CummiInGgs WESTLAKE LL.C

12837 Louetta Road, Suite 201 Cypress, Texas 77429-5611 713-266-4456 713-266-2333 (Fax)

October 30, 2013

Mr. Robert Wood

Director of Economic Development and Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

Subject: Response to Texas Comptroller of Public Accounts, Director of Economic
Development and Analysis on submitted Chapter 313 application deficiency by
Equistar Chemicals LP - (Calallen ISD No. 305).

Dear Mr. Wood:

This letter is in response to the deficiency letter received by Calallen ISD Superintendent Arturo
Almendarez from you dated July 25", 2013, a copy of which is attached as Exhibit A.

RESPONSE TO REQUEST

The listed requests (Comptroller) and responses (Equistar) are as follows:
Comptroller (1):

“The application lacks ‘a specific and detailed description of the property .... to clearly
distinguish the subject property from property to which the limitation does not apply and
to establish that the property meets the criteria of qualified property pursuant to Tax Code,
$313.021(2)’ as required by TAC 9.1053(1)(i).

Note that refurbishment, upgrading, rebuilding or restoration of existing facilities does not
meet the statutory definition of new buildings or new improvements in Tax Code
313.021(2). Please provide a detailed description (with detailed location maps and/or
surveys) of the new buildings and new improvements the applicant proposes to erect or
build after the application review start date---that are not renovations of an existing
Jacility.” (See TAC 9.1051(7) for definition of application review start date.)

Maps, surveys, and descriptions should indicate location of proposed qualified property,
clearly distinguishing between qualified property and non-qualified property.

The application should also include an estimate of value of both qualified property and
non-qualified property, along with a detailed methodology and process to annually
determine those values, approved by the Chief Appraiser, to ensure that any non-qualified
property does not become qualified property.”
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Response:

Equistar Chemicals LP (“Equistar”) operates a petrochemical manufacturing plant located in
Corpus Christi, Nueces County, Texas. This petrochemical manufacturing plant consists of two
chemical production units - the butadiene unit and the olefins and aromatics unit. There is also a
cogeneration unit at this site. The olefins and aromatics unit is commonly referred to as the
“Olefins Plant”. Equistar is proposing to expand the Olefins Plant production capacity and
change the feed slate used to manufacture olefins products. This expansion and change of the
feed slate entails adding new equipment and affixing new improvements to existing
improvements at the site. This expansion of capacity and change in design feed slate is very
similar to the projects undertaken by a number of Texas refineries, such as Motiva and Total,
whose Chapter 313 applications have been approved by school districts and the Comptroller in
previous years. The Chief Appraiser of Nueces County Appraisal District has agreed in writing
that the qualified property can be segregated from non-qualified property and his letter of
support is attached as Exhibit B.

Background and History

There has been unprecedented growth in shale natural gas production in Texas and the United
States. As a result, the current economics favor manufacturing of ethylene with gas-based
conversion technology. At the same time, increased oil and naphtha prices have left naphtha-
based technology less economical to operate and consequently disadvantaged. As gas prices fall
and oil prices rise we will see greater pressures placed on the economic viability of liquid-feed
olefins plants. The Olefins Plant is designed to produce 1.62 million pounds of ethylene per year
(MMPPY) utilizing naphtha (liquid) based conversion technology. Equistar’s proposed
expansion project will increase this capacity by 49% to 2.414 MMPPY. Changes in the
feedstock slate and technology will impact the equipment employed throughout the different
process sections of the plant. The current feedstock slate is 61% ethane, 21% propane, and 18%
liquids. Equistar will reconfigure both processing and non-processing areas of the plant to meet
the new feedstock slate configuration of 74% ethane, 14% propane, and 12% liquids. This is
similar in nature to the Motiva and Total refinery projects that converted from processing light,
low-sulfur crude oil to heavy, high-sulfur crude oil. The equipment changes are detailed within
the four main sections of the olefins manufacturing process identified below:

IL Cracking/Quench (color coded yellow on Exhibits C and D)
I1. Compression (color coded green on Exhibits C and D)

I1I. Recovery (color coded pink on Exhibits C and D)

IV.  Utilities (color coded blue on Exhibits C and D)

Turnaround maintenance costs and other turnaround-driven capital projects unrelated to this
proposed expansion project are to be developed and funded separately and are not included in
the application either as qualified investment or qualified property.

Attached is the current plot plan with the investment highlighted by section area that matches the
investment per that area (see Exhibit C), together with an equipment list (see Exhibit D) that
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details the new improvements and new equipment and color codes each item to its specific
location in the plant’s olefins manufacturing process.

