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June 25, 2013

Dr. Maria Rodriguez-Casas
Superintendent

Mathis Independent School District
P.O.Box 1179

Mathis, Texas 78368-1179

Dear Superintendent Rodriguez-Casas:

On March 28, 2013, the Comptroller received the completed application (Application # 272) for a
limitation on appraised value under the provisions of Tax Code Chapter 313, This application was
originally submitted in February 2013 to the Mathis Independent School District (the school district) by
TX Windwood Wind, LLC (the applicant). This letter presents the results of the Comptroller’s review of
the application:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 3 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($126 million) is
consistent with the proposed appraised value limitation sought ($10 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a wind power electric generation facility in Live Oak County, an eligible
property use under Section 313.024(b). The Comptroller has determined that the property, as described by
the application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised
value under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

LAl statutory references are to the Texas TaxCode, unless otherwise noted.
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correct, finds that the applicant is eligible for a limitation and determines that granting the application is
in the best interest of the school district and this state. When approving a job waiver requested under
Section 313.025(f-1), the school district must also find that the statutory jobs creation requirement
exceeds the industry standard for the number of employees reasonably necessary for the operation of the
facility. As stated above, the Comptroller’s recommendation is prepared by generally reviewing the
application and supporting documentation in light of the Section 313,026 criteria and a cursory review of
the industry standard evidence necessary to support the waiver of the required number of jobs.

Note that any new building or other improvement existing as of the application review start date of March
28, 2013, or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptroller’'s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025..

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

Degluty Comptroller
Erclosure

cc: Robert Wood



Economic Impact for Chapter 313 Project

Applicant

Windwood Wind, LLC

Tax Code, 313.024 Eligibility Category

Renewable Energy Electric Generation - Wind

School District Mathis ISD
2011-12 Enrollment in School District 1,732
County Live Oak
Total Investment in District $126,000,000
Qualified Investment $126,000,000
Limitation Amount $10,000,000
Number of total jobs committed to by applicant 3*
Number of qualifying jobs committed to by applicant 3
Average Weekly Wage of Qualifying Jobs committed to by

applicant $983
Minimum Weekly Wage Required Tax Code, 313.051(b) $983
Minimum Annual Wage committed to by applicant for qualified

jobs $51,138
Investment per Qualifying Job $42,000,000
Estimated 15 year M&O levy without any limit or credit: $12,917,919
Estimated gross 15 year M&O tax benefit $8,325,839
Estimated 15 year M&O tax benefit (after deductions for

estimated school district revenue protection--but not including

any deduction for supplemental payments or extraordinary

educational expenses): $6,468,723
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $1,196,144
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $6,449,196
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 50.1%
Percentage of tax benefit due to the limitation 35.6%
Percentage of tax benefit due to the credit. 14.4%

* Applicant is requesting district to waive requirement to create
minimum number of qualifying jobs pursuant to Tax Code,
313.025 (f-1).




This presents the Compiroller’s economic impact evaluation of TX Windwood Wind, LLC (the project) applying to
Mathis Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant’s investment;

(5) the relationship between the applicant’s industry and the types of qualifying jobs to be created by the applicant to
the long-term economic growth plans of this state as described in the strategic plan for economic development
submitted by the Texas Strategic Economic Development Planning Commission under Section 481.033,
Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7) the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period, the
limitation period, and a period of time after the limitation period considered appropriate by the comptroller;
and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district’s instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of the
agreement, if the property receives a limitation on appraised value with assumptions of the projected appreciation or
depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed by
subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision (16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create three new jobs when fully operational. All three jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission (TWC), the
regional manufacturing wage for the Coastal Bend Council of Governments Region, where Live Oak County is located
was $46,489 in 201 1. There is no annual average manufacturing wage for 2011-2012 for Liver Oak County. That same
year, the county annual average wage for all industries was $43,563. In addition to a salary of $51,138, each qualifying
position will receive benefits that include but are not limited to the following: medical insurance coverage, paid holidays,
paid vacation and 401(k) retirement savings plan. The project’s total investment is $126 million, resulting in a relative
level of investment per qualifying job of $42 million,

Ability of applicant to locate to another state and [313.026(9)]

According to TX Windwood Wind, LLC’s application, “TX Windwood Wind, LLC has the ability to locate a wind farm
in numerous locations in the United States. The parent of TX Windwood Wind, LLC is Lincoln Renewable Energy, LLC
which is currently developing renewable energy projects in twelve other states.”

Number of new facilities in region [313.026(12)]

During the past two years, three projects in the Coastal Bend Council of Governments Region applied for value limitation
agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity throughout
Texas and the skilled workers that the TX Windwood Wind, LLC project requires appear to be in line with the focus and
themes of the plan. Texas identified energy as one of six target clusters in the Texas Cluster Initiative. The plan stresses
the importance of technology in all sectors of the energy industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts TX Windwood Wind, LLC’s estimated economic impact to Texas. It depicts the direct, indirect and
induced effects to employment and personal income within the state. The Comptroller’s office calculated the economic
impact based on 16 years of annual investment and employment levels using software from Regional Economic Models,
Inc. (REMI). The impact includes the construction period and the operating period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in TX Windwood Wind, LLC

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 25 33 58 ) $1,484,325 $1,815,675 | $3,300,000
2014 150 173 | 323 | $8,905,950 $11,604,050 | $20,510,000
2015 3 14 17| $153,414 $2,166,586 | $2,320,000
2016 3 (1) 2| $153414 $1,186,586 | $1,340,000
2017 3 (3 0| $153,414 $696,586 $850,000
2018 3 (5) 2| $153,414 $576,586 $730,000
2019 3 (7N -4 | $153,414 $86,586 $240,000
2020 3 (@A) -4 | $153,414 $86,586 $240,000
2021 3 (1) 2| $153414 $456,586 $610,000
2022 3 (5) 2| $153,414 -$153,414 $0
2023 3 3) 0| $153414 $456,586 $610,000
2024 3 (3) 0] $153414 $336,586 $490,000
2025 3 3) 0] $153414 $336,586 $490,000
2026 3 I 4| $153,414 $576,586 $730,000
2027 3 4} 2| 5153414 $336,586 $490,000
2028 3 1 4| $153,414 $826,586 $980,000

Source: CPA, REMI, TX Windwood Wind, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in 2011-2012. Mathis ISD’s ad
valorem tax base in 2011-2012 was $240 million. The statewide average wealth per WADA was estimated at $347,943
for fiscal 2011-2012. During that same year, Mathis ISD’s estimated wealth per WADA was $115,567. The impact on the
facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Live Qak County, Live Oak
County Underground Water Conservation District, Live Oak County ESC #1, Bee County, Bee County Groundwater
Conservation, South Bee County Emergency District #4 and Coastal Bend College District with all property tax incentives
sought being granted using estimated market value from TX Windwood Wind, LLC’s application. TX Windwood Wind,
LLC has only applied for both a value limitation under Chapter 313, Tax Code. Table 3 illustrates the estimated tax
impact of the TX Windwood Wind, LLC project on the region if all taxes are assessed.



