement Calculated

Lucite International's plant located near Beaumont, Texas in the city's ETJ. The facility is in
Jefferson County, Beaumont ISD, the Port of Beaumont, Sabine-Neches Navigation District and

Drainage District # 7.

This analysis calculates property taxes that will be paid and may be abated by Jefferson County and
along with similar possible abatements that may be requested from the port, navigation and drainage

districts.
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The firm is requesting tax abatement on its real property improvements -- its qualified property --
for each phase, as each phase is completed

Percentage of Taxes Requested for Abatement on the Firm's Qualified
Property for Each Phase of the Firm's Project

Percent of

Tax Abatement

Requested

Tax abatement year 1 100%
Tax abatement year 2 100%
Tax abatement year 3 90%
Tax abatement year 4 90%
Tax abatement year 5 90%
Tax abatement year 6 80%
Tax abatement year 7 80%
Tax abatement year 8 70%
Tax abatement year 9 70%

It is expected that the base year for tax abatement for each phase of the firm's expansion projects will
begin when property of each phase is placed on local tax rolls.

Further, this analysis estimates property taxes that will be collected by Beaumont ISD after tax credits
and exemptions under Texas Tax Code Chapter 313 over a ten year period.

In addition, this analysis assumes that only real property improvements to be made at the facility will be
considered for property tax abatement.

Since the facility will be located in City of Beaumont's ETJ, the project may make payments in lieu
of taxes to the city.

Sales Taxes Estimated on Workers' Spending

Construction workers and permanent employees of the facility along with workers in indirect jobs will spend
part of their salaries in Jefferson County and its cities. This analysis calculates sales taxes that will be
collected by the county and cities on this spending.

Property Taxes on New Residential Property

Some of the new plant workers and workers in indirect jobs created in the area may buy or build new
residential property. This analysis calculates additional property taxes that may be collected by the county
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and other local taxing districts on this new residential property.

Description of the Project

Lucite International’s Project Rebound for the restart of operations and expansion of the chemical
operations located at 6350 North Twin City Highway in Nederland, Texas will begin in 2011. Initially,
the project will entail clean-up, maintenance and turnaround of the 1st and 2nd trains of the existing
methyl methacrylate (MMA) plant. No real property improvements will be associated with the
turnaround and restart of MMA production.

If approved, a hydrogen cyanide (HCN) synthesis plant and an ammonia recovery system for the HCN
plant will be constructed in 2011 with a projected 2012 start-up. If approved, a methacrylic acid (MAA)
plant may be constructed with a projected start-up in the fourth quarter of 2012. If approved, an HMA
(higher monomers production) plant may be constructed in 2013 and will be projected to be completed

for operation beginning in 2014,

Lucite International will spend an estimated $97.2 million on restarting and expansion of its plant --
about $84 million of which will be added to local tax rolls.

Overall, the project is expected to take about 48 months to complete.

Once expanded, the facility will employ 105 permanent workers whose average annual salaries will
be $82,000.

Types of Economic Impacts that the Project May Provide
Jefferson County can expect substantial economic benefits from project.
Economic benefits were projected in this analysis from the following activities:

o The development and construction of the facility,
o The operations of the facility, and
» Spending by the facility's workers and workers in spin-off jobs created in the area.

The economic impacts that may be expected from the project include the following:

o Spending by the facility and revenues for area businesses,
o New jobs,

o Additional worker salaries or personal income,

e New homes to be constructed

o Additional taxable sales in area businesses, and

o Property at the facility that may be added to local tax rolls.

Page 12



These economic impacts may be characterized as direct, indirect and induced.

The direct economic impact will be from the construction and operations of the facility and its

employees. From the spending by the facility and its employees, indirect and induced benefits or spin-off
benefits will be created. Indirect sales, jobs and salaries will be created in new or existing local businesses
and organizations, such as construction companies, parts and equipment suppliers, motels, and other
businesses that supply goods and services to the facility during construction and during the facility's
operations.

In addition, induced sales, jobs and salaries will be created in new or existing area businesses or
organizations, such as restaurants, gas stations, banks, book stores, grocery stores, apartment complexes,
convenience stores, service companies, etc. that supply goods and services to employees of the facility and |
their families and, in turn, to workers in indirect jobs and their families.

To estimate the indirect and induced economic impact of the facility and its employees on the Jefferson
County area, regional economic multipliers were used. Regional economic multipliers for Texas and areas of
the state are included in the US Department of Commerce’s Regional Input-Output Modeling System (RIMS I1).

Three types of regional economic multipliers were used in this analysis: ‘

e Qutput multiplier and
¢ Employment multiplier and ‘
e Earnings multiplier.

An output multiplier was used to estimate indirect and induced revenues created in the state as a result
of construction and operation of the facility -- revenues for other businesses in the state supported by the
project -- for every dollar of construction costs or spending for operations.

An employment multiplier was used to estimate the number of indirect and induced jobs created and
supported in state for each construction or operations job at the facility. Similarly, an earnings multiplier was
used to estimate the amount of salaries to be paid to the workers in these new indirect and induced jobs for
every dollar paid to a direct construction or operations worker at the facility Indirect and induced |
multipliers used in this analysis are shown below.

Indirect Multipliers Used in the Analysis
During During |
Construction Operations r
Output 1.3145 1.3811
Employment 1.8011 4,0000
Earnings 1.3567 2.0000

How the project may impact economy of Jefferson County during construction is discussed next.
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Economic Impact During Construction of the Project

Construction of the project in Jefferson County, with an approximate cost of $97.2 million, will be over
48 months. During this period, an estimated average of 122 direct construction workers will be

2be continually employed on the project. The estimated local construction payroll will be $41.3
million.

This construction activity and direct construction jobs and salaries may, in turn, create and support revenues
in other businesses in the area and indirect jobs and salaries during the time that the facility is being

constructed.

In total, the facility may support an estimated $191.2 million in gross area product or economic activity

in area (representing direct and indirect activities) during its construction, an average of 340 total direct
and indirect jobs each year during the construction period and total direct and indirect salaries estimated to
be $97.3 million, as shown below.

Estimated Area Economic Impact During Construction of the Project
Year 1 Year 2 Year 3 Year 4 Average Total

Revenues for area businesses:

Direct $4,675,000  $33,532,500 $35,912,500 $8,500,000  $20,655,000 $82,620,000
Indirect $6,145,288  $44,078,471 $47,206,981 $11,173,250  $27,150,998 $108,603,990

Total $10,820,288  $77,610,971 $83,119,481 $19,673,250 $57,183,580 $191,223,990

Jobs:
Direct 28 197 211 50 122 122
Indirect 50 355 380 a0 219 219
Total 78 552 591 140 340 340
Salaries:

Direct $2,337,500  $16,766,250 $17,956,250 $4,250,000 $10,327,500 $41,310,000
Indirect $3,171,286  $22,746,771 $24,361,244 $5,765,975 $14,011,319 $56,045,277

Total $5,508,786  $39,513,021 $42,317,494 $10,015,975  $24,338,819 $97,355,277
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In addition, estimated spending by workers in Jefferson County during construction of the facility on which
sales taxes may be collected is shown below:

Estimated Taxable Worker Spending
During Construction of the Project

In Jefferson County $19,276,345

Schedules showing the economic impact of the facility during construction are on Appendix A.

Economic Impact of the Operations of the Facility

The facility is expected to restart operations in 2011 and the expanded plant will begin full operations
in 2014,

An estimated 105 workers will be employed when the expanded facility is fully operational. The average
annual salaries of these workers will be $82,000.

Over the first 25 years of its operations, the facility is expected to generate $23.2 hillion in estimated
revenues for area businesses including the facility, 300 estimated direct and indirect jobs and

estimated salaries of $566 million. In addition, the facility is expected to add real property with a value of
$880 million to local tax rolls. Further, an estimated $8.1 million in new residential property is expected be
added to tax rolls by new direct and indirect workers.

Plus, workers in these new jobs are expected to generate estimated taxable sales of $101 million in the
county. This estimated economicimpact over the first 25 years the project is shown on the following page.
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Estimated Economic Impact of the Facility During Operations Over the Next 25

Years

Additional revenues to be generated by the facility and revenues

for area businesses:

Direct (facility's added gross margin)

Indirect (revenues for local businesses)

$10,339,592,593
$14,280,011,330

Total $24,619,603,923
Jobs:

Direct 105

Indirect 420

Total 525
Salaries:

Direct $310,502,697

Indirect $621,005,394

Total $931,508,090
The estimated appraised market value of the $82,168,890

project once completed
New residential property added to county tax rolls $11,358,897

Taxable worker spending in Jefferson County $184,438,602

Schedules showing details of the economic impact of the project over the first 25 years is shown on
Appendix B.

Page 16



Costs and Benefits for Jefferson County Over the First 25 Years During Construction and

Operations of the Facility.

Over the first 25 years -- during construction and operations of the facility -- Jefferson County may receive
estimated revenues from the project and incur additional costs of providing county services to the households
of new workers who move to the county, as shown below.

Estimated Costs and Benefits for Jefferson County Over the First 25 Years
of the Project, During Construction and Operations

Sales tax collections on workers' spending over the first 25 years:

During construction $96,382

During the operations of the facility $922,193

Total sales tax collections on workers' spending $1,018,575
Property taxes that may be abated on the facility's real property $2,201,353

over the first ten years after property is first added to tax rolls

Property taxes to be collected from the facility, after any
abatements that may be granted by the County, and on new
residential property that may be built by workers:

On the facility $6,825,299

On new residential property $1,368,295

Total property tax collections $8,193,593
Total sales and property tax collections $9,212,168
Less estimated additional costs for Jefferson County to ($815,974)

provide services to the households of new workers

Estimated net benefits for the county over the first 25 years $8,396,194
of the project, during construction and operations

Schedules showing details of the estimated costs and benefits for Jefferson County are shown on Appendix C.
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Costs and Benefits for the City of Beaumont

Payments in Lieu of Taxes

Lucite International's facility is located in the City of Beaumont's ETJ and the facility may make
payments in lieu of property taxes to the City. These payments will be equivalent to 80% declining to 75%
over six years of the city's property taxes on the plant's real property.

These total estimated payments, which will be over the first six years, are shown below.

Estimated Payments in Lieu of Taxes
That May be Made to the City of Beaumont
Over the First 6 Years of the Project

Payments in lieu of taxes that $1,792,544
may be made by the facility

Sales and Property Taxes Collected from Workers

In addition, the City will receive sales taxes on workers' spending and property taxes on new residential
property that may be built in the City. These tax collections from workers are shown below.

Sales Tax Collections on Workers' Spending and Property Taxes
on New Residential Property Over 25 Years

Sales tax collections on workers' spending over the first 25 years $1,069,503

Property taxes to be collected on new residential property $839,720
new residential property that may be built by workers

Total sales and property tax collections from workers $1,909,224
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Costs of Municipal Service for New Workers Who Move to the City

The city may incur some additional costs for new workers who move to the community. This additional
cost over the first 25 years is shown below.

City of Beaumont's Additional
Costs of Services for New Workers
that May Move to the City

Additional city costs to 51,087,965
provide services to the

households of new workers

who move to the city

Costs and Benefits for the City of Beaumont

In total, over the first 25 years of the project the City have the following costs and benefits from the facility
and direct and indirect workers:

Costs and Benefits for the City Over 25 Years

Payments in lieu of taxes to be received from the facility $1,792,544
Sales tax collections on workers' spending over the first 25 years $1,069,503
Property taxes to be collected on new residential property $839,720

that may be built by workers
Total revenues for the City $3,701,768

Additional costs for the city to provide services to the ($1,087,965)
households of new workers who move to the city

Net benefits for the City $2,613,803

Schedules showing details of estimated payments in lieu of taxes to be made to the City of Beaumont are
shown on Appendix D.
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Revenues for Beaumont ISD

The facility is located in Beaumont ISD.

Beaumont ISD may be asked for appraised value limitations and tax credits for the facility under the
Texas Tax Code Chapter. This request will begin in 2011 when property at the facility generated by this
project is placed on school district tax rolls.

Over the first 25 years of the project, the school district may receive the following property taxes from
the facility and on new residential property:

Estimated Property Taxes that May be Collected by
Beaumont ISD
Over the First 25 Years of the Project

Property taxes to be collected from the facility $25,582,960
after credits and exemptions

Property taxes to be collected on new $1,718,803
residential property that may be built

in the district

Total property tax collections $27,301,763

Schedules showing details of the estimated revenues for the school district are shown on Appendix E.

Revenues for the Port of Beaumont

The facility is located in the Port of Beaumont taxing district. Over the first 25 years of the project, the port
may receive the following estimated property taxes from the facility:

Estimated Property Taxes that May be Made
to the Port of Beaumont
Over the First 25 Years of the Project

Property taxes that may be abated $446,453
Property taxes to be collected from the facility, $1,106,725
after any abatements that may be granted by

the district
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Schedules showing details of the estimated revenues for the port are shown on Appendix F.

Revenues for Sabine - Neches Navigation District

The facility is located in the Sabine - Neches Navigation District. Over the first 25 years of the project, the
navigation district may receive the following estimated property taxes from the facility:

Estimated Property Taxes that May be Made
to Sabine - Neches Navigation District
Over the First 25 Years of the Project

Property taxes that may be abated $165,240
Property taxes to be collected from the facility, $409,619
after any abatements that may be granted by

the district

Schedules showing details of the estimated revenues for the navigation district are shown on Appendix G.

Revenues for Drainage District # 7

The facility is located in Drainage District # 7. Over the first 25 years of the project, the district may receive
the following estimated property taxes from the facility:

Estimated Property Taxes that May be Made
to Drainage District # 7
Over the First 25 Years of the Project

Property taxes that may be abated $838,185
Property taxes to be collected from the facility, $2,077,803
after any abatements that may be granted by

the district

Schedules showing details of the estimated revenues for the drainage district are shown on Appendix H.
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Sales Tax Collections by Cities on Workers' Spending

In addition to sales taxes being generated for Jefferson County, workers may spend money in cities in
Jefferson while facility is being constructed and once the facility begins operations.

Estimated sales taxes that may be collected from workers' spending are shown below.

Estimated Sales Tax Collections
by Cities on Workers' Spending

During construction $289,145
Over the first 25 years of the project $2,766,579
Total estimated sales tax collections by cities $3,055,724

in the county

Schedules showing details of the estimated sales tax revenues for cities in the county are shown on

Appendix |.

Property Taxes Collected by Other Cities, School Districts and Other Special Taxing Districts
in the County from New Residential Property

New homes which may be built for some new workers will be added to tax rolls of other cities, school districts,
and special taxing districts throughout the county. Estimated property taxes that may be collected
by other cities, school districts and special taxing districts from new residential property are shown below.

Estimated Property Taxes to Be Collected by Other Cities, School Districts,
and Special Taxing Districts from New

Residential Property
Special Taxing
Cities School Districts Districts
On new residential property $1,559,481 $3,326,080 $585,780

Schedules showing details of estimated property tax collections for other cities, school districts and special
taxing districts in the county are shown on Appendix J.
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Summary of Total Estimated Revenues for Jefferson County and Other Taxing Districts from

Lucite International's Plant Over the First 25 Years of the Project

Over the first 25 years of the project, the facility is expected to generate the following estimated total
revenues for Jefferson County and other taxing districts in the county:

Estimated Revenues for Jefferson County and Other Local Taxing Districts
Over the First 25 Years of the Facility
Sales Taxes on Payments
Property Workers in Lieu of

Taxes Spending Taxes Total
Taxing districts in which
the facility is located:
Jefferson County $8,193,593 51,018,575 $9,212,168
City of Beaumont $839,720 $1,069,503 $1,792,544 $3,701,768
Beaumont ISD $27,301,763 $27,301,763
Port of Beaumont 51,106,725 51,106,725
Jefferson County $409,619 $409,619

Navigation District
Drainage District # 7 $2,077,803 $2,077,803
Other taxing districts in
which some workers
live:
Other cities $1,559,481 $3,055,724 54,615,205
Other school districts $3,326,080 $3,326,080
Other special taxing $585,780 $585,780
districts

Total $45,400,565 $5,143,802 $1,792,544  $52,336,912

Property tax collections shown for the City of Beaumont will be on new residential property built for some
direct and indirect workers who may live in the city.

Conduct of the Analysis

This analysis was conducted by Impact DataSource using data supplied by the company and the results
of Impact DataSource research. Impact DataSource also used certain estimates and assumptions.
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Using this data, the economic impact from the facility over the first 25 years -- during construction and
operations of the project were estimated. In addition, costs and benefits for Jefferson County were
estimated during this period, along with estimated revenues for other local taxing districts.

About Impact DataSource

Impact DataSource is a seventeen-year-old Austin, Texas economic consulting, research and analysis firm.
The firm has conducted economic impact analyses of numerous projects Texas and 25 other states.

In addition, the firm has also developed economic impact analysis computer programs for several clients,
including the New Mexico Economic Development Department.

The firm’s principal, Jerry Walker, performed this economic impact analysis. He is an economist and has
Bachelor of Science and Master of Business Administration degrees in accounting and economics from
Nicholls State University, Thibodaux, Louisiana.

Schedules showing the results of calculations used in this analysis are on the following pages.
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Appendix A
Economic Impacts During Construction of the Project
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Estimated project cost each year:

Year 1
Year 2
Year 3
Year 4
Year 5

Total

Total Project
Cost

$5,500,000
$39,450,000
$42,250,000
$10,000,000
50

$97,200,000

Estimated
Costs to be

Added to Local

Tax Rolls

(87% of Cost)

$4,785,000
$34,321,500
$36,757,500
$8,700,000

$84,564,000

Cumulative
Amounts on
Local Tax
Rolls

$4,785,000
$39,106,500
$75,864,000
$84,564,000

The project will be constructed over 48 months. The estimated construction spending for the

proposed project is below.

Year 1
Year 2
Year 3
Year 4

Total

Construction
Costs

$5,500,000
$39,450,000
$42,250,000
$10,000,000

$97,200,000

Cumulative

$5,500,000
$44,950,000
$87,200,000
$97,200,000

Local economic impacts (about 85% of construction costs):

Year 1
Year 2
Year 3
Year 4

Local economic impacts

$4,675,000
$33,532,500
$35,912,500
$8,500,000

$82,620,000

Estimated construction salaries as a percent of total construction costs
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Estimated construction workers and salaries:

Estimated

Average
Number of Number of Estimated
Year Months Workers Labor Costs
Year 1 12 28 $2,337,500
Year 2 12 197 $16,766,250
Year 3 12 211 $17,956,250
Year 4 12 50 $4,250,000
Total 48 $41,310,000
Indirect jobs multiplier 1.80
Indirect salaries multiplier 1.36

Direct and indirect workers and salaries during construction:

Direct Indirect Total

Jobs Salaries Jobs Salaries Jobs Salaries
Year
Year 1 28 $2,337,500 50 $3,171,286 78 $5,508,786
Year 2 197 $16,766,250 355 $22,746,771 552 $39,513,021
Year 3 211 517,956,250 380 $24,361,244 591 542,317,494
Year 4 50 $4,250,000 90 5,765,975 140 $10,015,975
Total 541,310,000 556,045,277 $97,355,277

Total taxable spending by these workers, estimated to be 30% of total salaries:

Taxable
Year Total Salaries Spending
Year 1 $5,508,786 $1,652,636
Year 2 $39,513,021 $11,853,906
Year 3 $42,317,494  $12,695,248
Year 4 $10,015,975 $3,004,793
Total 897,355,277 $29,206,583
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Percent of workers' total taxable spending in:
Jefferson County
Sales tax rate:

Jefferson County
Most cities in the county, including Beaumont

Workers spending subject to sales tax:

Year 1 Year 2
In Jefferson County $1,090,740 $7,823,578
(percent of total taxable 66% 66%

spending)

Sales taxes to be collected on direct and indirect construction worker spending:

Year 1 Year 2
Collections by $5,454 $39,118
Jefferson County
Collections by cities $16,361 $117,354
Total sales tax $21,815 $156,472

collections during
construction
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0.50%
1.50%

Year 3

$8,378,864
66%

Year 3

$41,894

$125,683

$167,577

Year 4

$1,983,163
66%

Year 4

$9,916

$29,747

$39,663

Total

$19,276,345

Total

$96,382

$259,398

$345,864




Appendix B
Economic Impacts During Operations of the Facility
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Estimated revenues of the plant:

Average annual increases after the year nine of operations

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Indirect output multiplier

$141,000,000
$237,400,000
$310,700,000
$380,200,000
$388,900,000
$392,800,000
$398,200,000
$403,000,000
$407,700,000
$413,815,500
$420,022,733
$426,323,073
$432,717,920
$439,208,688
$445,796,819
$452,483,771
$459,271,028
$466,160,093
$473,152,494
$480,249,782
$487,453,529
$494,765,331
$502,186,811
$509,719,614
$517,365,408

$10,339,592,593

1.3811
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Indirect output or sales of other businesses in the state:

Year 1 $194,735,100
Year 2 $327,873,140
Year 3 $429,107,770
Year 4 $525,094,220
Year 5 $537,109,790
Year 6 $542,496,080
Year 7 $549,954,020
Year 8 $556,583,300
Year 9 $563,074,470
Year 10 $571,520,587
Year 11 $580,093,396
Year 12 $588,794,797
Year 13 $597,626,719
Year 14 $606,591,120
Year 15 $615,689,986
Year 16 $624,925,336
Year 17 $634,299,216
Year 18 $643,813,704
Year 19 $653,470,910
Year 20 $663,272,974
Year 21 $673,222,068
Year 22 $683,320,399
Year 23 $693,570,205
Year 24 $703,973,758
Year 25 $714,533,365

Total HHHHHHH R

Direct and indirect jobs:
The facility will have hire the following number of new permanent plant workers and contract workers:

Cumulative

Plant Number of

Workers Workers

Year 1 79 79
Year 2 16 95
Year 3 5 100
Year 4 5 105
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Indirect jobs multiplier
Indirect salaries multiplier 2

Total direct and indirect jobs to be created:

Cumulative

Direct Jobs Indirect Jobs Total Jobs Jobs

Year 1 79 316 395 395
Year 2 16 64 80 475
Year 3 5 20 25 500
Year 4 5 20 25 525

Total 105 420 525

Average annual salaries when workers are first hired:

Year 1 $82,000
Year 2 $84,460
Year 3 $86,994
Year 4 589,604
Annual salary increase of plant workers after first hired 3%
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Direct and indirect salaries:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Direct Salaries

$6,478,000

$8,023,700

$8,699,380

$9,408,379

$9,690,631

$9,981,350
$10,280,790
$10,589,214
$10,906,890
$11,234,097
$11,571,120
$11,918,254
$12,275,801
$12,644,075
$13,023,398
$13,414,099
$13,816,522
$14,231,018
$14,657,949
$15,097,687
$15,550,618
$16,017,136
$16,497,650
$16,992,580
$17,502,357

$310,502,697
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Indirect
Salaries

$12,956,000
$16,047,400
$17,398,760
$18,816,759
$19,381,262
$19,962,700
$20,561,581
$21,178,428
$21,813,781
$22,468,194
$23,142,240
$23,836,507
$24,551,602
$25,288,151
$26,046,795
$26,828,199
$27,633,045
$28,462,036
$29,315,897
$30,195,374
$31,101,235
$32,034,273
$32,995,301
$33,985,160
$35,004,715

$621,005,394

Total

$19,434,000
$24,071,100
$26,098,140
$28,225,138
$29,071,893
$29,944,049
$30,842,371
$31,767,642
$32,720,671
$33,702,291
$34,713,360
$35,754,761
$36,827,404
$37,932,226
$39,070,193
$40,242,298
$41,449,567
$42,693,054
$43,973,846
$45,293,061
$46,651,853
$48,051,409
$49,492,951
$50,977,740
$52,507,072

$931,508,090




Total taxable spending by these workers, estimated to be 30% of total salaries:

Taxable

Worker

Spending

Year 1 $5,830,200

Year 2 $7,221,330

Year 3 $7,829,442

Year 4 $8,467,542

Year 5 $8,721,568

Year 6 $8,983,215

Year 7 $9,252,711

Year 8 $9,530,293

Year 9 $9,816,201

Year 10 $10,110,687

Year 11 $10,414,008

Year 12 $10,726,428

Year 13 $11,048,221

Year 14 $11,379,668

Year 15 $11,721,058

Year 16 $12,072,690

Year 17 $12,434,870

Year 18 $12,807,916

Year 19 $13,192,154

Year 20 513,587,918

Year 21 $13,995,556

Year 22 514,415,423

Year 23 $14,847,885

Year 24 $15,293,322

Year 25 $15,752,122

Percent of workers' total taxable spending in:
Jefferson County 66%
Sales tax rate:

Jefferson County 0.50%
In most cities in the county 1.50%
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Workers spending subject to sales taxes in Jefferson County:

Year 1 $3,847,932
Year 2 $4,766,078
Year 3 $5,167,432
Year 4 $5,588,577
Year 5 $5,756,235
Year 6 $5,928,922
Year 7 $6,106,789
Year 8 $6,289,993
Year 9 $6,478,693
Year 10 $6,673,054
Year 11 56,873,245
Year 12 $7,079,443
Year 13 57,291,826
Year 14 $7,510,581
Year 15 $7,735,898
Year 16 57,967,975
Year 17 $8,207,014
Year 18 58,453,225
Year 19 58,706,822
Year 20 $8,968,026
Year 21 $9,237,067
Year 22 59,514,179
Year 23 $9,799,604
Year 24 510,093,592
Year 25 $10,396,400

Total $184,438,602
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Sales taxes that may be collected in Jefferson County and Cities in the County on workers' spending:

Jefferson Cities in the

County County

Year 1 519,240 $57,719
Year 2 $23,830 $71,491
Year 3 $25,837 $77,511
Year 4 $27,943 $83,829
Year 5 $28,781 $86,344
Year 6 $29,645 588,934
Year 7 $30,534 $91,602
Year 8 $31,450 594,350
Year 9 $32,393 $97,180
Year 10 $33,365 $100,096
Year 11 $34,366 $103,099
Year 12 $35,397 $106,192
Year 13 $36,459 $109,377
Year 14 $37,553 $112,659
Year 15 $38,679 $116,038
Year 16 $39,840 $119,520
Year 17 $41,035 $123,105
Year 18 $42,266 $126,798
Year 19 543,534 $130,602
Year 20 544,840 $134,520
Year 21 546,185 $138,556
Year 22 547,571 $142,713
Year 23 $48,998 $146,994
Year 24 $50,468 $151,404
Year 25 $51,982 $155,946
Total $922,193 $2,766,579
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Estimated new homes that may be constructed and added to tax rolls in the county:

Number of new direct and indirect jobs to be created by the project's operations each year:

Year 1 395
Year 2 80
Year 3 25
Year 4 25

Percent of these workers that may live in Jefferson County

Percent that may build new residential property or require that new residential property
by built for them with earnings from their new job

Number of new residential properties to be added to county tax rolls:

Number of Cumulative

Direct Number of Number of

and Indirect New Residential New

Workers Hired Units to be Residential

Built Units

Year 1 395 52 52

Year 2 80 11 63

Year 3 25 3 66

Year 4 25 3 69
Total 525 69

Average taxable value of new residential property

Average annual increase in the taxable value of residential properties on tax rolls
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66%

20%

$150,000

3%




Value of new residential property on county tax rolls:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

$7,821,000

$9,687,150
$10,502,910
$11,358,897
$11,699,664
$12,050,654
$12,412,174
$12,784,539
$13,168,075
$13,563,117
$13,970,011
$14,389,111
$14,820,784
$15,265,408
$15,723,370
$16,195,071
$16,680,923
$17,181,351
$17,696,792
$18,227,695
$18,774,526
$19,337,762
$19,917,895
$20,515,432
$21,130,895
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Real property at the facility added to tax rolls with 2% annual decrease beginning in Year 6:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Cumulative Value of Property Added In:

Year 2

$4,785,000
$4,689,300
$4,593,600
$4,497,900
$4,402,200
$4,306,500
$4,210,800
$4,115,100
$4,019,400
$3,923,700
$3,828,000
$3,732,300
$3,636,600
$3,540,900
$3,445,200
$3,349,500
$3,253,800
$3,158,100
$3,062,400
$2,966,700
$2,871,000
$2,775,300
$2,679,600
$2,583,900

Year 3

$34,321,500
$33,635,070
$32,948,640
$32,262,210
$31,575,780
$30,889,350
$30,202,920
$29,516,490
$28,830,060
$28,143,630
$27,457,200
$26,770,770
$26,084,340
$25,397,910
$24,711,480
$24,025,050
$23,338,620
$22,652,190
$21,965,760
$21,279,330
$20,592,900
$19,906,470
$19,220,040

Year 4

$36,757,500
$36,022,350
$35,287,200
$34,552,050
$33,816,900
$33,081,750
$32,346,600
$31,611,450
$30,876,300
$30,141,150
$29,406,000
$28,670,850
$27,935,700
$27,200,550
$26,465,400
$25,730,250
$24,995,100
$24,259,950
$23,524,800
$22,789,650
$22,054,500
$21,319,350
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Year 5

$8,700,000
$8,526,000
$8,352,000
$8,178,000
$8,004,000
$7,830,000
$7,656,000
$7,482,000
$7,308,000
$7,134,000
$6,960,000
$6,786,000
$6,612,000
$6,438,000
$6,264,000
$6,090,000
$5,916,000
$5,742,000
$5,568,000
$5,394,000
$5,220,000

Added
Each Year

S0
$4,785,000
$34,321,500
$36,757,500
$8,700,000

Cumulative

Real Property

on Tax Rolls

S0

$4,785,000
$39,010,800
$74,986,170
$82,168,890
$80,477,610
$78,786,330
$77,095,050
$75,403,770
$73,712,490
$72,021,210
$70,329,930
$68,638,650
$66,947,370
$65,256,090
$63,564,810
$61,873,530
$60,182,250
$58,490,970
$56,799,690
$55,108,410
$53,417,130
$51,725,850
$50,034,570
$48,343,290




Business personal property including vehicles, furniture, fixtures and inventories at the facility
added to tax rolls

Average annual increase in the value and volume of taxable inventories

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Vehicles, Furniture, and

Fixtures Inventories
Added Value on Added Value on
Each Year Tax Rolls Each Year Tax Rolls
$100,000 $100,000

$100,000 $10,000,000 $10,000,000

$100,000 $5,000,000 $15,000,000

$100,000 $6,662,000 $§21,662,000

$100,000 $21,662,000

$100,000 $22,095,240

$100,000 $22,537,145

$100,000 522,987,888

$100,000 $23,447,645

$80,000 $180,000 $23,916,598
$180,000 524,394,930

$180,000 524,882,829

$180,000 $25,380,486

$180,000 $25,888,095

$180,000 $26,405,857

$180,000 $26,933,974

$180,000 $27,472,654

$180,000 528,022,107

$180,000 $28,582,549

$10,000 $190,000 $29,154,200
$190,000 $29,737,284

$190,000 $30,332,030

$190,000 $30,938,670

$190,000 $31,557,444

$190,000 $32,188,592
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Business
Personal
Property
on Tax Rolls

