Application for Appraised Value Limitation on Qualified Property Form 50-296
(Tax Code, Chapter 313, Subchapter B or C) (Revised May 2010)

INSTRUGTIONS: This application must be completed and filed with the school district, In order for an application to be processed, the governing body (school board)
must efect to consider an applicaiion, buf - by Comptroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Gods, Section 313.025 requires thaf any completed application and any supplemental materals received by the schoo! district
mist he forwarded within seven days to the Comptrolier of Public Accounts.

if the sehool board elects to consider the application, the school district must:
« notify the Comptroker that the school board has elected to consider the application.
This notlee must include:
- the date on which the school district received the application;
- the date the school district determined that the application was complste;
- the date the school board decided fo consider the application; and
— arequest that the comptrolier prepare an economic impact analysis of the application;
+ provide a copy of the notice {o the appraisal district;
= must complete the sections of the application reserved for the schoof digtrict and provide information required In the Comptroler riles located at 34 Texas
Administrative Code (TAG) Section 9.1054; and
= forward the ofiginal sompleted application to the Comptrofier in a thras~ring binder with tabs separating each section of the decuments, in additicn to an elec-
tranic copy on €D, See 34 TAG Chapter 9, Subchapter

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subjact to the restrictions in 34 TAG
Chapler 8, Subchapter F,

When the Comptroller receives the notice and required information from the schoof district, the Compirolfer witl publish alk submitted application materials on its
Web site. The Comptroller is authorized o treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and compiy with the othar requirements set out in the Comptrolter riles as explained in the Gonfidentiality Notice betow.

The Gomptroiler wilt independently determine whether the application has been completed according to the Camptroller's rules (34 TAG Chapter 9, Subchapter F), ¥
the Comptrolier finds the appiication Is not complete, the Compirotier will request additional materials from the school district. When the Comptroller determines that
the apphication Is complete, it will send the schoot district a notice indicating so. The Gomptroller will determine the eligibility of the project, make a recommendation
to the scheol board regarding the application and prepare an econemic impact evaluation by the 90t day after the Gomptrolier receives a complete application—as
determinad by the Comptrolier.

The schaol board must approve or disapprove the application before the 151st day afier the application review start date (the date the application is finally defesr-
mined to be complete}, unless an extansion is granted. The Comptrofler and school district are authorized to request additional information from the applicant that is
reasonably necessary to complate the recommendation, economic impact evaluation or consider the application af any time duting the application review period.

Pleass visit the Comptroller’s Wab site to find out more about the program af http/Awww.window.state.tx us/taxinfo/proptax/hb1 200/indax.iitml. Thera are kinks on
this Web page o the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

Date application recefved by district

. istrict B . !
Authorized School District Representative o ,{ ) )ci / 2002
[]

First Name o Last Name i

Jeff Black

Title

Superintendent

School District Name

Ganado Independent School District

Street Addrass

211 S. Sixth

Malling Address

PO Box 1200

City State 7

Ganado [P 77962

TS e

361-771-4201 361-771-2280

Mablte Number {optional) Elmall Addrass
| authorize the consuttant to provide and obtaln information refated to this application.. . .. ... ... it it eas E{Yes O No
Wil consulfant be primarny conact? ... ittt it i it is et it b e eeatesene e e e i, %&s Ono

For more information, visit cur Web site: www.window.state.tx. usftaxinfolproptax/hib1 200/index.himl (50-296 * Rev. 05-10/7}



Authorized School District Consultant {if Applicable)

Last Name

George T Grimes

First Name

Tile

Attorney

'Firm Name

Walsh, Anderson, Brown, Gallegos & Green, P.C.

SHreel Addrass T

100 N.E. Loop 410, Suite 900

Mailing Address

State

“'San Antonio X 778216

"""210-979-6633 "210-979-7024
ihabite Number {Qplional) E-mail Address. g g rimes @Wa bsa - CO m

| am the authorized representative for the school district io which this application is being submited. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

Phone Number

Dale

Sy Tz

Has the district determined this apploalion GOMPIEIET. . vt vt ettt et ee et et et s st enranenserareananernen iﬂﬁ;s L No
if yes, date determined complete. 0 ‘} ‘/ ! 0, } 2o\ Z—
Have you completed the school finance documents required by TAC 8.1054(CH3)7 . oo it vr v i errr e rnarrisrenaronnaesnn U ves %

Checklist Page X of 16 Co?r?&t:t(e d

1  Date application received by the ISD 1of16 /
2 | Certification page signed and dated by authorized school district representative 20f16 v
3 | Date application deemed complate by ISD o 20f 18 [
4 g;rtification pag;as signed and dated by applicant or authorized business representative of applicant 40t 16 1/
5 : Gompleted company checklist i20f 18 [/
6 School finance decuments described in TAC 9.1054{c}(3) (Due within 20 days of district providing notice 2 of 16

of completed application)

Page 2 (50-296 » Rev. 05-10/7} For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Authorized Business Representative {Applicant)

First Name Last Nams

Megan McKavanagh

Tilla

Property Tax Manager

Qrganizalicn

Energy Transfer Partners, L.P.

T o

800 E. Sonterra Blvd., Suite 400

Mailing Address

City o ™S

San Antonio X 78258-3941

Phone Number Fax Number

210-572-045v

Mobile Number (opticnal) Busingss e-mall Address

Will a company official other than the authorized business representative be responsible for responding
o future Iformalion FegUesIS? . ... it i it a et e r e e e e e Ve M ves

If yes, please fill out contact information for that person.

First Name Last Name

Title

Qrganizalion

Sireet Address

Mailing Address

o Sigle e jZIP

" Phang Number ) Fax Number

Mobils Number (optional E-tralf Address

Wil CONSUIEANE DR PEIMAIY GOMMAGE? &0 vt vttt e e s o e aeasenassnsesrreasanenntnansanssnennenseensenenarssnnsss Yes

I No
M nNe

For more information, visit our Web site: www.window.state.ti us/taxinfo/proptax/mb1200/index. himi (50-296 *» Rev. 03-10/7) Page 3



Authorized Company Consultant (f Applicable)

Last Name
Rick Fine
Title

Managing Director

Firen Name

Duff and Phelps

Street Address

919 Congress Avenue, Suite 1450

Malling Address

Chy State z2p

Austin X 78701

Phone Number - Fax N‘umba;

512-671-5522

Business email Address

Rick.fine@duffandphelps.com

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application Is a government record as
defired in Chapter 37 of the Texas Penal Gode. The information contained in this application is true and correct to the best of my knowledge and belief,

t hereby certify and affirm that the business eniity | represent is in good standing under the laws of the state in which the businass entity was crganized and that
no delinquent taxes are owed to the State of Texas.

Signature (Authorized Business Reprosentative (Applicant)) Date

i,
et i,
. . "({'\ %

BEVERLY M. HERNAND
Notary Pubiic, State of Tgias

& N My Commission Expires
EARS September 03, 2014

{Notary Seal)

My commission expires q . 3 &O] LJ’

If you make a false stalement on this application, you could be found guilty of 2 Class A misdemeanor or a state jail felony under Texas Penal Code § 37,18,

Page 4 (50-296 » Rev, §5-16/7) For more information, visit our Web site: www.window.state.ax. us/taxinfo/proptax/bi1200/index. himi



Enclosed ks proof of application fee pafd 1o the school district.

For the purpose of this guestion, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form i such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised valua.

Please answer only gither A OR B:

A, Wil any “payments 1o the school district” that you may make in order to receive a property fax value limitation agreement
restlt in payments that are not in compliance with Tax Code, 31308707, ..t v ittt ittt i can e s areneannnnn Lves @ io

B, if “payments {o the schootl district” will only be determined by a formula or methodology without & specific amount being _
specified, could stich method result in “payments to the school district” that are not in compliance with Tax Code §318.027{)?. .. 0 ves No

Legal Name undar which applisation is made

ETC Texas Pipeline, LTD.

Texas Taxpayer L. Number of enlity subject lo Tax Cade, Chapter 171 (77 digits)

10505324664
NAICS code

325110

Is the applicant a party to any other Chapler 318 agreementS . . o . vttt ittt v atecrr et raburararrnanerarensroannn C) ves 8 No

If yes, please lisi name of school district and year of'égreement.

Registered fo do business in Texas with the Texas Secrelary of Stale? . ... o i ri it i e v e rs s s ancsesanass Yes LI No

identify business arganization of applicant fcorporation, imitad Nability corporation, etc.)

