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FINDINGS OF THE PAINT CREEK INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

OCI ALAMO 7 LLC (#1056)

STATE OF TEXAS s
COUNTY OF HASKELL

On the 19" day of October, 2015, a public méeting of the Board of Trustees of the
Paint Creek Independent School District (“District”) was held. The meeting was duly
posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551,
Texas Government Code. At the meeting, the Board of Trustees took up and considered
the application of OCI Alamo 7 LLC (“Applicant”) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District. The Board of Trustees has considered the economic impact analysis and the
project certification issued by the Texas Comptroller of Public Accounts. After hearing
presentations from the District’s administrative staff, and from consultants retained by the
District to advise the Board in this matter, and after considering the relevant documentary
evidence, the Board of Trustees makes the following findings with respect to application
from Applicant, and the economic impact of that application:

On January 19, 2015, the Superintendent of the District, acting as agent of the Board
of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received an
Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is attached as
Attachment A.

The Applicant, (Texas Taxpayer 1d. 32055582368), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.

See Attachment B,

Page 1



The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the Haskell County
Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054. On May 15,
2015, the Comptroller determined the Application to be complete.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on August 7, 2015 in which the
Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of
Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised values; 3) the proposed project is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25" anniversary of the beginning of the limitation period; and, 4) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees has previously directed that a specific financial analysis be
conducted concerning the impact of the proposed value limitation on the finances of
District. A copy of the report prepared by Moak, Casey & Associates, Inc. is attached to
these findings as Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E,

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA®s determination is attached to these findings as Attachment F.

The Board has adopted the Texas Economic Development Agreement (Form 50-
286) as promulgated by the Comptroller’s Office. Form 50-286 has been altered only in
accordance only the provisions of the template that the Comptroller permitted. The

proposed Agreement is attached to these findings as Attachment G. In November 2014,
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the Texas Comptroller’s Office announced its intention to modify Comptroller Form 50-
286 and to permit amendments to existing agreements including the agreement for which
these Findings are being made. The Board will consider all authorized amendments to the
Agreement on Applicant’s request, in the event a new form is adopted.

After review of the Comptroller’s Certificate and economic analysis, and in

consideration of its own studies the Board finds:

Board Finding Number 1.
The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024 for eligibility for a
limitation on appraised value.
In support of Finding 1, the Application indicates that:
OCI Alamo 7 LLC proposes to develop a utility-scale, grid-connected solar

photovoltaic energy (PV) plant within the Paint Creek Independent School Distriet.

Property which is used for renewable energy electric generation satisfies the requirements

of §313.024(b)(5).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement.

In support of Finding 2, the Comptroller’s Economic Impact Evaluation and
Certification, Attachment C, states:

This represents the Comptroller’s determination that OCI Alamo 7, LLC (project)
is reasonably likely to generate, before the 25th anniversary of the beginning of the
limitation period, tax revenue in an amount sufficient to offset the school district

maintenance and operations ad valorem tax revenue lost as a result of the
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agreement. This evaluation is based on an analysis of the estimated M&O portion

of the school district property tax levy and direct, indirect and induced tax effects

from project employment directly related to this project, using estimated taxable

values provided in the application.

Estimated ISD M&O | Estimated IsD M&go | coumated ISDM&O | Estimated ISD M&O
Tax Year | Tax Levy Generated | Tax Levy Generated ool LediPLaix s TaxLevilase 32
) Result of Agreement | Result of Agreement
(Annual) (Cumulative) )
(Annual) {Cumulative)
Limitation 204 £ o > i
Pre-Years A 20 50 20 Pl
2016 50 $0 S0 S0
2017 $208,000 $208,000 $2,756,000 $2,756,000
2018 $208,000 $416,000 $2,311,400 $5,067,400
2019 $208,000 $624,000 $1,933,490 $7,000,890
2020 $208,000 $832,000 $1,612,267 $8,613,157
Limitation Period| 2021 $208,000 $1,040,000 $1,339,227 $9,952,383
(10 Years) 2022 $208,000 $1,248,000 $1,107,143 $11,059,526
2023 $208,000 $1,456,000 $909,871 $11,969,397
2024 $208,000 $1,664,000 $742,190 $12,711,587
2025 $208,000 $1,872,000 $599,662 $13,311,249
2026 $208,000 $2,080,000 $478,513 $13,789,762
2027 $592,800 $2,672,800 $0 $13,789,762
Maintain Viable | 2028 $592,800 $3,265,600 S0 513,789,762
Presence 2029 $592,800 $3,858,400 ] $13,789,762
(5 Years) 2030 $592,800 $4,451,200 S0 $13,789,762
2031 $592,800 $5,044,000 S0 $13,789,762
2032 $592,800 $5,636,800 S0 $13,789,762
2033 $592,800 $6,229,600 50 $13,789,762
2034 $592,800 56,822,400 S0 $13,789,762
Additional Years | 2035 $592,800 $7,415,200 S0 $13,789,762
as Required by 2036 $592,800 58,008,000 ] $13,789,762
313.026(c)(1) 2037 $592,800 $8,600,800 S0 $13,789,762
(10 Years) 2038 $592,800 $9,193,600 S0 513,789,762
2039 $592,800 $9,786,400 S0 513,789,762
2040 $592,800 $10,379,200 S0 513,789,762
2041 £592,800 $10,972,000 S0 $13,789,762
$10,972,000 is less than $13,789,762

Analysis Summary

Is the project reasonably likely to generate M&O tax revenue in an amount sufficient to offset the

No

M&O levy loss as a result of the limitation agreement?

NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax levy directly
related to this project.

Source: CPA, OCI Alamo 7, LLC
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Employment Personal Income Revenue & Expenditure
Indirect + Tndirect+
Year Direct Induced Total Direct Tnduced Total Revenue Expenditure  |Net Tax Elfect

2015 0 0 0 $0 30 $0 $0 $0 $0
2016 200 1,159 1359 $7,506,800 $68,787,145 $76.293,945 $9,971.619 -$2,342,224 $12.313,843
2017 2 47 49 $74,000 $9,447,484 $9,521.484 $495.911 $976,563 -$480,652
2018 2 14 16 $74.000 $5,907,445 $5,981.,445 $358,582 $961,304 -$602,722
2019 2 8 -6 $74,000 $2,977,758 $3,051,758 $236,511 $892,639 -$656,128
2020 2 (22) -20 $74,000 $1,634,984 $1,708,984 $122,070 $785,828 -$663,758
2021 2 (23) 21 $74,000 $170,141 $244,141 $68,665 $671,387 -$602,722
2022 2 (23) 21 $74,000 -$562,281 -$488,281 $7,629 $526,428 -$518,799
2023 2 (20) -18 $74.000 -$440,211 -$366,211 $15,259 $427.246 -$411,987
2024 2 (22) =20 $74,000 -$684,352 -$610,352 $7.629 $350,952 -$343.323
2025 2 (10) -8 $74,000 -$1,294.703 -$1,220,703 -$33,400 $251,770 -$305,176
2026 2 (18) -16 $74.000 -$1,050,563 -$976,563 -$83,923 $175.476 -$259,399
2027 2 (14) -12 $74.000 -$1,294.703 -$1.220,703 -$137,329 $61,035 -$198,364
2028 2 (10) -8 $74.000 -$1,050,563 -$976,563 -$129.700 -$7,629 -$122,071
2029 2 41 43 $74.000 $3,588,109 $3,662,109 $335,693 -$160,.217 $495,910
2030 2 (12) -10 $74,000 -$1,050,563 -$976,563 -$152,588 -$91,553 -$61.035
2031 2 (12) -10 $74.000 -$1,294,703 -$1,220,703 -$198.364 -$167,847 -$30,517
2032 2 (14) -12 $74,000 -$1,782,984 -$1,708,984 -$221,252 -$198.364 -$22.888
2033 2 (16) -14 $74,000 -$1,782,984 -$1,708,984 -$274.658 -$305,176 $30,518
2034 2 (20) -18 $74,000 -$2.515,406 -$2,441.406 -$350.952 -$343,323 -$7.629
2035 2 (22) =20 $74,000 -$2,759,547 -$2,685,547 -$404,358 -$396,729 -$7.629
2036 2 (25) -23 $74,000 -$3,491 969 -$3,417,969 -$450,134 -$511,169 $61,035
2037 2 (25) -23 $74,000 -$4,224 391 -$4.150,391 -$511,169 -$587,463 $76,294
2038 2 (29) =27 $74.000 -$4.468,531 -$4.394.531 -$503,540 -$587.463 $83.923
2039 2 (29) 27 $74.000 -$4.712,672 -$4,638,672 -$579.834 -$679,016 $99.182
2040 2 (35) -33 $74.000 -$6,177,516 -$6,103,516 -$656.128 -$770,569 $114.441
2041 2 (33) -31 $74,000 -$5,933,375 -$5.859,375 -$671,387 -$823,975 $152,588
$6,240,846 -51,892.,089 $8,132,935

$19,104,935( is greater than  $13,789,762

Analysis Summary

1s the project reasonably likely to gencrate tax revenue in an amount sufficient to offset the Mé&O levy loss as a result

of the limitation agreement?

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose,
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Board Finding Number 3.

The limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this
state.

The Comptroller has determined that the limitation on appraised value is a determining

factor in the OCI Alamo 7, LL.C’s decision to invest capital and construct the project in

this state. This is based on information available, including information provided by the

applicant. Specifically, the comptroller notes the following:

According to the application, the applicant’s parent company is a national
developer with the ability to locate projects of this type in other countries and
states in the U. S. with strong solar characteristics.

Per the application, the applicant requires this appraised value limitation in order
to move forward with construction this project in Texas. Without the tax
incentives in Texas, a project with a power purchase agreement is not financeable.
Per the applicant, without the tax incentive, the applicant would be forced to
abandon the project and spend its development capital and prospective investment
funds in other states where the rate of return is higher on a project basis.
Comptroller research, dated December 18, 2013 by Rivard Report, includes an
article on Alamo 1 and the completion of the first phase of a 400 megawatt deal
(Alamo, 2, 3,4, 5, 6 and 7).

Comptroller research, dated April 1, 2014 by enerG, includes an article on San
Antonio’s super-sized solar project. Mr. Dorazio, President and CEO of OCI
Solar Power, states Alamo 5, 6 and 7 will be much larger, each likely in the 100
plus megawatt range. They will be built in, as yet undetermined, location in west
and north Texas where the solar radiation levels are better.

Comptroller research includes a 2014 OCI Alamo presentation, by Mr. Dorazio,
listing the locations of OCI Alamo projects 3-7.
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Board Finding Number 4.
The Board finds that the Application Fee received for the Application

for which these Findings are being made was reasonable and only in }
such an amount as was necessary to cover the District’s costs of |
processing such Application. i
In support of Finding 4, the Board reviewed the Application Fee payment included in the |

Application at Attachment A, the contract with the District’s consultants and the internal

costs for processing the application, if any.

Board Finding Number 5.

Based upon the information provided in the Application and in the
Comptroller’s Economic Impact Evaluation and Certification,
Attachment B, package, the Board finds that that the number of jobs
to be created and the wages to be paid comply with the requirements of
statute; and, the Board further finds that the Chapter 313 Tax
Limitation Agreement (Attachment G), in accordance with
Comptroller’s Form 50-286, contains all required provisions and
information related to the required job creation requirements, to wit:
the provisions set forth in Subsections 9.1C&D of such Agreement.

In its Application, Applicant has committed to creating two (2) new qualifying jobs. The
average salary level of qualifying jobs will be at least $37,000 per year. The review of the
application by the State Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with current Tex. Tax Code §313.021(3)
requirement that qualifying jobs must pay 110 percent of the county average manufacturing
wage. As defined in Section 313.021 of the Tax Code, "Qualifying job" means a permanent
full-time job that:
(A) requires at least 1,600 hours of work a year;
(B) is not transferred from one area in this state to another area in this state;
(C) is not created to replace a previous employee;
(D) is covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may

voluntarily waive the coverage; and
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(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.

Based upon the information provided to the District with regard to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation requirement set
forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the size
and scope of the project described in the Application, the required number
of jobs meets or exceeds the industry standard for the number of
employees reasonably necessary for the operation of the facility.

Board Finding Number 7.

The Applicant does not intend to create any non-qualifying jobs.

In its Application, Applicant has indicated that it does not intend to create any non-
qualifying jobs. But, for any non-qualifying job which the Applicant may create,
the Applicant will be required to pay at least the county average wage for all jobs

in the county in accordance with the provisions of Tex. Tax Code §313.024(d).

Board Finding Number 8.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects
that the project would initially add $285 million to the tax base for debt service purposes
at the peak investment level for the 2017-18 school year, with the project value expected
to depreciate over the course of the agreement. The project remains fully taxable for debt
services taxes, if the District decides to issue future debt. Under the estimates presented
in the school finance analysis, the taxpayers of the District could see long-term benefit
from the OCI Alamo 7 LLC project in meeting the District’s future service needs even
with the expected depreciation of the project’s taxable value, although the project value
will be substantially reduced in the out-years under current law with regard to the

appraisal of solar projects.
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Board Finding Number 9.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates
that there will be little to no impact on school facilities created by the new project. This
finding is confirmed by the TEA evaluation of this project’s impact on the number and size

of school facilities in the District as stated in Attachment F.

Board Finding Number 10.

The Board finds that with the adoption of District Policy CCG (Local),
implemented in conformance with both Comptroller and Texas
Education Agency Rules governing Chapter 313 Agreements, it has
developed a process to verify, either directly or through its consultants,
the accuracy and completeness of information in annual eligibility
reports and biennial progress reports regarding (1) the reported
number of jobs created and (2) the reported amount invested in the
property.

Board Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCG (Local) which requires, upon the filing of
an Application under Tax Code Chapter 313, the retention of consultants in order to verify:
(1) that Applicant’s information contained in the Application as to existing facts is true and
correct; (2) that Applicant’s information contained in the Application with respect to
projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially

reasonable and within the ability of Applicant to execute; (4) that Applicant’s
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representations concerning and economic incentives being offered, if any, and (5) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by Applicant under oath. Chapter
313 Applications are governmental records under Tex. Penal Code § 37.01(2)(A); as a
result, all statements contained therein are representations of fact within the meaning of
Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and
the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an “official
proceeding,” a false statement on a Chapter 313 application constitutes perjury under Tex.

Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.

The consultants have prepared signed statements that the consultants have reviewed and
verified the contents of the Application and have determined that the current statements of
fact contained in the Application are true and correct. (Attachment H) The Board finds
that reliance by the Board and its consultants upon verified statements of the Applicant,
especially as to Applicant’s future intentions which cannot be objectively verified is

reasonable and within the intent of Chapter 313, Texas Tax Code.

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Twenty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-286, contains all required provisions and

information related to the required investment amount, to wit: the amount set forth in

Section 2.4B of said Agreement. According to the Texas Comptroller of Public Accounts’
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School and Appraisal Districts' Property Value Study 2014 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year, Attachment F.
The total industrial value for the District is $1.6 million. The District is categorized as
Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according
to the federal decennial census, the population: (A) remained the same; (B) decreased; or
(C) increased, but at a rate of not more than three percent per annum. The District is
classified as a “rural” district due to its population characteristics. Given that the value of
industrial property is more than $1 million, but less than $90 million, it is classified as a

Category 11 district which can offer a minimum value limitation of $20 million.

Board Finding Number 13.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286,
contains all required provisions and information related to the
required investment amount, to wit: the amount set forth in Section
2.4B of said Agreement.

The Board relies on the certifications of its consultants and the Comptroller’s Approval of
the Agreement form. (Attachment I)
Board Finding Number 14.

The Applicant (Taxpayer No. 32055582368) is eligible for the limitation

on appraised value of qualified property as specified in the Agreement

as an active franchise-tax paying entity.
The Applicant, (Texas Taxpayer No. 32055582368), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller.
See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286 contains all required
provisions necessary for the Board to assess the eligibility of any business to which an
agreement is transferred, to wit: the requirement that all assignments are amendments to

the provision forth in Section 10.4 of said Agreement,
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Board Finding Number 15.

The project will be located within an area that is currently designated
as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.

Board Finding Number 16.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first year that the value limitation is in effect without
the proposed Agreement, However, with this Agreement, the negative consequences of
granting the value limitation are offset through the revenue protection provisions agreed to
by the Applicant and the District. The Agreement contains adequate revenue protection

measures for the duration of the Agreement.

Board Finding Number 17.

The Board finds that the methodology and processes for determining
Applicant’s revenue protection payments as are set forth in Article IV of the
Chapter 313 Tax Limitation Agreement (Attachment G) comply with Texas
Tax Code, Chapter 313.

In support of this Finding, the Board relies upon the recommendation of its consultants.
(Attachment H)
Board Finding Number 18.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286
contains all required provisions necessary for the Board to assess
performance standards and to require periodic deliverables that will
enable it to hold businesses accountable for achieving desired results,
to wit: the reporting requirements set forth in Article VIII of said
Agreement.
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Board Finding Number 19.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, is in the form of the template Texas Economic
Development Act adopted by the Comptroller. Should a new template
be adopted that corrects the broken cross references, clarifies wording
and grammatical errors, and corrects contractual ambiguities not
acceptable to either party, the Board finds that it would be in the
District’s best interest to agree to amend the Agreement.

Board Finding Number 20.
The Board finds that there are no conflicts of interest at the time of
considering the agreement.
The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), set forth at http://pol.tasb.org/Tlome/Index/588, that it has taken appropriate
action to ensure that all District Trustees, have disclosed any potential conflicts of interest,
and that such disclosures will be made if any conflict of interest arises in the future, in

compliance with the requirements of Texas Local Gov’t Code §171.004.

In addition, at the public hearing, the Board caused the statement set forth in Attachment
J to be read into the public record and that only Board members audibly responding that
no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement,
these Findings or any matter relating to the Application upon which these Findings have

been premised.

The Board finds that with the adoption of District Policies DBD, DGA, and DH BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District
employees and/or consultants, have disclosed any potential conflicts of interest, and that
such disclosures will be mad if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application

for which these Findings are being made, as of the time of action on these Findings. In
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addition, Paint Creck ISD should ensure that disclosure occurs at the meeting at which the

school board will vote on the business’s application.

Board Finding Number 21.

The Board directs that a link on its Web site to the Comptroller’s
Office’s Web site where appraisal limitation related documents are
made available to the public.

Board Finding Number 22.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

1t is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District.

It is further ORDERED that upon the issuance by the Comptroller’s Office of a new Form
50-286 that the Board, in accordance with Comptroller rules and new form 50-286, will
consider an amendment to Attachment G upon the request of Applicant or District staff.

Dated the 19" day of October 2015.

PAINT CREEK INDEPENDENT SCHOOL DISTRICT

By: A
Gina Buerger, President, Boargsgf Trustees

ATTEST:

By: ,Qw%' .@V%M/VV%(

fBll'ucé/W atef’s, Secretary, Board of Trustees
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Attachment A

Application



Economic Development

Application for Appraised Value Limitation on Qualified Property and Analysis
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

INSTRUCTIONS: This application must be completed and filed with the schoal district. In order for an appllcation o be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to conslder the application only after the
school district has received a completed appiication. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must;
* notify the Comptroller that the school board has elected 1o consider the application. This notice must include:
— the dafe on which the school district received the application;
— the date the school district determined that the application was complete;
- the date the school board decided to consider the application; and
- arequest that the Comptroller prepare an economic impact analysis of the application;
« provide a copy of the notice to the appraisal district;
* must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9,1054; and
= forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD, See 34 TAC Chapter 9, Subchapter F

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 8, Subchapter F. .

When the Comptroller receives the nofice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application Information as contfidential and withhold It from publication on the Internet. To do so,
however, the Information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAG Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant 1o
9.1053(a)(1)(C). requested informalion shall be provided within 20 days of the date of the request, When the Comptroller determines that the application Is
complete, it will send the school district a notice indicating so, The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the schoo! board regarding the application and prepare an economic Impact evaluation by the 80th day after the Comptroller
receives a complete application—as determined by the Gomptroller.

The school board must appreve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that Is reasonably necessary 1o issue a cerificate, complete the economic impact evaluation or consider the application at any time during |
the application review period. [

Please visit the Comptroller's website to find out more about the program at www.lexasahead,org/tax_programs/chapter313/, There are links to the Chapter
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districis and wage standards may also be found at that site.

SECTION 1: School Dlistrict Information

1. Authorized School District Representative
January 19, 2015

Date Apﬁ]icaﬁon Received by District

Rick Moeller

First Name ) - Last Name o
Superintendant

—— ——_= B = — SR .