Table 2 Estimated Direct Ad Valoem Tuxes with sl pruperty tas incentives suught
Live Dak Live Ouk
Miathis 15D Couaty Couaty South Bee
Mathis ISD M&D aml Underproumd | Emeegency Ree County LCoualy
MDD and 1&5]  1&S Tax Yater Sefvices Grivnlwater | Energency |Consial Bend
Estimaied Estimated Mathis Tax Levies | Levies {Afler| Live Oak  [Conservation] District #t | Ree Counly |Conse rvation | Disiricg 4 College Eslimated
Taxable Yulue | Taxable Value ISD 1&S | Mathiy 15D [{Bchue Credil Credlic County Tax | District Tax | Tax Levy Tax Levy | District Tax | Tax Levy | District Tax | Tatal Property
Year fur &S for A& O Levy  [M&O Levy|  Credited) Credited) | Levy (88%) | Levy (53%) B8 %} 112%) Levy {i2%) (12%) Levyt12%} Taxes
Tax Rate' 0.2164 L1314 02161 0.0033) 10,4579 4.4942 0.011% 00192 L1707
326491 $138.502] $165004 $165.004 $23.277 $351 #9331 57320 $17 3516 1807 SIR3281
$245571]  $1381913 $1.529481 $S1529.441 $SIATEY $3.256) $57.10) 6188 $1.607 35341 $2124) SIJ-I.‘j"
$232116) 110140, S35.25 SHET) S| ST S22 3611351 $1.51Y) S51M8] $21.96%) $HU.198
S O00000] £219401 33250 $161.661 $192.769) S‘.'.‘llil $ U339 iﬂl!bl!ll 31436 T 320764 $184472
O CIFLLY] San.3s0) $320490) $149.61Y] $I18L181 32,749 3386101 557288 $1.3587] S5 S $131.7%
SHM0LN $195962 [T | S1I051Y $172.175 250 $364 354 84,042 $1.202 $4.262 ik 112600
S185. 19 1 L S350 $162.719) $2.155 SHLRSY $5L164) $1.212 02K $17827 198,152
$173.077] $13%153 $152.782 $2.120) $325413 $13.351] $1.145 33507 S16368
S65414 S35 316454 $145.036) $2.193 S3ED13 5.0 $la0g2 515_93! $15.655
3156330 $26940), $15R.R2K $137.044 $207 2 47 $2. 192 $102 $1400) S17us|
$147.74] $T72.U6) 92011901 $TI7.364 $129.810) $1.949) $125.10) $H030)) $Y67] 51211 3121583
SELS24000) S 139630 7304128 $R6Y.554 9684 123081 $1.4481 $2604031 S3A7H 3914 $1013 $11215
2026! Se0UB0H0]  $EDIRD AN S 12156 $ERYY1Y SHILRGL $E2 | K9 SLI554 $1.749 $245.722 33645 _SH63 $LA70] $12449)
22 $57.631.500) 57611500 $124.713 $65204% $T6T5T $T76757 $109.576) S1A53 $232.227 $MAST, SK1A) $£21.712 S11K03
H2g) S84 466,600/ 354466600 S1I7A66] $616315 hYAZR(] $T3.0 SIUT‘SS‘JI $1.363] 219474 $12.865 71 $1.56 $11.155]
Tutal $7.062.588%|  $2.170,668 $32. 758  $4.600.761 3682647 316,367 $53.736 $233.53H) S!M!.’Iﬁl
I |
Aasuuncs Schod Ve imistion ] I |

Source: CPA, TX Windwood Wind, LLC
'"Tax Rate per $100 Valuation

Table 3 Estimated Direct Ad Valurem Taxes without property tax incentives
Live (ak Live Ok
Ununty County Soulh Bee
Undesgrmund | Emergency Bee County County
Maihis 1SD Water Services Grundwuler | Emcrgency | Coxsial Bend
Esliouted Estimaled Matkis ME&O and Live k  |Conservation| Districd #1 | Hee County |Conservation| District 14 College Estimated
Tuxable Value | Toxable Value 15D 1&S | Mumhis ESD [&S Tax County Tax | District Tux | Tax Levy ‘Tax Levy | Dhirict Tax | Tax Levy | District Tax | Tutal Property
Year for [&5 for M&{) Levy |M&O Levy Levies | Levy (AN | Levy (BE%) [LLE3) (12%) Levy (13%) (12%) Levy 12%) Taxes
Tax Rute' 1.2164 11314 02161 0.04133 4579 04952 0.011% 041392 0.1707
pill) $12.242.50 12247 500 326493 $115.512 $163104) $21.217 $151 39331 $7.220] M $476| 325017 148251
208 Suiddscomy  Sit3a80.000 $143.37) $|2!L1,91.1 $1.529443 $215.763 i".'.’.iﬁl $457.30) SATX, LA, $5.41 $21241 $1.748248)
6] SI072A2.60  $10T 262600 $3111) $1.213.50) S1-H5.6850 $AI4 $1.0771 $$32217 $64131 1514 35048, 521964 $1.649637
2003 $10LARGHNY $HOA00]  S1.147,084) 51,166 419, $192.769) $2.909; U5 605618 S$1A26) $L77 S‘.’(L?f:l $1.559.358)
SUITASN 8§ 084088 $1.291435: SI82.141 $2.78 36101 357288 51347 $1310 $19.604] S1473616)
$198963] 81024543 120501 $1T2175 32598 3364 B 354142 $128) $1263 SM' 5 1 392 540
S1RS, 1 SURHITY 51153400 S162.719] $2454 $IHSY $51.168 $i212 S8 317527 $1.316.189
$175.027 $915.041 $1080.1 15 $153.782 230 $125.913) SUASK $1.145 3807 SM’ 51243901
$168,413]  swedan? stowss] 81483 219t ssonms m:mrzl S1102 SL99 O M NETE
|20 $72241000] $15633)] 81708 $91366) 311738 ] S9UET] m.m_zl $1021 53400 S5 SLIILDIE
popnd $68.273.50) $64.273.500] $147.744 STT24460 ST 1Y) SR 14959 SI75, 148 SR $967] $3213 $13983 31030001
28] 363824000 Sr3oms] SH60.68 SL681 S1RS) Ilm.ll_ll.f $3R578) 3914 33017 $13215
A6 SO0 3821 K SLIS S 51749 S5 T 336159 $461, 32870 512489
AR $51.651.800) $16.757 Slll‘l.iﬁl $1.681 $212.237 334457 $416) 52712 RTE T
K| $84.466.600) 73101 SH11.859) $1.561 $2194% 332565 5T 32563 $11.158
[ Toslad $15.385.697]  $L.170.464] $32.755]  $4.600,761 $642.647 $16.167 $53.736 sz.u.ns-g| $17.559.565

