
 

 

 

 

 

 

July 9, 2015 
 

Local Government Assistance & Economic Analysis 
Texas Comptroller of Public Accounts 
P.O. Box 13528 
Austin, Texas 78711-3528 
 
 RE: Application to the Pecos-Barstow-Toyah Independent School District from ETC 

Texas Pipeline LTD  
 
  (First Qualifying Year 2016) 
 
To the Local Government Assistance & Economic Analysis Division: 
 
By copy of this letter transmitting the application for review to the Comptroller’s Office, the 
Pecos-Barstow-Toyah Independent School District is notifying ETC Texas Pipeline LTD of its 
intent to consider the application for appraised value limitation on qualified property should a 
positive certificate be issued by the Comptroller.  The Applicant has provided the schedules in 
both electronic format and paper copies.  The electronic copy is identical to the hard copy that will 
be hand delivered.  The Applicant has requested that the value limitation begin in 2016. 
 
The Applicant submitted the Application to the school district on June 15, 2015. The Board voted 
to accept the application on June 15, 2015. The application has been determined complete as of 
July 9, 2015. Please prepare the economic impact report.  
 
The Applicant has requested that all of Tab 5 of the Application be kept confidential. In 
accordance with 34 TAC 9.1053, the information that is the subject of this request is segregated 
from the supplemental materials submitted with the application, that is.  
 
The materials are protected by the trade secret exception set forth in Texas Government Code § 
552.110.  The determination of whether specific material is protected as a trade secret is a 
question of fact.  While not defined in the statute, Texas has long recognized the definition of 
trade secrets set forth in the Restatement of Torts.  See, Hyde v. Huffings, 314 S.W. 2d 763, 776 
(Tex. 1957), cert denied, 358 U.S. 898 (1958).  The Texas Attorney General’s office has 
consistently applied the Restatement of Torts in determining whether information submitted to 
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Texas governmental agencies is exempt from disclosure in response to Open Records requests 
under the “trade secret” doctrine.  See e.g., Open Records Decision No. 652, pp. 3-5 (1997);  See 
also, OR2002-2871 (May 28, 2002). The Restatement of Torts lists six factors to be utilized in 
determining whether material is, in fact a trade secret.  These factors will be discussed below.  
 
            1.  Extent to which information is known outside of ETC Texas Pipeline LTD; 
            2.  Extent to which information is known by employees. 
            3.  Security Measures. 
            4.  Value of Information. 
            5.  Effort Expended. 
            6.  Ease of Duplication. 
             
           ETC Texas Pipeline LTD maintains security on the internal item specifications.  This type 
of information is held to be a trade secret by ETC Texas Pipeline LTD.  In fact, the maintenance 
of confidentiality of this type of information is the industry standard among all of the companies 
engaged in this industry.  
             
            Project confidentiality is maintained inside the company and with the consultants engaged 
to prepare the application.  ETC Texas Pipeline LTD requires confidentiality of all employees and 
contractual confidentiality provisions with its consultants. The chemical manufacturing industry is 
highly competitive.  ETC Texas Pipeline LTD feels that secure information cannot be duplicated 
without access to its proprietary processes.  The release of any information regarding these 
proprietary processes would give competitors of ETC Texas Pipeline LTD an unfair competitive 
position.  
 
Section 552.104  
 
            This Section of the Texas Government Code provides that information is excepted from 
disclosure if it would give advantage to a competitor.  As for the same reasons stated above, 
maintaining the confidential status of the underlying data is critical to maintaining ETC Texas 
Pipeline LTD competitive position in the market.   
 
The public release of this information would reveal information which the company considers to 
be a trade secret. Furthermore, the public production of this information would cause the company 
to suffer substantial competitive harm and weaken its position in competitive siting decisions.   
 
A copy of the application will be submitted to the Reeves County Appraisal District. 
  