Paint Creek Independent School District
School District Name =

4485 FM 600

Strest Address o o S o - o
4485 FM 600

Mailing Address ————

Haskell TX 79521

By T sme ) o
940-864-2868 940-863-4488

Phone Number Fax Number i

rmoeller@paintcreek.esc14 . net
Email Address '

Mobile Number (nprféh_a_f}-

2. Does the district authorize the consultant to provide and obtain information related to this application? ., ........ A e [E Yes |:| No
The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/
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SECTION 1: School District Information (continuec)

3. Authorized School District Consultant (If Applicable)

Dan Casey
First Name o - Last Name
Partner
 m—— S L — — == - ot —
Moak, Casey & Associates
Firm Name - - —=-c3
512-485-7878 512-485-7888
Phone Number Fax Number
dcasey@moakcasey.com
Moblle Number (optional) = T EmallAddress
4, On what date did the district determine this application complete? ..........o0vvis i SR R R D FFbrE‘,arX 3{’ 2OE

@Yes DNG

5. Has the district determined that the electronic copy and hard copy are Identlcal? ........................ R RS

SECTION 2: Applicant Information ; ;

1. Authorized Company Representative (Applicant}

Randall Jenks

First Name Last Name

Director, Development OCl Alamo 7 LLC

wwe ~ Organlzaflon o
300 Convent Street, Suite 1900

Street Address SRS
Same

Mallng Address ———

San Antonio Texas 78205

Clly -  Sae ZIP

210.453.3195 210.45.3240

Phone Number ’ Fax Number

210.740.9160 rienks@ocisolarpower.com

Moblle Number (optional) - Business Emall Address =

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

David Pressman

First Name Last Name

Manager, Development OCI Solar Power, LLC

e o o o Organization - T
300 Convent Street, Suite 1900

Street Address = T - o S

Same

Malllng Address o i -

San Antonio Texas 78205

Gity o T S - N - zp

210.453.3202 210.453.3240

Phone Number Fax Number

617.962.0058 Dpressman@ocisolarpower.com

Moblle Number (optional) Sl S Business Emall Address

3. Does the applicant authorize the consultant to provide and obtain information related to this application? ... ............. . |Z] Yes D No

For mmare informatian, visik our we

Sile: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Clay Butler

First Name ) ) Last Name
Partner
Title

The Butler Firm, PLLC

Firm Name

512-992-0439 888-356-3151
Phone Number Fax Number
butler@thebutlerfirm.com

Business Email Address

SECTION 8: Fees and Payments

1. Has an application fee been pald to the school district? . .. .........coiveiiieinenan. TR B Bl mnrten sioiwiese wisbb IE Yes I___] No
The tolal fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid io the school district.

For the purpose of questions 2 and 3, "payments fo the school district” include any and all payments or transfers of things of value made 1o the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appralsed value.

2. Will any "payments to the school district” that you may make in order 1o recelve a property tax value limitation a
agreement result in payments that are not in compliance with Tax Code §313.027()? ........ccvvvivinnnin.. l_] Yes IZ] No D N/A

. If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method resull in “payments 1o the school district” that are not in
compliance with Tax Code §313.027(1)7 «....vvirririirieriirnernnnnreinneins e T e S e D Yes ZI No N/A

SECTION 4: Business Applicant Information .

w

OCl Alamo 7 LLC

1. What Is the legal name of the applicant under which this application is made? . B
2, List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (11 digits) ... ....covvenenennn.. 32055582368

3. Listthe NAICScode ............... N e . S B TV AT, SN e Mot B i Saney S sw AR 221114

4. Is the applicant a party to any other pending or active Chapter 313 agreaments? . ....vviit et or e e e ireennenenss D Yes |Z| No

4a. If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

l

Limited Liability Corporation

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc)
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)7 ...... [7' Yes I:l No
2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form Mo. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. ls the applicant current on all tax payments due to the State of Texas? .......... TS e mimr R SR AR AR SR SORYFSEMATINGS, VAN [Zl Yes D No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... [_Z] Yes I:I No D N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinguencles and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

For imare wiformation, visit orr website: www.TexasAhead.org/tax programs/chapter313/
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SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an enlity subject to the tax under Tax Code, Chapter 1717 .......... .o iviinias, S A A Yes D No
2, The property will be used for one of the following actlvitles:

(1) maniactining. o svvvans oo swains £ GomeR oo o9 s S8 STRIER PO TR TREEE pUET S iR s D Yes r No
{2) TONGETC I TEVMEIIIIBIN wovw i onssminn s i o0 e s <M b RS PRI 6 BS WORIGENTS a1 80058 MM KRR s I:] Yes || No
(8) a clean coal project, as defined by Section 5.001, Water Code . ..........coveriirnrreirinrinrereiaincesinns E‘ Yes No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ..........co0ovnnnuinu. I:I Yes m No
(5) renewable energy electric GENEratioN .. ........cveereaeeniernneesss CER S T V| Yes D No
(8) electric power generation using Integrated gasification combined cycle technology ... ......... ST T e D Yes / No
(7) nuclear electric pOWer generation . ... ...uieesrssivdia e s s iniaetioninsinsarinianiensarrnrair e binens D Yes [ZI No
(8) a computer center that is used as an Integral part or as a necessary auxiliary part for the activity conducted by

applicant in one or more activities described by Subdivisions (1) through (7) . .....civiivriniiinriiiiisiianenn., [:1 Yes No
(9) @ Texas Priotity Project, as defined by 313.024(8)(7) and TAG 91051 . ...\ \veeneerereareeeeienereeennnes, [ ]ves [¢] No
3. Are you requesting that any of the land be classified as qualified investment? ........... ... ... .ol D Yes No
4. Will any of the proposed qualified investment be leased under a capitalized iease? . ..........ooviiiiviiiiianinnaas D Yes lZ] No
5. Will any of the proposed qualified investment be leased under an operating lease? .........cvviiiiviiiiieirniana., [ Yes j No
8. Are you including property that is owned by a person other than the applicant? ........... . cooiiiii i D Yes No

7. Will any property be pooled or proposed lo be pooled with properly owned by the applicant in determining the amount of
VOUFQUANSH INVBRIMENET oviroins coomm st s »ie: e m me welsrs S0 b s e R s N & B om o il wa i El Yes fZ] No

SECTION 7: Project Description * |

1. In Tab 4, attach a detailed description of the scope of the proposed project, Including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for properly construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
|Z] Land has no existing improvements Land has existing improvements (complete Section 13)

D Expansion of existing operation on the land (complete Section 13) |:| Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will 0COUI? ... ..vuier e iiiin i iniainrennenns, I:I Yes No
2. Has the applicant entered Into any agreements, contracls or letters of intent related to the proposed project? .............. D Yes |Z| No
3. Does the applicani have current business activities at the location where the proposed project will ocowr? . .....coovevnnn.. D Yes IZI No
4, Has the applicant made public statements in SEC fllings or other documents regarding Its Intentions regarding the

proposed project location? ................... T R SR T R e e e e S VR GO e e e e v DYes MNO
5. Has the applicant received any local or state permits for activities on the proposed project site? ......voiviiii o aL, [:l Yes IZJ No
6. Has the applicant received commitments for slate or local incentives for activities at the proposed project site? ............. [j Yes IZ] No
7. Is the applicant evaluating other locations not in Texas for the proposed project? . ... cvvviiir i iii e innnin s iannnans I_Z] Yes |:| No
8. Has the applicant provided capital investment or return on investment information for the propesed project In comparison

with other allernative investment OpPOrUNIIEST . ..o vvur o n v e et s i arnsetntsransssnsorsasatanssnsanays D Yes EI No

9, Has the applicant provided information related to the applicant's inputs, transportatfon and markets for the proposed project? . .. . D Yes IZ] No

10. Are you submitting Information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant's degcision to Invest capital and construct the projectinTexas? ..........ooviiiiiiiiiiii oL, D Yes [Z] No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection {c)(2).” If you answered “yes"” to any of the questlons in Sectlon 8, attach supporting information In Tab 5.

For more anformation, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 9: Projected Timeline

i

T

1. Application approval by school board .. ... vvv v viiiniinieeninnens W PR PR VO AN el -

n

. Commencement of CONSIILCHION 4 4 .. v\ v uvuve it e e et et ettt e s es e e e e et e e e e

£

« Farstyear of BmMHBlON: .. v vun wrvmviniwmeiis vosan summs vis cims oo ie s 5o 500 5 snmn T ON FIDENTIAL

Begin hifing new employees . . .......oviiinninvrnnriennaninaan.s R R R N

o

6. Commencement of commercial operations .................covvvunns S B FNTRENGNG SRR e e _

7. Do you propose fo construct a new building or fo erect or affix a new improvement after your application review
start date (date your application is finally determined o be COMPIBIE)? ... .vvu e s e eee e ie e

Note: Improvements made before that time may not be considered qualified property.

8. When do you anticipate the new buildings or improvements will be placed In SEIVICE? - . .vvvvrverevrvnvven ..

SECTION 10: The Property ! 3 . ;

1. Identify county or counties in which the proposed project will be located HESke”EOLmty’ Texas

2, |dentity Central Appraisal District (CAD} that will be responsible for appraising the property i:laskell CCer_ﬂy Appraisal District B
3. Will this CAD be acting on behalf ot another CAD to appraise this PIOPEIMY? & ..vurv e sensrere e e e, [_l Yes LZ] No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
Countye .. Heskell County | 100% [0.37010 = gy - DA
(Name, tax rate and porcent of project) (Name, tax rate and percent of project)
: o s
Hospital District: Stamford Hospital | 1Q0 ﬂ 335340 Waler District: Rolling Plains 9@9 L 1 OOE 018121
{Name, tax rate and percent of project) {Narmne, lax rate and percent of project)
0, H 0,
Other (describey: FarM Market Rd. M&O [100%) 0.1368 Other (describe): _ CoUNty Precinct Rd. MO [100%| 0.0756
(Name, tax rate and percent of project) (Name, tax rate and percen of project)
§. Is the project located entirely within the 1SD listed In SECHON 17 . ...\ ut ittt e et e e e st e et e [_Z] Yes D No

5a. If no, attach in Tab 6 additional Information on the project scope and size to assist in the economic analysis.

6. Did you recelve a determination from the Texas Economic Development and Tourism Office that this proposed project and at least
one other project seeking a limitation agreement constitute a single unified praject (SUP), as allowed in §313.024(d-2)? ........ D Yes [Z] No

6a. If yes, attach In Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment = X

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimales of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/,

20,000,000.00
20,000,000.00

1. Atthe ime of application, what Is the estimated minimum qualified investment required for this school district?. . . . .. o

2

What is the amount of appralsed value limitation for which you are applying?. .. ..o ovvvvreneierrrreeenninn.

Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

3. Does the qualified Investment meet the requirements of Tax Code §313,021(1)7 .+ .o vvvuevneerer e e earess m— El Yes I:I No

4. Aftach a description of the qualified Investment [See §313.021(1).] The description must include:
a. a speclfic and detalled description of the qualified Investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. & description of any new buildings, proposed new improvements or personal property which you Intend to include as part of your minimum quali-
fied investment (Tab 7); and
c. adetailad map of the qualified investment showing location of tangible persanal proparty to be placed in service during the qualifylng time period
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

6. Do you intend to make at least the minimum qualifisd investment required by Tax Code §313.023 {or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time perlod? .................. |Z| Yes D Neo

lor more informalion, visit our website: Www.TexasAhead.org/tax programs/chapter313/
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SECTION 12: Qualified Property 3

1. Attach a detailed description of the qualifiaﬁ property. [See §313.021(2)] (If qualified Investment describes qualified property exaclly, you may skip items
a, b and ¢ below.) The description must include:
1a. a specific and detalled description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);
1b. a deseription of any new buildings, proposed new improvements or personal property which you Intend to include as part of your qualified prop-
erty (Tab 8); and
1c. a map of the qualified property showing location of new buildings or new improvements with viclnity map (Tab 11).
2. s the land upon which the new buildings or new improvements will be bullt part of the quelified property described by I
T P [[Jyes [y] o
2a. If yes, aflach complete documentation including:
a. legal description of the land (Tab 9);
b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);
¢. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detalled map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an énterprise zone under Government Code Chapter 23037 . . .. D Yes @ No
3a. |f yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
¢, order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new Improvements to the Comptrolier’s

office within 30 days of the application date. What is the anticipated date on which you will submit final proof April 2015
of a reinvestment Zone or enterprise ZONE? . u vy is et rune s insersinranssnnanrenasaneras o=

- SECTION 13: Information on Property Not Eligible.to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (lthe date the application is determined tc be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish exlsting praperly from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1061, This includes proposed property that: functionally replaces existing or demolished/removed properly; is used o maintain, refurbish, renovate,
modify or upgrade existing property; or s affixed to existing property; or is otherwise Ineligible to become qualllled property. The description must
provide sufficient detall to distinguish existing property {(question 1) and all proposed new property that cannot become qualifisd property from proposed
quallfied property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporiing
information in Tab 10:
a. maps and/or detailed site plan;

b. surveys;

c. appraisal district values and parcel numbers;

d. Inventory lists;

e. existing and proposed property lists;

f.  model and serial numbers of existing property,; or

g. other information of sufficient detail and description.
4. Total estimated market value of exlisting property (that property described In response to question1): ............ $ 101 ,340.9_0
5. In Tab 10, include an appraisal value by the CAD of all the buildings and Improvements existing as of a date

within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property 0.00

(that propserty described in rosponse fo QUESHON 2): ... ..vviiviviiviiar s siinas v e s $

Note: Invesiment for the property listed In question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-

ments of 313.021(1). Such property cannot become qualified property on Schedule B.

it our website: www.TexasAhead.org/tax_programs/chapter313/

For more informatiot
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Teonaimic Development
aml Anvalysis

Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

Atter the application and schedules are complete, an authorized representative from the school district and the business should review the application docu-
ments and complete this authorization page. Aflach the compleled authorization page in Tab 17, NOTE: If you amend your application, you will need to
cblain new signatures and resubmil this page, Section 16, with the amendment request.

1. Authorlzed School District Representative Signature

| am the authorized representalive for the school district lo which this applicalion is being submilled. | understand that this application is a government |
record as defined in Chapter 37 of the Texas Penal Code. |

I

print i ’ » j, ,
here ® /?\ ol M_UC' Hﬁf ‘ ngzp,cfwvitw

Prinl Name (Authorized School Distrlct Represertative) Tille

l -—

sign
here ; 4 . ‘/.Z'“]/ZU*'_SJ.

Signalura (Authorized School District Representative) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of fillng this application. | understand that this application Is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained In this application and schedules Is true and cerrect to the best of
my knowledge and belief.

| hereby centify and affirm that the business entity | represent is in good standing under the laws of the state in which-the business entity was organized
and that no delinquent taxes are owed lo the State of Texas.

print

here® ~Jonw __HVFF"““""L Vies ?ﬂe’ss:bgwr
Print Name (Authorized Company Representalive (Applicant)) Title

sign 4 Z‘

e Nulflon e
Sigm‘)[hre( }hmnzcd “oripny Representative (Applicant)) Dale

{

GIVEN under my hand and seal of office this, the

¢ Tiﬂ,‘&day of Wlmﬂj ' @ Il‘)—-
CATHERINE SERRATO PEREZ | \\Qk ‘ .1‘«)-': ’i) M,%

My Commission Expires o :
November 3, 2016 Notary Public in and for the State of Texas

My Commisslon explres: \\J U‘«’WF ?5 / Q—o l V

If you make a false statement on this application, you could be found gullty of a Class A misdemeanor or a state Jall felony under Texas Penal
Code Section 37.10.

Page 8 » 50-296-A « 05-14/2



SECTION 14: Wage and Employment Information

-

What Is the estimated number of permanent jobs {more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review 0
start date {date your application is finally determined 10 be complete)?. . ......ov i iiiveirarerneraenin.. = Spapem—

. What is the last complete calendar quarter before application review start date;

lj First Quarter [_—I Second Quarter E J Third Quarter D Fourth Quarter of ____2,91 4

{year)

. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 0

most recent quarter reported to the Texas Workforce Commission (TWC)? ........... e e, B T

Note: For Job definitions see TAC §9.1051 and Tax Code §313.021(3).

4. What is the number of new qualifying Jobs you are committing to create? . .........cvvvieivinrerervnrnsrnenn. P 2 =t
5. What is the number of new non-qualifying jobs you are estimating you will create? ........ovvvrrerrrerrreennn. 0
6. Do you intend to request that the governing bedy waive the minimum new qualifying job creation requirement, as

provided under Tax Code §313.025(-1)2 .. .....evvveeeennnn.. N SR SRR L SRENES SERRS S msinearr e [v/]ves [ ]no

10.

11.

12

13.

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying Job creation requirement above exceeds the number of employees neces-
sary for the operation, according to Industry standards.

Attach In Tab 183 the four most recent quarlers of data for each wage calculation below, Including documentation from the TWC website, The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
informatlon from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe county is .. ... ..oiirieiiiie i ranns 602.50 -
b. 110% of the average weekly wage for manufacturing jobs in the countyis ,........ 48R 2NN R VA 690_-_?3
c. 110% of the average weekly wage for manufacturing Jobs inthe reglonis ... .......coveiiirrninninennns i 8720176 =
Which Tax Code sectlon are you using to estimate the qualifying job wage standard required for =
L e T R [.ZJ §313.021(5)(A) or [ | §313.021(5)(B)
What is the minimum required annual wage for each qualifying Job based on the qualified property? .......... s 35,907.56 -
, o Gkt . ek JJ ¥ e .
What is the annual wage you are committing to pay jor each of the new qualifyln;-i:b; x;l; pr'e;alq_qn the
qualified property? ...........c.... s = s Sy t; .".’.-:Ju‘:“. M": " 2 'i‘,'\.}\,i ok 37,00000
Will the qualitying jobs meet all minimum requirements set out in Tax Code §313.dlg1(3)? . EERTSRE |  C  R Y [Z] Yes I_,I No

Do you intend 1o satisfy the minimum qualifying job requirement through a determ!bal]pm-plv cumulative econemic: =
benefits to the slate as provided by §313.021(3)(F)? ........ T [_J Yes @ No

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you Intend to rely on the project being part of a single unified project, as allowad In §313.024(d-2), in meeting the .
qualifying Job requirements? . ... ... .ttt i i e Cirrensraaresaeanan s —— |:| Yes [Z] No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs In the other school district(s).

SECTION 15: Economic Impact

1

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note; Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, In Tab 15,

For more information, visit our website; www,TexasAhead.org/tax_programs/chapter313/

50-296-A + 05-14/2 » Page 7
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Econonic Dex
and Analvsis

Form 50-296-A

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

B e e e e T T et i o i s e e e b
¥ 9 i y N . 1 4 : \ 1 >

Pages 1 through 11 of Application

Proof of Payment of Applicaticn Fee

Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax defaul, delinquencies and/or material
litigation (if applicable)

Detailed descripiion of the project

Documentation to assist in determining if limitation is a determining factor

unified project, documentation from the Office of the Governor (if applicable)

Description of how project is located in more than one district, Including list of percentage in each district and, if determined to be a single

Description of Qualified Investment

Description of Qualified Property

Description of Land

10

Ell

Description of all property not eligible to bacome qualified property (if applicable)

Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualiying time petiod

¢) Qualified property Including location of new buildings or new improvements

d) Existing property

e) Land location within vicinity map

f} Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high.resolution files. Include map legends/markers.

12

Request for Waiver of Job Greatien Requirement and supporting infarmation (if applicable)

13

Calculation of three possible wage requirements with TWC documentation

14

Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

18

Economic Impact Analysis, other payments made in the state or other economic information (i applicabie)

16

Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b} legal description of reinvestment zone*
¢) order, resolution or ordinance establishing the reinvesiment zone*
d) guidelines and criteria for creating the zone*

*To be submitted with application or before date of final application approval by school board

17

Signature and Certification page, signed and dated by Authorized Schoal District Representative and Authorized Company Representative
(applicant)

site: www.TexasAhead.org/tax_programs/chapter313/

For more infarmation, visit our we

50-296-A » 05-14/2 = I’agc 9



Tab 2
Proof of Payment of Application Fee



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



TAB3

Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history
of tax default, delinquencies and/or material litigation

OCI Alamo 7 is a new entity that has not been required to file under the Franchise Tax. It will file as
part of the combined group set forth in the attached franchise tax documentation.

SEE ATTACHED.



Franchise Tax - You Have Filed Successfully

T \

Franchise Tax

2014 Annual Extension Request

Confirmation

You Have Filed Successfully

Please do NOT send a paper form

Our records fndicate thay you er requined [0 emt pryments using the TEXNET syEtem but thit you 8 not ennslied,

the follovwing Rnk to enrollz
Cal 3:800~442-3453 far questions pbout TEXNET Peymants,

Print this page for vour records

sSubmission 1D; 216562044
pate and Time of Flling: 05/14/2014 12:53:02 PM

Taxpayer ID; 12231517710
Taxpayer Nama: OCI WYOMING HOLDING CO
Taxpayer Address: 5 CONCOURSE PKWY STE 2500 ATLANTA, GA 30328 - 7108

Entered By: OCI Enterprses

Emball Address: ShDWBFd@DCTEHCEFPHSCS.COm
Telephone Number: (770) 375-2386

IP Address: 208,185.253.122

; Extension Request
1s this the reporting entity of p combined graup? Yes
‘Wil this Extansion Request Include B psymant? Yes
Malling Addrase
Street Address: 5 CONCOURSE PKWY STE 2500
City: ATLANTA
Sinte: GA
Zip Code: 30328 - 7108
Country: USA
Lagnl Name of Affilinte Afflllate Taxpayer Does this Affillate have
Number HNexus?