Texas Limited Partnership

1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapler 1750001 (7). oottt i ittt it et e it caaas R Yes WNo
If so, please aftach documentation of the combined group membership and contact information,

2 Is the applicant current on all tax payments diue 10 the STate O TEXAST .+ ..t v e e e e v rrrrn e rer s ieenernseresnreriaenes Mves Ino
3. Are all applicant members of the combined group current on all tax payments due lo the State of Texas?. . .... ... I na ves Lino

Ii the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. {Use attachmant if necessary.)

For more information, visit our Web site: www.window.state. tr.usftaxinfo/proptax/ndi 200/index.hitmi {50.296 + Rev. 85-10/7) Page 5



Are you an entity fo which Tax Code, Chapter 171 applies . . ..o .. i i i i i i et caeasicaarsnaraanas Mves Tlno

The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:

(1) manufacturing ........ e e e e eyt v dlvYes ONo
{2) Fesearch AN dBVBIODITIBNT. . .\ vttt vt ettt vttt e e et s e e e e st et e e e e 3 ves No
(3) & clean coal project, as defined by Section 5.001, WAaIEr GOT8 -« v\ttt vt r et et e r et e e raraeeeenns £ ves No
{4} an advanced clean energy project, as defined by Section 382,003, Health and Safety Code . ... ..o nts. Qves @no
(5} renewable energy electiic generalion .. ... .. ... i i i e et e e Dves @ No
(6} electric power generation using integrated gasification combined cyclatechnology. . ... e it et e e Ll ves No
{7} nuclear electric power generalion ... .. o i i i o e etaaaea e, B ves No

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant In one or more activitles described by Subdivisions (13 through (7) .. .o i it i i i it e e e, Q ves No
Are you requesting that any of the land be classified as qualified Investiment? . ... .. i U ves No
Wil any of the proposed qualified investment be leased under a capitalized lease?. . ... ... it i it iei e n, U Yes No
Wil any of the proposed qualified Investment be leased under anoperatinglease?. .. ... . it iiiie i it iiienenns ( ves No
Are you including property that is owned by a person other than the applicant? . . .. ... it it it it it earansrans £l ves No

Will any property be pocled or proposed o be pooled with property owned by the applicant in determining
the amMOUNT O YOUr GUATHET IMVEEITIENTT 1 1ttt v ettt v e e re e enenvaes n et rse s ense s nnssreasrnsnsarnerarssonses Qves @nNo

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal propetty, the nature of the business, a timsline for property construction or installation, and any other relevant information. (Use attach-
ments as necessary)

See Attachment

Dascribs the ability of your company 1o locate o relocate in another state or another region of the state.

See Attachment

L New Jobs b Construct New Facllity L) New Business / Startup & Expand Existing Facility
L Ralocation from Out-of-State L3 Expansion 4 Purchase Machinery & Equipment
1 Consolidation [ Relocation within Texas

Begin Construciion Mar Begin Hiring New Employees Znd quarter 2012
Construction Complete Nov 2012 (Phase I) Fully Operational Jan 2013

Purchase Machinery & Equipment Mar 2012

Do you propose to construct a new building or to erect or affix a new improvement after your application review

start date (date your application Is finally determined 1o be CompPlete) P, . ..t ii it i it e s e it e er s it esnnananns ves o

Note: Improvements made before that tirme rmay not be considered qualified property.

Jan 2013

When do you anticipate the new huildings or improvements will be placed in service?

Page 6 (50-296 » Rev. 85-10/7) For more information, visit our Web site: wwwwindow.state b us/taxinfo/proptax/hi1 200/index.himl



Identify state programs the project will apply for:

State Source Amount

Will other incentives be offered by local units of government?. .. .......oo il e N ea b et e e, BMves [no

Please use the following box for additional detalls regarding incentives. (Use attachments if necessary.)
Chapter 312 property tax abatement agreements with Jackson County and Hospital District

Jackson County

Identify county or counties in which the proposed project will be located

Central Appraisal District {CAD) that will be responsible for appraising the property Jackson COunty App!' aisal District

Will this CAD be acting on behalf of another CAD to appraise this property? .. .o rrr i i rraerrns s eanrnsraeeena Adves Mo

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

Q

county: JaCkson County - 100% City:

{Name and percent of project) {Name ang percent of project}

i - 0, 3 fatriet o o

Hospital Distrlct: Jackson Cou nty Hospital - 100% Water Distrigt: 1 €%@n@ Groundwater Conservation District - 100%

{Name ard percent of project) (Name and percent of project)

. P o

Other (describa); Flood District - 100% Other (describe):

(Mame and percent of project) {Name and percent of profect)
Is the project located entirely WIthin this 18D7. ..o vt ettt e e e e e ireariaan s e Myes [HnNo

if not, please provide additional information on the project scope and size to assist in the economic analysis.

For more information, visit our Web site: www.window.state.dx.usftaxinfo/proptax/hbi200/index.niml (50-296 * Rev, 05-10/7) Page 7



NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the misimum amount of appraised value limitation
vaty depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at www. window. state. tx. us/taxinto/proptax/hb12G0/values. ml,

At the time of application, what is the estimated minimam qualified investment required for this schoo! district? $1 0,000,000

What is the amount of appraised vaiue fimitation for which you are applying? $1 0,000,000

» $400,000,000 (Phase | - $300,000,000; Phase Il - $100,000,000

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in fangible personal property and buiidings and new
improvements made between beginring of the qualifying ime period {date of application final approval by the schocl district) and the end of the second complete
tax year.

What is your total estimated gualified investmen

What is the anticipated date of application approval? May 1 ' 2012

What is the anticipated date of the beginning of the gualifying time period? January 1 1 2013

What is the total estimated investment for this preject fer the period from the time of
application submission to the end of the limitation period? $400,000,000

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application;

{1} a specific and detailed descriptien of the qualified investment you propose to make on the preperty for which you are reguesting an appraised value fimitation
as defined by Tax Code §313.021,

(2) a description of any new buiidings, proposed improvements or personal property which you intend fo inciuce as parf of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum guatified investment required by Tax Code §313.023 {or 313.053 for rurai school districis} )
for the relevant schoo! district category during the qualifying fime Periof T . ... . i i i e e e s Yes d No

Except for new equipment described in Tax Cods §151.318(g) or (0-1), is the proposed tangibie personal properiy to be placed in service for the first fime:

{1} in or on the new building or other new improvement for which you are applying? .. ..o i ves  Chwe
(2) if not in or on the new building or other new imgrovement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business congdusted in the new building or other new improvemeni?. ............ ves [ ne
(3) on the same parcel of lznd as the building for which you are applying for an appraised value limitation?. ............ ... ... o iiiis ves Ll ne

{"First placed in service” means the first use of the property by the faxpayer.)

Will the investment in real or persenal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, {or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time pericd? .. ves [Ine

Does the investment in tangible personal property meet the requirements of Tax Code §313.021{1)7 .. ... ... i et ves LI ne

If the proposed investment ingludes a building or 2 permanent, non-femovabie cemponent of a buitding, does i house tangible personat property? Yes L o

Beseribe the quaiified property. [See 313.021{2)] (¥ qualified invesiment describes qualified property exactly you may skip items (1), (2) and (3) below.)
Attach the following tems to this application:

{1} a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.621,
{2) a description of any new buildings, proposed improvements or personal praperty which you intend to include as part of your qualified progerty and

{3} a map of the qualified property shawing location of new buildings or new improvements -~ with vicinity map.

Lantd
ts the lane on which you propose new construction or improvements currenily located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037, . .. ... i i i ivnes ves Llwo

# you answered "no” te the qusstion above, what is the anticipated date on which you will submit proof of &
reinvestment zone with boundaries encompassing the land on which you propese new censtruction or improvements?

Wili the applicant cwn the land by the date of agreement eXecUlIORT. . ... .. .. i i i it e ves LI no
Will the project De On 1eased Jand? . . L e e O ves Ao

Page 8 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.ue/taxinfo/proptax/hb1200/index.htm!



