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Board Findings of the I.a Porte Independent School District

FINDINGS OF THE LA PORTE INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

ARKEMA INC.

STATE OF TEXAS I
COUNTY OI' HARRIS i)

On the 16th day of August, 2011, a public meeting of the Board of Trustees of the
La Porte Independent School District was held. The meeting was duly posted in accordance
with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government
Code. At the meeting, the Board of Trustees took up and considered the application of the
Arkema Inc. (Arkema) for an Appraised Value Limitation on Qualified Property, putsuant to
Chapter 313 of the Texas Tax Code. The Board of Trustees solicited input into its
deliberations on the Application from interested partics within the District.  After hearing
presentations from the District’s administrative staff, and from consultants retained by the
District to advise the Board in this matter, the Board of 'Trustees of the La Porte
Independent School District makes the following findings with respect to the application of
Arkema, and the cconomic impact of that application:

On December 30, 2010, the Superintendent of Schools of the La Porte Independent
School District, acting as agent of the Board of Trustees, and the Texas Comptroller of
Public Accounts received an Application from Arkema for an Appraised Value Limitation
on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the
Application is attached as Attachment A.

The Applicant, Arkema (Texas Taxpayer Id. 12309608904), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Boatd of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and

Local District Policy.
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Board Findings of the La Porte Independent School District

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Harris
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on April 15, 2011. A copy
of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

‘I'he Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the La Porte Independent
School District. A copy of a report prepared by Moak, Cascy & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the La
Porte Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After reccipt of the Application, the District entered into negotiations with Arkema,
over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenuc protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.

After review of the Comptroller’s recommendation, and in consideration of its own

economic impact study the Board finds:

Board Finding Number 1.

Thete is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.
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In support of Finding 1, the economic impact evaluation states:

The Texas Economic Development Plan focuses on attracting and developing industries
using technology. It also identifies opportunities for existing Texas industries, The plan
centers on promoting economic prosperity throughout Texas and the skilled workers that
the Arkema project requires appear to be in line with the focus and themes of the plan.
Texas identified manufacturing as one of six target clusters in the Texas Cluster Tnitiative.

The plan stresses the importance of technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Harris County, Texas, is in need of long-
term improvement.

Based on information provided by the Comptroller’s Office, Harris County is the largest in
the state in terms of population. Populaton growth in Harris County is substantial and was
the state’s 35" fastest growing county from 2008 to 2009. The state population grew by 2.0
petcent between 2008 and 2009, while the population of Harris County increased by 2.3

percent over the same period.

February 2011 employment for [Harris County was up 1.6 percent from February 2010,
above the state’s 1.0 percent increase in total employment during the same period. ‘The
unemployment rate in Harris County was 8.3 percent in February 2011, slightly more than
the current state average of 8.2 percent. It is noteworthy that the Harris County
unemployment rate decreased from 8.5 percent a year ago to the 83 percent level in

February 2011.

[Harris County continues to have a somewhat higher per capita personal income than the
state as a whole. In terms of per capita income, Harris County’s $47,788 in 2008 ranked
sixth among the 254 countics in Texas, while the Texas average was $37,809 for the same
petiod. These data are more than two years old and the recession that has occurred during
that period would be expected to slow the growth in personal income in Harris County and

throughout the state, suggesting the need for long-term cconomic growth in the area.
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In the third quarter of 2010, taxable sales totaled $14.52 billion in Harris County. This figure

reflects a 7.0 percent increase from the ycm'—tnrlicr third quarter.

Harris County will benefit from economic activity like that associated with the Arkema
project. Major capital investments like this project are beneficial to the community on a
number of fronts, including direct and indirect employment, expanded opportunities for

existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$65,000 per year. ‘The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the county average
manufacturing wage. Arkema indicates that total employment will be
approximately five (5) new jobs, of which four (4) will be qualifying
jobs.

In support of Finding 3, the economic impact evaluation states:

After construction, the project will create five new jobs when fully operational. Four of these
jobs will meet the criteria for qualifying jobs as specified in Tax Code Secction 313.021(3).
According to the Texas Workforce Commission (T'WC), the regional manufactuting wage
for the Houston-Galveston Area Council of Governments Region, where Harris County is
located was $47,629 in 2009. The annual average manufacturing wage for 2009-2010 for
Harris County is $72,748. Duting that time, the county annual average wage for all industries
was $58,019. In addition to a salary of $65,000, each qualifying position will receive benefits
such as medical coverage, a dental plan, a vision plan, prescription drug benefits, flexible
spending accounts, life insurance, disability plans, paid holidays, paid vacation, a 401(k)
retirement savings plan, retiree medical benefit plan, education assistance, and an employee

assistance program.
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Board Finding Number 4,

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $26.1
million on the basis of the goal of four (4) new qualifying positions for
the entire Arkema project.

In support of Finding 4, the economic impact evaluation states:
The project’s total investment is $104.4 million, resulting in a relative level of investment per

qualifying job of $26.1 million.

Board Finding Number 5.

Based upon the information provided to the District with regatd to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation requirement
set forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the
size and scope of the project described in the Application, the required
number of jobs meets or exceeds the industry standard for the number
of employces reasonably necessary for the operation of the facility.
According to the information provided by the Applicant as to the industry standards, based
on the Applicant’s experience as the operator of other acrylic acid and methyl acrylate plants

and general knowledge of competitor operations, five permanent employees is the industry

standard staffing requirement for the acrylic acid and methyl acrylate.

Board Finding Number 6.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will

be significant to the region.,

Table 1 depicts Arkema Inc.’s estimated economic impact to Texas. It depicts the direct,
indizect and induced effects to employment and personal income within the state. The
Comptroller’s office calculated the economic impact based on 16 years of annual investment
and employment levels using software from Regional Economic Models, Inc. (REMI). The

impact includes the construction period and the operating period of the project.
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The analysis indicates 18 divect positions during the construction phase of the project.
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It is

anticipated that that five (5) new positions will be created for operating, the facility once

construction has been completed.

Table 1: Estimated Statewide Economic Impact of Investment and Employment in Arkema

Inc.
Employment Personal Income
Year Direct Indirect + Induced Total Direct Indirect + Induced Total
2011 5 99 104 355,993 4,644,007 5,000,000
2012 4 275 287 1,039,212 15,960,788 17,000,000
2013 18 267 285 1,292,295 17,707,705 19,000,000
2014 5 41 46 325,000 4,675,000 5,000,000
2015 5 31 36 325,000 4,675,000 5,000,000
2016 5 25 30 325,000 3,675,000 4,000,000
2017 5 22 27 325,000 3,675,000 4,000,000
2018 5 20 25 325,000 3,675,000 4,000,000
2019 5 21 26 325,000 3,675,000 4,000,000
2020 5 22 27 325,000 2,675,000 3,000,000
2021 5 2 27 325,000 3,675,000 4,000,000
2022 5 2 T 325,000 3,675,000 4,000,000
2023 5 19 24 325,000 3,675,000 4,000,000
2024 5 20 25 325,000 3,675,000 4,000,000
2025 5 22 27 325,000 3,675,000 4,000,000
2026 5 22 27 325,000 3,675,000 4,000,000

Source: CPA, REMI, Arkema Inc.

La Porte ISD’s ad valorem tax base in 2010 was $6.1 billion. The statewide average wealth
per WADA was estimated at $345,067 for fiscal 2009-2010. During that same year, La Potte
[SD’s estimated wealth per WADA was $648,689. The impact on the facilities and finances

of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem ftaxes to the school district,
Harris County, Harris County Flood Control District, Port of Houston Authority, Harris
County Hospital District, Harris County Fducation Department, and San Jacinto College
District, with all property tax incentives sought being granted using estimated market value
from Arkema Inc.’s application. Arkema Inc. has applied for a value limitaton under
Chapter 313, Tax Code and no other additional tax incentives. Table 3 illustrates the

estimated tax impact of the Arkema Inc. project on the region if all taxes are assessed.
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Lable 2 Fstimated Direct Ad Valorem Taves with all property tax ncentives sought

La Porte 15D
LaPorte ISD | M&O and

M&O and I&S[  1&S Tan Marris Iarris Harris Estimated
Estimated Estimated La Porte Tax Levies | Levies (After County Flood|  Portof County Counly | San Jacinto Total
Tavzble value [ Taxable value ISD 1&S |La Porte 1SD](Before Credit Credit Harris Control Houston | Hospital | Fducation | College Property
Year for 1&S for M&O Levy M&O Levy Credited) Credited) Counly District Authority | District  [Department]| District Taxes
1ax Rate' 0,2850 0.3881 0.0292 0.0205 0.1922 0.0066 0.1763
2012 SAS78 000 S3RT5000 SILOH $51.34 $51.34 £15.037] S1.133 $79%0 $TH6) $255 6331
2013 $36,622.500) SI04374 SRS 248 SAS8248 $142.114 S10.708 $7522 ST0374 $2410 S64.557
2014 $30,000( $232663 SS4.663 $594.663 SIS RO $28.590f SHAT|  SI0SE $6527 S174532
2015 $97,196,400) $277.0101 $579.171 $377.171 $28411 $19964]  S186.773 $6,39¢ $171,335
2016 $95 352460 $271470] $573620 $369.627 §21842 $19.565]  S183.037) $6.269 S167.905 LTS
2017 $91.442.200 $260611 8572611 8562771 8354842 $26.729 S18782] 8175716 $6018 S161.192 $1 306,044/
2018 S87.784,700 $250,186, $562.156 $852, 047 SHN619 325659 S18.031 S168.687 §5,771 SIS47H $1.265895
2019 S84.273.200) $240.179 $352.179) $512.340 42702 24633 SI7310[  S161.840 $5546 SI48.554 $1.227.34%8
2020 S80502.400 $230572 $842572 $532.733 $313942 $21648 S16617]  S155462 853 $142612 $1.190.33¢
2021 0 $221.149 $533.349 $523510 $201.384 $22.702 §15953[  S149244 §5.111 $126.508 SLISASH
2022 §74.559.600) $212498 $937915) $937915 $239.329 $21,794 SIS3S]  S14327 $4.007 S131431 §1.591.063]
2m §71,577 200} $203995 SM3.305 §948398 $277.755] $20,922 §14702]  $137543 SAT10 $126.174) $153
2024 $A8.714, 100} $195.835 $714.627 910,462 $210462 $266.615 $20083 SIL4] 813200 §4522 S121,127 S1.468.996
20258 SO5.065.5000 SI8R.002 656,041 874 M3 £574.043 £255979 §19.252 $13549 $126,759] S S116282 S1.410226
2020 $63,326.900 $180.452 SO83.600 $839481 $819031 $245,7404 S18.510) $13007)  $121.089 $4,16% $111.631 $1.353527

Total $9,357,656] §4,262,103 $321,044] §225,599]52,110,568 $72,282| $1,936,118] S18,485169

Assumes School Value Limitation
Source: CPA, Arkema Inc.
Tax Rate per $100 Valuation

Table 3 Estimated Direct Ad Valorem Taves withoul property fav incentlves

La Porte ISD Harris Harris Harris Fstimaled
Estimated Estimated La Porte M&O and County Flaod| Portof County County | San Jacinto Total
Tavable value | Taxable value ISD I&S [La Parte ISD 1&S Tan Harris Control Houston | Hospital | Education College Properiy
Year for 1&S for M&O Levy M&O Levy Levies Counly District Authority | District  |Department| District Taves
Tax Rate' 0.2850 1.0400f, / 0.3881 0.0292 0.0205 0.1922 0.0066 0.1763
2012 SA8TS $3.875.000) STLOH $40,300/ / §51.3H $15,037) S1133 $79, $T4H0 $258 6531
2013 $36,622 500 $36,622,500) S104374) 10574 ,-" SA85 248 S142,114 $7.522 STAH $2410) S64.557)
2004 $99.180,000 $99.150.000 §232.663 $1.031472 '\\ ! $1.314.135 S384.868) §20372|  $190.584 $6527 $174832
2015 $97,196.400 $97,196.400 8277010 \‘ /‘ $1237852 8377171 $28411 $19.964 S186,773 $6,396 $171.335
2016 $95,252 460 £95252.460) $271470 $990.620 v $1.262005 $369.627 $27.842 $183.037 $6,269 $167.505
2017 §01.423000  S91H2.300) £260611 $951,000] Y / S1211610) $354.842 $26,729 S175.716 S6018 $161.192
2018] $87,784,700 $87,784,700)] $250,186 §912.961 \I’ $1.163,147) $340,649 $25.659 S18031 S168657 §5.117 $154.74H S1876.698
2019 §54.273 300 $84.273 306 $240,179 / \ SLI16621 $327.023 §24.632 S17310f  S161.940 $5.546) SI4358 $1.801,627]
2000 S50.902 400 S20.502.400) $230572 f’ 3 $1,071957 $313942 §23.648 §16,617]  $155462 $514 $142612 §1,729.562]
2021 ST7.666300) $77,666.300 $221.349 §807,730) FEERY S0 $301.384 §22702 $15553 $149.2H $5.111 $126503 $1.660.38(
2022 $74.559,60001 $74.559.600 $212.4958 s1sd20 “\ $937915 $259.329 $21.794 $15.318 $14327 $4.907 $131431 $1.593.963
2023 $71.577.200) $71.577.200) $203995 sTHA0] / LS $948.395 $277.755 22 SI4.502 $137.543 $4.710 8126174 $1.530.208)
2024 $68,714,100) 68,714,100 SI195835 $T.627) 4 910462 266,645 SI4.014 $1320M41 $4522 $121,127 S1.46899¢
2025 $65.965.500 SAHSHG5.500 SIS8002 S686.0M1) / b S874043 §2559749 b S13s49] 5126759 .1 $116.282) $1410.22¢
2026 $63.326,900) $A3 326500 S180452 658, 000) \ §R39051 §245,740) $18.510 S13.007)  S121.689 SA4168 $111631 $1353827
Total §14,552,987]  §4,262,103 $321,044] §225,599| 52,110,568 $72,282| $1,936,118] 523,480,701

Source: CPA, Arkema Inc.
"T'ax Rate per $100 Valuation
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Board Finding Number 7.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepated by Moak, Casey & Associates projects that
the project would initially add $99.2 million to the tax base for debt service purposes at the
peak investment level for the 2014-15 school yeat. The Arkema project remains fully taxable
for debt services taxes, with La Porte ISD currently levying a $0.315 per $100 &S rate. The
value of the Arkema project is expected to depreciate over the life of the agreement and

beyond, but full access to the additional value will add to the District’s tax base.

Board Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the Arkema

project.

The summaty of financial impact prepated by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the production of industrial
gases. This finding is confirmed by the TEA evaluation of this project’s impact on the

number and size of school facilities in La Porte ISD as stated in Attachment D.

Board Finding Number 9.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a tesult of the
highly competitive matketplace for economic development.

In support of Finding 8, the economic impact evaluation states:

According to Arkema’s application, “Arkema is a global chemical company and France’s
leading chemical producet. Arkema operates three acrylic acid production facilitics: one in
France (Catling), and two in the United States at Bayport, TX (a joint venture with Nippon
Shokubai) and Clear Lake, TX (acquired from Dow Chemical in January 2010 as part of the
acquisition of cettain Dow actylic assets).
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“Arkema has the ability to locate a new facility in many countries around the world as well as

numerous existing facilities in the United States.”
Board Finding Number 10.

During the past two years, five projects in the Houston-Galveston Area
Council of Governments Region applied for value limitation agreements
under Tax Code, Chapter 313.

Board Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application from Arkema. Based upon the
consultants’® review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 12,

The Boatrd of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax
Code, §§ 313.022(b).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2010 Preliminary Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment I, the total 2010 industrial value
for La Porte 1SD is $4.21 billion. La Porte ISD is categorized as a Subchapter C, which
applies only to a school district that has territory in a strategic investment area, as defined
under Subchapter O, Chapter 171, Tax Code or in a county: (1) that has a population of less
than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial census,
the population: (A) remained the same; (B) decreased; or (C) increased, but at a rate of not
more than three percent per annum. Given that the value of industrial property in La Porte
ISD exceeds $200 million, it is classified as a Category | district which can offer a minimum

value limitation of $30 million.

Board Finding Number 13.

The Applicant (Taxpayer Id. 12309608904) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying

entity.
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Board Finding Number 14.

The Agreement for an Appraised Value Limitation on Qualified
Propetty, putsuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first year the value limitation is in effect without the
proposed Agreement. However, with this Agreement, the negative consequences of granting
the value limitation are offset through the revenue protection provisions agreed to by the
Applicant and the District. Additional revenue protection measures ate also in place for the

duration of the Agreement.

Board Finding Number 15.

Considering the putpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and hetby authorized to be exccuted and delivered by and on behalf of the La
Porte Independent School District. It is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the La Porte Independent

School District.
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Dated the 16th day ol August 201 L.

|4 PORTE INDEPENDENT SCHOOL DISTRICT

By: 7< A/()//\/t?/ %} - AAar"

Kathy Green, President Board of Trustees

ATTEST:

By: _&QQO.\ Pt C’T \:LD'/'\-\%{JYNJ

!
v

Dee Anne Thomson, Secretary Board of Trustees
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MOAK, CASEY

& ASSOCIATES.

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

July 20, 2011

President and Members

Board of Trustees

La Porte Independent School District
1002 San Jacinto Street

[.a Porte, Texas 77571

Re: Recommendations and Findings of the firm Concerning Application of Arkema Inc. for
Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes

Dear President Green and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the La Porte Independent School District, with respect o the pending Application of Arkema Inc. for
Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our
engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and
verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions o protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Arkema Inc. for Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes.

Sincerely,

N4

Daniel T. Casey

www.moakcasey.com
Phone 512-485-7878 400 W. 15" Street Suite 1410 Austin, TX 78701-1648 Fax 512-485-7888




O'HanLoON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

BOB WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

KeviN O'HANLON
CeRTIFIED, CIVIL APPELLATE
CermiFiED, Civit TRIAL

LesLiE McCoLLom
CEeRTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENI

Texas BoArD oF LEGAL SPECIALIZATION

JusTin DEMERATH

July 19,2011
President and Members
Board of Trustees
La Porte Independent School District
1002 San Jacinto Street
La Porte, Texas 77571

Re:  Recommendations and Findings of the firm Concerning Application of Arkema Inc.
for Limitation on Appraised Value of Property for School District Maintenance

and Operations Taxes
Dear President Green and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the La Porte Independent School District, with respect to the pending Application of
Arkema Inc. for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged
in reviewing the pending Application and verifying its contents. Based upon our review we have

drawn the following conclusions:

All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have

been explored.



Letter to La Porte ISD
July 19, 2011
Page 2 of 2

5. The proposed Agreement contains adequate legal provisions so as to protect the Interests

of the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve
the Application of Arkema Inc. for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,

Kevin O'Hanlon
For the Firm
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APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY

SUBMITTED TO LA PORTE ISD
BY
ARKEMA INC.
DECEMBER 30, 2010

ORIGINAL APPLICATION
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| Sk SR M Rl A (R R WL oht L LE S 4 (o
Application for Appraised Value Limitation on Qualified Property Form 50-296
b . . @ ; wisedd May 2010)
(‘Tax Code, Chapter 313, Subchapter B or C) (Revind May 201

MISTRUCTIONS: This application raust be complated and filed viilh e scheol disticl. In order for an application to be processed, e goveming body (school buard)
musl elecl to conslder an application, bul — by Complrolier rule — e school board may eloct o consider the application only aller the schuol disteiet has recoived
a completed application. Texas Tax Code, Section 313,025 requires Ut any complated application and any supplemental malerials received by the school distelet
st b forwarded wilhin soven days (o Ihe Comptroller of Public Accounts.
If the school board elects to consider tho application, th school dislict must:
+ nolify the Complrollar thal the schoo! board has elecled lo consider the application.
This nofice must include:

~ he dale on which (he school distiict regelved the application;

— the date the school disleict detenmined that the applicalion was complele;

_ the dale Ihe school board decided Lo consider the application; and

~ a roquest [hat the complroller proparo an geonomic impacl analysts of the application;

« provide a copy of the nolice to the appralsal district;
« musl complete he seetions of Ihe application reserved lor the school districl and provida Information cequiredt in the Comptrollar rules lucaled al 34 lexas

Administrativa Code (TAG) Section 9.1054; and
« Jorward the original completed application lo Ihe Complrollar In a hres-r
tronlc copy on CD. See 34 TAG Chapler 9, Subchapter F.
Tho governing body may, al its discretion, allow the applicant 1o supplement or amend Lhe application after the filing dale,
Chapler 9, Subchapter F.

When the Gomplroller receives the notice and required Informalion from (he school district, ¢
Web sile. The Comptroller is authorized Lo lrgal some application inforimation as confivantial and withhold it from publication on the Internel. To do so, hoviever, the

informalion must be segregaled and comply with the othes requirements set out In the Comptroller rulos as explalned In the Conlidentialily Notice belovr.

The Comptroller will independently determing whether We application has been comploted acgording lo the Gomptroller's rules (34 TAG Chapter 9, Subchapler .
the Complroller finds the application Is not camplato, tho Complrollar will requesl additional materials lrom the school disiricl, When the Comptroller determines thal
the application is complete, it viill send the school distict a nolice Indicating so. The Gomplioller will determine the ellgibilily of the project, make a recommendalion
10 Ihe school board regarding the application and prepare an ecunomic impact evaluation by the 90th day aller Ihe Gompleoller receives a complete applicalion—as

delermined by the Comptrolier,
The schoal board must approve or disapprove tho applicati

ing binder with labs separaling each seclion of e documents, in addition to an elec-

subject to the reslrictions in 34 TAG

he Comptroller vill publish all submitled application malerials on ils

on before e 1615t Uay after the applicalion revisw starl date (the date tho application Is linally deter-
mined to be complate), unless an oxtension s granted, The Comptroller and sehool distrlct are authorized o request addiional informiation from the applicant that is
reasonably necessary to complete the recommentation, economic Impact evaluation or consider the application al any lime during the application review perlod.

