Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Applicant . Inteplast Group, Ltd.
Tax Code, 313.024 Eligibility Category Manufacturing
School District Industrial ISD
2008-09 Enrollment in School District 1,096
County Jackson
Total Investment in District $130,820,000
Qualified Investment $79,714,000
Limitation Amount $30,000,000
Number of fofal jobs committed to by applicant 103
Number of qualifying jobs committed to by applicant 82
Average Weekly Wage of Qualifying Jobs committed to by applicant $883
Minimum Weekly Wage Required Tax Code, 313.051(b) $873
Minimum Annual Wage committed {o by applicant for qualified jobs $45,931
Investment per Qualifying Job $1,595,366
Estimated 15 year M&Q levy without any limif or credit: $9,201,685
Estimated gross 15 year M&O tax benefit $4,063,326
Estimated 15 year M&O tax benefit (affer deductions for estimated
school district revenue protection--but not including any deduction for
supplemental payments or extraordinary educational expenses): $4,020,605
Tax Credits (estimated ~ part of total tax benefit in the two lines above
- appropriated through Foundation School Program) $473,074
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection: $5,181,080
Tax benefit as a percentage of what applicant would have paid without
value limitation agreement (percentage cxempted) 43.7%
Percentage of tax benefit due to the limitation 88.4%
11.6%

Percentage of tax benefit due to the credit,




This presents the Comptroller’s economic impact evaluation of the Inteplast Group BOPP Plant (the project)
applying to Industrial Independent School District (the district), as required by Tax Code, 313,026, This evaluation
is based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7)  the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
. comptroller; and
(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the [imitation period, and a period of time after the limitation period considered appropriate by
the comptro[ler

(11) the economic condition of the region of the state at the time the person's appllcatlon is being consldered

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified propetrty, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the prOJected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the disirict for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax eredits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 103 new jobs when fully operational. 82 of these jobs will meet the
criteria for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Golden Crescent Regional Planning Commission
Region, where Jackson County is located was $41,273 in 2009, The annual average manufacturing wage for 2009
for Jackson County was $37,947. That same year, the county annual average wage for all industries was $33,241. In
addition to a salary of $45,931, each qualifying position will receive benefits such as medical and dental plans,
basic life insurance, accidental death & dismembennent insurance, optional supplementary employee and
dependent life insurance, optional supplementary accidental death & dismemberment insurance, flexible spending
accounts, employee shuttle service, a defined contribution pension plan, and a 401(k) with employer matching
contributions, The project’s total investment is $131 million, resulting in a relative level of investment per
qualifying job of $1.6 million,

Ability of applicant to locate to another state and [313.026(9)]

According to Inteplast Group’s application, “Fortunately, because of the wide range of our customer locations, we
are in a position to search for the most business savvy site for our new BOPP plant. To date we have received
incentive offerings from Virginia and Pennsylvania at $8.9 million and $10 million respectively, should we commit
to building our new BOPP plant there. We currently have one of our largest existing facilities in Lolita, Texas, and
the ease of creating an expansion over building a new facility helps keep Lolita in the running as a favorable
location.” ' '

Numbenr of new facilities in region [313.026(12)]

During the past two years, no projects in the Golden Crescent Regional Planning Commission Region have applied
for-value limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Inteplast Group project requires appear to be in line with the
focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster
Initiative. The plan stresscs the importance of technology in all sectors of the manufacturing industry,

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts the Inteplast Group BOPP Plant’s estimated economic impact to Texas. It depicts the direct, indirect
and induced effects to employment and personal income within the state. The Comptroller’s office calculated the
economic inpact based on 16 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the operating period of the
project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Inteplast Group

Employment Personal Income
Year | Direct | Indirect + Induced | Total Direct Indirect + Induced Total
2010 2 5 7 $120,000 $310,000 $430,000
2011 440 66) | 1101 | $26,132,910 $48,207,090 | $74,340,000
2012 139 235 | 374 $7,146,998 $22,763,002 | $29,910,000
2013 294 4451 739 | $16,179,908 $41,930,092 | $58,110,000
2014 160 256 | 416 $7,801,594 $30,158,406 | $37,960,000
2015 107 170 | 277 $4,585,982 $23,974,018 | $28,560,000
2016 107 1571 264 $4,585,982 $23,854,018 | $28,440,000
2017 107 150 | 257 $4,585,982 $23,734,018 | $28,320,000
2018 107 152 | 259 $4,585,982 $24,584,018 | $29,170,000
2019 103 146 | 249 $4,345,982 $25,194,018 | $29,540,000
2020 163 148 | 251 $4,345,982 $25,924,018 | $30,270,000
2021 103 152 | 255 $4,345,982 $27,634,018 | $31,980,000
2022 103 156 | 259 $4,345,982 $29,344,018 | $33,690,000
2023 103 162 | 265 $4,345,982 $30,934,018 | $35,280,000
2024 103 162 | 265 $4,345,982 $33,004,018 | $37,350,000
2025 103 169 | 272 $4,345,982 $35,444,018 |  $39,790,000

Source: CPA, REMI, Inteplast Group, Ltd.