If the jand upon which tha new building or new improvement is to be built is part of the quafified property described by §313.021(2)(A), please attach complete
documentation, inctuding:

1. Legel description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constricted, regardliess of whether or not all of the land described in
the current parcel wili hecome qualified property

3. Owner
4. The current taxable valug of the land. Attach estimate if land is part of farger parcel.
5. A detailed map {with 2 vicinity map) showing the ocation of the Jand

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entily creating the zone, the jocal appraisal district, ora
licensed strveyar, (With viginity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable,

Miscellaneous
Is the proposed praject a building or new improvement 10 an existing fACHEYT . .. .ot vt et e et et eee e e e e e aes Oves @No
Attach a description of any existing improvements and include existing appraisal district account numbsers.
List current market value of existing properly at site as of most recent tax year, 400,450 2011
{Market Vaiue) {Yax Year)
Is any of the existing property subiect to a value limitation agreement ander Tax Code 3137 . ot ii i e et e £ vVes & o
Will afl of the property for which you are reguesting an appeaised value Fmitation be free of a tax
abatement agreement emtered into by a school district for the duration of the limitation? 8 Yes &3 No

What is the estimated number of permanent jobs {more thar 1,600 hours a year), with the applicant
or a contracior of the applicant, on the proposed qualified property during the last complete guarter
hefore the application review start date (date your application is finally determined to be complete)?

The last complete calendar quarier before application review start date is the:
0 First Quarter 03 Second Quarter 2 Third Quarter Fourth Quarter of 2011

(year)
What were the number of permanest jobs (more than 1,600 hours a year) thig applicant had in Texas during the mest recent quarter reported to the TWG?
1
Note: For job definitions see TAG §3.105%(14) and Tax Code 313.021{3). I the applicant intends 1o apply a definition for “new job” other than TAG §9.1051(14){C),
then please provide the definition of “new job” as used in this application.
N/A

Total number of new jobs that will have been created when fully operaticnal 23
Do you plan to create at feast 25 new jobs (at feast 10 new fobs for rural school districts) on the land and in connection

with $he naw bullding O OHNeF HIPrOVEMENE?, .t it v i e i e s a i a et v e s a ey PN Mvyes Do
Do vou infend to request that the governing body walve the minimum new job creation requirement, as provided under
TaK G008 B3T3 025 (1), . ot sttt ittt e ettt e ettt e e e e e Qdves Eno

i your znswered “yes” to the question abave, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Nate: Even if & minimum new job waiver is provided, 80% of all new johs must be gualifying jobs |
pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying Jobs meeting all eriteria of §313.021(3) you are committing fo create? 17

If this project creates more than 1,000 new jobs, the minimum required wage for $his project is 110% of the average county weekly wage for ali jobs as described
by 313.021(3){EXi).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic charactaristics of 313.051(2)7 (see fable
of information showing this district characteristic at Aitp./Awww. window.state.Ix.us/taxinfo/proptax/hb1200/values. himi)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weeldy wage for manufacturing)
if no, the applicant shall designate one of the wage standards set out in §8313.021(5}(A) or 313.021(5)(B).

For mora information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1208/index.html {506-296 * Rev. 05-16/7) Page 9



For the following three wage calcufations please include on an attachment the four most recert quarters of data for each wage calculation. Show the average and
the 110% calculation. Inctude documertation from TWE Web site. The final actual statutory minimum annual wage requirement for the applicant for sach guralifying
job — which may differ stightly from this estimate ~ wili be based on information from the four quarterly periods for which data were zvailable at the time of the

application review start date {date of a completed application). See TAG §8.105%(7).
110% of the county average weekly wage for all jobs (all industries) in the county is $787

$1,011

110% of the county average weekly wage for manufacturing jobs in the county is

110% of the county average weekly wage for manufacturing jobs in the region is $883

Piease identify which Tax Code section you are using fo estimate the wage standard required for this project:
Wsstao21yay or  Klss1a.021m8) or  [Ag313.021(3)(E)Y, or  (§313.051(0)?

What Is the astimated minimum required annual wage for each gualifying job $ 45912
based on the quatified property? y

What is the estimated minimum required anntal wage you are cornmitting $ 55 000
?

to pay for each of the qualifying jobs you create on the qualifisd property?

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021{3)2 . Lo i i i Yes L No
Wll each qualifying job require at 1285t 1,600 0T WO A VBAIT. .o\ cv v ovtrs e tvvt it srssrvsnerstbeesers e asenenstnreenceeeess ves [lno
Wil any of the gualifying jobs be jobs transferred from one area of the state t0 anOtheI T, L.ttt i i et iaiceeiiaraaees Rlves & No
Will any of the qualifying jobs be refained Jobs 2. . . oot i i et sttt e ety Bves Ao
Will any of the qualifying jobs be created [0 replace a ravIDHS BIREIONEE? . . ..\ v ' vr s v eee s tressseeares e e snree s e naaraeeanenss Oves o
Will any required qualifying jobs be fillad by employess of confactors? ... oo e e e TN Dves no
if yas, what perceni?

Does tha applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance

premium for each qualifying Job% . . ..o e e O Ave: Do

Describe sach type of benefits to be offered fo qualifying jobholders. (Use attachments as nacessary.)

See Attachment

Is an Economic Empact Analysis attached (If supplied by other than the Comptroller's offfee)? ..o e 3 ves
Is Schedule A completed and signed for all years and atiached 7 .. ... et iii it i i i i e v W Yes
is Schedule 8 completed and signed for all years and attached? ... ........... veeees f e e e reara ey i ves
Is Schedule G {Application) completed and signed for alf years and attached? . ....ooou i e Yes
Is Schedule B completed and signed for all years and atached? . ... v it it it e i e e et e, Yes

Note: Excel spreadsheet versions of schedules are avaitable for download and priating at URL listed balow.

2 No
L No
o
K o
LI wo

If there are any other payments madea in the state or economic information that you believe should be included in the economic analysis, please aftach a separate

schedule showing the amoust for each year affected, including an explanation.
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Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value fimitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject fo release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller’s office will withhold information from public
release if:

1} it describes the specific processes or business activities io
be conducied or the specific tangible personal property o be
focated on real property covered by the application;

2} the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the spacific
reasons, including any relevant legal authority, stating why
the material is believed fo be confidential,

All applications and parts of applications which are not segregated
and marked as confidential as ouflined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and untll the governing body of the
school district acts on the application, or we are directed to do so
by & ruling from the Attorney General.

Other information in the custody of a school district or the comp-
trolfer submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All decuments submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the apptication or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised fo consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions fo
safeguard copyrighted malerial, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation ot respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to fimit disclosure of
information must submit in writing specific detaited reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller’s office will handle
requests for information submiited under the Texas Public
Information Act for application portions and submitied records
appropriately identified as confidential.

+ This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

« The Comptroller wili notify the person who submitied the
application/documents when the information is forwarded to
the Attorney General's office.

+ Please be aware that this Office Is obligated to comply with
an Atiorney General’s decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html

(50-296 * Rev. 05-10/7) Page 11



Checklist Page X of 16 Chek ComBIete
1 | Certification pages signed and dated by Authorized Busmess ﬂepresematnve {applicant) 4 0f 16 (/
2 i Proof of Paymeéi...;f Application Fee (Attachment) 50of 16%%7 o /
For applicant members, documentation of Combined Group memb&sh&p under Texas Tax | | 4
8 | Code 171.0001(7) 5of 16 J
) (it Applicable) (Atachmenty
‘‘‘‘‘‘ 4 | Defailed description of the project 6 of 16 /
5 It project is located in more than one district, name other districts and kst percentage in each 7 of 16
digtrict (Attachmenty N/A
6 : Description of Qualified investment (Aﬁéchment) """ 8 of 16 /
7 Map of .cgtlxaﬁﬁed investment showing location of new buildings or new improvements | 8 of 16 ‘/
with vicinity map.
8 | Description of Qualiﬁed“Proper!y {Attachment) 8of 16 ,/
9 | Map of qualified property showing. !ocaiion of new buildings or new Improvements with vicinity map 8of 16 / ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘
10 | Dascription of Land (Aﬁachment} 9of 16 /
11 | A detailed map showing locatronof!he land with vicinity map. 9ofi6 /
12 | A description of all exrsting (tf any) Emprovemenls (Atachmenty S of 16
13 | Request for Waiver of Job Creatron Requirement (if applicable) {Attachment) 3 of 16 N/A
14 | Calculation of three possrble wage reqwrements with TWC documentation, (Attachment} 10 of 16 /
18 | Description of Benefits 10 of 16 /
16 | Economic Impact (i appiicaEQle). 10 of 16 N/A
17 | Schedule A completed and mgnéé """"""""""""" 13 of 16 v
18 | Schedule B completed and signe&“ :::: 14 of 18 /
19 | Schedule C {Application) comple‘éa”;;d sgned 15 of 16 /
20 | Schedule D completed and signed “ 16 of 16 v
Map of Relnvestment Zone (Attachmeﬁ%im(‘éﬂbwmg the actual or proposed boundaries and |
21 | size, Certified to be accurate by either the government enlity creating the zone, the local 9 of 16 /
appraisat district, or a licensed surveyor, with vicinily Tﬁp)" lllllllllllllll
22 | Order, Hesolutlon, ot Ordinance Establishing the Zone (Atachment)* 90of 16 /
23 Legal Description of Reinvestment Zone (Atlachment)® 9 of 16 /
o S T / ........................