$100,000
$10,100,000
$15,100,000
$21,762,000
$21,762,000
$22,195,240
$22,637,145
$23,087,888
$23,547,645
$24,096,598
$24,574,930
$25,062,829
$25,560,486
$26,068,095
$26,585,857
$27,113,974
$27,652,654
$28,202,107
$28,762,549
$29,344,200
429,927,284
$30,522,030
$31,128,670
431,747,444
$32,378,592

2%



Appendix C
Costs and Benefits for Jefferson County
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During Construction of the Project

Taxable spending in the county by construction workers during construction and sales taxes
that may be collected on this spending:

Sales Taxes
to be
Taxable Collected
Construction on this
Worker  Construction
Spending in Worker
the County Spending
Year 1 $1,090,740 $5,454
Year 2 57,823,578 539,118
Year 3 $8,378,864 $41,894
Year 4 $1,983,163 $9,916
Total $19,276,345 596,382
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During Operations of the Facility:

Taxable spending in the county by workers at the facility and sales taxes to be collected on this spending:

Sales Taxes

to be

Taxable Collected

Spending by Direct and

Direct and Indirect

Indirect Workers Worker

in the County Spending

Year 1 $3,847,932 $19,240
Year 2 $4,766,078 523,830
Year 3 $5,167,432 $25,837
Year 4 $5,588,577 $27,943
Year 5 $5,756,235 528,781
Year 6 $5,928,922 $29,645
Year 7 $6,106,789 $30,534
Year 8 $6,289,993 $31,450
Year 9 $6,478,693 $32,393
Year 10 $6,673,054 $33,365
Year 11 $6,873,245 $34,366
Year 12 $7,079,443 $35,397
Year 13 $7,291,826 $36,459
Year 14 $7,510,581 $37,553
Year 15 $7,735,898 $38,679
Year 16 $7,967,975 $39,840
Year 17 $8,207,014 $41,035
Year 18 $8,453,225 $42,266
Year 19 $8,706,822 $43,534
Year 20 $8,968,026 $44,840
Year 21 $9,237,067 $46,185
Year 22 $9,514,179 547,571
Year 23 $9,799,604 548,998
Year 24 $10,093,592 $50,468
Year 25 510,396,400 $51,982
$184,438,602 $922,193

Costs of services to workers at the facility and workers in spin-off jobs created in the county:

Number of new direct and indirect jobs to be created by the project's operations 395
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Percent of workers who may live in Jefferson County

Percent of total worker who may move to Jefferson County

Number of new worker households in Jefferson County

Estimated annual costs for the county to provide services to a typical

new worker household in the county

Estimated annual costs for the county to provides services to the households of

new direct and direct workers who move to the county

Average annual increase in the county's annual cost of providing services

Jefferson County's costs to provide services to the households of direct and indirect workers

who move to the county:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

$23,700
$24,411
$25,143
$25,898
$26,675
$27,475
$28,299
$29,148
$30,022
$30,923
$31,851
$32,806
$33,791
$34,804
$35,848
$36,924
$38,032
$39,172
$40,348
$41,558
$42,805
$44,089
$45,412
$46,774
$48,177

$815,974
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66%
20%
79

$300

$23,700

3%



Property taxes collected on new residential property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Taxable Value

of New
Residential
Property on

Local Tax Rolls

$7,821,000

$9,687,150
$10,502,910
$11,358,897
$11,699,664
$12,050,654
$12,412,174
$12,784,539
$13,168,075
$13,563,117
$13,970,011
$14,389,111
$14,820,784
$15,265,408
$15,723,370
$16,195,071
$16,680,923
$17,181,351
$17,696,792
$18,227,695
$18,774,526
$19,337,762
$19,917,895
$20,515,432
$21,130,895
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Property
Taxes

(5.365 per 5100

of Valuation)

$28,547
$35,358
$38,336
$41,460
$42,704
$43,985
$45,304
$46,664
$48,063
$49,505
$50,991
$52,520
$54,096
$55,719
$57,390
$59,112
$60,885
$62,712
$64,593
$66,531
$68,527
$70,583
$72,700
$74,881
$77,128

$1,368,295




Taxable value and property taxes paid on the facility's real property:

Value of the
Facility's  County Taxes
Real Property 5.365 per 5100
on Tax Rolls  of Valuation)

Year 1 S0 S0
Year 2 $4,785,000 $17,465
Year 3 $39,010,800 $142,389
Year 4 $74,986,170 $273,700
Year 5 $82,168,890 $299,916
Year 6 $80,477,610 $293,743
Year 7 $78,786,330 $287,570
Year 8 $77,095,050 $281,397
Year 9 $75,403,770 $275,224
Year 10 $73,712,490 $269,051
Year 11 $72,021,210 $262,877
Year 12 $70,329,930 $256,704
Year 13 $68,638,650 $250,531
Year 14 $66,947,370 $244,358
Year 15 $65,256,090 $238,185
Year 16 $63,564,810 $232,012
Year 17 $61,873,530 $225,838
Year 18 $60,182,250 $219,665
Year 19 $58,490,970 $213,492
Year 20 $56,799,690 $207,319
Year 21 $55,108,410 $201,146
Year 22 $53,417,130 $194,973
Year 23 $51,725,850 $188,799
Year 24 $50,034,570 $182,626
Year 25 $48,343,290 $176,453
Total $5,435,433
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Estimated property taxes to be abated:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Taxes Abated on Value of Property Added In:

Year 2

$17,465
$17,116
$15,090
$14,776
$14,461
$12,575
$12,296
$10,514
$10,270
S0
S0
50
S0
$0
50
50
S0
S0
S0
$0
]
50
S0
S0

Total taxes to be abated

Year 3

$125,273
$122,768
$108,236
$105,981
$103,726
$90,197
$88,193
$75,415
$73,661
S0

S0

S0

S0

S0

S0

50

S0

$0

SO

S0

S0

50

S0

Year 4

$134,165
$131,482
$115,918
$113,503
$111,089
$96,599
$94,452
$80,767
$78,889
50

S0

$0

50

S0

50

50

$0

50

50

S0

50

$0
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Year 5

$31,755
$31,120
$27,436
$26,865
$26,293
$22,864
$22,356
$19,117
$18,672
S0
S0
$0
50
S0
S0
S0
50
S0
$0
S0
S0

Ahatement
Percentage
Beginning
in First Year
Placed on
Tax Rolls

100%
100%
90%
90%
90%
80%
80%
70%
70%

Total Taxes
to be Abated

S0
$17,465
$142,389
$272,023
$286,248
$267,481
$257,241
$240,446
$221,598
$203,000
$176,784
$98,005
$18,672
S0

S0

S0

S0

0]

50

$0

S0

S0

S0

50

S0

$2,201,353




Property taxes paid on the firm's real property after abatement:

Tax Collections

After

Taxes Levied  Taxes Abated Abatement

Year 1 S0 SO S0
Year 2 $17,465 $17,465 S0
Year 3 $142,389 $142,389 $0
Year 4 $273,700 $272,023 $1,677
Year 5 $299,916 $286,248 $13,668
Year 6 $293,743 $267,481 $26,262
Year 7 $287,570 $257,241 $30,329
Year 8 $281,397 $240,446 $40,951
Year 9 $275,224 $221,598 $53,625
Year 10 $269,051 $203,000 $66,051
Year 11 $262,877 $176,784 $86,094
Year 12 $256,704 $98,005 $158,699
Year 13 $250,531 $18,672 $231,859
Year 14 $244,358 $0 $244,358
Year 15 $238,185 $0 $238,185
Year 16 $232,012 $0 $232,012
Year 17 $225,838 $0 $225,838
Year 18 $219,665 $0 $219,665
Year 19 $§213,492 S0 $213,492
Year 20 _ $207,319 $0 $207,319
Year 21 $201,146 $0 $201,146
Year 22 $194,973 S0 $194,973
Year 23 $188,799 50 $188,799
Year 24 $182,626 S0 $182,626
Year 25 $176,453 S0 $176,453
Total $5,435,433 $2,201,353 $3,234,080
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Taxable value and property taxes paid on personal property at the facility including inventories:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Vehicles,
Furniture and
Fixtures

$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$190,000
$190,000
$190,000
$190,000
$190,000
$190,000

Taxable
Inventories

S0
$10,000,000
$15,000,000
$21,662,000
$21,662,000
$22,095,240
$22,537,145
$22,987,888
$23,447,645
$23,916,598
$24,394,930
$24,882,829
$25,380,486
$25,888,095
$26,405,857
$26,933,974
$27,472,654
$28,022,107
$28,582,549
$29,154,200
$29,737,284
$30,332,030
$30,938,670
$31,557,444
$32,188,592
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Total Taxable

County Taxes

Personal 3.365 per $100

Property

$100,000
$10,100,000
$15,100,000
$21,762,000
$21,762,000
$22,195,240
$22,637,145
$23,087,888
$23,547,645
$24,096,598
$24,574,930
$25,062,829
$25,560,486
$26,068,095
$26,585,857
$27,113,974
$27,652,654
$28,202,107
$28,762,549
$29,344,200
$29,927,284
$30,522,030
$31,128,670
$31,747,444
$32,378,592

of Valuation)

$365
$36,865
$55,115
$79,431
$79,431
$81,013
$82,626
$84,271
$85,949
587,953
$89,698
$91,479
$93,296
$95,149
$97,038
$98,966
$100,932
$102,938
$104,983
$107,106
$109,235
$111,405
$113,620
$115,878
$118,182

$2,222,924




Summary of property taxes to be paid to the county on residential property and the firm's property,
after any abatement on the facility's real property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

New
Residential
Property

$28,547
$35,358
$38,336
$41,460
$42,704
$43,985
$45,304
$46,664
$48,063
$49,505
$50,991
§52,520
$54,096
$55,719
$57,390
$59,112
$60,885
$62,712
$64,593
$66,531
$68,527
$70,583
$72,700
$74,881
$77,128

$1,368,295

Paid by the Facility

Business
Personal
Property

$365
$36,865
$55,115
$79,431
$79,431
$81,013
$82,626
$84,271
$85,949
$87,953
$89,698
$91,479
$93,296
$95,149
$97,038
$98,966
$100,932
$102,938
$104,983
$107,106
$109,235
$111,405
$113,620
$115,878
$118,182

$2,222,924
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Real
Property
After
Abatement

S0

S0

50
$1,677
$13,668
$26,262
$30,329
$40,951
$53,625
$66,051
$86,094
$158,699
$231,859
$244,358
$238,185
$232,012
$225,838
$219,665
$213,492
$207,319
$201,146
$194,973
$188,799
$182,626
$176,453

$3,234,080

Total Tax
Collections
from the
Facility

$365
$36,865
$55,115
$81,108
$93,099
$107,275
$112,954
5125;222
$139,574
$154,003
$175,792
$250,178
$325,155
$339,506
$335,223
$330,978
$326,771
$322,603
$318,475
$314,425
$310,380
$306,378
$302,419
$298,504
$294,635

$5,457,004

Total County
Property Taxes

$28,912

$72,223

$93,451
$122,568
$135,803
$151,260
$158,259
$171,886
$187,638
$203,509
$226,783
$302,698
$379,251
$395,225
$392,613
$390,090
$387,656
$385,315
$383,069
$380,956
$378,907
$376,961
$375,119
$373,386
$371,763

$6,825,299




Appendix D
Additional Revenues for the City of Beaumont
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Payments in lieu of taxes to be paid to the City of Beaumont

(Although the facility will located outside of the City of Beaumont corporate limits, it is in their £T) and
the facility may make payments in lieu of taxes to the city for ten years under an industrial district agreement.

Payments in lieu of taxes percentage:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

The Facility's Property On Tax Rolls

Real Property

S0
$4,785,000
$39,010,800
$74,986,170
$82,168,890
$80,477,610
$78,786,330
$77,095,050
$75,403,770
$73,712,490
§72,021,210
$70,329,930
$68,638,650
$66,947,370
$65,256,090
$63,564,810
$61,873,530
$60,182,250
$58,490,970
$56,799,690
$55,108,410
$53,417,130
$51,725,850
$50,034,570
$48,343,290

Business
Personal
Property

$100,000
$10,100,000
$15,100,000
$21,762,000
$21,762,000
$22,195,240
$22,637,145
$23,087,888
$23,547,645
$24,096,598
$24,574,930
$25,062,829
$25,560,486
$26,068,095
$26,585,857
$27,113,974
$27,652,654
$28,202,107
$28,762,549
$29,344,200
$29,927,284
$30,522,030
$31,128,670
$31,747,444
$32,378,592

Total

$100,000
$14,885,000
$54,110,800
$96,748,170
$103,930,890
$102,672,850
$101,423,475
$100,182,938
$98,951,415
$97,809,088
$96,596,140
$95,392,759
$94,199,136
$93,015,465
$91,841,947
$90,678,784
$89,526,184
$88,384,357
$87,253,519
$86,143,890
$85,035,694
$83,939,160
$82,854,520
$81,782,014
$80,721,882

Page 52

80%
80%
75%
75%
75%
75%

City Taxes

(S.64 per 5100

of Valuation)

$640
$95,264
$346,309
$619,188
$665,158
$657,106
$649,110
$641,171
$633,289
$625,978
$618,215
$610,514
$602,874
$595,299
$587,788
$580,344
$572,968
$565,660
$558,423
$551,321
$544,228
§537,211
$530,269
$523,405
$516,620

Payments in
Lieu of Taxes
to the City

$512
$76,211
$259,732
$464,391
$498,868
$492,830
S0

]

S0

$0

]

S0

S0

$0

S0

S0

$0

$0

S0

$0

S0

$0

S0

S0

$0

$1,792,544



Property taxes that may be collected on new residential property built in the city by some

direct and indirect workers who move to the are:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Value of New
Residential
Property to

Value of
Residential

Property to be

Built in the
City of
Beaumont

Be Built (About 35% of)

in the County

$7,821,000

$9,687,150
$10,502,910
$11,358,897
$11,699,664
$12,050,654
$12,412,174
$12,784,539
$13,168,075
$13,563,117
$13,970,011
$14,389,111
$14,820,784
$15,265,408
$15,723,370
$16,195,071
$16,680,923
$17,181,351
$17,696,792
$18,227,695
$18,774,526
$19,337,762
$19,917,895
$20,515,432
$21,130,895

Total Value)

$2,737,350
$3,390,503
$3,676,019
$3,975,614
$4,094,882
$4,217,729
$4,344,261
$4,474,589
$4,608,826
$4,747,091
$4,889,504
$5,036,189
$5,187,275
$5,342,893
$5,503,180
45,668,275
$5,838,323
$6,013,473
$6,193,877
$6,379,693
$6,571,084
$6,768,217
$6,971,263
$7,180,401
$7,395,813

$131,206,322
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City Taxes

(5.64 per $100

of Valuation)

517,519
$21,699
$23,527
$25,444
$26,207
$26,993
$27,803
$28,637
$29,496
$30,381
$31,293
$32,232
$33,199
$34,195
$35,220
$36,277
$37,365
$38,486
539,641
$40,830
$42,055
543,317
$44,616
$45,955
$47,333

$839,720




Sales taxes that will be collected from workers' spending during construction of the facility and

after the facility begins operations:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total
Construction
Worker
Taxable
Spending

in the County

$1,090,740
$7,823,578
$8,378,864
$1,983,163

Total Taxable
Spending by
Direct and
Indirect
Workers in
the County
Once

the Facility
Begins
Operations

$3,847,932
$4,766,078
35,167,432
$5,588,577
$5,756,235
$5,928,922
$6,106,789
$6,289,993
$6,478,693
$6,673,054
$6,873,245
$7,079,443
$7,291,826
$7,510,581
$7,735,898
$7,967,975
$8,207,014
$8,453,225
$8,706,822
$8,968,026
$9,237,067
$9,514,179
$9,799,604
$10,093,592
$10,396,400

$184,438,602
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Total Taxable

Total Taxable  Spending by
Spending by Workers in
Workers in Beaumont
Jefferson (About 35% of
County Total)
$4,938,672 51,728,535
512,589,656 $4,406,380
$13,546,296 54,741,203
$7,571,740 $2,650,109
$5,756,235 52,014,682
$5,928,922 $2,075,123
$6,106,789 $2,137,376
$6,289,993 $2,201,498
56,478,693 $2,267,543
$6,673,054 $2,335,569
$6,873,245 $2,405,636
$7,079,443 $2,477,805
$7,291,826 $2,552,139
$7,510,581 $2,628,703
$7,735,898 $2,707,564
$7,967,975  $2,788,791
$8,207,014 $2,872,455
$8,453,225 $2,958,629
$8,706,822 $3,047,388
$8,968,026 $3,138,809
$9,237,067  $3,232,973
$9,514,179  $3,329,963
$9,799,604 $3,429,862
$10,093,592 $3,532,757
$10,396,400 $3,638,740
$203,714,947 $71,300,231

City of
Beaumont
Sales Tax

Collections on

Workers'
Spending
(1.5% of
Taxable
Spending)

$25,928
$66,096
$71,118
$39,752
$30,220
$31,127
$32,061
$33,022
$34,013
$35,034
$36,085
537,167
$38,282
$39,431
$40,613
$41,832
$43,087
$44,379
$45,711
$47,082
$48,495
$49,949
$51,448
$52,991
$54,581

$1,069,503




Total revenues for the City of Beaumont over the first 25 years of the project:

Property Taxes Sales Taxes
on New Collected on

Payments in Residential Workers' Total
Lieu of Taxes Property Spending Revenues

Year 1 $512 $17,519 $25,928 $43,959
Year 2 $76,211 $21,699 $66,096 $164,006
Year 3 $259,732 $23,527 $71,118 $354,376
Year 4 $464,391 $25,444 $39,752 $529,587
Year 5 $498,868 $26,207 $30,220 $555,296
Year 6 $492,830 $26,993 $31,127 $550,950
Year 7 $0 $27,803 $32,061 $59,864
Year 8 $0 $28,637 $33,022 $61,660
Year 9 S0 $29,496 $34,013 $63,510
Year 10 S0 $30,381 $35,034 $65,415
Year 11 S0 $31,293 $36,085 $67,377
Year 12 S0 $32,232 $37,167 $69,399
Year 13 50 $33,199 $38,282 $71,481
Year 14 $0 $34,195 $39,431 $73,625
Year 15 S0 $35,220 $40,613 $75,834
Year 16 S0 $36,277 $41,832 $78,109
Year 17 $0 $37,365 $43,087 $80,452
Year 18 S0 $38,486 $44,379 $82,866
Year 19 $0 $39,641 $45,711 $85,352
Year 20 50 $40,830 $47,082 $87,912
Year 21 50 $42,055 $48,495 $90,550
Year 22 $0 $43,317 $49,949 $93,266
Year 23 $0 $44,616 $51,448 $96,064
Year 24 S0 $45,955 $52,991 $98,946
Year 25 S0 $47,333 $54,581 $101,914
Total $1,792,544 $839,720 $1,069,503  $3,701,768

Costs of services to new workers at the facility and workers in spin-off jobs created in the county who
may move to the City:

Number of new direct and indirect jobs to be created by the project's operations 395
Percent of workers who may live in Jefferson County 66%
Percent of total worker who may move to Jefferson County 20%
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Number of new worker households in Jefferson County 79

Estimated percent of these workers who will move to the City of Beaumont 35%
Number of workers who may move to the City of Beaumont 28
Estimated annual costs for the city to provide services to a typical $400

new worker household in the city

Estimated annual costs for the city to provides services to the households of $31,600
new direct and direct workers who move to the city

Average annual increase in the city's annual cost of providing services 3%

City of Beaumont's costs to provide services to the households of direct and indirect workers
who move to the city:

Year 1 $31,600
Year 2 $32,548
Year 3 $33,524
Year 4 $34,530
Year 5 535,566
Year 6 $36,633
Year 7 $37,732
Year 8 538,864
Year 9 540,030
Year 10 541,231
Year 11 542,468
Year 12 $43,742
Year 13 545,054
Year 14 $46,406
Year 15 $47,798
Year 16 549,232
Year 17 $50,709
Year 18 $52,230
Year 19 $53,797
Year 20 $55,411
Year 21 $57,073
Year 22 $58,785
Year 23 $60,549
Year 24 $62,365
Year 25 $64,236
Total $1,087,965
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Appendix E
Revenues for Beaumont ISD
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Property tax collections on business personal property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Taxable Value of Business Personal Property

Vehicles,
Furniture and
Fixtures

$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000

$180,000 °

$180,000
$180,000
$180,000
$190,000
$190,000
$190,000
$190,000
$190,000
$190,000

Taxable
Inventories

S0
$10,000,000
$15,000,000
$21,662,000
$21,662,000
$22,095,240
$22,537,145
$22,987,888
$23,447,645
$23,916,598
$24,394,930
$24,882,829
$25,380,486
$25,888,095
$26,405,857
$26,933,974
$27,472,654
$28,022,107
$28,582,549
$29,154,200
$29,737,284
$30,332,030
$30,938,670
$31,557,444
$32,188,592
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Total Taxable

School
District Taxes

Personal 31.31 per S100

Property

$100,000
$10,100,000
$15,100,000
$21,762,000
$21,762,000
$22,195,240
$22,637,145
$23,087,888
$23,547,645
$24,096,598
$24,574,930
$25,062,829
$25,560,486
$26,068,095
$26,585,857
$27,113,974
$27,652,654
$28,202,107
$28,762,549
$29,344,200
$29,927,284
$30,522,030
$31,128,670
$31,747,444
$32,378,592

of Valuation)

$1,310
$132,310
$197,810
$285,082
$285,082
$290,758
$296,547
$302,451
$308,474
$315,665
$321,932
$328,323
$334,842
$341,492
$348,275
$355,193
$362,250
$369,448
$376,789
$384,409
$392,047
$399,839
$407,786
$415,892
$424,160

$7,978,165




Possible School District Tax Abatement Under Texas Tax Code Chapter 313

Beaumont ISD may be asked for tax abatement or credits for the facility under the Texas Economic
Development Act. This abatement will begin in 2011 when the facility is fully placed on school district
tax rolls.

In 2001, the 77th Texas Legislature enacted House Bill 1200 creating Tax Code Chapter 313, Texas

Economic Development Act. This Act allows school districts to attract new taxable property by offering a tax
credit and an eight-year limitation on the appraised value of a property for the maintenance and operations
portion of the school district property tax. The most recent adopted rules by the Texas Comptroller of
Public Accounts and forms for Chapter 313 were published in Texas Register June 18, 2010.

Qualification under the Act in Beaumont ISD would require the firm have an estimated minimum
qualified investment of $30 million. The firm's plans to invest $97 billion in the facility -- more than the
minimum qualified investment.

The tax limitation applies to property used in connection with manufacturing, research and development, and
renewable energy electric generation. The company's property qualifies for the tax limit since the firm
produces methacrylates.

The Act provides for a tax credit and appraised value limitation.

Tax Credit:

For the first two years after the finalization of an agreement, the company will pay school property tax on its
full-appraised value.

However, the company may receive a credit for the property taxes paid on the portion of value exceeding the
investment limitation in the first two years. The credit would be granted by the school district in seven annual
installments beginning in the year following the approval of the application by the school district or in the
fourth year. The credit for any year could not exceed 50% of the year's property taxes imposed on the

qualified property.

Appraised Value Limitation:

In addition, beginning in the third year, and for a total of seven years, the appraised value of the property for
maintenance and operations property taxes will be capped at the lower of the investment limitation, as

determined by the total property wealth of the school district, or its market value.

Based on the requirements of Chapter 313, Beaumont ISD will collect taxes from the firm during the
first two years but the firm will receive a credit for these taxes collected on the firm's investment value

exceeding $30 million.
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Calculation of tax credit:

During the first two years of the qualifying period, the firm will pay the following property taxes to the
school district that will be subject to tax credit:

Property

Estimated Total Appraised Taxes

Assessed Value of (§1.31 per

Market Value Qualified $100 of

of the Facility Property Valuation)

Year 1 S0 S0 50

Year 2 $4,785,000 $4,785,000 $62,684

Year 3 $39,010,800 $39,010,800 $511,041
Year 4 $74,986,170
Year 5 $82,168,890
Year 6 $80,477,610
Year 7 $78,786,330
Year 8 $77,095,050
Year 9 $75,403,770
Year 10 $73,712,490
Year 11 $72,021,210
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Credit for taxes paid on the appraised value of qualified property exceeding $30 million not to exceed
50% of the total amount of school property taxes imposed on the qualified property in the tax year:

Amount of Tax

Property On $30 Million Maximum
Taxes Paid Appraised Eligible
on Qualified Value Credit
Property Limitation (Not to Exceed
(51.31 per (51.31 per  50% Taxes on
5100 of Possible 5100 of Eligible Tax Credit
Valuation) Tax Credits Valuation) Property) Taken
S0
1 562,684
2 $511,041
3 $393,000 $196,500 $196,500
4 $81,961 $393,000 $196,500 $196,500
5 $81,961 $393,000 $196,500 $196,500
6 $81,961 $393,000 $196,500 $196,500
7 $81,961 $393,000 $196,500 $196,500
8 $81,961 $393,000 $196,500 $196,500
9 581,961 $393,000 $196,500 $196,500
10 $81,961 $393,000 $196,500 $196,500
Total $573,725 $573,725 $3,144,000 $1,572,000 $1,572,000
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Calculation of property taxes based on appraised value limitation:

In years 3 through 10, the value of property subject to the portion of the school district's property

taxes for maintenance and operations ($1.04 per $100 of valuation), will be on only $30 million.

Therefore, the school district will collect the following taxes and the following taxes will not be collected on
the firm's qualified property over and above property valued at $30 million:

M&O 1&S Property
Property Taxes on
Taxes Paid Total Qualified
on $30 Million Property Total Taxes
(§1.04 per (5.27 per  to be Paid on
51000of Total Qualified $100 of Qualified
Valuation) Property Valuation) Property
$0
1 54,785,000
2 $39,010,800
3 $312,000 $74,986,170 $202,463 $514,463
4 $312,000 $82,168,890 $221,856 $533,856
5 $312,000 $80,477,610 $217,290 $529,290
6 $312,000 $78,786,330 $212,723 $§524,723
7 $312,000  $77,095,050 $208,157 520,157
8 $312,000 §75,403,770 $203,590 $§515,590
9 $312,000 $73,712,490 $199,024 $511,024
10 $312,000 $72,021,210 $194,457 $506,457
Total $2,496,000 $1,659,559 $3,649,102
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Property tax payments to the school district over the first 25 years on qualified real property

improvements:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Full Taxes
in the First
Two Years

$0
$62,684
$511,041

Less
Tax Credits

($196,500)
($196,500)
($196,500)
($196,500)
($196,500)
($196,500)
($196,500)
($196,500)

M&O

Taxes on $30
Million in
Qualified
Property

$312,000
$312,000
$312,000
$312,000
$312,000
$312,000
$312,000
$312,000
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1&S

Taxes on $30
Million in
Qualified
Property

$202,463
$221,856
$217,290
$212,723
$208,157
$203,590
$199,024
$194,457

Value of Property Taxes
the Property on All Property

on Tax Rolls

$70,329,930
$68,638,650
$66,947,370
$65,256,090
$63,564,810
$61,873,530
$60,182,250
$58,490,970
$56,799,690
$55,108,410
$53,417,130
$51,725,850
$50,034,570
$48,343,290

After 10 Years

50

$62,684
$511,041
$317,963
$337,356
$332,790
$328,223
$323,657
$319,090
$314,524
$309,957
$1,138,642
51,111,260
$1,083,878
$1,056,496
$1,029,114
$1,001,732
$974,351
$946,969
$919,587
$892,205
$864,823
$837,442
$810,060
$782,678




Summary of property taxes to be paid by the facility to the school district after credits and
appraised value limitations on real property improvements and on business personal property:

Property

Taxes on Real Property Improvements
Business Property Tax Credit Total Taxes
Personal Taxes Settle -Up Net Taxes Paid by the
Property Paid in Year 11 Paid Firm
Year 1 $1,310 S0 S0 $1,310
Year 2 $132,310 $62,684 $62,684 $194,994
Year 3 $197,810 $511,041 $511,041 $708,851
Year 4 $285,082 $317,963 $317,963 $603,045
Year 5 $285,082 $337,356 $337,356 $622,438
Year 6 $290,758 $332,790 $332,790 $623,547
Year 7 $296,547 $328,223 $328,223 $624,770
Year 8 $302,451 $323,657 $323,657 $626,108
Year 9 $308,474 $319,090 $319,090 $627,564
Year 10 $315,665 $314,524 $314,524 $630,189
Year 11 $321,932 $309,957 $309,957 $631,889
Year 12 $328,323  $1,138,642 (5998,275) $2,136,917 $2,465,240
Year 13 $334,842  $1,111,260 $1,111,260 $1,446,102
Year 14 $341,492  $1,083,878 $1,083,878 $1,425,370
Year 15 $348,275  $1,056,496 $1,056,496 $1,404,771
Year 16 $355,193  $1,029,114 $1,029,114 $1,384,307
Year 17 $362,250 51,001,732 $1,001,732 $1,363,982
Year 18 $369,448 $974,351 $974,351 $1,343,798
Year 19 $376,789 $946,969 $946,969 $1,323,758
Year 20 $384,409 $919,587 $919,587 $1,303,996
Year 21 $392,047 $892,205 $892,205 $1,284,253
Year 22 $399,839 $864,823 $864,823 $1,264,662
Year 23 $407,786 $837,442 $837,442 $1,245,227
Year 24 $415,892 $810,060 $810,060 $1,225,951
Year 25 $424,160 $782,678 $782,678 $1,206,837
Total  $7,978,165 516,606,520 ($998,275) $17,604,795  $25,582,960
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Property taxes that may be collected on new residential property built in the city by some

direct and indirect workers;

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Value of New
Residential
Property to

Value of
Residential
Property to he
Built in
Beaumont

ISD

Be Built (About 35% of)

in the District

$7,821,000

$9,687,150
$10,502,910
$11,358,897
$11,699,664
$12,050,654
$12,412,174
$12,784,539
$13,168,075
$13,563,117
$13,970,011
$14,389,111
$14,820,784
$15,265,408
$15,723,370
$16,195,071
$16,680,923
$17,181,351
$17,696,792
$18,227,695
$18,774,526
$19,337,762
$19,917,895
$20,515,432
$21,130,895