As noted above and to provide additional support and clarification is a letter from the Nueces
County Appraisal District that confirms how this investment will be maintained on the appraisal
rolls. (See Exhibit B)

Comptroller (2):

“Page 8 — The total estimated investment for this project as shown in the hard copy
(8490,994,000) is different from the electronic version ($492,744,000). Please clarify which
amount is correct.”

Response:

Both figures were based on actual estimates collected at different intervals. Currently, we have
received more detailed information that has allowed us to break out the estimated investments
among the four main sections of the olefins manufacturing process as described in response (1).
These estimates are detailed in the attached equipment list. (See Exhibit D)

As outlined in Exhibit D, the total estimated investment is $465,990,000. A revised application
which includes revised Schedules A and B, is attached reflecting this value. (See Exhibit E)

Comptroller (3):
“Attachment 10 — Please submit a land description.”
Response:

A survey with land descriptions for the proposed reinvestment zone has been requested by the
applicant and will be submitted as a supplement to the application once completed by the
surveyor. Exhibit F shows the proposed reinvestment zone shaded in blue with the area in which
the qualified investment and qualified property will be located shaded in green. The area shaded
in green is shown in more detail in Exhibit C. The boundary line between Calallen ISD and
Tuloso-Midway ISD is shown as a blue dotted line on Exhibit F.

Comptroller (4):

“Attachment 17 — Schedule A — For Tax Year 2013 it shows $30,319,000 for tangible personal
property. On page 6 of the application the timeline shows the purchase of machinery &
equipment is slated for Q3 2014 — Q3 2015. Please explain the discrepency.”

Response:

Please see the revised schedules attached as Exhibit E. The amount indicated in tax year 2013 in
the initial application represented progress payments (deposits) on long lead time expenditures
that will not be tangible property placed in service until a later date. These values have been
moved to 2014 so that the investment schedule accurately reflects when the tangible property
will be on site and placed in service.
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If you have any questions regarding about the foregoing amended application or would like
additional detail on our responses to your requests, please contact me at (713) 266-4456 Ext. 1 or
Greg Maxim at (713) 266-4456 Ext. 5.

Sincerely,

5-2”‘4*”“‘“7’

D. Dale Cummings
Attachments: Exhibits A-F and amended application

cc: Stephen R. Wessels, LyondellBasell
Greg Maxim, Cummings Westlake LLC
Wes Jackson, Cummings Westlake LLC
Steve Kuntz, Norton Rose Fulbright
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July 25, 2013

Arturo Almendarez

Superintendent JUL 282013
Calallen Independent School District

4205 Wildcat Drive

Corpus Christi, TX 78410

Dear Superintendent Almendarez:

On June 25, 2013, the Comptroller’s office received from Calallan Independent School District (Calallen
ISD) an application from Equistar Chemicals, LP for a limitation on appraised value.

When the Comptroller receives an application for limitation on appraised value, Texas Tax Code, Section
313.025(h) requires that the Comptroller determine whether the property meets the eligibility
requirements of Texas Tax Code, Section 313.024. Additionally, within 91 days after receiving the
application, Texas Tax Code §313.025(d) directs the Comptroller’s office to submit a recommendation to
the governing body of the school district. Pursuant to Texas Tax Code Section 313.205(a), the
Comptroller is authorized to prescribe the information necessary for an application. The requirements to
determine eligibility and to submit a recommendation to the School District do not begin until an
application is complete as determined by this agency.

The Comptroller has reviewed the application and determined that it lacks the information required for an
application. The information that is required to complete the application is identified in Attachment A.

Should you have any questions, please contact Michelle Luera with our office. She can be reached by e-
mail at michelle.luera@cpa.state.tx.us or by phone at (800) 531-5441, ext. 3-6053, or direct in Austin at
(512) 463-6053.

Sincerely,

RS

Robert Wood
Director of Economic Development and Analysis

Attachment

cc: Dan Casey, Moak, Casey & Associates, LLP
Stephen Wessels, Equistar Chemicals, LP
Dale Cummings, Cummings Westlake LLC

WWW.WINDOW . STATE. TX.US S12-463-4000 * TOLL FREE: |-800-531-5441| = Fax: 512-463-4965
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Calallen ISD - Equistar Chemicals, LP
Attachment A

1. The application lacks “a specific and detailed description of the property . . . to clear] y
distinguish the subject property from property to which the limitation does not apply and to
establish that the property meets the criteria of qualified property pursuant to Tax Code,
§313.021(2)” as required by TAC 9.1053(1)(i).