Guidelines and Criteria for Reinvestment Zone{Attachment)*

*To be submitted with application or before date of final application approval by school board.

Page 12 (50.296 * Rev, 85-10/7)

For more information, visit our Web site: www.window.state.tx. usftaxinfo/proptax/hbi 200/indax.html



ATTACHMENT 2

Proof of Payment of Application Fee



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 3

Documentation of Combined Group Membership
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ATTACHMENT 4
Detailed Description of Project

Energy Transfer’s subsidiary, ETC Texas Pipeline, is proposing to build a new gas processing facility in
Jackson County, within the Ganado Independent Schoo! District. The facility will be constructed on a
parcel of land consisting of approximately 141 acres.

Jackson County Gas Processing Plant

The Jackson County Gas Processing Plant is a natural gas processing plant which will be built in stages
with the initial phase consisting of three processing trains with a total of 600 million cubic feet of natural
gas per day (MMCFD) of processing capacity. A fourth processing train is planned for 2013, which would
bring the total processing capacity up to 800 MMCFD. The plant will process gas that has been collected
by upstream gas gathering systems in the Eagle Ford shale region and transported to the Jackson County
plant.

The first step in the plant process is to separate the pipeline condensate liquids from the pipeline gas.
Once separated, the condensate liquids are processed in a condensate stabilizer system in order to sell
the hydrocarbon condensates to the NGL sales pipeline. Gas from the inlet separators is then treated in
the amine treating system for removal of CO2 from the inlet gas. The removal is required to prevent
CO2 freezing in the cryogenic NGL recovery plant and to meet the sales gas pipeline’s and NGL pipeline’s
specifications. The CO2 removed by the amine system is routed to an incinerator system to destroy
incidental hydrocarbon vapors contained in the CO2 stream. From the amine system, the sweet gas is
then process in the cryogenic plant for natural gas liquid recovery. The gas is refrigerated by mechanical
refrigeration and by expansion through a turbo expander. The NGL liquids condensed by the
refrigeration system are fractionated in a demethanizer column and then pumped in a NGL sales
pipeline. Gas from the cryogenic plant, now stripped of NGL liquids, is compressed and delivered to the
sales gas pipeline.

The Jackson County processing plant consists of the following main processing units and utility systems
which are classified as “Qualified investment”

* Slug Catcher

s Stabilizer Plant .

e (4) 200 MMCFD Cryogenic Gas Processing Units — each consisting of:
o Inlet Facilities

Dehydration

Regeneration

Amine Treater and Thermal Oxidizer

Sulfur Guard unit

NGL Recovery Train

NGL Product Delivery Facilities

Residue Recompression & Cooling

Waste Heat Recovery

Heat Medium

Fuel Gas

QO 000000000



o Drains & Flare
¢ Instrument & Utility Air
+ Substation
e Control Building

Ability to Relocate

Energy Transfer is a leading midstream energy company whose primary activities include
gathering, treating, processing and transporting natural gas and natural gas liquids to a variety
of markets and states. Energy Transfer currently operates over 17,500 miles of pipeline, 3 gas
processing plants, 17 gas treating facilities and 10 gas conditioning plants. Locations for these
operations included Arizona, New Mexico, Utah, Colorado, Kansas, Oklahoma, Texas, Arkansas
and Louisiana.

Energy Transfer's pipeline footprint provides substantial flexibility in where future facilities or
investments may be located. Capital investments are allocated to projects and locations based
on expected economic return and property tax liabilities can make up a substantial ongoing
cost of operation,



ATTACHMENT 6
Description of Qualified Investment

The Jackson County processing plant consists of the following main processing units and utility systems
which are classified as “Qualified investment”

¢ Slug Catcher

s  Stabilizer Plant

* {4) 200 MMCFD Cryogenic Gas Processing Units — each consisting of:
o Inlet Facilities

Dehydration

Regeneration

Amine Treater and Thermal Oxidizer

Sulfur Guard unit

NGL Recovery Train

NGL Product Delivery Facilities

Residue Recompression & Cooling

Waste Heat Recovery

Heat Medium

Fuel Gas
¢ Drains & Flare

» Instrument & Utility Air

s Substation

s Control Building

Q000000000



ATTACHMENT 7
Map of Qualified investment

676 County Road 260
Ganado, TX 77962

A = proposed site

R it




A = proposed site
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ATTACHMENT 8
Description of Qualified Property

The Jackson County processing plant consists of the following main processing units and utility systems
which are classified as “Qualified Investment”

& Slug Caicher

s Stabilizer Plant

e (4) 200 MMCFD Cryogenic Gas Processing Units ~ each consisting of:
o Inlet Facilities

Dehydration

Regeneration

Amine Treater and Thermal Oxidizer

Sulfur Guard unit

NGL Recovery Train

NGL Product Delivery Facilities

Residue Recompression & Cooling

Waste Heat Recovery

Heat Medium

Fuel Gas
o Drains & Flare

¢ Instrument & Utility Air

+ Substation

+ Control Building

C 000000 OO0 C



ATTACHMENT 9

Map of Qualified Property

See Attachment 7



ATTACHMENT 10

Description of Land



EXHIBIT “A"

Whiitten: April 12,.2001
Fleld Notes for §TC Texas Pipeling, LTD
Robert R, Oftis
143.0462 Acres (6,143,972 Square Feet} of Land
For A Suiface Site

All of that certain fract containing 141.0462 acres (6,143,972 snuare feet) of land reing.out.ofend & part:
of a'320.5479 acre'tract {call 320.58 acres).of which there is 3.2212 acres (call 323 acres) in the road
along the scuth line and 3.2262 acres {call 3.26 acres)in thi road along the west ling; leaving a total
remalnderof 314,1005 acres {call 324,09 acres), said tract being a partof the Theodore Plerce Survey;
Abstract Number 254, Jackson County, Texas, and being out.of and a part of said cdlled 320,58 dcre tract
described in that certain Warranty Deed dated fiugust 4, 2009 from Joseph Ann Ottls, Trustee of the
Trust for Suzette Ann Wiihams under, Artfcle XiV of the Wi of Katherine $. Ottis, Deceased, filed for
record an August 31, 2008, recorded in'Volume 360, Page 101 (alse khown asSub-parcel 7-A of said
dotument}, Official Public Records, Jackson County, Texas, said 141.0461 acre tract being-more
partitularly described by metesand bounds as follows:

BEGHNNING at 4 set5/8" Iron rod with cap “HMMD CORNER” being the southeast gorner of a the
Tumlinson Survey, Absiract No. 264, same being the southwest carner of said 320:5479 atre.ofthe
herein destribed tract, from which'a fsund wooden fenice corrier bears N.02°06'00" W, & distance of
13.69 fast and the intersection of the centeriines of both County Road 258 and County Road 260 bears
N 59°24'40"F, a distance of-36.43 feet; -

THENCE N 87°38'34" ¥, (call N 89°30'00” E} along the south line of sald 320,5479 acre tact, in commion
"with the south line of the hereln described tract, a distance of 3,691.16 feetto a set 5/8" iron rod with
cap “HMMD CORNER™, from which the southeast corner of said 320.5479 acre tract bears N §7°38'34" E,
a distance of 67.77 feet;

THENCE N D2°21'258" W, ieavingthe south line; over and across-said 3820.5479 acre tract, alse being
paraliel to the sastline of said 320.5479-acre tract, a distance of 1,664.51 feet'to ases 578" {ron rod with
cap "HMMB CORNER”, from which a-fourid fence corner, same being the northeast corner of said
320.5479 acre trach, bears N 00°26'507 W, 8 distance of 2,033.22 feet;

