Economic Development

Biennial Progress Report for Texas Economic at
Development Act Form 50-773-A

INTRODUCTION

» You have been assigned an application number. Please verify this number on the website prior to completing the form. This form will indicate the
sections you need to complete based on application number.

= This form must be filled out by each applicant that is party to a limitation agreement.
o |f the original application was made by a group of two or more companies, each company must complete this form.
o If the original applicant split into two or more applicants after the original agreement, all current agreement holders must complete this form.

o Applicants should only complete the information for their years as an agreement holder, noling whal year they were formed after the original agreement
was approved.

« Each agreement holder should respond as a current agreement holder in Section 2.
o Applicants should report their proportionate share of required employment and investment information.

« In addition to the Biennial Progress Report required from each applicant that is a parly to an agreement, a separate Biennial Progress Report
summarizing the combined applicants' data for the entire agreement must be completed.

= |f one of the applicants cannot provide this information, a summarization report must be completed by the school district.
« Projects spanning more than one school district must complete forms for each school district.
« Please return signed hard copy forms and electronic spreadsheets to the school district before May 15 of each even-numbered year.

Note:

« The school district that is a parly to the Chapter 313 agreement is collecting the data required by Chapter 313.008 on this form for the Comptroller of
Public Accounts (CPA).

e The CPA requests companies complete the electronic spreadsheet version of the form. Please submit both an electronic version and a signed hard
copy version of the spreadsheet (with any attachments) to the district. Please contact GPA if you have questions about the form. The spreadsheet
version of this form can be downloaded at: www.texasahead.org/tax_programs/chapter313/forms.php.

o After ensuring that all forms are complete, the school district will forward that data to the CPA for inclusion in a statutorily required report to the Texas
Legislature.

SECTION 1: Applicant Information

No. 39

1. Application number

Clyde CISD

2. Name of school district

Callahan and Shackelford County Appraisal District

3. Name of central appraisal district (CAD) appraising the qualified property in this school district

Mesquite Wind LLC

4. Name of project on original application (or short description of facility)

Mesquite Wind LLC

5. Name of applicant on original application

Mesquite Wind LLC

6. Name of company entering into original agreement with district

7. If you are one of two or more companies originally applying for a limitation, list all other applicants here and describe their relationships.
(Use attachments if necessary.)

Not Applicable

The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/
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SECTION 2: Current Agreement Information

Mesquite Wind LLC & Post Oak Wind LLC

1. Name of current agreement holder(s)

808 Travis Street, Suite 700, Houston, TX 77002

2. Complete mailing address of current agreement holder

3. Company contact person for agreement holder:

John Taylor Property Tax Manager
Name Tille

713-356-2531 John.Taylor@edpr.com
Phone Email

17531995078 / 15625535719

4, Texas franchise tax |ID number of current agreement holder:

5. If the current agreement holder does not report under the franchise tax law, please include name and tax ID of reporting entity:

Horizon Wind Energy 32003192591
Name Tax 1D

221119

6. NAICS Code of current agreement holder (6 Digit):

7. If the authorized company representative is different from the contact person listed above:

Name Title

Complete Mailing Address

Phone Email

8. |f you are a current agreement holder who was not an original applicant, please list all other current agreement holders. Please describe the chain of
ownership from the original applicant to the new entities. (Use attachments if necessary.)

MESQUITE WIND, LLC & POST OAK WIND, LLC (PROJECT COMPANIES OWNED BY HORIZON WIND ENERGY
LLC TO DEVELOP AND OPERATE WIND FARMS)

SECTION 3: Project Timeline

23/2005
1 Date original limitation agreement approved by school district. .. .....oo i i e 11/23/20
) s ; i o 2006
2  First {complete) year of qualifying time period — after the date the application is approved. See Tax Code §313.021[4]. . .
2008

3 First year of property value limitation . ... ... i e

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 4: Value Limitation Details