Note that refurbishment, upgrading, rebuilding or restoration of existing facilities does not meet
the statutory definition of new buildings or new improvements in Tax Code 313.021(2). Please
provide a detailed description (with detailed location maps and/or surveys) of the new buildings
and new improvements the applicant proposes to erect or build after the application review start
date—that are not renovations of the existing facility. (See TAC 9. 1051(7) for definition of
application review start date.)

Maps, surveys, and descriptions should indicate location of proposed qualified property, clearly
distingnishing between qualified property and non-qualified property.

The application should also include an estimate of the value of both the qualified property and
non-qualified property, along with a detailed methodology and process to annually determine
those values, approved by the Chief Appraiser, to ensure that any non-qualified property does not
become qualified property.

2

Page 8 — The total estimated investment for this project as shown in the hard copy ($490,994,000)
is different from the electronic version ($492,744,000). Please clari fy which amount is correct.

3. Attachment 10 — Please submit a land description.
4. Attachments 17 — Schedule A — For Tax Year 2013 it shows $30,319,000 for tangible personal

property. On page 6 of the application the timeline shows the purchase of machinery &
equipment is slated for Q3 2014-Q3 2015. Please explain the discrepancy.

Note: This letter is not a final list of application deficiencies. Revisions made to address the concerns
above may require the revision of other portions of the application, such as Schedules A, B, C, and D.

WWW.WINDOW .STATE . TX. US 512-463-4000 -+ ToLL FREE: |-800-531-5441 » Fax: 512-463-4965
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October 28, 2013

Mr. Robert Wood

Director of Economic Development and Analysis
Texas State Comptroller of Public Accounts

P.O. Box 13528

Austin, TX 78711-3528

Re: Equistar Chemicals, LP: Calallen ISD Chapter 313 Agreement No 305
Dear Mr. Wood:

As you are aware, Equistar Chemicals, Inc. submitted an application earlier this year to the
Calallen Independent School District, here in Nueces County, pursuant Chapter 313 of the Texas
Property Tax Code - Value Limitation on Qualified Property. This letter will confirm that the
Nueces County Appraisal District’s (NCAD) method of listing and tracking Equistar’s property
on the appraisal roll related to this agreement will be to identify and segregate the new proposed
investment by creating new separate account numbers that will identify and track all additions at
this location. These accounts will include all of the necessary data and will receive appropriate
treatment as required pursuant the Chapter 313 Agreement and the Texas Property Tax Code as
applicable.

We have discussed this matter with representatives of our private appraisal firm, Thos.Y. Pickett
Co., and our appraisal software vendor, True Automation, Inc., and we are confident that our
office will be able to accurately identify, and track these new additions and fulfill our appraisal
and reporting obligations to the entities involved, and the Comptroller’s in a clear and accurate
and manner.

The account numbers and information listed below identify the existing accounts on our
appraisal roll currently owned by Equistar Chemicals, Inc. that are related to this Chapter 313
agreement. As stated above, NCAD will create new accounts on the new investment added for

2014 and subsequent years.

ACCOUNT TYPE ACCOUNT # DESCRIPTION 2013 AV
IMPROVEMENTS |E22-5950-0101 Ethylene-Plant - All Improvements $ 123,432,300.00
IMPROVEMENTS |IE22-5950-0105 Cooling Tower, Butadiene Plant Improvements S 231,500.00
IMPROVEMENTS 1E22-5950-0110 Pipeline; Tower and Equipment S 12,000.00

IMP-TCEQ IE22-5950-0115 Pollution Control ) 248,800.00



LAND 0276-0120-0000 333.74 acres - Assessor's Map 145, Tract 12 S 333,740.00
LAND 0276-0130-0201 9.507 acres - Assessor's Map 145, out of Tract S 9,507.00

If you have any questions regarding this matter or would like additional detail, please contact me
at (361) 88439978 or Mr. Doug Osterloh of Thos. Y. Pickett at (361) 993-0963 Ext. 239.

iro “Ronnie” Canales
Chief Appraiser

Nueces County Appraisal District
361-881-9978
rcanales@nuecescad.net

Ramiro “Ronnie” Canales, Chief Appraiser
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EQUIPMENT LIST