  
       Sincerely, 
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       Kevin O’Hanlon 
       School District Consultant 
 
 
Cc: Reeves County Appraisal District 
 
 ETC Texas Pipeline LTD 





Application for Appraised Value Limitation on Qualified Property

(Tax Code, Chapter 313, Subchapter B or C)

Economic Development

and Analysis

Form 50-296-A

INSTRUCTIONS: This application must be completed and riled with the school district. ln order for an application to be processed, the governing body

(school board) must elect to consider an application, but - by Comptroller rule - the school board may elect to consider the application only after the

school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemenial

materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

ll the school board elects to consider the application, the school district must:
. notify the Comptrolter that the school board has elected to consider lhe application. This notice must include:

- the date on which the school district received the application;

- the date the school district determined that the application was complete;

- the date the school board decided to consider the application; and

- a request that the Comptroller prepare an economic impact anavsis ol the application;
. provide a copy of lhe notice to lhe appraisal dislrict;
. must complete lhe sections oJ the application reserved for the school district and provide inlormation required in the Comptroller rules located at 34

Texas Administrative Code (TAC) Section 9.1054; and
. forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page I of this

application, separating each sec'tion ol the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When lhe Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to lreat some application information as confidential and withhold it lrom publication on the lnternet. To do so,

however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines

on Comptroller's webshe.

The Comptroller will independently delermine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9,

Subchapter F). lf the Comptroller finds the application is not complete, lhe Comptroller will request addilional materials rrom the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility ol the project, issue a certiticate lor a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application-as determined by the Comptroller.

The school board must approve or disapprove the application not later than lhe l50th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information lrom
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax._programs,/chapter313/. There are links to the Chapter
313 statute, rules, guidelines and forms. lnformation about minimum limitation values for particular districts and wage stardards may also be found at that site.

1. Authorized School District Representative

June 15, 2015
Date Application Received by Distric't

Stetson
First Name

Superintendent
Tiile

Pecos-Barstow-Toyah ISD
School District Name

1302 South Park Street
Street Address

1302 South Park Street
Mailing Address

Pecos
City

432-447-7201
Phone Number

Mobile Number (optlona,

Roane

Last Name

Texas
State

432-447-2690
Fax Number

sroan @ pbtisd.escl 8. net
Email Address

79772
ztP

[or more information. v]sit oLrr rvebsib:
wwwTexasAhead.org/tax_programsichapte13 1 3/

50-296-A. 05-1412

2. Does the district authorize the consultant to provide and obtain iniormation related to this application? { Ves No

The Economic Developrnent and Analvsis Division at the Texas Comptroller of Public Accounts
provrdes rnicrraticn and rescLlrces for taxpavers and l0cal taxrng eltiiies.



ffi Applicarion for Appraised Value Limitation on Qualified Property

3. Authorized School District Consultant (lf Applicable)

Kevin
First Name

Attorney
Title

O'Hanlon, McCollum & Demerath, PC

Firm Name

512-494-9949
Phone Numb€r

Mobile Number fopfional)

O'Hanlon
Last Name

51 2-494-991 I
Fax Number

kohanlon@808west.com
Email Address

4. On what date did the district determine this application complete? June 15, 2015

5. Has the district determined that the electronic copy and hard copy are identical? . . { Ves

1. Authorized Company Representative (Applicant)

Megan
First Name

Property Tax Manager
Title

800 E. Sonterra Blvd.
Street Address

800 E. Sonterra Blvd.
Mailing Addr6ss

San Antonio
City

210-572-0457
Phone Number

21 0-569-4378
Mobile Number foptona,

First Name

Title

Stre€t Address

Mailing Address

City

Phone Number

Mobile Number (optiona,

megan. mckavanagh @ energytransf er. com
Business Email Addross

Last Name

Organization

State

Fax Number

Business Email Address

McKavanagh
Last Name

Energy Transfer
Organization

Texas
State

210-403-6664
Fax Number

78258
ztP

2. Will a company otficial other than the authorized company representative be responsible for responding io future
information requests? .