]
Source: CPA, TX Windwood Wind, LLC
'Tax Rate per $100 Valuation



Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows proposed
investment. Schedule B is the projected market value of the qualified property. Schedule C contains employment
information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating to the
financial impact of the proposed project on the finances of the district as well as the tax benefit of the value limitation.
This attachment shows the estimated M&O tax levy without the value limitation agreement would be $11,649,641. The
estimated gross M&O tax benefit, or levy loss, is $8,325,838.

Attachment 3 is an economic overview of Live Oak County.

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded

to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for
any other purpose.



Attachments

1. Schedules A, B, C, and D provided by applicant in
application

2. School finance and tax benefit provided by district

3. County Economic Overview



Attachment 1
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1701 North Congress Ave, * Austin, Texas 78701-1494 « 512 463-9734 » 512 463-9838 FAX * www.tea.state.tx.us

June 28, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Texas Windwood, LLC project on the number and
size of school facilities in Mathis Independent School District (MISD). Based on the
analysis prepared by Douglas Arnold for the school district and a conversation with the
MISD business manager, Chris Casarez, the TEA has found that the Texas Windwood,
LLC project would not have a significant impact on the number or size of school facilities
in MISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk



1701 North Congress A_ve. * Austin, Texas78701-1494 « 512 463-9734 » 512 463-9838 FAX * www.tea.state.tx.us

June 28, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Texas Windwood, LLC project for the Mathis Independent
School District (MISD). Projections prepared by the TEA State Funding Division confirm
the analysis that was prepared by Douglas Arnold and provided to us by your division.
We believe the firm's assumptions regarding the potential revenue gain are valid, and its
estimates of the impact of the Texas Windwood, LLC project on MISD are correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al. mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk



Mathis ISD Financial Impact of Proposed 313 Agreement

Summary and Discussion of the District’s
Financial Impact of Proposed 313 Agreement
Submitted to
Mathis ISD
by
Texas Windwood Wind, LLC

Prepared by
Douglas L. Arnold

Independent School Finance Consultant
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Mathis ISD Financial Impact of Proposed 313 Agreement

Introduction

Texas Windwood Wind, LLC has submitted an application to the Mathis ISD Board of Trustees
for a property value limitation on a proposed project under Chapter 313 of the Tax Code.
Acceptance of the application was conducted the Mathis ISD Board of Trustees on February 18,
2013. The application is for a “renewable energy electric generation” project as authorized by
Sec. 313.024. (b) of the Tax Code. Texas Windwood Wind, LLC is proposing to invest
$126,000,000 in this new wind energy project in Mathis ISD.

This project is authorized by the intent of HB 1200 in the 77" Legislative Session in 2001, Other
enabling legislation expanded participation to specified additional qualifying applicants. This
application is consistent with the intent of the original legislation.

The purpose of the enacted legislation was to encourage large scale capital investments in
Texas by providing authority for school districts to provide property value limitations for
qualifying applicants.

Texas Windwood Wind, LLC Is proposing to invest in Mathis ISD for their renewable energy
electric generation project. After the 2 year qualifying period 2014-15 and 2015-16, Texas
Windwood Wind ,LLC. proposes a $10,000,000 value limitation. The years 14-15 and 15-16
{years 1 and 2) would be the qualifying period and the limitation would extend from 2016-17
through 2023-24 (years 3-10).

School Finance Background

In 2006 Texas Schools moved from a formula driven system to a target revenue system with the
passage of HB 1 in the third called legislative session. In essence, the target revenue system
established a target revenue amount the district would receive and drove the maintenance and
operations (M&O) tax rates down to 66.67% of the established M&O rate (Compressed Rate).
Districts were to lower their rate to that level and the state supplied the revenue to make up
for the loss of M&O funds because of M&O rate decrease. This was funded as Additional State
Aide for Tax Rate Reduction (ASATR). Subsequent legislation sought to increase school districts
Target Revenue by allowing the district to keep maore of their tax revenue by moving qualifying
districts to a formula based funding mechanism rather than the target revenue system.

Proposed Texas Windwood Wind, LLC. Page 2



Matbhis ISD Financial Impact of Proposed 313 Agreement

Mathis ISD received $1,665,449 in ASATR in 08-09, in all subsequent years since Mathis ISD has
not qualified under the formulas for ASATR. This is illustrated in Table I.

Table 1

School Year | ASATR Funds
2006-07 $543,873
2007-08 $137,288
2008-09 51,665,449
2009-10 S0

2010-11 $0

2011-12 $0

2012-13 $0

Another component of school finance legislation that started with HB1 in 2006 was the ability
to raise the local M&O tax rate 4 cents above the Compressed Rate for local enrichment.
Additional M&0 “pennies” could be added to the tax rate by voter approval.

The importance of the additional pennies has been not only to increase M&O0 revenue but also
to increase the equalization funding from the state. The Guaranteed Yield for the tax rate of
$1.05 and $1.06 is $59.97 per cent of tax effort per Weighted ADA and $31.95 for the tax rate
from $1.07 through $1.17.

With the passage of SB1 in 2011 funding reductions were targeted to be near $4 billion. The
mechanics of the legislation was to reduce cost outlays because of state revenue availability
and also eliminate ASATR by 2017-18. Under the current financial structure the elimination of
ASATR will not impact Mathis ISD since the district has been a formula district for several years.

Assumptions

The drivers of the funding mechanisms for Texas school districts are the current year property
values known as the County Appraisal District (CAD values), the prior year property values( after
review by the Texas State Comptroller become the “comptroller’s property tax division” (CPTD)
values (used for next year funding) and Average Daily Attendance (ADA of current funding
year).