Total Value)

$2,737,350
$3,390,503
$3,676,019
$3,975,614
$4,094,882
$4,217,729
$4,344,261
$4,474,589
$4,608,826
$4,747,091
$4,889,504
$5,036,189
$5,187,275
$5,342,893
$5,503,180
5,668,275
$5,838,323
$6,013,473
$6,193,877
$6,379,693
$6,571,084
$6,768,217
$6,971,263
$7,180,401
$7,395,813

$131,206,322
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School
District Taxes

($1.31 per 5100

of Valuation)

$35,859
$44,416
548,156
$52,081
$53,643
$55,252
$56,910
$58,617
$60,376
$62,187
$64,052
$65,974
$67,953
$69,992
$72,092
$74,254
$76,482
$78,776
$81,140
$83,574
$86,081
$88,664
$91,324
$94,063
$96,885

$1,718,803



Total property taxes to be collected by the school district from the facility and on new
residential property to be built in the district for some direct and indirect workers:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Property to be Collected

From the
Facility

$1,310
$194,994
$708,851
$603,045
$622,438
$623,547
$624,770
$626,108
$627,564
$630,189
$631,889
$2,465,240
$1,446,102
$1,425,370
$1,404,771
$1,384,307
$1,363,982
$1,343,798
$1,323,758
$1,303,996
$1,284,253
$1,264,662
$1,245,227
$1,225,951
$1,206,837

$25,582,960

On New
Residential
Property

$35,859
$44,416
$48,156
$52,081
$53,643
$55,252
$56,910
$58,617
360,376
$62,187
$64,052
$65,974
$67,953
$69,992
$72,092
$74,254
$76,482
$78,776
$81,140
$83,574
$86,081
$88,664
$91,324
594,063
$96,885

$1,718,803
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Total
Collections

$37,169
$239,409
$757,007
$655,125
$676,081
$678,799
$681,680
$684,725
$687,940
$692,376
$695,941
$2,531,214
$1,514,055
$1,495,362
$1,476,862
$1,458,562
$1,440,464
$1,422,575
$1,404,898
$1,387,570
$1,370,334
$1,353,326
$1,336,551
$1,320,014
$1,303,723

$27,301,763




Appendix F
Revenues for the Port of Beaumont
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Property tax collections on business personal property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Taxable Value of Business Personal Property

Vehicles,
Furniture and
Fixtures

$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$190,000
$190,000
$190,000
$190,000
$190,000
$190,000

Taxable
Inventories

S0
$10,000,000
$15,000,000
$21,662,000
$21,662,000
$22,095,240
$22,537,145
$22,987,888
$23,447,645
$23,916,598
$24,394,930
$24,882,829
$25,380,486
$25,888,095
$26,405,857
$26,933,974
$27,472,654
$28,022,107
$28,582,549
$29,154,200
$29,737,284
$30,332,030
$30,938,670
$31,557,444
$32,188,592
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Total Taxable

Total Taxes

Personal 5.074 per 5100
Property of Valuation)

$100,000
$10,100,000
$15,100,000
$21,762,000
$21,762,000
$22,195,240
§22,637,145
$23,087,888
$23,547,645
§24,096,598
$24,574,930
$25,062,829
$25,560,486
$26,068,095
$26,585,857
§27,113,974
$27,652,654
$28,202,107
$28,762,549
$29,344,200
$29,927,284
$30,522,030
$31,128,670
$31,747,444
$32,378,592

$74
$7,477
$11,178
$16,109
$16,109
$16,430
$16,757
$17,091
$17,431
$17,838
$18,192
$18,553
$18,921
$19,297
$19,680
$20,071
$20,470
$20,877
$21,291
$21,722
§22,154
$22,594
$23,043
$23,501
$23,968

$450,827



Taxable value and property taxes paid on the facility's real property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Value of the
Facility's
Real Property

50
$4,785,000
$39,010,800
$74,986,170
$82,168,890
$80,477,610
$78,786,330
$77,095,050
$75,403,770
$73,712,490
$72,021,210
$70,329,930
$68,638,650
$66,947,370
$65,256,090
$63,564,810
$61,873,530
$60,182,250
$58,490,970
$56,799,690
$55,108,410
$53,417,130
$51,725,850
$50,034,570
$48,343,290
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Port Taxes
(5.074025
per $100
of Valuation)

30
$3,542
$28,878
$55,509
$60,826
$59,574
$58,322
$57,070
$55,818
$54,566
$53,314
$52,062
$50,810
$49,558
$48,306
$47,054
$45,802
$44,550
$43,298
$42,046
$40,794
$39,542
$38,290
$37,038
$35,786

$1,102,351




Estimated property taxes to be abated:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Taxes Abated on Value of Property Added In:

Year 2

$3,542
$3,471
$3,060
$2,997
$2,933
$2,550
$2,494
$2,132
$2,083
S0
$0
S0
S0
$0
$0
$0
S0
S0
50
S0
S0
$0
$0
S0

Total taxes to be abated

Year 3

$25,406
$24,898
$21,951
$21,494
$21,037
$18,293
$17,886
$15,295
$14,939
S0
S0
50
50
S0
S0
S0
S0
]
S0
S0
$0
S0
S0

Year 4

$27,210
$26,666
$23,509
$23,019
$22,530
$19,591
$19,156
$16,380
$15,999
50
S0
50
S0
$0
S0
0]
50
$0
50
50
$0
$0
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Year 5

$6,440
$6,311
$5,564
$5,448
$5,332
$4,637
$4,534
$3,877
$3,787
$0
S0
S0
S0
S0
S0
50
S0
S0
]
50
S0

Abatement
Percentage
Beginning
in First Year
Placed on
Tax Rolls

100%
100%
90%
90%
90%
80%
80%
70%
70%

Total Taxes
to be Abated

S0
$3,542
$28,878
$55,168
$58,054
$54,247
$52,171
$48,764
$44,942
$41,170
$35,853
$19,876
$3,787
S0

S0

S0

S0

S0

S0

S0

S0

S0

S0

S0

S0

$446,453




Property taxes paid on the firm's real property after abatement:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Taxes Levied

$0
$3,542
$28,878
$55,509
$60,826
$59,574
$58,322
$57,070
$55,818
$54,566
$53,314
$52,062
$50,810
$49,558
$48,306
$47,054
$45,802
$44,550
$43,298
$42,046
$40,794
$39,542
$38,290
$37,038
$35,786

$1,102,351

Taxes Abated

$0
$3,542
$28,878
$55,168
$58,054
$54,247
$52,171
$48,764
$44,942
$41,170
$35,853
$19,876
$3,787
S0

S0

$0

$0

S0

$0

50

S0

S0

$0

S0

S0

$446,453
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Tax Collections
After
Abatement

S0

$0

50
$340
$2,772
$5,326
$6,151
$8,305
510,876
$13,396
$17,461
$32,185
$47,023
$49,558
$48,306
$47,054
$45,802
544,550
$43,298
$42,046
$40,794
$39,542
$38,290
$37,038
$35,786

$655,898




Summary of property taxes to be paid to the port on business personal property and on real property
improvements, after abatement on the facility's real property:

On Facility's
Business
Personal On Facility's Total Port
Property  Real Property Property Taxes

Year 1 $74 S0 §74
Year 2 $7,477 $0 $7,477
Year 3 511,178 S0 $11,178
Year 4 $16,109 $340 $16,449
Year 5 $16,109 $2,772 $18,881
Year 6 $16,430 $5,326 $21,756
Year 7 $16,757 $6,151 $22,908
Year 8 $17,091 $8,305 $25,396
Year 9 $17,431 $10,876 $28,307
Year 10 $17,838 $13,396 $31,233
Year 11 $18,192 $17,461 $35,652
Year 12 $18,553 $32,185 $50,738
Year 13 $18,921 $47,023 $65,944
Year 14 $19,297 $49,558 $68,855
Year 15 $19,680 $48,306 $67,986
Year 16 $20,071 $47,054 $67,125
Year 17 $20,470 $45,802 $66,272
Year 18 $20,877 $44,550 $65,427
Year 19 $21,291 $43,298 $64,589
Year 20 $21,722 $42,046 $63,768
Year 21 $22,154 $40,794 $62,948
Year 22 $22,594 $39,542 $62,136
Year 23 $23,043 $38,290 $61,333
Year 24 $23,501 $37,038 $60,539
Year 25 $23,968 $35,786 $59,754
Total $655,898 $1,106,725
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Appendix G
Revenues for Sabine - Neches Navigation District
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Property tax collections on business personal property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Taxable Value of Business Personal Property

Vehicles,
Furniture and
Fixtures

$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$190,000
$190,000
$190,000
$190,000
$190,000
$190,000

Taxable
Inventories

S0
$10,000,000
$15,000,000
$21,662,000
$21,662,000
$22,095,240
$22,537,145
$22,987,888
$23,447,645
$23,916,598
$24,394,930
$24,882,829
$25,380,486
$25,888,095
$26,405,857
$26,933,974
$27,472,654
$28,022,107
$28,582,549
$29,154,200
$29,737,284
$30,332,030
$30,938,670
$31,557,444
$32,188,592
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Total Taxable

Total Taxes

Personal 5.027 per 5100

Property

$100,000
$10,100,000
$15,100,000
$21,762,000
$21,762,000
$22,195,240
$22,637,145
$23,087,888
$23,547,645
$24,096,598
$24,574,930
$25,062,829
$25,560,486
$26,068,095
$26,585,857
$27,113,974
$27,652,654
$28,202,107
$28,762,549
$29,344,200
$29,927,284
$30,522,030
$31,128,670
$31,747,444
$32,378,592

of Valuation)

$27
$2,767
$4,137
$5,962
$5,962
$6,081
$6,202
$6,326
$6,452
$6,602
$6,733
$6,867
$7,003
$7,142
$7,284
$7,429
$7,576
$7,727
$7,880
$8,040
$8,199
$8,362
$8,529
$8,698
$8,871

$166,859




Taxable value and property taxes paid on the facility's real property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Value of the
Facility's
Real Property

S0
$4,785,000
$39,010,800
$74,986,170
$82,168,890
$80,477,610
$78,786,330
$77,095,050
$75,403,770
$73,712,490
$72,021,210
$70,329,930
$68,638,650
$66,947,370
$65,256,090
$63,564,810
$61,873,530
$60,182,250
$58,490,970
$56,799,690
$55,108,410
$53,417,130
$51,725,850
$50,034,570
$48,343,290

Taxes
(5.027398
per $100
of Valuation)

S0
$1,311
$10,688
$20,545
$22,513
$22,049
$21,586
$21,123
$20,659
$20,196
$19,732
$19,269
$18,806
$18,342
$17,879
$17,415
$16,952
$16,489
$16,025
$15,562
$15,099
$14,635
$14,172
$13,708
$13,245

$408,000
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Estimated property taxes to be abated:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Taxes Abated on Value of Property Added In:

Year 2

$1,311
$1,285
$1,133
$1,109
$1,086
$944
$923
$789
§771
S0

$0

S0

SO

S0

$0

S0

$0

S0

S0

S0

S0

S0

S0

]

Total taxes to be abated

Year 3

$9,403
$9,215
$8,125
$7,955
$7,786
$6,770
$6,620
$5,661
$5,529
$0
$0
S0
S0
SO
S0
S0
]
S0
50
50
$0
]
$0

Year 4

$10,071
$9,869
$8,701
$8,520
$8,339
$7,251
$7,090
$6,063
$5,922
S0

$0

50

S0

S0

S0

S0

S0

S0

S0

50

S0

$0
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Year 5

$2,384
$2,336
$2,059
$2,017
$1,974
$1,716
$1,678
$1,435
$1,402
S0
SO
$0
$0
S0
S0
30
S0
$0
S0
S0
S0

Abatement
Percentage
Beginning
in First Year
Placed on
Tax Rolls

100%
100%
90%
90%
90%
80%
80%
70%
70%

Total Taxes
to be Abated

S0
$1,341
$10,688
$20,419
$21,487
$20,078
$19,309
$18,049
$16,634
$15,238
$13,270
$7,357
$1,402
S0

S0

S0

S0

S0

S0

S0

S0

50

S0

$0

SO

$165,240




Property taxes paid on the firm's real property after abatement:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Taxes Levied

S0
$1,311
$10,688
$20,545
$22,513
$22,049
$21,586
$21,123
$20,659
$20,196
$19,732
$19,269
$18,806
$18,342
$17,879
$17,415
$16,952
$16,489
$16,025
$15,562
$15,099
$14,635
$14,172
$13,708
$13,245

$408,000

Taxes Abated

S0
$1,311
$10,688
$20,419
$21,487
$20,078
$19,309
$18,049
$16,634
$15,238
$13,270
$7,357
$1,402
]

S0

S0

S0

S0

S0

S0

$0

$0

]

S0

50

$165,240
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Tax Collections
After
Abatement

S0

50

$0
$126
$1,026
$1,971
$2,277
$3,074
$4,025
$4,958
$6,462
$11,912
$17,404
$18,342
$17,879
$17,415
$16,952
$16,489
$16,025
$15,562
$15,099
$14,635
$14,172
$13,708
$13,245

$242,760




Summary of property taxes to be paid to the navigation district on business personal property and on
real property after abatement on the facility's real property:

Facility's
Business
Personal Facility's Total
Property Real Property Property Taxes

Year 1 §27 S0 §27
Year 2 $2,767 $0 $2,767
Year 3 $4,137 $0 $4,137
Year 4 $5,962 $126 $6,088
Year 5 $5,962 $1,026 $6,988
Year 6 $6,081 $1,971 $8,052
Year 7 $6,202 $2,277 $8,479
Year 8 $6,326 $3,074 $9,400
Year 9 $6,452 $4,025 $10,477
Year 10 $6,602 $4,958 $11,560
Year 11 $6,733 $6,462 $13,196
Year 12 $6,867 $11,912 $18,779
Year 13 $7,003 $17,404 $24,407
Year 14 $7,142 $18,342 $25,484
Year 15 $7,284 $17,879 $25,163
Year 16 $7,429 $17,415 $24,844
Year 17 $7,576 $16,952 $24,528
Year 18 $7,727 $16,489 $24,216
Year 19 57,880 $16,025 $23,906
Year 20 $8,040 $15,562 $23,602
Year 21 $8,199 $15,099 $23,298
Year 22 $8,362 $14,635 $22,998
Year 23 $8,529 $14,172 $22,700
Year 24 $8,698 $13,708 $22,407
Year 25 $8,871 $13,245 $22,116
Total $166,859 $242,760 $409,619
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Property tax collections on business personal property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Taxable Value of Business Personal Property

Vehicles,
Furniture and
Fixtures

$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$180,000
$190,000
$190,000
$190,000
$190,000
$190,000
$190,000

Taxable
Inventories

$0
$10,000,000
$15,000,000
$21,662,000
$21,662,000
$22,095,240
$22,537,145
$22,987,888
$23,447,645
$23,916,598
$24,394,930
$24,882,829
$25,380,486
$25,888,095
$26,405,857
$26,933,974
$27,472,654
$28,022,107
$28,582,549
$29,154,200
$29,737,284
$30,332,030
$30,938,670
$31,557,444
$32,188,592
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Total Taxable

Total Taxes

Personal 5.138 per $100
Property of Valuation)

$100,000
$10,100,000
$15,100,000
$21,762,000
$21,762,000
$22,195,240
$22,637,145
$23,087,888
$23,547,645
$24,096,598
$24,574,930
$25,062,829
$25,560,486
$26,068,095
$26,585,857
$27,113,974
$27,652,654
$28,202,107
$28,762,549
$29,344,200
$29,927,284
$30,522,030
$31,128,670
$31,747,444
$32,378,592

$139
$14,037
$20,986
$30,244
$30,244
$30,846
$31,460
$32,087
$32,726
$33,489
$34,154
$34,832
435,523
$36,229
$36,948
$37,682
$38,431
$39,194
$39,973
$40,782
$41,592
$42,419
$43,262
$44,122
$44,999

$846,398




Taxable value and property taxes paid on the facility's real property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Value of the
Facility's
Real Property

$0
$4,785,000
$39,010,800
$74,986,170
$82,168,890
$80,477,610
$78,786,330
$77,095,050
$75,403,770
$73,712,490
$72,021,210
$70,329,930
$68,638,650
$66,947,370
$65,256,090
$63,564,810
$61,873,530
$60,182,250
$58,490,970
$56,799,690
$55,108,410
$53,417,130
$51,725,850
$50,034,570
$48,343,290

Taxes
($.138977
per 5100

of Valuation)

S0
$6,650
$54,216
$104,214
$114,196
$111,845
$109,495
$107,144
$104,794
$102,443
$100,093
$97,742
$95,392
$93,041
$90,691
$88,340
$85,990
$83,639
$81,289
$78,939
$76,588
$74,238
$71,887
$69,537
$67,186

$2,069,590
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Estimated property taxes to be abated:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Taxes Abated on Value of Property Added In:

Year 2

$6,650
$6,517
$5,746
$5,626
$5,506
44,788
34,682
$4,003
$3,910
50
50
50
S0
$0
S0
$0
$0
S0
$0
$0
50
50
$0
50

Total taxes to be abated

Year 3

$47,699
$46,745
$41,212
$40,353
$39,495
$34,343
$33,580
$28,715
$28,047
50
SO
S0
50
$0
50
S0
$0
S0
S0
$0
50
S0
$0

Year 4

$51,084
$50,063
$44,137
$43,217
$42,298
$36,781
$35,963
$30,753
$30,038
S0
50
$0
S0
S0
S0
$0
S0
S0
$0
$0
50
S0
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Year 5

$12,091
$11,849
$10,447
$10,229
$10,011
$8,706
$8,512
$7,279
$7,110
S0

S0

S0

S0

50

S0

S0

$0

$0

S0

S0

$0

Abatement
Percentage
Beginning
in First Year
Placed on
Tax Rolls

100%
100%
90%
90%
90%
80%
80%
70%
70%

Total Taxes
to be Abated

50
$6,650
$54,216
$103,575
$108,992
$101,846
$97,947
$91,552
$84,376
$77,294
$67,312
$37,316
$7,110
S0

$0

$0

$0

50

S0

$0

$0

S0

$0

50

S0

$838,185



Property taxes paid on the firm's real property after abatement:

Tax Collections

After
Taxes Levied  Taxes Abated Abatement
Year 1 S0 S0 S0
Year 2 $6,650 $6,650 S0
Year 3 $54,216 $54,216 S0
Year 4 $104,214 $103,575 $638
Year 5 $114,196 $108,992 $5,204
Year 6 $111,845 $101,846 $10,000
Year 7 $109,495 $97,947 $11,548
Year 8 $107,144 $91,552 $15,593
Year 9 $104,794 $84,376 $20,418
Year 10 $102,443 $77,294 $25,149
Year 11 $100,093 $67,312 $32,781
Year 12 $97,742 $37,316 $60,426
Year 13 $95,392 $7,110 588,282
Year 14 593,041 S0 593,041
Year 15 $90,691 S0 $90,691
Year 16 588,340 50 $88,340
Year 17 $85,990 S0 585,990
Year 18 $83,639 S0 $83,639
Year 19 $81,289 S0 581,289
Year 20 $78,939 0] 578,939
Year 21 $76,588 S0 $76,588
Year 22 574,238 S0 $74,238
Year 23 $71,887 S0 571,887
Year 24 $69,537 $0 $69,537
Year 25 $67,186 S0 $67,186
Total $2,069,590 $838,185 $1,231,405
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Summary of property taxes to be paid to the drainage district on business personal property and on
real property improvements after abatement on the facility's real property:

Facility's
Business
Personal Facility's Total
Property  Real Property Property Taxes

Year 1 $139 S0 $139
Year 2 $14,037 S0 $14,037
Year 3 520,986 S0 $20,986
Year 4 $30,244 $638 $30,883
Year 5 $30,244 $5,204 $35,448
Year 6 $30,846 $10,000 540,846
Year 7 $31,460 $11,548 $43,008
Year 8 $32,087 $15,593 $47,679
Year 9 $32,726 $20,418 $53,144
Year 10 $33,489 $25,149 $58,638
Year 11 $34,154 $32,781 $66,934
Year 12 $34,832 $60,426 $95,258
Year 13 $35,523 $88,282 $123,806
Year 14 $36,229 $93,041 $129,270
Year 15 $36,948 $90,691 $127,639
Year 16 $37,682 $88,340 $126,023
Year 17 $38,431 $85,990 $124,421
Year 18 $39,194 $83,639 $122,834
Year 19 $39,973 $81,289 $121,262
Year 20 $40,782 $78,939 $119,720
Year 21 $41,592 $76,588 $118,180
Year 22 $42,419 $74,238 $116,656
Year 23 $43,262 $71,887 $115,149
Year 24 $44,122 $69,537 $113,658
Year 25 $44,999 $67,186 $112,185
Total $846,398 $1,231,405 $2,077,803
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Appendix |
Sales Tax Collections by Other Cities in Jefferson County on

Workers Spending
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Sales taxes to be collected by other cities in the county during construction of the facility
and over the first 25 years of the project:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Sales Taxes

Sales Taxes to be
to be Collected on
Collected on Worker
Construction Spending Once
Worker the Facility

Spending is Operational

$16,361 $57,719
$117,354 $71,491
$125,683 $77,511
$29,747 $83,829
$86,344

$88,934

$91,602

$94,350

$97,180

$100,096

$103,099

$106,192

$109,377

$112,659

$116,038

$119,520

$123,105

$126,798

$130,602

$134,520

$138,556

$142,713

$146,994

$151,404

$155,946

$289,145 $2,766,579
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Total Sales
Tax Collections
in Cities

$74,080
$188,845
$203,194
$113,576

$86,344

$88,934

$91,602

$94,350

$97,180
$100,096
$103,099
$106,192
$109,377
$112,659
$116,038
$119,520
$123,105
$126,798
$130,602
$134,520
$138,556
$142,713
$146,994
$151,404
$155,946

$3,055,724

Less

Sales Tax
Collections
in
Beaumont

$25,928
$66,096
$71,118
$39,752
$30,220
$31,127
$32,061
$33,022
$34,013
$35,034
$36,085
$37,167
$38,282
$39,431
$40,613
$41,832
$43,087
$44,379
$45,711
$47,082
$48,495
$49,949
$51,448
$52,991
$54,581

$1,069,503

Sales Tax
Collections in
Other Cities

$48,152
$122,749
$132,076
$73,824
$56,123
$57,807
$59,541
$61,327
$63,167
$65,062
$67,014
$69,025
$71,095
$73,228
$75,425
$77,688
$80,018
$82,419
$84,892
$87,438
$90,061
$92,763
$95,546
$98,413
$101,365

$1,986,221




Appendix J

Property Taxes to be Collected by Other Cities, School Districts
and Special Taxing Districts on the Residential Property Built for
Some Direct and Indirect Workers
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Estimated total property tax rate for a city, school district, and special taxing district

Percent to total new residential property in other cities, school

City, excluding the City of Beaumont

School district, excluding Beaumont 1SD

Special taxing districts, excluding the Navigation District $0.24
which is countywide and estimated on previous pages

districts and special taxing districts in the county

$0.64
$1.365

$§2.25
65%

Value of new residential property and property taxes to be collected on this property:

Year 1

Year 2

Year 3

Year 4

Year 5

Year 6

Year 7

Year 8

Year 9

Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25
Total

Value of New

Residential

Property Tax Collections

Other
Cities

Other
Other Special Taxing

School Districts Districts

Property 65% of Property (65% of Property i5% of Property

$7,821,000

$9,687,150
$10,502,910
$11,358,897
$11,699,664
$12,050,654
$12,412,174
$12,784,539
413,168,075
$13,563,117
$13,970,011
$14,389,111
$14,820,784
$15,265,408
$15,723,370
$16,195,071
416,680,923
$17,181,351
$17,696,792
$18,227,695
$18,774,526
419,337,762
$19,917,895
$20,515,432
$21,130,895

of Valuation)

$32,535
$40,299
$43,692
$47,253
48,671
$50,131
$51,635
$53,184
$54,779
$56,423
$58,115
$59,859
$61,654
$63,504
$65,409
$67,371
$69,393
$71,474
$73,619
$75,827
$78,102
$80,445
$82,858
$85,344
$87,905
$1,559,481
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& $.64 per $100 $1.365 per $101 (5.24 per 5102

of Valuation)  of Valuation)

$69,392 $12,221
$85,949 $15,137
$93,187 $16,412
$100,782 $17,749
$103,805 $18,282
$106,919 $18,830
$110,127 $19,395
$113,431 $19,977
$116,834 $20,576
$120,339 $21,194
$123,949 $21,830
$127,667 $22,484
$131,497 $23,159
$135,442 $23,854
$139,506 $24,569
$143,691 $25,306
$148,001 $26,066
$152,442 $26,848
$157,015 $27,653
$161,725 $28,483
$166,577 $29,337
$171,574 $30,217
$176,722 $31,124
$182,023 $32,057
$187,484 $33,019
$3,326,080 $585,780

Total

$114,148
$141,385
$153,291
$165,784
$170,758
$175,881
$181,157
$186,592
$192,189
$197,955
$203,894
$210,011
$216,311
$222,800
$229,484
$236,369
$243,460
$250,764
$258,286
$266,035
$274,016
$282,237
$290,704
$299,425
$308,408
$5,471,341
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Notice of Meeting and Agenda and Minutes
March 14, 2011

Regular Session, March 14, 2011
BE IT REMEMBERED that on March 14, 2011, there was begun and holden a

Regular Session of the Commissioners Court of Jefferson County, Texas, with the
‘following members and officers present and participating except those absent as

indicated: :
‘Honorable Jeff Branick, County Judge
Commissioner Eddie Amold, Commiséiéner Pct. No. 1
| Commissioner Brent Weaver, Commissioner Pct. No. 2
Commissioner Michael Sinegal, Commissioner Pct. No. 3
- Commissioner Everette D. Alﬁed, Cormﬁissioner Pct. No. 4
Honorable G. Mitch Woods, Sheriff |
Honorable Carolﬁ L. Guidry, County Clerk -

when the following proqcedihgs were had and orders made, to-wit:
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March 14, 2011

JefT R, Branick, County Judge
Eddie Arnold, Commissioner, Precinct One
Brent A. Weaver, Commissfoner, Precinct Two
Michael S. Sinegal, Commissioner, Precinet Three
Everette “Ro” Alfred, Comuissioner, Precinct Four

NOTICE OF MEETING AND AGENDA
OF COMMISSIONERS’ COURT
OF JEFFERSON COUNTY, TEXAS
March 14, 2011

Notice is hereby given that the Commissioners’ Court.of Jefferson County, Texas, will
meet at 1:30 p.m., on the 14™ day of March 2011 at its regular meoting place in the
Commissioners” Courtroom, 4" Fioor, Jefferson County Courthouse, 1149 Pearl Street,

Beaumont, Texas.

Said meeting will be a Regular Meeting for the purpose of transacting the routine
business of the County. Persons with disabilities requiring auxiliary aids for services who wish to
attend this meeting should contact the County Judge’s Office to arrange for assistance.

In addition to the routine business of the County, the subject of said mesting will be the
following:
INVOCATION: Eddie Arnold, Commissioner, Precinct No. 1

PLEDGE OF ALLEGIANCE: Brent A, Weaver, Commissioner, Precinct No. 2

PURCHASING:

I. Consider and approve specifications for Invitation for Bid (IFB 11-016/AW), Term
Contract for Microfilm Supplies for Jefferson County.

Motion by: Commissioner Sinegal
Second by: Commissioner Weaver
Action: APPROVED
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2. Consider and possibly approve; execute, receive, and file a Professional Services
Agreement (PROF 11-017/KJS) with Mike Barnes Group, to provide Leadership of the
Jefferson County Government Strategic Planning Workshop. The service will be
provided at a fee of $1465.00. This fee includes all travel expenses, including meals and
lodging, and mileage is calculated at the rate of $.51/mile.

SEE ATTACHED PAGES 7-14

.Motion by: Commissioner Sinegal
Second by: Commissioner Weaver
Action: APPROVED

3. Consider and poséibly approve, execute, receive, and file a Professional Services
Agreement (PROF 11-018/KJS) for Arbitrage Rebate Services between Jefferson County
" and First Southwest Asset Manageﬁlent at a fee rate shown on Attachment A.
SEE ATTACHED PAGES 15 20 |

Motion by: Commissioner Sinegsl
Second by: Commissioner Weaver
~ Action: APPROVED

COUNTY COMMISSIONERS:
4. Consider authorizing the County Judge to enter/ terminate a Burn Ban Order.

Action: TABLED

5. Consider and possibly approve an Order establishing a Lucite Intemational LLC
Reinvestment Zone, SEE ATTACHED PAGES 21 - 58

‘Motion by: Commissioner Alfred
Second by: Commissioner Weaver
Action: APPROVED

6. Consider and possibly apprbve Out of State Travel for Judge Larry Thorne, to attend the
National Council of Juvenile and Family Court Judges Conference being held in New

York July 24-27, 2011.

Motion by: Commissioner Alfred
Second by: Commissioner Weaver
Action; APPROVED
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~ COUNTY AUDITOR:
7. Consider and approve budget transfer - 252™ District Court - additional cost.
120-2037-412-3078  Office Supplies " $ 2,500
120-2037-412-5072 Pauper Attorney Fees _ $ 2,500

Motion by: Commissioner Arnold
Second by: Commissioner Alfred
Action: APPROVED

8. Regular County Bills = check #350628 through check‘#35093.3.

SEE ATTACHED PAGES 59.- 69

Motion by: Commissioner Arnold
Sccond by: Commissioner Alfred

Action: APPROVED

ENGINEERING DEPARTMENT:

9, Consider and possibly approve Revised Amount to make final offer to purchase property
from William T. and Donna Kondo, Parcel 24- LaBelle Road, in the amount of
$19,012.50. This property is located in Precinct No. 4.

Motion by: Commissioner Alfred
Second by: Commissioner Sinegal
Action: - APPROVED

10, Consider and possibly apprové Revised Amount to make final offer to purchase property
from Linda Z. Neff, Parcel 29 - LaBelle Road, in the amount of $85,000.00. This
property is located in Precinct No. 4.

Motion by: Commissioner Alfred

Second by: Commissioner Sinegal
Action: APPROVED

**x+DISCUSSION ON ANY OTHER ITEM NOT ON AGENDA WITHOUT TAKING
ACTION.

Jeff R. Branick
County Judge
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Attachment A

Description

Annual Fee

ANNUAL FEE

51,200

COMPREHENSIVE ARBITRAGE COMPLIANCE SERVICES INCLUDE:

&
K]
°

e o © o o

L

Commingled Funds Analysis & Calculations ; )
Spending Exception Analysis & Caleulations ’ ) ‘
Yield Restriction Analysis & Calculations

(for yield restricted Project Funds, Reserve Funds, Escrow Finds, efc.)