Please visil the Complraller's Web site 1o find out more ahout tho program al hitp:/iv v vindow.state.beug/laxinfofproplax/b 1200Andex.himl. There aro links on
Ihis Veb page Lo the Chapler 313 stalule, rules and forms. Information about minimum limilatlon values for particular districls and wage standards may also be

found al [hat site.
SGHOOL DISTRICTINEORMATION® GEHTiFICATIDN‘OF.AFPLIGATION

Date eppt catgn refelved b dstict
14130/8010

Authorized School District Represontalive

Firsl Hame Last Narra

Lloyd W. Graham

Tela

Superintendent

Schoo! D slicl Hamy

La Porte 1ISD

Stigel Address

1002 San Jacinto Street

Matny Addees

1002 San Jacinlo Streel

GCity Shle ar
l.a Porle TX 77571
IPhene Rumigr Fag Rurdet

281-604-7015 281-604-7020

E-mal Adgiess

} suptu_secrelary@lplscl.org

Pob s Numher (oploan)

(A Yos  No

| aulhorize he consultant to provide and oblain information related to this applicallon.. ....ooovvar o sz i 4

Will consullant be primary contacl? . ...oovvvevens - Wioke, s e Q8 S 1 Yes (1 no
- (56-1-_:(-_- Rev. U3-1077)

= L el e T N R
For moru infarmation, visil our Wab gite: www.wlndow.stnlu.tx.usllnxlnlofproulnx{nIJI‘ZUU.'in:Iex.hlml



§ Application for Appraised Value Limision on Qualihed Property

: “f‘_:'ifg_?_p_‘ﬂ;‘\l,:f RMATIGNRGER! l_],i’lrlth,\i(oh‘"eh.u.-\_:l:.mm:\ [(ONIEoHT r,f_it,x._f-_'ﬁr-}ﬁ-_m#.@_W‘-”H#ﬁ:ﬁ*'ﬁ?wn SN N '~,-,_"f.’ i
Authotized Sehool Distiict Consultant (Il Applicablo)

M Daniel T, " Casey
I')':artner

l\;In;aI(. Casey & Associales LLP

X(‘jv(‘)ﬁi'\;‘.\;z‘.l'lsillm Slreet, Suite 1410

At Aotz

400 W. 15lh Street, Suite 1410
" Austin X "78701-1648

512-485-7878 0 9.485-7888

Mot oz (O e0nl)
dcasey@moakcasey.com

Flens Rumtar

| aun e aullierized repres nl:lm;/or Ihe school district to which his application is bai)\wubmiund.l understand that this application is o govam:

menl record as (leli(?’l Chapley/ 37 of the Texas Penal Code. e
T
amprtats At el Setoof Dispist INprasg ity el ot
Cxqntute (At sid ] Sebosl DISEEEINpRS 1 ) "'f_, [#] I//g/&ol/
e
/)/_“-//
Has [he disticldaormingd this appli\alion complele?. .o ooooei e (1 ves A no
If yos, date determined complele, ——— = a o R _ -
4
Have you comploted the sehool Tinance documanis aquirad by TAC 900540 eH3)T v ovvvnnnn e e S B Wi g (ves U No

[EEHODEDISTAICTIGHECRU

Choek
hockll y j
Ghocklist Pago X of 16 Complotod
1 Dalo applivation receivad by tha 15D 10016
2 Cerlilicalion page signed and dnled by authorized school dislricl epresantalive 20l 16
3 Date appleation deamad complate by 150 2ol 16
4 Cerlification pages signed and dated by applicant o1 authmized business reprasentative of applicant 40l 16 ,/
6 Completed company chocklisl 12 of 16 ‘/
School finance documants described in TAG 9,1054(c)(3) (Dua viithin 20 days of dislicl providing nolice 200 16

of completed application)

ror more information. wal our Yeb sile \‘f\'nv.w?mll:\-f.'.-iulu.l.-:.uullnxinlul'muplaxlhbl?O[J!iml(:x.hlml

Page 2 OSI2000 e D310 7)



Application for Appraised Value Limitation on Qualified Propenty

[m;nmr‘:y:m;'||g|‘§_’to}:a.!,mitol.\1--m:mn;n:mutumw;-).-.\'.-mlmmﬂom i g, RBRSE A e T |

Aulhorized Business Representative (Applicant)

First Nama Last Hame
Sleven Zuk
Tite

Senior Tax Director

Otpanizalion

Arkema Inc.

Slreol Address

2000 Market Street

Malng Addiess

2000 Market Street

City Stata 2P
Phjladelphia PA 19103-3222
Phone Number Fax Nuvber

215-419-7821 215-419-7315

Business g-mal Addiess

steven.zuk@arkema.com

1ob fa Number [eptionsl)
Will a company official olher than the authorized busingss representalive be responsible for responding
1o future informalion requests? ........ e e e e bh e e eiaie w4 e GRS eSS G e S s 8 e e s e e b U Yes No

If yes, please lill out contact information for that parson.

Firsl Namo Lasl Name

Title

O:gﬁal’oﬂ
Stiecl Address

Hatng Addiess
city stata T

Phione Numbet Fax Nurrher

Mob la Bumber (oplional) E-mal Addiess
| authorize the consullant o provide and oblain informalion related to this applicalion.. ... ..ovovvir i (A Yes U No
Will consullant be primary contacl? .....o.ovvvieiins R s cavisese N S AR i S SR ¥ Yos Ul No

(50-2906 ¢ Rev. US-1017) Page 3

For mor informalion, visit our Web sile: www.wilulov.'.sluto.lx‘usllmdn!o!prupmxlhbi2001index.hlrul
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Authorized Company Consultant (Il Applicable)

Feel Name
D. Dale
Trle

Partner

Fiun Name

Last Name

Cummings

Cummings Westlake LLC

Steeal Addiess

12837 Louelta Road, Suite 201

Mating Mdress

12837 Louelta Road, Suite 201

Ciy

Cypress

Pitona Humbel
713-266-4456

Dugtness ema| Addiess

|

Slate

™

Fax Numler

713-266-2333

| am the authotized representative for the husiness entity for the purpose of filing this application. | understar
delined in Chapler 37 of the Texas Penal Code. The Information contained In this applicatlon {s tue and corre

| herehy centify and aflivm thal the business entity | represent Is in pood standing under the laws of the stale
no delinquent laxes are owed to he State of Texas,

signatuta (Abthoszad Businoss Rspeesentativa (Appticant)

I you make a false stalement on

Page § (50 296+ Rev. 05 n7)

; ‘ /A
GIVEN under my hand and seal of oflico this' y ) dayofl _ & )t?j' A ,{'"’( / B

4 oA P

(
) /

Nolary Public, State-ol

ey on)
' GOMMONWEALTH OF

)h: ¢ /,‘.(;' J

2P

77429

1 that this application Is a government tecord as
cl 1o the best of my knowledge and beliel,

In which the business entity was organized and that

Data

1242 %/res
O

rd
/ (_)'m;'i/& &

B //) A/,(/::)/Qﬂ}/f/

We nt 7
PENFIGYILVANA

NOTARIAL SEAL

(Notary Seal)
Cily of Philadelphia,

MICHELE T. MULLER, Notary Fublic

Phila. Counly

My Comnission Epics July 13,2012

My commission expires _

Ve nere adoeatin, vl e YA D ke ey

S /ru/u/ [3 AOIA

this applicallon, you could he found guilly of a Glass A misdemoanor or stale Jall folony under Texas Penal Cotle § 37.10,

s date b e ciodofpaplac b Eaofnde il



] Enclosed is preol of applicalion fee paid to the school dislricl.

FFor the purpose of this question, “payments lo the school districl" include any and all paymenls or transfers of things of value made (o the school
districl or lo any peison or peisons in any form if such payment or transler of thing of value being provided is in recognition of, anlicipalion of, o1

consideration for the agreement for limilation on appraised value.

Please answer only ellher A OR B:

A. Will any “payments to the school dislricl” thal you may make in order lo receive a properly lax value limilalion agreement
rasull in payments that are nol in compliance wilh Tax Code, 313.027()7.. .. .. N T e Yes o

B. If "paymenls lo lhe school district” will only be determined by a formula o mothodology wilhout a specific amount being
specified, could such method resull in "payments to the school distriel” thal are not in compliance with Tax Code §313.027(i)7 . . . ves M No

[EUSINESS ARRIIOANTINAOBNMATIONS

Lagal Nama undar which appcation Is mada

Arkema Inc.

Teras Taspayal 10, Number of entty subject 1o Tax Coda, Chagler 171 (11 «ligits}
12309608904

NAICS code

325110

Is the applican a parly lo any olher Chapler 313 agreements?. .. ...... Cew e e e e e R L 6 B e R SR

Wves o

If yes, please list name of school disltricl and year of agreement.
Beaumont ISD - 2003

VARPLICANTIBUSINESBISTRUCGTURE

W Yes I No

Reglslored lo do businass in Texas wilh the Texas Secrelary of State?........ G e WA s o T 5 e
1dantly business ciganization of appicant (cotporaion, Fiayited T2butly coporation, elc)
Corporation
1. Is the applicant a combined group, or comprised of members of a combined gap,
as defined by Texas Tax Code Chaptor 1710001(7)7 o vuvveeuiineiesr .. S T e Aves o

If so, please allach documentalion of the combined group membership and conlacl informalion.

@Aves U No

2 Is the applicant current on all tax payments due to the Slale of Texas? ........... S T T R e e

3, Aro all applicant membars of the combined group current on all tax payments due to tho State of Toxas?. . ....... LINA ¥ Yes l No

Il the answer lo eilher quastion Is no, please explain and/or disclose any hislory of delaull, delinquencies andfor any
malerial liligation, including litigation invalving the Stale of Texas. (Use atlachment if necessary.)

(50-296 v Rev. 05:1007) Page 5

For more inlormation, visit our Web sile: ww\'.'.\'flmiuw.slnlu.lx.usllﬂxlnlo!prop!nx!hbiEOUIImon.h!mI




Are you an enlily lo which Tax Code, Chapter 171 applies?. ......ooovvnes R I
The properly will be used as an integral part, or as a necessary auxiliary part, in one of (he following aclivilies:
(1) manufacluring ... .. e ineisen e i SRSEETE s g s e sk e s w2k 8 SEGE N S s e s s s (A Yos
(2) research and developmant. ... + Ve SR B e e e e o p e R STCRTRR R WS Ul vos
(3) a clean coal project, as dafined by Seclion 5,001, Waler Code . .....ouuvueersrarereneinrnr s 1 yes
(4) an advanced clean energy projecl, as delined by Seclion 382,003, Heallh and SafelyCotde . .ovveieeinaniiinnens Ll Yes
(5) renewable energy eleclic generalion ... ..oovvv i R e W g (1 Yes
(6) eleclic power generalion using inlegraled gasilication combined cycle lechnology. ..o ovvvrvirenss R S [ ves
(7) nuclear eleclric power genoration . .o R — iy ne gl S R AR B R v e e e AR (] Yes
(8) a computer center that is used as an inlegral part or as a necessary auxiliary parl for the aclivity conducled by
applicant in one or moie aclivilies described by Subdivisions (1) through (7) . ooven e B A P e U Yes
Are you requesling that any of the Jand be classilied as qualified INVESIMENIT L oo vuviiu e C vos
Will any of the proposed qualified invastment be leased under a capllalized [gaso?........ooovves R R —— (] Yes
Will any of the proposed qualilied invesiment be leased under an operaling lease?........ I ity g g i O Yes
Are you including properly thal is owned by a person olher than the APPNGANIT . oo e (] ves
Will any properly be pooled or proposed lo be pooled with properly owned by (he applicant in delermining
the amount of your qualilied investment? . ..........v. o - SR e i o — e O ves
IRROJECTIDESCHIRTION

Provide a delaited description of the scope of the proposed project, Including, at a minl
personal properly, the nalure of the business, a limeline for properly construclion or installation, and any other re

menls as necessary)

See Attachment 4

Describe the ability of your company to locate or relocate In another slato or another region of the slale,

See Attachment 4A

IREOUECTICHARACTERISTIGEI(GHECK AURTHAT/ARRLY)

] New Jabs (2] Construct New Facility 0] New Business / Start-up 4 Expand Exisling Facility

(] Retocation from Out-of-State 2 Expansion [ Purchase Machinery & Equipment

() consolidation () Relocation wilhin Texas

mum, the type and planned use of real and langible
levan! information. (Use allach-

(1 No
A No
A No
A No
A No
1 No
1 No

A No
A no
4 No
1 No
4 No

1 No

IRROUECTEDTIMELINE: ,
Begin Construclion January 2012 Begin Hiring New Employees ‘January 2013
Conslruglion Complele Third quarler 2013 Fully Operational Third quarter 2013
Purchase Machinery & Equipment March 2011 (place orders)
Do you propuse lo conslruct a nevi building or lo erect or aflix a new improvement after your applicalion review )
start dato (date your application is finally delermined [0 ba COMPIOIE)Z. ... .. +w. o svrsreeseessser e Aves U No
Note: Improvements made beforo that time may not be considered qualilied properly.
Third quarter 2013

When do you anlicipate the new buildings or improvements will be placed in servica?

Page G (51-290 % o 05-117)

For more informalion, visi our Web sile: wevnwindovestatodx.us/laxinfolprop axihib1200/index.html



Application for Appraised Value Limittion on Qualified Property

Identify stale programs the project will apply for:

Slale Source Amounl
Not applicable
[ ———— R
Total .
Oves Wno

Will other incentives be olfered by local unils of government? .. ... ;

Please use Ihe lollowing box for addilional details regarding incenlives. (Use allachmanls if necessary.)

Not applicable

Identify county or counlies in which the proposed project will be located Harris
Cenlral Appraisal District (CAD) thal vill bo responsible for appraising the properly Harris
Will this GAD be acling on behall of another GAD lo appraise this PIOPEILY? ovveeenns e T i Oves Mo
List all taxing entilies thal have jurisdiction for the properly and the porlion of project within each enlily
1 0

Osiiily: Harris (100%) Cily: N/A

(Nama and peicent of piojecl) (Name and parcent of project)

0,

Hospital Dislricl: Harris County (100 /0) Waler Dislricl: N/A

(Hamg and percent of project) (Nante and percent of pro,acl)

/1~

Othar (clescribe): See Altachment Olher (describe): N/A

(Wama and parcent of projecl) (Nawe and percant of project)
Islhepro}ecHocaledenlifelywilhinlhisISD?................... ........... AT W e e T g g L @Aves UNo

If not, please provide addilional information on the project scope and size lo assisl in the economic analysis.

—_— -

For mora information, visit our Web site: www.window.sialo.!x.usllaxlnluﬂnoplmr.mbiZowlmtox.hlml

(5U-290 ¢ Rev. US-1017) Vage 7
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INVEST! e R i 2 B
HOTE: The minimum amount of qualified nvestment required Lo qualily for an appra
vary depending on whether the school districl Is classified as rural, and the laxable v
eslimales of these minimums, access the Complroller’s Web sile al v windowsstate. tx.usAaxinfo/poptaxib1200/values. himl.

, $30,000,000

(BN s e e e AN I
ised value limilation and the minimum amounl of appraised value limilation
alue of e properly within the school districl. For assislance in determining

At the Ume of application, whal is the estimated minimum qualified investment required for this school districl

What is the amount of appraised value limilation for which you are applying? §391OEQ’000
$104,400,000

What is your lolal estimaled qualified investment?

NOTE: See 313.021(1) for full delinilion, Generally, Qualitied Investment is the sum of the investment In tangible personal properly and buildings and new
improvements mate belween beginning of the qualifying time period (date of application final approval by the school district) and he end ol the second complete

lax year,

, April 1, 2011

Whal is the anlicipaled dale of application approval

What Is the anticlpated date of the beginning of the qualilying time period? 'April 1, 2011

Whal Is the total eslimaled investmenl for this project for the period from ihe time of
application submission lo the end of the limitatien period? $104,400,600

Describe the qualilied lnvesiment.[See 313.021(1).]
Allach the following ilems Lo this application:

(1) a specific and delailed descriplion of the quali
as defined by Tax Code §313.021,

(2) a description of any nevs buildings, proposed Improvements or persenal property which you inten
(3) a map of the qualitied invesiment showing location of news bulldings or new imprevements vilh vicinily map.

fied investment you propose lo make on he properly for which you are requesting an appiaised value limilation

d 1o include as parl of your minimum qualilied Investment and

Do you intend to make al least the minimum qualified investment required by Tax Code §313,023 (or 313,053 for rural school dislricls)
for Ihe relevant school distict calegory during the qualilying lime 11 Ak EETREERX ves ([ No

Excepl for new equipment described in Tax Gode §151.318(0) or (q-1), Is the proposed tanglble personal property Lo be placed In service for the first time:

(1) In or on the newr building or olhier nev/ improvement for which you are applying? .......ooovnvsn BN VAT A Aves UNo
(2) 1t not in or en the new bullding or olher news improvement for which you are applying for an appralsed value limilalion,

is Whe personal properly necessary and ancillary 1o the business conducled in the new building or other nevs improvement?. .....oooeenn. Aves o
(3) on lhe same parcel of land as the building for vihich you are applying for an appraised value limilalion?. ... ..ooovviieii Aves o
(“First placed In service” means the first use of (he properly by Ihe taxpayer.)
Will the Investment In real or porsonal properly you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313,053 for rural school districls) be first placed in service in this slate during the applicable qualifying time period? .. Ayes ho

Ayes Clho

Doss the Invesiment in tangible personal properly meet the requirements of Tax Code §313,021(1)7 ... & A s
udes a building or a permanenl, non-removable component of a building, does it house tangible personal properly? Ayes Lo

Il the proposed invesiment incl
[GUALTFIED/RRORERTYAT R T e

Descrive the qualified properly. (See 313.021(2)] (If qualified investment deseribes qualificd properly exactly you may skip items (1), (2) and (3) belovs)

Allach the following items Lo (his application:

(1) a specilic and delailed description of the qualified property for which you are requesting an appraised value limitation as defingd by Tax Code §313.021,

(2) a descriplion of any nev buildings, proposed improvemenls or personal properly which you inlend lo include as part of your qualilied properly and

(3) a map of Whe qualilied properly showing localion of nev bulldings or nev Improvements — vilh vicinily map.

Laml

Is the land on which you propose new conslruction or Impravements currently located In an area designalad as a reinvestment zone

under Tax Code Chapler 311 or 312 or as an enlerprise zone under Government Cotle Chapler 23037, . ..o vvvv i L Yos No

I you answered “no" lo the question above, what s the anticipated dale on which you will submit proof of a April 1. 2011

reinvestment zeng wilh boundaries encompassing the land on which you propose new conslruction or improvemenis? prit 1,

Will the applicant own Ihe land by the dale of agreement L Lo L 2 EE R R Clves W No

Y L L ee—— T PR REEE AL ves (U No
vy ) For mor\:.inlnm:alim. visil our Web sile: www.wlndow.smlu.lx.usllaxlnro.rpmptnx.rhbiEuoﬁmlox.hm

Page 8 (310296 » Rev. 15 10/7)



Application for Appraised Value Limitation on Qualilied Property

[@_ﬂml;]ﬂ,lill_)lﬂ:1@):J?iiii\'&(f:.-}:m_n!m)_ R o Vi 5 T [ Oy 7 o e _ s 'u_ ]
If the land upon vehich the new building or nev! improvement is to be built is part of the qualified properly described by §313.021(2)(A), please allagh complele
documentation, including:

1, Legal description of the fand

Each existing appraisal parcel number of the land on which the improvaments
the current parcel will become qualified properly

will be construcled, regardless of vihether or not all of the land described in

N

3. Owmner
4. The current laxable value of the land. Atlach eslimate il land is parl of larger parcel,
5. A detailed map (with a vicinily map) showing the localion of the land

Altach a map of the reinvestmenl zone oundarios, cerlified lo be accurale by either the govarnmen
licensed surveyor, (With vicinily map)

Allach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, il applicable.

Miscellancous B

Is the proposed project a bullding or nevs Improvement (o an QXSG TOIINYT .+ ev e e ensemens s e n s e n s ves (lno

Allach a desciiption of any exisling improvements and include existing appraisal district account numbers.

tal entily crealing the zone, the local appraisal dislricl, or a

List current market value of existing property al sile as of mosl recent tax year. $55,689,810 2010 B
(hark=t Yelua) (FacYean

Is any of lhe exisling properly subject to a value limitation agreement under Tax Coulg 3137 oo ovvvvvovnnen i (D ves No

Will all of the properly for which you are requesting an appraised value limitation be free of a lax

abatement agreement entered into by a school districl for the duration of the limitation?...... v v e R SRR e e e @ves No

RWAGE/ANDIEMRLOYMENTINEOHNATION s TR
What Is the estimaled number of permanent Jobs (more than 1,600 hours a year), with the applicant
or a contraclor of the applicant, on the proposed qualified properly during the last complete quarler

before the application review starl date (dale your application is finally determined to be complete)?

The last complete calendar quarter before application revievs start date (s the:
] First Guarter (O second Quaiter L Third Quarter @ Fourth Quarter of 2010

[yean)

What were the number of permanent jobs (more than 1,600 hours a year) (his applicant had In Texas during the most recent quarler reported Lo lhe TWG?

326
Holo: For job definltions see TAG §9.1051(14) and Tax Code 313.021(3). If the applicant intends lo apply a definition for “ne job™ olher than TAC §9.1051(14)(C).
then please provide the definilion of "new job” ag used in this application.
Not applicable

Total number of new jobs that will have been created when fully operational 5

Do you plan o creale al least 25 nev/ jobs (al least 10 new jobs for rural school districts) on the land and in conngelion
with the nevs bullding of OLNBT IMPIOVEIMBNNT. .+ vvvvvvuswewnssssrsessessn s e e e T Clves A No
Do you Intend to request thal the governing body vaive Lhe minimum new job cieation requirement, as provided under
Tax Goule §313.025(1-1)7. . ovvvrvrenrnns N — O S A s —— Myes o

bove exceeds the number of employees neces-

I you answiered “yes" to the queslion above, allach evidence documenting thal the new Job crealion requirement a
of all new Jobs must e qualifying jobs

sary for lhie operation, according to industry slandards. Hole: Even i1 a minimum new job walver Is provided, 80%
pursuant lo Toxas Tax Cods, §313.024(u).
What Is the maximum number of qualilying jobs meeting all criteria of §313.021(3) you are commilling to create? 4

It this project creates more than 1,000 new/ jobs, the minimum required v/age for his project is 110% of the average county weekly viage for all jobs as described

by 313.021(3)(E)(i).
If this project creates loss than 1,000 nevs jobs, does this dislrict have terrilory In a counly that meels the demographic characleristics of 313.051(2)7 (see lable
of information showing this district characlerislic at hip:/fnnyvindovy.state, Ix.usaxinfo/praplaxib 1200/valies.htmi)

If yes, the applicanl must meet vvage slandard described in 313.051(b) (110% of the regional average vieekly viage for manufacturing)
Il no, the applicant shall designate one of the viage standards sel out in §§313,021(5)(A) or 313,021(5)(B).

For more infonmation, visil our Web sile: viw w.wlnv.lm'.'.slale.lx.ustlﬂxlnlo.fpmplnx.fhmEODIlmlcx.hlml (50-290 ¢ Rev, U5-1017) Page ¥



Application for Appraised Value Limitation on Qualified Property

s e al

(AR AND EMPLOVMENTINGORMATION GO ’

For the folloving theee wage caleulations please include on an allaghment the four most recent quarlers of dala for each wage calculation, Show the average and
the 110% calculation. Include documentation from TWG Web site. The final actual statulory minimum annugl vage requirement for the applicant for each qualilying
job — wihich may differ slightly from Wis eslimate — vill be based on information from the four quarletly periods for which data vere availsble al the lime of the

application review slarl date (date of a compleled application). See TAG §9.1051(7).
$1,227

110% of the county average vieekly viage for all jobs (all induslries) in the counly is B o

$1,639

110% ol the county average veekly wage for manufacluring jobs in the counly is o

$1,008

110% of Whe counly average weekly wage for manufacluring jobs in the region is o R o
Please idonlify which Tax Code seclion you are using to estimalo the viage standard required for this project:

Olgarz.021(5)A) o (1§312.021(5)(8) or  (1§313.021(3)(EX). or (41§313.051(b)?

ST e

What is the estimated minimum required annual viage for each qualifying jub $ 52 399
based on the qualitied propeity? yoi el

What is the estimaled minimum required annual wage you are commitling $65 000
to pay for each of the qualilying jobs you create on the qualified property? !

Will 80% of all new jobs created by the ovner be qualifying Jobs as defined by B18.021(B)7 ...ovvvnnenrnrnenrnersnsreeeeee @Ayes Llno
Will each qualifying Job require at Toast 1,600 OF WOTK & YEAI?. ...oeuensnssrsssssssnrssrsrsiee s ves  LlNo
Will any of the qualifying jobs be Jobs vanslerced Trom one area of the State LD ANOIMBIT, ..o viinvireneenns e Cyves o
Will any.of tg QUAIIND ObS b8 TBLGINBH JOBST. .+ vvvvvvcesesssmnmnnbssassssnurnunsssesss i st Oves o
Will any of the qualifying jobs be crealed 10 feplace  PrevIOUS BMIPIOYERT ... eeeewvssrrree e Oves “no
Will any required qualitying jobs be filled by employess of contraclors? .......ooeves O TR Cyes @no
It yes, whal percent?
Dogs the applicant or contractor of the applicant offer 1o pay al least 80% of tho employes's heallh insurance

Aves Oio

premivm for each qualifying ob? .....ovvvveenns D R e R (R e pie S

Describe each type of benefils to be offered to qualilying jobholders, (Use allachments as necessary.)