OCI CHEMICAL CORP 061446396 No
GCI WYOMING CO 941518722 No
OCI WYOMING HOLDING CO 223151771 No
OCT ENTERPRISES INC 521700720 No
OCI WYOMING LP 223133221 Yes
OCI SOLAR POWER 270962686 Yes
OCI DEVELOPMENT HOLDING CORP 454216801 No
OCT CONSTRUCTION LLC 454217174 Ne
OCI DEVELOPER JI LLC ' 611673943 Ne
ERCAM TRACKERS LLC ; 32049420980 Yes
OCT ALABAMA LLC 453135650 No
OCI ALAMO 1 LLC 32049716254 Yes
OCI ALAMO 2 LLC . 32050642126 No
OCI SOLAR SAN ANTONIO LLC 32050044042 Yes
CORNERSTONE HOLMDEL LLC 272460164 No
CORNERSTONE POWER VINELAND LLC 273000971 Ne
OCi ENERGY LLC 32047940278 Yes
OCI ALAMO 3 LLC 800862601 No
{MISSION SOLAR ENERGY LLC 32048310968 Yes

https://mycpa.cpa.state,tx.us/franchisetax/GotoSuccess.do

Page 1 of 2

5/14/2014



Detailed description of the project

The applicant’s parent company for this project is a national solar developer with the
ability to locate projects of this type in other countries and states in the US with strong
solar characteristics. The applicant is actively developing and constructing other projects
throughout the US and internationally. The applicant requires this appraised value
limitation in order to move forward with constructing this project in Texas. Specifically,
without the available tax incentives, the economics of the project become unappealing to
investors and the likelihood of constructing the project in Texas becomes unlikely.

Propertyv taxes can be the highest operating expense for a solar generation facility as solar
plants do not have any associated fuel costs for the production of electricity, and with Texas
wholesale electricity prices already below the national average in Texas, it is necessary to
limit the property tax liabilities for a solar project in order to be able to offer electricity at
prices that are marketable to Texas customers at competitive rates, including power sales
under a bi-lateral contract. Markets such as California that have state wide available
subsidies for renewable energy projects, and which have higher average contracted power
rates, offer an attractive incentive for developers to build projects in those markets over
Texas.

The property tax liabilities of a project without tax incentives in Texas lowers the return to
investors and financiers to an unacceptable level at today’s contracted power rates under a
power purchase agreement. As such, the applicant is not able to finance and build its
project in Texas even with a signed power purchase agreement because of the low price in
the power purchase agreement. Without the tax incentive, the applicant would be forced to
abandon the project and spend its development capital and prospective investment funds in

other states where the rate of return is higher on a project basis.

This is true even if the entity is able to contract with an off-taker under a power purchase
agreement because the low rate contracted for is not financeable without the tax incentives.
More specifically, a signed power purchase agreement in the Texas market is at a much
lower rate than other states because of competitively low electricity prices. Other states
have high electricity prices where a developer can obtain a PPA with a much higher
contracted rate, combined with state subsidies, the other states offer a much higher rate of
return for the project financiers. Without the tax incentives in Texas, a project with a
power purchase agreement becomes unfinanciable.




OCI Alamo 7 LLC proposes to develop a utility-scale, grid-connected solar photovoltaic energy
(PV) plant within the Paint Creek Stockton Independent School District.

The project will be constructed on approximately 1,000 acres, which is part of a larger, long-term
lease agreement with a local landowner. The project will be located entirely in Haskell County
and within the Paint Creek Independent School District. The proposed project will include, but is
not limited to, the following:

e Planned 100 MW-AC in size;

e PV modules;

e DC-to-AC inverters;

e Medium and high-voltage electric cabling;

e Fixed-tilt racking system (mounting structures),

e Project substation which will include a high-voltage transformer, switchgear,
transmission equipment, telecommunications and SCADA equipment, among other
things;

e High-voltage transmission line connecting the project to the grid (gen tie);

e Operations and maintenance (O&M) building including telecommunications and
computing equipment, among other things;

e Meteorological equipment to measure solar irradiance and other weather conditions; and

e Associated equipment to safely operate, maintain and deliver electricity to the grid.



TAB 5

Documentation to assist in determining if limitation is a determining factor

The applicant’s parent company for this project is a national solar developer with the
ability to locate projects of this type in other countries and states in the US with strong
solar characteristics. The applicant is actively developing and constructing other projects
throughout the US and internationally. The applicant requires this appraised value
limitation in order to move forward with constructing this project in Texas. Specifically,
without the available tax incentives, the economics of the project become unappealing to
investors and the likelihood of constructing the project in Texas becomes unlikely.

Property taxes can be the highest operating expense for a solar generation facilitv as solar
plants do not have any associated fuel costs for the production of electricity, and with Texas
wholesale electricity prices already below the national average in Texas, it is necessary to
limit the property tax liabilities for a solar project in order to be able to offer electricity at
prices that are marketable to Texas customers at competitive rates, including power sales
under a bi-lateral contract. Markets such as California that have state wide available
subsidies for renewable energy projects, and which have higher average contracted power
rates, offer an attractive incentive for developers to build projects in those markets over

Texas.

The property tax liabilities of a project without tax incentives in Texas lowers the return to
investors and financiers to an unacceptable level at today’s contracted power rates under a
power purchase agreement. As such, the applicant is not able to finance and build its
project in Texas even with a signed power purchase agreement because of the low price in

the power purchase agreement. Without the tax incentive, the applicant would be forced to
abandon the project and spend its development capital and prospective investment funds in
other states where the rate of return is higher on a project basis.

This is true even if the entity is able to contract with an off-taker under a power purchase
agreement because the low rate contracted for is not financeable without the tax incentives.
More specifically, a signed power purchase agreement in the Texas market is at a much
lower rate than other states because of competitively low electricity prices. Other states
have high electricity prices where a developer can obtain a PPA with a much higher
contracted rate, combined with state subsidies, the other states offer a much higher rate of
return for the project financiers. Without the tax incentives in Texas, a project with a
power purchase agreement becomes unfinanciable.




TAB 6

Names and percentages of additional districts that compromise the entire project:

The project is located 100% in the Paint Creek Independent School District in Haskell County,
Texas.



- TAB7

Description of Qualified Investment

OCI Alamo 7, LLC, anticipates constructing a solar photovoltaic (PV) electric generating facility
with an operating capacity of approximately 100 MW. The exact capacity and the specific
technology components will be determined during the development and design process.

A 100 MW solar PV generating facility may include a qualified investment consisting of the
following improvements:

e PV modules;

e DC-t0-AC inverters;

e Medium and high-voltage electric cabling;

e Fixed-tilt racking system (mounting structures);

e Project substation which will include a high-voltage transformer, switchgear,
transmission equipment, telecommunications and SCADA equipment, among other
things;

e High-voltage transmission line connecting the project to the grid (gen tie);

¢ Operations and maintenance (O&M) building including telecommunications and
computing equipment, among other things;

e Meteorological equipment to measure solar irradiance and other weather conditions; and

e Associated equipment to safely operate, maintain and deliver electricity to the grid.



Description of Qualified Property

Please refer to TAB 7.

TABS



TAB 9

Description of Land

CONFIDENTIAL



CONFIDENTIAL




CONFIDENTIAL



TAB 10
Description of all property not eligible to become qualified property (if applicable)

1. $101,340 - Home and Barn. See below for more detail.



H askell C ounty Appraisal District - Building Details

ttp:fAerwrw haskellead. com/(B 2 yxin045 erll budbwz2 ykkeo)) Abuilding aspx

Haskell County Appraisal District
Chief Appraiser - Leah Robertson

(Building Information

-\JL— Official Website
!a.(hbszed By Pritchard K Abbots, re,

Parcel 1Dt
Owner Name:

Account Number:

zz0z

GRIFFITH DANIEL R
0011-00387-00038-000101

Situs Address: 222 FM 2976
Building Sequence Type Class Year Built Homesite Value Square Feet
1 MA M5 1974 YES 2,715
2 QP M5 1874 YES 60
3 PO M5 1974 YES 180
4 P MS 1874 YES 512
5 ATTSTG mMs 1974 YES 128
6 BRM/SHP BRNS-2 0 NO 4,800
7 SHD FV a NO 0
| STG HFY 0 NO 0
9 GRN Fv a NO a
New Property Search Go To Previous Page
Home | Coptactls | Location | [Fomms | Disdaimer

Real Estate Appraisal Information is the 2014 CERTIFIED Appraisal Values, € HASKELL COUNTY APPRALS AL DISTRICT | Last Data
Update: 10/14/2014

10of2

1211972014 12:28 PM




Iiaskell County Appraisal District - Agcount # 0011-00387-00038-000101  Jtpi/Avsivhaskellead, com/(5(2yxin04Ser|1 hidbwz2ykkeo)) printasp...

Property ID: 2202 Owner: GRIFFITH DANIEL R

{Property ID: "Aﬁééu-n?hiﬁ;ﬁber:

£F0% S 0011-00387-00038-000101

iLfogutadnl Dessrpan: — - I IDeet’! Infermation: o

ABS ADO387 MELCHOR TRAVESO. =

SUR NO. 36 TRACT 1A - bl ‘
‘641,75 ACRES Lo |
IFile Numihar: |
|Deed Datel B - T |
Property Locatlon: - _ - i ;
222 FM 2976 . ;
o |Block: - -
“Survey_f -SL_Jb_DEis_lon-A-i:-sjcract: o !
e |section / Lot 1A \
\Owner Infermation: B - | IProparty DEE“ﬁ:’ -
GRIFFITH DANIEL R Property Exempt: B - | !
: (Category / SPTA Code: | b1 |
4540 COUGAR WAY ) Total Acres: | 641,750 ‘
Toml vingSaft: | see petan
ABILENE, TX 796065 :Owner Interest: ] 1,000000
o N ;'Hornestead Exemption: | -‘BVER 65
[Previous Owner: —I Eljomestead Cap Value: | 92,300
‘.Lm /'I’lmber_‘,féﬁzje: ] 's2,670
ILand Market Value: | ‘459,210
ilmpmvament Value: I 101,340
[Property Market Valuz: | 560,550
Jur Code Jur Name Toral Market _Hornestead Toral Exernption Taxable
CAD County Appraisal Distict 560,550 QVER 65 0 155,810
FML FARM = MARKET RD M&O T 560,550 OVER 65 12,000 143,910
GHA HASKELL COUNTY M&Q 560,550 OVER 65 12,000 143,910
HHA HASKELL HOSP DIST M&O 560,550 QVER 65 0 185,910,
HiW ROLUING PLAINS GED 560,550 OVER 65 o 155,910
PR1 COUNTY PRECINCT RD MEG S60,550: QVER 65 o 155,810
SPC PATNT CREEK 15D 560,550 OVER 65 35,000 130,510

lof'5 121972004 12:47 PM



Hnskell County Apprasal Distriet - Agcount # 0011-00387-00038-00010)

Property 1D: 2202

Building Detail

https/iwww haskellead, com/(3Q2yxan045erl 1 budbwz2vkke o)) rprintasp.,

Owner! GRIFFITH DANIEL R

\

Seguence Type Class Year Built Homesite Value Square Feet ‘

i WA . M§ 1974 YES 2,715 ‘

2 op M5 1974 YES 5O |
3 B ‘ ) Ms 1974 ¥ES | 180
4 cp Ms 1974 YES. I 512
5 CATTSTG M5 1974 YEE | 128
. BRN/SHP | BRNS-2 o N NO | 4,800
7 - SHD | 0 _No o
B TG R/ o ) o
g GRN v 0 o o

12192014 12:47 PM



Haskell County Appraisal District - Account # 0011-00387-00038-000101

30of5

Property ID; 2202

Land Detail

Owner: GRIFFITH DANIEL R

http://www. haskellcad. com/(S(2yxin045er]1 buSbwz2ykkeo))/rprint.asp...

Acres: 387,

Land Method: AC

Land Homesiteable: NO
Front Foot: N/A

Front Ft Avg: N/A

05

Land Sequence 1

Market Class: FCA-DC
Ag/Timber Class: FCA-ADC
Land Type: DLCP
Rear Foot: N/A
Lot Depth %: N/A

Land Note: DRY CROPLAND - DC

Market Value: 290,290
Ag/Timber Value: 37,160
Ag Code: 1D1
Lot Depth: N/A
Land Square Ft: N/A

Land Seguence 2

Land Method: AC

Land Homesiteable: NO
Front Foot: N/A
Front Ft Avg: N/A
Land Note: DRY CROPLAND - DC

Ag/Timber Class: MS-ADC
Land Type: DLCP
Rear Foot: N/A
Lot Depth %: N/A

Acres: 1.7 Market Class: RA Market Value: 1,700
Land Methed: AC Ag/Timber Class: Ag/Timber Value: O
Land Homesiteable: YES Land Type: Ag Code:
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: RESIDENTIAL ACREAGE
Land Sequence 3
Acres: 3 Market Class: MS-DC Market Value: 2,180

Ag/Timber Value: 260
Ag Code: 1D1

Lot Depth: N/A

Land Square Ft: N/A

Acres: 13
Land Method: AC
Land Homesiteable: NO

Front Foot: N/A

Front Ft Avg: N/A
Land Note: DRY CROPLAND - DC

Land Sequence 4

Market Class: TCA-DC
Ag/Timber Class: TCA-ADC
Land Type: DLCP
Rear Foot: N/A
Lot Depth %: N/A

Market Value: 9,430
Ag/Timber Value: 1,140
Ag Code: 1D1
Lot Depth: N/A
Land Square Ft: N/A

Acres: 41
Land Method: AC
Land Homeslteable: NO

Front Foot: N/A
Front Ft Ava: N/A
Land Note: DRY CROPLAND - DC

Land Sequence 5

Market Class: TCB-DC
Ag/Timber Class: TCB-ADC
Land Type: DLCP
Rear Foot: N/A
Lot Depth %: N/A

Market Value: 28,700
Ag/Timber Value: 3,120
Ag Cede: 1D1
Lot Depth: N/A
Land Square Ft: N/A

Acres: 27
Land Method: AC
Land Homesiteable: NO

Front Foct: N/A

Land Sequence 6

Market Class: TMB-DC
Ag/Timber Class: TMB-ADC
Land Type: DLCP
Rear Foot: N/A

Market Value: 17,550
Ag/Timber Value: 1,760
Ag Code: 1D1
Lot Depth: N/A

12/15/2014 12:47 PM



Haskell County Appraisal District - Account # 0011-00387-00038-000101

40of5

http:/Awww.haskellcad.com/(S(2yxin045cr] 1 budbwz2ykkeo))/rprint.asp. ..

Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: DRY CROPLAND - DC
Land Sequence 7
Acres: 71 Market Class: FCB-DC Market Value: 51,480
Land Method: AC Ag/Timber Class: FCB-ADC Ag/Timber Value: 6,250
Land Homesiteable: NO Land Type: DLCP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: NfA
Land Note: DRY CROPLAND - DC
Land Seguence 8
Acres: 40 Market Class: Ms-IP Market Value: 19,600
Land Method: AC Ag/Timber Class: MS-AIP Ag/Timber Valua: 2,280
Land Homesiteable: NO Land Type: IMPR Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: IMPROVED PASTURE - IP

Acres:

Land Method:

Land Homesiteable:
Front Foot:

Front Ft Avg:

Land Sequence 9

14 Market Class: FcA-NP
AC Ag/Timber Class: FCA-ANP
NO Land Type: NATP
N/A Rear Foot: N/A

N/A Lot Depth %: N/A

Market Value: 9,240
Ag/Timber Value: 640
Ag Code: 1D1
Lot Depth: N/A
Land Square Ft: N/A

Land Note: NATIVE PASTURE - NP
Land Sequence 10
Acres: 44 Market Class: Vr-NP Market Value: 29,040

Land Methed: AC Ag/Timber Class: VR-ANP Ag/Timber Value: 260
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A

Land Note: NATIVE PASTURE - NP

Total Land Value: $ 459,210

12/19/2014 12:47 PM




Hpskell County Apprasal District - Agcount # 00 11-00387-00038-000101)

S5

‘Property 10: 2202

Property Tax Information

Owner; GRIFFITH DANIEL R

hrpeiwwivhaskelead com/(3(2yxin0dSerl | budbwz2ykke o)) rpnntasp...

"13ur Code Description Assessard Valus Tax Rate Tay Valus
ML FARM - MARKET RD M&O 143910 0.1268 196,87
GHA! HASKELL COUNTY m&o 143910 ‘0,3701 532.61
HHA HASKELL HOSP DIST, MEQ 1558810 D.2363 I58.42
Hiew ROLLING PLATfIS GCD 155010 o.0igi21 28,25
PR1’ COUNTY: PRECINGT R MeO 155910 P.0756 117,87
spC PAINT CREEK 1SD' T 130010 LR 1,195.75

Total Taxes: & 2440.77

12416720014 12447 PM



nskell County Appraisal District - Accaunt # (U 11-00392-00H27-000200

Property 1D; 823

propertyi>: |

623

|Property Legal Description:

Owner: SANDERS CIRCLE S RANCH

|Account Number:

0011-00392-60027-000200:

| |D_eed Information:

hup:iwwwhaskellead, com/(S(2yxintdSerl 1 dbwz2ykkeo)Viprintasp...

ABS ADD302 TAYLOR, WM. SUR Hp.27 e
TRACT 2 - 1008.0 ACRES Vebmer | sse
Ipagay | 229
T
Peedoate: | stiofzovs
(Property Location: - |
]Bto;k:_ -
[Survey / Sub Divislon Abstract: | : :
ABO352. |section / Lot! iz
‘Owner Information: B ) | Propeity Detall:
‘SANDERS CIRCLE 5 RANCH I-F'rc;pe-l‘ty_E;;;'.lvl;t?ﬁ::i“ ]
Cotegary 570 Coder | o1
108 KEHHETH RD [Toral Acres: | '1,008.000
[Total Living Safe: ___"___'[ See Detall
HASKELL, TX 79521 }anér Interest: 00000
e I |Homestead Exemption:
Previous Owner: | Homestead Cap Value: o |
WALDROP PROPERTY COMPANY LP LandHAg/?m;Je?m;_ " 25,630 |
: ELand Market Valuet |67 5,900 ;
' {Tmprevement value: 0 |
: ‘;_Property Mathket Value: 675,900
Jur Code Jur Name Total Marker Hornestead Total Exemnption Taxable
cAD County pppraisal Dis trict 575,900 0 44,830
FHL FARM - MARKET RD M&O 675,900 0 44,630
GHA HASKELL COUNTY M&Q 675,900 0 - 44,630
HHA HASKELL HOSP DIST M&O 675,900 0 44,630
Hiew ROLLING PLAINS GCD 675,900 o 44,630
BRL COUNTY PRECINCT RD M&G - 675,800 o 44,630
SPC PAINT CREEK IS0 75,900 0 44,630

loft

121072014 12:46 PM




Haskell County Appraisal District - Account # 0011-00392-00027-000200

Property 1D: 823

Land Detail

Owner: SANDERS CIRCLE S RANCH

http:/www.haskellcad.com/(S(2yxin045cr]1budbwz2ykkeo) Vrprint.asp...

Acres: 1
Land Method: AC
Land Homesiteable: NO
Front Foot: N/A

Land Sequence 1

Market Class: VAB-DC
Ag/Timber Class: VAB-ADC
Land Type: DLCP
Rear Foot: N/A

Market Value: 730
Ag/Timber Value: 90

Ag Code: 1D1

Lot Depth: N/A

Front Ft Avg: N/A

Lot Depth %: N/A

Land Note: NATIVE PASTURE - NP

Land Square Ft:

Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: DRY CROPLAND - DC
Land Sequence 2
Acres: 16 Market Class: BcA-NP Market Value: 10,560
Land Method: AC Ag/Timber Class: BCA-ANP Ag/Timber Value: 660
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: NfA Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP
Land Sequence 3
Acres: 10 Market Class: Ra-NP Market Value: 6,600
Land Method: AC Ag/Timber Class: RA-ANP Ag/Timber Value: 230
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Fook: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP
Land Sequence 4
Acres: 11 Market Class: VaB-NP Market Value: 7,260
Land Method: AC Ag/Timber Class: VAB-ANP Ag/Timber Value: 450
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Let Depth: N/A

N/A

Acres: 34

Land Method: AC

Land Homasiteable: NO
Front Foot: N/A
Front Ft Avg: N/A

Land Sequence 5

Market Class: FcA-NP
Ag/Timber Class: FCA-ANP
Land Type: NATP
Rear Foot: N/A
Lot Depth 9%: N/A

Land Note: NATIVE PASTURE - NP

Market Value: 22,440

Ag/Timber Value:
Ag Code:

1,560
1D1

Lot Depth: N/A
Land Square Ft: N/A

Acres: 18

Land Method: AC

Land Homesiteable: NO
Front Foot: N/A

Land Sequence 6

Market Class: TcA-NP
Ag/Timber Class: TCA-ANP
Land Type: NATP
Rear Foot: N/A

Market Value:

11,880

Ag/Timber Value: 740

Ag Code:

1D1

Lot Depth: N/A

20of6

12/19/2014 12:46 PM



Haskell County Appraisal District - Account # 0011-00392-00027-000200

30f6

http:/iwww. haskellcad. com/(S(2yxin045crl1 budbwzZykkeo))/rprint asp...

Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note; NATIVE PASTURE - NP
Land Sequence 7
Acres: 77 Market Class: HoA-NP Market Value: 50,820
Land Mathod: AC Ag/Timber Class: HOA-ANP Ag/Timber Value: 3,540
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP
Land Sequence 8
Acras: 47 Market Cless: VeB-NP Market Value: 31,020
Land Method: AC Ag/Timber Class: VCB-ANP AgfTimber Value: 1,600
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP
Land Sequence 9
Acres: 22 Market Class: TrA-NP Market Value: 14,520
Land Method: AC Ag/Timber Class: TRA-ANP Ag/Timber Value: 200
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP
Land Sequence 10
Acres: 134.7 Market Class: TcB-NP Market Valua: 88,900
Land Method: AC Ag/Timber Class: TCB-ANP Ag/Timber Value: 4,580
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP
Land Sequence 11
Acres: 51 Market Class: FcB-NP Market Value: 33,660
Land Method: AC Ag/Timber Class: FCB-ANP Ag/Timber Value: 2,090
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP
Land Sequence 12
Acres: 21 Market Class: FCA-DC Market Value: 15,750
Land Methed: AC Ag/Timber Class: FCA-ADC Ag/Timber Value: 2,020
Land Homesiteable: NO Land Type: DLCP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/fA
Land Note: DRY CROPLAND - DC
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Land Sequence 13
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Acres: Bl Market Class: HoB-NP Market Value: 53,460
Land Method: AC Ag/Timber Class: HOB-ANP Ag/Timber Value: 3,320
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP
Land Sequence 14
Acres: 62 Market Class: TmB-NP Market Value: 40,920
Land Method: AC Ag/Timber Class: TMB-ANP Ag/Timber Valua: 1,430
Land Homeslteable: NO Land Type: NATP Ag Code: 1D1
Frent Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP

Land Sequence 15

Acres: 6 Market Class: OcB-NP Market Value: 3,960
Land Method: AC Ag/Timber Class: OCB-ANP Ag/Timber Value: 140
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Fook: NfA Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP
Land Sequence 16
Acres: 90 Market Class: TaD-NP Market Value: 59,400
Land Method: AC Ag/Timber Class: TAD-ANP Ag/Timber Value: 1,530
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: MN/A
Land Note: NATIVE PASTURE - NP

Land Sequence 17

Acres: 5 Market Class: TaF-NP Market Value: 3,300
Land Method: AC Ag/Timber Class: TAF-ANP Ag/Timber Value: 30
Land Homesiteable: NC Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP
Land Seqguence 18
Acres: 28 Market Class: TCA-DC Market Value: 20,300
Land Method: AC Ag/Timber Class: TCA-ADC Ag/Timber Value: 2,460
Land Homeslteable: NO Land Type: DLCP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: DRY CROPLAND - DC

Land Sequence 19
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Acres: 26 Market Class: TCB-DC Market Value: 18,200
Land Method: AC Ag/Timber Class: TCB-ADC Ag/Timber Value: 1,980
Land Homesiteable: NO Land Type: DLCP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: DRY CROPLAND - DC
Land Sequence 20
Acres: 76.3 Market Class: FCB-DC Market Value; 55,320
Land Method: AC Ag/Timber Class: FCB-ADC Ag/Timber Value: 6,710
Land Homesiteable: NO Land Type: DLCP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: DRY CROPLAND - DC
Land Sequence 21
Acres: 14 Market Class: HOB-DC Market Value: 10,150
Land Method: AC Ag/Timber Class: HOB-ADC Ag/Timber Value: 1,230
Land Homesiteable: NO Land Type: DLCP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: DRY CROPLAND - DC

Land Sequence 22

Acres: 7 Market Class: TMC2-DC Market Value: 4,550
Land Method: AC Ag/Timber Class: TMC2-ADC Ag/Timber Value: 460
Land Homesiteable: NO Land Type: DLCP Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Ava: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: DRY CROPLAND -DC
Land Sequence 23
Acres: 156 Market Class: No-NP Market Value: 102,960
Land Method: AC Ag/Timber Class: NO-ANP Ag/Timber Value: 6,400
Land Homesiteable: NO Land Type: NATP Ag Code: 1D1
Front Foot: N/A Rear Foot! N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note: NATIVE PASTURE - NP

Acres:

Land Method:

Land Hormesiteable:
Front Foot:

Frent Ft Avg:

Land Note:

Land Sequence 24

14 Market Class: MFB-NP
AC Ag/Timber Class: MFB-ANP
NO Land Type: NATP
NfA Rear Foot: N/A

NfA Lot Depth %: N/A

NATIVE PASTURE - NP

Market Value:
Ag/Timber Value:
Ag Code:

Lot Depth:

Land Square Ft:

9,240
480
D1
N/A
N/A

Total Land Value: $ 675,900
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Property 10: B23

Pravious Owner Inforination

Owhet: SANDERS CIRCLE S RANCH

htpi/iwiw haskelload com /(S(2yxin045erl | hidbwz2ykkeo)) pnntasp...

Parcel 1D Seller Buyer "~ Volume Page Flle Number Deed Date
B3 WALDROP PROPERTY COMPANY LP SANDERS CIRCLE & RANCH 556 228 ] i/ip/2006
523 WALDROP GIDEON ESTATE WALDROR PROPERTY COMPANYLP 531 405 o _10/23/2002
B23 CALIFORNIA CREEK RANCH: WALDROP GIDEGH ESTATE B a 111500
Property 1D: 823 Owner: SANDERS CIRCLE S RANCH
Property Tax Informatlon
Jur Code Description Assessed Value Tay Rate Tax Value
FHL FARM - FIARKET RD M&O 44630 '0.1368 61.05
GHA HASKELL COUNTY MEO 44630 0.3701 165.16
HHA HASKELL HOSP DIST M&D 24630 0.236% 105.46
HiKW ROLLING PLAINS GED 44630 0048121 6.09
PRA COUNTY PRECINCT RD MO 44530 D.075_5 33.74
SPC PAINT CREEK IS ] 44630 1.04 4615

Total Taxes: '§ §37.67

1200972014 12:46 P



TAB 11
Maps that clearly show: |

e  Project vicinity, Qualified investment & property, Existing Property, Land Location,
and Reinvestment Zone

SEE ATTACHED MAPS



1. LAYOUT OF IMPROVEMENTS (NOT FINAL)

CONFIDENTIAL




2 BOUNDARIES OF REINVESTMENT ZONE

CONFIDENTIAL




3. ISD & PROJECT AREA/REINVESTMENT ZONE

CONFIDENTIAL
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Request of waiver of job creation requirement



& OCi

v‘)‘ solar power

January 12, 2015

Mr. Rick Moeller

Superintendent

Paint Creek Independent School District
4485 M 600

Haslell, TX 79521

Re. Chapter 313 Job Waiver Request for Solar Project
Dear Mr. Moeller:

0Cl Solar Power LLC respectfully requests that the paint Creek Independent School District’s Board
of Trustees waive the job requirement provision as allowed in Section 1 13.025(f-1) of the tax code.
This waiver would be based on the school District’s findings that the jobs creation requirement
exceeds the industry standard for the number of employees reasonably necessary for the operation
of the facility described in the OC] application. OCI Solar Power LLC requests that the Paint Creck
Independent Schaool District makes such a finding and waives the job creation requirement for ten
(10) permanent jobs.

0C] Solar Power LLC currently operates multiple solar photovoltaic power plants worldwide. Based
on this operational experience and knowledge of solar industry standards, OC] Solar Power LLC
expects to create two (2) permanent jobs for the project, based in the Paint Creek ISD area.

Solar power projects create a Jarge number of temporary jobs during the approximately 18 month
construction phase, but require a relatively small number of highly skilled technicians to operate
and maintain the project after commercial operation commences, The permanent employees of a
solar project maintain and service the solar panels, mounting equipment, underground electrical
connections, substations and other infrastructure associated with the safe and reliable operation of
the project, We expect that work will be created for local equipment and hardware suppliers,
maintenance contractors and local businesses supporting the new employees' lives. In addition to
onsite employees, there may be managers or technicians who support the project from offsite
locations.

Respectfully,

o bl
John Huffaker, Vice President
0CI Solar Power LLC

OCI SOLAR POWER LLC
300 Canvent Sweet | Sute 1900 San Antane, T 78205 | Phona; 210.453,3100 | www.ocisolarpower,com



TAB 13

Calculation of three possible wage requirements with supporting documentation

AVERAGE WEEKLY WAGES FOR ALL JOBS., ALL INDUSTRIES IN HASKELL

COUNTY

FOUR MOST RECENT QUARTERS

COUNTY YEAR QUARTER Avg. Weekly Wage
Haskell 2014 Q2 $646
Haskell 2014 Q1 $589
Haskell 2013 Q4 $600
Haskell 2013 Q3 $575

SUM: $2,410
CALCULATION: $2,410/4 = $602.50

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN HASKELL

COUNTY

FOUR MOST RECENT QUARTERS

COUNTY YEAR QUARTER Avg, Weekly Wage
Haskell 2014 Q2 $586
Haskell 2014 Q1 $663
Haskell 2013 Q4 $676
Haskell 2013 Q3 $586
SUM: $2,511
CALCULATION: | $2,511/4=8$627.75 * 1.1 = §690.53

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE WEST

CENTRAL TEXAS COG REGION (WDA)

FOUR MOST RECENT QUARTERS

REGION / WDA YEAR Hourly/Annual Avg. Weekly Wage
West Central Texas 2013 $18.64/$38,779 $745.60
CALCULATION: $745.60% 1.1 = $820.16

Please refer to the attached TWC & Council of Governments documentation below.
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Quarterly Emplaoyment and Wages (QCEW)

Back
D.PERIODYEAR
Page 1 of 4 {40 results/page),

2014  1stQlr  Haskell County Privale 00 (1] 10 Total, All Industries §680
2014  2ndalr  Haskell County  Privale oo ] 10 Total, All Industries S640
2013 1stOlr  Haeskel County Privale 0p 1] 10 Telal, Al Industries 5691
2013 2nd Qlr Haskell Counly  Privale no 0 10 Telal, All Industries - 5607
2013 3rdQr  Haskel County Private 0a 0 10 Total, All Industries 5675
2013 a@thQtr Haskel County  Private oo 0 10 Total, All Industries SE00

Dty fwww.tracer2.com/gzi/dataAnalysis IndustryRepor.asp
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Quarterly Employment and Wages (QCEW)

Back
D.PERIODYEAR
Page 1 of 1 (40 results/page)
{#J\ i [ﬂr‘.-mm mmm. [#ln eship [#‘Ilu-.-p. o @IL. el éﬂ""' e [ﬂluuu_-m; Le‘,», v Waekly Wiges
2014 1stQtr Haskell Counly  Privale 3 2 31-33 Manufasluring $_ﬁﬁ‘.§
2014 2nd Qv Haskell County  Private 3 2 31-33 Manufaaturing 5666
2012 1stQlr  Haskell Counly  Private k)| 2 2133 Manufacluring 5604
2013 2nd Ol Haskell Counly  Privale 3 2 31.33 Manufaaluring $632
2013 Zrd QU Haskell County  Prnivale 3 2 31-33 Manufacturing $588
2013 athQir Haskell County  Private 21 2 3133 Manufacturing 5676

Bkt ifveww.tmoer2 com/egifdataAnalysis/ ndustryReport.asp
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2013 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Honrly Annnal
Texas §23.73 $49.363
1. Panhandle Regional Planning Commission $20.43 $42.499
2. South Plains Association of Governmenis $16.53 $34.380
3. NORTEX Regional Planning Commission $19.15 $39.838
4. North Central Texas Council of Governments $25.00 $51,997
5. Ark-Tex Council of Governments $17.45 $36,298
6. East Texas Council of Governments $19.50 $40,565
7. West Central Texas Council of Governments $18.64 $38.779
8. Rio Grande Council of Governments $16.27 $33.848
9, Permian Basin Regional Planning Commission $22.89 $47.604
10. Concho Valley Council of Governments $17.20 $35.777
11. Heart of Texas Council of Governments $19.44 $40.444
12. Capital Area Council of Governments $27.31 $56.805
13. Brazos Valley Council of Governments $17.20 $35.770
14. Deep East Texas Council of Governments $16.48 34.287
15. South East Texas Regional Planning Comunission $29.09 $60.501
16. Houston-Galveston Area Council $26.13 $54.350
17. Golden Crescent Regional Planning Comunission $22.23 $46.242
18. Alamo Area Council of Governments $18.91 $39.329
19. South Texas Development Council $13.94 $28.990
20. Coastal Bend Council of Governments $23.78 $49.454
21. Lower Rio Grande Valley Development Council $15.82 632,907
22, Texoma Council of Governments $20.93 $43.529
23. Central Texas Council of Governments $17.33 $36,042
24. Middle Rio Grande Development Council $19.07 $39.6606

Source: Texas Occupational Employment and Wages
Data published: July 2014 -

Data published annually, next update will be July 31, 2015

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




TAB 14
Schedules A1, A2, B, C, and D completed and signed Economic Impact

See attached Excel Spreadsheet
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TAB 15

Economic Impact

OCI Alamo 7 LLC will not be including an Economic Impact Report.




TAB 16

Description of Reinvestment Zone, including:

A. Evidence that the area qualifies as an reinvestment zone
B. Legal description of the reinvestment zone

C. Ovder, resolution or ordinance establishing the reinvestment zone
D. Guidelines and criteria for creating the zone

TO BE INSERTED UPON DESIGNATION



Attachment B

Franchise Tax Account Status



10/14/2015 Franchise Tax Account Status ‘

ANECO,
& 2
L We
&

Franchise Tax Account Status

As of: 10/14/2015 08:56:46 AM

This Page is Not Sufficient for Filings with the Secretary of State

~ OCI ALAMO 7LLC |
Texas Taxpayer Number 32055582368 '

Mailing Address 300 CONVENT ST STE 1900
SAN ANTONIO, TX 78205-3746

Right to Transact Business ACTIVE
in Texas

State of Formation DE

Effective SOS Registration 11/03/2014
Date

Texas SOS File Number 0802094072

Registered Agent Name CORPORATION SERVICE COMPANY D/B/A CSC-
LAWYERS INCO

Registered Office Street 211 E. 7TH STREET SUITE 620
Address AUSTIN, TX 78701

https://mycpa.cpa.state.tx.us/coa/serviet/cpa.app.coa.CoaGel Tp 7
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State Comptroller’s Certification



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 « Austin,TX 78711-3528

August 7, 2015

Rick Moeller

Superintendent

Paint Creek Independent School District
4485 FM 600

Haskell, Texas 79521

Dear Superintendent Moeller:

On May 15, 2015, the Comptroller issued written notice that OCI Alamo 7 LLC (the
applicant) submitted a completed application (Application #1056) for a limitation on
appraised value under the provisions of Tax Code Chapter 3131. This application was
originally submitted on January 19, 2015, to the Paint Creek Independent School District
(the school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

’

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new

qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2) Not applicable to Application #1056.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

! All statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov + 512-463-4000 - Toll Free 1-800-531-5441 + Fax512-305-9711




Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25th anniversary of the beginning of the limitation period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project in this state. See
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and acceptance
of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development Act
Agreement (Form 50-286) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
May 15, 2015, or any tangible personal property placed in service prior to that date may not
become “Qualified Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Korry Castillo, Director, Data Analysis &
Transparency, by email at korry.castillo@cpa.texas.gov or by phone at 1-800-531-5441, ext.
3-3806, or direct in Austin at 512-463-3806.

Sincerely,

Mik# Reissig

Enclosure

cc: Korry Castillo

Comptroller.Texas.Gov + 512-463-4000 =~ Toll Free 1-800-531-5441 + Fax 512-305-9711
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Summary of Financial Impact



CHAPTER 313 PROPERTY VALUE LIMITATION
FINANCIAL IMPACT OF THE PROPOSED OCI ALAMO 7
LLC PROJECT IN THE PAINT CREEK INDEPENDENT
SCHOOL DISTRICT

PREPARED BY

MOAK, CASEY
& ASSOCIATES

TEXAS SCHQOL FINANCE EXPERTS

MAy 5,2015




Executive Summary

OCI Alamo 7 LLC (Company) has requested that the Paint Creek Independent School Distirct
(PCISD) consider granting a property value limitation under Chapter 313 of the Tax Code,
also known as the Texas Economic Development Act. In an application submitted to PCISD on
February 3, 2015 the Company plans to invest $285 million to construct a solar renewable
energy electric generation facility. Moak, Casey & Associates (MCA) has been retained to
prepare an analysis of this value limitaiton and help the district navigate the overall
application and agreement process.

The OCI Alamo project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development,
and renewable electric energy production to apply to school districts for property value
limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear
power generation and data centers, among others.

Under the provisions of Chapter 313, PCISD may offer a minimum value limitation of $20
million. This value limitation, under the proposed application, will begin in the 2017-18
school year and remain at that level of taxable value for Maintenance and Operations (M&0)
tax purposes for ten years. The entire project value will remain taxable for [&S or debt service
purposes for the term of the agreement.

MCA’s initial school finance analysis is detailed in this report. The overall conclusions are as
follows, but please read all of the subsquent details in the report below for more information.

(

Total Revenue Loss Payment owed to PCISD $3,358,543

Total Savings to Company after Revenue Loss Payment.
(This does not include any supplemental benefit $12,048,864
kpayments to the district.)

~

Application Process

After the school district has submitted an application to the Comptroller’s Office
(Comptroller), the Comptroller begins reviewing the application for completeness. The
purpose of this review is to ensure all necessary information and attachments are included
in the application before moving forward with the formal review process. At the time the
application is determined complete—typically 4-6 weeks after receipt—the Comptroller will
deliver a Completeness Letter to the company and the school district.

The issuance of a Completeness Letter is important because it sets the timeline for the rest of
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of
the project and provide its certificate for a limitation on appraised value. After the certificate

School Finance Impact Study - PCISD Page |1 May 5. 2015
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is received, the district has until the 150t day from the receipt of the Completeness Letter or
until December 31st, whichever is earlier, to adopt an agreement.

Each value limitation agreement is unique and to ensure the proper revenue-loss protection
and maximum supplemental benefits are in place, an understanding of the school district’s
finances and a thorough knowledge of the Ch. 313 statute are required. MCA and O'Hanlon,
McCollom & Demerath will ensure the best interests of PCISD are secured. After the
Comptroller’s certificate is received, 0"Hanlon, McCollom & Demerath will contact the school
district to discuss the value limitation agreement and begin negotiations of the supplemental
benefit payment with the Company. A final version of the agreement must be submitted to
the Comptroller for review 30 days prior to final adoption by the school district’s board of
trustees.

At the final board meeting, the school board will review the Value Limitation Agreement and
Findings of Fact that detail the project’s conformance with state law. In some instances, the
school board may also be required to adopt a job waiver or create a reinvestment zone during
this meeting. Prior to this meeting, 0’'Hanlon, McCollom & Demerath will provide the district
with the necessary agenda language and any additional action items.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of three components: Tier I, Tier I and
additional state aid for tax reduction.

Tier I provides state funding based on ADA and special student populations, as well as
transportation. The local funds for Tier I are M&O taxes raised at the compressed tax rate—
$1.00 per $100 of taxable value for most school districts (less any recapture payments owed
to the state from high property-wealth school districts).

Tier II guarantees a specific amount of funding per student in weighted average daily
attendance for each penny of a school district’s tax effort above a specified level. There are
two levels of Tier 1l funding—funding under the six so-called golden pennies and the eleven
so-called copper pennies. Voter approval is required in most cases to access the last two
golden pennies and the eleven copper pennies. In the case of PCISD, the District’'s voters have
previously approved a higher M&O tax rate.

Additional State Aid for Tax Reduction (ASATR) guarantees a school district a set amount
of state and local M&O funds per student in weighted average daily attendance to compensate
for the mandatory reduction in, or compression of, the local M&O tax rate that was adopted
in 2005 or 2006. For more detailed information on the school finance funding system, please
review the Texas Education Agency’s School Finance 101: Funding of Texas Public Schools.
For the 2014-15 school year it is estimated that 230 school districts will receive ASATR hold-
harmless funding ($335 million in state funding). ASATR funding is expected to be eliminated
by the 2017-18 school year under current law.

For a school district that approves a Chapter 313 value limitation, the first year is often
problematic financially. The implementation of the value limitation often results in an M&0
revenue loss to the school district in the first year of the limitation that would not be
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reimbursed by the state, but require some type of compensation from the Company under
the revenue protection provisions of the agreement. This is because the general school i
finance formula system calculates state aid entitlements using the property value for the
preceding year as certified by the Comptroller.

School districts that receive ASATR funding may not require as large of a company revenue-
loss payment as those districts that are considered to be on “formula”. As ASATR is reduced
more districts will be considered on “formula” and the revenue losses may be greater

than anticipated in the initial revenue-loss estimates.

PCISD does not receive ASATR funding. In most instances smaller revenue losses would be
anticipated in years 2-10 of the limitation when the state M&O property values are aligned at
the minimum value established by the Board on both the local tax roll and the corresponding

state property value study. If the full value of the project increases significantly during
the value limitation period, the revenue losses may be greater than originally

estimated.

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project
in years 1-10 and receives a tax bill for 1&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter).

Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

A key element in any analysis of the school finance implications of a Chapter 313 agreement
is the provision for revenue protection in the agreement between the school district and the
applicant. The agreement calls for a calculation of the revenue impact of the value limitation
in years 1-10 of the agreement, under whatever school finance and property tax laws are in
effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue-protection language in the
agreement. This approach also reduces guess work as to future changes in school finance
and property tax laws.