Parity Reserve Fund Allocations

Transferred Proceeds Culoulanons

Universal Cap Calculations .

Debt Servioe Fund Caleulations (including earnings test when required)

Preparation of all Required IRS Paperwork for Making a Rebate Payment / Yicld Reduction
Payment

Retention of Records Provided for Arbilrage Oompul.uhms '

IRS Audit Asslstance

Delivery of Rebate Calenlations Pach Year That Moeis the Timing Roquirements of the Audit

Schedule
On-Site Meetings, as Appmprialq to Discuss Calculation Resulls / Subscquent Planning teins

INCLUDED

OTHER SERVICES AVAILABLE:

IRS Refund Request. — Update calculation, prepare refund request paokage and assist Ssucr 03 necessary
in responding fo subseguent IRS Information Requests

§750

Comnierclsl Paper Calculations— Per allocated issuo

- $1,600 |
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ADDENDUM TO
NOTICE OF MEETING
OF COMMISSIONERS®’ COURT

OF JEFFERSON COUNTY, TEXAS

Notice having been heretofore posted of a Regular Meeting to Commissioners’ Court of
Jefferson County, Texas, on the 14" of March 2011 in the Commissioners’ Courtroom, 4™
Floor, Jefferson County Courthouse, 1149 Pearl Street, Beaumont, Texas, notice is hereby
given of the following additional subject to be considered:

PURCHASING:

11. Consider, approve atid execute Contract (CONT 11-019/KJS) with The Kansas City
Southein Railway for Drainage Improvements. to the South Central Gardens Area in the
amount of $9,375.00. This is reimbursable item with TDRA. - '

Motion by: Commissioner Sinegal
Second by: Commissioner Weaver
Action: APPROVED

DISTRICT ATTORNEY:

12. Consider and possibly -approve hiring Mitch Templeton to provide legal services in
~ comnection with the defense of civil litigation in the case of John Franklin v, Jefferson

_County, et.al, (inmate case).
Motion by: Commissioner Alfred

Second by: Commissioner Weaver
Action: APPROVED

Jeff R, Branick
County Judge

Ty
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Regular Session, March 14, 2011

There being no further business to come before the Court at this time, same is
now here adjourned on this date, March 14, 2011




"STATE OF TEXAS § IN THE COMMISSIONERS COURT 42
COUNTY OF JEFFERSON § OF JEFFERSON COUNTY, TEXAS
AN ORDER OF THE COMMISSIONERS COURT OF JEFFERSON
COUNTY, TEXAS DESIGNATING A REINVESTMENT ZONE

PURSUANT TO SEC 312 201 OF THE TAX CODE
(THE PROPERTY REDEVELOPMENT AND TAX ABATEMENT ACT)

BE IT REMEMBERED at a meeting of Commissloners Court of Jefferson County,

Texas, held on the day of 2011, on motion made

by , Commissloner of Precinct No _____, and seconded

by , Commissloner of Precinct No __, the following Order was
adopted

WHEREAS, the Commissioners Court of Jefferson County, Texas desires to create
the proper economic and soclal environment to induce the Investment of private resources
in productive business enterprises located in the county and to provide employment to
residents of the area; and,

WHEREAS, It is In the best interest of the county to designate the LUCITE
INTERNATIONAL facllity near Beaumont, TX a relnvestment zone, pursuant to Sec, 312
201, Tax Code (The Property Redevelopment and Tax Abatement Act)

IT IS THEREFORE ORDERED BY THE COMMISSIONERS COURT OF
JEFFERSON COUNTY, TEXAS

Section1.  That the Commissloners Court hereby designates the Lucite International
property, _ , Beaumont, TX (mailing purposes
only), Jefferson County, Texas 77640, further described in the legal

description attached hereto as Exhibit *A”, and made apart hereof for all

purposes, as a Reinvestment Zone (the "Zone")

Section 2 That the Commissioners Court finds that the Zone area meets the
qualifications of the Texas Redevelopment and Tax Abatement Act

(hereinafter referred to as the "Act”.)

Section3.  That the Commissioners Court has heretofore adopted Guidelines and Criteria
for Granting Tax Abatements In Relnvestment Zones in Jefferson County,

Texas
Section 4 That the Commissioners Court held a public hearing to consider this Order on
the day of , 2011.

e,
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' Section5.  The Commissioners Court finds that such improvements are feasible and will
benefit the Zone after the expiration of the agreement

Section 6.  The Commilssloners Court finds that creation of the Zone is likely to contribute
- to the retentlon or expansion of primary employment In the area and/or would
contribute to attract major investments that would be a benefit to the property
and that would contribute to the economic development of the community

Section7.  That this Order shall take effect from and after its passage as the law in such

cases provides.
g1t
Signed thls _/ dayof _Punele , 2011,
. BRANICK
z ty Judge
COMMISSIONER EDDIE ARNOLD * COMMISSIONER MI LS.
Precinct No. 1 Precinct No. 3

N )

cOMMISSI BRENT A. WEAVER COMMISSIONER E
Precinct No. 2 Precinct No 4

TRUE AND CORRECT
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2. THBINTEREST )N THE LAND COVERED BY THIS COMMITMENT IS: (Feo Simple,
Leaschold, Basement, eto., - identity or describe)

LOT NO, 14: Leasehold estato &5 set forth in that oertain Lease dated July 4, 1994, a Memorandum
of which was dated 12-6-1999 filed 1-3-2000 under County Clerk's File No, 2000000053 Official
Public Reconds of Real Propexty of Jofferson County, Texas, by and betwoen B, J, du Pont de
Netnours and Company, a Delavware corporation, and INBOS Acrylics, Iuc. (fka ICT Acrylics Inc),

LOT NO, 29: Leasehold esiate ag sed forth in that cextain Lease dated September 15, 2005, a
Memorandum of which was dated as of 9-15-2005 filed 10-11-2005 under Connty Clerk’s Filé No.
2005037284 Oficial Publio Records of Real Propesty of Jufferson County, Texus, executed by
Mmmmmrmmﬂmmmmmwmmmm,uwedm

., 2007, a Memorandum of whichwasfiled 2007
under County Clerk's Filo No. Official Publio Records of Real Propety of Yeffemson

County, Texas.

EASEMENT: Essoment estatn as ¢t forth in () that certain Lease dated Seplember 15, 2005, o
Memotandum of which was dated as of 9.15-2005 filed 10-11-2005 under County Clexk’s File No,
2005037284 Official Pubfic Records of Real Property of Jefferson County, Toxes, executed by
and between B.E Du Pont De Nemburs and Coropany and Lucite Intemational, Ing., a3 amended on
» 2007, aManorandom of whichwasfiled ______ 2007
under County Clerk’sFileNo.,________, Offioial Publio Reconds of Real Propesty of Jéfferson
County, Texas end/or (i) that certain Declaration of Bastments snd Covenants executed by B.I, du
Pont de Nemorys and Company asrecordod under County Clerk’s Film CodeNo. 104-01-0533 Real

Property Records of Jefferson Coumty, Texss,

3. RECORDTIILETO THELAND ON THEEFFECTIVEDATE APFEARS TOBE VESTED
IN: .

Feo Stmple; BL du Pont do Newours and Company, 8 Delawace corparation

4, LEGAL DESCRIPTION OF LAND;

The thres tracts of land knovn as Lot No. 14, Lot No. 29 and en Basement as tore fully desoribed
&g follows:

LOT NO. 14:

All thet cortain treot or parcel of [amd lying and being situated in Jofferson County, Texas, a
part of the 1.8, Yohnston Survey, Abstrect No, 34 and being Lot No. 14 of the DuPont — Besumont
Works fndustrial Park Subdivision, plat of which is filed as en affidavit in County Clerk’s File No.
2006048240 of the Official Publlo Recorda of Jefferson County, Texas with eald Lot No. 14 being
the eame tract or paros] formerly identified as Lot 1 of Dupont-Beapmont Indnsttial Site No, 2 end
Lot 1 of Replat of Dupout-Beammont Industris] Site No. 2, plats of which are recorded in Volume
15, Pazo 111 andt Volume 17, Pags 394, respectively, of the Map Records of Jefferson County,
Toxas, with the said Lot No, 14 also being a part of threa sdjoining treofs, conveyed to B.L DUPONT
DB NEMOURS AND COMPANY, containing 235.116 acres, 49.839 acres and 52.667 aores and
recorded in Vohune B4S, Page 48, Volume 845, Page 63 and Volume 84S, Page 73, respectively, of
the Deed Records of Jefferson County, Texas with the herein desoribed Lot No, 14 being described

more particularly as follows:

4+ YCOPY OF ORIGINAL
L /) FILED IN JEFFERSON
Vs COUNTY CLERK'S OFFICE
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COMMENCING &t & 1" pipe found in the northeasterly Iino of the Kimsns City Southemn
Rathoad 100 foot wide right-of-way at tho Intersection with the west Hoe of the J.S. Johnston
Survey, Abatract No. 34 and belng the southwest comer of the sald 52.667 acre tteot with eald 17
plps snd being an angle polnt in the southwest line of Lot No. 6 of the said Dupont-Beaumont
Tndustrial Park Subdfvision and from which a %" rod with ogp stamped “SPTINC” set in the west
line of the 1.8, Johnston Survsy for an angle point in the northeast line of the said Lot No. 6 bears
North 007 10" 05° Bast a distance of 71,61 fest;

THENCE South 78° 03' 30" Bast for a distance of 2447.21 feet to a 14" rod with cap étamped
“GPINC set for the sonth comer and POINT OF BEGINNING of the herein desoribed Lot No. 14;

THENCE with the boundary of the berein described Lot No, 14 ss follows:

Norih 44° 0T 41" West, 1785,00 feet;
North 45° $2' 19" Bast, 170.00 fest;

Norih 44° 07" 41" West, 151,50 foot;

Noxth 45° 52" 19" East, 120,00 feet;

Norih 44° 07 41" West, 55,50 feet;

North 45° 52! 19" Bast, 106.50 foet;

South 44° 07" 41" Bast, 290,70 foct;

South 57° 34' 50" Bast, 131,08 fect;

South 44° 07 41" Raxt, 377,81 fet; . .
North 457 52° 19" Eaat, 22.00 feet] T v
South 44° 0T 41" Bast, 529.50 feet; oo 53 ¥
South 45" 52' 19" Wesl, 113.02 foet;

South 38°40° 29" Kast, 22023 feet;

South 28° 47 04° Rast, 97.79 feet;

South 24° 38" 36" Rast, 8240 feo;

Sonth 21° 42! 03" Bast, 129.54 feet;

South 14° 47" 53" Bast, 95.82 fect;

South 45° 52' 19° West, 45.34 foet;

South 44° 07" 417 Rast, 72.00 feet;

South 45° 52' 19" West, 120.00 feet back to the Point of Beginning and containing 16.047

acyes of Jrotl,

LOT NO. 29t

AI that certain fract or parcel of land lying snd belng eltusted in Jofferson County, Texas, a
part of o 1.8. Johnston Survey, Abstract No. 34 sod & pat of the Pelbam Huwnphries League,
Abstract No. 32 and being Lot No, 29 of the Dupont - Beanmont Works Industrial Park Subdivision,
plat of which is filed es an affidavit in County Clerk's Filo No. 2006048240 of the Official Public
Reoords of Jeffson County, Texas with said Lot No. 29 being all of Lot 4 and part of Lot 2 of
Replat of Dupont-Beaumont Indostrial Site No, 2, plat of which s xecorded in Volumo 17, Pago 394
of the Map Reconds of Jeffereon County, Texas, part of Lot 2 of Dupont-Beavmont Industrial Sito
No. 2, plat of which is recorded in Volums 15, Page 111 of the Map Records of Jefferson County,
Texas, and part of Lot 3 of Dupont-Beaumont Industrial Site No, 1, plat of which is recorded in
Volume 15, Pags 4 of the Mzp Records of Jeffereon County, Texas with the sald Lot No. 29 also
being out of and a part of thoes certain trects conveyed to E. L. DUPONT DB NEMOURS AND
COMPANY more fully desoribed as 235,116 acres recorded in Volume 845, Pago 48, 124,708 scres
and 49,839 acres recorded in Volume 845, Page 63, 52.667 acrea snd 82.072 acves recorded in

3/
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Volume 845, Page 73 and n tract of land recorded in Volums 1507, Page 91 of ths Deed Records of
Jefftreon Cownty, Texas with the herein described Lot No. 29 being more partioularly described as

follows;

COMMBNCING st a 1" pips found in the northeasterly line of the Kansas City Southem
Railroad 100 foot wide right-of-way at the Intersection with the west line of the J.8. Johnston
Survey, Abstract No. 34, being the east lins of the Pelbam Humphries Leagus, Abstract No. 32 end
being the sonthwest comer of the eald 52.667 scre tract, the most southerly comer of the eaid .
124.708 acee tract, the mast eouthedy cormer of the said Lot 3 of the Dupont-Besumont Industrial
Bite No. 1 and the southerly sonthwest comer ofboth sald Lot 2 of Dupont-Beaumont Industrial Site
No. 2 and Lot 2 of Replat of Dupont-Beammont Industrial Sits No. 2 with 2id 1" pipe also being en
angle point in the southwest lins of Lot No. 6 of the said Dupont-Beammont Works fadustrial Park
Subdivision;

THENCE North 00" 10"05" Esstalong the west ling of the 1.8, Johmston Survey, Abstract No.
34, tho cast line of the sald Lot 3 of Dupont-Beaumont Fadusiria) Site No. 1, the west line of the sald
Imlofanont-BeamanuﬁalSitoNo.2mdfbewmllnoofﬂmaddl.ot20ﬂupldof
Dupont-Beaumont fndustrial Site No. 2 for a distanve of 71,61 feet to @ 14" rod with cap stamped
“SPIINC” found for an anglo polnt in thenortheast lins of Lot No, 6 of the said Dupont-Besumont
Works Industrisl Park Subdivision sod being tha POINT OF BBGINNING of ths exterior boundary
of the herein described Lut No. 29 with 8afd 14" rod with oap being Identifled hereinafter as Point

A
THENCE North 44° 08 57° West alang tho northesst fins of the sald Lot Na, 6 of
Dupont-Beaumont Works Industrial Park for a distance of 1828.51 feet to s 44” rod with cap stamped
“SPIINC™; : ;

THENCE Noxth 45° 52 19" Bast, at 27.60 feet pass a 44" rod with cap stampod “SPT INC™
found for an ell comer in tho southwesterly Hine of Lot No, 7 of the ssid Dupont-Beaymont Works
Industrial Park-Subdivision, with sald Lot No, 7 being formerly lmown as Lot 2 of sajd
Dupoat-Beauntont fadustrial Stte No. 1, and coptinus on the same oourse for atotal distancs of 85.60
Feot o a }4" rod with cap stamped “8PTING™ found for snother ell comer in the coutliwestardy tine

of said Lot No, 7;
THENCB along and with the bovndary of the sald Lot No. 7 as follows:

South 44° 07 41" Bast, 495.00 feet;

Noith 45° 52' 19" Bast, 20.00 feet;

Bouth 44° 07' 41" Bast, 437.00 fect;

North 45° 52' 19 East, 222.00 feet;

South 44° 07" 41" Bast, 173.00 feet;

Notth 45° 52' 19" Bast, 146,00 fest;

North 44° 07' 41° West, 1130.00 foet to & 15" rod with csp stamped “SPI INC* found at the

Intersection of the northeast line of the sald Lot No. 7 with tht westward projection of a sonthsast
tine of Lot No, 16 of the eald Dupont-Beanmomt Works Industrial Park Subdivision, with ssid Lot

No. 16 being formesly known as Lot 1 of ¢aid Dupont-Besumiont fndustrial Site No. 1;
THENCE North 45° 52' 18" East along the said southeast line of Lot No. 16 and its projection,
at 496,00 feet pass & 16" rod with cap stamped “SPITNC” found for tho south comex of the said Lot

4

S TRUEAND CORRECT
s Y COPY OF ORIGINAL

?al ig)msn IN JEFFERSON
‘\\%w,g‘ COUNTY CLERK'S OFFICE




" COMMSPCSPI 256 LUCTTE
No. 16 and contime on the same course for a total distance of 1248.05 feet to a ¥4 rod with csp
stamped “SPIINC™;
THENCE Norih 73° 54' 08" West for a distance of 233,74 feet to a 14" rod with cap stamped
“SPLINC™;
"THENCR North 45° 52' 52 Easta distanco of 27244 et 0.8 %" rod with osp elampod “SPI
INC™; '
FHENCE Noxth 44° 07 42" West u distance of 84.22 feet to a %4” rod with cap stamped “SPI
ING™,
THENCE North 45° 52" 18" Bast a distance of 62.64 fet to a 14" rod with cap stamped “SPI
INC™;
THENCE North 74° 18' 27 Bast a distanoa of 64.84 foet f0 8 % rod with osp starped “SPI
INC™; ’
THENCE South 76° 01' 55" Bast a distance of 239,12 feet to a 6" rod with cap stamped “SPI
INC™;
THENCE South 45° 08' 47" Bast a distance of 211.56 feet to 8 %" rodl with c#p stamaped “SPI
INC™; ;
" PHENCE South 16° 05'52° West  distanco of 273.94 foet to a 4" rod with cap stmped “SPI
NG '
THENCE South 73° 46' 34" East a distence 0£ 218,07 feet to & %" rod with cap stamped “SPI
INC";
THENCE North 03° 17 48° Bast a distanco of 109,66 fect to a 14" Yod with cap stampod “SPI
INC™;
THENCE North 45° 34' 48° Esst s distance 0f 239,26 foet fo 8 4" rod with cap slamped “SF1
INC;
THENCE South 44° 07 08" Rast a distance 0f 47,07 foet to a 14" rod with cap stamped “SPI
INC™;
THENCE Notth 33° 45' 40* East  distanca of 220.41 fest to a %" rod with csp stamped “SP1
INC™
THENCE Sonth 56° 23' 55" Bast n distance of 138,11 feot to  ¥” rod with cap stamped “SPI
INC";
THENCE North 45° 52' 52" Bast a distanco of 87.21 feet to an *X” chiseled on the side of
concrets barries wall found fn the sonthwest linoof Lot No, 18 of the sald Dupont-Beaumont Works

Industrial Park Subdivision, with the said Lot No, 18 belng formerly konown as Lot 3 of said Replat
of Dupont-Beauntont Industrial Site No. 2;

48
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THENCE South §5° 22" 21" Bast along the southwost Line of (he said Lot No. 18 fora distanoe
;‘ﬂ}’;ﬂfbﬂwa!&"mdwithmpshmped“SPllNC”ﬁmndforﬁsmmheomcrmomdm
0. 18

THENCE North 15° 47" 48" Bast along tho southeast line of the s2id Lot No. 18 for a distance

of 107:43-fect-to-a-point-for comer-on the southerly bank of the Neches River;

’ THENCR in & southeasterly direction and with the sontherly bank of sald Neches River with
its meandess &9 followrs:

South 02° 23' 55° Bast, 51,02 feet;
South 58° 37 58" Rast, 193.33 feet;
South 82° 26' 29" Bast, 205.63 feet;
North 50° 02 56" Bast, 35.43 foet;
Nosth 88* 01" 01" Bast, 109,70 feet;
South 67° 43 14" Bast, 219,02 fock;
South 57°28' 11° Bast, 324.40 foet;
South 79° 44' 28" Bast, 69,81 fost;
South 58° 21" 53" East, 90,68 foet;
South 43° 53' 59° Best, 102,73 feehs
Notth 76° 28' 31° Bast, 206.26 feet;
South 47° 09 37" Rast, 79.82 feet;
South 17°31' 34° Bast, 25.60 feet;
North 88° 17 08" Bast, 52,61 feet;
North 09° 19" 05" Bast, 49.21 feet; )
Nosth 86° 38' 35" Bast, 81,53 feat;

South73° 11'23" Bast, 52453 foot 1o 8 point for comes, being in tho casterly line of tho said

Dupont 235.116 atre traot and J.8. Yolmsfon Survey, same being the westerly line of the Willism
Caroll Leagae, Abstract No. 13 and the rexaainder of that oertain Clty of Nederland colfed 934.0
fcTe trsot yecorded in County Clerk's Fils No. 101-27-1067 of the Official Public Reoords of

Jofferwon Oouﬂy Texss;

mmw#'m“wadmgwdvﬁﬁammbﬂmofﬁdddbmmﬁs 116
acro tract sud J.8. Johnston Survey semo being the westerly ling of the Willlam Camoll Leagne,
passing et a distance 204,45 oot a 1 iron rod found for referencas, passing at 382.73 fest n 5/8” iton
rod with cap stamped “WORTECH SURVEYORS™ found for the northwest comner of (hat certain
65.00 acro tract conveyed to E.1. DuPont do Nemoure and Company recordsd in County Clesk’s File
No, 94-9433962 of the Official Fublic Records of Jafferson County, Texas and continuing on the
santo course-foratolaldistancs of 3416.61-fect to-a point for comer in an old canal (unablo to,set)
vmhs:idpointbdngrhemmnmuofmm 11 of the sald Dupont-Beanmont Worka

Industriat Park Subdivision;

THENCE along &nd with uzemthalylineoi'tha safd Lot No, 11 as follows:
Bouth 45° 52' 44™ West, 474,40 feet;
South 33° 53' 44" West, 824,22 feat;
South 10° 16" 44" Weost, 426.94 feet to 8 34" rod with csp stemped “SPI INC” found in the
northeasterly line of the said Lot No. 6 of Dupont-Beaumont Works Industrial Park Subdivision;

THENCE Noith 44° 07 17" West along and with the northeasterly lne of the said Lot No. 6
for adistance of 3703.96 feed to a 14" rod with cap stamped “SPLINC” found for an angle point;

§
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THENCB Noxth 48° 11' 36" West contimuing along the northeastorly lne of said Lot No. 6 for
a distance 0f 351.99 foot back to the Point of Beglining and containing 368.185 aores of land.

SAVEAND BXCEPT flom tho sbove describod 368.185 acre tract, fifteen traote known as Lot No's,
8,9, 10, 12, 13, 14, 15, 17, 20, 21, 22, 23, 25, 26, and 27 of the sald Dupont-Beaurnont Works
h&uﬂd?ﬂ&bﬁmwn.dnmbedhcdnmdwﬂohmnﬂﬁedﬂmmpmuwoww
above described 368.185 acre tract. 'The tofal acreage of the said fifteen tracts being 93.051 acres
with a resultant acreage for the above described Lot No, 29 containing 275,134 acres. The fifleen
SAVE AND EXCHPT tracts being described as follows;

BEING & 13.679 acre tract situstod in JefRwson Counly, Texss, a part of the J.9. Jolmston
Swurvey, Abstract No. 34 and a part of the Pelham Humphries League, Abstract No. 32 and bejng Lot
8 of the Dypont-Beaumont Works Industrial Park Subdivision, plat of which fo filed &g an affidavit
in County Clerk’s File No. 2006048240 of the Official Publio Records of Jefferson County, Texas
with said Lot No. 8 baing & part of those tracts formerly koown as Lot 3 of Dupout-Beanmont
Indusiral Site No. 1, LolZofDupontBuanIndumhlsuaﬂo 2 and Lot 2 of Replat of
Dupont- BmmmMSﬁaNo.z.phhofwMohmmo:dﬂdinVohm 15, Page 4, Volume
15, Page 111 and Volumns 17, Pago 394, respectively, of thaMap Reconds of Jefferson County, Texas
with the safd Lot No, 8 also being a part of thres adfolning tracts, conveyed to B.L. DuPont do
Nemours aod Company, containing 124,708 acres, 52.667 acves snd 49,839 acrea and recorded in
Volume 845, Page 63, Vohune 845, Page 73 and Volume 845, Pags 63, respectively, of the Dead
Records of Jeflerson Commty, Texas with.the herein described Lot No. 8 being described more

patticularly aa follows:
COMMENCING ot tho above Identified Point “A;

mmcanmorzrwmmumofmosrmmu:mumw.ndrom:of
Beginlng of the herein described Lot No, &

THENCE ths followlng courses and distances:
North 44° 07' 41" West, 458.00 fect;
North 45° 52' 19" Bast, 1301.00 fect;
Sonth 44° 07 41" Bast, 458.00 feet;
South 45° 52' 19" West, 1301.00 feet hack to the Point of Beginning and containing

13.679 acres of land,

Being a 5.251 acre tact eltusted in Jefferson County, Texas, a part of the J.8, Johnston Survey,
Abstract No, 34 and belng Lot No. 9 of the Dupont-Beaumont Works Industrial Park Subdivision,
plat of which is filed a3 em affidavit in Connty Clerk’s File No, 2006048240 of the Officlal Public

, Records of Jefferson County, Texas with sald Lot No, 9 being a part of those tracts formerly known
as Lot 2 of Dupont-Beaumont Industrial Sits No. 2 and Lot 2 of Replat of Dupont-Beaumont
Tndustrial Site No. 2, plats of which are filed in Volume 15, Pege 111 and Volume 17, Page 394,
respectively, of the Map Records of Iefferson Coimty, Tewas with tha sald Lot No, 9 also belng a part
of that 52.667 acre traot conveyed to E, I, DUPONT DE NEMOURS AND COMPANY which i3
recorded 1n Volume B45, Page 73 of the Dead Reoords of Jefferpon Coumty, Texas with the herein

dascribed Lot No. 9 belng move particolarly described as follows:
7
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COMMENCING st the above ideutified Pojnt A"

THENCE South 76° 12' 31" Rast for a distance of 928.23 feet to the souith vomer snd Point of
Beginming of the herein described Lot No, 9;

THENCR the following conrses and distances;
North 44° 07 41" West, 542.00 foetl;
North 45° 52' 19" Rast, 422.00 feet;
South 44° 0T 41" Rast, 542.00 foet;
South45°52' 19" West, 422. 00 foctbask to the Point of Beginning and containing 5.251

aores of Jand,

SAVE AND EXCEPT LOT NO, 10~10.337 ACRE TRACT

* "Being a 10337 wtvo tracy sinmted to Jefferson Conaty, Texas, e part of the J,8, Johmston
Survey, Abstract No. 34 and belng Yot No, 10 of the Dupont-Beaumont Works Indusirial Park
Subdivision, plat of which is filed a5 an affidavit in County Clerk’s File No. 2006048240 of tho
Official Public Rocords of Jefferson County, Texas with the said Lot No. 10 being & part of those
fracts formerdy known s Lot 2 of Dupont-Beawnont Industrlal Sits No, 2 aud Lot 2 of Replat of
Dupont-Beenmont Fodustrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and
Volums 17, Pago 394, respectively, of the Map Records of Jefferson Comty, Texes with the said Lot

No. 10 also being a part of twa adjoining trects, conveyed to B. L DUPONT DE NEMOURS AND
COMPANY, containing 52.667 acres and 235.116 acres and recordod in Vohrme 845, Pags 73 and

Volume 845, Pago 48, respectively, of fhe Deed Records of Jefferson Comnty, Texas with the hetein
described Lot No. 10 being more particularly described s follows:

COMMENCING at the above ldmliﬂed Point A"

THENCE South 47° 09’ 43" Bast for s distance of 134137 fest to lhemlhoomermdPomtof
Beginning of the herein desoribed Lot No, 10;

‘THENCE ths following ooutses end distancss;
North 44° 07 41" Woest, 533,50 feet;
North 45° 52" 15 Bast, 844,00 feot;
44° 07 41" Bast, 533.50 foct;
South 45° 52! 19" West, 844.00 feet back to tbcPoistochgmnmgmd confaining

10.337 acres of land,

Being a 7.247 aore traot situated in Yefferson County, Texes, a part of the J. 8. Iohlmm
Survey, Abstrect No, 34 ad being Lot No. 12 of the Dupont-Beaymont Works Industdal Park
Subdivision, plat of which is filed as an affidavit in County Clerk's Fils No, 2006048240 of the
Offical Publio Records of Yefferson County, Texes with the ssid Lot No, 12 being a part thoss tracts
formerly known 2 Lot 2 of Dupont-Beaumont Industrial Site No. 2 aod Lot 2 of Replat of
Dupont-Beanmoirt Indusirial Site No. 2, plats of which are recorded in Vohnme 15, Page 111 and -
Yolume 17, Page 394, vespectively, ofthe Map Records of Jefferson County, Texas with thasald Lot
No, 12 also being a part of that oertaln 235,116 acre tract conyeyed to B.1. DuPont de Nemours and
Company and recorded in Vohune 845, Pago 48 of tho Deed Records of Jefferson County, Texas
with the herein described Lot No. 12 being more particulasly described as follows:
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COMMENCING at the shove identified Point “A”;

THENCE South 62° 38' 46" Bast for a distance of 3049.38 feet to the sonth comer and Point
of Beginning of the herein desoribed Lot No, 12;

THENCE the following courses and distances;
North 44° 07" 41" West, 861,00 feet;
North 45° 52' 19" East, 517.50 feet;
South 25° 23' 27" Basgt, 479.41 feet;
South 22° 50’ 42" Bast, 436,79 feot;
South 45° 52" 19" West, 204.95 feot back to the Point of Beginming md contaning 7.247

actos of land,

Being n9.806 acre tract situated in Jefferson Connty, Texas, apartofthe J.8, Johnston Survey,
Abstract No. 34 end being Lot No, 13 of the Dupont-Besumont Works Industrial Park Subdivision,
plat of which is filed a8 an affidavit in County Clerk’s File No. 2006048240 of the Officlal Public
Records of Yofferson County, Taxas with the said Lot No. 13 being a part of those tracts formerly
known ss Lot 2 of Dupont-Beanmont Industrial Site No. 2 and Lot 2 of Replat of Dupont-Beaumont
Industrial SiteNo, 2, plats of whioh arerecorded in Volume 15, Pago 111 and Volume 17, Page 394,
respeatively of the Map Records of Jefferson Comnty, Texas with the sald Lot No. 13 also being »
partoftwo adjoining tracts, conveyed to BT, DuPont de Nemours end Comipany, containtng 235.116
acres and 52.667 acres rocorded in Vohime 845, Page 48 end Volume 845, Page 73, respectively,
of the Deed Revords of Jefferson County, Texas with the hereln desoribed Lot No. 13 bsing more

particulaxly desoribed as follows:
COMMENCING ot the above ldentified Pofnt “A”

THENCE South 70° 43’ 42" East for a distance of 2163.39 fiet fo the south comer and Polnt
of Beginning of the herein described Lot No. 13;

THENCR the following courses end distances;
Narth 44° 07 41" West, 1128.50 feet
North 45° 52' 19" Bast, 378.50 feet;
South 44° 07' 41" Bast, 1128.50 foet; :
South 45° 52" 19" West, 378.50 foet back to the Point of Begimming and contatning 9.806

geres of land,

Being a 16.047 acro tract situated in Jofferson County, Texss, a part of the 1.5, Jolmston
Survey, Abetract No. 34 and being Lot No. 14 of the Dupont-Bemumont Works Industrial Park
Subdivision, plat of which is filed es sa affidavit in Coupty Clerk’s File No. 2006048240 of the
Official Pablo Records of Jefferson Covnty, Texas with said Lot No. 14 beng the sime tract
formerly known a3 Lot 1 of Dupont-Besumont Industdal Site No, 2 and Lot | of Replat of
Dupont-Beaumont Industral Site No. 2, plats of whioh are recorded in Volume 15, Paga 111 and
Volume 17,Pa.ga394o£lhaMspReourd:ofJoﬂ'uwnComty.Tmm,wwﬁwiywhhthemidm
No. 14 8160 being a part of thres adjoining traots, conveyed to B.J. DuPont De Nemours and
Company, contalning 235,116 acres, 49.839 acres and 52.667 acres and recorded in Volume 843,

¢
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Page 48, Volumo 845, Page 63 and Yolums 8495, Page 73, respectively, of the Deed Records of
Jcﬂ’cszomty.Tmmﬂ:mhaanbedIMNo 14 being described more partioutarly as

followa:
COMMBENCING at the above [dentified Point “A™;

THBNCE South 78° 03! 30" Bast for a distance o£2447.21 feet to thuouﬂ: comer and Point
of Boglnning of the herein described Lot No, 14;

THENCB the following conress and distances;
Notth 44° 07" 41° West, 1785.00 feet;
North 45* 52 19* Bast, 170,00 fect;
North 44° 07 41° West, lSl.sofm;
Woith 45° 52' 19" Bast, 120.00 foef;
North 44° 07" 41* West, 55.50 foot;
North 45° 52' 19" Bast, 106.50 foet;
South 44° 07' 41" Rast, 290.70 feed;
South 57° 34' 59" East, 131,08 fest;
South 44° 07" 41" East, 377.81 feel;
North 45° 52' 19" Hast, 22.00 feet;
Sonth 44° 07 41" Bast, 529.50 foet:
South 45° 52' 19" West, 113,02 foet;
Soufh 38° 40' 29" Bast, 22023 fool;
South 28° 47' 04" Rast, 97,79 feet;
South 24° 38' 36" Bast, 82.40 fest;
South 21° 42 03" est, 129.54 foet;
South 14° 47" 53° Bast, 95.82 feet;
South 45° 52' 19 West, 45.34 foet;
South 44° 07' 41" Rast, 72.00 feet;
South 45° 52 19" West, 120.00 fost baok to the Polnt of Beginning and containing

16.047 acres of land.