EXHIBITD
NEW EQUIPMENTOR | ESTIMATED
IMPROVEMENTS | INVESTMENT BY
NUMBER OF | AFFIXED TO EXISTING | PROCESS AREA
LOCATION ITEM EQUIPMENT DESCRIPTION ITEMS IMPROVEMENTS SV
8 AFFIXED TO EXISTING
B-1601 A/B/K-N |CRACKING FURNACE INSTALL NEW BURNER EQUIPMENT TO INCREASE FIRING RATES IMPROVEMENTS
7 AFFIXED TO EXISTING
B-1601C-J CRACKING FURNACE INSTALL NEW BURNER EQUIPMENT TO INCREASE FIRING RATES AND CHANGE PRODUCT SLATE] IMPROVEMENTS
2 AFFIXED TO EXISTING
> B-1602 A/B CRACKING FURNACE INSTALL NEW BURNER EQUIPMENT TO INCREASE FIRING RATES IMPROVEMENTS
2 1 AFFIXED TO EXISTING
w E-1801 PRIMARY FRACTIONATOR INSTALL NEW COLUMN, TRAYS & DISTRIBUTORS TO INCREASE CAPACITY IMPROVEMENTS
= 1 AFFIXED TO EXISTING
a [F- 1630 FUEL GAS KNOCK-OUT DRUM IMPROVEMENTS
é AFFIXED TO EXISTING
I3} F-1850X FUEL GAS MIXING DRUM INSTALL NEW VANE SEPARATOR 1 IMPROVEMENTS
3 JA-1632C SECONDARY HOT WATER BELT PUMPS INSTALL NEW PUMP AND_EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
o AFFIXED TO EXISTING
1608 C-J INDUCED DRAFT FAN INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 7 IMPROVEMENTS
1608 C-J INDUCED DRAFT FAN INSTALL NEW INDUCED FAN EGUIPMENT TO INCREASE CAPACITY T NEW EQUIPMENT
G-1808 A/B/K/L_|FUEL GAS FILTER / COALESCER FOR B-1601 AN __|INSTALL NEW FUEL GAS FILTER/COALESCER TO INCREASE CAPACITY [ NEW EQUIPMENT
G-1610 C-JMM |FUEL GAS FILTER / COALESCER FOR B-1601 AN __|INSTALL NEW FUEL GAS FILTER/COALESCER TO INCREASE CAPACITY NEW EQUIPMENT
G-1611 A8 |FUEL GAS FILTER / COALESCER FOR B-1604 A/B__|INSTALL NEW FUEL GAS FILTER/COALESCER 1O INCREASE CAPACITY NEW EQUIPMENT
T61ZA T FOR B-16 ALL NEW FUEL INCRI T NEWECUIPMENT | $ 85,97
AFFIXED TO EXISTING
1701 PROCESS GAS COMPRESSOR (LP/IP) INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 1 IMPROVEMENTS
AFFIXED TO EXISTING
1701 PROCESS GAS COMPRESSOR (HP) [INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 1 IMPROVEMENTS
" AFFIXED TO EXISTING
E-1706 CAUSTIC SCRUBBER INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY IMPROVEMENTS
1 AFFIXED TO EXISTING
C-1716 CAUSTIC SCRUBBER FEED HEATER INSTALL NEW INTERNAL NOZZLES TO INCREASE FLOW IMPROVEMENTS
3 AFFIXED TO EXISTING
C 1717 AX/BX |CAUSTIC SCRUBBER AFTERCOOLER INSTALL NEW EQUIPMENTMNOZZLES TO DECREASE EROSION MPROVEMENTS
& AFFIXED TO EXISTING
C-1718AD  |PROCESS GAS4TH STAGE AFTERCOOLER INSTALL NEW NOZZLES TO INCREASE CAPACITY IMPROVEMENTS
3 AFFIXED TO EXISTING
- 1718% PROCESS GAS 4TH STAGE SUBCOOLER INSTALL NEW NOZZLES TO INCREASE CAPACITY IMPROVEMENTS
AFFIXED TO EXISTING
F-1705 PROCESS GAS 1ST STAGE SUCTION DRUM INSTALL NEW INTERNAL VANE SEPARATOR TO INCREASE CAPACITY 1 IMPRO
=z AFFIXED TO EXISTING
o F-1706 PROCESS GAS 2ND STAGE SUCTION DRUM INSTALL NEW INTERNAL VANE SEPARATOR TO INCREASE CAPACITY 1 IMPROVEMENTS
§ AFFIXED TO EXISTING
r: F-1707 PROCESS GAS 3RD STAGE SUCTION DRUM INSTALL NEW VANE SEPARATOR TO INCREASE CAPACITY 1 IMPROVEMENTS
3 AFFIXED TO EXISTING
s F-1708 PROCESS GAS 3RD STAGE DISCHARGE DRUM imsnm. NEW VANE SEPARATOR TO INCREASE CAPACITY 1 IMPROVEMENTS
= AFFIXED TO EXISTING
F-1708 PROCESS GAS 4TH STAGE SUCTION DRUM INSTALL NEW VANE SEPARATOR TO INCREASE CAPACITY 1 IMPROVEMENTS
AFFIXED TO EXISTING
F-1710 PROCESS GAS 4TH STAGE DISCHARGE DRUM___|INSTALL NEW PAD TO INCREASE CAPACITY 1 IMPRO
AFFIXED TO EXISTING
FAT134C PROCESS GAS DRIERS INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 3 IMPROVEMENTS
1770 VB HP PROCESS GAS COMP. TURBINE COND. PUMPS |INSTALL NEW INTERNAL EOUIPMENT TO INCREASE CAPACITY 2 NEW EQUIPMENT
AFFIXED TO EXISTING
ST T-LP PROCESS GAS COMPRESSOR (LP/IP) TURBINE _ |INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 1 IMPROVEMENTS
F1701T-LF | PROCESS GAS COMPRESSOR (LP/IP) TURBINE | INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