In calculating district’s state and local tax revenue for any year the current year CAD values,
current year ADA and prior year CPTD is used.

For the purposes of these calculations the starting point is to determine what the projected
CAD value for the 13-14 school year will be. The following chart (Table 2) illustrates the
historical value growth/decline for recent years. The preliminary San Patricio, Bee and Live Oak

Proposed Texas Windwood Wind, LLC. Page 3



Mathis ISD Financial Impact of Proposed 313 Agreement

Counties values will not be released by the respective Appraisal Districts until April 29, 2013.
Final Certified Values will not be received by Mathis ISD until July 29, 2013,

Table 2

Tax Year | CAD Value

2007 $233,699,407
2008 $231,388,432
2009 $237,555,352
2010 $244,535,278
2011 $240,386,743
2012 $278,446,639
2013 $284,035,972

The CAD values for Mathis ISD have shown an inconsistent growth rate over the last 6 years. It
is assumed the 2012 value will decline somewhat because of usual depreciation but the CAD
does not for see the percent of growth in 2013 as 2012. A 2 % value growth from tax year 2011
to 2012 was used in these calculations for 2013.

Average Daily Attendance has Mathis ISD has been in decline since 2006-07 showing growth
increase in only 1 year of the last 6. See Table 3.

Table 3
School Average Daily
Year Attendance
2006-07 1743.770
2007-08 1701.483
2008-09 1653.603
2009-10 1588.776
2010-11 1502.018
2011-12 1563.663
2012-13 1550.592

An ADA of 1550.591 has been used as the basis of these calculations because it appears the
values may he tending to stabilize and the fact that the district’s proximity to the Eagle Ford
Shale could have some slight impact on the district’s ADA.

Proposed Texas Windwood Wind, LLC. Page 4



Mathis ISD Financial Impact of Proposed 313 Agreement

For the Chapter 313 projects 15 years of data must be calculated. In order to provide
calculations extended 15 years into the future and to isolate the impact of the proposed project
by Windwood Wind LLC certain constants and assumptions are used.

1. The current school funding system and formulas were used for the duration of the project
as defined by Senate Bill 1. This structure and calculations were used as available for the 2012-
13 school year. This system is being challenged, but to speculate concerning possible changes
will be would be impossible.

2. The funding driver of ADA is used as 1550.591 as explained in Table 3 and this number was
held constant for the duration of the agreement.

3. The 2012 CAD value estimate of $284,035,722 is used as stated in Tabhle 2. This value is used
as the baseline CAD value for 13-14. The value will be studied by the Comptroller in the fall of
2013 and the CPTD value will be certified to the Texas Education Agency on February 1, 2014.
All proposed values from Texas Windwood Wind, LLC are added to the 2012 CAD value.

4. In order to remain constant throughout the fifteen year period a collection rate of 100% is
used in the calculations.

5. Mathis ISD voters approved a tax rate of $1.17 for the 07-08 school year. In 2012 a value
increase of approximately $40 million caused the district to adopt a rate of $1.1314. This tax
rate is held constant for the duration of the agreement to determine M&O0 taxes and state
revenues.

The use of these assumptions is shown in Exhibit A and Exhibit B of the attachments. Both
Exhibits are described below.

Exhibit A - Data Assumptions for Mathis |SD and Texas Windwood Wind , LLC - This exhibit
illustrates by year the tax rates, CAD Values With the Limitation in place, CAD Values for full
taxable value for I1&S Purposes and the respective move to the next year of those value to the
CPTD value. This respective data is then used as the basis for calculations in Exhibit B.

Exhibit B — M&O0 Revenue With the Limitation and Without the Limitation — Exhibit consists of
2 sets of calculations. The first set of calculations {B-1) uses the data heretofore mentioned to
calculate the actual state funding and the M&O taxes for each year of the agreement with the
limitation in place. The second set of the calculations (B-2) show the M&O taxes and state
revenues without the limitation in place. The ending result after the basic calculations are
performed is to illustrate the difference between the 2 sets of calculations since this will be the
basis for Revenue Protection under the agreement.

Proposed Texas Windwood Wind, LLC. Page 5



Mathis ISD Financial Impact of Proposed 313 Agreement

Financial Impact on the District

Utilizing the base line data from Exhibit A in calculating the M&O0 taxes and state revenues in
Exhibit B, loses to the district are noted in project years 3-10 resulting from the lag of the CPTD
following its use as CAD value for each of those years. Beginning at year 11 the reverse is true
as the full value comes on to M&O portion of the rate and revenues remain flat.

A district becomes subject to recapture (Chapter 41) if the district exceeds $476,500 in property
value \ per Weighted ADA (WADA) at the Compressed Rate and $319,500 per WADA at M&0
tax rates from $1.07 through $1.17. Currently the district has 2306.5 WADA. For year 3, the
largest value of the project, the CPTD value will be $397,515,972. The result is that the district
will have a maximum value from the Texas Windwood Wind, LLC of $172,346 per WADA
resulting in value per WADA under the recapture threshold.

Since Mathis ISD is a formula district there is no impact on ASATR.

Impact on Taxpayer

The property listed within is fully taxable for the first 2 years of the agreement. In year 3 the
tax value limitation applies, but only to the M&O portion of the M&O0 taxes collected at the
assumed rate of $1.1314 per $100 of taxable value.

Under these provisions, TWW has the potential savings in M&O taxes of $8,325,838 in gross tax
savings {$7,129,694 tax savings + $1,196,144 credits). The credits may be recovered at 1/7 of
credit amount per year for each of project years 4-10.

Facilities Funding and Instructional Facilities Allotment

The interest and sinking fund {I&S) is used to tax the property value of the district to retire
voter approved bonded indebtedness. The state of Texas has provided funding to enable
districts that raise less than $35 per ADA per 1 cent of tax effort funding to guarantee the
district will reach that level of funding. This program is called the Instructional Facilities
Allotment (IFA). TEA provides the difference between what the district raises per ADA/1 cent of
tax effort and the $35. The basis for the funding is the T8 CPTD value (the value that the
comptroller assigns to the full taxable value for I&S purposes) and this value lags a year behind
the local CAD value as with M&O funding. As property values (T8) increases in value the
district’s ability to raise more of the $35 goes up as well.

Proposed Texas Windwood Wind, LLC. Page 6



Mathis ISD Financial Impact of Proposed 313 Agreement

Table 4 below shows the impact on the I&S tax rate for Mathis ISD from 2 different perspectives
as shown in columns 3 and 4. The purpose of this examination is to determine if the increase in
T8 value because of the proposed project would cause a sufficient loss of IFA funding to result
in a higher I&S tax rate.

