Economic Development
and Analysis

Development Act Form 50-773-A

| Biennial Progress Report for Texas Economic

INTRODUCTION

You have been assigned an application number. Please verify this number on the website prior to completing the form. This form will indicate the
sections you need to complete based on application number.

This form must be filled out by each applicant that is party to a limitation agreement.
If the original application was made by a group of two or more companies, each company must complete this form.
If the original applicant split into two or more applicants after the original agreement, all current agreement holders must complete this form.

Applicants should only complete the information for their years as an agreement holder, noting what year they were formed after the original agreement
was approved.

Each agreement holder should respond as a current agreement holder in Section 2.
Applicants should report their proportionate share of required employment and investment information.

In addition to the Biennial Progress Report required from each applicant that is a party to an agreement, a separate Biennial Progress Report
summarizing the combined applicants’ data for the entire agreement must be completed.

If one of the applicants cannot provide this information, a summarization report must be completed by the school district.
Projects spanning more than one school district must complete forms for each school district.

Please return signed hard copy forms and electronic spreadsheets to the school district before May 15 of each even-numbered year.

Note:

The school district that is a party to the Chapter 313 agreement is collecting the data required by Chapter 313.008 on this form for the Comptroller of
Public Accounts (CPA).

The CPA requests companies complete the electronic spreadsheet version of the form. Please submit both an electronic version and a signed hard
copy version of the spreadsheet (with any attachments) to the district. Please contact CPA if you have questions about the form. The spreadsheet
version of this form can be downloaded at: www.texasahead.org/tax_programs/chapter313/forms.php.

After ensuring that all forms are complete, the school district will forward that data to the CPA for inclusion in a statutorily required report to the Texas
Legislature.

SECTION 1: Applicant Information

1

Application number 18767

Gregory-Portland ISD

Name of school district

San Patricio

Name of central appraisal district (CAD) appraising the qualified property in this school district

Name of project on original application (or short description of facility) TPCO America VCorp oration - Steel Pipe Mil

Name of applicant on original application TPCO America Corporapon

TPCO America Corporation

Name of company entering into original agreement with district

If you are one of two or more companies originally applying for a limitation, list all other applicants here and describe their relationships.
(Use attachments if necessary.)

n/a
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SECTION 2: Current Agreement Information

2. Complete mailing address of current agreement holder

3. Company contact person for agreement holder:

1. Name of current agreement holder(s) ,TFTCEO America Corporation

Biennial Progress Report for Texas Economic Development Acr

Jim Fritsch Consultant

‘Name Tite

361-885-7880 jimf@tianjinpipe.com

Phone o Email 7 -

4. Texas franchise tax ID number of current agreement holder:

5. If the current agreement holder does not report under the franchise tax law, please include name and tax ID of reporting entity:

n/a

32037771832

Name

6. NAICS Code of current agreement holder (6 Digit): 331210

Tax ID

7. It the authorized company representative is different from the contact person listed above:

Bai Renzhao President

Name Title B N N
5431 Highway 35, Gregory, TX 78359

Complete MaiIing?\Ac!dress o - a o -
361-704-8133 Baiz@tpco.cn

Thom =

8. If you are a current agreement holder who was not an original applicant, please list all other current agreement holders. Please describe the chain of
ownership from the original applicant to the new entities. (Use attachments if necessary.)

N/A

SECTION 3: Project Timeline

1 Date original limitation agreement approved by school district

2 First (complete) year of qualifying time period — after the date the application is approved. See Tax Code §313.021[4]. ..