AFFIXED TO EXISTING
-1701T-HP | PROCESS GAS COMPRESSOR (HP) TURBINE INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 1 IMPROVEMENTS
+1T01T-HP | PROCESS GAS COMPRESSOR (HP) TURBINE INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
i AFFIXED TO EXISTING
171440 |PROCESS GAS 2MD STAGE AFTERCOOLER INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY IMPROVEMENTS
AFFIXED TO EXISTING
J1770 A8 HP PROCESS GAS COMP. TURBINE COND. PUMPS [INSTALL NEW INTERNAL EQUIPMENT TO INGREASE CAPACITY 2 IMPROVEMENTS 3 £0.06
— —— e STALLNE — —
3 AFFIXED TO EXISTING
DEMETHANIZER PREFRACTIONATOR INSTALL NEW TRAYS TO INCREASE CAPACITY IMPROVEMENTS
1 AFFIXED TO EXISTING
ETHYLENE TOWER INSTALL NEW TRAYS & NOZZLES TO INCREASE CAPACITY IMPROVEMENTS
1 AFFIXED TO EXISTING
DEMETHANIZER PRESTRIPPER INSTALL NEW TRAYS & NOZZLES TO INCREASE CAPACITY IMPROVEMENTS
| DEMETHANIZER INSTALL NEW METHANIZER TOWER TO INCREASE CAPACITY [ NEW EQUIPMENT
RESIDUE GAS RECTIFIER INSTALL NEW GAS RECTIFIER TO INCREASE CAPACITY ! NEW EQUIPMENT
2ND ACETYLENE CONVERTER INTERCOOLER INSTALL NEW CHANNELS & BUNDLES TO INCREASE CAPACITY 2 NEW EQUIPMENT
2ND ACETYLENE CONVERTER AFTERCOOLER | INSTALL NEW EGUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
DEMETHANIZER TOWER REBOILER INSTALL NEW TRAYS TO INCREASE CAPACITY 1 NEW EQUIPMENT
DEMETHANIZER FEED COOLER INSTALL NEW DEMETHANIZER FEED COOLER TO INCREASE CAPACITY 1 NEW EQUIPMENT
DEMETHANIZER TOWER CONDENSER INSTALL NEW DEMETHANIZER TOWER CONDENSER EQUIPMENT TO INCREASE CAPACITY i NEW EQUIPMENT
2ND ACET CONV FEED EFFLUENT EXCHANGER __ [INSTALL NEW EXCHANGER EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
2ND ACETYLENE CONVERTER PREHEATER INSTALL NEW PREHEATER EQUIPMENT TO INCREASE CAPACITY [ NEW EQUIPMENT
DEMETHANIZER BOTTOMS VAPORIZER NO. 2 INSTALL NEW VAPORIZER EQUIPMENT TO INCREASE HEAT TRANSFER 1 NEW EQUIPMENT
DEMETHANIZER BOTTOMS VAPORIZER NO. 1 INSTALL NEW VAPORIZER EQUIPMENT TO INCREASE HEAT TRANSFER 1 NEW EQUIPMENT
DEMETHANIZER 15T FEED PRECOOLER *B* INSTALL NEW PRECOOLER "B" EQUIPMENT TO INCREASE HEAT TRANSFER 1 NEW EQUIPMENT
C- 17288N RECYCLE ETHANE VAPORIZER NO. 2 INSTALL NEW VAPORIZER EQUIPMENT TO INCREASE HEAT TRANSFER 1 NEW EQUIPMENT
D-1710 AR 2ND ACETYLENE CONVERTER INSTALL NEW DRUM EQUIPMENT TO INCREASE CAPACITY 2 NEW EQUIPMENT
F-1702 RECTIFIER REFLUX DRUM INSTALL NEW DRUM EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
F-1703 C-1734 METHANE RECYCLE FLASH POT INSTALL NEW FLASH POT EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
1711 C-1708 -28°F C3R FLASH DRUM INSTALL NEW DRUM EQUIPMENT TO INCREASE CAPACITY [ NEW EQUIPMENT
AFFIXED TO EXISTING
F-1715 DEMETHANIZER 1ST PRECOOLER SEPARATOR __ |INSTALL NEW INTERNAL EQUIPMENT TO INGREASE CAPACITY 1 IMPROVEMENTS
& AFFIXED TO EXISTING
w F-1716 DEMETHANIZER 2ND PRECOOLER SEPARATOR _ |INSTALL NEW INTERNAL PAD TO INCREASE CAPACITY 1 IMPROVEMENTS
§ AFFIXED TO EXISTING
2 F-A717 DEMETHANIZER FEED CONTACT DRUM INSTALL NEW DRUM EQUIPMENT TO INCREASE CAPACITY 1 MPROVEMENTS
o« F-1773 2ND GUARD DRIER INSTALL NEW DRIER EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
11731 C ETHYLENE TOWER REFLUX PUMP INSTALL NEW PUMP EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
172 C ETHYLENE PRODUCT PUMP _ INSTALL NEW PUMP EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
AFFIXED TO EXISTING
1702 PROPYLENE COMPRESSOR INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 1 IMPROVEMENTS
1702 PROPYLENE COMPRESSOR INSTALL NEW COMPRESSOR EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
AFFIXED TO EXISTING
1703 | ETHYLENE COMPRESSOR INSTALL NEW INTERMAL EQUIPMENT TO INCREASE CAPACITY 1 IMPROVEMENTS