Column 3 of Table 4 uses the full taxable value as added to the tax roll for I1&S purposes (T8).
The net of bond payment requirements divided by T8 values X 100 equals the I&S tax rate.

Column 3 shows what the 1&S tax rate will be with the Texas Windwood Wind, LLC in place as
submitted.

Column 4 uses the baseline value of $284,035,772 as a constant throughout the duration of the
agreement as the value (T8). The same calculation as above is used and the result illustrates
what the I&S tax rate would be without the value of the proposed project.

Table 4
Column 1 Column 2 Column 3 Column 4
Agreement Year School Year 1&S Rate w/Full I1&S Rate with
Taxable Value of Baseline Property
Project Value
($286,035,772)

0 2013-14 .2046 .2046
1 2014-15 2328 2328
2 2015-16 2282 .2380
3 2016-17 .1816 .2437
4 2017-18 .2473 2434
5 2018-19 .2485 .2448
6 2019-20 2474 .2439
7 2020-21 2471 .2436
8 2021-22 .2459 2427
9 2022-23 .1503 1484
10 2023-24 .1499 1481
11 2024-25 .1503 .1486
12 2025-26 .1497 .1480
13 2026-27 .1490 .1473
14 2027-28 .1499 .1485
13 2028-29 .1499 .1485

Proposed Texas Windwood Wind, LLC. Page 7



Mathis ISD Financial Impact of Proposed 313 Agreement

L R e e R P e W e S R

The project would cause a decrease in I&S rates in year 2 by almost 1 cent and in year 3 (by

6.21 cents) and increases by a maximum of 4/10 of 1 cent in year in year 4 and lesser amounts
in other years.

The conclusion is that the very small increase in the I&S rate in years 4-10 are offset by the 6.21
cent decrease in the I&S rate the year when the taxable values are the highest.

Summary

While some uncertainty exists in regard to school finance legislation over the future of this

project, it is evident by this analysis that several points apply to the Texas Woodwind Wind, LLC
and Mathis ISD potential agreement.

1. The application and process meet the intent of economic development efforts by the state
of Texas.

2. The impact of the project on the I&S tax rate is projected to be neutral.

3. Approval and implementation of the agreement will have a positive economic impact on
Texas Windwood Wind, LLC by providing significant tax savings and tax credits.

Proposed Texas Windwood Wind, LLC. Page 8



EXHIBIT A - Data Assumptions for Mathis 15D Tx Windwood Wind, LLC

Year of School Tax ADA ME&OD 1&S CAD Value CAD Value CPTD Value CPTD Value
Agreement Year Year Tax Rate | Tax Rate | W/Limitation | W/O Limitation | W/Limitation |W/O Limitation
0 2013-14 2013 1550 | $1.1314 | $0.2046 nfa $ 284,035,972 | 5278,466,639 | S 278,466,639
1 2014-15 2014 1550 | $1.1314 | $0.2328 | $296,278,472 | $ 295,278,472 | 5 284,035,972 | & 284,035,972
2 2015-16 2015 1550 | $1.1314 | $0.2282 | $397,515,972 | $ 397,515,972 | $ 296,278,472 | $ 296,278,472
3 2016-17 2016 1550 | $1.1314 | $0.1816 | $294,035,972 | $ 351,298,572 | $397,515,972 | 397,515,972
4 2017-18 2017 1550 | $1.1314 | $0.2473 | $294,035,972 | § 385,422,572 | $294,035,972 | $ 391,298,572
5 2018-19 2018 1550 | $1.1314 | $0.2485 | 294,035,972 | $ 379,853,972 | $294,035,972 | 5 385,422,572
[ 2019-20 2019 1550 | $1.1314 | $0.2474 | $294,035,972 | § 374,591,272 | $294,035,972 | 5 379,853,972
7 2020-21 2020 1550 | $1.1314 | $0.2471 | $294,035,972 | $ 369,617,672 | 294,035,972 | $ 374,591,272
8 2021-22 2021 1550 | $1.1314 | $0.2459 | $294,035,972 | § 364,917,272 | $ 294,035,972 | $ 369,617,672
] 2022-23 2022 1550 | $1.1314 | $0.1503 | $294,035,972 | § 360,475,072 | $ 294,035,972 | $ 364,917,272
10 2023-24 2023 1550 | $1.1314 | $0.1499 | $294,035,972 | § 356,276,972 | $ 294,035,972 | $ 360,475,072
11 2024-25 2024 1550 | $1.1314 | $0.1503 | $352,309,472 | § 352,309,472 | $294,035,972 | § 356,276,972
12 2025-26 2025 1550 | $1.1314 | $0.1473 | $348,559,972 | § 348,289,972 | $352,309,472 | $ 352,309,472
13 2026-27 2026 1550 | $1.1314 | $0.1490 | $345,016,372 | § 345,016,372 | $348,559,972 | $ 348,289,972
14 2027-28 2027 1550 | $1.1314 | $0.1499 | $341,667,472 | § 341,667,472 | $345,016,372 | § 345,016,372
15 2028-29 2028 1550 | $1.1314 | $0.1499 | $338,502,572 | $§ 338,502,572 | $341,667,472 | $ 341,667,472