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2009. Industrial ISD’s
ad valorem tax base in 2009 was $0.52 billion. The statewide average wealth per WADA was estimated at
$352,755 for fiscal 2009-2010. During that same year, Industrial ISD’s estimated wealth per WADA was $408,720.
The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Jackson County, the
Jackson County Hospital District, the Jackson County Flood Control District, and the Jackson County Emergency
Services District, with all property tax incentives sought being granted using estimated market value from Inteplast
Group’s application. Inteplast Group has applied for both a value limitation under Chapter 313, Tax Code and tax
abatements with the county, hospital district, flood district, and emergency services district. Table 3 illustrates the
estimated tax impact of the Inteplast Group project on the region if all taxes are assessed.




Table 2 Estimated Direct Ad Valorem Taxes with all meerty tax incentives sought
Jackson
Tndustrial ISD | Industrial 1SD Jackson Couvoly
M&O and I&S|M&O and I&S County Jackson Emergency | Estimated
Estimated Estimated Industrial | Tndusteial | Tax Levies Tax Levies Jackson Hospital | County Flood |  Services Tatal
Taxable value | Taxable value ISDI&S | ISD M&O |[(Before Credit| (After Credit | County Tax | Distrlet Tax | Distriet Tax | Distrdet Tox | Properly
Year for I&S forM&O Levy Lavy Credited) Credited) Levy Levy Levy Levy Taxes |
Tax Rate' 0,3370 1.0400 0.5402; 0.1835 0.0896 0.0300
2010 0 $0 $0 $0 $0 $0 0 50 $0 $0 £0
2011 $0 $0 §0 $0 $9 $0 $0| $0, $0 50 $0
2012) $75487,830| 575,487,880 $254 394 §$785.074 $1,039,468 $1,039,468 50, $0) $o| $0|  $1,039.468
2013]  $86,086,169]  $30,000,000, $290,110  $312,000 §602,110 $602,110) $93,007] ° $31,594 $15,421| $5,165 §742,138
2014]  §83,420,190]  $30,000,000 §281,126 $312,000 $393,126 $525,54 $112,659 $38,269 $18.686 $6257 $695,158
2015|  $78,245,398|  $30,000,000 $263,687|  $312,000 $575,687 $508,105 $169,073 $57,432 $28,043 §9,389 §762,653
2016]  §72,424,655]|  $30,000,000, $244,071 $3 n,ooﬂn{i $556,071 $488,489 §156,495 $53,160 $25,957 $8,691 $724,101
2017]  $70,996,402[  $30,000,000 $239,258]  $312,000 $551,258 $483,676 $191,761 565,139 $31,806 $10,649 $772,383
2018  $69,289.435|  $30,000,000 $233,505|  $312,000 $545,505| $477,923 $374,302 $127,146 £62,083 §20,787|  $1,041,454
2019|  $64,898,031]  $30,000,000 $218,705|  $312,000 $530,706 $463,124 $350,579 $119,088 $58,149 519,469 $990,940
2020| $59,856,299] 530,000,000 §201,716 $312,000 $513,716 $446,134 $123,344 §109,836 $53,631 §17,957 $932,945
2021)  $54,416,095| 554,416,095 $183382)  §565,927 $749,310 §749,310] *©  §293,956 $99,854 $48,757 $163250 1,191,876
2022|  $49,827,074)  §49,827,074 §167,917 §518,202 §686,119 £686,119 $269,166 $91.433 $44,645 $14,948]  §1,091,362
2023 $44,590,347|  $44,590,347 $150,269)  $463,740 §614,009 $614,009 $240,877 $81,823 §39,953 $13.377 $976,662
2024]  $39,533,013)  $39,533,013 $133,226 §$411,143 $544,370 $544,370 $213,557 §72,543 §35,422 $11,860 §863,892
2025|  $35,660,373]  $35,660,373 §120,175]  §370.868 $491,043 $491,043 $192,637 §65.437 $31,952 §10,698 $781,069
Total 88,119,424  $2,981,413|  $1,012,753 $494,511 S$165,573] S$12,608,102
Assumes School Vake Limitation and Tax Abatements
Source: CPA, Inteplast Group, Ltd.
"Tax Rate per $100 Valuation
Table 3 Estimaled Direct Ad Valorem Taxes without property tax [ncentives
Jackson
Jackson Counly
3 County Jackson Emergency | Estimated
Estlmated Estimated Industrial | Industriat Industrinl ISD | Jackson Hospital | County Flood| Senvices Total
Taxsble value | Tuxable value 1SD I&S | ISD M&O M&O and 1&S | County Tax | District Tax | District Tax | District Tax [ Property
Year for I&S for M&O Levy Levy Tax Levies Levy Levy Levy Levy Taxes
Tox Rate' 0.3310 1,0400\ / 0.5402 01835 0,089 0.0300
2010 50 0 50 s0| \ / 50 50 0, 50| 50 50
2011 £0 $0 §0 so] \ | $0 $0 30, ) 80| $0
2012) $75,487,880| $75,487,880 $254,394]  $785,074 \ ‘ 51,039,468 $407,786 §138,520 $67,631 $22,646]  $1,653,411
2013  $86,086,169)  $86,086,169 $290,110]  §895,296 f $1,185,407) $465,037 $157,968 $77,133 $25,826| §1,885,545
2014|  §83,420,190] $83,420,190 $281,126) $867,570] \ §1,148,696| £450,636 $153,076 §74.74 $25,026| §1,827,152
2015] §78,245,398]  $78,245,398 $263,687 $813,752 ‘\ / $1,077,439 $422,682 $143,580 $70,108 $23,474)  $1,713,809
2016) $§72,424,655]  §72,424,655 $244.071)  $753,216 ) s $997,287 §391,238 $132,899 $64,892 §21,727| $1,586,317
2017 §70,996,402]  $70,996,402 $239.258|  $738,363 \ $977,620 $383,523| $130,278 $63,613 $21,299|  $1,555,034
2008  $69,289,435|  £69,289,435 $233,505 $720,610 f'r \ $954,116 $374,302 $127,146 $62,083 §20,787|  $1,517,646
2019]  §64,898,031|  $64,898,031 £218,706]  $674,940 / \ $893,646 $350,579|  $119,088 $58,149 $19,469] $1,421,462
2020|  $59,856,299|  $59,856,299 $201,716|  $622,506 j \ $824,221 $323,344 $109,836 §53,631 §17,957|  §1,311,033
2021) $54,416,005) $54.416,005 $183,352 $565,921 / A $749,310 §293,956 $99,854 $48,757 $16,325] $1,191,876
2022|  $49,827,074| . $49,827,074 $167,917]  $518,202| ; ‘\ $686,119]  $269,166 $91,433 $44,645 $14,948]  §1,091,362
2023]  $44,590,347  §44,590,347 §150,269]  $463,740| 7 \ $614,009]  $240,877 $81,823 $39,953 §13.377 $976,662
2024)  $39,533,003|  $39,533,013 $133,226]  $411,143 / \ $544.370 $213,557 $72,543 $35,422 $§11,860 $865,892
2025]  $§35,660,373] 35,660,373 $120,175 $370,868 $401,043 $192,637 $65,437 $31,952 $10.693 $781,069
Total §$12,182,751]  §4,779,319] 51,623,482 §792,719 5265419 $19,378,271