See Attachmen 15 |

IEGONOMIGIMBACT

Is an Economic Impact Analysts attached (If supplied by other than the Gomplroller's OMIEE)? vvveenirseenieeeaieeenes e COves Mo 1
Is Schedule A completed and signed for all years and atlached? ... ot nrmenininencn GRS e T e A e g e SR @Aves o |
Is Schedule B completed and signed for all years and allached? ....... IR S 5 e e poan w50 SR Ayvss ClNo
Is Sehedule C (Application) completed and signed for all years and atlached? ... S T ——— UL g 1 ves  Uno '
Is Schedule D completed and signed for all yeats and allached? ............ s AR e e e v @ves o

Note: Excel spreadsheet varsions of schedules are available for download and printing al URL listed below,
I thete are any other payments made in (e state or economic information that yeu believe should be included in the economic analysls, please allach a separate
schedule showing the amount for each year alfecled, including an explanation.

nore informalion, visil our Web sile: wvivasrindovastatod x.usftaxinfo/proplax/hb1200/index.html

Page 10 {51-296 + Rex. 05-1017) Fort




CONKIDENTIAUACTICE S

Proporly Tax Limitation Agresment Applications ,
Texas Government Code Chapler 313
Confidential Information Submitted to the Complroller

Generally, an application for properly lax value limilation, the
information provided thereln, and documentls submilled in supporl
(hereof, are considered public information subjecl lo release under
the Texas Public Information Act.

There is an exceplion, oullined below, by which information will be
wilthheld from disclosure.

‘The Complroller's oflice will withhold informalion from public
release if:

1) il describes lhe specilic processes or business aclivilies to
be conducted or the specific langible personal properly lo be
located on real properly covered by [he applicalion;

2) the information has been segregaled in the application from
olher Informalion In the application; and

3) the parly requesling confidentialily provides the
Complroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specilic
reasons, Including any relevant legal authorily, slating why
the material Is believed lo be confidential.

All applicalions and parls of applicalions which are not segregated
and marked as confidentlal as oullined above will be considered
public information and will be posted on the internel.

Such Information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school dislricl acts on the application, or we are directed to do so
by a ruling from the Allorney General.

Other information In the custody of a scheol district or lhe comp-

troller submitled in connection with the applicallon, including infor-
mation related lo the ecenomic impacl of a project or the essential
elements of eligibility under Texas Tax Code, Chapler 313, such as

For more informalion, visil our Web site: www.windmv.slnlo,lx.usllnxlnlolplnmnxrhhl?owin(lox.himl

the nature and amount of the projectad investmeant, employmenl,
wages, and benelfils, will not be considered conlidential business
information and will be posted on the inlernel.

All documents submilled to the Complroller, as well as all informa-
tion in the application once the school districl acls lhereon, are
subject lo public release unless specific parts of the applicalion or
documents submilted with the applicalion are idenlilied as conli-
dential. Any person seeking lo limil disclosure of such submilled
racords Is advised lo consult with their legal counsel regarding
disclosure Issues and also to take the appropriale precaulions lo

saleguard copyrighted malerial, \rade secrels, or any olher proprie-
lary information. The Complroller assumaes no obligalion or respon-

sibility relating lo the disclosure or nondisclosure of information
submilled by respondents. A person seeking lo limil disclosure of

information must submil In writing specilic delailed reasons, includ-

ing any relevant legal authority, staling why thal person beligves
the malerial to be confidential,

The following oullines how the Comptroller’s office will handle
requesls for information sttbmilled under the Texas Public
Information Acl for application portions and submilled racords
appropriately idenlified as confidential.

« This oflice shall forward the request for records and a copy of
the documents al Issue lo the Texas Allorney General's office
for an opinion on whether such information may be wilhheld
from disclosure under lhe Texas Public Informallon Act,

« The Comptroller will notily the person who submilled the
application/documents when the informalion is forwarded lo
the Allerney General's ollice.

« Ploase be aware that this Olfice Is obligated to comply with

an Allorney General's decision, including release of informa-
tion ruledt public evan if it was marked confidenlial.

(50-296 0 Rev, 05-1007) Vage 11
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Application for Appraised Value Limitation on Qualified Property

[CCHPANYCHECKUBTANDIHEQUERTHD/ATIACHMER IS L Folis |
Checklist Page X of 16 Check Completed
i Cerlification pages signed and daled by Aulhorizad Business Representative (applicant) 40l 16 ‘/
2 Proof of Payment of Application Fee (Altachinent) 5 of 16 (
For applicanl inembers, documentation of Combined Group membership undur Texas Tax
3 Code 171.0001(7) 50l 16 %f
(i _/\ppllcablu) (Altachment)
4 Dalalled description of the projec 6 of 16 ‘/
5 Iflprc.)jecl is [t?caled in more than one district, name other dislicls and list percentage in each 70l 16 /
district (Altachment)
6 Descriplion of Qualilied Investmenl (Alachment) 8ol 16 \/
7 M.ap ql ‘(|l.|a|iflE{f invesimen! showlng location of new builtings or nev Improvemenls 8 ol 16 J
with vicinily map.
8 Daescription of Qualilied Properly (Allachment) 8ol 16 \/
9 Map ol qualilied properly showing localion of new buildings or nev improvements with vicinily map 8ol 16 \/
1;) Description of Land (Attachment) 9 of 15 \/
11 A delailed map showing localion of the land wilh vicinily map. 9 ol-ts ,/
12 A descriplion of all existing (il any) improvements (Allachment) 90l 16 \/
13 Requesl for Walver of Job Crealion Requirement (il applicable) (Attachment) 9of 16 \/
14 Ca|cmjlﬂ|tnn of lhres possible wage requirements wilh TWC documentation. (Aitachm_enl) 10 of 16 ,/
15 Descriplion of Benelils a 10 of 16 ‘/
16 Economic Impact (if applicable) 100l 16 ‘/
17 Schedule A completed and signed 13 of 16 \/
18 Séhedule B completed and signed 14 of 16 \/
19 Schedule C (Application) compleled and signed 15 of 16 /
20 Schedule D completed and signed 16 of 16 (
Map of Reinvesimenl Zone (Atlachment) (Showiﬁg the aclual or proposed houndaries and
21 size, Cerlilied to bu accurale by either the government enlily crealing he zono, tho local 90l 16 /

appraisal district, or a licensed surveyor, wilh viinily map)*

22 Order, Resolution, or Ordinance Establishing the Zone (Altachment)* 9ol 16
23 Legal Dascription of Reinvesiment Zone (Altachment)* 9 of 16
9ol 16

24 Guidelines and Crileria lor Reinvestment Zone(Allachment)*

To bo submitlad with appllcation or before date of final application approval by school hoard,

Page 12 (50-296 0 Rew 05-10/7) For more informaltion, visil our Wab sile: \'n'.vw.wln:iuw.slaIc.!x.uslmxlnlofpluplaxlhbI?UDJimlox.hhnl




See application
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ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITA TION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD



ATTACHMENT 2

Copy of check attached

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 3

See allached documentation

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE 1SD



9D5281 9 000

oo TEXAS FRANCHISE TAX
o ool . AFFILIATE SCHEDULE
wleode 13253 Annual

M Reporl year Reporting enlily laxpayer namao

[ 2010

1 Repoling enlily laxpayer numbier

15216294908

) I 1 [ﬂl:rma pelavare Inc and Subsidiaries
Reporting entity must he included on Afflliate Schedulo,
12, Altillale taxpayer number (f none, use FElnumber)

- ] [551112

w7, Alhliate ruFolUng end dale
d d_y ¥

1. Legal namo of alftialo

hrkema Delaware, Inc,

][ 15216294908

5. Check box If Ihis afftiate does m6. Alfillate reporting begin dale
NOT have NEXUS In Texas m m d d y y m

u (%] 010109 I 123109

119. Gross recelpls everywhere (before etninations)

4. Check bexilenlly Is
disregarded for franchise lax

m[]

mB. Gross recelpls subject lo throwhack in olher slates (before efn¥nalions)

0.00

0.00

1 10. Gross receipls in Texas (before eln¥nations)

1 11, Cosl of goods sold or compensallon (before elmnalions)

0.00

0.00

Chack box if this Is a Corporation or Limited Liabitly Company

(X

Check box if this Is an Enlity other than a Corporalion or Limiled Liabiily Company D

1. Legal namo of affifiale

112, Affiliate taxpayer number (f none, use FEI number)

3. Affiliate NAICS code

Altuglas International Mexzico Inc.

] [325100

[ 510343174

4, Check boxilentily Is
disregarded for franchise tax

6. Check box If Ihis affliate does
NOT have NEXUS In Texas

|G, Affiliate reporting begin date
m m d d y y

W 7. Affiliate reporing end dale
m m d d 'y ¥y

Wl u [010109 [ ﬁ23109
1 B. Gross recelpls subject lo throvback In other slales (before etmnalions) M 9. Gross recelpls everywhere (helore ofnvnalions)
0.00 36611877.00
1 10. Gross recelpts in Texas (befora efninations) m i1. Cosl of goods sold or compensalion (before glmynalions)
1383710.00 35230839.00

Gheck box Il this Is 8 Corporation or Limiled Llabiily Company

(x]

Check box If this Is an Enlily other than a Corporalion or Limiled Liabiily Company

1. Legal name of affiiale

2. Affillale laxpayer number (f none, use FEI numbor)

1 3. Alfiliale NAICS code

Avkema Inc.

|| 12309608904

] [325100

4. Chock box il entity Is
disregarded for franchise lax

ul]

5, Check box If Ihis affliale does
NOT hava NEXUS [n Texas

_ul]

m 6. Affiliale reporting begln dale

m m d d y y

[610109

|

W 7. Adfiliate reporling end date

m m d
EE&IOQ

d vy vy

8. Gross recelpts subject to throwback In olher slates (before ebnvnations)

0.00

9. Gross receipls everywihero (before etnvnalions)

1528412941.00

m 10. Gross recelpls in Texas (before eknvnalions)

| 11. Cosl of goods sold or compensalion (before elnynations)

1008201853.00

214250909.00

Check box I this Is a Corporation or Limited Liabiily Company X
An Information report (Form 06-102 or Form 05-167) must be flled for each afflllate that Is organlzed In Toxas
or that has a physlcal presence In Toxas.

Texas.GompirolleriOfficlallUselOnl

Check box I this Is an Entity other than a Corporation of Limiled Liabiity Company [ ]

LA Aty i veoe |0 m | O
i ARr G
e diedfvg !
i Ol eyt diy v 1
i e Ot et e divaivy !
I E e e IO !
R i pdn !
R SRRt 1062




905202 8 000

TX2010 05-166 P N -
sk <13 [EXAS FRANCHISE TAX
o r AFFILIATE SCHEDULE
uTeode 13253 annual "
1 Reporling entily laxpayer number - 8} lin;_mn year Reporing enlily laxpayer name B
15216294908 S 7‘ | 2010 I Ir’u‘l:enm palawvare Inc and Subsidiaries —|
o ~ Roporling entity must be Included on Affillate Schedulo. o
1. Legal name of afftale 1 2. Aliiliate taxpayer number (if none, use FEInumber) 13, Alnliate NAICS code
Delaware Chenicals Corporalion ) L 510113920 ) ] I 551112
4. Check boxifenliy s 5. Check box If this affiiate docs 1G. Afliliate reportng begin dala 1 7. Altillate reporting end date
disragarded for franchise lax NOT have NEXUS In Texas m o om d d y ¥y m_m_d d _y ¥
ul] n[X] 10109 ] [L23109

| 8. Gross receipls subject lo throwback In other stales (before efnvnalions) 19. Gross receipls averywhere (before efnvnalions)
0.00 4436503.00

|11, Cosl of goods sold or compensation (before ekmmnalions)

1 10. Gross recelpls in Toxas (before efminations)

0.00 0.00
Check box if this Is a Corporation o Limiled Liabiily Company @ Check box If this is an Enlily olher Ihan a Corporation or Limiled Liabilly Company D
1 2. Alliliale laxpayer number (f none, use FEInumber) W 3. Affillale NAICS code

1. Legal name of alfifiale

Wichelet Finance, Inc. ][ 510326322 | [523900

7. Alfiliale reperling end dale
d d y ¥

4. Check box if enlity Is 5. Check box if hls alfivate does |6. Alfillale repoiling begin dale
disregarded for franchlse lax NOT have NEXUS In Texas m m d d y ¥ m m

ulJ (X |010109 ‘] |T23109

m9. Gross receipls everywhere (before efnrnalions)

1 6. Gross recelpls subject to lhrowback in other slales (before ebmnalions)

0.00 1328342.00
B 10. Gross recelpls In Texas (before eknvnalions) w11, Cosl of goods soid or compensalion (before ehm'nalions)
0.00 0.00
Chock box If this 1s a Corporalion of Limited Liabifly Company () Chock box il Ihis Is an Entity other than a Corporallon or Limiled Liabiily Company ||
I. Legal namo of afffiale | 2. Alfiliate laxpayer number (i none, use FEInumber) m 3. Afliliale NAICS code
Oxford Performance Materials, Inc. [ 043727384 | [423990
4., Check boxif enlity is 6. Check box Il ihls alfifale does |0, Aliliato reporting begin date m 7. Aflillate reporling end dale
disregarded for franchlse lax NOT have NEXUS In Texas
m m d d y y m n d y y

1 d
L] X Iaomg ' |1723109 I

n
m6. Gross recelpls subject lo throwback In olher stales (bolore efnynations) m9. Gross recelpls everywhere (before etmnalions)

0.00 1062648.00

| 10. Gross recelpls In Texas (before efminations) | 11. Cosl of goods so!d or compensalion (hefore efmnalions)
32766.00 1258927.00
Check box Il his Is a Corporation o Limiled Liabilly Company @ Check box If this Is an Enlity other than a Corporation or Limiled Liablity Company D

An Informatlon report (Form 06-102 or Form 06-167) must bho flled for each afflllate that Is organized In Texas
or that has a physlcal presenco In Texas.

Toxas GomptrollerOfflcialiUseOnly
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005202 8.000
:;({20113 ?;-SSIL_‘;) TEXAS FRANCHISE TAX
. 4; oo0) AFFILIATE SCHEDULE
nlcode 13253 pnnual

1 Reporling enlily laxpayer number 1 Raporl year Reporling anlily laxpaycr name

15216294908 ] |7270]0_ :l li\M‘s pelaware Inc and Subsidiaries -

Reporting entity must he Included on Affillate Schodulo, o

2. Alfiliato laxpayer number (f none, use FEIaumber) 1 3. Alliliale NAICS code

1. Legal name of aftale

oar ][ 510120611 ] [325100

Ozark-Mahening Corpany
4. Check boxilenlily is 5. Check box il this affitiale does i 0. Alfiliato reporting begin dale m| 7. Mfiliala reporling end dale
disregarded for franchise lax MOT havo HEXUS in Texas m m d d y y m m d Jd oy y

ulJ m (% [b10109 | 123109 B

m 8. Gross recelpls subjecl (o lhrowback In other slales (before elnvnalions) 9. Gross rece’pls everywhere (before ekninalions)

0,00 0.00

1 11. Cosl of goods sold or compensalion (before elmnalions)

TIO. Gross recelpls In Texas (bofore ekninalions)

0.00 0.00
Check box If this Is a Corporalion or Limited Liabiily Company Cheek box If this Is an Enlily olher lhen a Corporalion or Limiled Liabitly Company D
2. Affillale laxpayer number @ none, use FEI numha) pi 3. Alfillale NAICS code

1. Legal name of affitialo

Tarkish Products, Inc. _”Li301228774 _] |>523900

4. Check box il enlily Is 5. Check box if Ihis alitiale does 6. Alfillale reporting begin date 7. Affiliate reporling end date
disregarded for franchise lax NOT have NEXUS In Toxas m m d d y y m m d d y ¥

ul wl] |710109 | 123109 |

we. Gross receipls everywhere (before elnvnations)

m8. Gross recelpts subject lo hrovback In other slales (before efavaations)

0.00 0.00
m 10. Gross recelpls in Toxas (before efavnalions) B 11, Cosl of goods s0!d of compensalion (before ¢linvnalions)
0.00 0,00
Check box If this Is a Corporalion or Limiled Liabitly Company Gheck box il this Is an Enlily olher than a Corporalion or Limiled Liablily Company [j
1. Legal nama of affilialo B 2. Alfiliate laxpayer number (none, use FEI number) 3. Affiliale NAICS codo
viking Chenical Corpany |[[411562013 [325100
4. Check box il enlily Is 5. Check box If this affiliale does u 6. Affiiale reporling begin dalo m 7. Alfiliate reporling end date
disregarded for franchlse lax NOT hava NEXUS In Toxas
m m o d 'y ¥ m m d d y y

L] u X |010109 —I E23109 |

m9. Gross recelpls everynhere (before ehmnations)

N
| 8. Gross recelpls subject lo Ihrowback in other states fhefore efninations)

0.00 39625666.00
| 10. Gross receipls in Texas (before elnynalions) p11. Cost of gocds sold or compensation (before elimnalions)
943809.00 25911139.00

Check box if Ihis Is a Corporation or Limited Liability Gompany @ Check box If this Is an Enlity other Lhan a Corporalion or Limited Liablily Company D

An Information report (Form 06-102 or Form 05-167) must be flled for each affillate that Is organized In Texas
or that has a physlcal presenco In Texas,

: Toxas ComptrollerOfficialiUselOnly.
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ans202 8.000
\Tfirg{:i; ?Qﬁoig.g) TEXAS FRANCHISE TAX
s Teod y AFFILIATE SCHEDULE
nlcode 13253 Annual

Reporting enlily laxpayer name

11 Reporling QIllily Laxpayer number 7 11 Repoil year B
bb_? 16294908 ) ) D 010 ,] ’m}_:f::‘.a Lelasare Inc and Subsidiaries I

‘Raporting entily must bo Included on Afflllate Schedule.

1. Logal nane of alftate . - 12, Alfiliate taxpayer number (f none, use FEInumbar) a3, mmmﬁ NAI(ES C(-:da
odor-fech LLC _ ][ 12628825049 | (325100
4. Check boxil enlily Is 5. Check box if Ihls affifiale docs | 6. Afliliate reporting begin date o |7, Afliliate roposling end dale o
disregarded for franchise lax NOT have NEXUS In Texas m o d o y y m m A oy y
u[x] n (] [b10109 | (123109
118. Gross recelpls subject to thiowback In olher slales (belore etnynalions) 9. Gross recelpls everyshiere (before ebninations)
0.00 8144975.00
1 10. Gross rece'pls In Texas (belore cknvnatlons) i 11. Cost of goods so'd or compensation {before elm'nalions)
399492.00 5397140.00
Chack box if Ihis Is a Corporalion o Limiled Liabilly Company @ Check box if this Is an Enlity olher than a Corporation or Limited Liabilly Company [:]
1. Legal nama of alffiale 1 2. Alfillale taxpayer number (if none, use FEI number) 3. Alliliate NAICS code
4. Check boxilenlily is 6. Check box Il this afftialo does m 6. Affiliale reporting begin date m 7. Alfiliato reporting end dale
disregarded for franchlise lax NOT have NEXUS In Texas m m d d y y m m d d y y
b o | | 1] ]
6. Gross receipls subject Lo thiowback In olher slales (before efminalions) | 9. Gross receipts everywhere (before efaynations)
0.00 0.00
m 10, Gross recelpls in Texas (before etnvnations) 1 11. Cosl of goods sold or compensation (before elminalions)
0.00 0.00
Check box I this Is a Corporalion of Limited Liabiity Company I:I Gheck box If his Is an Entity other than a Cerporation or Limiled Llabitty Company [j
1. Legal name of alfitale M2, Affilialo laxpayer number (f none, use FEInumber) | 3. Alfillale NAICS code
4., Check box il enlity Is 5. Chack box if Ihis afiiliale does m6. Afiliale reporiing begin dale m 7. Alfitiale reporting end date
disragarded for franchise lax HNOT have NEXUS In Texas
m m d d y y m m d d y y

0 WO | HaE |

9. Gross recelpls everpwhero (before efnrnations)

16. Gross recelpls subject Lo throwback In olher slales (before elnvnations)

0.00 0.00

1 11. Cosl of goods sold of compensalion (before elaynalions)

1 10. Gross recelpls in Texas (before elmynalions)

0.00 0.00

Check box If this is a Corporalion of Limited Liabilty Company D Check box If this is an Enlily other than a Corporation or Limited Liablily Company D

An Information report (Form 06-102 or Form 05-167) must be flled for each afflllate that Is organlzed In Texas
or that has a physlcal presence In Texas.

Toxas GomptrollonOfffolallUselOnly.
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ATTACHMENT 4

Arkema Inc. plans to increase production of acrylic acid (“AA”) atits Clear Lake plant to a rated
nameplate capacily of 270,000 tons per year, This is an increase of 90,000 tons per year over current
nameplate capacily. The project will install the following new equipment:

o  AAreactor

o Reactor outlet cooler

o Process air compressor

o Associated auxiliary equipment such as pumps, piping, valves, motors, vessels, tanks, and

controls instrumentation

o Quench tower coolers and pumps

o Surge tank and two associated pumps

o Electrical substation and transformer

o New BFW pump

o Steam lines
The following existing equipment will be modified, overhauled, or recommissioned:

o Piping, valves, and controls instrumentation
o Vacuum pump compressor and seals
o Quench tower internals

As part of the project Arkema plans to construct a methyl acrylate (“MA”) unit at the Clear Lake plant
with an annual rated capacity of 45,000 tons per year. Construction of the MA unit will allow for growth
opportunities in water treatment, elastomers, and technical polymers. The project will install the
following new equipment:

o Reactor

o Compressor
o Associated auxiliary equipment such as pumps, piping, valves, motors, vessels, tanks, and

controls instrumentation
e Steam lines

The MA project will convert the existing ethyl acrylate (“EA") unit at the Clear Lake plant to an MA unit.
The EA unit is currently idled with no plans for resuming production of EA, Arkema currently
manufactures MA at its Carling facility in France, along with EA, and this investment will allow Arkema to
relocate its MA production to Clear Lake, which will hecome Arkema'’s global producer of MA, allowing

the Carling plant to focus solely on EA production.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD



Print Details

lofl

HARRIS COUNTY APPRAISAL DISTRICT
REAL PROPERTY ACCOUNT INFORMATION

htip://ww w.hcad.org/records/printasp?erypt=%94%9A%B0%91%...