Student enrollment counts are held constant at 157 students in average daily attendance
(ADA) in analyzing the effects of the project on the finances of PCISD. The District’s local tax
base reached $67.8 million for the 2014 tax year (the most recent year available) and is
maintained for the forecast period in order to isolate the effects of the property value
limitation. An M&O tax rate of $1.1620 is used throughout this analysis. PCISD has
estimated 2014-15 state property wealth per weighted ADA or WADA of approximately
$229,948. As a result, PCISD is not considered a Chapter 41 or recapture district under the
school finance system. Table 1 summarizes the enrollment and property value assumptions
for the 15 years that are the subject of this analysis.
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The M&O tax rate for the 2027-28 school year reflect the impact of the Chapter 313 project
value returning to the total tax roll for M&O funding purposes, which could result in a lower
M&O tax rate. For the purposes of these estimates, it is assumed that the current M&O tax
rate in year 11 of the limitation agreement would be reduced slightly from the $1.1620
M&OQ rate shown in Table 1 to $0.87 and then return to the $1.1620 M&O tax rate. The lower
M&O rate is reflected for that year in the limitation model shown below.

The general approach used here to analyze the future revenue stream of the school district
under a value limitation is to maintain static enrollment and property values in order to

isolate the effects of the value limitation under the school finance system. ASATR is
continued under the current funding elements until the 2017-18 school year.

Table 1 - Base District Information with OCI Alamo Project Value and Limitation Values

CPTD

CPTD Value

M&O CAD Value Value with with
Year of School Tax 1&S Tax CAD Value with CPTD with CPTD With Project Limitation
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation per WADA  per WADA
QTo 2015-16 156.80 293.72 $1.1620 $0.0000 $67,760,099 $67,760,099 $67,540,483 $67,540,483 $229,948 $229,948
- amn 2016-17 156.80 293.72 §$1.1620 $0.0000 $67,760,099 $67,760,009 $67,540,483 $67,540,483 $229,048 $229,948
QT2/VLA1 2017-18 156,80 293.72 §1.1620 $0.0000 $352,760,099 $87,760,099 $67,540,483 $67,540,483 $229,948 $229,948
VL2 2018-19 156.80 293.72 $1.1620 $0.0000 $310,010,099 $87,760,099 $352,540,483 $87,540,483  $1,200,256 $298,040
VL3 2019-20 156.80 293.72 $1.1620 $0.0000 $273,672,599 $87,760,099 $309,790,483 $87,540,483 $1,054,710 $298,040
VL4 2020-21  156.80 293.72 $1.1620 $0.0000 $242,785,724 $87,760,099 $273,452,983 $87,540,483 $930,996 $298,040
VLS 2021-22 156.80 293.72 §$1.1620 $0.0000 $216,531,880 $87,760,099 $242,566,108 $87,5640,483 $825,838 $298,040
VL6 2022-23 156.80 29372 $1.1620 $0.0000 $194,216,113 $87,760,099 $216,312,264 $87,540,483 $736,455 $298,040
VLY 2023-24 156.80 293.72 $1.1620 $0.0000 $175,247,711 $87,760,099 $193,996,497 $87,540,483 $660,479 $298,040
VL8 2024-25 156.80 293.72 $1.1620 $0.0000 $159,124,569 $87,760,099 $175,028,094 $87,540,483 $595,899 $298,040
VL9 2025-26 156.80 293.72 $1.1620 $0.0000 $145,419,898 $87,760,099 $158,904,953 $87,540,483 $541,006 $298,040
VL10 2026-27 156.80 293.72 $1.1620 $0.0000 $133,770,928 $87,760,099 $145,200,282 $87,540,483 $494,348 $298,040
VP1 2027-28 156,80 293.72 $1.1620 $0.0000 $124,760,099 $124,760,099 $133,5651,312 $87,540,483 $454,688 $298,040
VP2 2028-29 156.80 29372 $1.1620 $0.0000 $124,760,099 $124,760,099 $124,540,483 $124,540,483 $424,009 $424,009
VP3 2029-30 156.80 293.72 $1.1620 $0.0000 $124,760,099 $124,760,099 $124,540,483 $124,540,483 $424,009 $424,009
VP4 2030-31 156.80 293.72 $1.1620 $0.0000 $124,760,099 $124,760,099 $124,540,483 $124,540,483 $424,009 $424,009
VP5 2031-32 156.80 293.72 $1.1620 $0.0000 $124,760,099 $124,760,099 $124,540,483 $124,540,483 $424,009 $424,009

*Basic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA

Qr=

Qualifying Time Period

VL= Value Limitation
VP= Viable Presence

M&O Impact of the OCI Alamo project on PCISD

School finance models were prepared for PCISD under these assumptions through the
2031-32 school year. Under the proposed agreement, a model is established to make a
calculation of the “Baseline Revenue Model” by adding the total value of the project to the
model, but without assuming that a value limitation is approved. This is detailed in Table 2.

Additionally, a separate model is established to make a calculation of the “Value Limitation
Revenue Model” by adding the project’s limited value of $30 million to the model. These
results are shown in Table 3.
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Table 2- “Baseline Revenue Model”--Project Value Added with No Value Limitation

State Aid Recapture
M&O Taxes Additional From from the
@ State Aid- Additional  Additional Additional Other Total
Year of School  Compressed Hold Recapture  Local M&O M&O Tax Local Tax State General
Agreement Year Rate State Aid  Harmless Costs Collections  Collections Effort Aid Fund
QTo 2015-16 $664,787 $874,873 $0 $0 $107,695 $93,874 $0 $4,750 $1,745,979
QT1 2016-17 $664,787 $874,873 $0 $0 $107,695 $93,874 $0  $4,750 $1,745,979
QT2/V/LA 2017-18 $3,510,787 $874,873 $0 - %0 $568,747 $400,766 $0 $4,750 $5,359,923
VL2 2018-19 $3,083,287 $56,370 $0  -$2,463,212 $499,492 $0 -$241,531  $4,750 $939,156
VL3 2019-20 $2,719,912 $56,370 $0 -$2,097,545 $440,626 $0  -$206,098 $4,750 $918,015
VL4 2020-21 $2,411,043 $56,370 $0 -$1,786,164 $390,589 $0  -$175,925 $4,750 $900,662
VLS  2021-22 $2,148,505  $56,370 ~$0  -$1,520,900 $348,058 $0  -$150,222 $4,750 $886,561
VL6 2022-23 $1,925,347 $56,370 $0 -$1,294,812 $311,906 $0  -$128,313  $4,750 $875,247
VLT 2023-24  $1,735663  $56,370 $0 -$1,102,014 $281,178 $0  -$109,632 $4,750 $866,315
VL8 2024-25 $1,574,432 $56,370 $0 -$937,512 $255,058 $3,601 -$93,691  $4,750 $863,007
VL9 2025-26 $1,437,385 $56,370 $0 -$797,071 $232,856 $12,376 -§80,082  $4,750 $866,584
VL10 2026-27 $1,320,896 $98,275 $0 $0 $213,985 $19,927 -$68,457 $4,750 $1,589,376
VP1 2027-28 $1,223,387 $214,765 $0 $0 $198,188 $26,480 -$58,594 $4,750 $1,608,976
VP2 2028-29 $1,223,387 $304,873 $0 $0 $198,188 $33,665 -$54,256  $4,750 $1,710,607
VP3 2029-30 $1,223,387 $304,873 $0 $0 $198,188 $33,665 -$54,256  $4,750 $1,710,607
VP4 2030-31  $1,223,387 $304,873 $0 $0  $198,188 $33,665  -$54,256 $4,750 $1,710,607
VP5 2031-32 $1,223,387  $304,873 $0 $0 $198,188 $33,665 -$54,256  $4,750 $1,710,607
QT= Qualifying Time Period
VL= Value Limitation
VP=_ Viable Presence
Table 3- “Value Limitation Revenue Model”--Project Value Added with Value Limit
State Aid Recapture
M&O Taxes Additional From from the
@ State Aid- Additional  Additional Additional Other Total
Year of School  Compressed Hold Recapture Local M&0O M&O Tax Local Tax State General
Agreement Year Rate State Aid  Harmless Costs Collections Collections Effort Aid Fund
QTo 2015-16 $664,787 $874,873 $0 $0 $107.695 $93,874 $0 $4,750 $1,745979
QT1 2016-17 $664,787 $874,873 $0 30 $107,695 $93,874 $0  $4,750 $1,745,979
QT2/VLA 2017-18 $860,787 $874,873 $0 $0 $139,447 $121,523 $0 $4,750 $2,001,380
VL2 2018-19 $860,787 $674,873 $0 $0 $139,447 $61,874 $0  $4,750 $1,741,731
VL3 2019-20 $860,787 $674,873 $0 $0 $139,447 $61,874 $0 $4,750 $1,741,731
VL4 2020-21 $860,787 $674,873 $0 . $0 $139,447 $61,874 $0  $4,750 $1,741,731
VL5 2021-22 $860,787 $674,873 $0 $0 $139,447 $61,874 30 $4,750 $1,741,731
VL6 2022-23 $860,787 $674,873 $0 $0 $139,447 $61,874 $0  $4,750 $1,741,731
VL7 2023-24 $860,787 $674,873 $0 $0 $139,447 $61,874 $0  $4,750 $1,741,731
VL8 2024-25 $860,787 $674,873 §0 ~$0  $139,447 $61,874 50 $4,750 $1,741,731
VL9 2025-26 $860,787 $674,873 $0 $0 $139,447 $61,874 80  $4,750 $1,741,731
VL10 2026-27 $860,787 $674,673 $0 $0 $139,447 $61,874 $0  $4,750 $1,741,731
VP1 2027-28  $1,226,351 $674,873 $0 $0 $0 $0 $0 $4,750 $1,905,974
VP2 2028-29 $1,223,387 $304,873 $0 $0 $198,188 $33,665 -$54,256  $4,750 $1,710,607
VP3 2029-30 $1,223,387 $304,873 $0 $0 $198,188 $33,665 -$54,256  $4,750 $1,710,607
VP4 2030-31 $1,223,387 $304,873 $0 $0 $198,188 $33,665 -$54,256  $4,750 $1,710,607
VP5 2031-32 $1,223,387 $304,873 $0 $0 $198,188 $33,665 -$54,256  $4,750 $1,710,607
QT= Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence
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Table 4 displays the results of the comparison between the Baseline Revenue Model and the
Value Limitation Revenue Model (Tables 2 and 3). The difference between the two models
indicates there will be a total revenue loss of $3,358,543 over the course of the Agreement.
Nearly all of the reduction in M&O taxes under the limitation agreement is offset through a
reduction in recapture costs owed to the state under current law.

Table 4 - Value Limit less Project Value with No Limit

State Aid Recapture

M&O Taxes Additional From from the
@ State Aid- Additional  Additional Additional Other Total
Year of School  Compressed Hold Recapture Local M&O M&O Tax Local Tax  State General
Agreement Year Rate State Aid  Harmless Costs Collections  Collections Effort Aid Fund

QTo 2015-16 $0 $0 $0 $0 $0 $0 $0 $0 $0
QT1 2016-17 $0 $0 $0 $0 $0 $0 $0 $0 $0
QT2/VL1 2017-18  -$2,650,000 $0 $0 $0  -$429,300 -$279,243 $0 $0 -$3,358,543
VL2 2018-19  -$2,222,500 $618,503 $0 $2,463,212 -$360,045 $61,874 $241,531 $0 $802,575
VL3 2019-20 -$1,859,125 $618,503 $0 $2,097,545 -$301,179 $61,874 $206,098 $0 $823,716
VL4 2020-21 -$1,550,256  $618,503 $0 $1,786,164 -$251,142 $61,874 $175,925 $0 $841,069
VL5 2021-22  -$1,287,718 $618,503 $0 $1,520,900 -$208,611 $61,874 $150,222 $0 $855,170
VL6 2022-23  -$1,064,560 $618,503 $0 $1,294,812  -$172,459  $61,874  $128,313 $0 $866,483
VL7 2023-24 -$874,876 $618,503 $0  $1,102,014 -$141,731 $61,874 $109.632 %0 $875,416
VL8 2024-25 -$713,645 $618,503 50 $937,512 -$115,611 $58,273 $93,691 $0 $878,723
VL9 2025-26 -$576,598 $618,503 $0 $797,071 -$93,409 $49,498 $80,082 $0 $875,147
VL10 2026-27 -$460,109  $576,598 $0 $0 -$74,538 $41,947  $68,457 $0 $152,355
VP1 2027-28 $2,964 $460,108 $0 $0 -$198,188 -$26,480 $58,594 $0 $296,998
VP2 2028-29 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP3 2029-30 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP4 2030-31 $0 $0 $0 $0 $0 $0 30 $0 $0
VP5 2031-32 $0 $0 $0 $0 $0 $0 $0 $0 $0

QT= Qualifying Time Pericd
VL= Value Limitation
VP=__ Viable Presence

M&O Impact on the Taxpayer

Table 5 summarizes the impact of the property value limitation in terms of the potential tax
savings to the taxpayer under the property value limitation agreement. The focus of this
table is on the M&O tax rate only. A $1.1620 M&O tax rate is assumed in 2014-15 (the most
recent year available) and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total
$15.4 million over the life of the agreement. The PCISD revenue losses are expected to total
approximately $3,358,543 over the course of the agreement. In total, the potential net tax
benefits (after hold-harmless payments are made) are estimated to total $12,048,864
million. While legislative changes to ASATR funding could increase the hold-harmless
amount owed in the initial limitation year under these estimates, there would still be a
substantial tax benefit to the Company under the value limitation agreement for the
remaining years that the limitation is in effect.

School Finance Impact Study - PCISD Page |6 May 5, 2015



\MOAK, CASEY

& ASSOCIATES

TEXAS SCHOOL FINANCE EXPERTS

Table 5 - Estimated Financial Impact of the OCI Alamo Project Property Value Limitation Request
Submitted to PCISD at $1.1620 M&O Tax Rate

Taxes Tax Savings School
Estimated Assumed Taxes after @ District Estimated
Year of School Project Taxable Value M&O Before Value Projected Revenue Net Tax
Agreement Year Value Value Savings Tax Rate  Value Limit Limit M&O Rate Losses Benefits
QTPO 2015-16 $0 $0 $0 $1.162 $0 $0 $0 $0 $0
QTP1 2016-17 ) $0 $0 $0 $1.162 $0 $0 $0 $0 $0
QTP2/VL1  2017-18 $285,000,000 $20,000,000 $265,000,000 $1.162  $3,311,700 $232,400  $3,079,300 -$3,079,300 $0
VL2 2018-19 $242,250,000 $20,000,000 $222,250,000 $1.162  $2,814,945 $232,400  $2,582,545 -$279,243  $2,303,302
VL3 2019-20 $205,912,500 $20,000,000 $185,912,500 $1.162  $2,392,703 $232,400  $2,160,303 $0  $2,160,303
VL4 2020-21 $175,025,625 $20,000,000 $155,025,625 $1.162  $2,033,798 $232,400  $1,801,398 $0  $1,801,398
VL5 2021-22 $148,771,781  $20,000,000 $128,771,781 $1.162  $1,728,728 $232,400  $1,496,328 $0  §1,4986,328
VL6 2022-23 $126,456,014 $20,000,000 $106,456,014 $1.162  $1,469,419 $232,400  $1,237,019 $0  $1,237,019
VL7 2023-24 $107,487,612 $20,000,000  $87,487,612 $1.162  §1,249,006 $232,400  $1,016,606 $0  $1,016,606
VL8 2024-25  $91,364,470 $20,000,000  $71,364,470 $1.162  $1,061,655 $232,400 $829,255 $0 $829,255
VLS 2025-26  $77,659,800 $20,000,000  $57,659,800 $1.162 $902,407 $232,400 $670,007 $0 $670,007
VL10 2026-27  $66,010,830 $20,000,000  $46,010,830 $1.162 $767,046 $232,400 $534,646 $0 $534,646
VP1 2027-28  $57,000,000 $57,000,000 $0 $1.162 $662,340 $662,340 $0 30 $0
VP2 2028-29  $57,000,000 $57,000,000 $0 $1.162 $662,340 $662,340 $0 $0 $0
VP3 2029-30  $57,000,000 $57,000,000 $0 $1.162 $662,340 $662,340 $0 $0 $0
VP4 2030-31 $57,000,000 $57,000,000 $0 $1.162 $662,340 $662,340 $0 $0 30
VP5 2031-32  $57,000,000 $57,000,000 $0 $1.162 $662,340 $662,340 $0 $0 $0
$21,043,107  $5,635,700 $15407,407 -$3,358,543 $12,048,864

QT=  Qualifying Time Period

VL= Value Limitation
VP=  Viable Presence

1&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with PCISD currently levying a
$0.0000 I&S rate. The value of the OCI Alamo project is expected to depreciate over the life
of the agreement and beyond, but full access to the additional value is expected to increase
the District’s projected wealth per ADA to $430,751 in the peak year of 1&S taxable project
value. Even with depreciation in project values in future years, local taxpayers should
benefit from the addition of the OCI Alamo project to the local I&S tax roll.

The project is not expected to affect PCISD in terms of enrollment. Continued expansion of
the project and related development could result in additional employment in the area and
an increase in the school-age population, but this project is unlikely to have much impact on
a stand-alone basis.

-

Note: School district revenue-loss estimates are subject to change based on numerous factors, including:

Legislative and Texas Education Agency administrative changes to the underlying school
finance formulas used in these calculations.

Legislative changes addressing property value appraisals and exemptions.

Year-to-year appraisals of project values and district taxable values.

Changes in school district tax rates and student enrollment.

\
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10/14/2015 School and Appraisal Districts Property Value Study 2014 Report

Glenn Hegar

Texas Comptroller of Public Accounts

Welcome to your official online window on state government
services from the Texas Comptroller of Public Accounts.

2014 ISD Summary Worksheet

104/Haskell

104-907/Paint Creek ISD

Cat Local Tax Roll 2014 WTD Mean 2014 PTAD Value 2014 Value
ategory Value Ratio Estimate Assigned
A.SmgleFamilly .0 61y 8049 5,293,838 4,261,010
Residences
B. Mu!ti-Family 0 N/A 0 0
Residences
C1. Vacant Lots 345,820 N/A 345,820 345,820
C2. Colonia Lots 0 N/A 0 0
D1. Rural
Real(Taxable) 6,931,270 1.5493 4,473,853 6,931,270
s Real Erop Farnk & § 740 o1 N/A 1,788,810 1,788,810
Ranch
B eal 12';!;? onQual 5 545 690 9481 3,420,198 3,242,690
F1. Commercial Real 1,084,920 N/A 1,084,920 1,084,920
F2. Industrial Real 100,460 N/A 100,460 100,460
G. Oil, Gas, Minerals 4,541,200 1.0397 4,367,798 4,541,200
J. Utilities 73,149,310 9757 74,971,108 73,149,310
L, Commercial 5 07 sg; N/A 2,167,580 2,167,580
Personal
L2. Industrial Personal 1,524,370 N/A 1,524,370 1,524,370
M. Other Personal 1,972,230 N/A 1,972,230 1,972,230
N. Intangible Personal 0 N/A 0 0
Prop
0. Residential 0 N/A 0 0
Inventory
S. Special Inventory 522,000 N/A 522,000 522,000
Subtotal 101,631,670 102,032,985 101,631,670
Less Total Deductions 2,053,255 2,273,507 2,053,255
Total Taxable Value 99,578,415 99,759,478 99,578,415 T2

hitp://comptraller.texas.gov/propertytax/administration/pvs/findings/2014£/10410490710.html
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The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&Q) tax purposes and for interest and sinking fund (1&S) tax purposes. For districts that have not I
entered into value limitation agreements, T1 through T6 will be the same as T7 through T12.
|
|

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
100,485,685 99,578,415 100,485,685 99,578,415 99,578,415 99,578,415

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
907,270 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead
exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
TS = T2 before the loss to the tax ceiling reduction

T6 =T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10 T11 T12
100,485,685 99,578,415 100,485,685 99,578,415 99,578,415 99,578,415

T7 = School district taxable value for 1&S purposes before the loss to the additional $10,000 homestead
exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

http://comptroller.texas.gov/propertytax/administration/pvs/findings/2014f/1041049071D .html 26
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T9 =T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption

School and Appraisal Districts Property Value Study 2014 Report

The PVS found your local value to be valid, and local value was certified

127/Jones

104-907/Paint Creek ISD

Category
A. Single-Family
Residences

B. Multi-Family
Residences

C1. Vacant Lots
C2. Colonia Lots

D1. Rural
Real(Taxable)

D2. Real Prop Farm &

Ranch

E. Real Prop NonQual

Acres

Local Tax Roll
Value

45,540

0

0
0

200,990
94,900

417,390

Fl1. Commercial Real 0

F2. Industrial Real

0

G. Oil, Gas, Minerals 8,760

J. Utilities

L1. Commercial
Personal

2,252,754
0

L2. Industrial Personal 0

M. Other Personal
N. Intangible Personal

Prop

0. Residential
Inventory

0
0

0

S. Special Inventory 0

Subtotal

3,060,330

Less Total Deductions 199,381
Total Taxable Value 2,860,949

hitp:/fcomptroller.texas.gov/propertytax/administration/pvs/findings/2014£/1041049071D .html

2014 WTD Mean

N/A

N/A

N/A
N/A

N/A

N/A

N/A

N/A
N/A
N/A
N/A

N/A

N/A
N/A

N/A

N/A
N/A

2014 PTAD Value
Estimate

45,540

0

0
0

200,990
94,900

417,390

0
0

8,760
2,292,750

0
0
0
0

0

0
3,060,330
199,381
2,860,949

2014 Value
Assigned

45,540

0

0
0

200,990
94,900

417,390

0

0

8,760
2,292,750

0
0
0
0

0

0
3,060,330
199,381
2,860,949 T2

3/6



10/14/2015 School and Appraisal Districts Property Value Study 2014 Report

The taxable values shown here will not match the values reported by your appraisal district w
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For districts that have not
entered into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
2,900,949 2,860,949 2,900,949 2,860,949 2,860,949 2,860,949
Loss To 50% of the loss .
the Additional to the Local Optional i
$10,000 Homestead Percentage Homestead |
Exemption Exemption !
40,000 0

T1 = School district taxable value for M&O purposes betfore the loss to the additional $10,000 homestead
exemption

T2 = School district taxable value for M&QO purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10 T11 T12
2,900,949 2,860,949 2,900,949 2,860,949 2,860,949 2,860,949

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead
exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead

exemption and the tax
ceiling reduction

http:/fcomptroller.texas.gov/propertytax/administration/pvs/findings/2014f/1041049071D.htm| 4/6
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T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

School and Appraisal Districts Property Value Study 2014 Report

T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

104-907/Paint Creek ISD

Category

A. Single-Family
Residences

B. Multi-Family
Residences

C1. Vacant Lots

C2. Colonia Lots

D1. Rural
Real(Taxable)

D2. Real Prop Farm &

Ranch

E. Real Prop NonQual

Acres

Local Tax Roll
Value

4,306,550

0

345,820
0

7,132,260
1,883,710

3,660,080

F1. Commercial Real 1,084,920

F2. Industrial Real

100,460

G. Oil, Gas, Minerals 4,549,960

J. Utilities

L1. Commercial
Personal

75,442,060
2,167,580

L2. Industrial Personal 1,524,370
M. Other Personal 1,972,230

N. Intangible Personal 0
Prop
O. Residential
0
Inventory
S. Special Inventory 522,000
Subtotal 104,692,000

Less Total Deductions 2,252,636

Total Taxable Value 102,439,364

http://comptroller.texas.gov/propertytax/administration/pvs/findings/20141/1041049071D.html

2014 WTD Mean

8066

N/A

N/A
N/A

1.5257

N/A

9537

N/A
N/A
1.0396
9764

N/A

N/A
N/A

N/A

N/A
N/A

2014 PTAD Value
Estimate

5,339,378

0

345,820
0

4,674,843
1,883,710

3,837,588

1,084,920
100,460
4,376,558
77,263,858

2,167,580

1,524,370
1,972,230

0

0

522,000
105,093,315
2,472,888

102,620,427

2014 Value
Assigned

4,306,550

0

345,820
0

7,132,260
1,883,710

3,660,080

1,084,920
100,460
4,549,960
75,442,060

2,167,580

1,524,370
1,972,230

0

0

522,000
104,692,000
2,252,636

102,439,364 T2
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10/14/2015 Scheo! and Appraisal Districts Property Value Study 2014 Report

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

In 2015, the Texas Legislature passed House Bill 855, which requires state agencies to publish a list of the

three most commonly used Web browsers on their websites. The Texas Comptroller’s most commonly used
Web browsers are Microsoft Internet Explorer, Google Chrome and Apple Safari.