' : Biennia

1 Original limitation amount (for entire agreement): .. ....... ... it i 5,000,000.00
2 Amount of qualified investment during the qualifying time period the recipient committed to spend or allocate for
this project on application (not fotal INVesSIMent): ... ... ... i e 285,000,000.00
3 Total qualified investment made from the beginning of the qualifying time period through the end of the qualifying 358 960.155.00
time period or the last complete tax year, if still in the qualifying time period. ... ........ oo J i .
4 Has the description of the qualified property changed from that in the application?. ........ ... oo, l:l Yes [Zl No
4a. If yes, please describe on an attachment how the actual qualified property — for which you are providing actual
and estimated market values on subsequent pages — differs from that property described in the agreement.
Include only property located in this school district.
5 What was the number of permanent existing jobs at this facility prior to application? 0
(See guidelines for definition of existing Job.) . ... ... o e

SECTION 5: Job Details

1 For agreements before Jan. 1, 2014, does the agreement includes a definition of “new job” other than TAC §9.1051(14)(C),
as the rule existed at the time of @pplicatian? . .. . ... oottt e |:| Yes lZI No

1a. If yes, please provide the definition of “new job” as used in the agreement. (Use attachments if needed.)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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From: Thurber, Danielle

To: Mali Hanley

Cc: Taylor, John

Subject: RE: Mesquite Wind/Clyde ISD (App 39) Comptroller reports
Date: Tuesday, June 03, 2014 5:11:52 PM

No objection as this was previously established with Dennis.

renewables

Danielle Thurber

EDP Renewables North America LLC

Tax

808 Travis St. , Suite 700

Houston, TX 77002

Direct: 713.356.2576 Fax: 713.265.0365
www.edpr.com www.horizonwind.com
Take action. Use energy efficient products.

Circular 230 Notice:

IMPORTANT: If this communication contains statements concerning taxation, those statements are provided for
information purposes only, are not intended to constitute tax advice which may be relied upon to avoid
penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in
your favor.

This e-mail is for the use of the intended recipient(s) only. If you are not the intended recipient(s), or the employee or agent responsible for delivery of this
message to the intended recipient(s), you are hereby notified that any distribution, dissemination, or copying of this e-mail is strictly prohibited. If you have
received this e-mail in error, please immediately notify the sender and delete this e-mail message from your computer. Thank you.

From: Mali Hanley [mailto:mhanley@808west.com]

Sent: Tuesday, June 03, 2014 1:35 PM

To: Thurber, Danielle

Cc: Taylor, John

Subject: RE: Mesquite Wind/Clyde ISD (App 39) Comptroller reports

Would you object to me adding your email as an attachment to the 773a just to remind the
Comptroller they already approved the combined report?

Thank you,
Mali

From: Thurber, Danielle [mailto:Danielle.Thurber@edpr.com]
Sent: Tuesday, June 03, 2014 1:30 PM

To: Mali Hanley
Cc: Taylor, John
Subject: RE: Mesquite Wind/Clyde ISD (App 39) Comptroller reports



Mali,

We don’t have ability to reconstruct the schedule to separately identify each entity on the biennial
progress report. Mesquite Wind LLC is the original applicant and agreement holder. The agreement
was modified to extend half of the limitation amount to the second phase, Post Oak Wind.

Dennis Wycoff met with the Comptroller’s Office and they approved to file the progress report
combining both entities. Changing this could potentially confuse the Comptroller’s Office, school

district, and Texas Education Agency.

We will modify Chart A-2 in the Excel spreadsheet and provide the unexecuted and executed
copies to you.

Thank you,

renewables

Danielle Thurber

EDP Renewables North America LLC

Tax

808 Travis St. , Suite 700

Houston, TX 77002

Direct: 713.356.2576 Fax: 713.265.0365
www.edpr.com www.horizonwind.com
Take action. Use energy efficient products.

Circular 230 Notice:

IMPORTANT: If this communication contains statements concerning taxation, those statements are provided for
information purposes only, are not intended to constitute tax advice which may be relied upon to avoid
penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in
your favor.