Mathis 1SD « M Revenue TX Windwaod Wind, LLE

EHIBIT B-1 REVENUE WITH AGREEMENT
Lne | Column | Celumn Column Column Colymn Column Column Column Column Column Column
] C 1] E F G H ] ] L] L
Agr S¢hoo| Bistrict MED Tanes State Funds Taxable Total Totsl M&O Total State Tatad Funds Total
Yoar Year Taxable Valus Naot ot Value Taxable Taxes Funds (ME&O Taxes Projected
Mot Including A Jud| Par Value rom Totsl w/Combinad and State 1018 from
Project Project Project Tww w/Limitation Tanable Valus Valug Funds}
] 2012-13
preyear1| 2013-14 | 8 284,035.972 3,735,243 9,958,204 0 284,035.972 373223315 998L205 (S 13,713,438 Q
1 2014-15 | & 284,035,572 3,732,233 9,894,011 12,142,500 296,178,472 3,892,089 )8 9043212 13.826.311 s
2 2015-16 | S 284,035,972 3,732,233 9,706,507 113,480,000 397,515,972 5,223,360 | 5 10,136572 15,359,932 -
3 2016-17 | $ 284,035,972 3,732.233 9,706,507 10,900,000 294,035,972 3863633 | § 8559875 12,423,508 [1,361,167)
L] 2017-18 | § 284,035,872 3,733,233 9,706,507 10,000,000 294,035,972 386363318 9,778,750 13.542,383 (197,887)
5 2018-19 | 5 284,035,972 3,731,233 9,706,507 10,000,000 294,035,972 38636335 9,778,750 13,642,383 (ﬁﬂ.ﬂﬁ!}l
& 2019-20 | $ 284,035,972 3730331 9.706.507 10,000,000 294,015,972 3863633 |5 9,778,750 13,642,383 55,564},
ki 202021 | S 284,035,973 3,711,233 9,708,507 10,000,000 294,035.972 1865363315 a77aTS0 12.642.383 51,337).
] 202122 | 5 284,035,972 3,731,233 9,706,507 10,000.000 | § 294,015,972 | § 3,B53.63315  3T7L750 13,642,381 47,364}
2 W22-23 | 5 184,035,972 3,730223 9,706,507 10,000,000 | 5 294,035,972 | 5 3186363315  9.778,750 13,642,383 [43,634)
i 023-24 184,035,972 3,731,233 9,706,507 10,000,000 | § 294035972 | § 3,853,633 9,773,760 13,6472.413 (40,099}
u 2024-25 284,035,972 3,731,233 9,706,507 68,273,500 | § 352,303,472 | § 4,629,346 9,614,308 14,243,654 564,436
12 2025-26 184,035,972 3,732,213 5,706,507 64,524,000 | 5 348,553,972 | § 4,580,078 9,096,045 13,676,123 -
13 J026-27 284,035,972 3732223 9,706,507 60,960,400 | § 5016372 | § 4,533,515 9,144,253 13,677,768 E
14 027-28 284,035,972 3,732,233 5,706,507 57631500 | § 341,667,472 | 5 4,489,511 9,273,478 13,762,929 =
15 2028-29 284,035,972 3,732,133 9,706.507 54,465,600 | § 338,502,572 [ § 4,447,924 9,219,986 13,667,910 [ § -
S (1,292,677
EXHIBIT B-2 REVENUE WITHOUT AGREEMENT
Une | Column | Column Column Column Column Column Column Column Column Column
B C [+] E F [ H ] 1] R
Agr $chool District MAD Taxar State Funds Taxable Total Total MLD Total State Total Funds
Yaor Year Taxsbls Value [ Nt Valug Tazable Tazes Funds {MED Tares
Not Indud Hud| ot Par Valoa/l w/Comb wit '] and State
Frofect _ Froject Project Tww Limitation Values Value Funds)
o 201213 | 5 278,466,519
preyear]| 201314 | § 284,035,972 | 8 3,732,233 9,958,204 Q| 284,035,972 3,732,233 9,581,205 | § 13,713,428
1 201415 | § 284,035,972 | § 3,732,233 9,894,011 12.292.500 155,278,472 3,893,099 9943212 | § 13,835,311
2 2015-16 | S 384,035,972 | § 3,732,213 9,706,507 113,480,000 392,515,972 5,123,360 10,136,572 15.188.932
E) W016-1T | 5 284,035,972 | § 3,732,233 9,706,507 107,262,600 391,298,572 5,141,663 8,643,011 13,784,674
4 201718 | § 284,035,972 | § 3,732,233 9,706,507 101,386,600 385.422572 $.064,453 4,775,817 13,840,270
5 2018-19 | § 384,035,972 | § 3,732,713 9,706,507 5,818,000 379,853,972 4,921,181 4,711,164 13,702,435
& 2019-20 | § 284,035,972 | § 3,732,213 9,706,507 50,555,300 374,591,272 4,922,129 1§ 8,775,817 13,637,946
7 202021 | § 284,025,972 | § 3,732,133 9,706,507 85,531,700 369,617,672 4.B56776 | & 8,835,943 13,693,719
a8 2021:22 | § 284,035,972 | § 3732133 9,706,507 80,551,300 364,917,272 47501318 8894704 13,629,747
9 W022-23 | § 284,035,972 | § 3,732,213 9,706,507 76,433,100 360,475,072 4736642 1 § 8,549,374 13,646,016
10 2023-24 | § 284,035,972 | & 3,732,213 9,706,507 72,241,000 356,376.972 4651479 |5 9,001,031 13,682,511
11 2024-15 | § 284,035,572 | § 3,732,233 8,706,507 64,273,500 352,309,472 4629346 | 5§ 9049872 13,679,218
12 2025-26 | § 284,035,972, § 3,732,233 8,705,507 64,524,000 348,559,972 4,580,073 9,095,045 13,676,123
12 2006-17 | § 284035972 | § 3,732,283 9.706.507 60.950,400 345.016.372 4,533.515 9,144,253 13,677,768
14 2027-18 | § 283,035,972 ;5 3,733,833 8,706,507 57,631,500 341,667,472 4,489,511 9,273.47¢ | § 13,762,929
15 2028-29 | & 284035972 § 3,732,233 9,706,507 54,466,600 | 5 338,502,572 4,447,924 1 5 9,219,985 | 5 13,667,910




Extimated Exemptlons (Not &S Temable MEO Tax

MEO Property
Yearol  Yearot 1,::‘ Vool School | Marketvslue  Indiding Ch3t3 Valusat :l::::::‘: n‘:"""“‘ Value M“::l: ';"" MEOTaxBase MEOTax  Lavy ':":'0:;; 145 Tax
Project  Tax Credit SettleUp Lhensdt Yasr with na Value investment e ionl Rate Limitation Property Years 1.13 Rate without Limhation Rats
Exemptions Limitation){Esv} {Est) Amount P timitation
NOTE: This s a BETA test estimating spreadsheet for a Chapter 313 project with a firsi
m‘:‘_u“"k“ qualifylng time period in 2013. Varlables to plug In are: Estimated Market Values, Non
mn‘v; {such as Pollutlon Control), the school district limitation amount, and M&O and 185 ta
Efgiblity Catagory: SAMPLES. This sheet generales estimated gross tax benellt BEFORE any reductions dh
distrlet for A P ion, £ dinary Ed konal E; orother negotla
Limitation Amount: | $10.000.000 — —

[] 2013-14° 2013 [ 0 $o $0 50 511314 0 502046

1 We1s 2004 | 512,242,500 50 $12242500 40 E] $12,742500 511211 $138512 5138512 507328

2 2015-16 2015 | 5113.480.000 50 5113430000 -§101,132,500 -876.93% 50 50 $113480000 811314 $1,283913 $31233913 $02282