Beinga3,312 acty treot ettuated In Jefforson County, Texes, a part of the J.S, Johnston Suivey,
Abgtract No. 34 and befng Lot No, 13 of the Dupont-Besumont Works Industrial Park Subdivision,
plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the Official Publio
Reaords of Jefferson County, Toxes with the said Lot No. 15 belng a part of thoes tracts formerty
lnown 2a Lot 2 of Dupont-Beaumont Industrial Site No. 2 and Lot Z of Replat of Dupont-Beaumont
Tndustrial SiteNo. 2, plata of which are recorded in Volume 15, Page 111 and Volume 17, Page 394,
respectively, of the Map Reoords of Jefferson County, Texas with the sxid Lot No, 15 also being a
part of that oextain 49.839 nore fract conveyed to EL DuFont de Nemours and Company and
recorded in Voluro 845, Pagoe 63 of the Deed Records of Jefferson County, Texas with the hergin
described Lot No. 15 being more partionlarty described as follows:

COMMENCING &t the above Identified Poiot “A";

THENCE Notth 52° 20" 43° Bast for a distsnce of 1920,23 feet to the south corter and Point
of Begining of the herein described Lot No. 15,
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THENCE the following courses and distances:
North 44° 07 41° West, 417.00 fiet;
North 45° 52' 19" Esst, 346.00 feet;
South 44° 07" 41" Basi, 417.00 foet;
" South45° 52' 19" West, 346,00 fiet back to the Point of Beginning and containing 3.312
aores of land, ‘

SAVR AND EXCEPT LOT NO., 172,135 ACRBIRACT

Being 82,135 acro tract situated in Yofferson County, Texas, a part of the 1.8, Johnston Survey,
Abstmot No. 34 and being Lot No. 17 of the Dupont-Bemmont Works Industrial Park Subdivision,
plat of which s filed es an effidavit in County Clerk's File No, 2006045240 of ths Officlal Public
Reconds of Jefferson Comaty, Toxas with the sald Lot No, 17 boing a part of those tracts formerly
known 88 Lot 2 of Dupont-Besnmont Industrial Site No. 2 end Lot 2 of Reptat of Dupont-Beaumont
Industrial Site No. 2, plats of which are recorded tn Volumo 15, Page 111 and Volume 17, Page 394,
respectively, of tho Msp Records of Jefferson County, Téxas with the sald Lot No, 17 also being a
partof that cerlain 235, 16 acre trect conveyed to B, L DUPONT DE NEMOURS AND COMPANY
and recorded in Volume 845, Page 48 of the Dead Roconds of Jeffimon County, Texas with the
herein described Lot No, 17 being described more partionlarly as follows:

COMMENCING gt th sbove Ideatifled Point “A”

THRENCB North S0° 39 19 Bast for a distance of 3116.77 foet to the south comer snd Point
of Boginning of the herein destaibed Lot No. 17,

. THENCE the following course and distances:
Notth 72° 09' 54" West, 230,50 foet;
North 19° 43' 50" Rast, 265.91 feet;
South 72° 0" 54" Bast, 323,13 feet;
South 35° 56' 53" East, 32.87 feet to a point of curvature of & curvo to the right having
a cantral anglo of 95° 33' 17° and a radius of 95.00 feot;

THENCE along sald curve to the right fora total arc distance of 158.44 feet sultended
by & chord distance of 140.70 feot which boera South 11° 49’ 46" Wosl; s

South 59° 36 25" West, 63,63 feet;
South 77° 22" 54" West, 116.33 foct back to the Polnt of Begioning end contalning 2.135

acros of land,

Beinga 3.893 acre tract situsted in Jefferson County Texas, a part ofthe ). S. Johnston Survey,
Abstract No. 34 and being Lot No, 20 of the Dupont-Beaumont Works Industrial Park Subdivision,
plat of which {s filed a3 an affidavit }n County Clezk's File No, 2006048240 of the Officlal Publio
Records of Jefferson County, Texas with the said Lot No, 20 being & part of thoss trects formerly
Imtwn s Lot 2 of Dupont-Beawmont Industrial Sits No. 2and Lot 2 of Replat of Dupont-Beanmont
Industsial Site No. 2, plats of which are recorded in Volume 15, Page 111 and Volums 17, Page 394,
respectively, of the Map Records of Jefferson County, Texas with the eatd Lot No, 20 also belng a
panofmﬁjomnmwwwwnwmommmommmmm
containing 49.839 sores end 82.072 acres recorded in Volame 843, Page 63 and Volumo 845, Page

e
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73, respectively, of the Deed Records of Jeffenion County, Texxas with the hereln deseribed Lot No.
20 being deacribed more particulerly as follows:

COMMENCING st the sbove identified Point “A”

THENCE Noxth 40° 04' 13° Bast for a distance of 2541.58 feet to the south corner and Point
of Beginning of tha herein desocibed Lot No. 20;

THENCER the following courses and distances;
North 53° 24' 25" West, 462.65 feet;
North 29° 18' 21" East, 80.93 fest;
South 55° 37" 05 Bast, 45.80 foet;
North 35°42' 52" Bast, 272,15 foot;
South 62° 207 08" East, 637,00 foet;
South 20° 26" 52° West, 67,50 fest;
Norih 69° 22' 08" West, 335.50 feet; ’
South 16° 34' 52" Weat, 314,27 fect back to the Point of Beghming and containing 3,893

acres of land.

Beings 0,782 acrs tractsitusted in Jeffbrson County Toxas, apict ofthoJ, §, Jofmston Survay,
Abstract No, 34 and being Lot No. 21 of the Dupont-Besuront Works Tndustrial Park Subdivision,
plat of which ks filed a3 en affidavit in Cownty Clerk’s File No, 2006048240 of the Official Public
Reoords of Jeffirsor Caunty, Texas with the seld Lot No, 21 being a part of those tracts formesly
known as Lot 2 of Dupont-Beavmont Indugtrial Site No, 2 and Lot 2 of Replat of Dupont-Beaumont.
Industrinl Site No. 2, plats of which are recorded in Volunte 15, Page 111 and Volume 17, Page 394,
respoctively, of the Mep Records of Jefferson County, Texas with the sald Lot No, 21 also belug a
paxt of that cextain 49,830 acro tract conveyed (o B. L DUPONT DE NEMOURS AND COMPANY
and recorded in Volume 845, Page 73 of tho Dieed Records of Jefferstn County, Texes with the
hexeln described Lot No. 21 belng deseribed more particulardy as follows:

COMMENCING at tho sbovo fdentifled Polrit “A™

THENCE North 30° 53' 26" Bast for & distamcs of 2184.98 feet to the south comer and Point
of Begimning of the herein described Lot No, 21;

THENCRE the following courses and distances;
North 41° 45' 13" Weet, 272.59 feet;
North 41° 42' 27" Bast, 90.07 foe;
South 56° 42' 36" Bast, 274.41 feet;
South41° 55' 59" West, 161,28 feet back to the Polnt of Begining and containing 0,782

acres of land.
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Being a 0,143 sore tract sitwated in Jefferson County Texas, apartof thoJ, 8. Jolmston Survey,
Abstract No. 34 and being Lot No, 22 of the Dupont-Beaumont Works Industrial Park Bubdiviston,
plat of which is filed as an affidavit in County Clerk’s File No. 2006048240 of the Official Public
Records of Jefferson County, Texas with the said Lot No. 22 being a part of thoso trects formerly
kuownas Lot 20f Dupont-Branmont dastdal SitsNo, 2 and Lot 2 of Replat of Dupont-Beaumont
Tndustrial SiteNo. 2, plats of which are recorded in Volume 15, Page 111 and Volume 17, Page 394,
respoctively, of the Map Records of Jefferson County, Texss with the sald Lot No. 22 also being
part of thit ccitain 49,839 acre fract conveyed to B, 1L DUPONT DBNEMOURS AND COMPANY
and reoorded in Volume 245, Page 63 of the Decd Revords of Jefferson County, Texas with the

l:minc}usmibad Lot No. 22 being described more particularly ea foflows:
COMMENCING st the sbove identificd Pofnt “A”

THENCE North 30° 03' 09° East for a distanos 0£2129.50 feet to the south comer end Point
of Beginning of the hercin described Lot No. 22;

THENCE the following courses and dlstaross:
North 46° 18' 18" West, 113.44 feel;
North 47° 26' 35" Bast, 58,36 feel;
South 43° 50' 00" Bast, 110.37 fect;
South 44° 22737 West, 53.48 foet back to the Point of Begimning and containing 0,143

acros of fand,

Being & 18.933 acro tract gitusted in Jefferson County Texas, a part of the J. 8. Johnston
Survey, Abstract No, 34 and being Lot No, 23 of the Dupont-Boauniont Works Industrial Park
Subdivision, plat of which is filed as an affidavit in County Clesk's Fils No. 2006048240 of the
Official Publio Recorda of Yeffarsom Covnty, Texas with the eaid Lot No, 23 being a'part of thoes
fracts fxmerly known as Lot 2 of Dupont-Besumont Industrial Sits No. 2 aud Lot 2 of Replat of
wam-Beamnon:dealEhaNo.ﬂ,phhofwbiohmmordedanolmne 15, Page 111 and
Volmno17,Pm3%mwﬁvdy,ofﬂ:eMapReoouﬂsofJeﬂ‘mCounty,Texuwiﬂx said Lot
No. 23 also being a part of two adjoluing tracts, couveyed to B, L. DUPONT DB NEMOURS AND
COMPANY, containkng 7.69 acres snd 235.116 scres aud recorded in Volume 1507, Pags 91 and
Volume 845, Pago 48, respectively, of the Deed Records of Jefferson County, Texas with the herein

described Lot No. 23 being more particulardy described as follows:
COMMENCING ot the above identified Point A"

THENCR South 81° 28' 22* Enst for a dlstance of 3589,28 feet to the south comer and Point
of Baginning of the herein described Lot No. 23;

THENCE the following courses snd distances:
North 68° 11 08" Wost, 637,40 foct;
North 00° 44' 52" Bast, 1272,00 feet;
South 89° 15' 08" Bast; 594.80 feel;
Sauth 00° 44' 52" West, 150112 fest back to the Point of Beginoing end oontaining
18.933 acres of land. '

3
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Being & 0,625 scte tract situated in Jefferson County, Texas, a part of the J,8, Johnston Survey,
Abatract No, 34 and belng Lot No. 25 of the Duppnt-Beanmont Works Industrial Park Subdivision,
plat of which Is filed as an affidavit in Cotmty Clerk’s File No. 2006048240 of the Officlal Public
Records of Yaffereon County, Texas with said Lot No. 25 being a part of those tracta formerly known
8 Lot 2 of Dupont-Beaument Industrial Site No. 2 end Lot 2 of Replat of Dupont-Bemmont
Industrial 8ite No, 2, plats of which are filed in Volume 15, Page 111 end Volums 17, Page 394,
respoctivaly, of the Map Recards of Jefferson County, Texas with the said Lot No, 25 also being a
part of that 52.667 atze treot conveyed to B. L. DUPONT DE NBMOURS AND COMPANY which
fs recorded in Volume 845, Page 73 of the Des Records of Jefforson County, Texes with tho hereln

desoibed Lot No. 25 being more particularly described as follows:
cmmmcumommmm:;

THENCE South 67* 17 34" Bast for a distanco of 676.02 feet to the south comer and Point of
Begirming of the herein destribed Lot No. 25;

THENCH the following courses end digtances:
North 44° 07 41" Weast, 210.00 foct;
North 45° 52' 19" Bast, 91.00 fect;
South 44° 07" 417 Bast, 15,00 feet;
North 45° 52" 19* Bast, 57.00 fest;
South 44* 07" 41" Bast, 142,00 feet;
South 45 52 19" West, 57,00 feet;
South 44° 07 41" Bast, 53.00 feat;
South 45°52' 19" West, 91.00 feubmktomero{niomegkm:gandwmlnhg 0,625

Belng a 0.643 acre tmot stteated in Jefferson Connty Texas, a part of the J, 8. Johniston Survey,
Absiract No. 34 and being Lot No. 26 of the Dupont-Bemmmont Works Industrial Park Subdivisien,
plat of which 18 filed s an affidavit in County Clerk’s Fite No, 2006048240 of the Officlal Public
Reconds of Jeflarson County, Texas with the sald Lot No, 26 being a patt of those tracts formerdy
known as Lot 2 of Dupont-Beanmont Industrial Sito No, 2 end Lot 2 of Replat of Dupont-Beammont
Industrial Site No. 2, plats of which are recorded in Volume 15, Page 111 and Volume 17, Page 394,
respectively, of the Map Records of Jefferson County, Texas with the said Lot No. 26 also beinga
part of that certain 235,116 acre trect conveyed f0 B, L DUPONT DENEMQURS AND COMPANY
and recorded in Volume 845, Page 73 of the Doed Records of Jefferson County, Toxas with the

hereln described Lot No, 26 being desoribed more partioularly ss followa:
COMMBNCING at the abova identified Point “A™

'THENCE South 47° 08' 38" Bast for a distance of 3249,99 feet to the south corner end Point
of Baginning of the herein described Lot No, 26;
THENCE the following cours¢s and distances:
North 44° 07' 41" West, 127,00 foet;
North 45° 52' 19" East, 251.00 feet;

14
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South 44° 07 41" Bast, 89,00 fact;
South 45° 52' 19" West, 102,00 feet;
South 44° 07" 41" East, 38.00 feet;
South45°52' 19" West, 149.00 feot back to the Polit of Beginning and contalning 0,643
acres of land,

Belng a 0.218 acre traof situated in Jefferson Connty, Texes, a part of the J. §, Johnston
Sutvey, Abstract No. 34 and boing Lot No.- 27 of the Dupont-Besumont Works Industyial Park
Subdjvision, plat of which Is filed as an affidavit in County Cleck’s File No, 2006048240 of the
Offioial Public Records of Jefftrson Courty, Texas with the said Lot No, 27 bafng a part thoss traots
formerly Jnown as Lot 2 of Dupont-Besumont Industrial Sits No, 2 and Lot 2 of Replat 'of
Dupont-Besumont Industrial Site No. 2, plats of which are recorded in Vohume 15, Page 111 and
Volums 17, Page 394, sespectively, of the Map Records of Yefferson County, Texas with the sald Lot
No. 27 also being a part of thet oertaln 235.116 ecre fract conveyed to B.Y, DuPant do Nemours and
Company end recorded in Volume 845, Page 48 of the Deed Records of Yeffereon County, Texas
with the berein described Lot No, 27 being more particularly describod s followe:

COMMBENCING et the ebove identified Point “A";

THEBNCE South 47° 10" 53" Bast for a distance of 3454.40 fect to the south corner and Point
of Beginning of the herein described Lot No, 27;

THENCE the following caurse and distances:
North 44° 07" 41" West, 109,00 feet:
North 45° 52' 19" Bast, 109,00 feet;
South 44° 07" 41" Rast, 68.00 feet;
South 45° 52' 19" West, 58.00 foct; -
South 44° 07 41" Bast, 41,00 feef;
South 45° 52' 19° West, 51.00 feot back to the Polnt of Beginning and containing 0.218

acres of land,
EASEMENT: .
Basemont estate as set forth in Deolaration of Basements and Covensts exetuted by B.1. du Pont do

Nemours and Contpany as recorded vnder County Clerk’sFitm Code No. 104-01-0533 Real Property
Records of Fefferson Coumty, Texas,

[

NOTB: THE COMPANY DORBS NOT REPRESENT THAT THB ABOVE ACREAGE OR
SQUARE FOOTAGE CALCULATIONS ARE CORRECT.
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Y CERTIFY THIS IS A TRUE COPY
Witness my Hand and Seal of Office

CAROLYN L. GUIDRY, COUNTY CLERK

DFFERSON COUNTY, TEXAS
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JEFFERSON COUNTY UNIFORM TAX ABATEMENT POLICY-2009
ADMONITORY PROVISIONS

The final determination of value to be abated is vested with the Jefferson County Appraisal
District (JCAD), an agency autonomous from Jefferson County. The Procedures used by JCAD
are attached as Exhibit "A” and incorporated and adopted in this Abatement Policy for all
purposes. These provisions are illustrative only and shall not limit the Appraisal District in
making determinations in any manner otherwise allowed by law.

Businesses applying for tax abatement with the County are advised that any agreement with the
County applies only to taxes assessed by Jefferson County. Any abatement agreement with
other taxing entities must be negotiated directly with such entities. In addition, each individual or
business receiving an abatement retains the responsibility for annually applying to the Jefferson
County Appraisal District for recognition and implementation of such abatement agreement.

STATEMENT OF PURPOSE
SECTION |

(a) The Commissioners Court of Jefferson County, Texas adopts this tax abatement policy to
provide incentives to the owner of real property who proposes a Project to develop, redevelop or
improve eligible facilities. The incentives will consist of a limited special exemption from certain
taxes provided that the Owner agrees to accept and abide by this Policy and provided that the
real property is located in a lawfully created Reinvestment or Enterprise Zone.

(b) This policy is intended to improve the quality of life in economically depressed areas and
throughout the County by stimulating industrial development, and job creation and retention.

DEFINITIONS
SECTION I

(a) “Abatement” means the full or partial exemption from ad valorem taxes of certain real
property values and/or tangible personal property values in a reinvestment or enterprise zone
designated by the County for economic development purposes.

(b) “Agreement” means a contractual agreement between a property owner and/or lessee and
the County.

(c) “Base Year” means the calendar year in which the abatement contract is executed (signed).

(d) “Base Year Value" means the assessed value of eligible property January 1 preceding the
execution of the agreement plus the value of eligible property improvements and Tangible
Personal Property made after January 1, but before the execution of the Agreement, and which
property is owned by the owner, co-owner, and/or its parent companies, subsidiaries, partners,
co-venturers, or any entity exercising legal control over the owner or subject to control by the

owner.



(e) “Deferred Maintenance” means improvements necessary for continued operation which
that do not improve productivity, or alter the process technology, reduce pollution or conserve

resources.

(f) “Distribution Center” means buildings and structures, including fixed machinery and
equipment, used or to be used primarily to receive, store, service or distribute goods or
materials owned by the Facility operator where a majority of the goods or services are
distributed to points beyond Jefferson County.

(9) “Eligible Facilities” or “Eligible Projects” means new, expanded or modernized buildings
and structures, tangible personal property as defined in the Texas Tax Code, including fixed
machinery and equipment, which is reasonably likely as a result of granting abatement to
contribute to the retention or expansion of primary employment or to attract major investment in
the reinvestment or enterprise zone that would be a benefit to the property and that would
contribute to the economic development within the County, but does not include facilities which
are intended primarily to provide goods or services to residents or existing businesses located in
the County such as, but not limited to, restaurants and retail sales establishments. Eligible
facilities may include, but shall not be limited to, industrial buildings and warehouses. Eligible
facilities may also include facilities designed to serve a regional population greater than the
County for medical, scientific, recreational or other purposes.

(h) “Expansion” means the addition of buildings, structures, machinery, tangible personal
property, equipment, payroll or other taxable value for purposes of increasing production

capacity.

(i) “Modernization” means a complete or partial demolition of facilities and the complete or
partial reconstruction or installation of a facility of similar or expanded production capacity.
Modernization may result from the construction, alteration, or installation of buildings, structures,
machinery, equipment, pollution control devices or resource conservation equipment.
Modernization shall include improvements for the purpose of increasing productivity or updating
the technology of machinery and equipment, or both.

(j) “Facility” means property improvements completed or in the process of construction which
together comprise and integral whole.

(k) “New Facility” means a property previously undeveloped which is placed into service by
means other than in conjunction with Expansion or Modernization.

(1) “Productive Life” means the number of years a property improvement is expected to be in
service in a facility.

(m) “Tangible Personal Property” means tangible personal property classified as such under
state law, but excluding inventory and/or supplies and tangible personal property that was
located in the investment or enterprise zone at any time before the period covered by the
agreement with the County.



WHEN ABATEMENT AUTHORIZED
SECTION Il

(a) Eligible Facilities. Upon application, Eligible Facilities shall be considered for tax abatement
as hereinafter provided.

(b) Creation of New Value. Abatement may only be granted for the creation of additional value
to eligible facilities made subsequent to and specified in an abatement agreement between the

County and the property owner or lessee, subject to such limitations as the County may require.
Under no circumstances will abatements be considered or granted once construction on a

facility or project has begun.

(c) New and Existing Facilities. Abatement may be granted for new facilities and
improvements to existing facilities for purposes of modernization or expansion.

(d) Eligible Property. Abatement may be extended to the value of buildings, structures, fixed
machinery and equipment, site improvements, and related fixed improvements necessary to the
operation and administration of the facility.

(e) Ineligible Property. The following types of property shall be fully taxable and ineligible for
tax abatement: land, supplies, inventory, vehicles, vessels, housing, improvements for the
generation or transmission of electrical energy not wholly consumed by a new facility or
expansion; any improvements, including those to produce, store or distribute natural gas, fluids
or gases, which are not integral to the operation of the facility; deferred maintenance, property
to be rented or leased (except as provided in Section llI(f), property which has a productive life
of less than ten years, or any other property for which abatement is not allowed by state law.

(f) Owned/Leased Facilities. If a leased facility is granted abatement, both the owner/lessor
and the lessee shall be parties to the abatement contract with the County.

(g) Economic Qualification. In order for an Eligible Facility to receive tax abatement the
planned improvement:

(1) Must create an increased appraised ad valorem tax value based upon the Jefferson County
Appraisal District's assessment of the eligible property; and

(2) Must prevent the loss of payroll or retain, increase or create payroll (full-time employment)
on a permanent basis in the County.

(3) Must not have the effect of displacing workers or transferring employment from one part of
the County to another.

(4) Must demonstrate by an independent economic impact analysis that the local economic
benefit will be substantially in excess of the amount of anticipated foregone tax revenues

resulting from the abatement.



Factors Considered By County
In Considering Abatement Requests

Section IV
(a) Standards For Tax Abatement. The following non-exclusive factors may be considered in

determining whether to grant tax abatements for an Eligible Facility or Project, and if so, the
percentage of value to be abated and the duration of the tax abatement:

(1) Existing improvements, if any;

(2) Type and value of proposed improvements;

(3) Productive life of proposed improvements;

(4) Number of existing jobs to be retained by proposed improvements;

(5) Number and types of new jobs to be created by proposed improvements;

(6) The extent to which new jobs to be created will be filled by persons who are economically
disadvantaged, including residents of a Reinvestment or Enterprise Zone;

(7) The extent to which local labor, local subcontractors and local vendors and suppliers will be
used in the construction phase of the project;

(8) The amount of local taxes to be generated directly;

(9) The amount the property tax base valuation will be increased during term of abatement and
after abatement;

(10) The amount of economic impact the Eligible Facility will provide to the local community;

(11) The costs to be incurred by the County to provide facilities or services directly resulting
from the new improvements;

(12) The amount of ad valorem taxes to be paid to the County during the abatement period
considering (a) the existing values; (b) the percentage of new value abated; (c) the abatement
period; and (d) the value after expiration of the abatement period;

(13) The population growth of the County projected to occur directly as a result of new
improvements;

(14) The types and values of public improvements, if any, to be made by the applicant seeking
abatement;

(15) Whether the proposed improvements compete with existing businesses to the detriment of
the local economy;

(16) The impact of the proposed project on the business opportunities of existing businesses;




(17) The attraction of other new businesses to the area as a result of the project;
(18) The overall compatibility with the zoning ordinances and comprehensive plan for the area;

(19) Whether the project is environmentally compatible with no negative impact on quality of
life perceptions,

Each application for tax abatement shall be reviewed on its merits utilizing the factors provided
above. After such review, abatement may be denied entirely or may be granted to the extent
deemed appropriate after full evaluation.

(b) Local Employment. For purposes of evaluating Section [1(h)(7): Local labor is defined as
those laborers or skilled craftsmen who are residents and domiciliaries of the nine county region
comprised of Jefferson, Orange, Hardin, Jasper, Newton, Liberty, Tyler and Chambers counties,
as well as the Bolivar Peninsula area of Galveston County. Local vendors and suppliers shall
include only those located or having a principal office in Jefferson County. Local Subcontractors
shall include only those located or having a principal office in Jefferson County.

Each recipient of property tax abatement shall additionally agree to give preference and priority
to local manufacturers, suppliers, vendors, contractors and labor, except where not reasonably
possible to do so without significant added expense, substantial inconvenience, or sacrifice in
operating efficiency. In any such exception, cases involving purchases over $10,000.00, a
justification for such purchase shall be included in the annual report. Each recipient shall further
acknowledge that is a legal and moral obligation of persons receiving property tax abatement to
favor local manufacturers, suppliers, contractors and labor, all other factors being equal. Inthe
event of breach of the “buy-local” provision, the percentage of abatement shall be
proportionately reduced in an amount equal to the amount the disqualified contract bears to the

total construction cost for the project.

(c) Each recipient of a property tax abatement must also provide bidding information to local
contractors, manufacturers and labor to allow them to have sufficient information and time to
submit their bids and pre-bid meetings must be held between the owner and potential local
bidders and suppliers of services and materials.

(d) Historically Underutilized Businesses/Disadvantaged Business Enterprises. The
County will also strongly consider the extent to which the project will encourage and promote
the utilization of Historically Underutilized Businesses (HUBs) (also known as Disadvantaged
Business Enterprises, or DBEs) by the owner and general contractor by ensuring that qualified
HURB vendors and contractors are given an opportunity to bid on all contracts.

1. A Historically Underutilized Business (HUB) is a business owned or controlled by Socially and
Economically Disadvantaged Individuals as defined by all applicable federal or state laws and
local policies, including Black Americans, Hispanic Americans, Native Americans, Asian-Pacific
Americans, Asian-Indian Americans, women and individuals with disabilities.

A HUB is one that is at least 51 percent owned or controlled by one or more women or Socially
and Economically Disadvantaged Individuals who actively participate in the conduct of the
business or, in the case of a publicly owned business, one in which at least 51 percent of the
stock is controlled by one or more women or Socially and Economically Disadvantaged
Individuals. A business that has been certified as a HUB/DBE by an agency of the federal
government or the State of Texas is presumed to be a HUB/DBE for purposes of this policy.
Only a HUB/DBE with its principal office in Jefferson, Hardin or Orange counties will be
recognized as a HUB/DBE for purposes of this policy.




2. The County will require that each abatement contract between itself and any individual or
entity seeking the abatement of ad valorem taxes contain a provision requiring the owner, on at
least a quarterly basis, and at owner’s cost, to allow the full examination by County or its
designated representative(s) of all documents necessary for County to assure that best

efforts have been used by owner to utilize local labor, subcontractors, vendors, suppliers and
HUB’s/DBE’s. The County will also require that such contracts contain provisions binding the
engineering/construction firms utilized as general contractors on the Project to the terms of

the abatement contract.

(e) Denial of Abatement. Neither a reinvestment or enterprise zone nor abatement agreement
shall be authorized if it is determined that:

(1) There would be a substantial adverse affect on the provision of government service or tax
base;

(2) The applicant has insufficient financial capacity;

(3) Planned or potential use of the property would constitute a substantial hazard to public
safety, health or morals;

(4) The project would cause a violation of state or federal laws; or

(5) For any other reason deemed appropriate by the County including the pendency of
litigation between the individual or entity requesting the creation of the reinvestment or
enterprise zone and the County.

(f) “Taxability” From the execution of the abatement agreement to the end of the agreement
period, taxes shall be payable as follows:

(1) The value of ineligible property as provided in Section ll(e) shall be fully taxable; and

(2) The base year value of existing eligible property as determined each year shall be fully
taxable.

APPLICATION PROCESS
SECTION V

(a) Any present owner, potential owner or Lessee of taxable property in the County may request
the creation of a reinvestment or enterprise zone and tax abatement by filing a written request

with the County Judge.