Tax Year: 2010

1005150000681 Ehpint
o - Owner and I’rdpelly Information B ) [
Owner Name & M. DOW CHEMXCAL CO Legal Description: TR 19 (IMPS ONLY) ‘
Mailing Addiess: ATTN TAX DEPT (LAND*1005150000020)
2301 N BRAZOSPORT BLVD BAYPORT SEC 1 U/R
FREEPORT TX 77541-3203 Property Address: 0502 BAYPORT BLVD }
PASADENA TX 77507
‘State Class Land Use Code B-t-l-fl(ﬂng Total | Land Total Net 1 Nelmmm Tap | Keyi
Code Class Units | Area Living Rentable FFacet Map®
Area Area
[ F2 - Real, | 3300 -- Industial | - _0’770?[70 _( 0 '_( 5&730.24_‘ 6152C ‘TQQ'
| _Industrial | Imps Only Land L
Value Status Information
Capped Account o | Value St_atusri_ - o N?t_ice_Diatei_ ’» ST&_N'edTAD -
L Ho | Notced | ospspoto | W
Exemptions and Jurisdictions
Exemption Type | Districts | Jurisdictions ARB Status 2009 Rate[ 2010 Rate|
None 020 [LAPORTEISD Certified: 08/20/2010 |  1.325000{  1.325000
040 [HARRIS COUNTY | Certified: 08/20/2010 0.392240(  0,388050
041 HARRIS CO FLOOD CNTRL Certified: 08/20/2010 0.029220 0.029230
042 |PORT OF HOUSTON AUTHY | Certified: 08/20/2010 |  0.016360| _ 0.020540
043 HARRIS CO HOSP DIST Certified: 08/20/2010 0,192160 0,192160
044 [HARRIS CO EDUCDEPT | Certified: 08/20/2010 | 0.006050} 0.006581
047 SAN JACINTO COM COL D Certifled: 08/20/2010 0.170800 0.17627_?}
Valuations
Value as of January 1, 2009 Value as of January 1, 2010 B
- Market Appraised Market Appraised
Land B 0 Land 0
'iﬂroﬁaehti | 73,361,040 Improvement 55,689,810
Total | 73,361,040 73,361,040 Total 55,669,810 55,689,810
Land
- Market Value Land
e I L 7 7 T e e e
1 [3300 - Industrial Tmps Only Land| -- | GR | 0 [1.00|100| 100 | -- |1.00/0.00f 0.00 | O |
Building

Vacant (No Bullding Data)

s fpeerdwsn B ARLeMR o1l [ 2500

12/14/2010 141 PM



ATTACHMENT 13

The request for a waiver of the job creation requirement is atlached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD



ARKErmiEA

The viorld is wui fnspiralion

December 23, 2010

M. Bill Snead

President, Board of Trustees

La Porte Independent School District
1002 San Jacinto Street

La Porte, TX 77571

fle: Arkema Inc. Chapter 313 Application

Dear Mr. Snead,

Arkema Inc. (“Arkema”) has filed the enclosed Application for Appraised Value Limitation on Qualified Property
with La Porte ISD for new investment at our Clear Lake plant. In the application Arkema states that we will
create five (5) permanent jobs for the project to Increase acrylic acid production capacity and add methyl

acrylate production,

The purpose of this letter is to provide evidence required by the application that the district should waive the
requirement to create 10 new permanent jobs as permitted by Tax Code Section 313.025 (f-1).

Arkema is a worldwide chemical manufacturing company that operates manufacturing plants which produce
performance Chemicals, Industrial Chemicals and Vinyl Products. Based upon our experience as the operator of
other acrylic acid and methyl acrylate plants, and general knowledge of competitor operations, five permanent
employees Is the industry standard staffing requirement for the acrylic acld and methyl acrylate units of the size
planned for the project in La Porte ISD. Any staffing above the five permanent jobs stated in the application
would exceed the number of employees required by industry standards to operate the proposed units,

Sincerely,

Regional Presldent, Acrylics



ATTACHMENT 14

The calculation of the three possible wage requirements with TWC documentation is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD



ARKEMA INC.
ATTACHMENT TO CHAPTER 313 APPLICATION

CHAPTER 313 WAGE CALCULATION -~ ALL 10B5 - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES™ ANNUALIZED
SECOND 2010 S 1,062 § 55,224
FIRST 2010 $ 1,163 § 60,476
FOURTH 2009 S 1,195 $ 62,140
THIRD 2009 S 1,043 § 54,236

AVERAGE $ 1,116 $ 58,019
X 110% 11.0%
S 1,227 S 63,821

CHAPTER 313 WAGE CALCULATION - MANUEACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
SECOND 2010 $ 1,323 § 68,796
FIRST 2010 4 1,476 S 76,752
FOURTH 2009 $ 1,519 78,988
THIRD 2009 $ 1,278 $ 66,456

AVERAGE $ 1,399 $ 72,748
X 110% 11.0%
$ 1,539 $ 80,023

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
2009 $ 916 $ 47,629
X 110% 110%
$ 1,008 $ 52,392

* SEE ATTACHED TWC DOCUMENTATION

ATTACHMENT 14




Texas LMCI TRACER, Data 1ink ]mp://w\\'\\'.lmcer’)..cmn’cgi/dmuAzmI_vsisfI|lduslrqumrl.usp |
I

Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 resulls/page)
i%lYenr i$I|’el10d l@Jm‘ou E$|0WIIGIS1]I|) !ﬁllilvlslun |$|l.evu| @ilml Gode ‘$|llulusl|y %% Avyg Weekly Wages
2010 2nd QU Harris Counly  Tolal Al 00 0 10 Tolal, All Induslries $1,062

lofl 12/14/2010 2:19 PM



Texas LMCI TRACER, Data Link hllp://\\'\\'\\'.Irucer?,.cunv'cgihlal:l.'\nu|ysis/hlduslrylicpnrl.nsp '
|

Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 resultsipage)

,E$|Year ‘_@ll’mlml !’{‘,lmou igi()v.'nurshlp E$ Division I$|I.UVOI if}llnd Code EQ Industry :$ Avg Weekly Wagos
2010  istQlr Harris Counly  TolalAll 00 0 10 Tolal, All Indusliies $1,163

1 ofl

12/14/2010 2:21 PM



Texas LMCI TRACER, Data Link hllp://www.ImcerSZ.cmn’cgiI(IalnmmIysis/In:Iuslr:,*l(cpurl.ﬂsp

Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 resulls/pago)
Alvoar 1A Period &l Area & Ownership Alhiviston [Blievel “lind Code A Industry A Avg Weekly Wages
v iv v v v v v v v
2000  A4lhQlr Harris Counly  Tolal All 00 0 10 Tolal, All Induslries $1,195

lofl 12/14/2010 2:22 PM



Texas LMCI TRACER, Data Link

hllp:f/\'.'ww.[rucu|'2.com’cgihlnlau\nulysisf’l|uluslrykcpm'l.usp

Quarterly Employment and Wages (QCEW)

l%‘Year |$ll‘mlu(l ‘$|Amn

2000 3d Qlc Hards Counly  Tolal All 00 0 10 Total, All Induslies

l of |

Back
Pago 1 of 1 {40 resullsipago)

:@ Owmnarship =$|D|vlston |$|Lovol l@‘lml(:odu 5@ Induslry i$ Avy Weekly Wagos
$1,043

12/14/2010 2:24 PM




Texas LMCI TRACER, Data Link

| of |

hllp://www.lracm?.cnm’cgi/(lnln/\nn|)*:;i5.’I|1(11151ryl(upm‘l.ﬂsp

Quarterly Employment and Wages (QCEW)

Back

Page 1 of1(40 resulls/pago)
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2009 Manufacturing Wages by Council of Government Region

Wages for All Occupations

CcOG

“Texas
1. Panhandle Regional Planning, Commission
2. South Plains Association ol Governments
3. NORTEX Regional Planning, Commission
4. North Central Texas Council of Governments
5. Ark-Tex Council of Governments
6. East Texas Council of Governments
7. Wesl Central Texas Council of Governments
8. Rio Grande Council of Governments
9. Permian Basin Regional Planning, Commission
10. Concho Valley Council of Governments
| 1. Heart of Texas Council of Governments
12, Capital Area Council of Governments
13, Brazos Valley Council of Governments
14. Deep East Texas Council of Governments
15. South Bast Texas Regional Planning, Commission
16. Houston-Galveston Area Council
17. Golden Crescent Regional Planning Commission
18. Alamo Area Council of Governments
19. South Texas Development Council
20. Coastal Bend Council of Governinents
71. Lower Rio Grande Valley Development Council
22, Texoma Council of Governments
23. Central Texas Council of Governments
24. Middle Rio Grande Development Council

Wages
~ Hourly

$21.43
$18.38
$15.67
$19.60
$23.44
$15.14
$16.87
$17.27
$15.26
$19.11
$14.80
$17.41
$25.60
$15.33
$15.46
$25.53
$22.90
$19.84
$16.82
$13.68
$22.10
$13.52
$18.42
$16.58
$13.66

’\,",", _'EIJ

$44,583
$38,227
$32,596
$40,768
$48,754
$31,489
$35,001
$35,916
$31.732
$39,757
$30,784
$36,2006
$53,244
$31,893
$32,151
$53,095
$47,629
$41,273
$34,984
$28,445
$45,967
$28,114
$38,305
$34,484
$28,416

Source: Texas Occupational Employment and Wages

Data published: July 2010
Data published annually, next update will be June 2011,

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not o be compared to BLS estimates.

Data intended for TAC 313 purposes only.




ATTACHMENT 15

Arkema provides its employees with benefits including but not limited to the following:

o Medical Coverage — Preferred Provider Organization (“PPO”) and Exclusive Provider

Organization ("EPO”) Plans
o Dental Plan
o Vision Plan
o Prescription Drug Benefits
o Flexible Spending Accounts (“FSA’s")
o Life Insurance
o  Disability Plans
o Pald Holidays
o Paid Vacation
o 401(k) Retirement Savings Plan
o Retiree Medical Benefit Plan
o [ducation Assistance
o Employee Assistance Program

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE 15D



ATTACHMENT 16

The economic impact study will be performed by the Comptroller al a future date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE 1SD



ATTACHMENT 17

Schedule A

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE 1SD
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Schedule B

ATTACHMENT 18

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC, TO LA PORTE ISD



ATTACHMENT 4A

Arkema Inc. is a global chemical company and France’s leading chemical producer, Arkema operates
three acrylic acid production facilities: one in France (Carling), and two in the United States at Bayporl,
TX (a joint venture with Nippon Shokubai) and Clear Lake, TX (acquired from Dow Chemical in January

2010 as part of the acquisition of certain Dow acrylic assels).

Arkema has the ability to locate a new facility in many countries around the world as well as numerous

existing facilities in the United States.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITA TION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD



ATTACHMENT 5

The project is located in the following Laxing jurisdictions:

o Harris County (100%)

o laPorle ISD (100%)

o Harris County Flood Control District (100%)
o  Port of Houston Authority (100%)

o Harris County Hospital District (100%)

o Harris County Education Department (100%)
o San Jacinto College District (100%)

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE I1SD




ATTACHMENT 6

Arkema Inc. plans to increase production of acrylic acid (“AA”) alits Clear Lake plant to a rated
nameplate capacity of 270,000 tons per year. This is an increase of 90,000 tons per year over current
nameplate capacity. The project will install the following new equipment:

o AAreaclor

o Reactor outlet cooler

o Process alr compressor

o Associated auxiliary equipment such as pumps, piping, valves, motors, vessels, tanks, and

controls instrumentation

o Quench tower coolers and pumps

o Surge tank and two assoclated pumps

o  Electrical substation and transformer

¢ New BFW pump

o Steam lines
The following existing equipment will he modified, overhauled, or recommissioned:

o Piping, valves, and controls instrumentation
o Vacuum pump compressor and seals
e Quench tower internals

As part of the project Arkema plans to construct a methyl acrylate (“MA”) unit at the Clear Lake plant
with an annual rated capacity of 45,000 tons per year. Construction of the MA unit will allow for growth
opportunities in water treatment, elastomers, and technical polymers. The project will install the
following new equipment:

o Reactor

o Compressor
o Associated auxiliary equipment such as pumps, piping, valves, motors, vessels, tanks, and

controls instrumentation
o Steam lines

The MA project will convert the existing ethyl acrylate (“EA”) unit at the Clear Lake plant to an MA unit.
The EA unit is currently idled with no plans for resuming production of EA. Arkema currently
manufactures MA at its Carling facility in France, along with EA, and this investment will allow Arkema to
relocate its MA production to Clear Lake, which will become Arkema’s global producer of MA, allowing

the Carling plant to focus solely on EA production.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC, TO LA PORTE ISD




ATTACHMENT 7

See atlached maps

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE 15D
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ATTACHMENT 8

Arkema Inc. plans to increase production of acrylic acid (“"AA") at its Clear Lake plant Lo a rated
nameplate capacity of 270,000 tons per year. Thisis an increase of 90,000 tons per year over current
nameplate capacity. The project will install the following new equipment:

o  AAreaclor

o Reactor outlet cooler

o Process air compressor

o Associated auxiliary equipment such as pumps, piping, valves, motors, vessels, tanks, and

controls instrumentation

o Quench tower coolers and pumps

o Surge tank and two associated pumps

o Electrical substation and transformer

o New BFW pump

o Steamlines
The following existing equipment will be modified, overhauled, or recommissioned:

o Piping, valves, and controls instrumentation
o Vacuum pump compressor and seals
o Quench tower internals

As part of the project Arkema plans to construct a methyl acrylate (“MA”) unit at the Clear Lake plant
with an annual rated capacity of 45,000 tons per year. Construction of the MA unit will allow for growth
opportunities in water treatment, elastomers, and technical polymers. The project will install the
following new equipment:

o Reactor

o Compressor

o Assoclated auxiliary equipment such as pumps, piping, valves, motors, vessels, tanks, and

controls instrumentation
o . Steam lines

The MA project will convert the existing ethyl acrylate (“EA”) unit at the Clear Lake plant to an MA unil.
The EA unit is currently idled with no plans for resuming production of EA. Arkema currently
manufactures MA at its Carling facility in France, along with EA, and this investment will allow Arkema to
relocate its MA production to Clear Lake, which will become Arkema’s global producer of MA, allowing

the Carling plant to focus solely on EA production.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD



ATTACHMENT 9

See allached maps

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD
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ATTACHMENT 10

See attached land description. Please note that land s leased from Celanese Ltd. The land leased by
Arkema consists of 16.908 acres and is included in the 944.182 acre tract owned by Celanese Ld.

Harris Counly Appraisal Districl assesses Celanese Ltds land on account 100-515-000-0020 and values
the land at $13,366,784 or $14,157 per acre,

Based upon this value, the equivalent assessed value of land leased to Arkema is approximately

$239,367.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD
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described In Deed lo Gelenase Corporalion as rocorded In Clerk's File number D789836 of the
Harris County Official Public Records of Real Properly; sald 16.808 auie kacl of land more
patticularly described as (ollows wilh all bearings based Cetanese Plant coordinales as showi an
Hoechst Celanase Drawing numbel 211P0037-1:

er 2 14897 at Ihe seuthaast comner of lhe said

COMMENGING at a lound 3ta-meh iron rad (rod numb
iron rod bears Norh 25°04°30° Wesl.

963,860 agie tract, from said iron vad a found 3f4-inch
1724642 leel (called 1346.35 feel);

THENGE, Souln 64-55'307 West, (lur wilwery s bearing is colled South GaER7' 20" Wool in
Clerk's Filo cumber D789836 of tha Hards Gounly Of fivial Fublic Records of Rewl Properly) atong
(e sowh line of the said 963.850 acre lracl, 1537.80 feet lo a point,

THENGE, Norlh 25°04°30° West, 45,10 fect 1o Galunvsy Bunclomark 113

THENCE, North 00°00'04" East, 410,96 feel to a polnt, from said point Celanese Benchimark 12
pears Norlh 00700°04" Easl, 1200.86 fool,

THENCE, West, 10.12 foel to the POINT OF BEGINNING of the herein des
tracl of land;

cabed 16.908 acre

THENGE, Wesl, Y1593 fent o a polnt for cora, i sad pomt, Gelonose Bonchmark numbor i

boars Worth 45°10°19™ West, 14,14 feet;

TRENCE, Notih, 1102.00 eet to a point for corne, from unid point, Colaness Benchmark A bears

North 05°12'34" Waosl, 110.24 leay

THENCE, East, 140.00 feal (o a poinl for comar;

FHENGE, North, 110.00 fest 10 8 puinl ur coiner;

THENGE, Easl, 200,00 feol 1o a point for comer on a brass cap (Celanese Bonchmark 5);
THENGE, Soutt, 000.00 feut (o & polnl for comun

THEMGE. Easl, 307.88 tael to a poinl for comur,; '

THENGE, Soully, 369,30 feol lo a polnl tor corner;

THENGE, Easl, 182,05 fect lo o poinl for cornar;

A-18




THENGE, Gouth, 240 70 foet to he POINT OF BEGINNING, CONTAINING 16.908 of acres of
land I Hards Goualy Texas as shown on drawing number 5160 F(s) in the oflicas of Collon
Surveying in Houston Taxas.

Buplombar 3, 2000
| WIAGLI IS 2 200 2290221600 W0 08,000
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GUMERAL NOTES

1. The site was canfigurad using coordinates (based on Gelanese Plant Benchmarks )
as shown on a drawing provided by Celanese.

2. Beanngs shown hereon are based on Celanese Plant coordinates ag shown on Hoechsl
Colanoso Dimwing number 27P2P0037-7. The bearing for the couth ne of the 063.850 aero
wact Is South 64°65' 44 West, based on Calanese Plant Benchmarks, The record
boarng for this line m Dewd lo hy Celenpse Corporation descdbed in Clerk's File
number D789636 of the Harrls Counly Official Public Records of Real Propenty is South
(32027 20" Wasl.

3. Fieldwork preformed in Seplerber 2003,

A, No improvamenta waro locotad for this exhibit,

A-20




Print Details

| ol

HARRIS COUNTY APPRAISAL DISTRICT

hip:/fww w.head.org/records/printasp?erypt=%94%9A%B0%94%...

REAL PROPERTY ACCOUNT INFORMATION

1005150000020

Tax Year: 2010

(]
S Pring

i - Owner anic@pmlyilnfmim’aliﬂ -
owner Name &  CELANESE LTD Legal Description: TR 19
Mailing Addiess: PO BOX 819063 (Il‘-‘l[’S*iUU!ilb'UUUUG?.‘/ & 1005150000681)
DALLAS TX 75381-9063 (rc IMPS*¥1005150000628 & 0683)
BAYPORT SEC 1L U/R
property Address: 9502 BAYPORT BLVD
PASADENA TX 77507
State Class | Land Use Code | Building “Total | Land Area imlli!ing Nel Neighborhood I-‘Ia[)_ I*—(c?
Code Class Unlts Area Rentable Facel | pjap®
| - Area )
F2 -- Real, |4416 -- Chemical E 0 11,128,567 0 0 5980.24 6152C | 579Q
Industrial and Allied SF
L _Products | I, 192 g, - — ,
- B Value St_a__t_gs Informatlon - B
Capped Account - | Value Status Notlce Date I Shared CAD
] No | Noticed 05/28/2010 | N
- _ ) Exemptions and J!q'lstllct[ons B -
Exemption Type | Districts | Jurisdictions | ARDBStatus | 2009 Rate| 2010 Rate
None 020 LA PORTE ISD B Certlfied: 08/20/2010 11,325000 1.325000
040 |HARRIS COUNTY - Certified: 08/20/2010 0.392240 0.388050
| 041 [HARRIS CO FLOOD CNTRL | Certified: 08/20/2010 0.029220  0.029230
042  [PORT OF HOUSTON AUTHY - Certlfied: 08/20/2010 0.016360|  0.020540
043 [HARRIS CO HOSP DIST Certlfled: 08/20/2010 [  0.192160] 0.192160
044 HARRIS CO EDUCPEPT Certifled; 08/20/2010 ] 0.006050 0.006581
047 SAN JACINTO COM (;OL D Cer_tifled: 08/20/2010 0.170800 0.176277
074  |CITY OF PASADENA Certified: 08/20/2010 0.562000]  0.591593
i B Valuations B B ) ,
Value as of January 1, 2009 Value as of Januaty 1, 2010
Market Appraised| Market| Appralsed
Land 7 i 13,366,784 Land - 13,366,784 |
Improvement 76,749,240 Improvement B 80,653,060
Total B 90,116,024] 90,116,024 |Total 94,019,844 94,019,844
o Land -
- B Market Value Land N
3 Appr ;
Site [Unit Size | Site Appr O/R [Total Unit Adj Unit
Line|  Description | cogeltype| YMS  |ractor|Factor Fggtr:)r Reason | Adj | Price Price Value
1 (4416 -- chemical | AC6 | AC [11.4800 | 1.00 [ 1.00 [ 0.65 | Excessive |0.65|21,780.00|14,157.00| 162,522 ]
and Allled Frontage
Products
2 | 4416 - Chemical | AC7 | AC |932.7020| 1.00 | 1.00 0.65 Shape or |0.65|21,780,00]14,157.00 13,204,262
and Allled Slze
Product_s | Bl B -
- Bullking -
Vacant (No Bullding Data) |

12/21/2010 11:18 AM
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Please see allached maps

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD
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VICINITY MAP
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ATTACHMENT 12

Arkema has existing chemical processing units at the Clear Lake plant, These assels consist of the

following:

e Acrylic acid

o Glacial acrylic acid

o Fsters — butyl acrylate

o Fsters—ethyl acrylate

o Incinerators

o Tank farms

e Storage building

o Pollution control equipment

The improvements listed above are assessed by Harris County Appraisal District on account 100-515-
000-0681 and the most recent property value is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE 1SD
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ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC, TO LA PORTE I1SD
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ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC, TO LA PORTE ISD
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ATTACHMENT 21

A map of the proposed reinvestment zone is altached as is a vicinity map. The reinvestment zone will
he established by the Board of Trustees of La Porte ISD at a later date and will be certified by the district.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE 1SD
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ATTACHMENT 2.2

The resolution of the Board of Trustees of La Porte 1SD establishing the reinvestiment zone will be

provided at a later date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC, TO LA PORTE ISD




ATTACHMENT 23

The legal description of the proposed reinvestment zone is allached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD



Gaorge B. MeKinstry League

Avrylic Acid Comploz
Absliact No. 47

16.908 Acros
STATE OF TEXAS 8
COUNTY OF HARRIS §

A METES AND BOUNDS description of 8 {6,908 acre lract of land in the George B. McKinstry
Loague, Abslract No. 47 In Harrls Counly Texas, being a porllon of a called 963.850 acre tracl
described in Dead lo Galenasn Corpotalion as recorded In Glerk’s File number 789836 of the
Harris Counly Official Public Records of Real Propery; sald 16 808 aure lct ol tand more
paticularly described as tollows with all bearings basad Celanese Plant cootdinales as showi Gn
Hoechst Celanase Drawing number 27 PPO03Y-T.

er 2 149) ut the swnthaast corner of lhe aaid

COMMENGING al a lound 3/4-muh iwon rad (rod numo
b 25°04°30° West,

963.850 acie lrach, from said lron rod a found 3/d-inch lron rod bears Norl
1346.42 leel (called 1346.35 feel);

THENGE, Soulh 64+55'30 west, (lur réluehve his bearing Is colled South 62727'20" Woal In
Glerk's File cumber 0789836 of the Harrs County Ofiicial Public Records of feul Property) along
ihe south line ol the said 963.850 acre lract, 1537.80 leatlc a point,

THENGE, North 257047307 West, 49, 16 feet to Culanvsy Bunclimerk 115

THENGE, North 00°00°04" East, 410.9% feet 1o o poinl, lrom said point Celanese Benchinark 12

bears North 00°00°04" Enst, 1200.86 foel,

THENCE, West, 10.12 foel to tho POINT OF BEGINNING of lhe herein descabed 16.908 acre

tracl of land;

THENCE, Wes(, $19.93 fert 0 a poinl for cornt, Guin said pont, Celonose Banchmuork numbor i

baars Worln 45010719 West, 14.14 feol;

THENGCE, Norlh, 1100.00 feetlo a point for cerner, from said peint, Colanase Bonchmark 4 bears

North 05°12'34" Waest, 110.24 leel

THENCE, East, 140.00 feol to a poinl for comer,

THENGE, North, 110.00 fegl lo 2 polnt fur cornar,

THENGE, East, 200,00 feet to a point for comer on a brass cap (Celangse Bonchmark 5)
{HENGE, South, 000.00 feul (o & poinl for comus;

THENCE. East, 307.88 fael to a point for comer, i

THENGE, Soulls, 369,30 feel lo & polnl tor corner;

THENGE, Easl, 182.05 feel 1o a point for cormnaer,

A-18




THENGE, South, 240 70 feet to the POINT OF BEGINNING, CONTAINING 16,908 of acres ol
land I Harfis Counly Texas as shown on drowing number 5160 () in the oflices of Callon
Surveying In Houston Texos.

Supluiobar 3, 2008
I WIS i 182 200- 229N 227600 D 008,008

A-19



GEMERAL NOTES

1. The site was configured nsing coordinates (hased on Gelanese Plant Benchmarks)

3

4.

as shown on a diawing providod by Celanese.