3 1 016 | 5167262600 50 507,262,600 56217400  S5.AN%  S10000000 537262500  $10000000 S13T14 - SL213369 5113140 soteis

4 1 2 w7 $181,286.500 S0 $I00,336600  $3,576,000 540% 510000000 $91,386500 S$10000000 511314 SLIATCEE  S1I3,140  SG2473

s 2 3 26518 595 815,000 5Q 595,812,000 £3,%63,600 549% 510000000 $E5,218000  S10000000 511314 51084085 $113,140 502485

& 3 4 2018 | 550,553,300 S0 S90SK300 53,262,700  545% 510000000  $8O555300 S10000000 511314 $1,024343  $113,140 502474

7 4 5 2020 | 585581700 50 $35581,700  $4973600  549% 510000000 S7SSALIO0 510000000 S1.4314  SOEEITT  S113340 50247

] t] B o0 | 580,831,300 50 5§30881,300  $4200400  5A49% 510000000 SMQEA1300 SI0000000  $1.1312  SMSM9L S0 501489

9 € 7 002 | $76.429.100 0 $76439,100  $4442200  549%  S10000000 46643900 510,000,000 SL1314 5364812 §113,340 G013

0 7 ] 2023 '} $72241.000 2] $12341000  £4190,100 S49%  $10000000 $62,241000 $10000000  St.131d  $317,315  S113140  $ouany

i1 1 02425 2024 | 568273500 E] $64,271, 500 50 0 $68,273500 511313 ST7IAME  STT2A46 501450

12 2 025-26 2025 | 564,524,000 5 $64,524,000 s0 S0 $84524000 511314 $730015  S730025  S0149%

13 3 202637 2076 | $50.980.400 S0 $60.980.400 50 $o $60.980400 S51.1311  $685932  $685,812 501449




vands 1o7

Sum af MA0 Tax Tax Cradits GrossTax  Pratecilon of
MEQand Sumof MED amaunt possibleto be  Totsllevy Cumulative Savings  Future District Other Net NatTan
185 Tan 188 Tox and 1S Tan  TaxSavings Valus uponwhich  spplicantis received by Lossfrom TexCredlt ety et Tan Supplemental  Savings
Lavy Lavies Levies AFTER Dusto tan cradits sre aligibleto  company each Taxcredit Applied to Savings + ["Revense Expenses Savings PLT/PILOT Paymanizio  [Savings for
BEFORE CREDIT Limdtation based receheas  yearbasedon amount Company's Credit Pratection”) Lol ‘I‘:Hmkl Cnm"l
CREDIT CREDITED creditsIn ¢ tsasspaldand peryesr Total Texer Savin parry}
CREDITED yuar a1 sXap ts)  (from school
finance modet
t complate tax year of the
1-Chapter 313 exemptlons NGT INCL. HERE NOT iNCL, HERE NOTINCL HERE NOT IKCL HERE
 rates. VALUES HERE ARE ’ : t !
ue 10 payments ta the
ed supplementa
—®___ 50 50 5 = 30 50 50 £0 7] %0 5 S|
28501 5167012 $167,012 0 $2,241,500 $15312 50 50 50 $0 & $0 50 50
$158,961 51541874 _ $1542.874 $o 5103,480.000  $1.170.773 S0 o 0 0 0 so 1) s0
$154,789 5307919 $307919 51100429 E ] 51,100,429 S0 50 51,100,419 50 $1,1004329
$250.79 )6 069 $193991  §1001348 s$17037 S170870 $170878 51204006 S0 $0 51,204,826 50 $1,204,826
$238,108 5351340 5180370 900,945 S1sn S170878  SMLTSE  S1,141.823 50 40 $LuaLa s0 $114823
$224034  $337.174 $168,587 $311,403 $154,507 5158387 3551032 51079990 $0 $0 S1,079,9% 50 $1,079,9%0
211,472 4612 $162,306 $855,131 S162306  $162,306 $67LBA9  S1017438 $0 5 $1.017,432 $0 SL017,438
$198887 4312007 5156014 5801951 $156014 5156014 5828662  $957,965 S0 s0 $957,565 $0 $957,563
$114888  $228,028 $114,014 $151,602 S1a0014 5114014 5942676  $36%,706 s0 0 $865,706 S0 $865,706
108,143 $121 110,642 195 11 11 1083319 14,837 0 $0 $814.037 $0 14 837
510L,728  $874,174 5731348 S0 5074,174 $142.826 51,156,148 S1AILM6 sa 50 Stax,me $0 5142,326
§96,721 $826,736  $816746 50 5826,746 S0 51196148 50 H ] 50 S0 $0 50
$88.361 5178393  $772.293 0 $778.291 S0 $11%6.144 %0 0 50 50 50 50
Limdtation Tan Sevings: $7,129,654 Actrued Credits 51,196,144
Credits/7. $170,878 Totals: _ $8.375.818 o 0 58,375,838 50 50 53,325,038
Craditt Savings: 51,196,144
sum of tazes paid in first two years on base > limit:  $1,196,144
Amount of ax credits "lost™; $0
MED tax lavy for the Two yesrs before tas bunefits resultin levy loss: 51,422,424
13 year total levy without sny Kmit or credit: 511,649,641
13 yaar totsl taa savings/Lavy Loss: 58,325,328
Taxey actually pald:  §3.232,803
2B51%  hthe of tanes pays with 313 agr pared 10 whal they would have pald withaut 312 agreement
B5.63% | tha percentage of the total tavings dus 1o the limration
14.37%  lithe peicentage of lhe total umin!i due to the cradit.
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Live Oak County

Population

B Total county population in 2010 for Live Oak County: 11,210, up 1.0 percent from 2009, State population increased 1.8 percent in
the same time period.

m Live Oak County was the stale's 158th largest county in population in 2010 and the 94th fastest growing county from 2009 to 2010,

B Live Oak County's population in 2009 was 54.1 percent Anglo (above the staie average of 46.7 percent), 3.0 percent African-
American (below the state average of 11.3 percent) and 41.7 percent Hispanic (above the state average of 36.9 percent).

m 2009 population of the largest cities and places in Live Oak County:
George West: 2,200 Three Rivers: 1,598

Economy and Income
Employment
8 September 2011 total employment in Live Oak County: 5,187 , up 5.3 percent from September 2010. State total employment
increased 0.9 percent during the same period.
{October 2011 employment data will be available November 18, 2011).