NEW EQUIPMENT OR ESTIMATED
IMPROVEMENTS INVESTMENT BY
NUMBER OF | AFFIXED TO EXISTING | PROCESS AREA
LOCATION ITEM EQUIPMENT DESCRIPTION ITEMS IMPROVEMENTS (Ve
J-1703 ETHYLENE COMPRESSOR INSTALL NEW COMPRESSOR EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
AFFIXED TO EXISTING
METHANE COMPRESSCR INSTALL NEW INTERNAL ECUIPMENT TO INCREASE CAPACITY 2 IMPROVEMENTS
AFFIXED TO EXISTING
1707 [METHANE EXPANDER / COMPRESSOR INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 1 IPROVEMENTS
INSTALL NEW EXPANDER/RECOMPRESSOR EQUIPMENT TO INCREASE CAPACITY NEW ECQUIPMENT
31714 RESIDUE GAS EXPANDER / RECOMPRESSOR INSTALL NEW EXPANDER/RECOMPRESSOR EQUIPMENT TO INCREASE CAPACITY 1 NEW EQLU IPMENT
1715 lRESlDuE GAS EXPANDER / RECOMPRESSOR INSTALL NEW EXPANDER/RECOMPRESSOR EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
AFFIXED TO EXISTING
17027 PROPYLENE COMPRESSOR TURBINE INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 1 IMPROVEMENTS
17027 PROPYLENE COMPRESSOR TURBINE INSTALL NEW COMPRESSOR TURBINE EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
AFFIXED TO EXISTING
J-1703T ETHYLENE COMPRESSOR TURBINE INSTALL NEW INTERNAL EQUIPMENT TO INCREASE CAPACITY 1 IMPROVEMENTS
17037 |ETHYLENE COMPRESSOR TURBINE INSTALL NEW COMPRESSOR TURBINE EQUIPMENT TO INCREASE CAPACITY 1 NEW EQUIPMENT
AFFIXED TO EXISTNG
G-1716/ 1717 |PRC/ERC BUILDING BRIDGE CRANE INSTALL NEW CRANE EQUIPMENT TO INCREASE CAPACITY 2 IMPROVEMENTS
G-1716/1717 _|PRC/ERC BUILDING BRIDGE CRANE INSTALL NEW CRANE EQUIPMENT TO INCREASE CAPACITY 2 NEW EQLUIPMENT
F-1718A HYDROGEN DRUM NO.1 INSTALL NEW DRUM EQUIPMENT TO INCREASE CAPACITY NEW EQUIPMENT $ 22518
AFFIXED TO EXISTING
STEAM SUPERHEATER INSTALL NEW SUPERHEATER EQUIPMENT TO INCREASE CAPACITY IMPROVEMENTS
COOLING TOWER CIRCULATION PUMPS iNSTALLNEWOOOLING TOWER EQUIPMENT TO INCREASE COOLING CAPACITY NEW EQUIPMENT