THENCE S 87°38'34™'W, continuing over and across sajd 3205479 acre tract, distence of 3,691.16 feet
%0 a set 5/8” iron rod-with cap "HMMD CORNERY, said point lying inthe weést line of sald 320.5479 acre.
fratt, from which the northwest corner of said 320,5479.acre tract bears N 02°21'26” W, a distance of
2,068.18 feet;

THENCE $02°2126" E, {call $ 00°3¢00" W) along the west line of said 320.5479 acre tract, in cammon
with-the west line of the herein desciibed tfact, v istance 6f 1,664.51 to the POINT OF BEGINNING and
containing 1410462 acres ofland. :

)

S ot iy

Chris §, Broussard, R.P.L.S. Texas No. 6107

Sheetlof2

or 3Q4mer 73E
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EXHIBIT "B"

LANDS LYING WITHIN AND BEING A PART OF

. THEODORE PIERCE SURVEY, A-254
JACKSON COUNTY, TEXAS

GWNED NOW GR FORMERLY BY
LEYS AND l:lgg -STEPHENEGN UFE ESTATE

VOLUME ‘283, PAGE 737

SHEET 2 OF 2
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e
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1 inmw LiNE
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END. FOUND
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ATTACHMENT 11

Detaited Map Showing Location of the Land with Vicinity Map

See Attachment 7



ATTACHMENT 12
Description of All Existing Improvements

Preliminary site preparation work has started including brush clearing, drainage
improvement and installation of a chain link fence on three sides of the property.



ATTACHMENT 14

Calculation of Three Possible Wage Requirements

ALL INDUSTRIES:

Quarterly Employment and Wages (QCEW)

Page 1 of 1 {40 resulis/page)

Jackson County

ackson County

Jackson County \ — S8
“Jdackson County:  Private 00 s A0 T
Jackson County Pri 9 . .. Jotal Atindustries
aunty# Private SREEREE v Total, Al ng
Jackson County Total, Al Ind

Year Period Avg Weekly Wages
2011 1st Qtr $ 678
2011 2Znd Otr s 723
2011 3rd Qtr S 722
2010 4th Qtr S 737
Average 3 715
110% s 787



MANUFACTURING:

Quarterly Empioyment and Wages (QCEW)

g

abricated Metal Product

Jackson

201 S oy Pavete 313 8% Manufacturing
VMantfacturing :
Fabricated Metal Product

3rd Qitr Private 31 3 332

2011 3dQ o Privat
. Jackson o B abricated Metal Progu ‘
2010 4ot o Private 31 3 332 Manutacturing $1818
Year Period Avg Weekly Wages
2011 st Qtr 402

5
2011 2nd Qir S 746
2011 3rd Qtr 5 484
2010 4th Qtr s 1,818
Average 3 919
110% 5 1,011




2010 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual
Texas
1. Panhandle Regional Planning Commission $18.60 $38,683
2. South Plains Association of Governments $16.21 $33,717
3. NORTEX Regional Planning Commission $18.34 $38,153
4. North Central Texas Council of Governments $23.45 $48,777
5, Ark-Tex Council of Governments $15.49 $32,224
6. East Texas Council of Governments $17.63 $36,672
7. West Central Texas Council of Governments $17.48 $36,352
8. Rio Grande Council of Governments $15.71 $32,683
9. Permian Basin Regional Planning Commission $19.90 $41,398
10. Concho Valley Council of Governments $15.33 $31,891
11. Heart of Texas Council of Governments $17.91 $37,257
12. Capital Area Council of Governments $25.37 $52,778
13, Brazos Valley Council of Governments $15.24 $31,705
14, Deep Fast Texas Council of Governments $15.71 $32,682
15. South East Texas Regional Planning Commission $27.56 $57,333
16. Houston-Galveston Area Council $24.52 $51,002
17. Golden Crescent Regional Planning Commission $20.07 $41,738
18. Alamo Area Council of Governments $17.28 $35,952
19. South Texas Development Council $13.27 $27.601
20. Coastal Bend Council of Governments $21.55 $44,822
21. Lower Rio Grande Valley Development Council $14.35 $29.846
22. Texoma Council of Governments $18.10 $37,651
23. Central Texas Council of Governments $17.21 $35,788
24. Middle Rio Grande Development Council $13.21 $27,471

Source: Texas Occupational Employment and Wages
Data published: June 2011
Data published annually, next update will be June 2012.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.

ANNUAL $41,738 x 110% = $45.912

WEEKLY $41,738 /4 = $802.65 x 110% = $882.92




ATTACHMENT 15

Description of Benefits

Energy Transfer offers its employees the following benefits:

401K plan

Medicai

Dental

Vision

RX Plan

Flex Spending Account

Life and AD&D insurance

Paid Vacation, Sick, and Holidays
Weliness Programs

Employee Assistance Programs
Extended Sick Leave

Annuai Merit & Bonus Eligibifity
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Schedules A-D
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ATTACHMENT 21

Map of Reinvestment Zone
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ATTACHMENT 22

Order, Resoclution, or Ordinance Establishing the Zone



ORDER DESIGNATING ETC REINVESTMENT ZONE

NOW WHEREAS the Jackson County Commissioners Court is authorized by Texas Tax Code
§312.401 to designate reinvestment Zones; and . :

WHEREAS property owner ETC Texas Pipeline, Ltd. has apf)lied for a tax abatement in an area
of Jackson County which is described in Exhibit A (which is attached to this Order) and which does not
include area in the taxing jurisdiction of a municipality; and

WHEREAS a reinvestment zone must be designated if an abatement is to be granted regarding
the property described in Exhibit A; and

WHEREAS the Commissioners Court has held a public hearing on the designation and hereby
finds that the designation of the ETC Reinvestment Zone:

would attract major investment into the Reinvestment Zone that would be a benefit to the
property to be included in the zone; and

would contribute to the economic development of J ackson County; and

WHEREAS THE Commissioners Court has established guidelines and criteria governing its tax
abatement agreements and a resolution stating that the Commissioners Court has elected to become
eligible to participate in tax abatements;

NOW THEREFORE BE IT ORDERED that the real property consisting of 141.0462 acres near
Ganado (the legal description of which is attached to this Order as Exhibit A) is hereby designated as a
reinvestment zone to be known as the 2011 Jackson County ETC Reinvestment Zone; and

BE IT FURTHER RESOLVED that the designation of this reinvestment zone will expire five
years after the date that this Order of designation is signed, unless it is renewed for one or more
subsequent periods not to exceed five years each.

APPROVED BY MAJORITY VOTE OF THE JACKSON COUNTY COMMISSIONERS COURT AT
ITS REGULARLY SCHEDULED PUBLIC MEETING ON THE -2 DAY OF
e @ e, 2011,

rd
L e

Dennis Simons, County Judge
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Wayne Huslt, Commissioner, Pct. #1 Wayne‘Bubela, Commissioner, Pet. #2
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clicek, Commissioner, Pct. #3 Larry Dﬁt’m, Commifsioner, Pct. #4




EXHIBIT “A7

Writters Aprll 32,2014
Fieid Notes.for ETC Tekas Plogiing, LD
Rabert R, Oftis
1410452 Acres (6,143,972 Stjuare Feet) of Land
Eor A Sufface Site

Al of thiat certain tract conteining 141.0462 acres (6,143,972 square feet) of land being outofand 7 part
ofa320.5479 acretract {call 20,58 acres).of which there i5 3.2212 acres {call 3.23 acres) Inthe read
along the south line and'8 2262 acres {call 3.26 sctesfin the roud along the-west fing; Jeaving a total
remainderof 314.3005 acres {¢all 314.09 acres), satd tract belng 3 partof the Theodore Plerce Survey;
abstract Number 254, Jacksar County, Texas, and being outof and a part of seld éalied 320.58 dore tract
desctibed in that certain Warranty Deed dated August 4, 2009 from Joseph, AnnOftls, Trustee of the
“Trust for Suzette Ann'Wiiliams under Article XIV of the Will of Katherine 5. Ottis, Deceased, ¥iled for
record on August 31, 2003, recorded ity Volume 360, Page 101 (also kiown as Sub-pareel 2-A of sald
dosument), Official-Public Records, Jackson County, Texas, sald 1410461 acte tract beingmare
partibularly described by metesand bounds as follows: .