X

http://comptroller texas.gov/propertytax/administration/pvs/findings/2014f/1041049071D.html 6/6
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

PAINT CREEK INDEPENDENT SCHOOL DISTRICT

and

OCI ALAMO 7 LLC

(Texas Taxpayer ID # 32055582368)

TEXAS COMPTROLLER APPLICATION NUMBER 1056

Dated

October 19, 2015



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF HASKELL §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as
this “Agreement,” is executed and delivered by and between the PAINT CREEK INDEPENDENT
SCHOOL DISTRICT, hereinafter referred to as “District,” a lawfully created independent school
district within the State of Texas operating under and subject to the Texas Education Code, and OCI
ALAMO 7 LLC, Texas Taxpayer Identification Number 32055582368 hereinafter referred to as
“Applicant.” Applicant and District are hereinafter sometimes referred to individually as a “Party”
and collectively as the “Parties.”

RECITALS

WHEREAS, on February 3, 2015, the Superintendent of Schools of the Paint Creek
Independent School District, acting as agent of the Board of Trustees of District, received from
Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the TEXAS TAX CODE,;

WHEREAS, the Board of Trustees has acknowledged receipt of the Application, and
along with the requisite application fee as established pursuant to Section 313.025(a) of the
TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025(a-1) of the TEXAS TAX CODE; and,

WHEREAS, the District and Texas Comptroller’s Office have determined that the
application is complete and May 15, 2015 is the Application Review Start Date as that terms is
defined by 34 TEX. ADMIN. CODE 9.1051;

WHEREAS, pursuant to 34 TEX. ADMIN. CODE §9.1054, the Application was
delivered for review to the Haskell Appraisal District established in Haskell County, Texas (the
“Haskell County Appraisal District”), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to
Section 313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant
to Section 313.026 of the TEXAS TAX CODE, and on May 15, 2015 issued a certificate for
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limitation on appraised value of the property described in the Application and provided the
certificate to the District;

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.026 of the TEXAS TAX CODE;

WHEREAS, on October 19, 2015, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District;

WHEREAS, on October 19, 2015the Board of Trustees made factual findings pursuant to
Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) Applicant is eligible for the Limitation on
Appraised Value of Applicant’s Qualified Property; (iii) the project proposed by Applicant is
reasonably likely to generate tax revenue in an amount sufficient to offset District’s maintenance
and operations ad valorem tax revenue lost as a result of the agreement before the 25th
anniversary of the bevrinnin,g, of the limitation period; (iv) the limitation on appraised value is a
determining factor in Applicant's decision to invest capital and construct the project in th1s state;
and (v) this Agreement is in the best interest of District and the State of Texas;

WHEREAS, on October 19, 2015, pursuant to the provisions of 313.025(f-1) of the
TEXAS TAX CODE, the Board of Trustees waived the job creation requirement set forth in Section
313.051(b) of the TEXAS TAX CODE;

WHEREAS, on October 19, 2015, the Texas Comptroller’s Office approved the form of
this Agreement for a Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes; and,

WHEREAS, on October 19, 2015, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLEI
DEFINITIONS

Section 1.1 DEFINITIONS.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning. Words or terms defined in 34 TEX.
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ADMIN, CODE §9.1051 and not defined in this Agreement shall have the meanings provided by
34 TEX. ADMIN. CODE §9.1051.

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the
TEXAS TAX CODE, as amended.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Section 10.2.

“Applicable School Finance Law” means Chapters 41 and 42 of the TEXAS
EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX
CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to
District, and the Constitution and general laws of the State applicable to the school districts of
the State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of Applicant’s ad valorem tax obligation to District, either with or
without the limitation of property values made pursuant to this Agreement.

“Applicant” means OCl Alamo 7 LLC, (Texas Taxpayer ID # 32055582368), the
company listed in the Preamble of this Agreement and that listed as the Applicant on the
Application as of the Application Approval Date. The term “Applicant” shall also include
Applicant’s assigns and successors-in-interest as approved according to Section 10.2 of this
Agreement.

“Applicant’s Qualified Investmeni” means the Qualified Investment of the Applicant
during the Qualifying Time Period and as more fully described in Section 3.3 of this Agreement.

“Application”™ means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with District by
Applicant on February 3, 2015. The term includes all forms required by Comptroller, the
schedules attached thereto, and all other documentation submitted by Applicant for the purpose
of obtaining an Agreement with District. The term also includes all amendments and
supplements thereto submitted by Applicant.

“Application Approval Date” means the date that the Application is approved by the
Board of Trustees of District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which District
issues its written notice that Applicant has submitted a completed application or the date on
which Comptroller issues its written notice that Applicant has submitted a completed application
and as further identified in Section 2.3.A of this Agreement.

Agreement for Limitation on Appraised Value
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“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Haskell Appraisal District.

“Board of Trustees” means the Board of Trustees of the Paint Creek Independent School
District

H il

Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of Comptroller set
forth in Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court
or administrative decisions interpreting same.

I

County” means Haskell County, Texas.

“District” or “School District” means the Paint Creek Independent School District,
being a duly authorized and operating school district in the State, having the power to levy,
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act
applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this
Agreement.

“Force Majeure” means those causes generally recognized under Texas law as
constituting impossible conditions, Each party must inform the other in writing with proof of
receipt within three business days of the existence of such force majeure or otherwise waive this
right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the development, construction and operation
during the term of this Agreement of the facility or facilities for which the tax limitation is
granted, as the same may from time to time be expanded, upgraded, improved,
modified, changed, remodeled, repaired, restored, reconstructed, reconfigured, and/or
reengineered; (ii) the retention during the term of this Agreement of the number of New
Qualifying Jobs set forth in its Application by Applicant; (iii) and continue the average
weekly wage paid by Applicant for all Non-Qualifying Jobs created by Applicant that exceeds
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the county average weekly wage for all jobs in the county where the administrative office of
District is maintained.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Operations Revenue” or “M&QO Revenue” means (i) those revenues
which District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the
TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled
under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well
as any amendment or successor statute to these provisions, plus (iii) any indemnity payments
received by the District under other agreements similar to this Agreement to the extent that such
payments are designed to replace District M&O Revenue lost as a result of such similar
agreements, less (iv) any amounts necessary to reimburse the State of Texas or another school
district for the education of additional students pursuant to Chapter 41 of the TEXAS
EDUCATION CODE.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.

“New Qualifving Jobs” means the total number of jobs to be created and maintained by
Applicant after the Application Approval Date in connection with the Project which is the
subject of its Application that meet the criteria of Qualifying Job as defined in Section
313.021(4) of the TEXAS TAX CODE.

“Qualified Investment” has the meaning set forth in Chapter 313 of the TEXAS TAX
CODE, as interpreted by Comptroller’s Rules, as these provisions existed on the Application
Review Start Date.

“Non-Qualifying Jobs” means the number of New Non-Qualifying Jobs, as defined in 34
TAC §9.0151, to be created and maintained by the Applicant after the Application Approval
Date in connection with the Project which is the subject of its Application.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code
and as interpreted by Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of the Application is approved by District,

"Qualifying Time Period"” means the period that begins on the date of approval of this
Agreement by District’s Board of Trustees and ends on December 31st of the second Tax Year
that begins after such date of approval as is defined in Section 313.021(4)(A) of the Texas Tax
Code and during which Applicant shall make investment on the land where the qualified
property in the amount required by the Act, the Comptroller’s rules, and this Agreement and as
further identified in Section 2.3.C of this Agreement.
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“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between applicant and the
school district and any subsequent amendments or assignments, and any school district written
finding or report filed with the comptroller as required under this subchapter.

“Supplemental Payment™ has the meaning as set forth in Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Applicant’s Qualified Property for each tax year of the Tax Limitation
Period of this Agreement pursuant to Section 313.054 of the TEXAS TAX CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified
Property is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of
this Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the
TEXAS TAX CODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

“Texas Fducation Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
TEXAS TAX CODE, which are set forth at 19 TEX. ADMIN. CODE, Part 2, together with any

court or administrative decisions interpreting same.
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ARTICLE 11
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY.

This Agreement is executed by District as its written agreement with Applicant pursuant
to the provisions and authority granted to District in Section 313.027 of the TEXAS TAX
CODE.

Section 2.2. PURPOSE.

In consideration of the execution of and subsequent performance of the terms and
obligations by Applicant pursuant to this Agreement, identified in Section 2.5 and 2.6 and as
more fully specified in this Agreement, the value of Applicant’s Qualified Property listed and
assessed by the County Appraiser for District’s operation and maintenance ad valorem property
tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the
Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is May 15, 2015, which will
determine Applicant’s Qualified Property and applicable wage standard.

B. The Application Approval Date for this Agreement is October 19, 2015, which will
determine the qualifying time period.

C. The Qualifying Time Period for this agreement:
1. Starts on October 19, 2015, Application Approval Date; and

2. Ends on December 31, 2017; being the second complete tax year after
the effective date of this agreement

D. The Tax Limitation Period for this Agreement:
1. Starts on January 1, 2017
2. Ends on December 31, 2026.
E. The Final Termination Date for this Agreement is December 31, 2031.

F. This Agreement, and the obligations and responsibilities created by this Agreement,
shall be and become effective on the Application Approval Date identified in Subsection B. This
Agreement, and the obligation and responsibilities created by this Agreement, terminate on the
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Final Termination Date identified in Subsection E, unless extended by the express terms of this
Agreement.

2.4. TAX LIMITATION.

So long as Applicant makes the Qualified Investment as defined by Section 2.5 below,
during the Qualifying Time Period, and unless this Agreement has been terminated as provided
herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:

A, The Market Value of the Applicant’s Qualified Property; or,
B. Twenty Million Dollars ($20,000,000.00)

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Section 313.052 of
the TEXAS TAX CODE.

2.5. QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY.

In order to be eligible and entitled to receive the value limitation identified in 2.4 for the
Qualified Property identified in Article III, Applicant shall:

A. have completed Qualified Investment in the amount of Twenty Million Dollars
($20,000,000.00) by the end of the Qualifying Time Period;

B. have created the number of Qualifying Jobs specified in, and in the time period
specified on, Schedule C of the Application; and

C. be paying the average weekly wage of all jobs in the county in which District’s
administrative office is located for all non-qualifying jobs created by Applicant.

2.6. TAX LIMITATION OBLIGATIONS.
In order to receive and maintain the limitation authorized by 2.4, Applicant shall:

A. provide payments to District sufficient to protecf future District revenues through
payment of revenue offsets and other mechanisms as more fully described in Article IV

B. provide payments to the District that protect District from the payment of extraordinary
education related expenses related to the project, as more fully specified in Article V;

C. provide such supplemental payments as more fully specified in Article VI; and
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D. create and Maintain Viable Presence on and/or with the qualified property and perform
additional obligations as more fully specified in Article VII of this Agreement.

ARTICLE III
QUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.

At the time of making the Qualified Investment and during the period starting with the
Application Approval Date and ending on the Final Termination Date, the Land is and shall be within
an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS
GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS
TAX CODE. The legal description of such zone is attached to this Agreement as EXHIBIT 1 and is
incorporated herein by reference for all purposes.

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT.

The Land on which the Qualified Property shall be located and on which the Qualified
Investment shall be made is described on EXHIBIT 2 which is attached hereto and incorporated
herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land may
not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant
to the provisions of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY,

The Qualified Property that is subject to the Tax Limitation Amount is described in
EXHIBIT 3, which is attached hereto and incorporated herein by reference for all purposes. Property
which is not specifically described in EXHIBIT 3 shall not be considered by the District or the
Appraisal District to be part of the Applicant’s Qualified Property for purposes of this Agreement,
unless by official action the Board of Trustees provides that such other property is a part of the
Applicant’s Qualified Property for purposes of this Agreement in compliance with Section
313.027(e) of the TEXAS TAX CODE, the Comptroller’s rules, and Section 10.2 of this Agreement,.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY.

If at any time after the Application Approval Date there is a material change in the Qualified
Property located on the land described in EXHIBIT 2; or, upon a reasonable request of District,
Comptroller, the Appraisal District, or the State Auditor’s Office, Applicant shall provide to District,
Comptroller, the Appraisal District or the State Auditor’s Office a specific and detailed description of
the tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) on the Land to which the value limitation
applies including maps or surveys of sufficient detail and description to locate all such described
property on the Land.
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Section 3.5. QUALIFYING USE.

Applicant’s Qualified Property described above in Section 3.3 qualifies for a tax limitation
agreement under Section 313.024(b)(5) of the TEXAS TAX CODE as a renewable energy electric
generation facility.

ARTICLE 1V
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES.

In conformance with the provisions of Texas Tax Code § 313.027(f)(1), it is the intent of
the Parties that the District shall be compensated over the course of this Agreement by the
Applicant for: (i) any monetary loss that the District incurs in its Maintenance and Operations
Revenue; or, (ii) for any new uncompensated operating cost incurred as a sole and direct result
of, or on account of, entering into this Agreement, after taking into account any payments to be
made under this Agreement. Subject to the limitations contained in this Agreement. It is the
intent of the Parties that the risk of any negative financial consequence to the District in making
the decision to enter into this Agreement will be borne by the Applicant and not by the District,
and paid by the Applicant to the District in addition to any and all support due under Article VL

A. The calculation of the amount of any Revenue Protection Amount required to be paid
by Applicant under this Article IV shall be made for the first time for the first complete tax year
following the start of Commercial Operations.

B. For purposes of this Article IV, and of Section 2.3(d)(1), above, the term
“Commercial Operations” means the date on which Project described in EXHIBIT 3, below
becomes commercially operational and placed into service, such that all of the following events
have occurred and remain simultaneously true and accurate:

(i) fully capable of producing electrical power through solar energy.

C. Within 60 days from the date commercial operations begin, the Applicant shall
provide to the District, the Comptroller, and the Appraisal District a verified written report,
giving a specific and detailed description of the land, tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such qualified property within the boundaries of the land which is
subject to the agreement, if such final description is different than the description provided in the
application or any supplemental application information, or if no substantial changes have been
made, a verification of the fact that no substantial changes have been made.
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Section 4.2. CALCULATING THE AMOUNT OF L0Oss OF REVENUES By THE DISTRICT.

The amount to be paid by the Applicant to compensate the District for loss of
Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each
year during the term of this Agreement (the "M&Q Amount") shall be determined in compliance
with the Applicable School Finance Law in effect for such year and according to the following
formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

i "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

il. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement.
In making the calculations required by this Section 4.2:

1. The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law,

ii. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

1L If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 4.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years 2015 through 2026 of this
Agreement under Section 4.2, Subsection #i of this Agreement will
reflect the Tax Limitation Amount for such year.
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V. All calculations made under this Section 4.2 shall be made by a
methodology which isolates the full M&O Revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, or on account of or otherwise arising out of any other
factors not contained in this Agreement.

Section 4.3. CUMULATIVE PAYMENT LIMITATION.

In no event shall the Cumulative Payments made by Applicant to the District exceed an
amount equal to One Hundred Percent (100%) of Applicant’s Cumulative Unadjusted Tax
Benefit under this Agreement from the Commencement Date through Tax Year 2029. For each
year of this Agreement, amounts due and owing by Applicant to the District which, by virtue of
the application of payment limitation set forth in this Section are not payable to the District for a
given year, shall be carried forward to future years, but shall be subject, in each subsequent year
to the limit set forth i this Section.

Section 4.4. CALCULATIONS TO BE MADE BY THIRD PARTY.

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) selected each year by the District.

Section 4.5. DATA USED FOR CALCULATIONS.

The calculations under this Agreement shall be initially based upon the valuations that
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of
this Agreement. Immediately upon receipt of the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 4.4. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates, The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 4.6. DELIVERY OF CALCULATIONS.

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 4.4 of this Agreement shall forward to the Parties the
calculations required under Section 4.2 of this Agreement in sufficient detail to allow the Parties
to understand the manner in which the calculations were made. The Third Party shall
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simultaneously submit his, her or its invoice for fees for services rendered to the Parties, if any
fees are being claimed. Upon reasonable prior notice, the employees and agents of the Applicant
shall have access, at all reasonable times, to the Third Party's offices, personnel, books, records,
and correspondence pertaining to the calculation and fee for the purpose of verification. The
Third Party shall maintain supporting data consistent with generally accepted accounting
practices, and the employees and agents of the Applicant shall have the right to reproduce and
retain for purpose of audit, any of these documents, The Third Party shall preserve all
documents pertaining to the calculation and fee for a period of four (4) years after the Final
Termination date of this Agreement. The Applicant shall not be liable for any of Third Party's
costs resulting from an audit of the Third Party's books, records, correspondence, or work papers
pertaining to the calculations contemplated by this Agreement or the fee paid by the Applicant to
the Third Party pursuant to Section 4.6, if such fee is timely paid.

Section 4.7. PAYMENT BY APPLICANT.

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 4.6, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, reports required by
any state agency, disclosures, other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. In no year shall the Applicant be responsible for the payment of any total expenses
under this Section and Section 4.6, above, in excess of Fifteen Thousand Dollars ($15,000.00).

Section 4.8. RESOLUTION OF DISPUTES.

Should the Applicant disagree with the Third Party calculations made pursuant to Section
4.6 of this Agreement, the Applicant may appeal the findings, in writing, to the Third Party
within thirty (30) days of receipt of the calculation. Within thirty (30) days of receipt of the
Applicant's appeal, the Third Party will issue, in writing, a final determination of the
calculations. Thereafter, the Applicant may appeal the final determination of the certification
containing the calculations to the District’s Board of Trustees. Any appeal by the Applicant of
the final determination of the Third Party may be made, in writing, to the District’s Board of
Trustees within thirty (30) days of the final determination of the calculations.
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Section 4.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT.

In the event that, at the time the Third Party selected under Section 4.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District. #

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 4.10. EFFECT OF STATUTORY CHANGES.

Notwithstanding any other provision in this Agreement, but subject only to the limitations
contained in Section 7.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State because of its participation in this
Agreement, the Applicant shall make payments to the District, that are necessary to offset any
negative impact on the District as a result of its participation in this Agreement. Such calculation
shall take into account any adjustments to the amount calculated for the current fiscal year that
should be made in order to reflect the actual impact on the District.