COOLING TCAWWER 2 BASIN INSTALL NEW COOLING TOWER EQUIPMENT TO INCREASE COOLING CAPACITY

e
NEW EQUIPMENT

COOLING TOWER 2 FANS INSTALL NEW COOLING TOWER EQUIPMENT TO INCREASE COOLING CAPACITY

NEW EQUIPMENT

COOLING TOWER 2

INSTALL NEW COOLING TOWER EQUIPMENT TO INCREAﬁ COOLING CAPACITY




EXHIBIT E

REVISED SCHEDULES A AND B



Schedule A (Rev. January 2013): Investment

Applicant Name EQUISTAR CHEMICALS, LP
15D Nams CALALLEN ISD - Form502%6
| PROPERTY INVESTMENT AMOUNTS
(Estimated Invastment in sach year. Do not put cumulative totals.)
n T
Column A:
Tangible Column B: Coksmin C: Column D:
Tax Yoar Personal Property Building or permanent Sumof Aand B Oiher investmant thal is not
[Fill in actual tax | The amouni of new invask bl P Qualifying Investn lified W but Column E:
School Year year below) (onginal cosl) placed in service| of building (annual amount| (during the qualifying | afecting economic impact and Total Investment
Year | IYYYY-YYYY) YYYY dunng this year only} 1 time period) tolal value (A+B+D)
anudebehmﬂhgcmwﬁm
with district (neither property nor eligible to | !
. : : e ——— | o 0 = E | o
The year < linvesiment made afier filing complete application
""“‘;‘“""‘P"‘“"‘ with districi, but before final board approval of
Wh:‘m application (ekgible 1o bacome qualified property) | 20132014 2013 _04_
[ gno |l t made afier final board approval of B 1 o
defemals) apphcation and before Jan. 1 of first complele tax
year of qualifying time period (qualified
investment and eligible 1o become qualified
property) $ -1 5 - o s
c"’“m“”“"“’f qualfying me 1 2014-2015 2014 s 170,399,000 | 5 - IS 170,399,000 os 1
2 2015-2016 2018 3 4 s s 293,841,000 0] 233,841,000
3 2016-2017 2016 3 1,750,000 | § ¢ o s 1,750,000 |
L4 2017-2018 2017 ol of 0 .
5 2018-2019 2018 0 0 0 0
6 2019-2020 2019
Tax Credit Period Value Limitation Period = — —9 o g — B
{with 50% cap on 7 2020-2021 2020 o 0 o 0
credit) B 2021-2022 2021 0 0 0 0
9 2022-2023 2022 0 0 0| 0|
10 2023-2004 2023 o o 0 0
11 2024-2025 2024 0 o o o
Credit Settie- i
Period sl Continue 1o Maintain Viable Presence 12 2025-2026 2025 0 0 o ) ol ) 0l
13 2026-2027 2026 0 0 0| 0
Posl- Setlle-Up Period 14 2027-2028 2027 0 0 0 0
Post- Settle-Up Period 15 | 20282020 2028 ol ol 0 0
Qmwing‘fml’umdmuﬂyMMMMIMWdhwmwmmmyhhmmmmm
Column A: This represents the folal dollar t of planned invesiment in tangible p | property the appli qualificd investment - as defined in Tax Code §313.021(1)A)-D).
thmdthmhtmmmhm.mtcmmmu
[qummummw.mmsmamﬁywmm tment in tangible N
lmmudhwmuwmmhnhmﬁmmmmmmhmm ! t during limitation penod.
Column B: The lotal dollsr amount of planned investment each in buildings or nc bl ponent of buildings that the apphcani considers
qualdied investment under Tax Code §313.021( 1AF).
mhmmummmumﬂnmﬂmnmm planned investment m new buildings or nor bl of buildings.
Column D: mmamrmmmamynmmmﬂmmmmmmmm.mmwm lotal value-for planning, construction and operation of the facility

Notes: For advanced clean energy projects, nuch projects, projects with def ‘mmm.mmwmwwmwn.immimam.

mmmummnmqumwtu credit. When using this schedule for any purpose other than the original application,
replace original estimates with mlwmmhmymmdupﬂﬁm&cmmﬁm‘ym. i original estimates have not changed, enter