BEGINNING at.5 set5/8 fron rod with cap “HMMD CORNER” being the southeast gorer of 2 the
Tumiinson Survey, Abstract No. 264, same-being the southwest comer of 5aid'320.5470 acrecithe
herein testribed tract, from which'a fund wioden fance corner bearg N 0208’ W, s distance of
11.63 feet and the infersection of the centerlines of Yokl County Road 258 2nd County Road 260 bears
N 53°24'41F° E, a distance of 36.48 feet; ' '

THENCE N §7°38'34" E, {call N 89°S0°00" £} along the south line of sald 320.5473 acretract, In cormmitn
with the southvline of the hiereln deseribed tract, 2 distance of 3,691.16.feat to a skt 5/8" iron roth With
Eap “HMMD CORNER®, from which the southeast copner of sid 3205478 acre tract bears N 873834 E,
& distange of 67.77 feet; .

THENCE N 02721'26% W, leaving the south line, over and across.sald 320.5479 acre tract, afso being
paralie] to the eastfine of sald 320.5478 acre tract, a distance of 1,564.51 faetito a set 5{8” fon rod with
eap “HMMD CORNER®, from wiik afound fence comer, same being the! northeast comer of said
3205479 ncre tract, bears N 0026/507' W, a distance of'2,053.22 feet;

TRENCE § E7°38'34* W) continuing over and across said 320.5479 acre tract, distance of 3,691.15 feet
to 2 set 5/87 ron rod-with.cap *"HMMD CORNER”, safd point iying Inthe west ine of sald 3205479 acre.
traiet, frorh which the northwest cormer of sid 3720,5479-acve tract bears N 02°2126° W, 4 distance of

2,088.18 feel; :

THENCE S02°2126™ E, (call 5 00"30°007 W) along t!"le west line of said 320.5479 acre tract, incommon
with this west fine of the herein déscribed tfact, a Histance 6f 1,664.51, to the POINT OF BEGINNING and
contalilig 1410462 acres oflend. :

*

e Zf Yl A

Chris L Broussard, R.2.L.S. Texas No. 6107 Diate,
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o 304m 731



ATTACHMENT 23

Legal Description of Reinvestment Zone



EXHIBIT “A”

Written: April 12,.2011
Field Notes. for ETC Texas Pipeling, LTD
Robert R, Oftfs
1410662 Acres (6,143,972 Square Feet] of Land
For A Sufface Site

All of thiat certain tract containing 1410462 acres (6,143,972 square feet) of land being.outofand 2 part:
of a'320.5479 acre'tract {cal] 320.58 acves) of which there is 3.2212 acres (cail 3.23 acres) In the-road
alongthe south line and'3.2262 acres {call 3.26 acres)in the rosd alotg theé-west [ine, leaving a tofal
remainderof 3141605 acres (call 314.09 acres), sald tract being a partiof the Theodare Plerce Survey,
Abstract Bumber 254, Jackson County, Texas, and being out.of and & part of sald édlled 320.58 acre tract
described in that certain Warranty Deed dated August 4, 2009 from J0seph AnrvOLtls, Trustee of the
Trust for Suzette Ann'Williams under Article XIV of the Will of Katharine 5, Ottis, Deceased, filed for
record on August 31, 2008, recorded in Volume 360, Page 101 {also khown as.Sub-parcel 7-A of said
dotument}, Official Piblic Records, Jackson County, Texas, said 1410461 acfe tract being more
partitularly descr;bed ‘by metesand bounds as foliows:

BEGINNING at. a set: 5/8“ iron rod with dap ”HMMD CORNER”. bemg the southeast corner of: athe
Tumlinson Survey, Abstract No. 264, same being the southwest corner of said 320.5478 acreofthe
herein destribed tracy, from which'a found wooden ferce carrier bears N.02°06'007 W, a distance of
13.69 feet and the intersection of the centerlines of Hoth County Road 258 and County Road 260 bears
N 59°24'40" E, a distance of 36.43 feet;

THENCE N 87°38°34" E, {call N 89°30'00” E) along the.south line of sald 320,547 acretfact, in comrian
'with the southline of the hereln described fract, a distance of 3,691.16 fest to a set 5/8” iron rod with
¢ap “HMMD CORNER®, from which the southeast corner of said 320.5478 acre tract bears N 87°38'34" E,
g distance of 67.77 Teet;

THENCE N 02°21725" W, leaving the south fine; over and across.sald 320.5479 acre tract, also being
parallel to the eastine of said 320.5479 acretract, a distence of 1,664.54 feetto a siet 578" iron rod with
cap "HMMD CORNER”, from which afourid fence corner, same heing the northeast corner of said
320.5479 acre tract, bears N 00°26'50" W, a distance of 2,033.22 fest;

THENCE $ 87°38734" Wy contmmng over and across said 320.5479 acre tract, distence of 3,691.16 feet

ta a set 5/8” fron rod with cap "HMMD CORNER?”, said foint ying inthe west line of sald 320.547¢ acre:
trdct, fror which the northwest cormer of said 320,5479 acre tract liears N 02°21/267 W, a distance of

2,068.18 feet;

THENCE S02°21726” E, {call 5 00°30°00°" W) along the west line-of said 320.5479 acre iract, in common
with-the west fine of the hereln désciibed téact, » distance 6f 1, 564 51 to the POINT OF BEGINNMING and
contabilnig 1410467 acres of land,

Se2r Ol

Chris 1, Broussard, R.P.L.S, Texas No. 6107 Date,

Sheet1of2
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Guidelines and Criteria for Reinvestment Zone
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EXHIBIT "Dt: -
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"REINVESTMENT ZONE.GREATED IN JACKSON.€QUNTY, TEXAS

@
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SECTION 1

BACKGROWD

R D Cerasd
" R Y

Nt b i iy
i . ».-x.lq- AT EEREAY .,‘- Wi 1 .

Pursuant te tha Texas ’I‘ax Code (hennaﬂar ’fhe “Code), J“ ackson C‘mmty,

Texas (hereinafter “the County™), is anthorized to demgna‘ce Reinvestment. -

. Zones iniareas.of the County that do. pot include areas in the taxing.. -

jurisdiction of a mumclpahty, to enter into tax abatement afrboments ; wﬁh

regard to properties located in Reinvestment Zones, and to-enter into tagq e .,

. gbatement agreements with regard to. prnperhes fcar which a mumclpahty iaas
given tax abatement incentives.by agreementu:. - np o i aibimgna . nl

The Code requires that the County establish-guidelines: and criteria ; goverrmg
tax abatement agreements, These guidelings and. criterda are, forthe purpose o
-of promoting the sfficient and reasonably consistent administration of tax -,
abatement incentives, These guidelines are effective fortiyo{2).; years from

- date: adopted byithe: Jackson County. Comzmsswnezs Court (the... 3 B e
HCottnissioners Couﬂ:”) - Arthregsquarter: (3/4) vote by i-he Commmmﬁne:ts .

*Court is required to a:mend or repeal-ihese, guidelines,.; - ren

These guidelines and criteria; and the. procedures astablzshed herem aresdin-- e
:.camplzance Wzthﬂxerequuements -ofithe: Code‘ R Py

. -‘ AR e, \_, N

- .NOTHING HEREIN SHALIJ IEMPLY OR SUGGEST THA.T THE GOUNTY
L dS UNDER-ANY-OBLIGATION TO-BROVIDE, ANY TAX, ABATEMENT

- »OR-PROVIDE ANY-LENGTH; LEVEL.OR VALUE OF TAX R T

()

ABATEMENT, TO ANY APPLICANT, PP

. SECTION II

R&W

' ‘vibaremznr”means thavfull or partzal exarnpi:ton from Ceunty ad valorem

tagation of the increasedivaluss of eligiBle pzopertzes in.z Remvesimsnt Zons

"o designated agsuchin accordance: with state law, or the flﬂl o5y partxai

exeription from County ad valotefn taxation of the mcreased values of
eligible properties located within a municipality’s taxing junsdmmon where

GUIDELINES AND CRITERIA/FOR.GRANTING, TAX ABATEMENTINA, - a7 7.5



the municipality has granted full or partial exemption to those properties from ..

municipal ad valorem taxation, . .

(B) “Agreement’ means & contractual agreement between e property awner and 2

taxing jurisdiction for the purpose'df tax Bbatémment. - | i ey rvn Jupe o o

(C) “Base Year Value" means the market value of any property: eligible for....
abatement tnder these guidelines and ctiteria on January 1 of the year ofthe .
execution of the agreement, In addition, Base Year Value may include a
guaranteed minfrmum agreed upoty valie of any, property improvements or, '

additions eligible for abatementunder these gnidelines and criterie made-after . .. ... ',',._. ..”.“. .