2a. lf yes, please lill out conlact information for that person.
{No

3. Does the applicant authorize the consultant to provide and obtain information related to this application? { Ves

Pa4c 2. 50-296-A. 05-1412



ApplicationforAppraisedValueLimitationonQualifiedPropcrtyffi

4. Authorized Company Consultant (lf Nplicable)

Rick

First Name

Aftorney
Title

Property Tax Partners
Firm Name

512-497-2171
Phone Number

rickf ine @ property-tax-partners.com
Business Email Address

Fine

Lasl Name

413-403-2171
Fax Number

1. Has an application fee been paid to the school district? ,/ Ves No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

'la. lf yes, atach in Tab 2 proof ol application fee paid to the school district.

For the purpose of questions 2 and 3, "payments to the school district'include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any "payments to the school districf'that you may make in order to receive a property tax value limitation
agreement iesult in payments that are not in compliance with Tax Code $313.027(i)? . . . . Yes / ruo N/A

3. lt'payments to the school district'will only be determined by a lormula or methodology without a specific
amount being specified, could such method result in "payments to the school districf that are not in
compliance*iilifa*Codes313.O27(i)?........... Yes / ruo N/A

What is the legal name of the applicant under which this application is made?

List the Texas Taxpayer l.D. number of entity subiect to Tax Code, Chaplet 171 (11

ETC Texas Pipeline LTD

digits) . .

3.

4.

List the NAICS code . .

ls the applicant a party to any other pending or active Chapter 313 agreements?

4a. ll yes, please lisl application number, name of school district and year ol agreement

Please see attached - there are six in all.

1 0505324664

3251 1 0

{ ves

1. ldentify Business Organization of Applicant (corporation, limited liability corporation, etc) Texas Limited Partnership

2. lsapplicantacombinedgroup,orcomprisedof membersof acombinedgroup,asdelinedbyTaxCodeglTl.000! (7)? ...... { V""
2a. lt yes, atach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05- 165, No. 05- 166, or any other documentation

from the Franchise Tax Division lo demonstrate the applicant's combined group membership and clntact inlormation.

3. ls the applicant current on all tax payments due to the State ofTexas? {
4. Are all applicant members of the combined group current on all tax payments due to the Stale ol Texas? { ves

5. ll the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies ancyor
any material litigatioi, including litigation involving the State ol Texas. (lf necessary attach explanation in Tab 3)

N/A

Yes No

No N/A

50-296-A. 05-1412 . Pa$. 3



flffiApplicationforAppraiscdValucLimitationonQuatifiedProperty

1. Are you an entity subiect to the tax under Tax Cod6, Chapter 171? ' ' '

2. The property will be used icr one of the lollowing activities:

(1) manutacturing....

(2) researchanddevelopment ....'

(3) a clean coal project, as delined by Section 5.001, Water Code . .

(4) an actuanced clean energy prolect, as detined by Section 382.003, Health and Safety Code

(5) renewable energy eleclric generation

(6) electric power generation using integrated gasification combined cycle technology

(7) nuclear electric power generation

(8) a computer center that is used as an iniegral part or as a necessary auxiliary part for the activity conducted by

applicani in one or more acltuilies desctibed by SuMivisions (1) through (7) . . . .

(9) aTexas Priority Proiect, asdetined by 313.024(eX7) andTAC 9.1051 .

3. Are you requesting that any of the land be classifled as qualified investment?

4. Will any of the proposed qualified investment be leased under a capitalized lease? .

5. Wll any of the proposed qualilied investment be leased under an operating lease? .

6. Are you including property that is owned by a person other than the applicant?

Z Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of
your qualilied investment?

{

,/ ves

Yes

, yes

. Yes

Yes

Yes
-tY"a

Yes

Yes

' Yes

Yes

Yes
- 

yes

Yes

No

No

No

No

No

No

No

No

No

No

No

No

No

No

/ r,to

{
{
{
{
,{
{

{
{
{
{
{
/

1. ln Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a limeline tor property construction or installation, and any other relevant information.