B September 2011 Live Oak County unemployment rate: 6.7 percent, up from 6.4 percent in September 2010. The stalewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010,
B September 2011 unemployment rate in the city of;

{(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Inconme

® Live Oak County's ranking in per capita personal income in 2009: 207th with an average per capita income of $28,447, down 1.7
percent from 2008. Statewide average per capita personal income was $38,609 in 2009, down 3.1 percent from 2008.

Industry

a Agricultural cash values in Live Oak County averaged $27.91 million annually from 2007 to 2010. County total agricultural values in
2010 were down 2.2 percent from 2009. Major agriculture related commadities in Live Oak Counly during 2010 inciuded;

= Recreation = Sorghum * Fed Beef = Other Beef = Hunting

B 2011 oil and gas production in Live Oak County: 505,357.0 barrels of oil and 22.6 million Mcf of gas. In September 2011, there
were 182 producing oil wells and 359 producing gas wells.

Taxes

Sales Tax - Taxable Sales

(County and city taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarterly (September 2010 through December 2010)

m Taxable sales in Live Oak County during the fourth quarter 2010: $22.40 million, up 66.0 percent from the same quarter in 2009.
m Taxable sales during the fourth quarter 2010 in the city of.
George West: $5.80 million, up 40.0 percent from the same quarter in 2009.
Three Rivers: $4.66 million, up 35.8 percent from the same quarter in 2009.
Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010}
B Taxable sales in Live Oak County through the fourth quarter of 2010: $73.35 million, up 37.8 percent from the same period in 2009,
B Taxable sales through the fourth quarter of 2010 in the city of:

George West: $18.50 million, up 14.3 percent from the same period in 2009,
Three Rivers: $15.90 million, up 18.9 percent from the same period in 2009.
Annual (2010)

® Taxable sales in Live Oak County during 2010; $73.35 million, up 37.8 percent from 2009.
8 Live Oak County sent an estimated $4.58 million (or 0.03 percent of Texas' taxable sales) in state sales taxes to the state treasury

in 2010.
® Taxable sales during 2010 in the city of:
George West: $18.50 million, up 14.3 percent from 2008.
Three Rivers: $15.90 million, up 18.9 percent from 2009,
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Sales Tax — Local Sales Tax Allocations

{The release date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled for
November 9, 2011.)

Monthly
m Statewide payments based on the sales activity month of August 2011: $505.22 million, up 13.9 percent from August 2010.

® Payments to all cities in Live Oak County based on the sales activity month of August 2011: $124,242.09, up 110.7 percent from
August 2010.

m Payment based on the sales activity month of August 2011 to the city of:
George West; $59,311.61, up 106.5 percent from August 2010.
Three Rivers™: $64,930.48, up 114.7 percent from August 2010,
Fiscal Year

m Statewide paymenis based on sales activity months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010.

m Payments to all cities in Live Oak County based on sales activity months from September 2010 through August 2011: $1.08 million,
up 6.6 percent from fiscal 2010.

& Payments based on sales activity months from September 2010 through August 2011 to the city of:
George West: $552,067.62, up 47.7 percent from fiscal 2010.
Three Rivers*: $528,040.88, down 17.4 percent from fiscal 2010.
January 2011 through August 2011 (Sales Activity Year-To-Date)

= Stalewide payments based on sales activity months through August 2011: $3.99 billion, up B.3 percent from the same period in
2010.

m Payments to all cities in Live Oak County based on sales activity months through August 2011: $773,375.28, up 7.4 percent from
the same period in 2010.

& Payments based on sales activity months through August 2011 o the city of:
George West: $387,612.75, up 71.0 percent from the same period in 2010.
Three Rivers*: $385,762.53, down 21.8 percent from the same period in 2010.
12 months ending in August 2011

m Statewide payments based on sales activity in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

B Payments to all cities in Live Oak County based on sales activily in the 12 months ending in August 2011: $1.08 million, up 6.6
percent from the previous 12-month period.

a Payments based on sales activity in the 12 months ending in August 2011 to the cily of:
George West: $552,067.62, up 47.7 percent from the previous 12-month period.
Three Rivers*: $528,040.88, down 17.4 percent from the previous 12-month period.
m City Calendar Year-To-Date (RJ 2011)

& Payment to the cities from January 2011 through October 2011:
George West: $475,111.74, up 47.4 percent from the same period in 2010.
Three Rivers": $465,106.81, down 15.0 percent from the same period in 2010.
Annual (2010)
8 Statewide payments based on sales activity months in 2010: $5.77 billion, up 3.3 percent from 2009.
® Payments to all cities in Live Oak County based on sales activity months in 2010: $1.03 million, up 37.4 percent from 2008.
® Payment based on sales activity months in 2010 to the city of:
George West: $391,107.64, up 9.2 percent from 2009.
Three Rivers*: $635,625.56, up 63.4 percent from 2009.
*On 4i1/2011, the city of Three Rivers's local sales tax rate increased by 0.25 from 1.000 percent to 1.000 percent.

Property Tax

® As of January 2009, property values in Live Oak County: $2.03 billion, up 14.0 percent from January 2008 values. The property tax
base per person in Live Oak County is $184,132, above the statewide average of $85,808. About 30.2 percent of the property tax
base is derived from oil, gas and minerals.

State Expenditures

8 Live Oak County's ranking in state expenditures by county in fiscal year 2010: 166th. State expenditures in the county for FY2010:
$38.01 million, down 0.4 percent from FY2009,

B |n Live Oak County, 6 stale agencies provide a total of 33 jobs and $402,329.00 in annualized wages (as of 1st quarter 2011).
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® Maijor state agencies in the county (as of first quarter 2011):
» Departiment of Transporiation = Department of Public Safety

= Parks & Wildlife Department = Health & Human Services Commission
= AgriLife Extension Service

Higher Education

B Community colleges in Live Oak County fall 2010 enrollment:
= None.

¥ [ jve Oak County is in the service area of the following:

= Coastal Bend College with a fall 2010 enrollment of 4,348 . Counties in the service area include:
Alascosa County
Bee County
Brooks County
Duval County
Jim Wells County
Karnes County
Kleberg County
Live Oak County
McMullen County

® Institutions of higher education in Live Oak County fall 2010 enroliment;
= None.

School Districts
¥ |ive Oak County had 2 school districts with 7 schoals and 1,749 students in the 2009-10 school year.

(Statewide, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= George West ISD had 1,118 students in the 2009-10 school year. The average teacher salary was $45,615. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 79 percent.

» Three Rivers ISD had 631 students in the 2009-10 school year. The average teacher salary was $47,991. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 75 percent.
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