Bearings shown hereon are based on Celanese Plant coordinates as shown on Hoechs!
Celanora Dimwing nimher 27PPOD37-7. The bearing for the ¢outh ine of the 963.8560 acra
tracl Is South 64955 417 Wes!, based on Colanase Plant Bonchmarks. The record
beating for this lins in Dewd lo tho Celenpse Corpotalion daseribed in Clerl's File
number D789836 of the Harrls Counly Officiat Public Recorcs of Real Properly is South
(32727 20" Wast

Ficldwork preformed in Seplember 2003,

Mo inprovamonts wero Jocoled for this exhibil,

A-20



The proposed reinvestment zone will be created by the Board of Truslees of La Porte ISD. Creation of

the reinvestment zone by a school board does not require guidelines and criteria,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY ARKEMA INC. TO LA PORTE ISD
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Certificate of Account Status
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Texas COMPTROLLER OF PUBLIC ACCOUNTS
SUSAN(HDMBS-CIWMWROLH%(-AUSﬂH,TBXAS?B??A

July 19, 2011

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

ARKEMA INC.

is, as of this date, in good standing with this office having no
franchise tax reports or payments due at this time. This certificate is
valid through the date that the next franchise tax report will be due

August 15, 2011.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the
converted entity is subject to franchise tax as required by law. This
certificate is not valid for any other filing with the Texas Secretary

of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 19th day of

July 2011 A.D.

Susan Combs

Texas Comptroller

Taxpayer number: 12309608904
File number: 0001221906
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State Comptroller’s Recommendation



April 15,2011

Lloyd W. Graham

Superintendent

La Porte Independent School District
1002 San Jacinto Street

.a Porte, Texas 77571

Dear Superintendent Graham:

On Mar. 11, 2011, the agency received the completed application for a limitation on appraised value
originally submitted to the La Porte Independent School District (La Porte ISD) by Arkema Inc. (Arkema)
on Dec. 30, 2010, under the provisions of Tax Code Chapter 313. This letter presents the Comptroller’s
recommendation regarding Arkema’s application as required by Section 313.025(d), using the criteria set
out by Section 313.026. Our review assumes the truth and accuracy of the statements in the application
and that, if the application is approved, the applicant would perform according to the provisions of the
agreement reached with the school district. Filing an application containing false information is a criminal
offense under Texas Penal Code Chapter 37.

According to the provisions of Chapter 313, La Porte ISD is currently classified as a rural school district
in Category 1. The applicant properly applied under the provisions of Subchapter C, as applicable to rural
school districts, and the amount of proposed qualified investment ($104,400,000) is consistent with the
proposed appraised value limitation sought ($30 million). The property value limitation amount noted in
this recommendation is based on property values available at the time of application and may change
prior to the execution of any final agreement.

Arkema is proposing the construction of a manufacturing facility in Harris County. Arkema is an active
franchise taxpayer, as required by Tax Code Section 313.024(a), and is in good standing. After reviewing
the application using the criteria listed in Section 313.020, and the information provided by Arkema, the
Comptroller’s recommendation is that Arkema’s application under Tax Code Chapter 313 be approved.

Our recommendation does not address whether the applicant has complied with all Chapter 313
requirements. Chapter 313 places the responsibility to verify that all requirements of the statute have been
fulfilled on the school district. Section 313.025 requires the school district to determine if the evidence
supports making specific findings that the information in the application is true and correct, the applicant
is eligible for a limitation and that granting the application is in the best interest of the school district and
state. When approving a job waiver requested under Section 313.025(f-1), the school district must also
find that the statutory jobs creation requirement exceeds the industry standard for the number of
employees reasonably necessary for the operation of the facility. As stated above, we prepared the
recommendation by generally reviewing the application and supporting documentation in light of the
Section 313.026 criteria and a cursory review of the industry standard evidence necessary (o support the

waiver of the required number of jobs.

— -
L JL WYV WINDOW STATE. TX. US 512-463-4000 * TOLL FREE: |-800-531-5441 ¢ FAX: 512-463-4965 :l




Mr. Graham
April 15,2011
Page Two

The Comptroller’s recommendation is based on the final, completed application that has been submitted
{0 this office, and may not be used to support an approval if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
This recommendation is contingent on the following:
1. No later than 10 days prior to the meeting scheduled by the district to consider approving
the agreement, applicant submitting (o this office a draft limitation agreement that
complies with the statutes, the Comptroller’s rules, and is consistent with the application;
2. The Comptroller providing written conf irmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
The district approving and executing a limitation agreement that has been reviewed by
this office within a year from the date of this letter. As required by Comptroller Rule
9.1055 (34 T.A.C. 9.1055), the signed limitation agreement must he forwarded to our
office as soon as possible after execution.

%]

During the 81st Legislative Session, House Bill 3676 made a number of changes to the chapter. Please
visit our Web site at www.window.stale.tx.usftaxinf ofproptax/hb1200 to find an outline of the program

and links to applicable rules and forms.

Should you have any questions, please contact Robert Wood, director of Local Government Assistance
and Economic Development, by e-mail at robert.wood @cpa.state.tx.us or by phone at (800) 531-5441,
ext. 3-3973, or direct in Austin at (512) 463-3973.

Sincerely,

Enclosure

cc: Robert Wood
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Economic Analysis



Economic Impact for Chapter 313 Project

Arkema Inc,

Percentage of tax benefit due (o the credit.

| Applicant
Tax Code, 313.024 Eligibility Category Manufacturing
School District La Porte 1SD
2009-10 Enrollment in School District 7,818
County Harris
Total Investment in District $104,400,000
Qualified Investment $104,400,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 5*
Number of qualifying jobs committed to by applicant 4

hAvcrage Weekly Wage of Qualifying Jobs committed to by applicant $1,250
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,008
Minimum Annual Wage committed to by applicant for qualified jobs $65,000
Investment per Qualifying Job $26,100,000
Estimated 15 year M&O levy without any limit or credit: $11,422,722
Estimated gross 15 year M&O tax benefit $4,995,332
Estimated 15 year M&O tax benefit (affer deductions for estimated
school district revenue protection--but not including any deduction for
supplemental payments or extraordinary educational expenses): $4,902,830
Tax Credits (estimated - part of total tax benefit in the two lines above
- appropriated through Foundation School Program) $68,874
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection: $6,519,892
Tax benefit as a percentage of what applicant would have paid without
value limitation agreement (percentage exempted) 42.9%
Percentage of tax benefit due to the limitation 98.6%

1.4%

* Applicant is requesting district to waive requirement to create
minimum number of qualifying jobs pursuant to Tax Code, 313.025 (1-

1).




This presents the Comptroller’s cconomic impact evaluation of Arkema Inc. (the project) applying to La Porte
Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:

(1)
(2)
3)
(4)
(5)

(6)
(7)
(8)
€))
(10)

(11)
(12)

(13)
(14)

(15)
(16)

(17

(18)

(19)
(20)

the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including;

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person’s application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as deterriined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on'the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create five new jobs when fully operational. Four of these jobs will meet the
criteria for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Houston-Galveston Area Council of Governments
Region, where Harris County is located was $47,629 in 2009. The annual average manufacturing wage for 2009-
2010 for Harris County is $72,748. During that time, the county annual average wage for all industries was
$58,019. In addition to a salary of $65,000, each qualifying position will receive benefits such as medical coverage,
a dental plan, a vision plan, prescription drug benefits, flexible spending accounts, life insurance, disability plans,
paid holidays, paid vacation, a 401(k) retirement savings plan, retiree medical benefit plan, education assistance,
and an employee assistance program. The project’s total investment is $104.4 million, resulting in a relative level of
investment per qualifying job of $26.1 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Arkema Inc.’s application, “Arkema Inc. is a global chemical company and France’s leading chemical
producer. Arkema operates three acrylic acid production facilities: one in France (Carling), and two in the United
States at Bayport, TX (a joint venture with Nippon Shokubai) and Clear Lake, TX (acquired from Dow Chemical in
January 2010 as part of the acquisition of certain Dow acrylic assets). Arkema has the ability to locate a new
facility in many countries around the world as well as numerous existing facilities in the United States.”

Number of new facilities in region [313.026(12)]

During the past two years, five projects in the Houston-Galveston Area Council of Governments Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Arkema Inc. project requires appear to be in line with the focus
and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster Initiative.
The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.,026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Arkema Inc.’s estimated economic impact to Texas. It depicts the direct, indirect and induced
effects to employment and personal income within the state. The Comptroller’s office calculated the economic
impact based on 16 years of annual investment and employment levels using software from Regional Economic
Models, Inc. (REMI). The impact includes the construction period and the operating period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Arkema Inc.

Employment Personal Income
Year Direct Indirect + Induced Total Direct Indirect + Induced Total
- 2011 5 S 99 104 355,993 4,644,007 : 5,000,000
2012 14 213 287 1,039,212 15,960,788 17,000,000
2013 18 267 285 1,292,295 17,707,705 19,000,000
2014 5 41 46 325,000 4,675,000 5,000,000
2015 5 31 36 325,000 4,675,000 5,000,000
2016 5 25 30 325,000 3,675,000 4,000,000
2017 5 22 27 325,000 3,675,000 4,000,000
2018 5 20 25 325,000 3,675,000 4,000,000
2019 5 21 26 325,000 3,675,000 4,000,000
2020 5 22 27 325,000 2,675,000 3,000,000
2021 5 22 27 325,000 3,675,000 4,000,000
2022 5 22 27 325,000 3,675,000 4,000,000
2023 3 19 24 325,000 3,675,000 4,000,000
2024 5 20 25 325,000 3,675,000 4,000,000
2025 5 22 27 325,000 3,675,000 4,000,000
2026 5 22 27 325,000 3,675,000 4,000,000

Source; CPA, REMI, Arkema Inc.

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010. La Porte ISD’s ad
valorem tax base in 2010 was $6.1 billion. The statewide average wealth per WADA was estimated at $345,067 for
fiscal 2009-2010. During that same year, La Porte ISD’s estimated wealth per WADA was $648,889. The impact
on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Harris County, Harris
County Flood Control District, Port of Houston Authority, Harris County Hospital District, Harris County
Education Department, and San Jacinto College District, with all property tax incentives sought being granted using
* estimated market value from Arkema Inc.’s application. Arkema Inc. has applied for a value limitation under
Chapter 313, Tax Code and no other additional tax incentives. Table 3 illustrates the estimated tax impact of the
Arkema Inc. project on the region if all taxes are assessed.



Table 2 Estimated Direct Ad Valorem Tases with all properiy tax incentives soupht ]
LaPorle 15D
La Porte 15D | M&O and
ME&O and I&S[  T&S Tax Harris Harris Hards Estimated
Estimated Estimated La Porte Tax Levles | Levies (Afler Counly Flood|  Portof Coundy Counly | San Jacinto Tota!
Taxable yalue | Tavable value ISD 1&S [La Porte 15D|(Before Credit Credit Harris Control Houston | Hospital | Education | College Property
Year for 1&8 for M&O Levy M&O Levy | Credited) Credited) County District Authority | District |Deparfment District Taxes
Iax Rate’ 0.2850 1.0400 03881 0.0292 0,0205 0.1922 0.0066] 0,1763
12 $387500 $ARTS000 S04 $40300 $51.344 $51,344 $15047 $1.133 §796 $7446 3258 $6531 $3284)
213 $36622500)  $26622.500] $104,374 $380574 $485.248 $485.248 $142114 $10,705 $7522 $70304 $2410 $41557 $7829M
A4 SRR $30000.000 $IA2.661 $312000 1594661 $594.662 $384 868 28590 20372 S190.584 36527 $174532 1400816
2018 $97.196400)  $20.000,000 $277.010 $312000) 4589010 3599171 pEYEAY]] $20411 $19961]  SIBATIS 36356 171338 $1.3692%0
W06]  $95252460]  $300C0.000] $271,470 $312000 $583470 $573.630 $49.627) §27542 $19565]  $183037 $6.269] $167.908 S1M7879
2017] 8914423000 $30000000 $2601611 £312000 $572611 $562.771 $354.£42 $26725 $I18782|  $175.716] L6018 161,192 S1AGMY
WIE[  $87784700)  $30000000 $230,186 312000 $562,184 $852347 SM0L45) $25,685 18031 SI1684687 $5.777) S154.744 $1.265 835
2019 $34 273300 3000000 $240,17% $312000 S552.179 $542.340 $327.023 $24.633 $17310]  $161.940] $5.546 $148554 §1.277.345]
2200 $80502400)  $30.000,000) $230572 $3120001 $542572 $532733 £313942] $23618 $16617|  $155462 §5.324 $142612 $1,190.338
221  $77656300)  SA0000I0) $221,149 $312000 $533.349 $523510 §301,384 $22.700] $15.953  $149.244 $5.111 $136908 SLIS4S11
02| §74.559.600]  $74.559.600) $212495 $T75420 3957915 3587915 $2893%5 $2159 $15315]  $143.274 $4.007 $131.431 $1.593.963)
a| 7SI $71.577,200 $203.995 $T44.402 $948.39% $948.39% $272.755 $M92) $14502  $137.543 4710, SI260H $1.530.208
2024] 657141000 $43714,100] $195.535] $7114627 3910462 3910462 $206.645 SH083 $14,114]  $132(M1 $452)) $121.127 $1.468550
2025|  SESO6SSO0)  $65.965.500) S1B8.002 SE56041 $824.013 $574.043 $285.979) $19.282 $13549] 5126759 4341 $116282 $1.410226
226 863326500 $63326900) $180.482 SASR AN $839.081 $539.08] $245.7400 SI8S10) $13007)  $121.689 $4.168] $111.631 $1.353477
Tolal $9,887,656] 4,262,103 $321,044] $225,599] $2,110,568 $72,252| $1,936,118] $18,485,369
Assumes School Vale Limiation I
Source: CPA, Arkema Ine.
"Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
La Porte 15D Harvis Harvis Harris Estimated
Estintated Estimated LaFPorte M&O and Counly Flood| Fortof County Counly | San Jacinto Total
Taxeble value [ Taxable value ISD 1&S |LaPorte 1SD 1&S Tax Harris Control Houston | Hospitel | Fducation [ College Property
Year for 1&S for M&O Levy | M&O Levy Levies Counly District Authority | District_|Department| District Taves
Tax Rate' 0.2850 1.0400 i 0.3881 0.0292 0.0205 0.1922 0.0066 0.1763
2012 $3575.000) $3875.000 $11.OH $40.2001 ,’ 851344 $15037 $1.133 §796] 7446 §255 $6831 $52841
2013 $36.622.500) $36.622 500} $104.374 S3805H / £485248 142114 $10.705) $7.522) $70374) $2410) $64.557 $752930
004]  $99.080000)  $99,180,000) §252663]  $1001472 / $1.314,135 SIB4868 $28990) $20372]  $190.584 $6521 $174.532 $2,120308
015 $97.196400]  $97.196400 $2770M0]  $1010543 $1.287.852 3377171 $28411 $19964|  $186,713 $6396)  $171.335 $2077502
M16]  $95252400)  $95252460) $271.470 9906260 \ $1.262098 $369627 $27542) 519565 $183.037 $6265 $167.906 $20316343
2017 $91442%0]  $91.442200 4260611 S9S 10 / $1.211,610 $354.542 $26.729 SI8782|  $175.716 $601E $161,192]  $1954888
M| $SITEAT0|  §87.784.700) $250.186 $912561 \’r' $1.163.147, $340.649) 525@2% S$I8031]  $168.687 $5.777 $154.744 $1.876695)
01y $84273. 30 $84.273.2400) $240.179 876442 i $LUIGA2L $317023 $24.633 $17310] $161.940 $5.546] $148.554) $1.801627
000]  $80902400]  $80.502.400] $230.572 $841.355 / $1071.957 $313942 $23648 SI6617] 8155462 $5.324 $142612 $1,729.562
0] $NI6s6NL  $T7.666300 £221.349 SE)7.TX $1029.078 $301.384 £22702 $15553]  $149.244 $s.011 $136.506 S1LA50380)
A2 $74559.600) $74.559.000 £212495 $715420 / $947.915 $289.329) $21.7H 515315)  $143.214 $4.907) $131.431 $1.59395)
2023]  $71577.200]  §71571.200 $203.995 ST4440Y \ $948.398 $277.235 $20923) s14702)  $131.543 $4.710)  SI26174 $1,530,205
024 68,714,100 $63.714,100] $195835 $714627 / $910.4624 266645 $20035 si4.114 $132041 34522 §121.177 $1.468594)
208|  SASH6SS0  $65.965.500 $188.002 $E85041) \ $874.043 $2359739 $19,282 S13549  £126759) 34341 $116282 $141023%%
20260 $63326000)  $63326900 $180.482 $658 600 \ $839151 $245.7401 $1851 $13007]  $121.689 $4.168 $111.631 $1,383582]
Total $14,552,987] $4,262,103 £321,044] $225,599] £2,110,568 §72,282| $1,936,118] $23,480,701

Source: CPA, Arkema Inc.
'"Tax Rate per $100 Valuation



Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

and reviewed by the Texas Education Agency, contains information relating

Attachment 2, provided by the district
as well as the tax benefit of the value

(o the financial impact of the proposed project on the finances of the district
limitation. “Table 5 in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $11,422,722. The estimated gross 15 year M&O tax benefit, or levy loss, is $4,995,332.

Attachment 3 is an economic overview of Harris County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller, It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is

not intended for any other purpose.
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April 11, 2011

Mr. Robert Wood
Director, Local Government Assistance and Economic Development

Texas Comptroller of Public Accounts
Lyndon B. Johnson State Office Building
111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Arkema Inc. project on the number and size of
school facilities in La Porte Independent School District (LPISD). Based on the analysis
prepared by Moak, Casey and Associates for the school district and a conversation with
the LPISD superintendent, Mr. Lloyd Graham, the TEA has found that the Arkema Inc.
project would not have a significant impact on the number or size of school facilities in

LPISD.

Please feel free to contact me by phone at (612) 463-9268 or by email at
helen.daniels@tea.state.tx.us if you need further information regarding this issue.

Sincerely,
Helen Daniels
Director of State Funding

HD/hd
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April 11, 2011

Mr. Robert Wood

Director, Local Government Assistance and Economic Development
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Arkema Inc. project for the La Porte Independent School District (LPISD).
Projections prepared by our Forecasting and Fiscal Analysis Division confirm the
analysis that was prepared by Moak, Casey and Associates and provided to us by your
division. We believe their assumptions regarding the potential revenue gain are valid,
and their estimates of the impact of the Arkema Inc. project on LLPISD are correct.

Please feel free to contact me by phone at (512) 463-9268 or by email at
helen.daniels@tea.state.tx.us if you need further information regarding this issue.

Sincerely,

Helen Daniels

Director of State Funding

HD/hd




Monday, April 04, 2011

Harris County

Population
Tolal counly population in 2009 for Harris Counly: 4,070,989, up 2.3 percent from 2008. Slate populalion increased 2.0 percenl in the

same lime period. Harris County was the slale's 1sl largest county in populalion in 2009 and the 351h fastest growing county from 2008 to
2009. Harris Countly's population in 2009 was 35.3 percent Anglo (below the slale average of 46.7 percent), 17.9 percent African-American
(above the state average of 11.3 percent) and 39.8 percent Hispanic (above the stale average of 36.9 percent).

2009 population of the largesl cities and places in Harris Counly:

Houston: 2,257,926 Pasadena: 145,789
Baytown: 70,872 La Portie: 34,191
Deer Park: 30,938 Bellaire: 18,176
South Houston: 16,346 West University Place: 15,613
Humble: 14,865 Katy: 13,891

ILconomy and Income
Employment
February 2011 total employment in Harris County: 1.86 million, up 1.6 percent from February 2010. Slate total employment increased

1.0 percent during the same period.
February 2011 Harris Counly unemployment rale: 8.3 percent, down {rom 8.5 percent in February 2010. The statewide unemployment

rate for February 2011 was 8.2 percent, unchanged from 8.2 percent in February 2010.
February 2011 unemployment rate in the cily of:

Houston: 8.1 percent, down from 8.2 percent in February 2010.
Pasadena: 9.9 percent, down from 10.1 percent in February 2010.
Baytown: 12.1 percent, up from 11.7 percent in February 2010,
La Porte: 8.8 parcent, down from 9.6 percent in February 2010.
Deer Park: 8.2 percent, down from 8.5 percent in February 2010.

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates),

Income
Harris County's ranking in per capita personal income in 2008: 6th with an average per capita income of $47,788, up 3.9 percent from

2007. Statewide average per capila personal income was $37,809 in 2008, up 2.6 percent from 2007.

Industry
Agricultural cash values in Harris County averaged $420.90 million annually from 2006 to 2009. County total agricullural values in 2009

were down 5.3 percent from 2008. Major agricullure related commodities in Harris County during 2009 included:
Timber Horses Hay Other Beef Nursery
2010 oil and gas pradugtion in Harris County: 1.1 million barrels of ail and 20.8 million Mecf of gas. In February 2011, there were 317

producing oil wells and 158 producing gas wells.

Taxes

Sales Tax - Taxable Sales
Taxable sales in Harris County during the third quarter 2010: $14.52 billion, up 7.0 percent from the same quarter in 2009.

Taxable sales during the third quarter 2010 in the cily of:

Houston: $11.54 billion, up 7.4 percent from the same quarter in 2009.
Pasadena: $322.46 million, up 0.7 percent from the same quarter In 2009.
Baytown: $170.33 million, down 0.7 percent from the same quarter in 2009,
La Porte: $67.85 million, up 19.7 percent from the same quarter in 2009.
Deer Park: $69.19 million, up 14.1 percent from the same quarter in 2009.
Bellaire: $48.03 million, up 14.5 percent from the same quarter in 2009,

South Houston:

West University Place:
Humble:

Katy:

Seabrook:

Webster:

Tomball:

Galena Park:

Jacinto City:

Jersey Village:
Hunters Creek Village:
Nassau Bay:

Spring Valley Village:
Bunker Hill Village:
Taylor Lake Village:
Piney Point Village:

$27.95 million, up 0.7 percent from the same quarter in 2009.
$12.61 million, up 0.5 percent from the same quarter in 2009,
$221.,68 million, up 0.8 percent from the same quarter in 2009.
$131.31 million, up 14.1 percent from the same quarter in 2009.
$26.67 million, up 0.9 percent from the same quarter in 2009,
$130.18 million, down 1.7 percent from the same quarter in 2009.
$87.30 million, up 1.5 percent from the same quarter in 2009.
$9.78 million, up 3.2 percent from the same quarter in 2009.
$11.63 million, down 3.2 percent from the same quarter in 2009.
$35.28 million, up 0.7 percent from the same quarter in 2009.
$3.00 million, up 1.2 percent from the same quarter in 2009.
$7.66 million, down 2.6 percent from the same quarter in 2009.
$16.88 million, up 6.2 percent from the same quarter in 2009.
$365,864.00, down 31.7 percent from the same quarter in 2009.
$366,068.00, up 18.8 percent from the same quarter in 2009.
$827,084.00, down 16.6 percent from the same quarter in 2009.

El Lago: $1.73 million, up 2.7 percent from the same guarler in 2009.
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Annual (2009)

Taxable sales in Harris County during 2009: $58.
14.07 percent of Texas’ laxable sales

Hedwig Village:
Southside Place:
Shoreacres:
Hilshire Village:
Morgan's Point:

Houston:

Pasadena:

Baytown:

La Porte:

Deer Park:

Bellaire:

South Houston:
West University Place:
Humble:

Katy:

Seabrook:

Webster:

Tomball:

Galena Park:

Jacinto City:

Jersey Village:
Hunters Creek Village:
Nassau Bay:

Spring Valley Village:
Bunker Hill Village:
Taylor Lake Village:
Piney Point Village:
El Lago:

Hedwig Village:
Southside Place:
Shoreacres:

Hilshire Village:
Morgan's Point:

$39.32 million, up 14.3 percenl from the same quarter in 2009,
$6.48 million, down 4.3 percent from the same quarter in 2009.
$472,263.00, down 3.5 percenl from the same quarter in 2009.
$111,865.00, down 71.7 percent from the same quarter in 2009.
43.56 million, up 6.8 percent from the same quarter in 2009.