2. Check the project charac'teristics that appv to the proposed project:

Land has no existing improvements

Expansion ot existing operation on the land (complete Section 13)

{ tana has existing improvements (complete Section 13)

Relocation within Texas

'1. Does the applicant currently own the land on which the proposed proiect will occur? . i , Yes

2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed proiect? Yes
'

3. Does the applicant have current business activities at the location where the proposed project will o@ut? . r Yes

4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the
proposed project location? Yes

5. Has the applicant received any local or state permits br activities on the proposed prolect site? Yes

6. Has the applicant received commitments for strate or local incentives for activities at the proposed proiect site? Yes

7 ls the applicant evaluating other locations not in Texas for the proposed project? { ,Vn
8. Has the applicant provided capitral irwestment or return on investment information lor the proposed project in comparison

with other alternative investment opportunities? 1l Ves

9. Has the applicant provided inforrnation related to the applicanfs inputs, transportation and markets for the proposed prolect? . . . . ,/ Ves

10. Are you submitting information to assist in the determination as to whether the limitaiion on appraised value is a determining
factor in the applicant's decision to invest capital and construct the projec't in Texas? ,/ Ves

/ t'to

/*o

/' *o

-No
No

/No
y' nro

lruo
No

Chaptcr 313.026(o) stalos "tho applicant may submli informatlon to thr Comptrollcr that uould provide a basis for an affirmati\,c dctcmination
under Subsection (c)(2)." ll you answcrcd "yes" to any of the questions in Section 8, attach supporiing information in Tab 5.

Pasc 4, 50-29 6-A. 05-r 41 2





flffiApplicationforAppraiscdValucLimitationonQualifiedProperty

1. Attach a detailed description of the qualilied property. ISee S313.021(2)l (lf qualified investment describes qualif'red property exactly, you may skip items

a, b and c below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code

S313.021 (rab 8);

1b. a description ot any new buildings, proposed new improvements or personal property which you intend to include as part of your qualilied prop'

erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

ls the land upon which the new buildings or new improvements will be built part of the qualilied property described by

S313.021(2XA)? y' Yes No

2a. lf yes, aitach complete documentation including:

a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless ol whether or not all ol
the land described in the current parcel will become qualitied property (Tab 9);

c. owner (Tab 9);

d. the current taxable value ol the land. Attach estimale if land is part of larger parcel (Tab 9); and

e. a detailed map showing the location of the land with vicinity map (Tab 11).

ls the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone underTax Code Chapter 311 or 312 or as an enterprise zone under Government Codebhapter 23Og? . . . . { Ves No

3a. ll yes, attach the applicable supporting documentation:

a. evidence that the area qualifies as a enterprise zone as delined by the Governor's Office (Tab 16);

b. legal description of reirwestment zone Cfab 16);

c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);

d. guidelines and criteria lor creating the zone (Tab 16); and

e. a map ol the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)

3b. lf no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's
oflice within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or enterprise zone? . .

1. ln Tab 10, attach a specific and detailed description of all exisiing propefi. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sutficient detail to locate all
existing property on the land that will be subjecl to the agreement and distinguish existing property lrom future proposed property.

2. ln Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removod property; is used to maintain, refurbish, rsnovate,
modity or upgrade existing property; or is aflixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufiicient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualilied property from proposed
qualilied property that will b€ subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible lo become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

b. surveys;

c. appraisal district values and parcel numbers;

d. inventory lists;

e. existing and proposed property lists;

l. model and serial numbers of existing property; or

S. other information of sufficient detail and description.

4. Total estimatedmarketvalueof existingproperty(thatpropertydescribedinresponsetoquestion l):............ $

5. ln Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as ot a date
within '15 days ol the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualilied property
(thatpropetty described in response te guestbn 2): .... ........... $

181,355,000.00

Note: lnvestment for the property listed in question 2 may @unt towards qualitied investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments ol 313.021 (1). Such property cannot become qualitied property on Schedule B.