- such January 1 bt befote execution of such agreement.

tatagfeni, L !
R E

vt m ML TR T TE b WA LS 3 SN PRTTRORIN o

(D) “Eeotiomic Life” tiieans the muibertf e years 2 pfoperty.ﬁpyfqvamq:nt is
-expected to bedri.service inafacility s . .t pmbaleer

LTI 1w e .

. (E) “E-EUCZ?ZSL'D?L" means the addition OfbﬂildingS,'Sﬁ'uCtur‘?% niaol'ﬁ;'qex}{y-dr PRI A A
equipmen?: for the PUrpOse ofincreasing p}.‘OdUCtiOn capagity, S e et e e

(F) “Facility " means propetty improvements completed oz in the process.of.... «.-. ‘
. eonstiucton which together comprise atintegral whole.. ... rsy.tiuis fbee e O S

P AT T I BEET TIY'3 I 2 LR SURRr s P S
(G) “Lizise Fingurlsa'relatiorhip whersby: the person applyt

iniprovernents ate-torbe tiede and/op personal property to.beused for the
' operation of the business for e defired period of tmes: & o omes i oz e

U R R
: g for atex gbatement -
has a confract fox exclusive possession of the real property onywhichen s o ionye wes

L A T T]

LR Y e 3 S AR

(H) “Modernization” means the replacement and upgrading of éxisting facilities . . o s
which increase the productive input or output, updates the 1eohnolagYs O i . wcirtive e 50 7 250

stbstantially lowers the unit cost of operation, and extends fhe gconomic ife.of.. .
the facility. Modermization mey restilt from the construction, alteration, or. .., ...
installation of buildings, structiies, machinery, or equipment: Mo dernization, .
. ¢hall not inckude reconditioning, refrbishing, repairing, or comypletion. of deferre

ma.,intERaIlcﬂ; . R LR TET I 3 M

T

Pt i I3 Toroe, Tt
d- e e I T N I TR

(1) “New fucility” means a Facility on property previously undeveloped and which.is

placed into service by maeans other fhan expansion or a modernization.

(1) “Personal Property” means machinéry; equipment and/or tools used, or bought
or leased for use, in the operations of the person applying for fax abatement, other
shan that which was.located on the real property at any-time before execution of

the tay abatement agreement. “Personal. Property” shall not include inventory,
supplies, office futniture, office equipment, motor vehicles, vessels, aircrafl,
housing, hotelacconmmodations, ot deferred maintenance investments.

IR T

R AR I S



(K) “Real Properiy” means the area of land defined by legal description as being |
' owned orleased by the-persan. applying for.2 tax sbatement; including any
. simprovertients theretoy which is torbe impioved and valied for, property-tax
:puirposeis; and which: is to:be.included:in the Relfivestment Zong. . ..;
(L) "Reinvesiment Zone” is an area designated as such for the purposeofia tax .
-zbatement as authorized by the County in accordance with the-Code.. . ... .

SECTION II1

. ., .
St L Ly ok m Ve et t )
HE N IR Haor B IR IR TR N N N A T N T S N

.y

RN

REINVESTMENT ZONE DESIGNATION

(A) A Reinvestment Zone may only be designated in accordance with-fhe. Code. . .. -

(B) A Reinvestment Zone may onily'be designated by the Commissioners. Court 1

an area of the County that does not include an ares within the taxing. -
jurisdietion of a municipality. e e

EE-LL R T A B . W Me o1
Lt b Rl -."l"._‘::{ WL -:}. i '.':.":'.“-\- J‘! 4 4\‘,.‘\'3‘,."

and would contribute to the economic development of the County.

b aehels 8 STEOTUe LBk Pl il R

(D) <A piiblichearit} o4 propos sd:Reinvestment Zore designation must be held
~. v piok to the findings aid action: of the’ Gommissioners Court -on theproposal;
+" The publicheatingshall be conduoted:in:accordance.with all applicable. ... ...
+* provisions of the Godes Noticeof the hearing shallbe givern in:accordancs ae. wnim &
with the Cods, The public hearing must also beposted as an agendAemin. o g oo

%

TRV RN S PO

(€)  Anareamay be designated as a Reinvestment Zone if the Commnissioners .. ... au. b,
 Court, after a public hearing on the proposed designation, finds{hat the . .. .on :
designation would attract méjor investment info the Reinvestment Zone that

would be a benefit to-the property to be included in the Reinyestment.Zone .

............

accordance with Chapter 551 of the Texas Government Code. (the“Texes ... - : L

:  Opér MBeHEEs ABE i - 0 s e BT e
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(B)  Propérty iy v focated ‘both i Reinvestment Zone design ted, by the,
County and in a Reinvestment Zone designated by s mupicipality.

(7)  Ifthe Commissioners Court finds that designation of an aréa asa |

Reinvestment Zone is proper, such proposed designation shall be put to a vote
of the Commissioners Court, and will pass if a majority of the members of the

Cotntiiissionets Cotrt in attendance:vote to approve the designation, The
order of the Commissioners Court designating the aree as & Reinvestment
Tiore shall contain: & sufficiert description of the boundaries of the .
Relifvestmett Zope, - - x B ape e oni



(@)  The designation of a Reinvestment Zone shall be for & period of five (5) years.

" (4)

®)

©

(D)

(E)

No designation of 2 Reinvestment Zone shall exceed five (5) years;and a. .« »voioov L i
designation of a Reinvestment Zone shall automatically expire five: (5) years: s . i ren

after the date of designationunless renewed by the Commissioners Cout for. .o e vu,

one ot more subsequent periods not to exceed five (5) yearseach; The:.. - vowfe & . L. w ey
expiration of a designation of aReinyestment Zone doesnot affectanys i« - v 0 - - nis
.existing tax sbatetnent agreement relating to property in. such Reinvestment oc v 0 St
Zone.

an ,“'

(H) Tax abatement agresments éﬁfefeﬁ izatoby the County shall- be in:compliance »ix, e oo e o

with all applicable requirements set forth in the Code. U 8 R PRI B 1
R 5‘—‘:'“.-.."'.“-“';".""""'f' .8 -
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ABATEMENT AUTHORIZED fom. TARRT LSTTRL

“: e : A v fuadn b ~:~:3'-.:.:-:.=.: e i 5 F ,
Abitersnt isauthorized; subject to.approvel ofithe Commissioners:Court and =+ - o - s v
exocution ofiatax-sbatement agreement; foiproperties loeated within a v o amersmn s vonn s

Reinvesi;man’c-Zone'designated-_byt}ze,Commissio':;Lers Cotrter o s vel i Tl D an L

- t
“ L L TR T " + o R
L . T T W] :.‘.h*.,.- vk rd, el .-J.‘:‘}.’.:.,-.,:h

I I S TAL RS S I T L AN T A TR N faaews Lt
Abatement is also authorized for properties located within a municipal s sonnanus v wneaind o
. ReinvestmentZone when the municipality-has entered into. adax abatemens.. ;. - = wesermais
. agreement with regard to.property:-located within the Refnvestment Zone ifthe. .. .. .. . ..
County enters into atax sbatement agreément with regard o that propetiye Such v o a i
anagreement must be in compliance with all appHoable requirements: sef forfh & unn s v
the Code, -

Authorized Facilities: Tax abatement may be granted for N‘aw.}?acilitie's:or-.for,the.,., e v fate 1
Expansion or Modernization. of existing Facilities, The economie life.of a Racility '
or improvements theretormust-excsed the life of thedax abatement agreement.

wotve e PRI
T e Ny, L T IO S T e L N

Eiigible; Property:  Tax abatement mgsr"be grén’te& for improvemeﬁts to owned
real property. or.real property:siubject to:a Liease and, for Personal Propesty located
on such real property to.the extent allowed by state lawn ... ..