29 billion, down 12.4 percent from 2008. Harris Counly senl an eslimaled $3.64 billion (or

)in slate sales taxes lo the slale {reasury in 2009. Taxable sales during 2009 in the cily of:

%46.61 billion, down 13.0 percent from 2008.
$1.40 billion, down 3.9 percent from 2008.
$739,26 million, down 4.9 percent from 2008,
$236.00 million, down 7.0 percent from 2008.
$333.15 million, down 9.8 percent from 2008,
$167.00 million, down 10.0 percent from 2008.
$116.05 million, down 7.0 percent from 2008.
$52.21 million, down 15.2 percent from 2008.
$932.38 million, down 8.8 percent from 2008.
$498.13 million, down 7.6 percent from 2008.
$109.00 million, down 4.8 percent from 2008,
$572.85 million, down 10.6 percent from 2008.
$358.86 million, down 9.4 percent from 2008.
$39.44 million, down 51.7 percent from 2008,
$49.05 million, down 7.4 percent from 2008.
$145.74 million, down 6.0 percent from 2008.
$13.43 million, down 12.0 percent from 2008.
$30.42 million, down 20.1 percent from 2008,
$68.23 million, down 29.9 percent from 2008.
$2 57 million, down 21.3 percent from 2008.
$1.57 million, up 10.2 percent from 2008.
$2.58 million, down 16.7 percent from 2008.
$6.73 million, down 2.5 percent from 2008.
$145.58 million, down 1.9 percent from 2008.
$26.69 million, down 2.4 percent from 2008.
$1.81 million, down 40.6 percent from 2008.
$1.14 million, down 13.9 percent from 2008.
$13.27 million, down 19.8 percent from 2008.

Sales Tax — Local Sales Tax Allocations

Monthly

Statewide paymenls
Payments to all cities in Harris County
2010. Payment based on the sales aclivity month of January 2011 to the city of:

based on the sales activily month of January 2011: $433.11 million,

up 7.1 percent from January 2010.
based on the sales activity month of January 201 1: $44.29 million, up 4.9 percent from January

Houston:
Pasadena:
Baytown:

La Porte:

Deer Park:

Bellaire:

South Houston:
West University Place:
Humble:

Katy:

Seahrook:
Webhster:

Tomball:

Galena Park:
Jacinto City:
Jersey Village:
Hunters Creek Village:
Nassau Bay*:
Spring Valley:
Bunker Hill Village:
Taylor Lake Village:
Piney Point Village:
El Lago:

Hedwig Village:
Southside Place:
Shoreacres*:
Hilshire Village:
Morgan's Point:

Harris County

$36.85 million, up 5.1 percent from January 2010.
$1.68 million, up 7.6 percent from January 2010.
$843,428.77, down 7.3 percent from January 2010.
$406,449.09, up 7.3 percent from January 2010.
$371,628.83, up 36.0 percent from January 2010.
$137,110.70, down 30.2 percent from January 2010.
$159,3256.94, down 3.8 percent from January 2010,
$85,633.29, down 6.1 percent from January 2010.
$764,365.05, down 3.3 percent from January 2010.
$567,507.73, down 16.5 percent from January 2010.
$141,236.00, down 7.5 percent from January 2010.
$1.01 million, up 29.2 percent from January 2010.
$663,317.39, up 9.6 percent from January 2010.
$66,104.12, up 27.3 percent from January 2010.
$37,664.53, down 2.6 percent from January 2010.
$175,661.11, up 0.8 percent from January 2010.
$20,974.27, down 10.7 percent from January 2010.
$58,670.36, up 13.1 percent from January 2010.
$64,595.51, up 9.0 percent from January 2010.
$6,224.03, up 3.6 percent from January 2010.
$4,201.28, up 3.6 percent from January 2010.
$7.478.61, up 0.3 percent from January 2010.
$8,670.85, down 21.1 percent from January 2010.
$120,663.40, up 23.4 percent from January 2010.
$18,212.15, up 1.2 percent from January 2010.
$4,979.06, up 21.0 percent from January 2010.
$2,101.36, up 124.0 percent from January 2010.
$19,011.15, down 1.7 percent from January 2010.
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Annual (2010)

Stalewide payments based on sales aclivity months in 2010: $5.77 billion, up 3.3 percent from 2009.

Payments to all cilies in Harris Counly based on sa

Payment based on sales aclivity months in 2010 to the cily of:

Houston:
Pasadena:
Baytown:

La Porte:

Deer Park:
Bellaire:

South Houston:

~ West University Place:

Humble:

Katy:
Seabrook:
Webster:
Tomball:
Galena Park:
Jacinto City:
Jersey Village:

Hunters Creek Village:

Nassau Bay*:
Spring Valley:
Bunker Hill Village:
Taylor Lake Village:
Piney Point Village:
El Lago:

Hedwig Village:
Southside Place:
Shoreacres®:
Hilshire Village:
Morgan's Point:

*On 10/1/2009, the city of Shoreacres's local sales tax rate |
*0On 10/1/2009, the city of Nassau Bay's

Property Tax

As of January 2009, properly values in Harris County: $337.95 billion,
per person in Harris County is $83,014, below the slatewide average of

from oil, gas and minerals.

State Expenditures

Harris Counly's ranking i
billion, up 11.7 percent from FY2008.

$478.01 million, up 0.8 percent from 2009,

$23.23 million, down 3.5 percent from 2009.
$11.87 million, down 2.7 percent from 2009.

$5.59 million, up 11.1 percent from 2009.
%4.16 million, down 1.9 percent from 2009.
$2.25 million, up 3.1 percent from 2009.
$2.28 million, down 3.4 percenl from 2009.
$1.05 million, up 10.9 percent from 2009.

%10.78 million, down 1.2 percent from 2009,

$8.54 million, up 14.1 percent from 2009.
$2.12 million, down 2.9 percent from 2009.

$13.05 million, down 3.2 percent from 2009,

$8.93 million, up 0.4 percent from 2009.
$750,580.78, up 6.6 percent from 2009.
$681,584.28, up 3.1 percent from 2009.
$2.40 million, up 1.2 percent from 2009.
$271,978.08, down 5.2 percent from 2009.
$679,854.28, down 6.5 percent from 2009.
$807,981.43, up 2.0 percent from 2008,
$72,086.00, up 17.7 percent from 2009.
$51,516.47, up 16.2 percent from 2009,
$125,031.28, up 26.0 percent from 2009.
$135,168.08, up 4.4 percent from 2009.
$1.48 million, up 8.0 percent from 2009.
$293,163.92, down 0.3 percent from 2009.
$62,215.94, up 23.4 percent from 2009.
$32,733.90, down 16.1 percent from 2009.
$334,244.58, up 71.7 percent from 2009.

up 1.3 percent
$85,809. About 0.1 percen

les activity months in 2010: $579.94 million, up 0.7 percent from 2009.

ncreased by 1.250 from 1.250 percent to 1,250 percent.
local sales tax rate increased by 1.750 from 0.000 percent to 1.750 percent.

from January 2008 values. The properly tax base

n state expenditures by county in fiscal year 2009: 1st. State expenditures in the county for FY2009: $13.69

In Harris Countly, 52 state agencies provide a tolal of 45,268 jobs and $2.01 billion in annualized wages (as of 3rd quarter 2010).

Major state agencies in the county (as of third quarter 2010):
University of Texas (MD Anderson)

University of Houston

Universily of Texas Health Science Center
Department of Family and Protective Services

Higher LEducation

Community colleges in Harris County fall 2010 enrollment:
Tomball College, a Public Community College (part of Lone Star College System), had 10,791 students.
South Campus (San Jacinto Communily College), a Public Community College (parl of San Jacinto Communily
College), had 10,497 students.

North Harris College, a Public Community College (part of Lone Star

College System), had 15,213 sludents.

North Campus (San Jacinto Community College), a Public Community College (part of San Jacinto Communily
College), had 6,573 students.
Lee College, a Public Community College, had 6,719 students.

Kingwood College, a Public Community College (part of Lone Star Col

llege System), had 9,807 sludents.

Houston Community College, a Public Community College, had 49,717 students.

Cy-Fair College, a Public Commun
Central Campus (San Jacinto Com

College), had 15,035 students.

M
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Harris Counly is in the service area of the following:
Houston Community College with a fall 2010 enrollment of 49 .717. Counties in lhe service area include:
Fort Bend County
Harris County
Waller Counly

Lee College with a fall 2010 enrollment of 6,719, Counties in lhe service area include:
Chambers Counly

Hardin Counly

Harris Counly

Liberly County

Lone Star College System with a fall 2010 enrollment of 63,826. Counties in the service area include:
Harris County

Liberly County

Monlgomery County

San Jacinto County

Walker County

San Jacinto Community College with a fall 2010 enrollment of 32,105. Counties in the service area include:

Chambers Countly
Harris County

Institutions of higher education in Harris County fall 2010 enrollment:
Unlversity of St. Thomas, an Independent University, had 3,437 students.
University of Houston-Downtown, a Public Universily (part of University of Houston System), had 12,900 students.
University of Houstan-Clear Lake, a Public Universily (part of University of Houston System), had 8,099 students.
University of Houston, a Public University (part of Universily of Houston System), had 38,752 students.
The Universily of Texas M.D. Anderson Cancer Cenler, a Public Health-Related Institution (parl of The Universily of
Texas System), had 248 students.
The University of Texas Health Science Center at Houslon, a Public Health-Related Institution (part of The Universily of
Texas System), had 4,485 students.
Texas Southern University, a Public University, had 9,557 students.
Texas Chiropraclic College, an Independent Senior College/Universily, had 292 students.
South Texas College of Law, an Independent Senior College/Universily, had 1,295 students.
Rice University, an Independent Universily, had 5,879 students.
Houston Baptist Universily, an Independent Universily, had 2,597 students.
Baylor College of Medicine, an Independent Health-Related Institution, had 1,485 students.

School Districts
Harris County had 20 school districts with 897 schools and 773,881 sludents in the 2009-10 school year.

(Statewide, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewide, meeting
the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

Aldine 1SD had 62,532 students in the 2009-10 school year. The average teacher salary was $51,698. The
percentage of students meeting the 2010 TAKS passing standard for all tesls was 78 percent.

Alief ISD had 45,410 students in the 2009-10 school year. The average teacher salary was $651,983. The percentage
of students meeting the 2010 TAKS passing standard for all tests was 72 percent.

Channelview ISD had 8,628 students in the 2009-10 school year. The average teacher salary was $51,435. The
percentage of students meeting the 2010 TAKS passing standard for all lests was 72 percent.

Crosby ISD had 4,997 students in the 2009-10 school year. The average teacher salary was $47,973. The
percentage of students meeting the 2010 TAKS passing standard for all lests was 74 percent.

Cypress-Fairbanks I1SD had 103,897 sludents in the 2009-10 school year. The average teacher salary was $48,160.
The percentage of students meeting the 2010 TAKS passing standard for all tests was 83 percent.

Deer Park ISD had 12,436 students in the 2009-10 school year. The average teacher salary was $54,620. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 86 percent.

Galena Park ISD had 21,409 students in the 2009-10 school year. The average teacher salary was $49,054. The
percentage of students meeting the 2010 TAKS passing slandard for all tests was 81 percent.

%
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Goose Creek I1SD had 20,819 sludenls in the 2009-10 school year. The average teacher salary was $50,503. The
percentage of students meeling the 2010 TAKS passing standard for all tesls was 76 percent.

Houston ISD had 200,944 students in the 2009-10 school year. The average teacher salary was $52,535. The
percentage of studenls meeling the 2010 TAKS passing standard for all lesls was 72 percent.

Hufiman ISD had 3,150 students in the 2008-10 school year. The average teacher salary was $46,579. The
percenlage of sludents meeling the 2010 TAKS passing slandard for all lesls was 80 percenl.

Humble ISD had 34,689 sludents in the 2009-10 school year. The average teacher salary was $46,844. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 81 percenl.

Katy ISD had 58,444 students in the 2008-10 school year. The average leacher salary was $50,374. The percenlage
of students meeting the 2010 TAKS passing standard for all tests was 88 percent.

Klein ISD had 44,695 sludents in the 2008-10 school year. The average teacher salary was $51,719. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 82 percent.

La Porte ISD had 7,818 students in the 2009-10 school year. The average leacher salary was $50,976. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.

North Forest ISD had 7,662 students in the 2009-10 school year. The average teacher salary was $47,706. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 61 percenl.

Pasadena ISD had 51,923 students in the 2008-10 school year. The average teacher salary was $48,436. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 72 percent.

Sheldon ISD had 6,525 students in the 2009-10 school year. The average leacher salary was $48,991. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 68 percent.

Spring ISD had 35,276 students in the 2009-10 school year. The average teacher salary was $48,690. The
percenlage of students meeting the 2010 TAKS passing standard for all tests was 69 percent.

Spring Branch ISD had 32,415 students in the 2009-10 school year. The average teacher salary was $50,971. The
percenlage of students meeting the 2010 TAKS passing standard for all tests was 78 percenl.

Tomball ISD had 10,212 students in the 2009-10 schaol year. The average teacher salary was $51,337. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 85 percent.
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Summary of Financial Impact



SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED
ARKEMA, INC. PROJECT ON THE FINANCES OF THE LA PORTE
INDEPENDENT SCHOOL DISTRICT UNDER A REQUESTED
CHAPTER 313 PROPERTY VALUE LIMITATION

Avgust 15, 2011 Final Report (Revised)

PREPARED BY

MOAK, CASEY
& ASSOCIATES

TEXAS SCRHOOL FINANCE EXPERTS

La Porte 1ISD—Arkema, Inc,



MOAK, CASEY]|
(& ASSOCIATLES

frarint FINANCE TACIRTS

T AAs

Estimated Impact of the Proposed ARKEMA, Inc. Project
on the Finances of the La Porte Independent School
District under a Requested Chapter 313 Property Value
Limitation

Introduction

ARKEMA, Inc. (ARKEMA) has requested that the La Porte Independent School District
(L.PISD) consider granting a property value limitation under Chapter 313 of the Tax Code for a
chemical manufacturing project. An application was submitted to LPISD on December 30, 2010.
ARKEMA proposes to invest $104 million to construct this project in LPISD.

The ARKEMA project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, the original language in
Chapter 313 of the Tax Code made companies engaged in manufacturing, research and
development, and renewable electric energy production eligible to apply to school districts for
property value limitations. Subsequent legislative changes expanded eligibility to clean coal
projects, nuclear power generation and data centers, among others.

Sehool Finance Mechanics

Under the provisions of Chapter 313, LPISD may offer a minimum value limitation of $30
million. Based on the application, the qualifying time period would begin with the 2012-13
school year. The full taxable value of the investment is expected to reach $99.2 million in 2014-
15, with depreciation expected to reduce the taxable value of the project over the course of the
value limitation agreement,

The provisions of Chapter 313 call for the project to be fully taxable in the 2012-13 and 2013-14
school years, unless the District and the Company agree to an extension of the start of the
qualifying time period. For the purposes of this analysis, it is assumed that the qualifying time
period will be the 2012-13 and 2013-14 school years. Beginning in 2014-15, the project would
go on the local tax roll at $30 million and remain at that level of taxable value for eight years for
maintenance and operations taxes. The full taxable value of the project could be assessed for debt
service taxes on voter-approved bond issues throughout the limitation period, with LPISD levying
a $0.285 per $100 I1&S tax rate for the 2010-11 school year and anticipated to levy a $0.315 per
$100 1&S tax rate for the 2011-12 school year.

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct their property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation time periods (and thereafter). The school funding formulas use the Comptroller’s
property values that reflect a reduction due to the property value limitation in years 4-11 as a
result of the one-year lag in property values.
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For the school finance system that operated prior to the approval of House Bill 1 (HB 1) in the
2006 special session, the third year was typically problematical for a school district that approved
a Chapter 313 value limitation. This typically resulted in a revenue loss to the school district in
the third year of the agreement that would not be reimbursed by the state, but require some type
of compensation from the applicant in the revenue protection provisions of the agreement. In
years 4-10, smaller revenue losses would be anticipated when the state property values are
aligned at the minimum value established by the Board on both the local tax roll and the
corresponding state property value study, assuming a similar deduction is made in the state
properly values.

Under the HB 1 system, most school districts received additional state aid for tax reduction
(ASATR) that was used to maintain their target revenue amounts established at the revenue levels
under old law for the 2005-06 or 2006-07 school years, whichever was highest. In terms of new
Chapter 313 property value limitation agreements, adjustments to ASATR funding often
moderated the impact of the reduced M&O collections as a result of the limitation, in contrast
with the earlier formula-driven finance system.

In the case of HB 3646—the school finance system changes approved by the Legislature in
2009—the starting point was the target revenue provisions from HB [, that were then expanded
through the addition of a series of school funding provisions that had operated previously outside
the basic allotment and the traditional formula structure, as well as an additional $120 per WADA

guarantee.

Under the provisions of HB 3646, school districts did have the potential to earn revenue above
the $120 per WADA level, up to a maximum of $350 per W ADA above current law. Initial
estimates indicate that about 70 percent of all school districts were funded at the minimum $120
per WADA level, while approximately 30 percent school districts were expected to generate
higher revenue amounts per WADA in the 2009-10 school year. This is significant because
changes in property values and related tax collections under a Chapter 313 agreement once again
have the potential to affect a school district’s base revenue, although probably not to the degree
experienced prior to the HB | target revenue system.

The formula reductions enacted under Senate Bill 1 (SB 1) as approved in the First Called
Session in 2011 are designed to make $4 billion in reductions to the exisling school funding
formulas for the 2011-12 and 2012-13 school years. For the 2011-12 school year, across-the-
board reductions were made that reduced each district’s WADA count and resulted in an
estimated 797 school districts still receiving ASATR to maintain their farget revenue funding
levels, while an estimated 227 districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. For the 2013-14 school year and beyond, the ASATR reduction
percentage will be set in the appropriations bill. The recent legislative session also saw the
adoption of a statement of legislative intent to no longer fund target revenue (through ASATR) by
the 2017-18 school year.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
ARKEMA project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
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are in effect in each of those years. This meets the statutory requirement under Section 31 3.027(f)
(1) of the Tax Code to provide school district revenue protection language in the agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The approach used here is to maintain static enrollment and property values in order (o isolate the
effects of the value limitation under the school finance system. The current SB 1 reductions are
reflected in the underlying models. With regard to ASATR funding the 92.35 percent reduction
enacted for the 2012-13 school year and thereafter, future changes are dependent on legislative
action that is difficult to forecast. While there is a statement of intent to no longer fund target
revenue by the 2017-18 school year, implementing this change will require future legislative
action, with any changes coming through the appropriations process, statutory changes, or both.
An earlier value limitation agreement for Air Liquide is factored into the base model used here,
although the impact of the proposed ARKEMA project is isolated separately and the focus of this

analysis.

Student enrollment counts are held constant at 7,330 students in average daily attendance (ADA)
in analyzing the effects of the ARKEMA project on the finances of LPISD. The District’s local
tax base reached $5.9 billion for the 2010 tax year. W hile the District’s tax base experienced
value growth during the latter part of the last decade, it was lower in 2010. Based on data
received from LPISD the underlying taxable value is forecasted to decline by approximately 1.5
percent through 2014-15 and then is maintained for the rest of the period in order to isolate the
effects of the property value limitation. LPISD is a property-wealthy district, with wealth per
weighted ADA or WADA of approximately $661,417 for the 2010-11 school year, It remains
close to $600,000 per WADA over the forecast period under the assumptions used here. These
assumptions are summarized in Table 1.

School Finance Impact

A baseline model was prepared for LPISD under the assumptions outlined above through the
2025-26 school year. Beyond the 2010-11 school year, no attempt was made to forecast the 88"
percentile or Austin yield that influence future state funding. In the analyses for other districts and
applicants on earlier projects, these changes appeared to have litfle impact on the revenue

associated with the implementation of the property value limitation, since the baseline and other
models incorporate the same underlying assumptions.

Under the proposed agreement, a second model is established to make a calculation of the
«Baseline Revenue” by adding the value of the proposed ARKEMA facility to the model, but
without assuming that a value limitation is approved. The results of the model are shown in

Table 2.

A third model is developed which adds the ARKEMA value but imposes the proposed property
value limitation effective in the third year, which in this case is the 2014-15 school year. The
results of this model are identified as “Value Limitation Revenue Model” under the revenue
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protection provisions of the proposed agreement (sce Table 3). An M&O tax rate of $1.04 is used
throughout this analysis.

A summary of the differences between these models is shown in Table 4. The model results show
approximately $54.6 million a year in net General Fund revenue, after recapture and other
adjustments have been made.

Under these assumptions, LPISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2014-15 school year (-$28,412). The revenue
reduction results from the mechanics of four cents not subject to recapture, which reflect the one-
year lag in value associated with the property value study.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year. One risk factor under
the estimates presented here relates to the implementation of the value limitation in the 2014-15
school year. The formula loss of $28,412 cited above between the base and the limitation models
is based on an assumption of $719,472 in M&O tax savings for Arkema when the $30 limitation
is implemented. Under the estimates presented here and as highlighted in Table 4, a $127,719
reduction in recapture costs is expected to offset a portion of this reduction in M&O tax
collections. In addition, a $565,115 increase in ASATR funding is calculated under the
assumptions used here.

Given that the ASATR amount falls below the anticipated tax savings for the project in the first
year of implementation of the agreement, there is no financial risk to the school district as a result
of the adoption of the value limitation agreement in response to future legislative changes in
ASATR funding. But significant or complete elimination of ASATR funding could reduce the
residual tax savings in the first year that the $30 million value limitation takes effect. The
estimates for the 2016-17 school year and thereafter show the offset coming almost entirely from

reductions in the amount of recapture that would be owed by LPISD.

On August 9, 2011, the Comptroller’s Property Tax Assistance Division announced at a meeting
of the Property Tax Advisory Committee that it would be adopting a rule this fall that would
implement the use of two values for school districts for its 2011 state property value study. These
are the state values that will be used to calculate state aid and recapture in the 2012-13 school

year.

At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
Jimitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect.

Under the property value study conducted by the Comptroller’s Office through the 2010 tax year,
however, only a single deduction amount was calculated for a property value limitation and the
same value is assigned for the M&O and 1&S calculations under the school funding formulas.
The result of this interpretation is that a “composite” value for a school district with a Chapter
313 agreement is calculated, by averaging the impact of the value reduction across the M&O and
1&S tax levies. The result of the composite deduction calculation is that the amount deducted for
the value limitation from the state value study is always less than the tax benefit that has been
provided for the taxpayer receiving the value limitation in school districts that levy M&O taxes

only.
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Under the Arkema request for a value limitation, the 2014 state property value used for the 2015-
16 school year would be the first year that this change in the value study would be reflected in
funding formula calculations for the new Arkema project. This change has been made in the
models presented here. Under carlier estimates for the project, there was a small, residual value
loss amounts over the course of the value limitation. Under the Comptroller’s proposed
methodology, these out-year formula losses disappear.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.04 per $100 of taxable value M&O rate is assumed in 2010-11 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $4.9
million over the life of the agreement. In addition, ARKEMA would be eligible for a tax credit
for taxes paid on value in excess of the value limitation in each of the first two years. The credit
amount is paid out slowly through years 4-10 due to statutory limits on the scale of these
payments over these seven years, with catch-up payments permitted in years 11-13. The tax
credits are expected to total approximately $68,874 over the life of the agreement, with no unpaid
tax credits anticipated.