14,400.00

Pagc 6. 5O-29GA. 05-1412







Application for Appraised Value Limitation on euarified propcrty ffi

TAE

1

ATTACIIIIEITT

Pages 1 through 1'l of Application

2

3

Prool of Paymeni of Application Fee

Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history ol tax default, delinquencies and/or material
litigation (if applicable)

4 Detailed description ot the prolec{

5 Documentiation to assist in determining il limiiation is a determining factor

Dsscription of how poect is located in more than one district, including list ol percentage in each district and, if determined to be a single
unified proiect, documentation from the Office ol the Governor (it applicable)

7

8

Description of Qualified lnvestment

Description of Qualified Prop€rty

9

10

11

12

't3

Description of Land

Description of all property not eligible to become qualilied property (it applicable)

Maps that clearly show:

a) Project vicinity

b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period

c) Qualified property including location of new buildings or new improvements

d) Existing property

e) Land location within vicinity map
f) Reinvestment or Enlerprise Zone within vicinity map, showing the actual or proposed boundaries and size

Nole: Eleclronic 
Tlp.:norl9 

be high resolution liles. lnclude map legends/mark€rs.

Request lor Waiver of Job Creation Requirement and supporting information (if applicable)

Calculation of three possible wage requirements with TWC documentation

14

15

Schedules A1, A2, B, C and D comPleted and 
]Oned 

Economrc lrr'?:cl (if applicable)

Economic lmpact Analysis, other payments made in the state or other economic information (if applicable)

16 Description ol Reinvestment or Enterprise Zone, including:
a) widence that the area qualifies as a enterprise zone as detined by lhe Governor's Otfice
b) legal description of reinvestment zone'
c) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone"

'To be submitted with aFFlication 
lbetore 

date ot flnal applicaijon approval 
fV 

school board

17 Signalure and Certification page, signed and dated by Authorized School District Representrative and Authorized Company Representative
(applicant)

5O-29G4. 05-1412 . Pazc 9



Answer to Page 3, Section 4a Question

School District App. No. Applying Entity Application Date First Full Thx Year Phase

Crockett ISD 104/. ETC Texas Pipeline, LTD 11t3t14 2016 Application

Ganado ISD 225 ETC Texas Pipeline, LTD 4t19t12 2013 Agreement

Glasscock County ISD 379 ETC Texas Pipeline, LTD 11121t13 2015 Agreement

Glasscock County ISD 1032 ETC Texas Pipeline, LTD 10t13t14 2016 Application

Kenedy ISD 2U ETC Texas Pipeline, LTD 6t21112 2013 Agreement

Kenedy ISD 1036 ETC Texas Pipeline, LTD 9/30/14 2016 Application





 

 

 

 

Proof of payment of filing fee received by the 
Comptroller of Public Accounts per TAC Rule 
§9.1054 (b)(5) 

 

 

 

(Page Inserted by Office of Texas Comptroller of Public 
Accounts) 

 



























Franchise Tan Account Status Page I of I

-w
Franchise Tax Account Status

As of: 061112;015 05:43:40 PM

Thls Page is Not Sufflclent for Fltlngs wlth the Secretary of State

Texas TaxpayerNunrber 10505324664

ETC TEXAS PIPELINE, LTD.

8OO E SONTERRA BLVD STE 4OO

sAN AI.TTONIO, TX 78258-394t
Mailing Address

Rightto Transact
Business in Texas

ACTIVE

State of Formation

Effective SOS
RegisrationDate

Texas SOS File Number | 0800126082

09n4D002

htps ://mycpa.cpa state.b(.us/coa/servleUcpaapp.coa.CoaGetTp 6lttaots
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TAB 4

Detailed Description Of The Project

The O4a Cryogenic Plant project is a new gas processing facility designed to

manufacture industrial gases and natural gas liquids by processing 200 MMscf/d of

natural gas from various proposed gathering systems in the Delaware Basin area. The

process train will utilize a standard TH Russell Cryogenic Turbo-Expander Plant with

auxiliary refrigeration using the Gas Subcooled Process (GSP) to extract ethane and

heavier hydrocarbons from the rich natural gas feed stream. Applicant has significant

acreages and volumes under contract, should this project proceed.