Value of Abatement: Authorized Facilities may be granted abatement on all ora
portion of the increased taxable value of eligible property over the base year value
for  period not to exceed ten (10) years: Such abatement, if granted as fo real
property, is not with regard to the entire value of the real property, but only to the
extent that the value of the real property exceeds the value for the year in which
the abatement is granted (L.e., the Bage Year Value). Ad valorem taxes on



tangible Personal Property may be abated to the extent of additions, but cannet be -

dbated as to personal property Jocated on the real property at any time before the. ... e
. -tax sbatement agreement s executed, and cannot be abated for MVEIOLYy « v v o s o o

supplies, office furniture, office equipment, motor vehicles, vessels, airoraft, . . . N

housing, hotel.accommodations, or deferred maintenancs investments, .. i :

SECTIONV - e

PROJECT TMPACT DATA
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The information required dn. this Section V. will: bevused by :
Court to determine whether or not it is in the best interest of the County fo offer, .

tax abaternent to a particular- applicant. The. County .may..zequest. that ths

sy Sy e th e
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" The apphoant rust submit information providing answers to ﬂ:xefoﬂeng e i e e
Inguiries:
(1) Idemtify and Gescribe the type and location of the proposed real pfoperty

.. improvements and/or, personal property lajc}diti;jng to.the property and.. . ... .
.. describe;the planned dqyélﬁbgrgegpgqlga@qle.fog,thqp:opqsgd\:_.,‘,;.J P PP
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{2)  To what extent, if any, will material, additional public improvementebe | ... won ner
needed? Descrbe the plans, if any, in existence for the provision of such. .. .o .. .o
improvements, e '

(3)  What materiel governmental approvals or permits will be required for the
improvements?

(4)-. -+ .Ts the financiel capital required to complete the project already available
. (financing commitments, reserved fnds, sto.) 7. Bxplain in reasonable
detail, oo reee s e e a e ar N

(C)Figcal Impact

The applicant must subrait information providing emswers to the following
inquiries:



‘(1) ‘What is the estimated cost of the proposed real property mprovements: -+~
~  and/or personal propeity additions? L A
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property to be abated? TP

(D) Conunm}im Tmpact

The applicant must subrait information providing enswersto the following inquires:. .-
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-proposed project. An economic impact evaluation prepared inconnection

-wifh an application for appraised value limitation under Chapter 313 ofthe.. - T

Code'will satisfy this requirernent. . e LI

(2) * What supportsérvices or products, if afly, does the applicaiitaticipate -~ . - -
S gl B procuréd o thes Tocal commttinity dh thS constribtion o v i e

improvements or additions of persorial propetiy,and with regard tafts: v muwrinnm s e

operations?

() A legal description of the subject real property rst be"sﬁ_{;plie& t;; ﬁé.ééﬁnty:by, .
“the applicant: - B e T ST B

(F) Pursuant to the Code, information submitted in the application processis. . .o, st Russris

‘confidétitial; and-is tiotsubject to public disclosute, uhless and until a tax
abatement agreetnent is executed. [f an applivation for abatement is granted, the

information submitted in the application process will be considered publiconde - - s
the sbatement agreement has been signed by representatives for-both partiese ot 1w tmme e e

“SECTION VI

GUIDELINES
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(A)  Bconomic Qualification

To be eligible for designation 6f & Reinvestinent Zone ‘and 1o receive tax
ghatement, the proposed project must be reasonably shown to have an
estimated cost upon completion of at least $5,000,000.00

(B) Eligibility

The Cormmissioners Court shall determine eligibility for abaterhent on a case-
by-case basis.

(1) . Provide a copy ofan economic impact study pxepéred with respect to.the ¢ - o, oy



(C) Rateand Dusation of Tax Abatement

When & determination hags been made to.offer tax abatement, the County will
. .determine the percent of value abated and the length of abatemenit on.a case- -

(A)- . Anyperson or entity desiring thet the County consider tax abatement fora. - i
proposed project must comply with the following procedural guidelines, . rspinp: -+

Thé'éppli'c.a:n"c‘ shall submit a letter of 2
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give areasonably, detailed explanation of the proposed projects. i -
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(B).. ,‘,i.;'Agp‘fi‘ﬁation Process

' SECTIONVII

PROCEDURE
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address all oriteria questions and inquiries ovtlinedin ééq%ién V ahove;

provide & current survey of the real property and information showing the
proposed location of the proposed improvements and additions on such. .

real property, together with a legal deseription of such real property; . . seesiie \

Afdiaaniasidling e .
identify the name, addréss, telephione mimber, fax number, and e-mail v e o ot
... address of the applicant’s contact person for purposes of the application; . . -
S I T € LRI I w8 e, MR T B
_ identify, the form, of organization of the applicant (e.g., sole proprieforship,
partnership, corporation, Timited Hability corpany, etc.) and any assumed .

or trade names under which:the applicant operates; and.
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' :dentzfy how, the";;rdj.éé{ ";v;ifi._éoinply with or fit within, the:' onterza end

guidetines set forth in the preceding sections. .

All applications will be reviewed by the Commissioners Court’s desi gnee'or deéiﬁnees

for accuracy and complefeness.

If requested by the Commissioners Court or its designee,

the applicant shall verify any information submitted to the Comimissioners Cowrt, In
addition, the applicant shall provide any additional information requested by the
Commissioners Court or its designee. Upon completion of the application process, the
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application will be placed on the agenda for a meeting of the Conmnsmoners Courtfor = = o

consideration,

©
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The application shall be considered at'a meeting of the Commissioners, Comrtheld ..o .. ...

in corppliance with the Texas Open Meetings Act. If the abatement-would

involve the designation of a Reinvestment Zone, a public hearing regarding such -~
designation must first be held in accordance with the procedures-and notice
requirements in the Code, No applicant has a legal right or-expectation o a
favorable determination by the Comrmssmners Court with respeot toits -

application.

The abatement, 1f granted, must Be'filade’ pursz:ant to a tax abatement: agreement
which mests all of the requirements of law and is acceptable to theww =
Comumissioners Court. Any such tax abatement agreement shall provzde that in

filling any new employment positions created as'e result of tHe project, the: -v.-. 11

applicant will.use commercially reasonable efforts to hire qualified:applicants. v » :-.-:;' e s

Tocated in the County and willing to perform. the work required by such: pasitiom

A tax abatement agreement must be approved by the Commiissioners Court for 's~

" exectition by the County Judpe before it can be effecﬁve DR f LI LS

)

' ’The tak abatement agfeement shaﬂ st1pu1ate that employees of ﬂae C@unty and/or ean el e o

Any abatement is for County ad valorem taxes onky, and does not: prmvzde

abatement from taxation by ofher taxing jurisdictions in which the-property - = = iver iperen
-may be-located wmless otherwise provided by state law. Property.owned or:: a- im0

leased by a mermber of the Commissiotiers Cotirt is not elzgible forfax...
: ‘aba.tement LHLTH,

SECTION VIII
ADMINISTRATI{)N

designated representatives of the County will have access to the Reinvestment
Zons during the term of the abatement to inspect the Facility.to determink'if the

* terms and conditions of the agréement are bemg met: All inspections will be

made only after giving forty-eight (48) hours prior notice and will only be
conducted in such manner as to not unreasonably interfere with the construction

and/or operation of the Facility. All inspections will be made with one or more
representatives of the company and in accordance with the safety standards for the

Facility.

Thie employees and/or designated representatives of the County who conduct an
inspection of the Facility shall within ten days of the inspection submit a written
report to the Jackson County Commissioners Court regarding the property
owner’s conipliance with the térms and conditions of the agresment.




{0)  Violations of the terms of the tax abatement agreement by the tax abatement
recipient may result in the full or partial loss of the abatement and give riseto-a
right of the County fo recoup taxes abated and termninate the agreement all as ma‘y
be more fully provided forin the agreement: o

SECTION IX
ASSIGNMENT

A tax abatement agreement may be assigned to a new owner-or lessee'of the Facitity with - -~ - = =

the prior written consent of the Commissioners Court, which consent-shall not b

urreasonably withheld, delayed or conditioned. Any assignmentshall providethatthe « -+ enng
-assignee shall irtevocably and unconditionally assume all the dutlesand obligationsef - - -

-the assignor upon the same terms and conditions as set out in the agreement. Any-

assignment of a tax abaternent agresment shall be to an entity that conternplatesthe same:: - =
1mprovements or repalrs to the property, except to the extent sucl zmprovemen’cs 0F et

repans have been completed. No assignment shall be approved if the assignot-or the -

assignee are indebted to the County for delinquent ad valorem taxes or-other. obligations i e wn

SECTION X
SUNSET PROVISION

"These Guidelines and Criteria are effective September 27, 2010, dtid Will femdin in foroe = = :
until Saptember 27, 2012, at which tims all tax abatement agreements créated: pursuant t@ R LRI

these provisions will be reviswed by the County to determine whether the goalshavs
been achieved. Based on that review, the Guidelines and Cntena ‘will be mo drﬁed

renawed or eliminated. D e