The key LPISD revenue losses are associated with the additional four-cent levy not subject to
recapture and expected to total approximately $28,412 over the course of the agreement, with the
school district to be reimbursed by the state for the tax credit payments. In total, the potential net
tax benefits are estimated to total $5.0 million over the life of the agreement. W hile legislative
changes to ASATR funding could increase the hold-harmless amount owed in the 2014-15 school
year, there would still be a substantial tax benefit to Arkema under the value limitation agreement
for the remaining years that the limitation is in effect.

Facilities Funding Impact

The ARKEMA project remains fully taxable for debt services taxes, with LPISD currently
levying a $0.285 1&S tax rate and expected to levy a $0.315 1& S tax rate for the 2011-12 school
year. The value of the ARKEMA project is expected to depreciate over the life of the agreement
and beyond, but full access to the additional value will add to the District’s projected wealth per
ADA that is currently well above what is provided for through the state’s facilities program. At
its peak taxable value, the project adds 1.7 percent to LPISD’s current tax base, which should
assist the District in meeting its debt service obligations.

The ARKEMA project is not expected to affect LPISD in terms of enrollment. Given that much
of what is proposed expands existing operations, only five new full-time positions are expected to
be created as a result of the project. This is not expected to have an impact on student growth in
the District.

Conclusion
The proposed ARKEMA chemical manu facturing project enhances the tax base of LPISD. It

reflects continued capital investment in renewable electric energy generation, one of the goals of
Chapter 313 of the Tax Code, also known as the Texas Economic Development Act.
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Under the assumptions outlined above, the potential tax benefits under a Chapter 313 agrecment

could re

ach an estimated $5.0 million over the course of the agreement. This amount is net of any

anticipated revenue losses for the District under current law. The additional taxable value also
enhances the tax base of LPISD in meeting its future debt service obligations.

Table 1 — Base District Information with ARKEMA Project Value and Limitation Values

CPTD CPTD
Value Value
with with
M&O 1&S CAD Value Project  Limitation
Year of School Tax Tax CAD Value with CPTD with CPTD With per per
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
1 201213 7.32006 982871 $1.0400 §0.3000  $5916,907,120 $5.016,007,120 5831975739  §5831,975,739  $593,361 $593,361
2 2013-14  7,330.06 9,839.10 $1.0400 §0.3025 $5684,362,286 $5,684,362,286  $5,967,726,618  $6957,725618  $605,516 $605,516
3 2014-15  7.33006 981185 $1.0400 $0.3055 $5,644,566,075 85,675,386,075  $5,763,641034  $5763541034  $567,406 $587,406
4 2015-16  7,330.06 9,811.85 §$1.0400 $0.3060  $5542,582,475 $5,575,386,075  $5,720,151022  $5,666,678,568  $582,984 $577,534
5 201617  7,330.06 9,811.85 $1.0400 $0.3065 $5640,638,535 $5.575,386,075  $5,716,859,172  $5,664,939,220  $562,648 $677,357
6 201718 7,33006 9,811.85 $1.0400 $0.3071  §5636,828,375 $5575,386,075  $5712,784,206  $5,662,384,979  §662,233  §577,006
7 201810 7,33006 981185 $1.0400 $0.3080 $5633,170.775 $5575386,075  $5,706,954,326  $5659,519,103  $561,639 $676,804
8 2019-20  7,330.06 9,811.85 $1.0400 $0.3085 $5629,659,375 $5,575,386,075  $5,701,397,560  $50656,815,893  $5681,073 $576,529
9 902021 7,330.06 9.811.85 $1.0400 $0.3090 $5626,288.475 $5.675,386,075  $5,696,046,897  $6,664,189,847  $580.527 $576,261
10 2021-22  7,330.06 981185 $1.0400 03100  $5,733,226,975 $65,685,560,675  $5,690,925541  §5651,662,772  $580,005 $576,006
1 002223 733006 9,811.85 $1.0400 03105  §5719,876,115 86,710,876,115  $5,770,001,989  §5733.371,284  $588,074 $584,331
12 2023-24 733006 9,611.85 $1.0400 03115  $6,707.413,205 §6,707,413,205  $5,756,741,129  $5756,741,120  $586,713 $586,713
13 2024-25 7,33006 9,811.85 $1.0400 $0.3120  $5,695,776,095 $5,695,776,005  $5744,218219  $5,744,278,219  §585443 $685,443
14 202526 7,33006 9081185 $1.0400 $03125  §$5,684,807.155 $5,664,007,155  $5,732,641,109  §5732,641,109  $584,257 $584,257
15 202627 7.33006 981185 $1.0400 $0.3130 §5674,738,673 $5,674,738,673  $5721,772,169  $5,721,772,169  $583,149 $583,149
*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA
Table 2— “Bascline Revenue Maodel”--Project Value Added with No Value Limitation
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional ~ Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local MBO  M&OTax  Local Tax General
Agreement  Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
1 2012-13  $59,496,121  $1,868,411  §1,785,114 $0  -$10,758,661  §2,340,499 $25,003 $0  $54,756,488
2 201314  $57,204,347  $1,869,511  $4,564,735 80 -$11,193,397  $2,248,947 $0 $0  $54,694,143
3 2014-15  $56,834,635 1,871,261  §3,076,404 0  -$9.479,330  $2,234,178 $62,625 $0  $54,599,773
4 2015-16  $56,814,656  $2,640,917  $1,990,182 $0  -59,142,785  $2,233,380 $79,696 $0  $54,616,046
5 2016-17  $56,795072  $3.154,021  $1,477,464 $0  -§9,123,588  $2,232,597 $80,476 $0  $54,616,043
6 201718 $56,756,796  $2,640917  $2,006,662 $0  -$9,101,405  $2,231,068 $81,212 S0 $54,615,251
7 201810 $56,719,961  $3,154,021  $1,493,666 S0 -$9,064,678  $2,229,597 $82,710 $0  $54,615,277
8 2019-20  $56,684,702  $2,640,917  $2,006,769 S0 59,029,439 $2,228,188 584,149 S0 §54,615,307
9 2020-21  $56,650,849  $3,154,021  $1,493,707 S0 -$8,995606  $2,226,836 $85,530 S0 $54,615,336
10 202122  $57,715595  $2,640,917  §1,100,975 80 -$9,154,516  $2,269,370 $86,566 $0  $54,660,907
1 202223 $57,580,564 3,154,021  $1.548,523 $0  -59.980,138  $2,263,976 $44,759 $0  $54,611,706
12 202324 $57,456,142  $2,640,917  §$2,058,420 $0  -69,852,509  $2,259,006 $50,003 $0  $54,611,980
13 202425  $57,340,080  $3,154,021  §1,542,224 $0  -89,733,364  $2,254,370 $54,900 $0  $54,612,240
14 2025-26  $57,231,687  $3,154,021  $1,539,348 S0 -$9,622,085  $2,250,039 $59,474 $0  $54,612,483
15 2026-27  $57,130,261  $3,154,021  $1,536,790 80 -$9,618,102  §2,245,988 $63,746 $0  $54,612,703
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
M&O Taxes Additional From from the
@ State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local MO ~ M&0Tax  Local Tax General
Agreement _ Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
1 201213 $59,496,121  $1868,411  $1,7685,114 $0  -$10,758,661  $2,340,499 $25,003 §0 $54,756,488
2 201314 $57,204,347  $1,869,511  $4,564,735 S0 -$11,193397  $2,248,947 $0 S0 554,694,143
3 201415 56,142,802  $1,871,261  $3,641,519 $0  -$9,352611  $2,206,541 $61,850 $0  $54,571,361
4 201516 $56,142,658  $2,640,917  $1,994,503 S0 88,475,107  $2,206,535 $106,908 $0  $54,616,413
5 2016-17  $56,142515  $3,154,021  §1481,518 80 -$8,475,083  $2,206,529 $106,907 $0  $54,616,407
6 2017-18  $56,142,343  $2,640,917  $1,994,765 S0 -$8,475,055  $2,206,522 $106,907 $0  $54,616,400
7 2018-19  $56,142,085  $3,154,021  $1,481,876 §0 68475012  $2,206,512 $106,907 $0  $54,616,389
8 2019-20  $56,141,942  $2,640,917  $1,995,099 $0  -68,474,988  $2,206,506 $106,906 $0  $54,616,383
9 2020-21  $56,141,799  $3,154,021  $1482,114 $0 88,474,964  $2,206,500 $106,906 $0  $54,616,377
10 202122 $57,238908  $2,640,917  $1,081,260 $0  -$8,658,114  $2,250,328 §109,030 S0 $54,662,328
1 202223 §57,580,564  $3,154,021  $1,174,019 §0  -$9,605,634  $2,263,976 $63,990 S0 $54,630,937
12 2023-24  §57,456,142  $2,640,917  $2,058,420 S0 -§9,852,500  $2,269,006 $50,003 §0  $54,611,980
13 2020425  $57,340,089  $3,154,021  $1542,224 S0 -$9,733,364  $2,254,370 $54,900 $0  $54,612,240
14 202526 $57,231,687  $3,154,021  $1539,348 S0 -$9,622,085  $2,250,039 $59,474 $0  $54,612.483
15 2026-27  $57,130,261  $3,154,021  $1536,790 $0  -$9,518,102  $2,245,988 $63,746 $0  $54,612,703

Table 4 — Value Limit less Project Value with No Limit

State Aid  Recapture
M&O Taxes Additional From from the
State Ald- Excess Additional  Additional  Additional  Total
Year of School  Compressed  State Hold Formula  Recapture Local MRO  M8OTax  Local Tax General
Agreement  Year Rate Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
1 2012-13 $0 $0 $0 $0 $0 $0 $0 §0 $0
2 2013-14 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2014-15 -$691,834 $0  $565,115 §0  $126,719 -$27,637 -$775 $0  -$28,412
4 2015-16 -$671,998 $0 $4,320 $0  $667,678 -$26,845 $27,212 $0 $367
5 2016-17 -$652,558 $0 $4,054 $0  §648,504 -$26,066 $26,432 $0 $363
6 2017-18 -$614,454 $0 -$11,897 S0 $626,350 -$24,546 $25,695 S0 §1,149
7 2018-19 -$577,876 $0 -$11,790 $0  $589,660 -523,085 $24,196 $0  $1,in
8 2019-20 -$542,760 $0 -$11,690 $0  $554,451 -$21,682 $22,758 S0 $1,076
9 2020-21 -$509,050 $0 -$11,592 $0  §$520,642 -$20,336 $21,376 $0 $1,041
10 2021-22 -$476,687 $0 -$19,715 $0  $496,402 -$19,043 $20,464 $0 $1.421
11 2022-23 $0 $0  -$374,504 $0  $374,504 $0 $19,231 $0  $19.231
12 2023-24 50 $0 §0 $0 0 $0 $0 $0 $0
13 2024-25 $0 $0 $0 $0 $0 $0 §0 $0 $0
14 2025-26 $0 $0 $0 $0 0 $0 $0 $0 $0
15 2026-27 $0 $0 $0 $0 $0 $0 $0 $0 $0
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Table 5 - Estimated Financial impact of the ARKEMA Projeet Property Value Limitation Request Submitted to
LPISD at $1.04 M&O Tax Rate

Tax
Credits  Tax Benefit
for First to
Taxes Tax Two Company School
Estimated Taxes after Savings @ Years Before District  Estimated
Year of School Project Taxable Value Before Value Projected Above Revenue Revenue  Net Tax
Agreement  Year Value Value Savings Value Limit Limit M&O Rate Limit Protection  Losses Benefits

1 2012-13 $3,675,000 $3,875,000 $0 $40,300 $40,300 $0 $0 $0 $0 $0
2 201314 $36,622,500  $36,622,500 $0 $380,874 $380,874 $0 $0 $0 $0 $0
3 2014-15 99,180,000  $30,000,000  $69,180,000  $1,031472  $312,000 $719,472 $0 §719472  -$28412  $691,060
4 2015-16  $97,196,400  $30,000,000  $67,196,400  $1,010,843 $312,000 $698,843 $9,839 $708,682 S0 $708,682
5 2016-17  $95,252,460  $30,000,000  $65,252,460 $990,626 $312,000 $678,626 $9,839 $686,465 $0  $688,465
6 2017-18  $91,442,300  $30,000,000  $61,442,300 $951,000 $312,000 $639,000 $9,839 $648,839 S0 §648,839
7 20168-19  $67,784,700  $30,000,000  $57,784,700 $912,961 $312,000 $600,961 $9,839 $610,800 §0  $610,800
8 2019-20  $84,273,300  $30,000,000  $54,273,300 $876,442 $312,000 $564,442 $9,839 $674,281 $§0  $574,281
9 2020-21  $80,802,400  $30,000,000  $50,902,400 $841,385  $312,000 $529,385 $9,839 $539,224 $0  $539,224
10 2021-22  $77,666,300  $30,000,000  $47,666,300 $807,730  $312,000 $495,730 $9,839 $505,569 $0  $505569
1 202223 $74,559,600  $74,559,600 $0 §775420  $775420 §0 $0 $0 $0 $0
12 202324 $71,577,200  $71,577,200 $0 $744,403  $744,403 §0 $0 $0 $0 $0
13 2024-25  $68,714,100  $68,714,100 $0 $714.621  §714,627 §0 $0 $0 $0 $0
14 2025-26  $65965,500  $65,965,500 $0 $686,041 $686,041 $0 $0 $0 $0 $0
15 2026-27  $63,326,900  $63,326,900 $0 $658,600  $658,600 $0 $0 $0 $0 $0
$11,422,722  $6,496,264  $4,926,458 968,874  $4995332  -§28412  $4,966,920

Tax Credit for Value Over Limit in First 2 Years Year 1 Year2 Max Credits

S0 $68,874 68,874

Credits Eamed $68,874

Credits Paid £$68.874

Excess Credits Unpaid $0

School Finance Impact Study - LPISD

Page |8

August 15,2011
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Attachment G

Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

LA PORTE INDEPENDENT SCHOOL DISTRICT

and

ARKEMA INC.
(Texas Taxpayer ID # 12309608904)

Dated

August 16, 2011



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF HARRIS 9§

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the INDEPENDENT
SCHOOL DISTRICT, hereinafler referred to as the “District,” a lawfully created independent
school district within the State of Texas operating under and subject to the Texas Education
Code, and ARKEMA INC., Texas Taxpayer Identification Number /2309608904, hereinafter
referred to as the “Applicant.” The Applicant and the District are each hereinafter sometimes
referred to individually as a “Party” and collectively as the “Parties.” Certain capitalized and
other terms used in this Agreement shall have the meanings ascribed to them in Section 1.3.

RECITALS

WHEREAS, on December 30, 2010, the Superintendent of Schools of the La Porte
Independent School District, acting as agent of the Board of Trustees of the District (the “Board
of Trustees™), received from the Applicant an Application for Appraised Value Limitation on
Qualified Property, and acknowledged receipt of the Application and the requisite application fee
as established pursuant to Texas Tax Code § 313.025(a)(1) and Local District Policy CCG
(Local)pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on January 18, 2011, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Arkema Inc.; and,

WHEREAS, on February 8, 2011, the Application was delivered to the Texas
Comptroller’s Office for review pursuant to Texas Tax Code § 313.025(d); and,

WHEREAS, the Comptroller’s Office has established March 11, 2011 as the completed
Application date; and,

WHEREAS, pursuant to 34 Tex. Admin Code §9.1054, the Application was delivered for
review to the Harris County Appraisal District established in Harris County, Texas (the “Harris
County Appraisal District”), pursuant to Texas Tax Code § 6.01; and,

WHEREAS, the Application was reviewed by the Texas Comptroller’s Office pursuant
to Texas Tax Code § 313.025(d), and on April 15, 2011, the Comptroller’s Office, via letter,
recommended that the Application be approved; and,

WHEREAS, the Texas Comptroller of Public Accounts conducted an economic impact
evaluation pursuant to Chapter 313 of the Texas Tax Code which was presented to the Board of

Agreement for Limitation on Appraised Value

Between La Porte Independent School District and Arkema Ine.
August 16,2011
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Trustees at the August 16, 2011 public hearing held in connection with the Board’s consideration
of the Application; and,

WHEREAS, the Board of Trustees has carclully reviewed the economic impact
evaluation pursuant to Tex. Tax Code §313.026 and has carefully considered such The
Comptroller’s positive recommendation for the project; and,

WHEREAS, on August 16, 2011, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on August 16, 2011, the Board of Trustees made factual findings pursuant
to Tex. Tax Code § 313.025(f), including, but not limited to findings that: (i) the information in
the Application is true and correct; (ii) this Agreement is in the best interest of the District and
the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised Value of the
Applicant’s Qualified Property; and, (iv) each criterion listed in Texas Tax Code § 313.025(¢)
has been met; and,

WHEREAS, on August 16, 2011, the Board of Trustees determined that the Tax
Limitation Amount requested by Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§ 313.022(b) and 313.052, as such
Tax Limitation Amount was computed as of the date of this Agreement; and,

WHEREAS, on July 14, 2011, the District received written notification, pursuant to 34
Tex. Admin Code § 9.1055(e)(2)(A), that the Texas Comptroller of Public Accounts reviewed
this Agreement, and reaffirming the recommendation previously made on April 15, 2011 that the
Application be approved: and,

WHEREAS, on August 16, 2011, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE 1
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS
Section 1.1.  AUTHORITY

This Agreement is exccuted by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code § 313.027.

Agreement for Limitation on Appraised Value
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Section 1.2, TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Dale,
as defined in Section 1.3, below. In the event that Applicant makes a Qualified Investment in the
amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2014, 2015, 2016, 2017, 2018, 2019, 2020 and
2021. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2014, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of August 16, 2011 and ending on
December 31, 2013 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code § 313.021(4). Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2021. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date, as defined in Section 1.3, below.
The termination of this Agreement shall not (i) release any obligations, liabilities, rights and
remedies arising out of any breach of, or failure to comply with, this Agreement oceurring prior
to such termination, or (ii) affect the right of a Party to enforce the payment of any amount to
which such Party was entitled before such termination or to which such Party became entitled as
a result of an event that occurred before such termination, so long as the right to such payment
survives said termination,

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year | Dateof School Tax Year | Summary Description

of Agreement Appraisal Year of Provisions
Partial Year January 1, 2011 2011-12 | 2011 Start of Qualifying Time Period
(Commencing beginning with Commencement
August 16,2011) Date. No limitation on value.

First year for computation of
Annual Limit.

1 January 1, 2012 2012-13 | 2012 “Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

Agreement for Limitation on Appraised Value
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of Agreement

“Full Tax Year |

“]an{lat"y_l , 2013

" Januvary 1,2015

 Dateof
Appraisal

January 1,2014

_ Ja11uaryT,3ﬁ 6

School
Year

C2013-14

Tax Year

Summary Description
of Provisions

Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

2014-15

2014

$ 30 million property value
limitation.

2015

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

©2016-17

2016

$ 30 million proﬁ&'ty value
limitation. Possible tax credit
due to Applicant.

January 1, 2017

January 1, 2018 |

2017-18

2017

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

$ 30 million pr?perty value
limitation. Possible tax credit
due to Applicant.

January 1, 2019

2019-20

2019

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

9

January 1, 2020

2020-21

2020

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2021

2021-22

2021

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2022

2022-23

Agreement for Limitation on Appraised Value
Between La Porte Independent Sehool Distriet and Arkema Inc.

August 16,2011
Page 4

2022

No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early

termination.




Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions

12 January 1, 2023 2023-24 | 2023 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2024 2024-25 | 2024 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3.  DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Aer” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” means any entity that, directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty (50) percent or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group™ means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Joorecate Limit” means, for any year of this Agreement, the cumulative total of the
Annual Limit amount for the current year and all previous years of the Agreement, less all
amounts paid by the Applicant to or on behalf of the District under Article 1V, below.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Tex. Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be Seven Hundred Twenty-
Seven Thousand Dollars ($727,000.00), based upon the District’s 2009-10 Average Daily
Attendance of 7,269.846, rounded to the whole number. The Annual Limit shall first be
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computed for tax year 2011, which, by virtue of the Commencement Date, is the first year of the
Qualifying Time Period under this Agreement.

“Applicant” means Arkema Inc. (Texas Taxpayer ID # 12309608904), the company listed
in the Preamble of this Agreement who, on December 30, 2010, filed the Original Application
with the District for an Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code. The term “Applicant” shall also include the Applicant’s
assigns and successors-in-interest.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code),
Chapter 403, Subchapter M, of the Texas Government Code applicable to the District, and the
Constitution and general laws of the State applicable to the independent school districts of the
State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of the Applicant’s ad valorem tax obligation to the District, either
with or without the limitation of property values made pursuant to this Agreement.

“Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on December 30, 2010, which has been certified by the Comptroller’s
office to constitute a complete final Application as of the date of February 8, 2011. The term
includes all forms required by the Comptroller, the schedules attached thereto, and all other
documentation submitted by Applicant for the purpose of obtaining an Agreement with the
District. The term also includes all amendments and supplements thereto submitted by Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Harris County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Independent School District.

“Commencement Date” means August 16, 2011, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Completed Application Date” means the date upon which the Comptroller determined
to be the date of its receipt of a completed Chapter 313 application from Applicant, to wit:

February 25, 201 1.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

Agreement for Limitation on Appraised Value

Between La Porte Independent School District and Arkema Inc.
August 16,2011

Page 6



sComptroller’s Rules™ means the applicable rules and regulations of the Comptroller set
forth at Chapter 34 Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County” means Harris County, Texas.

"Determination of Breach” shall have the meaning assigned to such term in Section 7.8
of the Agreement

“District” or “School District” means the La Porte Independent School District, being a
duly authorized and operating independent school district in the State, having the power to levy,
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act
applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2024,

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport products from the Applicant’s facilities; or (¢) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which

forbids or prevents performance.
“I and”’ shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means, after the development and construction of the
project described in the Application and in the description of Qualified Investment/Qualified
property as set forth in Section 2.3, below, (i) the operation over the term of this Agreement of
the facility or facilities for which the tax limitation is granted, as the same may from time to time
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be expanded, upgraded, improved, modified, changed, remodeled, repaired, restored,
reconstructed, reconfigured, and/or reengineered: (i) the retention over the term of this
Agreement of the number of New Jobs and Qualifying Jobs set forth in its Application by the
Applicant, and the retention of the highest number of New Jobs and Qualifying Jobs set forth in
its Application through the Final Termination Date of this Agreement.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Operations Revenue” or “M&QO Revenue™ means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313, Tax Code, and (iii) subtracting from the
sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to
the District under Article 111 under this Agreement.

“New Jobs " means the total number of jobs, defined by 34 Tex. Admin. Code § 9.1051,
which Applicant will create in connection with the project which is the subject of its Application.
In accordance with the requirements of Tex. Tax Code § 313.024(d), Eighty Percent (80%), of
all New Jobs created by Applicant on the project shall also be Qualifying Jobs, as defined below.

“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifying Jobs™ means the number of New Jobs Applicant will create in connection
with the project which is the subject of its Application, which meet the requirements of Tex. Tax

Code 313.021(3).

Agreement for Limitation on Appraised Value

Between La Porte Independent School District and Arkema Ine.
August 16,2011

Page 8§



“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Oualifving Time Period” means the period that begins on the Commencement Date of
August 16,2011 and ends on December 31, 2013.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“Srate” means the State of Texas.

“Tuv Credit” means the tax credit, either to be paid by the District to Applicant, or to be
applied against any taxes that the school district imposes on Qualified Property, as computed
under the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§ 313.103 and the duly adopted administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code § 313.054. That is, for each of the eight (8) Tax
Years 2014, 2015, 2016, 2017, 2018, 2019, 2020, and 2021, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($ 30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Tax Code, §313.022(b) or

§313.052.

"Tux Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Tuxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Tevas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together with any
court or administrative decisions interpreting same.
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ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1, LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an arca designated as a reinvestment zone under Chapter 312 of the
Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as ExmiBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.