Section 4.11. OPTION TO CANCEL AGREEMENT

In addition to the foregoing, in the event the Applicant determines that it will not
commence or complete construction of the Applicant’s Qualified Investment and so long as the
Appraised Value Limitation described in Section 2.4 has not been applied to Applicant’s
Qualified Property for the District’s maintenance and operations ad valorem tax purposes for
such tax year, the Applicant shall have the option, during the Qualifying Time Period, to
terminate this Agreement by notifying the District in writing of its exercise of such option. Any
termination of this Agreement under the immediately preceding sentence shall be effective
immediately prior to the beginning of the Tax Year immediately following the Tax Year during
which such notification is delivered to the District. Upon any termination this Agreement under
this Section 4.12, this Agreement shall terminate and be of no further force or effect; provided,
however, that the Parties’ respective rights and obligations under this Agreement with respect to
the Tax Year or Tax Years (as the case may be) through and including the Tax Year during
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which such notification is delivered to the District, shall not be impaired or modified as a result
of such termination and shall survive such termination unless and until satisfied and discharged.

ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES

Section 5.1. EXTRAORDINARY EXPENSES.

In addition to the amounts determined pursuant to Articles IV and VI of this Agreement,
Applicant on an annual basis shall also indemnify and reimburse District for the following:

A. all non-reimbursed costs, certified by District’s external auditor to have been incurred
by District for extraordinary education-related expenses related to the Project that are not
directly funded in state aid formulas, including expenses for the purchase of portable classrooms
and the hiring of additional persomnel to accommodate a temporary increase in student
enrollment attributable to the Project; and

B. any other loss of District revenues related to the Project which are, or may be
attributable to the payment by Applicant to or on behalf any other third party beneficiary.

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.
In interpreting the provisions of Article IV and VI, the Parties agree as follows:

A. Amounts Exclusive of Indemnity Amounts. In addition to undertaking the
responsibility for the payment of all of the amounts set forth under Article IV and Article V, and
as further consideration for the execution of this Agreement by the District, the Applicant shall
also be responsible for the Supplemental Payments set forth in this Article VI. The Applicant
shall not be responsible to the District or to any other person or persons in any form for the
payment or transfer of money or any other thing of value in recognition of, anticipation of, or
consideration for this Agreement for limitation on appraised value made pursuant to Chapter 313
of the Texas Tax Code, unless it is explicitly set forth in this Agreement. It is the express intent
of the Parties that the obligation for Supplemental Payments under Article VI of this agreement
are separate and independent of the obligation of the Applicant to pay the amounts described in
Article IV nand Article V; provided, however, that all payments under Articles IV and VT are
subject to such limitations as are contained in Section 7.1, and that all payments under Article VI
are subject to the separate limitations contained in Section 6.4.

B. As used in Article IV and this Article VI, the following terms shall be defined as
follows:
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1. “Cumulative Payments” means for each year of this Agreement the total of all
payments, calculated under each of Article IV, Article V and Article VI of this Agreement for
the current Tax Year which are paid by or owed by Applicant to the District, plus payments paid
by Applicant for all previous Tax Years under Article IV and Article VI of this Agreement.

il. “Cumulative Unadjusted Tax Benefit” means for each Tax Year of this
Agreement, the Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax
Benefit from all previous Tax Years of this Agreement.

iil. “Unadjusted Tax Benefit” means for each year of this Agreement the total of
all gross tax savings calculated for each year of the Agreement by multiplying the Applicant’s
taxable value for debt service taxes for each applicable Tax Year, minus the Tax Limitation
Amount defined in Section 2.4 above, as Twenty Million Dollars ($20,000,000.00), multiplied
by the District’s Maintenance & Operations tax rate for the applicable Tax Year.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.

A. Notwithstanding the foregoing, the total annual supplement payment made pursuant to
this article shall:

i. not exceed in any calendar year of this Agreement an amount equal to the greater of
One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined by
Section 42.005 of the TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per
year; and

ii. only be made during the period starting the first year of the Qualifying Time Period and
ending December 31 of the third year following the end of the Tax Limitation Period.

B. This limitation does not apply to amounts described by Section 313.027(£)(1)-(2) of
the TEXAS TAX CODE as implemented in Articles IV and V of this Agreement.

C. For purposes of this Agreement, the amount of the Annual Limit shall be $15,700
based upon the District’s 2014-2015 Average Daily Attendance of 157, rounded to the whole
number.
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Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
SUPPLEMENTAL PAYMENT LIMITATION.

A. During the entire term of this Agreement, District shall, subject to the limitations
set forth in Subsection 6.3(B) and Section7.l, below, be entitled to receive supplemental
payments equal to the Annual Limit, as defined in Section 6.2(A)(i), above.

B. Beginning with the first year of the Tax Limitation Period, as defined in Section
2.3(D)(1), above, and continuing thereafter until December 31 of the third year following the end
of the Tax Limitation Period, Applicant’s Supplemental Payment Obligation, set forth in
Subsection 6.3.(A) shall be further limited to an amount not to exceed Forty Percent (40%) of
Applicant’s Net Tax Benefit, as the term is defined in Section 6.1(C)(iii), above.

. The amount owed by Applicant after taking into account the limitations in this
Subsection 6.3(B) and Section 7.1 is known as the “Stipulated Supplemental Payment.”

Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT L1MIT.

The Parties agree that for each Tax Year of this Agreement, beginning with the first year
of the Tax Limitation Period, the supplemental payment owed by Applicant shall not exceed the
“Stipulated Supplemental Payment Limit,” as defined below. The Stipulated Supplemental
Payment Limit will be calculated annually using the then most current estimate of tax savings to
the Applicant, which will be made, based upon assumptions of student counts, tax collections,
and other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of Texas, for such
Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;
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Minuis,

Any amounts previously paid to the District under Article IV for such Tax Year;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 6.2 and 6.3, above,
with respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party selected pursuant to Section 4.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

A. All calculations required by this Article shall be calculated by the Third Party selected
pursuant to Section 4.4, above.

B. The calculations made by the Third Party shall be made at the same time and on the
same schedule as the calculations made pursuant to Section 4.6, above.

C. The payment of all amounts due under this Article shall be made by December 31 of
the tax year for which the payment is due.

Section 6.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY.

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under Article VI of this agreement be
made to its educational foundation, or to a similar entity. The alternative entity may only use
such funds received under this Article to support the educational mission of the District and its
students. Any designation of an alternative entity must be made by recorded vote of the
District’s Board of Trustees at a properly posted public Board meeting. Any such designation
will become effective after public vote and the delivery of notice of said vote to the Applicant in
conformance with the provisions of Section 10.1, below. Such designation may be rescinded,
with respect to future payments only, by action of the District’s Board of Trustees at any time.
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Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments calculated as
described in Section 6.5, above.

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION7.1 ANNUAL LIMITATION.

Notwithstanding anything contained in this Agreement to the contrary, and with
respect to each Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the
maintenance and operations ad valorem taxes paid by Applicant to District for such Tax Year,
plus the sum of all payments otherwise due from Applicant to District under Articles IV, V, and
VI of this Agreement with respect to such Tax Year, exceed (i1) the amount of the maintenance
and operations ad valorem taxes that Applicant would have paid to District for such Tax Year
(determined by using District’s actual maintenance and operations tax rate for such Tax Year) if
the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations
made pursuant to Section 4.2 of this Agreement, and in the event the sum of the amounts
described in said clause (i) exceeds the amount described in said clause (i), then the payments
otherwise due from Applicant to District under Articles IV, V, and V1 shall be reduced until such
excess is eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT.

In the event that any payment otherwise due from Applicant to District under Article IV,
Article V, and/or Article VI of this Agreement with respect to a Tax Year is subject to reduction
in accordance with the provisions of Section 7.1 above, then the Applicant shall have the option
to terminate this Agreement. Applicant may exercise such option to terminate this Agreement by
notifying District of its election in writing not later than the July 31 of the year next following
the Tax Year with respect to which a reduction under Section 7.1 is applicable. Any termination
of this Agreement under the foregoing provisions of this Section 7.2 shall be effective
immediately prior to the second Tax Year next following the Tax Year in which the reduction
giving rise to the option occurred.

Section 7.3. EFFECT OF OPTIONAL TERMINATION.

Upon the exercise of the option to terminate pursuant to Section 7.2, this Agreement
shall terminate and be of no further force or effect; provided, however, that;

A. the Parties respective rights and obligations under this Agreement with respect to the
Tax Year or Tax Years (as the case may be) through and including the Tax Year during which
such notification is delivered to District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged; and
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B. the provisions of this Agreement regarding payments, records and dispute resolution
shall survive the termination or expiration dates of this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall Maintain Viable Presence in District
commencing at the start of the Tax Limitation Period through the Final Termination Date of this
Agreement. Notwithstanding anything contained in this Agreement to the contrary, Applicant
shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable
Presence to the extent such failure is caused by Force Majeure, provided Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure. The Final
Termination Date will only be extended for the mutually agreed length of the Force Majeure.

Section 8.2. REPORTS.

In order to receive and maintain the limitation authorized by 2.4 in addition to the
other obligations required by this Agreement, Applicant shall submit the following
reports completed by Applicant to the satisfaction of Comptroller on the dates indicated
on the form and starting on the first such due date after the Application Approval Date:

A. The Annual Eligibility Report, Form 50-772 located at Comptroller website
http://www.window state.tx.us/taxinfo/taxforms/50-772.pdf;

B. The Biennial Progress Report, Form 50-773, located at Comptroller website
http://www.window state.tx.us/taxinfo/tax forms/50-773.pdf; and

C. The Job Creation Compliance Report, Form 50-825, located at the Comptroller
website http://www.texasahead.org/tax_programs/chapter3 13/forms.php.

Section 8.3. COMPTROLLER’S ANNUAL REPORT ON CHAPTER 313 AGREEMENTS.

During the term of this Agreement, both Parties shall provide Comptroller with all
information reasonably necessary for Comptroller to assess performance under this Agreement
for the purpose of issuing Comptroller’s report, as required by Section 313.032 of the TEXAS
TAX CODE.

Section 8.4. DATA REQUESTS.
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During the term of this Agreement, and upon the written request of District, the State
Auditor’s Office, or Comptroller, the Applicant shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is
in compliance with its obligations, including, but not limited to, any employment obligations
which may arise under this Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW.

Applicant shall allow authorized employees of District, the Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records, in accordance with Section 22.07 of the TEXAS TAX CODE, from the
Application Review Start Date through the Final Termination Date, in order to inspect the
project to determine compliance with the terms hereof or as necessary to properly appraise the
Taxable Value of Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not less
that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as not
to unreasonably interfere with either the construction or operation of Applicant’s Qualified
Property.

B. All inspections may be accompanied by one or more representatives of Applicant, and
shall be conducted in accordance with Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide District, Comptroller, or the Appraisal District with any technical or business
information that is proprietary, a trade secret or is subject to a confidentiality agreement with any
third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS.

This Agreement is subject to review and audit by the State Auditor pursuant to Section
2262.003 of the TEXAS GOVERNMENT CODE and Section 331.010(a) of the TEXAS TAX
CODE, and the following requirements:

A. District and Applicant shall maintain and retain supporting documents adequate to
ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements. Applicant and District shall maintain all such documents and
other records relating to this Agreement and the State’s property for a period of four (4) years
after the later of:

i. date of submission of the final payment;
ii. Final Termination Date; or

iii. date of resolution of all disputes or payment.
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B. District and Applicant shall make available at reasonable times and upon reasonable
notice, and for reasonable periods, all information related to the Applicant’s Qualified Property,
Qualified Investment, Qualifying Jobs, and wages paid for Non-Qualifying Jobs such as work
papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring,
auditing, or evaluating by Comptroller, State Auditor’s Office, State of Texas or their authorized
representatives. Applicant and District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all
of such property as requested by Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, Applicant’s failure to comply with this Section shall
constitute a material breach of this Agreement.

C. Comptroller may require, at Applicant’s or District’s sole cost and expense, as
applicable, independent audits by a qualified certified public accounting firm of Applicant’s,
District’s or the Comptroller’s books, records, or property. The independent auditor shall provide
Comptroller with a copy of such audit at the same time it is provided to Applicant and/or
District.

D. In addition to and without limitation on the other audit provisions of this Agreement,
pursuant to Section 2262.003 of the TEXAS GOVERNMENT CODE, the state auditor may
conduct an audit or investigation of Applicant or District or any other entity or person receiving
funds from the state directly under this Agreement or indirectly through a subcontract under this
Agreement. The acceptance of funds by Applicant or District or any other entity or person
directly under this Agreement or indirectly through a subcontract under this Agreement acts as
acceptance of the authority of the state auditor, under the direction of the legislative audit
committee, to conduct an audit or investigation in connection with those funds. Under the
direction of the legislative audit committee, Applicant or District or other entity that is the
subject of an audit or investigation by the state auditor must provide the state auditor with access
to any information the state auditor considers relevant to the investigation or audit. This
Agreement may be amended unilaterally by Comptroller to comply with any rules and
procedures of the state auditor in the implementation and enforcement of Section 2262.003 of the
TEXAS GOVERNMENT CODE.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS.

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application, and any supplements or
amendments thereto, without which Comptroller would not have approved this Agreement and
District would not executed this Agreement. By signature to this Agreement, Applicant:

A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct; and
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B. acknowledges that if Applicant submitted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that Applicant has violated any of the representations, warranties,
guarantees, certifications or affirmations included in the Application or this Agreement,
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Tex. Admin. Code §
9.1053(£)(2)(L).

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT,

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions:

A. The Application, any Application Supplement, or any Application Amendment on
which this Agreement is approved is determined to be inaccurate as to an material representation,
information, or fact or is not complete as to any material fact or representation or such
application;

B. Applicant failed to have complete Qualified Investment as required by Section 2.5 of
this Agreement;

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of
the Application;

D. Applicant failed to pay the average weekly wage of all jobs in the county in which
District’s administrative office is located for all Non-Qualifying Jobs created by Applicant;

E. Applicant failed to provide payments to District sufficient to protect the future District
revenues through payment of revenue offsets and other mechanisms as more fully described in
Article IV of this Agreement;

F. Applicant failed to provide payments to the District that protect District from the
payment of extraordinary education related expenses related to the project, as more fully
specified in Article V of this Agreement;

G. Applicant failed to provide such supplemental payments as more fully specified in
Article VI of this Agreement;

H. Applicant failed to create and Maintain Viable Presence on and/or with the qualified
property as more fully specified in Article VIII of this Agreement;
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I. Applicant failed to submit the reports required to be submitted by section 8.2 to the
satisfaction of Comptroller on the dates indicated on the form;

1. Applicant failed to provide the District or Comptroller with all information reasonably
necessary for District or Comptroller determine whether Applicant is in compliance with its
obligations, including, but not limited to, any employment obligations which may arise under
this Agreement;

K. Applicant failed to allow authorized employees of District, Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records in order to inspect the project to determine compliance with the terms
hereof or as necessary to properly appraise the Taxable Value of Applicant’s Qualified Property;

L. Applicant failed to comply with a request by the State Auditor’s office to review and
audit the Applicant’s compliance with the Agreement.

M. Applicant has made any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised value made
pursuant to Chapter 3130f the TEXAS TAX CODE, in excess of the amounts set forth in
Articles I1I and IV, of this Agreement; or

N. Applicant fails either to:

i. Implement a plan to remedy non-compliance as required by Comptroller
pursuant to 34 TAC Section 9.1059; or

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059.
Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that Applicant terminates this Agreement without the consent of District,
except as provided in Section 7.2 of this Agreement, or in the event that Applicant fails to
comply in any material respect with the terms of this Agreement or to meet any material
obligation under this Agreement, after the notice and cure period provided by Section 9.3, then
District shall be entitled to the recapture of all ad valorem tax revenue lost as a result of this
Agreement together with the payment of penalty and interest, as calculated in accordance with
Section 9.3.C on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, Applicant shall be entitled to a credit for all payments made to District pursuant to
Article IV, V, and VI of this Agreement.

B. Notwithstanding Section 9.2.A, in the event that District determines that Applicant has
failed to Maintain Viable Presence and provides written notice of termination of the Agreement,
then Applicant shall pay to District liquidated damages for such failure within thirty (30) days
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after receipt of such termination notice. The sum of liquidated damages due and payable shall be
the sum total of District ad valorem taxes for all of the Tax Years for which a Tax Limitation
was granted pursuant to this Agreement prior to the year in which the default occurs that
otherwise would have been due and payable by Applicant to District without the benefit of this
Agreement, including penalty and interest, as calculated in accordance with Section 7.5. For
purposes of this liquidated damages calculation, Applicant shall be entitled to a credit for all
payments made to District pursuant to Article IV, V, and VI. Upon payment of such liquidated
damages, Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy.

C. In determining the amount of penalty or interest, or both, due in the event of a breach
of this Agreement, District shall first determine the base amount of recaptured taxes less all
credits under Section 9.2.A owed for each Tax Year during the Tax Limitation Period. District
shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in
accordance with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the
base amount calculated for such Tax Year less all credits under Section 9.2.A had become due
and payable on February 1 of the calendar year following such Tax Year. Penalties on said
amounts shall be calculated in accordance with the methodology set forth in Section 33.01(a) of
the TEXAS TAX CODE, or its successor statute. Interest on said amounts shall be calculated in
accordance with the methodology set forth in Section 33.01(c) of the TEXAS TAX CODE, or its
successor statute.

Section 9.3. LIMITED STATUTORY CURE OF MATERIAL BREACH.

In accordance with the provisions of Section 313.0275 of the Texas Tax Code, for any
full tax year which commences after the project has become operational, Applicant may cure the
Material Breaches of this Agreement, defined in Sections 9.1.C. or 9.1.D, above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 9.1.C. or 9.1.D for the particular Tax Year of non-compliance only, Applicant may
make the liquidated damages payment required by Section 313.0275(b) of the Texas Tax Code,
in accordance with the provisions of Section 313.0275(c) of the Texas Tax Code.

Section 9.3. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF AGREEMENT.

A. Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in District as required by Section 8.1 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, District shall provide Applicant with a written notice of the facts which it
believes have caused the material breach of this Agreement, and if cure is possible, the cure
proposed by District. After receipt of the notice, Applicant shall be given ninety (90) days to
present any facts or arguments to the Board of Trustees showing that it is not in material breach
of its obligations under the Agreement, or that it has cured or undertaken to cure any such
material breach.
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B. If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing,
the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 9.2.A and B (net of all credits under Section 9.2.A and B), and
the amount of any penalty and/or interest under Section 9.2.C that are owed to District.

C. After making its determination regarding any alleged breach, the Board of Trustees
shall cause Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 9.4, DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 9.3, Applicant shall have ninety (90) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to District, in which case the District and the Applicant shall be required to make a
good faith effort to resolve, without resort to litigation and within ninety (90) days after the
Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
9.3, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then residing in Haskell County,
Texas. The Parties agree to sign a document that provides the mediator and the mediation will be
governed by the provisions of Chapter 154 of the Texas Civil Practice and Remedies Code and
such other rules as the mediator shall prescribe. With respect to such mediation, (i) District shall
bear one-half of such mediator’s fees and expenses and Applicant shall bear one-half of such
mediator’s fees and expenses, and (i) otherwise each Party shall bear all of its costs and
expenses (including attorneys’ fees) incurred in connection with such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such ninety (90) days, District shall have the
remedies for the collection of the amounts determined under Section 7.8 as are set forth in
Chapter 33, Subchapters B and C, of the Texas Tax Code for the collection of delinquent taxes.
In the event that District successfully prosecutes legal proceedings under this section, the
Applicant shall also be responsible for the payment of attorney’s fees and a tax lien on
Applicant’s Qualified Property and Applicant’s Qualified Investment pursuant to Section 33.07
of the Texas Tax Code to the attorneys representing District pursuant to Section 6.30 of the
Texas Tax Code. '

Agreement for Limitation on Appraised Value

Between Paint Creck Independent Scheol District and Texas Economic Development Act Agreeement
OCT Alamo 7 LLC Comptroller Form 50-286 (January 2014
TiExAS COMPTROLLER APPLICATION NUMBER 1056

October 19, 2015
Page 26



C. In any event where a dispute between District and Applicant under this Agreement
cannot be resolved by the Parties, after completing the procedures required above in this Section,
either District or Applicant may seek a judicial declaration of their respective rights and duties
under this Agreement or otherwise, in any judicial proceeding, assert any rights or defenses, or
seek any remedy in law or in equity, against the other Party with respect to any claim relating to
any breach, default, or nonperformance of any covenant, agreement or undertaking made by a
Party pursuant to this Agreement.

Section 9.5. LIMITATION OF OTHER DAMAGES.

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, District's damages for such a default shall
under no circumstances exceed the greater of either any amounts calculated under Sections 9.2
above, or the monetary sum of the difference between the payments and credits due and owing to
Applicant at the time of such default and District taxes that would have been lawfully payable to
District had this Agreement not been executed. In addition, District's sole right of equitable relief
under this Agreement shall be its right to terminate this Agreement. The Parties further agree that
the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and
exclusive remedies available to the District, whether at law or under principles of equity.

Section 9.6. BINDING ON SUCCESSORS.

In the event of a merger or consolidation of District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or other
governmental authority.

ARTICLE X.
MISCELLANEOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if
(1) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.
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B. Notices to District shall be addressed to District’s Authorized Representative as
follows:

Rick Moeller, Superintendent

Paint Creek Independent School District
4485 FM 600

Haskell, TX 79521

Fax: (940) 863-4488

Email: rmoeller@paintcreek.esc14.net

C. Notices to Applicant shall be addressed to its Authorized Representative as follows:

Randall Jenks

Director, Developement

OCT Alamo 7 LLC

300 Convent Street Suite 1900

San Antonio, TX 78205

Fax: (210) 453-3240

Email: rjenks@ocisolarpower.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as Applicant may designate by written notice to District.