Mmmmm.
10 /24/13

SA-R. WA

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE




Schedule B (Rev. January 2013): Estimated Marke .d Taxable Value
Applicant Narie EQUISTAR CHEMICALS, LP
ISD Name CALALLEN ISD Form 50-296
Qualified Property R:’::::::;: o Estimated Taxable Value
Estimaled Total Markel
Tax Year Estimated Total  |Value of tangible personal
(Fi in actual Market Value of new property in the new Fina! taxable value
School Year lax year) Eslimated Marke! |buildings or other new| building o *in or on the Final taxable value for for M&O-—-atter all
Year (YYYY-YYYY) YYYy Value of Land improvements new improvement” Exempted Value  |1AS - after all
pre- year 1| 2013-2014 | 2013 $ -ls -ls -ls -ls -ls .
Complete tax 1 2014-2015 | 2014
years of qualifying $ =18 =19 -1 -1 8 -1 -
Bima period . 20162018 | 2018 | ¢ -1s -|  $85,200,000 $4,260,000 | $ 80,940,000 | $ 80,940,000
3 Ns207 | 2018 |g -1s - | $464,000,000 | $23,200,000 | $ 440,800,000 | $ 20.000,000
4 2017-2018 | 2017 | g -1s -| $465990,000 | $23300,000 | $ 442,690,000 | $ 20,000,000
5 2018-2018 | 2018 | ¢ -1s -| $447.350,000 |  §22,368.000 | $ 424,982,000 | $ 20,000,000
PTaf dCffe@i; Value Limitation 6 20192020 | 2019 |g -1s - | $429.456,000 | $21,473,000 | $ 407,983,000 | $ 20,000,000
eriod (wi Period
50% cap on 7 20202021 | 2020 |¢ «].8 - | $412,278,000 |  $20,614,000 | $ 391,664,000 | $ 20,000,000
credit) 8 2021-2022 | 2021 |g -1s -| $395787,000 | $19.789.000 | $ 375,998,000 | $ 20,000,000
9 2022-2023 | 2022 | g BIE -1 $379,056,000 | $18,998.000 | $ 360,958,000 | $ 20,000,000
10 2023-2004 | 2023 |g -1s - | $364,758,000 [ $18,238,000 | $ 346,520,000 | $ 20,000,000
_ Coibiisis 12002005 ] 200 |s -|s - | $350.168,000 | $17,508,000 | § 332,660,000 | $332.660,000
Credit Settle-Up| - tain Viabi 12 | 20252026 | 2025
Period ag‘r::;n;: @ ; $ -|s -| $336,161,000 | $16,808,000 | $ 319,353,000 | $319,353,000
13 2026-2027 | 2026 | g )& -] $322,715,000 |  $16,136,000 | $ 306,579,000 | $306,579,000
Post- Settle-Up Period 14 | 2027-2028 | 2027 |g 18 - | $309.806,000 | $15.490,000 | § 294,316,000 | $294.316,000
Post- Settle-Up Period 15 ] 2028-2029 | 2028 | ¢ -Is -| $207.414,000 |  $14,871.000 | $ 282,543,000 | $282,543.000

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.

This schedule must be submitted with the original application and any
replace original estimates with actual appraisal district data for past ye

enter those amounts for future years.

Sl k. LN

application for tax credit. When using this schedule for any purpose other than the original application,
ars and update estimates for current and future years. If original estimates have not changed.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE
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Authorized School District Consultant (If Appllcable)

" First Name Lest Narme

Daniel T. Casey

W‘I"tle
Partner

"Firm Name

Moak Casey & Assomates LLP

Streal Address

400 W. 15th Street, Suite 1410

Mailing Address

400 W. 15th Street, Suite 1410

WW512"485‘7878 5124857888
Mobile Number (Optional) E-mall Address d Casey@ moakcasey com

i am the authorized representative for the school district to which this application is bemg submltted | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

_-‘S._iag-aqure-(lé.-ﬁ-fﬁertzed Schuo.’ Dﬁs!rrct Representative} o Date
M«Jx C\&mu\gcm%}/ 4’//7 /7005
Has the district determined this applicaion complete?. . . 5T . . i e O Yes No

If yes, date determined complete. _June 21, 2013 redetermined complete as of 11/1/13

Have you completed the school finance documents required by TAC G.1054(CHB)7 « . oo e e et i ee e iee e eeen U ves No
will supplement

Checklist Page X of 16 Co‘fnh:{;':e 4
1 | Date application received by the ISD 1 0of 16 v
2 Certiflcatior; page signed and dated by autheorized school district representative 2 of 16 ‘ v
""" 2| Date applcation doamed complets by 5D 20116 /
4 Certmcatm pages signed and date; byapphcant or authorized business representative of applicant 4 0f 16 /
5| Gomplted corpany checklst eate |
6_ é_e-r-l_o_e-l_ﬁ-nance documents described in TAC 9. 1054( )(- )- (Due within 20 days of diStI‘lCt 'ﬁ;roviding notice 20f 16 "
o of _eemmpleted application) will Supplement

Page 2 (50296 + Rev. 05-10/7) For mora information, visit our Web site; www.window.state.tx.us/taxinfo/proptax/hb1200/index.htm}
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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