Section 2.3.  DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Qualified Investment shall be that
property, described in EXHisiT 3, which is placed in service under the terms of the Application,
during the Qualifying Time Period described in both Section 1.2, above, and the definition of
Qualifying Time Period set forth in Section 1.3, above. Qualified Property shall be all property,
described in Exaisrr 3, including, but not limited to, Applicant’s Qualified Investment, together
with the land described in EXHIBIT 2 which: 1) is owned by Applicant; 2) was first placed in
service after February 10, 2011, the completed Application date established by the Comptroller;
and 3) is used in connection with the activities described in the Application. Property which is
not specifically described in EXHIBIT 3 shall not be considered by the District or the Appraisal
District to be part of the Applicant’s Qualified Investment or Qualified Property for purposes of
this Agreement, unless pursuant to Texas Tax Code § 313.027(c) and Section 8.3 of this
Agreement, the Board of Trustees, by official action, provides that such other property is a part
of the Applicant’s Qualified Investment for purposes of this Agreement.

Property owned by Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the school district and the Comptroller a written request to add
property to the limitation agreement, which request shall include a specific
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description of the additional property to which the applicant requests that the
limitation apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Seetion 2.4, APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Property located on the land described in EXHIBIT 2, upon a reasonable
request of the District, the Comptroller, or the Appraisal District, Applicant shall provide to the
District, the Comptroller, and the Appraisal District a specific and detailed description of the
tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) on the Qualified Property to which
the value limitation applies including maps or surveys of sufficient detail and description to
locate all such described property within the boundaries of the real property which is subject to
the agreement.

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code § 3 13.024(b)(1) as a manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as Applicant makes a Qualified Investment in the amount Thirty Million Dollars
($30,000,000.00), or greater, during the Qualifying Time Period; and unless this Agreement has
been terminated as provided herein before such Tax Year, for each of the eight (8) Tax Years
2014, 2015, 2016, 2017, 2018, 2019, 2020, and 2021, the Appraised Value of the Applicant’s
Qualified Investment for the District’s maintenance and operations ad valorem tax purposes shall
not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Tex. Tax Code § 313.023.
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ARTICLE 111
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1, INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Tex. Tax Code
§313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to, all such other payments as are set forth in
Atrticle TV. Subject only to the limitations contained in this Agreement (including Section 5.1), it
is the intent of the Parties that the risk of any negative financial consequence to the District in
making the decision to enter into this Agreement will be borne by the Applicant and not by the
District, and paid by Applicant to the District in addition to any and all payments due under

Article TV.
Scetion 3.2.  CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

i "Original M&O Revenue" means the total ~State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement,

In making the calculations required by this Section 3.2:
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i, The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

i, For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

i, If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii of this Agreement will
reflect the Tax Limitation Amount for such year.

V. All calculations made under this Section 3.2 shall be made by a
methodology which isolates the full M & O revenue impact caused
by this Agreement.  Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, on account of any other factors not contained in this
Agreement.

Section 3.3. COMPENSATION FOR LOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a)

(b)

(c)

all non-reimbursed costs incutred by the District in paying or otherwise crediting
to the account of Applicant any applicable tax credit to which Applicant may be
entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code, and for
which the District does not receive reimbursement from the State pursuant to
Texas Educ. Code § 42.2515, or other similar or successor statute.

all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
project that are not directly funded in state aid formulas, including expenses for
the purchase of portable classrooms and the hiring of additional personnel to
accommodate a temporary increase in student enrollment attributable to the
project.  The Applicant may contest the amounts certified by the District’s
external auditor under the provisions of Section 3.8.

any other loss of District revenues which are, or may be, attributable to the
payment by Applicant to or on behalf any other third party beneficiary.
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Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party™) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Harris County Appraisal District in its annual certified tax roll submitted to the
District pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Harris County Appraisal District to the District’s certified tax roll or any
other changes in student counts, tax collections, or other data.

Section 3.6, DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Aurticle 1V, or
under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his,
her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Seection 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
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Third Party for all calculations under this Agreement under Section 3.6, above, plus any
reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or tax
credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be, required under the terms or because of the execution of this Agreement. In no year shall
the Applicant be responsible for the payment of any total expenses under this Section and
Section 3.6, above, in excess of Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Sections 3.3(b), 3.4 and 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of certification containing the calculations to the District.  Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the
Independent School District Board of Trustees within thirty (30) days of the final determination
of certification containing the calculations.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, Applicant has appealed the taxable values placed by the
Harris County Appraisal District on the Qualified Property, and the appeal of the appraised
values are unresolved, the Third Party shall base its calculations upon the values placed upon the
Qualified Property by the Harris County Appraisal District.

In the event that as the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, because of its participation in this
Agreement, Applicant shall make payments to the District, up to the revenue protection amount
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limit set forth in Section 5.1, that are necessary to offset any negative impact on the District as a
result of its participation in this Agreement. Such calculation shall take into account any
adjustments to the amount calculated for the current fiscal year that should be made in order to
reflect the actual impact on the District.

Section 4.1,

ARTICLE 1V

INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS

In interpreting the provisions of Article IV, the parties agree as follows:

(a)

(b)

Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article 111, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV. Applicant shall not be
responsible to the District or to any other person or persons in any form for the
payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised
value made pursuant to Chapter 313, Tex. Tax Code, unless it is explicitly set
forth in this Agreement. It is the express intent of the Parties that the obligation
for Supplemental Payments under this Article IV are separate and independent of
the obligation of the Applicant to pay the amounts described in Article III;
provided, however, that all payments under Articles 111 and IV are subject to the
limitations contained in Section 5.1, and that all payments under Article TV are
subject to the separate limitations contained in Section 4.4.

Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the parties that any Supplemental Payments made to or
on behalf of the District by Applicant, under this Article IV, shall not exceed the
limit imposed by the provisions of Tex. Tax Code 313.027(i) unless that limit is
increased by the Legislature at a future date.

Section 4.2.  STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a)

(b)

Applicant’s Stipulated Supplemental Payment Amount, defined as forty percent
(40%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 1.3,
above; or,

the Aggregate Limit, as the term is defined in Section 1.3, above.
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Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Partics agree that for each Tax Year of this Agreement, beginning with the third full
year (Tax Year 2014), the Stipulated Supplemental Payment amount, described in Section 4.2,
will annually be calculated based upon the then most current estimate of tax savings to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.c., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,
The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
piving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax

purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Mudltiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,
Any Tax Credit received by the Applicant with respect to such Tax Year;
Minus,

Any amounts previously paid to the District under Article 111,

Multiplied by,

The number 0.4;
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Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each year of this Agreement, beginning with year three (Tax Year 2014) and
continuing thereafter through year thirteen (Tax Year 2024), the District, or its Successor
Beneficiary should one be designated under Section 4.6, below, shall not be entitled to receive
Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the Aggregate
Limit, defined in Section 1.3, above.

If, for any year of this Agreement the payment of Applicant’s Stipulated Supplemental
Payment amount, calculated under sections 4.2 and 4.3, above, exceeds the Aggregate Limit for
that year, the difference between the Stipulated Supplemental Payment amount and the
Aggregate Limit shall be carried forward from year to year into subsequent years of this
Agreement, and, to the extent not limited by the Aggregate Limit in any subsequent year of this
Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment amount, which cannot be paid to the District prior
to the end of year thirteen (Tax Year 2024), because such payment would exceed the Aggregate
Limit, will be deemed to have been cancelled by operation of law.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: (i) the
calculation of the Stipulated Supplemental Payment amount; (ii) the
determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and, (iv) the carry forward and
accumulation of any Stipulated Supplemental Payment amounts unpaid by
Applicant due to the Aggregate Limit in previous ycars, shall be calculated by the
Third Party selected pursuant to Section 3.4,

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.06.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.
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Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

AL any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to Applicant under this
Agreement, direct that Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to Applicant in conformance with the
provisions of Section 6.1, below. Such designation may be rescinded by the District’s Board of
Trustees, by Board action, at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1, ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2016 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles 11T and 1V with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Section 3.4, and in the event the sum of the
amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles 1T and TV shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article 111 and/or Section 4.2 with respect to a Tax Year is subject to reduction in accordance
with the provisions of Section 5.1 above, then the Applicant shall have the option to terminate
this Agreement, The Applicant may exercise such option to cancel this Agreement by notifying
the District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
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prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties’ respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until
satisfied and discharged.

ARTICLE VI
TAX CREDITS
Section 6.1.  APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to tax credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed Application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, and
either Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR L0OSS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a tax credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect to all or any portion of such tax credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such tax credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment, thirty (30) days past due from the
date of the reimbursement claim, shall be subject to the same provisions for late payment as are
set forth in Section 7.4 and 7.5. If the District receives aid from the State for all or any portion of
a tax credit with respect to which the Applicant has made a payment to the District under this
Section 6.3, then the District shall pay to the Applicant the amount of such aid within thirty (30)
calendar days after the District’s receipt thereof.
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ARTICLE VIl
ADDITIONAL OBLIGATIONS OF APPLICANT
Section 7.1, DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Harris County Appraisal District to have access to the Applicant’s
Qualified Property and/or business records, in accordance with Texas Tax Code § 22.07, during
the term of this Agreement, in order to inspect the project to determine compliance with the
terms hercof, All inspections will be made at a mutually agreeable time after the giving of not
less that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as
not to unreasonably interfere with cither the construction or operation of the Applicant’s
Qualified Property. All inspections may be accompanied by one or more representatives of the
Applicant, and shall be conducted in accordance with the Applicant’s safety, security, and
operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall
require the Applicant to provide the District, the Comptroller, or the Harris County Appraisal
District with any technical or business information that is private personnel data, proprietary, a
trade secret or confidential in nature or is subject to a confidentiality agreement with any third

party.
Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Texas Comptroller of
Public Accounts under the provisions of Texas Tax Code § 313.032. Applicant shall forward a
copy of all such required reports or certifications to the District contemporaneously with the
filing thereof. The obligation to make all such required filings shall be a material obligation
under this Agreement.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement. Notwithstanding anything contained in this Agreement
to the contrary, the Applicant shall not be in breach of this Agreement, and shall
not be subject to any liability for failure to Maintain Viable Presence to the extent
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such failure is caused by Force Majeure (as hereinafier defined), provided the
Applicant makes commercially reasonable efforts to remedy the cause of such
Force Majeure; and,

(c) it will meet minimum eligibility requirements under Tax Code, Chapter 313
throughout the value limitation and tax-credit settle-up periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article IIl. - Applicant shall also be entitled to a credit for any amounts paid
to the District pursuant to Article 1V.

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including penalty and interest, as calculated in accordance
with Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be
entitled to a credit for all payments made to the District pursuant to Article 1. The Applicant
shall also be entitled to a credit for any amounts paid to the District pursuant to Article IV. Upon
payment of such liquidated damages, Applicant’s obligations under this Agreement shall be
deemed fully satisfied, and such payment shall constitute the District’s sole remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penaltics on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
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amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§ 33.01(c), or its successor statute.

Section 7.6 MATERIAL BREACH OF AGREEMENT

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions:

(a)

(b)

(c)

(d)

(e)

(0

(&)

(h)

Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by
Section 8.13, below.

Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this
Agreement.

Applicant fails to make any payment required under Articles TII or 1V of this
Agreement on or before its due date.

Applicant fails to create and maintain at least the number of New Jobs it
committed to create and maintain set forth on Schedule C, Column C of its
Application.

Applicant fails to create and maintain at least the number of New lJobs it
committed to create and maintain set forth on Schedule C, Column E of its

Application.

Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by Applicant on the project as Qualifying Jobs.

Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313, Tex. Tax Code, in excess of the
amounts set forth in Articles 111 and 1V, above. Voluntary donations made by
Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of consideration for this
Agreement for limitation on appraised value made pursuant to Chapter 313 are
not barred by this provision.

Applicant fails to comply with any other term of this Agreement, or Applicant
fails to meet its obligations under the applicable Comptroller’s Rules, and under
the Texas Economic Development Act.

Seetion 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH
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In accordance with the provisions of Tex. Tax Code § 313.0275, for any full tax year
which commences after the project has become operational, Applicant may cure the Material
Breaches of (his Agreement, defined in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(c) or 7.6(f) for the particular Tax Year of non-compliance only,
Applicant may make the liquidated damages payment required by Tex. Tax Code § 313.0275(b),
in accordance with the provisions of Tex. Tax Code § 313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in the District as required by Section 7.3 of this Agreement, or failing to make
any payment required under this Agreement when due, or has otherwise committed a material
breach of this Agreement, the District shall provide the Applicant with a written notice of the
facts which it believes have caused the material breach of this Agreement, and if cure is possible,
the cure proposed by the District. After receipt of the notice, Applicant shall be given ninety
(90) days to present any facts or arguments to the Board of Trustees showing that it is not in
material breach of its obligations under the Agreement, or that it has cured or undertaken to cure

any such material breach.

If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
oceurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
cither to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
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make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s written notice to the District initiating mediation ol the dispute, such dispute
through mediation with a mutually agrecable mediator and at a mutually convenient time and
place for the mediation. If the Parties are unable to agree on a mediator, a mediator shall be
sclected by the senior state district court judge then residing in Harris County, Texas. The
Parties agree to sign a document that designates the mediator and the mediation will be governed
by the provisions of Chapter 154 of the Texas Civil Practice and Remedies Code and such other
rules as the mediator shall prescribe. With respect to such mediation, (i) the District shall bear
one-half of such mediator’s fees and expenses and the Applicant shall bear one-half of such
mediator’s fees and expenses. and (ii) otherwise each Party shall bear all of its costs and
expenses (including attorneys’ fees) incurred in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code § 33.07 to the
attorneys representing the District pursuant to Texas Tax Code § 6.30.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance ol any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this

Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7.11. BINDING ON SUCCESSORS
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In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as follows:

Lloyd W. Graham, Superintendent

LA PORTE INDEPENDENT SCHOOL DISTRICT

1002 San Jacinto Street

La Porte, Texas 77571

Fax: (281) 640-7072

E-mail: supt-secretary@lpisd.org

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

Steven Zuk, Senior Tax Director
ARKEMA INC.

900 First Avenue

King of Prussia, Pennsylvania 19406-1308
Fax: (610) 205-7315

E-mail: steven.zuk@arkema.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.
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Section 8.2.  EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the District’s Board of Trustees,

(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the termination in full date established in Section 1.2
of this Agreement.

(c) In the event that Applicant fails to make a Qualified Investment in the amount of
Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become null and void on December 31, 2013,

Section 8.3.  AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3 shall
(1) require that all property added by amendment be eligible property as defined by Tax Code,
§313.024; (2) clearly identify the property, investment, and employment information added by
amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the Applicant. This Agreement
may not be amended to extend the value limitation time period beyond its eight year statutory
term.

Scction 8.4. ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessce of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, Applicant’s assignee will be liable to the
District for outstanding taxes or other obligations arising under this Agreement. A recipient of
limited value under Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contract
information for the owner of the property subject to the limitation agreement for the purposes of
Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.
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Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Harris County Appraisal District shall determine the Market Value thereof and include
both such Market Value and the appropriate value thereof under this Agreement in its appraisal

records.
Seetion 8.7.  GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Harris County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9, SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thercof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application of such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Partics as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 8.9, the term “Law™ shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
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department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 8.11, INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes™ and “including™ when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to.” Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. Applicant warrants that all
information, facts, and representations contained therein are true and correct. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34.
Tex. Admin. Code § 9.1053(5)(2)(K).

Section 8.14, PUBLICATION OF DOCUMENTS
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The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting tax credits under Tex. Tax Code § 313.103, as follows:

a. Within seven days of such document, the school district shall submit a copy to the
Comptroller for Publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.

¢. This Section does not require the Publication of information that is confidential under
Tex. Tax Code § 313.028.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this A2-day of Avcus T 2011,

ARKEMA INC. LA PORTE INDEPENDENT SCHOOL DISTRICT

r KATHY GREEN, President
Board of Trustees

Name: < leven 20K

Title: A-jé’l’ P'/Lan{u/azx

ATTEST:

P
/ /é() ( }4’)_4_&, / /{(J// \S/j//\

DEE ANNE THOMSON
Secretary
Board of Trustees
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Exmsir 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Arkema Reinvestment Zone was originally created on August 16, 2011 by action of the
La Porte Independent School District Board of Trustees. A map of The Arkema Reinvestment
Zone is attached as the next page following this EXHIBIT 1.

As a result of the action of the Board of Trustees of the La Porte Independent School District,
The Arkema Reinvestment Zone includes real property within Harris County, Texas, more
specifically the real property tracts listed on the three (3) pages next following the map.

Agreement for Limitation on Appraised Value
Between La Porte Independent School District and Arkema Ine.
August 16,2011
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Aciylic Acitd Comploz Gaorge 3. tcKinstry Laague
16.008 Acros hbstracl No. 47

STATE OF TEXAS §

COUNTY OF HARRES §

A METES AND BOUNDS doseription of o 16.000 acre ract of land In e George £, MeKinslry
Laggue, Abslracl No. 47 In Hards Counly Texas, being # porllon ol ¢ called 96:3.850 acre racl
dpscribed In Dead W Celenash Comporalion a rcordad In Cierk's File number D789836 of the
Haorls County Official Public Records ol Real Property; salg 16.808 aue wact af land snore
patticularly descibed as follows vilh all bewrings based Calanese Plonl coordinales as shovin on
Haochst Celanase Drawing number 21PP0037-7:

COMMENGING al & launy B14-mih iron rag {rod number 21
962,850 acre \racl, om said lron red a found ft-ineh ron rod beard

1346.42 leot (called 1346.36 foal),

49t the sonlhdost corhur of lhe aaid
Nuflh 25%04°30° Wesl,

THENGE, Soulh Ba¥55'30° Wesl, (lur iltienivy s buenring ls colied Qoulh 62527720 Waoal in
Glark's File cumber 780838 of Iho Hards Gounty Official Public Records of Reui Properly) along
o somh fine of the said 963,850 acie lracl, 1637.80 feet o a poind,

THENCE, Notth 2578307 West, 48,10 faetio Gulshusy Dunctonak 1]

THENCE, North 00°00°04" East, 410,95 feol 1o a pont, from said point Celonesae Benchinark 12

bears North 00°00°04" East, 1200806 lool,

THENCE, Wesl, 10,12 foel o he POINT OF BEGINNING of the torein doscabed 16.908 acre
tracl of land; Co.
THENCGE, Wasl, Y1V.83 fent o a polnl fo: o, Guin sad pont, Golonogsae Danchmptk numbor A

poars Worla A5410019" West, 14.14 feel;
rner, from woid point, Colaneso ponchmark A beays

TRENGE, Motih, 100,00 feet (o a polt lor ¢o
North 05° 1234 Wasl, 110.24 foel]

THENGE, East, 140,00 feel (o a polnl for comar;
THENGE, Nosth, 110,00 feot 1o 8 pulnl fur sormer
THENGE, Easl, 200,00 (ol to a point for comor on o brass cap (Gelanese Bonchmark B);
IHENGE, Soult, 000.00 feal o & palnl for coinun

FHENGE. Edsl, 307,88 faol to a polnl for comor;

THENGE, South, 309,30 fool o a polnl tor cornor;

THENCGE, Easl, 182.05 leel lon poinl for cormner;

b




THENGE, fonth, 240 70 foet to tha POINT OF BEGINNING, GON CATHING 16,900 of verea of
land Iy Hards Gounly Toxas as shown on drowing nombee 5160 FF(s) I the officas of Collon

Surveying In Houston Texos.

Suptinnbar 3, 2000
| IR L A6 12 200- 2239022 TABI N D DO2.DEE

A-19




GEMEQAL NOTES

1, The sito was configirad nsing coordinatas (hased on Gelanese Plant Benchmarks)
as shown on a drawing providod by Colanese.

Beanngs shovm hereon are based on Calanese Plant coordinales as shown on Hoechsl
Colanost Dmwing number 2722P0937-7, The bearing for the aoulh bno of tho 863,660 aara
tracl Is Soulh 6465 41”7 Wes!, hased on Calanese Plant Bonchinarks. The racord
beating for this line in Doud o the Celenpse Gorporation duscribed in Clerk's File
number D789836 of the Hards Counly Officiat Public Records of Roal Propeny is South

G2r27' 20" Wasl
3. Fieldwork preforined In Seplomber 2603,

A, Mo improvenonts ware locoted for this axhibit,

A-20 .




ICXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by Applicant and located within the boundaries of both the La
Porte Independent School District and The Arkema Reinvestment Zone will be included in and
subject to this Agreement. Specifically, all Qualified Property of Applicant located in the
following sections of land described on the map and three (3) pages attached to the foregoing
ExmIT 1.
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ExmsiT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The Parties to this Agreement acknowledge that Applicant was, at the time of Application
Date, the owner of certain improvements (o the real property located within the Arkema
Reinvestment Zone described in EXHIBIT 1. Those improvements are currently assigned Account
Number 1005150000681 by the Harris County Appraisal District. It is the intent of the parties
that all property which was assigned Account Number 1005150000681 by the Harris County
Appraisal District on the Application date as defined in Section 1.3, above, be excluded from this
Agreement.

Subject to the foregoing exclusion, the Parties further intend that the following described
property be included as Qualified Investment and/or Qualified Property as defined in the
Agreement, to wit:

all property, whether attached to real property or not, necessary for Arkema Inc.
to increase production of acrylic acid ("AA") within the Arkema Reinvestment
Zone 1o a rated nameplate capacity of 270,000 tons per year, an increase 01 90,000
tons per year over current nameplate capacity; including, but not limited to, the
following new equipment:

o AA reactor

e Reactor outlet cooler

e Process air compressor

o Associated auxiliary equipment such as pumps, piping, valves, motors, vessels, tanks,
and controls instrumentation

e Quench tower coolers and pumps

e Surge tank and two associated pumps

e Electrical substation and transformer

e New BFW pump

o Steam lines

The following existing equipment currently assigned Account Number 1005150000681 by
the Harris County Appraisal District will be modified, overhauled, or recommissioned:

o Piping, valves, and controls instrumentation
e Vacuum pump compressor and seals
o Quench tower internals

Agreement for Limitation on Appraised Value
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It is the intent of the Parties that all value increases associated with the foregoing
modifications, overhauls, or recommissionings be included within the Qualified
Investment/ Qualified Property described in the Agreement.

It is the further intent of the Parties that all of a new a methyl acrylate ("MA") unit with an
annual rated capacity of 45,000 tons per year to be constructed by Applicant within the
Arkema Reinvestment Zone, be included within the Qualified Investment/ Qualified
Property described in the Agreement.

It is anticipated that this part of the project will consist of, but is not limited to the

following new equipment, to wit:

e MA reactor

e Compressor

o Associated auxiliary equipment such as pumps, piping, valves, motors, vessels, tanks,
and

e controls instrumentation

e Stcam lines
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C O M B S§ P.O.Box 13528 + AusTiN, TX 78711-3528

July 21, 2011

Lloyd W. Graham

Superintendent

La Porte Independent School District
1002 San Jacinto Street

La Porte, Texas 77571

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between La Porte Independent School District

and Arkema Inc.
Dear Superintendent Graham:
This office has been provided the “Agreement for Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes by and between La Porte Independent School

District and Arkema Inc.” (the “Agreement”). As requested, the Agreement has been reviewed
pursuant to 34 TAC 9.1055(e)(1).

Based on our review, this office concludes that it complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

If yon need additional information or have questions, please contact me at (512) 463-3973.

Sincerely,

IR

Robert B. Wood
Director
Local Government Assistance & Economic Development

cc: Daniel T. Casey, Moak, Casey & Associates LLP
D. Dale Cummings, Cummings Westlake LLC

WYW.WINDOW. STATE. TX.US 512-463-4000 * TOLL FREE: |-8C0-531-5441 ¢« Fax: 512-463-4965