Section 10.2. AMENDMENTS TO AGREEMENT ; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties and after completing the requirements of
subsection B hereof. Waiver of any term, condition or provision of this Agreement by any Party
shall only be effective if in writing and shall not be construed as a waiver of any subsequent
breach of, or failure to comply with, the same term, condition or provision, or a waiver of any
other term, condition or provision of this Agreement.

B. By official action of the District’s Board of Trustees, this Agreement may only be
amended according to the following:

i Applicant shall submit to District and Comptroller:

a. a written request to amend the Application and this Agreement which
shall specify the changes Applicant requests;

b. any changes to the information that was provided in the Application
that was approved by District and considered by Comptroller;
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c. and any additional information requested by District or Comptroller
necessary to evaluate the amendment or modification; and

. Comptroller shall review the request and any additional information and provide a
revised Comptroller certificate for a limitation within 90 days of receiving the
revised Application and, if the request to amend the Application has not been
approved by Comptroller by the end of the 90 day period, the request is denied;

iil. If Comptroller has not denied the request, District’s Board of Trustees shall
approve or disapprove the request before the expiration of 150 days after the
request is filed.

C. Any amendment of the Agreement adding additional or replacement Qualified
Property pursuant to this Section 10.3 of this Agreement shall:

i. require that all property added by amendment be eligible property as defined by
Section 313.024 of the Texas Tax Code;

ii. clearly identify the property, investment, and employment information added
by amendment from the property, investment, and employment information in the
original Agreement; and

iii. define minimum eligibility requirements for the recipient of limited value.

D. This Agreement may not be amended to extend the value limitation time period
beyond its ten year statutory term.,

Section 10.4. ASSIGNMENT.

Any assignment of the interests of Applicant in this Agreement is considered an
amendment to the Agreement and Applicant may only assign this Agreement, or a portion of this
Agreement, after complying with the provisions of Section 10.3 regarding amendments to the
Agreement.

Section 10.5. MERGER.

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.
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Section 10.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS.

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 10.7. GOVERNING LAW.

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in the County.

Section 10.8. AUTHORITY T0O EXECUTE AGREEMENT.

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 10.9. SEVERABILITY.

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining termms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 10.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 10.10. PAYMENT OF EXPENSES.

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
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Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 10.11. INTERPRETATION.

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 10.12. EXECUTION OF COUNTERPARTS.

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 10.13. PUBLICATION OF DOCUMENTS.

The Parties acknowledge that District is required to publish Application and its required
schedules, or any amendment thereto; all economic analyses of the proposed project submitted to
District; and the approved and executed copy of this Agreement or any amendment thereto, as
follows:

A, Within seven (7) days of such document, the school district shall submit a copy to
Comptroller for Publication on Comptroller's Internet website;

B. District shall provide on its website a link to the location of those documents posted on
Comptroller's website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the Texas Tax Code.

Section 10.14, CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.

Applicant shall immediately notify District in writing of any actual or anticipated change
in the control or ownership of Applicant and of any legal or administrative investigations or
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proceedings initiated against Applicant regardless of the jurisdiction from which such
proceedings originate.

Section 10.15. DuTY ToO DISCLOSE.

"~ If circumstances change or additional information is obtained regarding any of the
representations and warranties made by Applicant in the Application or this Agreement, or any
other disclosure requirements, subsequent to the date of this Agreement, Applicant’s duty to
disclose continues throughout the term of this Contract.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this H day ofljghm, 2015.

OCI ALaM0o 7LLC PAINT CREEK INDEPENDENT SCHOOL
DISTRICT

Authorized Representative By:(_ 2!! O é )i !g ! E%? 2
GINA BUERGER

President
Name; C(’E»"L{WAHTJ K(K\’] Board of Trustees
Title: (?—/(:t) Attest:
By: M@%//%
[/ B WATERS
sSecretary

Board of Trustees
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ExuisiT 1

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

The reinvestment zone was created and is in effect at the time of the signing of this
Agreement. The Haskell County Tax Abatement Reinvestment Zone, Alamo 7 Solar Energy
Project was created on May 26, 2015, by action of the Paint Creek Independent School District.
As a result of the action of the Paint Creek Independent School District, all of the following real
property within the boundaries of the Haskell County Tax Abatement Reinvestment Zone. A map
of the revinvestment zone is attached as the last page of this ExHiBiT 1 following the legal
description of the zone.
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John F. Watson & Company

PROFESSIONAL LAND SURVEYORS
TX LS FIRM 10117300
200 N. Loraine, Suite 220, Midland, Texas 79701, (432) 520-2400, Fax (432) 520-2404

www.windeurthwater.com

OCI SOLAR POWER - ALAMO 7 SOLAR ENERGY PROJECT — RE-INVESTMENT
ZONE - HASKELL COUNTY, TEXAS

e A AR KN T4 Ty -]
APPROXIMATELY 2,848 ACRES OF LAND

LEGAL DESCRIPTION: BEING APPROXIMATELY 2,848 ACRES OF LAND LYING IN
AND BEING SITUATED OUT THE M. TRAVIESSO SURVEY NO. 38, ABSTRACT NO.
387, THE W.M. TAYLOR SURVEY NO. 27, ABSTRACT NO. 392, AND THE OLIVER
SMITH SURVEY NO. 26, ABSTRACT NO. 381, ALL LYING IN AND BEING SITUATED
OUT OF HASKELL COUNTY, TEXAS; SAID TRACT BEING GENERALLY DESCRIBED
AS FOLLOWS:

BEGINNING at a 1/2 inch iron rod found, having an approximate Latitude and Longitude of N
33.00432° and W 99.60313, in the north line of Loop Road and the east line of County Road No.
393 for an interior comer of the R. Williamson Survey No. 39, Abstract No. 422, the occupied
southwest comer of said Survey No. 27, and an ell corner hereof:

THENCE North 01°40'55" East a distance of 33.39 feet along a occupied common line of suid
Survey No. 39 and said Survey No. 27 and the east line of said County Road No, 393 to a
calculated point for a ell comner of said Survey No. 39, the southeast comer of said Survey No,
38, and an interior corner hereof and from which a 1/2 inch iron rod found bears South 48°01'11"
East a distance of 57.33 feet;

THENCE North 88°53'01" West a distance of 6535.78 feet along the occupied common line of
said Survey No. 39 and said Survey No. 38, to a calculated point, having an approximate
Latitude and Longitude of N 33.00457° and W 99.62444, in the east line of Farm to Market
Highway No. 600 and the centerline of Loop Road for the southwest corner hereof and from
which a 1/2 inch iron rod found bears North 88°53'01" West a distance of 49.97 feet and a 60d
nail found bears South 88°59'10" West a distance of 99,94 feet;

THENCE along the east line of said Highway No. 600 the following 3 courses:

1. North 02°55'35™ West a distance of 25.00 feet crossing said 645.75 acre tract to a
calculated point;

2 North 46°31'29” West a distance of 73.17 feet to a calculated point for a corner hercof
and from which a 2.5 inch pipe fence comer post found bears South 04°22'29” East a distance of
43.53 feet;
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3. North 02°57'19" West a distance of 2101,91 feet to a calculated point for a corner hercof
and from which a 2.5 inch pipe fence corner post found bears South 79°20'31" East a distance of

7.17 feet;

THENCE North 87°06'27" East a distance of 417.16 feet to a calculated point for a corner hereof
and from which a 2.5 inch pipe fence comer post found bears North 79°31'13" East a distance of

1.38 feet;

THENCE North 02°57'19" West a distance of 417.42 feet to a 3/8 inch iron rad found for a
corner hereof;

THENCE North 03°01'16" West a distance of 483.19 feet 1o a 2.5 inch pipe fence corer post
found;

THENCE North 76°04'31" East a distance of 68.78 feet to a 2.5 inch pipe fence comer post
found;

THENCE North 13°24'20" West 2 distance of 747.94 feet to a calculated point in a curve of the
east line of Farm to Market Highway No. 2976 for a corner hereof and from which a 2.5 inch
pipe fence corner post found bears South 13°24'20" East a distance of 16.99 feet and a concrete
highway monument found bears South 17°39']2" West a distance of 959.80 feet;

THENCE along the east line of sajd Highway No. 2976 the following 2 courses:

1. Along a curve turning to the right with an arc length of 130,54 feet, with a radius of
1432.39 feet, with a chord bearing of North 39°50'20" East, with a chord length of 130.50 feet (o
a concrete highway monument found;

2. North 43°26'26" East a distance of 371 .70 feet to a 1/2 inch iron rod found for the
westerly northwest comer hereof:

THENCE South 88°52'21" East a distance of 6218.48 feet 1o a 6 inch pipe fence corner post
found in the occupied common line of said Survey No. 27 and said Survey No. 38 and the east
line of County Road No. 393 for an interior corner hereof:

THENCE North 01°39'44" East a distance 0f'6230.71 feet along the record common line of suid
Survey No. 27 and said Survey No. 38 and the record common line of said Survey No, 38 and
Survey No. 26 to a point, having an approximate Latitude and Longitude of N 33.03312° and W
99.60249, for the approximate northwest corner of sajd Survey No. 26 and the northerly
northwest corner hereof:

THENCE South 88°21'27" East a distance of 10555.56 feet along the record north line of suid
Survey No. 26 to a point, having an approximate Latitude and Longitude of N 33.03259° and W
99.56806, for the northeast corner of said Survey No. 26 and hereof:
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THENCE South 01°38'33" West a distance of 2638.89 feet along the east line of said Survey No,
26 to a point in the north line of said Survey No. 27 for the record southeast corner of said
Survey No. 26 and an interior corner hereof;

THENCE South 88°21'27" East a distance of 188.89 feet ulong the north line of said Survey No.
27 1o a point for the record northeast corner of said Survey No. 27 and an ell corner hereof;

THENCE South 01°42'55" West a distance of 3726,20 feet along the east line of said Survey No.
27 to a point for the easterly southeast comer hereof:

THENCE North 89°25'58" West a distance of 1958.65 feet to a % inch iron rod with cap set in
the approximate west line of Zone A, 100 year flood plain of California Creek, as shown on
FEMA FIRM Map Panel No. 480851 0300 B with an effective date of October 15, 1985, for an
interior corner hereof:

THENCE along the approximate west line of sajd Zone A, the following 34 courses:

1. South 25°39'05" West a distance of 863.80 feet 1o a calculated point;
2, South 20°41'32" West a distance of 139,68 feet to a calculated point;
3. South 09°36'10" West a distance of 430.55 feet (o a 1/2 inch capped iron rod set in the
conumon line of said 320 acre tract and said 688.6 acre tract;

3 South 16°07'42" West a distance of 283.38 feet;

South 01°08'23" West a distance of 78.46 feet;

A South 45°13'30" West a distance of 634.44 feet;

. South 61°56'46" West a distance of 195.55 feet;

; South 48°27'09" West a distance of 192.16 feet;

9, South 84°52'39" West a distance of 85.10 feet;

10. South 69°11'40" West a distance of 631.35 feet:

11, South 30°29'07" West a distance of 48.07 feet;

12, WEST a distance of 285.36 feet;

13. South 43°0924" West a distance of 53.46 feet;

14, South 89°29'03" West a distance of 267.81 feet;

I5. North 51°21'31" West a distance of 68.16 feet;

16.  North 89°32'32" West a distance of 190.14 feet;

17.  South 33°43'29" West a distance of 43,87 feet;

18.  South 89°07'10" West a distance of 197.78 feet;

19.  South 73°28'53" West a distance of 144.42 feet;

20.  South 69°5329" West a distance of 306.75 feet;

21. South 82°08'55" West a distance of 133.13 feet;

22, South 56°13'29" West a distance of 242.59 feet;

23, South 84°12'52" West a distance of 193.51 feet;

24, South 77°57'24" West a distance of 137.66 feet;

25.  South 49°24'24" West a distance of 55.77 feet;

26.  WEST a distance of 537.00 feet;

27, North 44°56'29" West a distance of 262.28 feer;

28.  South 69°09'07" West a distance of 162.53 feet;

4
5
6
7
8
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29,  South 45°00'21" East a distance of 126.13 feer;

30.  South 00°49'29" East a distance of 276.33 feet;

31.  South 41°39'10" East a distance of 57.92 feet;

32, South 04°10'16" East a distance of 85.82 feet;

33.  South 39°29'32" East a distance of 132.17 feet;

34.  SOUTH a distance of 268.47 feet;

35. South 45°32'02" East a distance of 115.63 feet;

36.  South 01°33'29" East a distance of 136.68 feet to a 1/2 inch iron rod with cap set in the
occupied common line of said Survey No. 39 and said Survey No. 27 for the southerly southeast
corner hereof and from which a 3/8 inch iron rod found bears South 87°41'52" East a distance of
3775.98 feet;

THENCE along the occupied common line of said Survey 38 and said Survey No. 27 the
following 2 courses:

1. North 87°41'51" West a distance of 902.09 feet to a 172 inch iron rod found a comner
hereof:

2. North 87°31'10" West a distance of 3207.65 feet to the POINT OF BEGINNING
containing approximately 2,848 acres more or less.

Note; Bearings and distances shown hereon are NAD83(2011), Texas North-Central Zone, and
coordinates shown hereon are WGS84 and al] are approximate based on GIS mapping. This
description does not constitute a boundary survey and is provided for reference purposes only,

Note: THIS DIGITAL COPY IS PROVIDED FOR THE INSERTION INTO LEGAL
DOCUMENTS.

Legal Deseriplion Page ol 4
Re-investment Zone
Haskell Caunty, Texuy



EXHIBIT F
ESTIMATED AMOUNTS OF ABATEMENT & ANNUAL PAYMENTS

A. TERM OF ABATEMENT (YEARS 1-10)

_ PILOT ($1750/MW)

Year 1 $175,000
Year 2 $175,000
Year 3 $175,000
Year 4 $175,000
Year 5 $175,000
Year 6 $175,000
Year 7 $175,000
Year 8 $175,000
Year 9 $175,000
Year 10 $175,000

$1,750,000

B. POST-ABATEMENT PERIOD (YEARS 11-25)

Value Tax Amount

Year 11 $57,000,000 $210,957
Year 12 $57,000,000 $210,957
Year 13 $57,000,000 $210,957
Year 14 $57,000,000 $210,957
Year 15 $57,000,000 $210,957
Year 16 $57,000,000 $210,957
Year 17 $57,000,000 $210,957
Year 18 $57,000,000 $210,957
Year 19 $57,000,000 $210,957
Year 20 $57,000,000 $210,957
Year 21 $57,000,000  $210,957
Year 22 $57,000,000 $210,957
Year 23 $57,000,000 $210,957
Year 24 $57,000,000 $210,957
Year 25 $57,000,000 $210,957

$3,164,355

C. TOTAL ESTIMATED TAXES PAID TO COUNTY UNDER 80% ABATEMENT

$4,914,355

Page 30 of 30
Haskell County Tax Abatement Agreement
OCI Alamo 7 LL
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EXHIBIT 2
DESCRIPTION AND LOCATION OF THE APPLICANT’S QUALIFIED INVESTMENT

All Qualified Investment owned or leased by the Applicant, as more fully described in Tab 7
of the Application, located within the boundaries of both the Paint Creek Independent School
District and the reinvestment zone first placed in service after May 15, 2015 will be included in
and subject to this Agreement. Specifically, all Qualified Investment of the Applicant located in
the sections of land identified in EXHIBIT 1 and within the boundaries indicated on the map
attached as the last page of EXHIBIT 3.

Agreement for Limitation on Appraised Value

Between Paint Creek Independent School District and OCL Alamo 7 LLC
TEXAS COMPTROLLER APPLICATION NUMBER 1056

Qctober 19, 2015

ExHIBIT 2



EXHIBIT 3
DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

This Agreement covers all qualified property within Paint Creek ISD necessary for the
commercial operations of the utility-scale, grid-connected solar photovoltaic energy (PV) plant
described in Tab 4 of the Application. Furthermore, all Qualified property will be located within
the boundaries indicated on the map attached on the last page of this EXHIBIT 3.

The proposed project will include, but is not limited to, the following:

e Planned 100 MW-AC in size;

e PV modules on a racking system (56 blocks, each consisting of 180 trackers, 42 panels
each, plus one inverter;

e An Operations and Maintenance building including telecommunications and computing
equipment, among other things, adjacent to the substation including some offices, a
maintenance shop and a small wharehouse;

e Project substation located within the Solar Panel Area identified in the attached Map,
which will include a high-voltage transformer, switchgear, transmission equipment,
telecommunications and SCADA equipment, among other things;

e Also located within the Solar Project Boundary will be Medium and high-voltage electric
cabling; High-voltage transmission line connecting the project to the grid (gen tie);
Meteorological equipment to measure solar irradiance and other weather conditions; and
Associated equipment to safely operate, maintain and deliver electricity to the grid.

Agreement for Limitation on Appraised Value
Between Paint Creek Independent School District and OCT Alame 7 LLC
TEXAS COMPTROLLER APPLICATION NUMBLR 1056
October 19, 2015
EXHIBIT 3
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Attachment H

Consultant Verification Letter



MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

October 19, 2015

President and Members

Board of Trustees

Paint Creek Independent School District
4485 FM 600

Haskell, Texas 79521

Re: Recommendations and Findings of the firm Concerning Application of OCI Alamo 7 LLC for
Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes
Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Paint Creek Independent School District, with respect to the pending Application of OCI Alamo 7 LLC for
Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our
engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and
verifying its contents. Based upon our review, we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District over the course of the Agreement.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the Application
of OCI Alamo 7 LLC for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes.

Sincerely,

QJ%%

Daniel T. Casey

www.moakcasey.com

Phone 512-485-7878 LOO W. 15" Street* Suite 1410% Austin, TX 78701-16438 Fax 512-485-7888



O’HaNLON, McCoLLOM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

80B WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’'HanNLON
CEeRTIFIED, CIVIL APPELLATE
CerTIFIED, CIVIL TRIAL

LesLiE McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoaARD OF LEGAL SPECIALIZATION

JusTiN DEMERATH

October 19, 2015

President and Members

Of the Board of Trustees

Paint Creek Independent School District
4485 FM 600

Haskell, Texas 79521

Re:  Recommendations and Findings of the Firm Concerning Application of OCI Alamo
7 LLC for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Paint Creek Independent School District, with respect to the pending Application
of OCI Alamo 7 LLC for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have
been actively engaged in reviewing the pending Application and verifying its contents. We have
also negotiated an Agreement between the District and OCI Alamo 7 LLC. Based upon our
review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of OCI Alamo 7 LLC for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment I

Agreement Review Letter



N
= A TEXASs COMPTROLLER o0f PuBLIC ACCOUNTS

C O M B S FP.O.Box 13528 « AusTIN, TX 78711-3528

October 13, 2015

Rick Moeller

Superintendent

Paint Creek Independent School District
4485 FM 600

Haskell, Texas 79521

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Paint Creek ISD Independent School
District and OCI Solar Alamo 7, LLC

Dear Superintendent Moeller:

This office has been provided with the “Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes” by and between Paint Creek
ISD Independent School District and OCI Solar Alamo 7, LLC (the “Agreement”). As requested,
the Agreement has been reviewed pursuant to 34 TAC 9.1055(e)(1).

Based on our review, this office concludes that it complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

If you need additional information or have questions, please contact me at (512) 463-3806.

Sincerely,

Korry Castillo
Director
Data Analysis & Transparency Division

cc: Daniel T. Casey, Moak, Casey & Associates
Randall Jenks, OCI Alamo 7, LLC
David Pressman, OCI Alamo 7, LLC
Clay Butler, The Butler Firm, PLLC

WWW, WINDOW , STATE.TX US 512-463-4000 « TOLL FREE |-800-531-5441 « Fax: 512-463-4965




Attachment J

Conflict Of Interest Disclosure



Conflicts of Interest Disclosure Procedure

In its recent audits of Chapter 313 Agreements, The Texas State Auditor’s Office has
required documentation of inquiries concerning Board Member conflicts of interest at critical
junctions in the Chapter 313 approval process. A local public official or a person related to a
local public official in the first degree by either affinity or consanguinity has a substantial interest
in a business entity or in real property, the local public official, before a vote or decision on any
matter involving the business entity or the real property, is required to file an affidavit with an
official Board record keeper stating the nature and extent of the interest and shall abstain from
further participation in the matter if:

1. In the case of a substantial interest in a business entity, the action on the matter will have a
special economic effect on the business entity that is distinguishable from the effect on the
public; or

2. Inthe case of a substantial interest in real property, it is reasonably foreseeable that an action
on the matter will have a special economic effect on the value of the property,
distinguishable from its effect on the public.

3. Aperson has a substantial interest in a business entity if:
The person owns at least:
a.  Ten percent of the voting stock or shares of the business entity, or
b.  Either ten percent or $15,000 of the fair market value of the business entity; or

c.  Funds received by the person from the business entity exceed ten percent of the
person’s gross income for the previous year.

4. Inthe case of a substantial interest in real property, it is reasonably foreseeable that an
action on the matter will have a special economic effect on the value of the property,
distinguishable from its effect on the public.

The Board may contract with a business entity in which a Trustee has a substantial interest if the
Trustee follows the disclosure and abstention procedure set out above.

Does any Board Member have a conflict of interest as defined above?
If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed?

Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the
minutes of this meeting.