This e-mail is for the use of the intended recipient(s) only. If you are not the intended recipient(s), or the employee or agent responsible for delivery of this
message to the intended recipient(s), you are hereby notified that any distribution, dissemination, or copying of this e-mail is strictly prohibited. If you have
received this e-mail in error, please immediately notify the sender and delete this e-mail message from your computer. Thank you.

From: Mali Hanley [mailto:mhanley@808west.com]
Sent: Tuesday, June 03, 2014 11:21 AM

To: Thurber, Danielle
Cc: Taylor, John
Subject: RE: Mesquite Wind/Clyde I1SD (App 39) Comptroller reports

We carried down the value because it’s a little different than the how the application is



completed. The Comptroller has told us that the total cumulative investment should be shown for
the entire project. At the end, the last row should reflect the final total cumulative investment.

Despite the oddity of it, each entity should complete a separate report.
Thank you,
Mali

From: Thurber, Danielle [mailto:Danielle.Thurber@edpr.com]
Sent: Tuesday, June 03, 2014 10:28 AM

To: Mali Hanley
Cc: Taylor, John
Subject: RE: Mesquite Wind/Clyde I1SD (App 39) Comptroller reports

Hi Mali,

| have a question after looking at your Excel spreadsheet for Form 50-773A-Mesquite Wind and
Post Oak Wind LLC. The question is for Chart A-2:

1. Column 4-Total Investment-Year 3. Why are you carrying $700,848,923 after year 3? We
did not have any additional investments after the third year
Also, are you requesting for separate 50-773A forms for Mesquite Wind LLC and Post Oak Wind
LLC? Historically, we have completed only one form for both entities.

Thank you,

Danielle

renewables

Danielle Thurber

EDP Renewables North America LLC

Tax

808 Travis St., Suite 700

Houston, TX 77002

Direct: 713.356.2576 Fax: 713.265.0365
www.edpr.com www.horizonwind.com
Take action. Use energy efficient products.

Circular 230 Notice:

IMPORTANT: If this communication contains statements concerning taxation, those statements are provided for
information purposes only, are not intended to constitute tax advice which may be relied upon to avoid
penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in



your favor.

This e-mail is for the use of the intended recipient(s) only. If you are not the intended recipient(s), or the employee or agent responsible for delivery of this
message to the intended recipient(s), you are hereby notified that any distribution, dissemination, or copying of this e-mail is strictly prohibited. If you have
received this e-mail in error, please immediately notify the sender and delete this e-mail message from your computer. Thank you.

From: Mali Hanley [mailto:mhanley@808west.com]
Sent: Wednesday, May 28, 2014 1:35 PM

To: Thurber, Danielle

Cc: Bob Popinski (bpopinski@moakcasey.com)
Subject: Mesquite Wind/Clyde ISD (App 39) Comptroller reports

Good afternoon. Thank you for timely submitting the reports on the new Comptroller forms. We
are reviewing the reports, and we have the following notes.

Schedule A-2
1. School years were off; the first year of the school year should be the same as the tax
year.
2. Total investment was not listed as a cumulative number and carried through the whole
form

3. The taxable value was not listed in any year except the limitation years

| have attached an updated excel file. We also need excel schedules and signed copies of the
reports for the individual portions of the project.

Please let me know if you have any questions.
Thank you,

Amalia Hanley

for Kevin O'Hanlon

O'HANLON, McCOLLOM & DEMERATH
Attorneys-at-law

808 West Ave.

Austin, Texas 78701

512.494.9949
FAX: 512.494.9919

message may be an attorney-client communication, and as such, is privileged and confidential. If the reader of this message is not the intended
recipient, you are hereby notified that any disclosure, copying, distribution or the taking of any action in reliance on the contents of this information
is strictly prohibited. If you have received this transmission in error, please immediately notify us by telephone at (512) 494-9949, to arrange for the

return of the documents at our expense.