Source: CPA, Inteplast Group, Ltd.
“Tax Rate per $100 Valuation
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Robert Scott
Commissioner

December 7, 2010

Mr. Robert Wood

Director, Local Government Assistance and Economic Development
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Inteplast Group, Ltd., project on the number and
size of school facilities in Industrial Independent School District (11SD). Based on the
analysis prepared by Moak, Casey and Associates for the school district and
conversations with the IISD superintendent, Mr. Tony Williams, the TEA has found that
the Inteplast Group, Ltd., project would not have a significant impact on the number or
size of school facilities in [ISD.

Please feel free to contact me by phone at (512) 463-9268 or by email at
helen.daniels@tea.state.tx.us if you need further Information regarding this issue.

Sincerely,

oo oo i0-

Helen Daniels
Director of State Funding

HD/hd
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Robert Scott
Commissioner

December 7, 2010

Mr. Robert Wood

Director, Local Government Assistance and Economic Development
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr, Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Inteplast Group, Ltd., project for the Industrial Independent School District
(IISD). Projections prepared by our Forecasting and Fiscal Analysis Division confirm the
analysis that was prepared by Moak, Casey and Associates and provided to us by your
division, We belleve their assumptions regarding the potential revenue gain are valid,
and their estimates of the Impact of the Inteplast Group, Ltd., project on IISD are correct.

Please feel free to contact me by phone at (512) 463-9268 or by email at
helen.daniels@tea.state.tx.us if you need further information regarding this issue.

Sincerely, -
Helen Daniels

Diractor of State Funding
HD/hd