(b) The application shall consist of a completed application form which shall provide detailed
information on the items described in Section IlI(h) hereof; a map and property description; a
time schedule for undertaking and completing the planned improvements. In the case of
modernization, a statement of the assessed value of the facility, separately stated for real and
personal property, shall be given for the tax year immediately preceding the application. The
application form may require such financial and other information as may be deemed
appropriate for evaluating the financial capacity and other factors of the applicant. The County
shall also require an application fee in the amount of $1,000.00 to be submitted with the
application. If the application is granted and an abatement contract is entered into by and
between the applicant and the County, such application fee will be refunded to applicant.

(c) Prior to the adoption of an ordinance order designating a reinvestment or application by the
County for designation of an enterprise zone, the County shall: (1) give written notice to the



presiding officer of the governing body of each taxing unit in which the property to be subject to
the agreement is located not later than seventh (7n) day before the public hearing; and (2)
publish notice of a public hearing in a newspaper of general circulation within such taxing
jurisdiction not later than the seventh (7m) day before the public hearing. Before acting upon the
application, the County shall, through public hearing, afford the applicant and the designated
representative of any governing body referenced hereinabove opportunity to show cause why
the abatement should or should not be granted.

(d) The County shall make every reasonable effort to either approve or disapprove the
application for tax abatement within forty-five (45) days after receipt of the application. The
County shall notify the applicant of approval or disapproval.

(e) The County shall not establish a reinvestment or enterprise zone or enter into an abatement
agreement if it finds that the request for the abatement was filed after the commencement of
construction, alteration, or installation or improvements related to a proposed modernization,
expansion or new facility.

(f) Information that is provided to the County in connection with an application or request for tax
abatement and that describes the specific processes or business activities to be conducted or
the equipment or other property to be located on the property for which a tax abatement
agreement is requested is confidential and not subject to public disclosure pursuant to the
Texas Public Information Act until the tax abatement agreement is executed. That information in
the possession of a taxing unit after the agreement is executed is not confidential and is subject

to disclosure.

AGREEMENT
SECTION VI

(a) Not later than the seventh (7th) day before the date on which the County enters into the
abatement agreement, the County shall deliver to the presiding officer of the governing body of
each other taxing unit in which the property is located a written notice that the County intends to
enter into the agreement. The notice shall include a copy of the prepared agreement.

(b) The County shall formally pass a resolution and execute an agreement with the owner of the
facility and lessee, as the case may be, which shall include at least the following terms:

(1) Estimated value to be abated and the base year value;

(2) Percent of value to be abated each year as provided in Section Ill(g);

(3) The commencement date and the termination date of abatement;

(4) The proposed use of the facility, nature of construction, time schedule, map, property
description and improvement list as provided in application, Section IV(b);

(5) Contractual obligations in the event of default, violation of terms or conditions, delinquent
taxes, or assignment;

(6) Provision for access to and authorization for inspection of the property by County
employees to ensure that the improvements or repairs are made according to the specifications
and conditions of the agreement;

(7) Limitations on the uses of the property consistent with the general purpose of encouraging
development or redevelopment of the zone during the period that property tax exemptions are
in effect;

(8) Provision for recapturing property tax revenue lost as a result of the agreement if the owner
of the property fails to make the improvements or repairs as provided by the agreement;




(9) Provision that all permanent jobs be registered with the Texas Workforce Commission and
that all contractors shall give preference to and to seek qualified workers through the Texas
Workforce Commission.

(10) Contain each and every term agreed to by the owner of the property;

(11) Requirement that the owner or lessee of the property certify annually to the governing
body of each taxing unit that the owner or lessee is in compliance with each applicable term of
the agreement; and

(12)All terms required by Texas Tax Code §312.205, as amended;

Such agreement shall normally be executed within sixty (60) days after the applicant has
forwarded all necessary information and documentation to the County.

RECAPTURE
SECTION VII

(a) In the event that the company or individual (1) allows its ad valorem taxes owed the County
to become delinquent and fails to timely and properly follow the legal procedures for their
protest and/or contest; or (2) violates any of the terms and conditions of the abatement
agreement; and fails to cure during the cure period, or discontinues production the agreement
then may be terminated and all taxes previously abated by virtue of the agreement will be
recaptured and paid within thirty (30) days of the termination.

(b) Should the County determine that the company or individual is in default according to the
terms and conditions of its agreement, the County shall notify the company or individual of such
default in writing at the address stated in the agreement; and if such is not cured within thirty
(30) days from the date of such notice (“Cure Period”), then the agreement may be terminated.
Alternatively, County may, as a penalty for default or non-compliance with the provisions of an
abatement contract, reduce the term of the abatement period and/or the annual percentage
abatements available thereunder.

(c) Payment in Lieu of Taxes: If, during the period of this abatement, any Federal or State law
provides and additional tax exemption for the property that is already the subject of this
agreement, Applicant agrees to decline that tax exemption during the period of this abatement.
If Applicant is unable to decline that tax exemption, Applicant agrees to pay the taxes, or
payment in lieu of taxes, on the reduction of property tax revenue to the County that is the result
of said exemption. Any payment in lieu of taxes shall be due on or before November 15 of the
year in which payment is due.

ADMINISTRATION
SECTION VI

(a) The Chief Appraiser of the Jefferson County Appraisal District will annually determine an
assessment of the real and personal property subject to each abatement agreement. Each year,
the company or individual receiving abatement shall furnish the appraiser with such information
as may be necessary to determine compliance with the abatement agreement. Once value has
been established, the Chief Appraiser will notify the County of the amount of the assessment.

(b) The abatement agreement shall stipulate that employees and/or designated representatives
of the County will have access to the facility during the term of the abatement to inspect the

facility to determine if the terms and conditions of the agreement are being met. Inspections will
only be conducted in such manner as to not unreasonably interfere with the construction and/or



operation of the facility. All inspections will be made with one or more representative of the
company or individual and in accordance with its safety standards.

(c) Upon completion of construction, the designated representative of the Owner shall annually
evaluate each facility receiving abatement to insure compliance with the agreement, and a
formal report shall be made to the County.

(d) During the course of construction of the Project, Owner and it’s general contractor shall, on
at least a quarterly basis, meet with designated County representatives to assure compliance
with the terms of the abatement agreement. Owner shall be responsible to County for the
payment of costs associated with such monitoring. In the event it is determined that Owner or its
contractors have failed to comply with the terms of the abatement agreement, then County may
terminate the abatement agreement or, in County’s discretion, reduce the duration or annual
percentages of such abatement.

{e) During construction, the Applicant shall maintain appropriate records of the employees
affected by this abatement, including but not limited to, proof of employees’ legal residence,
proof of immigration-resident status, and, if applicable, such other documentation that may be
required to document compliance with the Agreement

(f) The Chief Appraiser of the Jefferson County Appraisal District shall timely file with the Texas
Department of Economic Development and the State Property Tax Board all information
required by the Tax Code.

(g) All requirements of the Abatement Agreement shall apply to Applicant's
contractors/subcontractors and Applicant shall ensure that they abide by the terms of the

Agreement.

AGREEMENT
SECTION IX

Abatement may be transferred, assumed and assigned in whole or in part by the holder to a
new owner or lessee of the same facility upon the approval by resolution of the Commissioners’
Court; subject to the financial capacity of the assignee and provided that all conditions and
obligations in the abatement agreement are guaranteed. No assignment or transfer shall be
approved if the parties to the existing agreement, the new owner or new lessee are liable to any
jurisdiction for outstanding taxes or other obligations. Approval shall not be unreasonably
withheld. As a condition of transfer, an assignment fee of 1% may be required, with the
maximum fee being $10,000.00

SUNSET PROVISION

SECTION X

These guidelines and criteria are effective upon the date of their adoption and will remain in
force for two years, unless amended by three-quarters of the Commissioners’ Court at which
time all reinvestment and enterprise zones and tax abatement agreements created pursuant to
these provisions will be reviewed to determine whether the goals have been achieved. Based
on that review, the guidelines and criteria may be modified, renewed or eliminated.




DISCRETION OF THE COUNTY
SECTION Xl

The adoption of these guidelines and criteria by the County does not:

(1) Limit the discretion of the County to decide whether to enter into a specific tax abatement
agreement;

(2) Limit the discretion of the County to delegate to its employees the authority to determine
whether or not the County should consider a particular application or request for tax abatement;

or

(3) Create any property, contract, or other legal rights in any person to have the County
consider or grant a specific application or request for tax abatement.

QUESTIONS TO BE ANSWERED IN ORDER TO DEVELOP
AN APPLICATION AND ECONOMIC IMPACT STATEMENT
FOR VALUE ADDED TAX ABATEMENTS IN JEFFERSON COUNTY

General:
Jefferson County will provide a representative to assist in preparation and presentation

of all documents and to guide them through the abatement process.
Opening Paragraph:

The application should include a summary statement about the company and its
operations. This information can come from an annual report, corporate 10K or other
document provided by the company. (Please include these documents with this
questionnaire.)

Economic Impact Analysis:

The application must include the attachment of an independently prepared economic
impact analysis of the proposed facility as it impacts the local economy detailing the
information referred in Section Il herein.

Maps and Plats

Provide maps, plats, and drawings necessary to establish the location of the
improvements and their relationships to the boundaries of cities, ETJ’s, and

reinvestment or enterprise zone
boundaries.

Questions to be Answered
(1) Is your project within a city limit? . Name of City

(2) Is your project within an ETJ? . Name of City

(3) Is your project within an Enterprise or Reinvestment Zone? Which?




(4) Will you own the realty or lease the realty?

(6) Present Appraisal District value of land and any EXISTING improvements owned by
the
OWNER:

(Answer this question based on Appraisal District records for the specific site you select.)
Cost of Land (If you are purchasing): $
Number of Acres: or Square Feet:

(6)Type and value of proposed improvements:
Type of construction:

(Tiltwall, Build-Out of Existing Facility, Etc.)

Value of Construction:

Value of Equipment:

Value of Personal Property:

Value of Pollution Control Devices:

(7) Productive life of proposed improvements: years, or term of initial
lease:

(8) Number of existing jobs to be retained by proposed improvements:
(Answer only if the location is already in or near Jefferson County and now employs Jefferson residents.)

(9) Number and types of new jobs to be created by proposed improvements:

(10) Amount of Annual local payroll to be created:

(11) What percentage and type of jobs to be created will Jefferson residents have the
opportunity to fill?

(12) Amount property tax base valuation will be increased:
During term of abatement:
After term of abatement:

(13) The costs to be incurred by local government to provide facilities or services
directly resulting from the new

improvements:
(Explain any costs for development or depletion of infrastructure the city is being asked to absorb, if any.)

(14) The amount of ad valorem taxes to be paid to the county during the abatement
period considering: (a) the existing values; (b) the percentage of new value abated; (c)
the abatement period; and (d) the value after expiration of the abatement period.

(15) The population growth of the county that will occur directly as a result of new

improvements:
(If you relocate to Jefferson County, how many of your employees do you anticipate to relocate?)




(16) The types and values of public improvements, if any, to be made by applicant
seeking abatement:

(List any facilities from which the public might benefit.)
(17) Do the proposed improvements compete with existing businesses to the detriment

of the local economy:

(18) The impact on the business opportunities of existing businesses:

{(Are there possibilities for local businesses to become suppliers? Any new retail opportunities?)

(19) The attraction of other new businesses to the area:

(Will any of your suppliers, customers, parent, or sister companies relocate because of your relocation?)

(20) The overall compatibility with the zoning ordinances and comprehensive plan for

the
area.

(21) Describe, including the estimated value, all pollution control devices and other
improvements for which you intend to seek TNRCC exemption from taxation:

NOTE: Failure to accurately disclose exempted property may result in a total
default under the Abatement Contract, resulting in recapture of previously abated
taxes and forfeiture of future abatement.

EXHIBIT “A”

JEFFERSON COUNTY APPRAISAL DISTRICT
PROCEDURE FOR CALCULATING ABATEMENTS

Purpose




The purpose of this procedure is to clarify the method used in calculating the tax abatement
under the attached Contract. This requires calculation of the current market Value, Base Year
Value, and taxable Value as these terms are defined below. By deducting the abatable value from
the current market Value the Taxable Value may be determined. However, in accordance with
the Jefferson County Uniform Tax Abatement Policy, the Real Property Owner’s Current
Taxable Value shall not be less than the Base Year Value in order for a project to receive the full
amount of abatement.

Calculation of “Current Market Value”

“Current Market Value” is determined by calculating for that Tax Year the market value of all
industrial realty improvements of a property owner that comprise the “Base year Value” or each
taxing entity.

Calculation Base Year Value”

“Base Year Value” for each taxing entity executing an abatement contract is the market value of
all industrial realty improvements of a property owner located within that entity for the tax
period defined as the “Base Year” less the abated value of all projects granted by that entity for
the “Base year.” “Base year” is defined as the calendar year in which the abatement contract is
executed (signed).

Calculation of “Taxable Value”

“Taxable Value” for each taxing entity is determined by deducting from the appraised market
value of all industrial realty improvements of a property owner the amount of any applicable
abatements granted for that Tax Year.

Calculation of Value Potentially Eligible for Abatement

The following procedures are followed for each project for which a tax abatement contract has
been executed and for each taxing entity granting the abatement.

I. The project base value, if applicable, is subtracted from the current year project value, and the
percentage of abatement to be granted is then applied to the net amount determine the project
value subject to abatement.

2. The Base Year Value is subtracted from the current Market Value. If the difference is greater
than zero (0), then the remaining value is the value potentially eligible for abatement to the
extent that it does not exceed the project value subject to abatement.

If the difference is zero (0) or less, then the project is not eligible for an abatement for that Tax
Year.

Calculation of Abated Value




Each project that remains potentially eligible for abatement is then tested for each taxing entity
granting the abatement on an individual basis in chronological order based on the date the
contract was executed.

1. For the project being tested, the Base year Value plus the value potentially eligible for
abatement for all other projects is subtracted from the Current Market Value. If the difference is
greater than zero (0), then the remaining value is the value of the project to be abated to the
extent that it does not exceed the project value subject to abatement for that year.

If the difference is zero (0) or less, then the project is not eligible for an abatement for that Tax

Year.

If a subsequent project being tested is determined to be ineligible for the full value potentially
eligible for abatement calculated previously after performing the calculation stated above, then
the test process must be redone for all prior projects using the actual value subject to abatement
for the subsequent project to determine if there is any effect on the abatement for each project
and each taxing entity for

that Tax Year.
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10/26/12 Certificate of Account Status - Lelter of Good Standing

Texas COMPTROLLER OF PUBLIC ACCOUNTS
SUSAN COMBS « COMPTROLLER * AUSTIN, TEXAS 78774

October 26, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

1, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

LUCITE INTERNATIONAL, INC.

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is valid through the
date that the next franchise tax report will be due November 15, 2012.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 26th day of
October 2012 A.D.

Jhanr. Copb

Susan Combs
Texas Comptroller

Taxpayer number: 14306255432
File number: 0008733006

Form 05-304 (Rev. 12-07/17)

hitps:/lourcpa.cpa.state.tx.us/coa/serv let/cpa.app.coa.Coaletler

n



Attachment C

State Comptroller’s Recommendation



s uUs.AN TExAs COMPTROLLER o¢f PUBLIC ACCOUNTS

C 0O M B s P.O.Box 13528 « Austin, TX 78711-3528

April 20, 2012

Dr. Carrol Thomas

Superintendent

Beaumont Independent School District
3395 Harrison Ave.

Beaumont, Texas 77706-5009

Dear Superintendent Thomas:

On Mar. 9, 2012, the Comptroller received the completed application for a limitation on appraised value
under the provisions of Tax Code Chapter 313, This application was originally submitted in December,
2011 to the Beaumont Independent School District (Beaumont ISD) by Lucite International, Inc.
(Lucite). This letter presents the results of the comptroller’s review of the application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out

by Section 313.026.

Beaumont ISD is currently classified as a rural school district in Category 1 according to the provisions of
Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter C, applicable
to rural school districts. The amount of proposed qualified investment ($64,950,000) is consistent with
the proposed appraised value limitation sought ($30 million). The property value limitation amount noted
in this recommendation is based on property values available at the time of application and may change
prior to the execution of any final agreement. Lucite is proposing the construction of a manufacturing
facility in Jefferson County, Lucite is an active franchise taxpayer in good standing, as required by Tax
Code Section 313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313,024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by Lucite, the Comptroller's recommendation is that Lucite's application under Tax Code Chapter 313 be

approved.

Qur review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements, The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district

LAl statutory references are 10 the Texas TaxCode, unless otherwise noted,
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to determine if the evidence supports making specific findings that the information in the application is
true and correct, the applicant is eligible for a limitation and that granting the application is in the best
interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria,

The Comptroller’s recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
I. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller's rules as well as consistency with the
application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4, Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,




Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Applicant Lucite International, Inc.
Tax Code, 313.024 Eligibility Category Manufacturing
School District Beaumont ISD
2009-10 Enrollment in School District 19,817
County Jefferson
Total Investment in District $69,650,000
Qualified Investment $64,950,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 10
Number of qualifying jobs committed to by applicant 8
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,231
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,213
Minimum Annual Wage committed to by applicant for qualified jobs $64,000
Investment per Qualifying Job $8,706,250
Estimated 15 year M&O levy without any limit or credit: $8,087,342
Estimated gross 15 year M&O tax benefit $2,513,850
Estimated 15 year M&O tax benefit (after deductions for estimated
school district revenue protection--but not including any deduction for
supplemental payments or extraordinary educational expenses): $2,488,048
Tax Credits (estimated - part of total tax benefit in the two lines above
- appropriated through Foundation School Program) $452,357
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection: $5,599,294
Tax benefit as a percentage of what applicant would have paid
without value limitation agreement (percentage exempted) 30.8%
Percentage of tax benefit due to the limitation 82.0%
18.0%

Percentage of tax benefit due to the credit.




This presents the Comptroller’s economic impact evaluation of Lucite (the project) applying to Beaumont
Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:

(1
()
3)
@
&)

(6)
)]
(8)
(9)
(10)

(11)
(12)

(13)
(14)

(15)
(16)

(7

(18)

(19)
(20)

the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before Febroary 1, 1999;

the relative level of the applicant’s investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated,;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Wages, salaries and bencefits [313.026(6-8)]

After construction, the project will create ten new jobs when fully operational. 8 jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the South East Texas State Planning Region, where Jefferson County
is located was $57,333 in 2010. The annual average manufacturing wage for 2010-2011 for Jefferson County was
$85,007. That same year, the county annual average wage for all industries was $47,476. In addition to a salary of
$64,000, each qualifying position will receive benefits such as medical, dental, vision, basic life insurance, and
short & long term disability insurance. The company also offers a 401(k) plan that will 100% match up to 6% of the
employee’s wages. The company also pays for an EAP (employee assistance program) and a tuition reimbursement
program, The project’s total invesiment is $70 million, resulting in a relative level of investment per qualifying job
of $8.7 million,

Ability of applicant to locate to another state and [313.026(9)]

According to Lucite's application, “The company currently operates in several states, and allocates capital
investment to projects and locations that create the best economic return. The existence of a limitation on tax value
is a significant factor in calculating the economic return and allocation of reserves to the project, However the
company could redirect its expenditures, The company is owned by Mitsubishi Chemical one of the largest
chemical companies in the world. There is the potential for investment by Mitsubishi Chemical and any of its
subsidiaries to make significant future investment at the Lucite Facility in Jefferson County, The potential
existence of a limitation on taxable value is a significant factor in choosing locations for investment.”

Number of new facilitics in region [313.026(12)]

During the past two years, zero projects in the South East Texas State Planning Region applied for value limitation
agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s cconomic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracling and developing industries using technology. It also
identifies opportunities for existing Texas industries, The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Lucite project requires appear to be in line with the focus and
themes of the plan, Texas identified manufacturing as one of six target clusters in the Texas Cluster Initiative. The
plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Lucite's estimated economic impact to Texas, It depicts the direct, indirect and induced effects to
employment and personal income within the state, The Comptroller’s office calculated the economic impact based
on 16 years of annual investment and employment levels using software from Regional Economic Models, Inc.
(REMI). The impact includes the construction period and the operating period of the project.




Table 1: Estimated Statewide Economic Impact of Investment and Employment in Lucite

Employment Personal Income
Indirect +
Year | Direct Induced Total Direct Indirect 4 Induced Total
2012 28 31 59 $2,324,000 $1,676,000 $4,000,000
2013 197 225 422] $16,351,000 $12,649,000] $29,000,000|
2014 221 283 504) $18,333,000 $18,667,000] $37,000,000]
2015 60| 106] 166 $4,994,600 $11,005,400] $16,000,000
2016 10 44 54 $869,940 $7,130,060 $8,000,000
2017 10 32 42 $896,040 $6,103,960 $7,000,000
2018 10 321 42 $922,920 $5,077,080 $6,000,000
201 10 33 43 $950,610 $5,049,390 $6,000,000
2020 10, 32 42 $979,130 $5,020,870; $6,000,000
2021 10 35 45 $1,008,500 $5,991,500 $7,000,000
2022 10 40 50 $1,038,750) $5,961,250 $7,000,000
2023 10 43 53 $1,069,920 $5,930,080 $7,000,000
2024 10 47 57 $1,102,010] $5,897,990 $7,000,000
2025 10 45| 55 $1,135,070 $6,864,930 $8,000,000
2026 10 49| 59 $1,169,130 $6,830,870 $8,000,000
2027 10 56| 66 $1,204,200 $7,795,800 $9,000,000

Source: CPA, REMI, Lucite

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010, Beaumont ISD’s
ad valorem tax base in 2010 was $9.0 billion. The statewide average wealth per WADA was estimated at $345,067
for fiscal 2010-201 1. During that same year, Beaumont ISD’s estimated wealth per WADA was $374,968. The

impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Jefferson County, City of
Beaumont, Jefferson County Drainage District #7, Port of Beaumont, Sabine-Neches Navigation District, with all
property tax incentives sought being granted using estimated market value from Lucite’s application. Lucite has
applied for both a value limitation under Chapter 313, Tax Code and tax abatements with the county, port, and
navigation district. Table 3 illustrates the estimated tax impact of the Lucite project on the region if all taxes are

assessed.
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M&O and 1&S|M&O ond [&5 Counly Neches Eslmated
Estrmated Estimaled Beoumont | Beavmonl | Tox Levies | Tox Levies | Jelferson City of Dealrage | Portof | Navigatlon Talal
Taxalde volue | Toxoble volue ISDI&S | ISP M&Q [(Hefore Credit| (After Credit |County Tox| Benwmord | Disirict ¥7 | Reaumont | Distedet Tux | Property
Year for 1&S for M&O Levy Levy Cregited) Credited) Levy Tax Levy | ToxLevy | Tax Levy Levy Tores
[ Tox Rate' | 0.2850 1.0400] 0.3650 o600 D40l 00713 0.0273
2013 $14.360.419 $44.361,419 $126.430 461,359] $557.74 3587789 0 SMIVNY| 862537 50 50 391,22y
2014 $59, 1.4 $59.134,410) $168.533 6Hﬁ8] $783.53 $783.501 30 $ATH.460 §43,349 p il 30]  $1.248,341
20135 $58.979.251 § LKD) S168.091 312,000 SR04 $1E0.91 $21,527 $377.467 33,131 $4.2058 Sl S$968.032
2016 57.767.341 $ L0 SIG63T]  $A12.0K $476.637 4135 §21.0K5] $369.711 $81.421 §4.118 $1.578) Sm.‘).‘!;l
207, 56.855.431 § HLONOIKY SIALIR3]  §312.000) $173.183 $404.56) S41,288 31,954 $79.714 $H,061 $3A189) smlml
2008 S5.11531)  SA0000.0K) S157.12 A12.000f $169.72Y $05.107] 560,601 354,199 STRO06]  S11LKIT $4534]  $914.284
2009 54211610 § 300000040, S154.503 31 2.000f $166.5M $401.8H1 §79,149, S36.454 376411 $15.459 §5412 $925.776)
20204 $52.999.70 30,000,000 $151,049 A12.000] $163.049 $398.427]  §191.449 $339.19% £74.703 $37. 745 $14478 L58.036]
2020 $51.787.79 MULO0,00) §147.508 12,0008 154,595 $394973]  SIK9.025 330,442 $72.994 36,921 4.144) 019499
2022 $51,.575.84 0,000,100 §144,141 $312.000] 156141 $191.519]  SIR4.607 $321,686 §71.285 $36.057) IRI3]  $1.020Y62
nn $49,363.971 §49.363.471 S140.687)  $513.388 $651.073 3634073 180,178 $315.929 $69.578 $35.193 S134HY  §1.268433
|_2024 1R, 15241 §4H.152.061 132,233 $51K,781 $638.015 $618.015|  $175.755 SM.073  $62.M70]  $34.3 S1A181[  §1.237.292)
:ﬂ.ﬂ 16,940,151 546,240,151 33,7719 S4BRIT §$621.957 3611957 171.332 $300.4 $66,162 $31.465 S12.820] 81,206,152
2036] 45.728.241 $45.728.241 30,325 $475.574 $605.89) $605.4Y9]  S166.908 292,61 $64.453 $32.601 S12489] S1.175.011
2027 $45.728.241 S5 728. 241 30.328]  $475.574 608894 S$605.8Y2]  $166,908) 292.66 $64.453 $32.600 S124H9]  §1,175.011
Totol §7,7189,734) $1.651,805) $4976826] $1.096N60)  $§322,632 §123,596] $15.960,653
Assumes Seboul Vabo: Limitation end Tax Abatements with the County, Pon, and Navizathn Disuict, |
Source: CPA, Lucite
"Tax Rate per $100 Valuation
Tible A Edlimated Direcd Ad Valorem Taxes without property tox Incentives
Jefferson Sablwe-
Counly Neches Estimated
Estlemied Estlwaled Beaumont | Beaunonl Beoumont 1SD| Jefferson City of Dmicage Potrtof | Navigation Tatal
Taxalle volue | Tasable value ISDI&S | ISDM&O M&D end 1&S|County Tux| Beoumont | District A7 | Beawnond | Distriet Tax | Property
Year for [&S for NI XD Levy Levy Tax Levles Levy Toxlevy | ToxLevy | Tax Levy Levy Toxes
Tox Rate' 0.2850 1.0H00 0.34650 0.64(KH 0.1409 00713 0.0273
2003 $44.361,419 §4436141Y) $126,430]  $461,159, SSK7.7RY[  $161.91Y 283913 $63.507 $31,626| S12016]  S1.139.891
4 $49.134.4100  §39.134410 168,53}  $614.998 S701.831]  $31s80 78 A60] 341,149 sa0.158 $16.150 SI,!H'J.-IH‘J'
21§ $5K.919,251 $58.974.251 1680101 $613,3484 STR1A75]  $215aM 77467 $81.131 4247 $16.108]  §1,515,503
2006  $57.761.341]  $57.767.34 164.637] 600,780 $765,417]  $210.851 369,710 $81.433)  $41.183 $15.371]  $1.4R4.362
2017 $56.555.431 $56.455.43 SI61,1R3]  $5HKHA76 5749359 3206427 §361.955 §19.714 $40,319 $15446] §1.453.321
2018 $55.143.521]  $58.343.42 S157,729]  $575.57) S733.M1] S0 $ASLI99]  SIRO06] 839456 SIS.15]  $1.422.041
2014 $54.210.611 §54.211.61 $154,503]  $563.801) TIRAM]  $197.872 346,954 876411 $I4.649 $14.808 1,392,996
02! 352,999,701 $52.994.70 $150.049)  $551,197 7022460 $193444 1IV.198) 814,70 $37.7488 $14.474 1,361,855
2021 $51.787.7191 $51,781.79 47,595]  §538.591 JAK6, | HY 189,028 331442 $T2.9M 316921 S14.144 [IERNIE
2033 $50.575.041 Mﬁ,mi H. 41| $525.989) $670.130] _ $184.603] $321.686 71,286 16,057 $13.413] 1,299.574
2023 §49.36397 §-49.363.471 40.687] _ $513.348 $654.073 180,178 5315929 $69.578] 35,193 $13482]  §1.268,431
0 $4K. 15004 48.152.06 § .233' $500,7H1 S6ML0S 175,755 8173 167470 M3 LIS1  SL2AN
§46,940.15 36.940.15 $133.779]  $IKRA7H 621,957 §171.332 0417 866,162 $33,468 H0|  §1.206,152
$18,728.24 -45,728.24 $130,325)  §475.574 SE0SR99]  S166.908 $292.661 §64.453 $32.601 2489]  $1.175011
2027 15,728,241 §45,728.241 $130.325]  $475.574 JOSRY]  S166.904 §292.661 §64.451 $12.601 24K $1,175.011
Toinl $1303,585] $2.8)8.MA)  $4976.826] $1.096.060  $554.387 $212.378) $19.981.582)

Source: CPA, Lucite
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Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information,

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $8,087,342. The estimated gross 15 year M&O tax benefit, or levy loss, is $2,513,850.

Attachment 3 is an economic overview of Jefferson County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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April 2, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Lucite International project on the number and size
of school facilities in Beaumont Independent School District (BISD). Based on the
analysis prepared by Moak, Casey and Associates for the school district and a
conversation with the BISD superintendent, Dr. Carrol Thomas, the TEA has found that
the Lucite International project would not have a significant impact on the number or size
of school facilities in BISD.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and

transportation, by phone at (512) 463-9186 or by email at al.mckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,
"Eoulidn

Belinda Dyer

Division Manager

Office of School Finance

BD/bd
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April 2, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
‘Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Lucite International project for the Beaumont Independent School District
(BISD). Projections prepared by our Office of School Finance confirm the analysis that
was prepared by Moak, Casey and Associates and provided to us by your division. We
believe their assumptions regarding the potential revenue gain are valid, and their
estimates of the impact of the Lucite International project on BISD are correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and
transportation, by phone at (512) 463-9186 or by email at al.mckenzie@tea.state.tx.us if
you need further information regarding this issue,

Belinda Dyer

Division Manager
Office of School Finance

BD/bd




Tuesday, April 17, 2012

Jefferson County

Po io
® Total counly population in 2010 for Jefferson County: 243,833 , up 0.2 percent from 2009. State population increased 1.8 percent in
the same time period,
m Jefferson Counly was the stale's 20st largesl counly in population in 2010 and the 181st faslesl growing county from 2009 to 2010.
|8 Jeflerson Counly's population in 2009 was 46.8 percent Anglo (below the state average of 46.7 percent), 34.1 percent African-
American (above the slale average of 11.3 percent) and 15.2 percent Hispanic (below the stale average of 36.9 percant).

w 2009 population of the largest clties and places in Jefferson County:

Beaumont; 110,110 Port Arthur: 56,694
Nederland: 16,053 Groves: 14,289
Port Neches: 12,525 Bevil Oaks: 1,204
China: 1,023 Nome: 477
Tayior Landing: 21

Economy and Income

Employment

W Saplember 2011 lotal employment in Jefferson County: 105,661 , up 0.6 percent from September 2010, State total employment
increased 0.9 percent during the same period.
(October 2011 employment data wiil be avallable November 18, 2011).