3 First year of property value limitation

Page 2 * 50-773-A * 01-14/1
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2014
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SECTION 4: Value Limitation Details

N =

w

IS

(6]

Original limitation amount (for entire agreement): . . ... ... . .. i s 20;000,'000'09
Amount of qualified investment during the qualifying time period the recipient committed to spend or allocate for 819 775.000.00
this project on application (not total inVeSIMENt): ... ... ...t e e ’ : :
Total qualified investment made from the beginning of the qualifying time period through the end of the qualifying 57 058.738.00
time period or the last complete tax year, if still in the qualifying time period. . . ...... ... ... .. . . i i Bl 1 =
Has the description of the qualified property changed from that in the application?. . .. ... ......oour e iaaennns lj Yes l/ | No
4a. If yes, please describe on an attachment how the actual qualified property — for which you are providing actual
and estimated market values on subsequent pages — differs from that property described in the agreement.
Include only property located in this school district.
What was the number of permanent existing jobs at this facility prior to application? 0

(See guidelines for definition of eXiStING JOD.) . . ... .t e e

SECTION 5: Job Details

1

For agreements before Jan. 1, 2014, does the agreement includes a definition of “new job” other than TAC §9.1051(14)(C), 2 .
as the rule existed at the time of application? . ... . ... ... e ‘j Yes @ No

1a. If yes, please provide the definition of “new job” as used in the agreement. (Use attachments if needed.)

For maote |nfol's;'|a_;eror|: _;isitb c;ur \Qebsite;;rww,Te,xasAhea‘d.Qs{gﬂaTx_‘pm.gréms‘lchapter313/
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CumMiINGSs WESTLAKE LL.C

12837 Louetta Road, Suite 201 Cypress, Texas 77429-5611  713-266-4456 713-266-2333 (Fax)

May 16, 2014

Dr. Paul Clore
Superintendent of Schools
Gregory-Portland ISD

608 College Street
Portland, TX 78374

Dear Dr. Clore,

TPCO America Corporation (“TPCO”) wishes to amend its Chapter 313 value limitation agreement with
Gregory-Portland ISD to reflect the revised construction and hiring timeline currently forecasted. As Jim
Fritsch and Dale Cummings have advised you, the timing of construction of the pipe mill project, and
hence the need to hire permanent employees to staff the mill, has been delayed from the original
projections in the value limitation application submitted by TPCO on April 18, 2011.

Attached for the district’s review are revised application schedules A-D that more accurately forecast
capital expenditures, taxable value, and hiring of permanent employees. Table 1 below shows a
comparison on investment amounts from Schedule A (exclusive of $100,000 sustaining capital
investment amounts in years 2014-2026) of the April 18, 2011 application to the amended Schedule A.

Table 1 — Comparison of Schedule A Investment

Tax Year April 18, 2011 Schedule A Amended Schedule A
2012 $586,864,720 $28,100,000
2013 $232,910,280 $29,000,000
2014 $393,000,000
2015 $702,000,000
2016 $157,000,000
Total $819,775,000 $1,309,100,000

Amended Schedule B shows current estimates of taxable and exempt value for each year of the
agreement including the tax credit settle up years.

Please note that the increase in estimated investment shown in Schedule A is not caused by additional
property that is being added to the project. The increase in estimated investment is due to additional
costs that were caused by more detailed engineering performed in connection with the project design
and escalation of material costs such as steel and concrete as well as incremental labor costs that were
not contemplated when the original application was submitted.

Table 2 below shows a comparison of permanent employee hiring for each year of the agreement from
Schedule C of the April 18, 2011 application to the amended Schedule C.



Table 2 — Comparison of Schedule C New Jobs

Tax Year April 18, 2011 Schedule C Amended Schedule C
2012 0 0
2013 20 16
2014 100 50
2015 400 83
2016 600 220
2017 600 265
2018 600 400
2019 600 400
2020 600 400
2021 600 400
2022 600 400
2023 600 400
2024 600 400
2025 600 400
2026 600 400

TPCO requests that the Board of Trustees of Gregory-Portland ISD adopt by resolution its concurrence
with TPCO to amend the Agreement for Limitation on Appraised Value approved on November 15, 2011
to incorporate the amended Schedules A through D attached and advise the Texas Comptroller’s office
of such amendment.

Should you or the Board of Trustees have any questions regarding this request, please contact me or Jim
Fritsch with TPCO.

Sincerely,
D. Dale CummW

attachments
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