® Seplember 2011 Jefferson County unemployment rate: 11.9 percent, up from 10.9 percent in September 2010, The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in Seplember 2010.

® Seplember 2011 unemployment rate in the city of:
Beaumont: 11.1 percent, up from 8.6 percent in September 2010.
Port Arthur: 14.0 percent, up from 14.4 percent in September 2010.

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income
& Jefferson Counly’s ranking in per caplita personal income in 2009: 59th wilh an average per capila income of $37,138, up 0.1
percent from 2008, Statewide average per capila personal income was $38,609 In 2009, down 3.1 percent from 2008.

Indusiry
m Agricultural cash values in Jefferson County averaged $44.38 million annually from 2007 to 2010. County lolal agricullural values
in 2010 were up 16.0 percent from 2009. Major agriculture related commaodities in Jefferson County during 2010 included:

» Aquaculiure = Nursery = Hay = Rice  Qther Beef
® 2011 oll and gas production in Jefferson Counly: 568,759.0 bamals of oil and 38.6 million Mcf of gas. In September 2011, there
were 175 producing oll wells and 145 producing gas wells.
Taxcs

Sales Tax - Taxable Sales
(County and city taxable sales data for 1st quarter 2011 is currently targeted for release In mid-September 2011).
Quarterly (September 2010 through December 2010)
m Taxable sales in Jefferson County during the fourth quarter 2010; $840.90 million, up 7.2 percent from the same quarter in 2009.

m Taxable sales during the fourth quarter 2010 in the city of:

Beaumaont: $561.42 milllon, up 6.5 percent from the same quarter in 2009.
Port Arthur: $161.68 million, up 6.1 percant from the same quarler in 2009.
Nederland: $36.71 million, down 9.8 percent from the same quarter In 2009,
Groves: $18.33 million, up 3.2 percent from the same quarter in 2009.
Port Neches: $10.90 million, up 7.2 percent from the same quarter In 2009.
Bevil Oaks: $328,690.00, up 28.6 percent from the same quarler in 2009,
China: $476,378.00, up 11.0 percenl from the same quarter In 2009,
Nome: $589,0686.00, down 41.1 percent from the same quarler in 2009.

Taxable Sales through the end of 4th quarter 2010 (January 2010 through Decembar 30, 2010)
a Taxable sales In Jefferson County through the fourth quarter of 2010: $3.07 billion, down 3.6 percent from the same pariod in 2008.
m Taxable sales through the fourth quarter of 2010 in the city of:
Beaumont: $2.05 billion, down 3.0 percent from the same period in 2009,
Port Arthur: $576.60 million, down 4.2 percent from the same peariod in 2009.
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Nederland: $161.56 million, down 8.1 percent from the same period in 2009,

Groves: $73.47 million, down 2.4 percent from the same perlod [n 2009.

Port Neches: $42.85 million, down 2.4 percent from the same perlod In 2009.

Bevil Oaks: $982,394.00, up 10.1 percent from the same perlod in 2009,

China: $1.63 miliion, up 0.1 percent from the same period in 2009.

Nome: $2.40 milllon, down 31.3 percent from the same period in 2009,
Annual (2010)

B Taxable sales in Jefferson Counly during 2010: $3.07 blllion, down 3.6 percent from 2009.

# Jefferson Counly senl an estimaled $191.61 million {or 1.12 percenl of Texas' {axable sales) in slale sales taxes to the stale
{reasury in 2010.

# Taxable sales during 2010 In the cily of:

Beaumont: $2.05 billion, down 3.0 percent from 2009,
Port Arthur: $576.60 million, down 4.2 percent from 2008.
Nederiand: $161.56 million, down 8.1 percent from 2008,
Groves! $73.47 million, down 2.4 percent from 2008.
Port Neches: $42.85 million, down 2.4 percent from 2009,
Bevli Oaks: $982,394.00, up 10.1 percent from 2009,
China: $1.63 million, up 0.1 percent from 2009,
Nome: $2.40 million, down 31.3 percent from 2009,

Sales Tax — Local Sales Tax Allocations
(Tha release date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled for
Navember 9, 2011.)

Monthiy
m Stalewide payments based on the sales activity month of August 2011: $605.22 million, up 13.9 percent from August 2010.

® Paymenis lo all cities in Jefferson County based on the sales activity month of August 2011: $4,92 million, up 28.8 percent from
August 2010.
m Payment based on the sales aclivity monih of August 2011 1o the city of:

Beaumont: $2.86 miliion, up 14.7 percent from August 2010,
Port Arthur: $1.52 milllon, up 76.1 percent from August 2010,
Nederland: $328,832.49, up 25.1 percent from August 2010.
Groves: $120,684.08, up 6.6 percent from August 2010,
Port Neches: $85,567.84, up 3.5 percent from August 2010.
Bevil Oaks: $1,447.39, down 20.4 percent from August 2010,
China: $3,600.75, down 4.3 percent from August 2010.
Nome: $4,612.68, down 4.6 percent from Augus! 2010,

Fiscal Year

m Statewide payments based on sales activity months from Seplember 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same perlod In 2010.

m Payments to all cilles in Jefferson Counly based on sales activily months from September 2010 through August 2011: §63.88
million, up 4.8 percent from fiscal 2010,

m Payments based on sales activity months from Seplember 2010 through August 2011 to the cily of.

Beaumont: $34.13 million, up 3.7 percenl from fiscal 2010,
Port Arthur; $13.08 million, up 8.4 percent from fiscal 2010.
Nederland: $3.62 million, up 3.9 percent from fiscal 2010.
Groves: $1.68 million, up 1.3 percent from fiscal 2010.
Port Neches: $1.25 miilion, up 6.8 percent from fiscal 2010,
Bevll Oaks: $21,324.67, up 20.3 percent from fiscal 2010.
China: $50,742.82, down 12.9 percent from fiscal 2010,
Nome: $53,336.94, down 3.9 percent from fiscal 2010,

January 2011 through August 2011 (Sales Activiiy Year-To-Date)
m Stalewide paymenis based on sales aclivily months through August 2011: $3.90 billion, up 8.3 percent from the same period in
2010.

m Payments o all cities in Jefferson County based on sales aclivity months thraugh August 2011: $34.25 million, up 3.4 percent from

the same period in 2010,
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® Payments based on sales aclivily months through August 2011 fo the city of:

Beaumont: $21.39 milllon, down 0.5 percent from the same period In 2010.
Port Arthur: $8.65 million, up 13.4 percent from the same period in 2010,
Nederland: $2.40 million, up 7.2 percenl from the same period in 2010.
Groves: $1.05 million, unchanged 0.0 percent from the same period in 2010.
Port Neches: $777,953.02, up 6.8 percent from the same period in 2010,

Bevil Oaks: $13,829.51, up 28.9 percent from the same period in 2010.

China: $36,072.52, down 15.9 percen! from the same periad in 2010.
Nome: $34,192.72, down 5.8 percent from the same period In 2010.

12 months ending In August 2011

m Slatewide paymenls based on sales aclivily in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

m Payments to all cilies in Jefferson County based on sales activily in the 12 months ending in August 2011: $53.88 milllon, up 4.8
percent from {he previous 12-month period.

m Paymenls based on sales activily In the 12 months ending in August 2011 to the city of:

Beaumont: $34.13 million, up 3.7 percent from the previous 12-month period.
Port Arthur: $13.08 mlllion, up 8.4 percent from the previous 12-month period.
Nederland: $3.62 mlillion, up 3.8 percent from the previous 12-month period.
Groves: $1.86 million, up 1.3 percent from the previous 12-month period.
Port Neches: $1.25 million, up 6.6 percenl from the previous 12-month periad.
Bavil Oaks: $21,324.67, up 28.3 percent from the pravious 12-month period.
China: $60,742.82, down 12.9 percent from the previous 12-month period.
Nome: $53,336.94, down 3.9 percent from the previous 12-month period.

a Cily Calendar Year-To-Date (RJ 2011)
= payment to the cities from January 2011 through October 2011:

Beaumont: $28.00 million, up 2.7 percent from the same period in 2010.
Port Arthur: $10.95 miliion, up 11.8 percent from the same period in 2010,
Nederland: $3.01 million, up 5.2 percent from the same perled in 2010.
Grovas: $1.35 million, down 0.4 percent from the same perlod in 2010.
Port Nechas: $1.00 million, up 4.9 percent from the same period in 2010,
Bevil Oaks: $17,639.35, up 24.4 percent from the same period in 2010.
China: $49,163.51, down 12.1 percent from the same period in 2010.
Nome: $43,857.48, down 8.6 percent from the same period in 2010,
Annual (2010)

M Statewide payments based on sales activity months In 2010: $5.77 bllilon, up 3.3 percent from 2009.
M Payments to all cilies in Jefferson County based on sales activity months in 2010: $52.76 million, down 6.8 percent from 2009.

® Payment based on sales aclivity months in 2010 to the city of:

Beaumont: $34.24 million, down 4.0 percent from 2009,
Port Arthur: $12.08 million, down 11.1 percent from 2009,
Nederland: $3.48 million, down 5.1 percent from 2009.
Groves: $1.66 million, down 5.1 percent from 2009,
Port Neches: $1.20 million, down 3.8 percent from 2008,
Bevil Oaks: $18,225.09, up 24.3 percent from 2009,
China: $66,583.42, down 18.2 percent from 2009,
Nome: $56,457.98, up 10.2 percent from 2008,

Property Tax

u As of January 2009, property values in Jefferson County: $25.13 billion, down 3.8 percent from January 2008 values. The property
tax base per person in Jeflerson Counly is $103,315, above the statewide average of $85,809, About 2.8 percent of the property

{ax base Is derived from oil, gas and minerals.

State Expenditures
m Jefferson County's ranking In state expenditures by county in fiscal year 2010: 17th. State expendilures in the county for FY2010:

$1.14 biltion, up 0.3 percent from FY2009.
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8 in Jefferson Counly, 31 slate agencles provide a tolal of 4,852 jobs and $52.56 million In annualized wages (as of 18l quarter 2011).
u Maor state agencies in the county (as of first quarter 2011):
= Lamar Universily * Depariment of Criminal Justice
= Lamar Inslitute of Technology *Texas Youlh Commission
= Lamar Universily

Higher Education

® Community collegaes in Jefferson County fall 2010 enroliment:
= None.

" Jefferson Counly Is In the service area of the following:
= (Galveston College with a fall 2010 enroliment of 2,318 . Counties in the service area include:
Chambers Counly
Galveston County
Jefferson County
B {nstitutions of higher education In Jefferson Counly fall 2010 enrollment:
» Lamar University, a Public University (part of Texas State University System), had 13,969 students.
. Ltargar 'Slale College-Porl Arthur, a Public Slate College (part of Texas State Universily Syslem), had 2,374
students,

= Lamar Inslitute of Technology, a Public Stale College {part of Texas State Universily System), had 3,243
students.

School Districts
B Jefferson County had 6 school dislricls with 69 schools and 40,215 students In the 2008-10 school year.

(Statewide, the average teacher salary In school year 2009-10 was $48,263. The percentage of students, statewlide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= Beaumont ISD had 19,505 students in the 2002-10 school year. The average teacher salary was $47,118. The
percenlage of students meeting the 2010 TAKS passing slandard for all tests was 76 percent.

» Hamshire-Fannett 1SD had 1,752 students In the 2009-10 school year, The average teacher salary was $41,481.
The percentage of students meeting the 2010 TAKS passing standard for all lesls was 86 percent.

= Nederland ISD had 5,022 siudents in the 2009-10 school year, The average leacher salary was $47,598. The
percentage of students meeting the 2010 TAKS passing standard for all tesls was 81 percent.

» Port Arlhur ISD had 9,047 students in the 2009-10 school year. The average teacher salary was $45,029. The
percentage of sludents meeting the 2010 TAKS passing standard for all tests was 68 percent.

= Port Neches-Groves I1SD had 4,586 students in the 2009-10 school year. The average teacher salary was
$47,318, The percenlage of students meeling the 2010 TAKS passing standard for all tests was 81 percent.

= Sabine Pass 1SD had 303 sludents in the 2008-10 school year. The average teacher salary was $47,538. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.
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Estimated Impact of the Proposed Lucite International
Project on the Finances of the Beaumont Independent
School District Independent School District under a
Requested Chapter 313 Property Value Limitation

Introduction

Lucite International (Lucite) has requested that the Beaumont Independent School District
Independent School District (BISD) consider granting a property value limitation under Chapter
313 of the Tax Code, also known as the Texas Economic Development Act. In an application
submitted to BISD on December 16, 2011, Lucite proposes to invest $65 million to construct a
new manufacturing project in BISD.

The Lucite project is consistent with the state’s goal to “encourage large scale capital investments
in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax Code granted
eligibility to companies engaged in manufacturing, research and development, and renewable
electric energy production to apply to school districts for property value limitations. Subsequent
legislative changes expanded eligibility to clean coal projects, nuclear power generation and data
centers, among others.

Under the provisions of Chapter 313, BISD may offer a minimum value limitation of $30 million.
The provisions of Chapter 313 call for the project to be fully taxable in the 2013-14 and 2014-15
school years, unless the District and the Company agree to an extension of the start of the two-
year qualifying time period. For the purpose of this analysis, it is assumed that the qualitying time
period will be the 2013-14 and 2014-15 school years. Beginning in 2015-16, the project would go
on the local tax roll at $30 million and remain at that level of taxable value for eight years for
maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period and beyond, with BISD currently levying a $0.285
1&S tax rate. The full taxable value of the investment is expected to reach $59.1 million in 2014-
15, with depreciation expected to reduce the taxable project value over the course of the value

limitation agreement.

In the case of the Lucite project, the agreement calls for a calculation of the revenue impact of the
value limitation in years 3-10 of the agreement, under whatever school finance and property tax
laws are in effect in each of those years. BISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2015-16 school year (-$25,802).

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $2.5 million over the course of the agreement. This amount is net of any

anticipated revenue losses for the District.
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafier). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the

one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the value limitation agreement. In years 4-10, smaller revenue losses would be anticipated when
the state property values are aligned at the minimum value established by the Board on both the
local tax roll and the corresponding state property value study, assuming a similar deduction is
made in the state property values.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 797 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 227
districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. For the 2013-14 school year and beyond, the ASATR reduction
percentage will be set in the appropriations bill. The recent legislative session also saw the
adoption of a statement of legislative intent to no longer fund target revenue (through ASATR) by
the 2017-18 school year. It is likely that ASATR state funding will be reduced in future years and
eliminated by the 2017-18 school year, based on current state policy.

One key element in any analysis of the school finance implications of a value limitation is the
provision for revenue protection in the agreement between the school district and the applicant, In
the case of the Lucite project, the agreement calls for a calculation of the revenue impact of the
value limitation in years 3-10 of the agreement, under whatever school finance and property tax
laws are in effect in each of those years. This meets the statutory requirement under Section
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313.027(f)(1) of the Tax Code to provide school district revenue protection language in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB 1
reductions are reflected in the underlying models. With regard to ASATR funding the 92.35
percent reduction enacted for the 2012-13 school year is maintained until the 2017-18 school
year. A statement of legislative intent was adopted in 2011 to no longer fund target revenue by
the 2017-18 school year, so that change is reflected in the estimates presented below. The
projected taxable values of the Lucite International project are factored into the base model used
here. The impact of the limitation value for the proposed Lucite project is isolated separately and
the focus of this analysis. Previously-approved Chapter 313 projects are incorporated into the
underlying property values in all of the models presented here.

Student enrollment counts are held constant at 18,837 students in average daily attendance (ADA)
in analyzing the effects of the Lucite project on the finances of BISD. The District’s local tax
base reached $9.2 billion for the 2011 tax year and is maintained for the forecast period in order
to isolate the effects of the property value limitation. An M&O tax rate of $1.04 is used
throughout this analysis. BISD has estimated state property wealth per weighted ADA or WADA
of approximately $382,947 for the 2011-12 school year. The enrollment and property value
assumptions for the 15 years that are the subject of this analysis are summarized in Table 1.

School Finance Impact

School finance models were prepared for BISD under the assumptions outlined above through the
2027-28 school year. Beyond the 2012-13 school year, no attempt was made to forecast the g™
percentile or Austin yield that influence future state funding beyond the projected level for that
school year. In the analyses for other districts and applicants on earlier projects, these changes
appeared to have little impact on the revenue associated with the implementation of the property
value limitation, since the baseline and other models incorporate the same underlying

assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Lucite facility to the model, but without assuming
that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the Lucite value but imposes the proposed property
value limitation effective in the third year, which in this case is the 2015-16 school year. The
results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3).
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A summary of the differences between these models is shown in Table 4. The model results show
approximately $134 million a year in annual net General Fund revenue, after recapture (if
appropriate) and other adjustments have been made, as needed.

Under these assumptions, BISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2015-16 school year (-$25,802). The revenue
reduction results from the mechanics of the up to six cents beyond the compressed M&O tax rate
equalized to the Austin yield or not subject to recapture, which reflect the one-year lag in value
associated with the property value study.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year. It is assumed that
ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011 statement of
legislative intent.

One risk factor under the estimates presented here relates to the implementation of the value
limitation in the 2015-16 school year. The formula loss of $25,802 cited above between the base
and the limitation models is based on an assumption of about $301,000 in M&O tax savings for
Lucite when the $30 million limitation is implemented. Under the estimates presented here and as
highlighted in Table 4, an increase in ASATR funding of $285,000 offsets much of the reduction
in M&O taxes in the first year the value limitation is in effect.

In general, the ASATR offset poses little financial risk to the school district as a result of the
adoption of the value limitation agreement. A significant reduction in ASATR funding prior to
the assumed 2017-18 school year elimination of these funds, however, could reduce the residual
tax savings to Lucite in the first year that the $30 million value limitation takes effect.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for I&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division announced last fall that beginning with the 2011 state property
value study, two value determinations will be made for school districts granting Chapter 313
agreements, consistent with local practice. A consolidated single state property value had been
provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.04 per $100 of taxable value M&O rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $2.1
million over the life of the agreement. In addition, Lucite would be eligible for a tax credit for
M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $0.5 million over the life of the agreement, with no
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unpaid tax credits anticipated. The school district is to be reimbursed by the Texas Education
Agency for the cost of these credits.

The key BISD revenue losses are expected to total approximately -$25,802 the first year the
limitation is in effect. In total, the potential net tax benefits (inclusive of tax credits but after hold-
harmless payments are made) are estimated to reach $2.5 million over the life of the agreement.
While legislative changes to ASATR funding could increase the hold-harmless amount owed in
the initial year of the agreement, there would still be a substantial tax benefit to Lucite under the
value limitation agreement for the remaining years that the limitation is in effect.

Facilities Funding Impact

The Lucite project remains fully taxable for debt services taxes, with BISD currently levying a
$0.285 per $100 1&S rate. The value of the Lucite project is expected to depreciate over the life
of the agreement and beyond, but full access to the additional value is expected to increase the
District’s projected wealth per ADA to $485,864 in the peak year of 1&S taxable project value. At
its peak taxable value, this project should have a minimal impact on the total I&S rate.

The Lucite project is not expected to affect BISD in terms of enrollment. Continued expansion of
the project and related development could result in additional employment in the area and an
increase in the school-age population, but this project is unlikely to have much impact on a stand-
alone basis,

Conclusion

The proposed Lucite manufacturing project enhances the tax base of BISD. It reflects continued
capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $2.5 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of BISD
in meeting its future debt service obligations.

School Finance Impact Study - BISD Page |5 March 2, 2012




MOAK, CASEY
(& ASSOCIATES

TEAAS Setdot hisNAanedl LAPLELS

Table [ - Base District Information with Lucite International Project Value and Limitation Values

Year

of

Agreement

School
Year

ADA

WADA

M&O
Tax
Rate

1&S
Tax
Rate

CAD Value
with Project

CAD Value
with
Limitation

CPTD with
Project

CPTD With
Limitation

CPTD
Value
with
Project
per
WADA

CPTD
Value
with
Limitation
per
WADA

Pre-Year 1

1

O~ DO bW N

11
12
13
14
15

2012-13
2013-14
2014-15
2015-16
2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28

18,837.30
18,837.30
18,837.30
18,837.30
16,837.30
18,837.30
16,837.30
18,837.30
18,837.30
18,837.30
18,837.30
18,837.30
18,837.30
18,837.30
18,837.30
18,837.30

24,000.24
24,000.24
24,000.24
24,000.24
24,000.24
24,374.50
24,374.50
24,374.50
24,374.50
24,374.50
24,374.50
24,374.50
24,374.50
24,374.50
24,374.50
24,374.50

$1.0400
$1.0400
$1.0400
§1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
§1.0400

$0.2850
$0.2850
$0.2590
$0.2590
$0.2590
§0.2590
$0.2590
$0.2590
$0.2500
$0.2590
$0.2600
$0.2600
$0.2600
$0.2600
$0.2600
$0.2600

$9,278,574,505
$9,322,935,924
$9,528,534,787
$9,626,264,572
$9,623,011,152
$9,519,828,720
$9,516,714,808
$9,513,747,032
$9,510,763,004
$9,507,840,773
$9,504,977,927
$9,502,172,488
$9,499,422 460
$9,495,725,915
$9,494,080,995
$9,492,697 814

$9,278,574,505
$9,322,935,924
$9,528,534,787
$9,497,285,321
$9,495,243,811
$9,493,273,289
$9,491,371,267
$9,489,535,421
$9,487,763,393
$9,486,052,982
$9,484,402,046
$0,502,172,488
$9,499,422 460
$9,496,725915
$9,494,080,995
$9,492,697,814

$8,002,403,585
$8,906,592,585
$8,946,765,004
$9,152,363,867
$9,150,093,652
$9,146,840,232
$9,143,657,800
$9,140,543,888
$9,137,576,112
$9,134,592,174
$9,131,669,853
$9,128,807,007
$9,126,001,568
$9,123,251,540
$9,120,554,995
$9,117,910,075

$8,902,403,585
$8,906,592,585
$8,046,765,004
$9,152,363,867
$9,121,114,401
§9,119,072,891
$9,117,102,369
$9,115,200,367
$9,113,364,501
$9,111,592,473
$9,109,882,062
$9,108,231,126
$9,126,001,568
$9,123,251,540
$9,120,554,995
$9,117,910,075

$370,930
$371,104
$372,778
$361,345
$381,250
$375,263
$375,132
$375,004
$374,883
$374,760
§374,640
§374,523
$374,408
$374,295
$§374,184
$374,076

$370,830
$371,104
$372,778
$381,345
$380,043
$374,123
$374,043
$373,965
$373,8689
§373,817
$373,746
$373,679
$374,408
$374,295
$374,184
$374,076

*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA

Table 2- “Baseline Revenue Model”--Project Value Added with No Value Limitation

Year of

Agreement

School
Year

M&O Taxes

Compressed
Rate

State Aid

Additional
State Aid- Excess

Hold

Formula

Harmless  Reduction

Additional
Recapture  Local M&O
Costs Collections

State Aid
From
Additional
M&O Tax Local T
Collections

Recapture
from the
Additional

ax

Effort

Total

General

Fund

Pre-Year 1

2012-13
2013-14
2014-15
2015-16
2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28

$91,254 876
$91,686,756
$93,752,365
$93,733,113
$93,701,319
$93,670,219
$93,639,784
$93,610,780
$93,581,611
$93,553,041
$93,522 542
$93,493,206
$93,466,433
$93,440,181
$93,414,431
$93,400,965

$33,334,823
$33,293,629
$32,898,681
$30,876,757
$30,899,082
$32,767,689
$32,798,984
$32,829,606
$32,858,791
$32,886,134
$32,916,872
$32,945,024
$32,972,613
$32,999,656
$33,025,173
$33,052,183

$551,894 $0
$161,208 $

$0 $0

$531,723 $0
$541,192 $0

$0 $0
$0 $0
$0 S0
$0 $0
$0 50
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0

$0  $5,253,930
$0  $5,278,795
$0  $5397,721
$0  $5396,613
$0  §5,394,782
$0  $5392,992
$0 $5,391,239
50 $5,389,569
$0  §5,387,890
S0 $5,386,245
S0 $5,384,489
S0 $5,382,800
$0  $5381,259
$0  $5,379,747
$0  $5378,265
$0  $5,377,490

$3,240,351
$3,251,673
$3,285,764
$3,090,063
$3,091,120
$3,225,445
§3,227,395
$3,229,331
$3,231,123
$3,232,951
$3,234,655
$3,236,342
$3,238,064
$3,239,752
$3.241,407
$3,243,440

$0
$0
$0
$0
$0
$0
$0
$0
$0
0
$0
$0
$0
$0
$0
$0

$133,635,874
$133,672,061
$135,334,431
$133,628,269
$133,627,495
$135,056,344
$135,057,403
$135,059,286
$135,059,415
$135,060,372
$135,058,558
$135,057,373
$135,058,370
$135,059,337
$135,060,277
$135,074,078
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Table 3- “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local M&O  M&OTax  Local Tax General
Agreement Year Rate State Aid Harmless  Reduction Cosfs Collections  Collections Effort Fund
Pre-Year1 2012-13  $91,254,876 $33,334.823  §551,894 $0 $0  $5253,930  $3,240,351 $0  $133,635.874
1 2013-14  $91,686,756  $33,203629  $161,208 $0 $0  §5278,795  $3,251,673 $0  $133,672,061
2014-15  $93,752,365 $32,898,581 $0 $0 $0  §5397,721  $3,285,764 $0  $135,334,431
3 2015-16  $93,448,136  $30,876,757 $816,700 30 S0 $5380,205  $3,080,668 $0  $133,602,467
4 2016-17  $93428,261 $31,184,050  $529.273 $0 $0  §5379,061  $3,108,994 S0 $133,629,648
5 2017-18  $93,409,077  $33,040,748 $0 30 $0  $5377,957  $3,242,622 S0 $135,070,404
6 2018-19  $93,390,560  $33,060,126 $0 $0 $0  $5376,801  $3,243.842 30 $135,071,419
T 2019-20  $93,372,687  $33,078,830 $0 $0 80 $5,375,861  $3,245,020 $0  $135,072,399
8 2020-21  $93,355,435  $33,096,883 $0 $0 $0  $5,374,868  $3,246,157 S0 $135,073,344
9 2021-22  $93,338,784  $33,114,309 $0 $0 $0  $5373910  $3,247,254 $0  $135,074,257
10 202223 $93,320,202  $33,131,129 $0 $0 $0  $5372,840  $3.248,226 80 $135,072,397
1 2023-24  §93,493,206  $33,147,364 $0 $0 $0  $5,382800  $3,265,813 $0  $135,279,184
12 202425  $93,466,433  $32,972,613 $0 $0 $0  $5381,259  $3,238,064 $0  $135,058,370
13 2025-26  $93,440,181  $32,999,656 50 $0 80 $5379,747  $3,238,752 30 $135,069,337
14 2026-27  $93,414,431  $33,026,173 $0 $0 $0  $5378265  $3,241,407 $0  $135,080,277
15 2027-28  $93,400,965  $33,052,183 $0 $0 $0  §5377,490  $3,243,440 $0  $135,074,078
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&Q Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed State Hold Formula  Recapture Local M&O M&O Tax Local Tax  General
Agreement Year Rate Aid Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 2012-13 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2013-14 $0 $0 $0 $0 $0 S0 $0 $0 $0
2014-15 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2015-16 -$284,977 §0  $284,977 $0 30 -$16,407 -$9,395 $0  -$25,802
4 2016-17 $273,058  $284,977 -$11,919 $0 $0 -$15,721 $17,875 $0 $2,163
5 2017-18 -$261,142  $273,059 $0 $0 $0 -$15,035 $17,178 $0  $14,060
6 2018-19 -$249,224  §261,142 $0 $0 $0 -$14,349 $16,447 §0  $14,016
7 2019-20 -$238,093  $249,224 $0 $0 $0 513,708 $15,689 S0 $13,112
8 2020-21 -$226,175  $238,092 $0 $0 $0 -$13,022 $15,034 $0 $13,929
9 2021-22 $214,257  $226,175 $0 $0 $0 -$12,336 $14,303 S0 $13,885
10 2022-23 -$202,340  $214,257 $0 $0 $0 -$11,650 $13,571 $0  $13.839
1 2023-24 $0  $202,340 $0 $0 $0 $0 $19,471 S0 $221,811
12 2024-25 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2025-26 $0 $0 §0 $0 $0 $0 $0 $0 $0
14 2026-27 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2027-28 $0 $0 $0 $0 $0 $0 $0 $0 30
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Table 5 - Estimated Financial impact of the Lucite International Project Property Value Limitation Request
Submitted to BISD at $1.04 M&O Tax Rate

Tax
Credits Tax
for First ~ Benefit to
Taxes Taxes Tax Two Company School
Estimated Before after Savings @ Years Before District Estimated
Year of School Project Taxable Value Value Value Projected Above Revenue Revenue Net Tax
Agreement  Year Value Value Savings Limit Limit M&O Rate Limit Protection Losses Benefits
Pre-Year1  2012-13 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2013-14  $44,361,419  $44,361,419 $0 $461,359  $461,359 $0 $0 $0 $0 $0
2 2014-15  $59,134,410  $59,134,410 $0  $614998  $614,998 $0 $0 $0 $0 $0
3 2015-16  $58,979,251  $30,000,000  $28,979,251 $613,384 $312,000 $301,384 $0 $301,384 -$25,802 $275,582
4 2016-17  $57,767,341  $30,000,000  $27,767,341 $600,780  $312,000 $288,780  $64,622 $353,403 $0 $353,403
5 2017-18  $56,556,431  $30,000,000  $26,555,431 $588,176  $312,000 $276,176  $64,622 $340,799 $0 $340,799
6 2018-19  $55343,521  $30,000,000  $25,343,521 $675,573  $312,000 $263,573  $64,622 $328,195 $0 $328,195
7 2019-20  $54,211,611  $30,000,000 $24,211,611 $563,801 $312,000 $251,801  $64,622 $316,423 $0 $316,423
8 2020-21  $52,999,701  $30,000,000 $22,999,701 $551,197 $312,000 $239.197  $64,622 $303,819 $0 $303,819
9 2021-22  $51,787,791  $30,000,000 $21,787,791 $538,593 $312,000 $226593  §64,622 $291,215 $0 $291,215
10 2022-23  $50,575,861  $30,000,000 $20,575,881 $525,989  $312,000 $213.989  $64,622 $278,612 $0 $278,612
" 2023-24  $49,363,971  $49,363,971 $0 $513,385 $513,385 $0 $0 $0 30 $0
12 2024-25 $48,152,061  $48,152,061 $0 $500,781 $500,781 $0 $0 $0 $0 $0
13 202526 $46,940,151  $46,940,151 $0 $488,178 $488,178 $0 $0 $0 $0 $0
14 2026-27  $45,728,241  $45728,241 $0 $475,574 $475,574 §0 $0 $0 $0 $0
15 2027-28  $45,728,241  §45728,241 $0 $475,574 $475,574 $0 $0 $0 §0 S0
$8,087,342  $6,025,848  $2,061,493  $452,357  $2,513,850 -$25,802  $2,488,048
Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits
$149,359 $302,998 $452,357
Credits Eamed $452,357
Credits Paid $452.357
Excess Credils Unpaid S0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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Attachment G

Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

BEAUMONT INDEPENDENT SCHOOL DISTRICT

and

LUCITE INTERNATIONAL, INC.
(Texas Taxpayer ID # 14306255432)

TEXAS COMPTROLLER APPLICATION NO, 211

Dated

December 20, 2012



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS s

COUNTY OF JEFFFERSON §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the BEAUMONT
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and LUCITE INTERNATIONAL, INC., (Texas Taxpayer ID # 14306255432),
hereinafter referred to as the “Applicant.” The Applicant and the District are hereinafter
sometimes referred to individually as a “Party” and collectively as the “Parties,” Certain
capitalized and other terms used in this Agreement shall have the meanings ascribed to them in
Section 1.3.

RECITALS

WHEREAS, on November 29, 2011, the Superintendent of Schools (hereinafter referred
to as “Superintendent™) of the Beaumont Independent School District, acting as agent of the
Board of Trustees of the District (the “Board of Trustees™), received from the Applicant an
Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of
the Texas Tax Code; and,

WHEREAS, on December 15, 2011 the Board of Trustees authorized the Superintendent
to accept, on behalf of the District, the Application from Lucite International, Inc., and on
December 16, 2011 the Superintendent acknowledged receipt of the Application and the
requisite application fee as established pursuant to Texas Tax Code § 313.025(a)(1) and Local

District Policy CCG (Local); and,

WHEREAS, on or about February 23, 2012, the Superintendent, acting as agent of the
Board of Trustees, received supplemental Application materials from the Applicant concerning
the previously submitted Application for Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, the Application, together with the supplemental materials, were delivered to
the office of the Comptroller for review pursuant to Texas Tax Code §313.025(d); and,

WHEREAS, the Comptroller, via letter, has established March 9, 2012 as the completed
Application date; and,

Agreement for Limitation on Appraised Value

Between Beaumont Independent School District and Lucite International, Ine.
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WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Jefferson County Appraisal District established in Jefferson County,
Texas (the *Appraisal District™), pursuant to Texas Tax Code §6.01; and,

WHEREAS, the Comptroller reviewed the Application pursuant to Texas Tax Code
$313.025(d), and on April 20, 2012 the Comptroller, via letter, recommended that the
Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at a public
hearing held in connection with the Board of Trustees’ consideration of the Application; and,

WHEREAS, on June 18, 2012, at a duly called and noticed Board meeting, the Board of
Trustees hereby granted an extension of time to Lucite International. Inc. in accordance with
Tex. Tax Code § 313.025(b) for final action upon the pending application until December 31,
2012; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation prepared pursuant to Texas Tax Code §313.026 and has carefully considered the
Comptroller’s positive recommendation for the project; and,

WHEREAS, on December 20, 2012, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on December 20, 2012, the Board of Trustees made factual findings
pursuant to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value
of the Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code
§313.025(e) has been met; and,

WHEREAS, on December 20, 2012, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§313.022(b) and 313.052, as such
Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on December 12, 2012, the District received written notification,
pursuant to 34 Texas Administrative Code §9.1055(¢)(2)(A), that the Comptroller reviewed this
Agreement, and reaffirmed the recommendation previously made on April 9, 2012 that the

Application be approved; and,

WHEREAS, on December 20, 2012, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
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Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE 1

AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2015, 2016, 2017, 2018, 2019, 2020, 2021, and
2022. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2015, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of December 20, 2012 and ending
on December 31, 2014 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). Applicant shall not be entitled to a tax limitation during
the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2022, Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
entitled before such termination or to which such Party became entitled as a result of an event
that occurred before such termination, so long as the right to such payment survives said

termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
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being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
Partial Year  January 1,2012  2012-13 2012 Start of Qualifying Time Period
(Commencing on beginning with Commencement
date of Board Date (12/20/12). No limitation
approval on value. First year for
December 20, computation of Annual Limit.
2012)
1 January 1, 2013 2013-14 2013 Qualifying Time Period. No

limitation on value. Possible
Tax Credit in future years.

2 January 1, 2014 2014-15 2014 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

3 January 1, 2015 2015-16 2015 $ 30 million property value
limitation.
4 January 1, 2016 2016-17 2016 $ 30 million property value

limitation. Possible Tax Credit
due to Applicant.

5 January 1, 2017  2017-18 2017 $ 30 million property value
limitation. Possible Tax Credit

due to Applicant.

6 January 1, 2018  2018-19 2018 $ 30 million property value
limitation. Possible Tax Credit

due to Applicant.

7 January 1,2019  2019-20 2019 $30 million property value
limitation, Possible Tax Credit
due to Applicant.

8 January 1, 2020  2020-21 2020 $ 30 million property value
limitation. Possible Tax Credit

due to Applicant.
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Full Tax Year
of Agreement

9

10

11

13

Section 1.3.

Date of
Appraisal

January 1, 2021

January 1, 2022

January 1, 2023

January 1, 2024

January 1, 2025

DEFINITIONS

School
Year

2021-22

2022-23

2023-24

2024-25

2025-26

Tax Year

2021

2022

2023

2024

2025

Summary Description
of Provisions

$30 million property value
limitation. Possible Tax Credit
due to Applicant.

$30 million property value
limitation, Possible Tax Credit
due to Applicant.

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Wherever used herein, the following terms shall have the following meanings, unless the

context in which used clearly indicates another meaning, to-wit:

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indirect common control with such specified person or entity. For purposes of
this definition “control” when used with respect to any person or entity means (i) the ownership,
directly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or

otherwise.
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“Affiliated Group™ means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of

the member entities.

“Aooregate Limit” means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and for all previous Tax Years
during the course of this Agreement, less all amounts paid by the Applicant to or on behalf of the
District under Article IV,

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Tex. Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be One Million Eight Hundred
Eighteen Thousand Three Hundred Twenty-Four Dollars ($1,818,324.00) based upon the
District’s 2010-2011 Final Average Daily Attendance of 18,183.240. An annual limit shall first
be computed for Tax Year 2015, which, by virtue of the Commencement Date, is the first year of
the Qualifying Time Period under this Agreement.

“Applicant” means Lucite International, Inc., Texas Tuxpayer Identification Number
14306255432, the company listed in the Preamble of this Agreement who, on November 29,
2011, filed the Original Application and on February 23, 2012 filed supplemental Application
materials with the District for an Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code. The term “Applicant” shall also include the Applicant’s
assigns and successors-in-interest.

“Applicable School Finance Law”™ means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on November 29, 2011, and the supplemental Application materials filed by the
Applicant on February 23, 2012 which have been certified by the Comptroller’s office to
constitute a complete final Application as of the date of March 9, 2012. The term includes all
forms required by the Comptroller, the schedules attached thereto, and all other documentation
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submitted by the Applicant for the purpose of obtaining this Agreement with the District. The
term also includes all amendments and supplements thereto submitted by the Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Jefferson County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Beaumont Independent School
District.

“Commencement Date” means December 20, 2012, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Completed Application Date” means March 9, 2012, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County” means Jefferson County, Texas.

"Determination_of Breach and Notice of Contract Termination” shall have the meaning
assigned to such term in Section 7.8 of the Agreement.

“District” or “School District” means the Beaumont Independent School District, being
a duly authorized and operating independent school district in the State, having the power to
levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2025. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will

survive until paid by the Party owing same,

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
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Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (¢) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (¢) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which

forbids or prevents performance.
"Land" shall have the meaning assigned to such term in Section 2.2.

Muaintain Viable Presence” means, after the development and construction of the project
described in the Application and in the description of the Applicant’s Qualified Investment and
Qualified Property as set forth in Section 2.3 below, (i) the operation over the term of this
Agreement of the facility or facilities for which the tax limitation is granted, as the same may
from time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired,
restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at least the
number of New Jobs required by Chapter 313, of the Texas Tax Code subject to any waiver
granted by the District, from the time they are created until the Final Termination Date; and (iii)
the maintenance of at least the number of Qualifying Jobs set forth in the Application from the
time they are created until the Final Termination Date.

"M&O Amount” shall have the meaning assigned to such term in Section 3.2 of this
Agreement,

.

“Maintenance and Operations Revenue” or “M&O Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the Disfrict under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary o reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.
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“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means an amount equal to (but not less than zero): (i) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the Applicant would have
paid to the District for all Tax Years during the term of this Agreement if this Agreement had not
been entered into by the Partics; plus (B) any Tax Credits received by Applicant under this
Agreement; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad
valorem school taxes actually due to the District or any other governmental entity, including the
State of Texas, for all Tax Years during the term of this Agreement, plus (B) any and all
payments due to the District under Article III of this Agreement.

“New Jobs” means the total number of “new jobs,” defined by 34 Texas Administrative
Code §9.1051(14)(C), which the Applicant will create in connection with the project described in
the Application and in the description of the Applicant’s Qualified Investment and Qualified
Property as set forth in Section 2.3 below. In accordance with the requirements of Texas Tax
Code §313.024(d), eighty percent (80%), of all New Jobs shall also be Qualifying Jobs, as
defined below.

“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, and applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifving Jobs” means the number of New Jobs the Applicant will create in
connection with the project which is the subject of its Application which meet the requirements

of Texas Tax Code 313.021(3).

“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the

Comptroller’s Rules.

"Oualifving Time Period” means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of December 20, 2012 and ends

on December 31, 2014,

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
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Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between the Applicant and the school district and
any subsequent amendments or assignments, any school district written finding or report filed
with the comptroller as required under this subchapter, and any application requesting school
Tax Credits under Texas Tax Code, §313.103.

“Tax Credit” means the Tax Credit, either to be paid by the District to the Applicant, or
to be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
imposed on the Applicant under such provisions, including the timely filing of a completed
application under Texas Tax Code §313.103 and the duly adopted administrative rules relating

thereto.

“Tux Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b) or

§313.052, as applicable.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code (including, but not
limited to, §61.1019), together with any court or administrative decisions interpreting same.
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ARTICLE I1
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Qualified Property upon which the Applicant’s Qualified Investment
will be located (the “Applicant’s Qualified Property™) is described in the legal description which
is attached to this Agreement as EXHIBIT 2 and is incorporated herein by reference for all
purposes (“Land”™). The Parties expressly agree that the boundaries of the Land may not be
materially changed from its configuration described in EXHIBIT 2 without the express
authorization of each of the Parties.

Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (the “Applicant’s Qualified Investment”). The Applicant’s Qualified Investment
shall be that property, described in EXHIBIT 3 which is placed in service under the terms of the
Application, during the Qualifying Time Period described in Section 1.2, above. The
Applicant’s Qualified Property shall be all property, described in EXHIBIT 3, including, but not
limited to the Applicant’s Qualified Investment, which (1) is owned by the Applicant; (2) is first
placed in service after March 9, 2012, the Completed Application Date established by the
Comptroller; and (3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or the Applicant’s
Qualified Property for purposes of this Agreement, unless pursuant to Texas Tax Code
§313.027(e) and Section 8.3 of this Agreement, the Board of Trustees, by official action,
provides that such other property is a part of the Applicant’s Qualified Investment for purposes

of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
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additional property to which the Applicant requests that the Tax Limitation
Amount apply;

(b)  notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller that is necessary to re-evaluate the economic impact analysis for the
new or changed conditions.

Notwithstanding the foregoing, any replacement property shall not be subject to the foregoing
restrictions and shall be considered Qualified Property hereunder.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period; at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land described in EXHIBIT 2; or
upon a reasonable request by the District, the Comptroller, or the Appraisal District, the
Applicant shall provide to the District, the Comptroller, and the Appraisal District a reasonably
specific and detailed description of the material tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) on the Applicant’s Qualified Property to which the Tax Limitation Amount
applies, including maps or surveys of sufficient detail and description to locate all such described
property within the boundaries of the real property which is subject to this Agreement.

Section 2.5. QUALIFYING USE

The Parties agree that the Applicant’s Qualified Investment described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code §313.024(b)(1) as a
manufacturing facility.

Section 2.6, LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or

(b)  Thirty Million Dollars ($30,000,000.00).
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This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b)

or §313.052.
ARTICLE TIT

PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code,
§§313.027(H)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue solely as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to such other payments as set forth in Article
IV. Subject to the limitations contained in this Agreement (including Section 5.1), it is the intent
of the Parties that the risk of any negative financial consequence to the District in making the
decision to enter into this Agreement will be borne by the Applicant and not by the District.

Section 3.2. CALCULATING THE AMOUNT OF L0SS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to the District means the Original M&O
Revenue minus the New M&O Revenue;

Where:

i. "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Applicant’s Qualified
Investment been subject to the ad valorem maintenance and
operations tax.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to such
Maintenance and Operations Revenue because of any portion of
this Agreement.
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Section 3.3.

In making the calculations required by this Section 3.2:

il.

iii.

iv.

V.

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii, of this Agreement
relating to the definition of “New M&O Revenue” will reflect the
Tax Limitation Amount for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements or any other factors not contained in this Agreement.

COMPENSATION FOR LLOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse

the District for the following:

(a)

(b)

all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Investment that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the
hiring of additional personnel to accommodate a temporary increase in student
enrollment attributable to the Applicant’s Qualified Investment.
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(c) any other loss of the District’s revenues which directly result from, or are
reasonably attributable to any payment made by the Applicant to or on behalf of
any third party beneficiary of this Agreement.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District
pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax roll or any other changes in
student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3, Article IV, and/or
Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fee shall
be the sole responsibility of the District, subject to the limit of Section 3.7. Upon reasonable
prior notice, the employees and agents of the Applicant shall have access, at all reasonable times,
to the Third Party's offices, personnel, books, records, and correspondence pertaining to the
calculation and fee for the purpose of verification. The Third Party shall maintain supporting
data consistent with generally accepted accounting practices, and the employees and agents of
the Applicant shall have the right to reproduce and retain for purpose of audit, any of these
documents. The Third Party shall preserve all documents pertaining to the calculation and fee
for a period of three (3) years after payment. The Applicant shall not be liable for any of the
Third Party's costs resulting from an audit of the Third Party's books, records, correspondence, or
work papers pertaining to the calculations contemplated by this Agreement or the fee paid by the
Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.
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Section 3.7, PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or Tax Credit or other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. For no Tax Year during the term of this Agreement shall the Applicant be
responsible for the payment of an aggregate amount of fees and expenses under this Section 3.7
and Section 3.6 which exceeds Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days following the later of (i) receipt of the certification, or (ii) the
date the Applicant is granted access to the books, records and other information in accordance
with Section 3.6 for purposes of auditing or reviewing the information in connection with the
certification. Within fifteen (15) days of receipt of the Applicant's appeal, the Third Party will
issue, in writing, a final determination of the certification containing the calculations.
Thereafter, the Applicant may appeal the final determination of certification containing the
calculations to the District. Any appeal by the Applicant of the final determination of the Third
Party may be made, in writing, to the District’s Board of Trustees within thirty (30) days of the
final determination of certification containing the calculations, without limitation of Applicant’s
other rights and remedies available hereunder, at law or in equity.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

If at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Property, and/or the Applicant’s Qualified
Property and such appeal remains unresolved, the Third Party shall base its calculations upon the
values placed upon the Applicant’s Qualified Property and/or the Applicant’s Qualified Property
by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Value. In the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
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payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District reasonably determines that it will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, because
of its participation in this Agreement, the Applicant shall make payments to the District, up to
the revenue protection amount limit set forth in Section 5.1, that are necessary to offset any
actual negative impact on the District as a result of its participation in this Agreement. Such
calculation shall take into account any adjustments to the amount calculated for the current fiscal
year that should be made in order to reflect the actual impact on the District. Such payment shall
be made no later than thirty (30) days following notice from the District of such determination.

ARTICLE 1V
SUPPLEMENTAL PAYMENTS
Section 4.1, INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
(a) Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts set
forth under Article 111, and as further consideration for the execution of this Agreement
by the District, the Applicant shall also be responsible for the supplemental payments set
forth in this Article 1V, (the “Supplemental Payments”). The Applicant shall not be
responsible to the District or to any other person or persons in any form for the payment
or transfer of money or any other thing of value in recognition of, anticipation of, or
consideration for this Agreement for limitation on appraised value made pursuant to
Chapter 313, Texas Tax Code, unless it is explicitly set forth in this Agreement. It is the
express intent of the Parties that the Applicant’s obligation to make Supplemental
Payments under this Article IV is separate and independent of the obligation of the
Applicant to pay the amounts described in Article III; provided, however, that all
payments under Articles 111 and IV are subject to the limitations contained in Section 5.1,
and that all payments under this Article IV are subject to the separate limitations
contained in Section 4.4.

(b)  Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or on
behalf of the District by the Applicant under this Article IV shall not exceed the limit
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imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be
increased by the Legislature for any future year of this Agreement.

Section 4.2, STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a)

(b)

Applicant’s Stipulated Supplemental Payment Amount, defined as Fifteen percent
(15%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 1.3,

above; or,

the Aggregate Limit, as the term is defined in Section 1.3, above.

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT

AMOUNT

The Parties agree that for each Tax Year during the term of this Agreement, beginning
with the third full Tax Year (Tax Year 2015) the Applicant’s Stipulated Supplemental Payment
Amount, described in Section 4.2 will annually be calculated based upon the then most current
estimate of tax savings to the Applicant, which will be made, based upon assumptions of student
counts, tax collections, and other applicable data, in accordance with the following formula:

Minus,

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

Plus,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;
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Any Tax Credit received by the Applicant with respect to such Tax Year;
Minus,

Any amounts previously paid to the District under Article I11;

Multiplied by,

The number 0.15;

Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Applicant’s Stipulated
Supplemental Payment Amount calculation to reflect such changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For cach Tax Year during the term of this Agreement, beginning with Tax Year three
(Tax Year 2015) and continuing thereafter through Tax Year thirteen (Tax Year 2025), the
District, or its successor beneficiary should one be designated under Section 4.6, below, shall not
be entitled to receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that

exceed the Aggregate Limit.

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under sections 4.2 and 4.3 above for such
Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the
Applicant’s Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for
such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the
term of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
Tax Year during the term of this Agreement, shall be paid to the District. If there are changes in
Chapter 313 Tax Laws, higher or lower payments that first became due prior to the effective date
of any statutory change will not be adjusted.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid
to the District prior to the end of year thirteen (Tax Year 2025) because such payment would
exceed the Aggregate Limit, will be deemed to have been cancelled by operation of law, and the
Applicant shall have no further obligation with respect thereto.
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Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article 1V, including but not limited to: the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; the
determination of both the Annual Limit and the Aggregate Limit; the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and the carry forward and
accumulation of any of the Applicant’s Stipulated Supplemental Payment
Amounts unpaid by the Applicant due to the Aggregate Limit in previous years,
shall be calculated by the Third Party selected pursuant to Section 3.4.

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article 1V shall be made at the time
set forth in Section 3.7.

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the Board of Trustees may, in its sole discretion,
direct that the Applicant’s payment under this Article IV be made to the District’s educational
foundation or to a similar entity. Such foundation or entity may only use such funds received
under this Article IV to support the educational mission of the District and its students. Any
designation of such foundation or entity must be made by recorded vote of the Board of Trustees
at a properly posted public meeting of the Board of Trustees. Any such designation will become
effective after such public vote and the delivery of notice of said vote in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded by the Board of Trustees,
by Board action, at any time, and any such rescission will become effective after delivery of
notice of such action to the Applicant in conformance with the provisions of Section 8.1.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.

Notwithstanding the foregoing, any payments made by Applicant shall be made in the
manner and to the party designated in this Agreement unless Applicant receives unambiguous
written notice from the District that such payments are to be made to a different party.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS
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Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2015 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles TIT and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles IIT and IV shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article 111 and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. In addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon any termination this Agreement under this Section 5.2, this
Agreement shall terminate and be of no further force or effect; provided, however, that the
Parties’ respective rights and obligations under this Agreement with respect to the Tax Year or
Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged.

ARTICLE VI

TAX CREDITS
Section 6.1.  APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
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Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313.103 of the Texas Tax Code and the Comptroller’s
Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with its obligations under Subchapter D of the Act and the Comptroller’s Rules,
including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code
and either the Comptroller’s Rules and/or Texas Education Agency rules.

Section 6.3. COMPENSATION FOR L0OSS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice. If the District receives aid from the State for all or any
portion of a Tax Credit with respect to which the Applicant has made a payment to the District
under this Section 6.3, then the District shall pay to the Applicant the amount of such aid within
thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code Section 22.07, during the term of
this Agreement, in order to inspect the project to determine compliance with the terms hereof or
as necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
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Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party or any other information that is not
necessary for the District to determine the Applicant’s compliance with this Agreement.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation as a result of this Agreement, including but not
limited to the annual report or certifications that may be required to be submitted by the
Applicant to the Comptroller under the provisions of Texas Tax Code §313.032 and the
provisions of Title 34, Part 1, Chapter 9, Subchapter F of the Texas Administrative Code. The
Applicant shall forward a copy of all such required reports or certifications to the District
contemporancously with the filing thereof. Currently, the Comptroller requires an Annual
Eligibility Report and the Biennial Progress Reports, Form 50-772 and 50-773 respectively, and
an Application for Tax Credit, Form 50-300. The obligation to make all such required filings
shall be a material obligation under this Agreement. The Applicant shall not be in default of any
reporting obligation hereunder, unless the Applicant has received thirty (30) days prior notice of
its reporting obligation from the District.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of this Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement; provided, however, that notwithstanding anything
contained in this Agreement to the contrary, the Applicant shall not be in breach
of this Agreement, and shall not be subject to any liability for failure to Maintain
Viable Presence to the extent such failure is caused by Force Majeure, provided
the Applicant makes commercially reasonable efforts to remedy the cause of such

Force Majeure; and,

(c) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313, throughout the period from and including the Tax Year 2015
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event of a Material Breach (hereinafter defined), except as provided in
Section 5.2, after the notice and cure period provided by Section 7.8, then the District shall be
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entitled, as its sole and exclusive remedy, to the recapture of all ad valorem tax revenue lost as a
result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article 11I. The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Article IV,

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
this Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem maintenance and operations
taxes for all of the Tax Years for which the Tax Limitation Amount was allowed pursuant to this
Agreement that are prior to the Tax Year in which the default occurs that otherwise would have
been due and payable by the Applicant to the District without the benefit of this Agreement,
including penalty and interest, as calculated in accordance with Section 7.5. For purposes of this
liquidated damages calculation, the Applicant shall be entitled to a credit for all payments made
to the District pursuant to Article ITl. The Applicant shall also be entitled to a credit for any
amounts paid to the District pursuant to Article IV. Upon payment of such liquidated damages,
the Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February | of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code

§33.01(c), or its successor statute.
Section 7.6, MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement (herein so called) if it
comunits one or more of the following acts or omissions:

(a)  Applicant is determined to have failed to meet its obligations to have made
accurate material representations of fact in the submission of its Application as is
required by Section 8.13, below.
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(b.)

(c)

(d.)

(e.)

(£)

(g)

(h.)

Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this

Agreement,

Applicant fails to make any payment required under Articles III or IV of this
Agreement on or before its due date.

Applicant fails to create and maintain at least the number of New Jobs it
committed to create and maintain as set forth on Schedule C, Column C of its

Application.

Applicant fails to create and maintain at least the number of New Jobs it
committed to create and maintain as set forth on Schedule C, Column E of its

Application.

Applicant fails to create and maintain at least Eighty Percent (80%) of all such
New Jobs on the project as Qualifying Jobs.

Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement, in excess of
the amounts set forth in Articles 11l and IV, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of or in consideration for this
Agreement are not barred by this provision.

Applicant fails to materially comply in any material respect with any other term
of this Agreement, or the Applicant fails to meet its obligations under the
applicable Comptroller’s Rules, and under the Act.

Section 7.7. LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure any Material
Breaches of this Agreement described in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(d) and 7.6(e) or 7.6(f) for any such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code §313.0275(b), in accordance with the
provisions of Texas Tax Code §313.0275(c).
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Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or Section 7.6 that the Applicant is in
Material Breach of this Agreement, the District shall provide the Applicant with a written notice
of the facts which it believes have caused the Material Breach, and if cure is possible, the cure
proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90)
days to present any facts or arguments to the Board of Trustees showing that a Material Breach
has not occurred and/or that it has cured or undertaken to cure any such Material Breach.

If the Board of Trustees is not reasonably satisfied with such response and/or that such
Material Breach has been cured, then the Board of Trustees shall, after reasonable notice to the
Applicant, conduct a hearing called and held for the purpose of determining whether such
Material Breach has occurred and, if so, whether such Material Breach has been cured. At any
such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard
before the Board of Trustees. At the hearing, the Board of Trustees shall make findings as to
whether or not a Material Breach has occurred, the date such Material Breach occurred, if any,
and whether or not any such Material Breach has been cured. Except as otherwise provided in
Section 7.7, in the event that the Board of Trustees determines that such a Material Breach has
occurred and has not been cured, it shall also terminate this Agreement and determine the
amount of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the
amount of any penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged Material Breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a "Determination
of Breach and Notice of Contract Termination").

Section 7.9, DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Jefferson County, Texas. The Parties agree to sign a document that
provides the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
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otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of reasonable attorney’s fees and a tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant to Texas Tax Code §6.30. In the event that the
Applicant is a prevailing party in any such legal proceedings under this section, the District shall
be responsible for the payment of the Applicant’s reasonable attorney’s fees.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section 7.9, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, the District's
damages for any default shall under no circumstances exceed the greater of either any amounts
calculated under Sections 7.4 and 7.5 above, or the monetary sum of the difference between the
payments and credits due and owing to the Applicant at the time of such default and the District
taxes that would have been lawfully payable to the District had this Agreement not been
executed. In addition, the District's sole right of equitable relief under this Agreement shall be

its right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII
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MISCELLANEOUS PROVISIONS

Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed as follows:

Dr. Timothy Chargois, Superintendent
BEAUMONT INDEPENDENT SCHOOL DISTRICT
3395 Harrison Avenue.

Beaumont, Texas 77706-5184

Fax: (409)617-5184

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

David Fick, Tax Executive
LucCITE INTERNATIONAL, INC.
7275 Goodlett Farms Parkway
Cordova, Tennessee 38016
Fax: xXX-XXX-XXXX

E-mail: david.Fivk@lucite.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the Board of Trustees,

(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the Final Termination Date.
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(c) In the event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2014.

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property or Qualified Investment not
specified in EXHIBIT 3, provided that the Applicant reports fo the District, the Comptroller, and
the Appraisal District, in the same format, style, and presentation as the Application, all relevant
investment, value, and employment information that is related to the additional or replacement
property. Any amendment of this Agreement adding additional or replacement Qualified
Property or Qualified Investment pursuant to this Section 8.3 shall, (1) require that all property
added by amendment be eligible property as defined by Texas Tax Code, §313.024; (2) clearly
identify the property, investment, and employment information added by amendment from the
property, investment, and employment information in the original Agreement; and (3) define
minimum eligibility requirements for the recipient of limited value. This Agreement may not be
amended to extend the value limitation time period beyond its eight-year statutory term.

Section 8.4. ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.
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Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Jefferson County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9, SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters

in question.
Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
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Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes™ and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase *, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufticiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that to the
best of Applicant’s knowledge all material representations, information, and facts contained in
the Application are true and correct. The parties further agree that the Application and all the
attachments thereto are included by reference into this Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, this
Agreement shall be invalid and void except for the enforcement of the provisions required by 34
Texas Administrative Code §9.1053(H)(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is requires to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code §313.103, as

follows:
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a. Within seven (7) days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

c. This Section 8.14 does not require the publication of information that is confidential
under Texas Tax Code §313.028.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple

originals on this day of 2012.
LUCITE INTERNATIONAL, INC, BEAUMONT INDEPENDENT SCHOOL DISTRICT
-— P
By: M ;‘9/ By: //t/ %zé\,,gw @Qd&
DavibFick WoobRrOW REECE
‘Tax-Exeeutive- President
BRrenT LONG Board of Trustees

VP FiwenseE

ATTEST:

TERRY D. WILLIAMS
Secretary
Board of Trustees
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ExHiBiT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

Lucite International LLC Reinvestment Zone was originally created on March 14, 2011 by
action of the Jefferson County Commissioners Court. A map of Lucite International LLC
Reinvestment Zone is attached as the last page of this EXHIBIT 1.

As a result of the action of the Jefferson County Commissioners Court, Lucite International
LLC Reinvestment Zone includes real property within Jefferson County, Texas, more specifically
described as follows:
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by Applicant and located within the boundaries of both the
Beaumont Independent School District and Lucite International Reinvestment Zone will be
included in and subject to this Agreement. The rectangles in black on the map attached as the last
page of this exhibit represent the areas of the project site where the qualified property will reside.
Specifically, all Qualified Property of Applicant located in the following sections of land is
included, to wit:
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ExuHisir 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

Ls HCN Plant:

This part of the project will provide facilities to produce HCN used in the manufacture of
MMA. Major items of equipment that will be constructed for this phase of the project will

include:
e HCN Column
e HCN Column Reflux Drum
e Rich/Lean Circulation Water Heat Exchangers
e Pumps
e Absorber Column
o Waste Water Column
e Packed Scrubber

This part of the project will also include any other necessary equipment to construct a
fully functioning HCN manufacturing plant.

2. Ammonia Recovery System:

This part of the project will consist of an Ammonia Recovery System designed be to
recover unreacted ammonia to recycle it back into the HCN process. Major items of equipment
that will be constructed for this phase of the project will include:

e Ammonia Absorber
o HCN Phosphate Stripper
e Ammonia Stripper

e Ammonia Rectifier

This part of the project will also include any other necessary equipment to construct a
fully functioning Ammonia Recovery System.

3. MAA Manufacturing Plant:
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This part of the project will consist of facilities to produce MAA. Major items of
equipment that will be used in the construction include:

e Reactors

e Decanters

o Afterboiler

o Heavies Removal Column
e  Water Stripper Column

e Product Rectifier Column
e Pumps

o Tanks

This part of the project will also include any other necessary equipment to construct a
fully functioning MAA manufacturing plant , which is estimated to be operational by Q4 2014 or
Q1 2015.
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