The Orla Cryogenic Plant project will consist of the following main processing units and

utility systems:

. Standard 2OOMMscf/d Russell Plant and treating

. lnlet Compression

. Liquid Handling and Stabilization

- Electrical lnfrastructure

. lnternal lnlet Pipeline Metering and Controls

. lnternal NGL Pipeline and Metering

. Amine Treater

The Orla Cryogenic Plant would be located on the same land as the Red Bluff

Cryogenic Plant that is the subject of Chapter 313 Agreement No. 190, Pecos-Barstow-

Toyah ISD - Southern Union Gas Services, LTD. However, the two plants have

different ownership and would perform separate processes with no shared

infrastructure, and with separate gathering and takeaway pipelines.

Numerous similar or identical cryogenic plants have received appraised value limitations

under active Chapter 313 agreements, including the following projects:

. No. 199, Edna ISD - DCP Midstream, LP

. No. 224, Edna ISD - Flag City Processing Partners, LLC



. No. 225, Ganado ISD - ETC Texas Pipeline, LTD

- No. 200, Glasscock County ISD - Crosstex Permian, LLC

. No. 223, Glasscock County ISD - DCP Midstream, LP

. No. 379, Glasscock County ISD - ETC Texas Pipeline, LTD

. No. 222, Goliad ISD - DCP Midstream, LP

- No. 234, Kenedy ISD - ETC Texas Pipeline, LTD

. No. 279, Nederland ISD - Sunoco Partners NGL Facilities LLC

. No. 190, Pecos-Barstow-Toyah ISD - Southern Union Gas Services, LTD

. No. 338, Pecos-Barstow-Toyah ISD - Nuevo Midstream, LLC

. No. 1030, Pecos-Barstow-Toyah ISD - Regency Field Services, LLC

. No. 231, Pettus lSD - Edwards Lime Gathering, LLC

. No. 340, Rankin ISD - Atlas Pipeline Midcontinent Westtex, LLC

. No. 276, Reagan County ISD - DCP Midstream, LP

. No. 275, Stanton ISD - DCP Midstream, LP

. No. 187, Yoakum ISD - Enterprise Hydrocarbons, LP

. No.210, Yoakum ISD - Enterprise Hydrocarbons, LP

. No. 227,Yoakum ISD - Enterprise Hydrocarbons, LP
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TAB 7

Description Of Qualified lnvestment

The Orla Cryogenic Plant project is a new gas processing facility designed to

manufacture industrial gases and natural gas liquids by processing 200 MMscf/d of

natural gas from various proposed gathering systems in the Delaware Basin area. The

process train will utilize a standard TH Russell Cryogenic Turbo-Expander Plant with

auxiliary refrigeration using the Gas Subcooled Process (GSP) to extract ethane and

heavier hydrocarbons from the rich natural gas feed stream. Applicant has significant

acreages and volumes under contract, should this project proceed.

The Orla Cryogenic Plant project will consist of the following main processing units and

utility systems:

. Standard 200MMscf/d Russell Plant and treating

. lnlet Compression

. Liquid Handling and Stabilization

. Electrical lnfrastructure

. lnternal Inlet Pipeline Metering and Controls

. lnternal NGL Pipeline and Metering

. Amine Treater

The Orla Cryogenic Plant would be located on the same land as the Red Bluff

Cryogenic Plant that is the subject of Chapter 313 Agreement No. 190, Pecos-Barstow-

Toyah ISD - Southern Union Gas Services, LTD. However, the two plants have

different ownership and would perform separate processes with no shared

infrastructure, and with separate gathering and takeaway pipelines.

Numerous similar or identical cryogenic plants have received appraised value limitations

under active Chapter 313 agreements, including the following projects:

. No. 199, Edna ISD - DCP Midstream, LP

. No. 224,Edna ISD - Flag City Processing Partners, LLC



. No. 225, Ganado ISD - ETC Texas Pipeline, LTD

. No.200, Glasscock County ISD - Crosstex Permian, LLG

. No. 223, Glasscock County ISD - DCP Midstream, LP

. No. 379, Glasscock County ISD - ETC Texas Pipeline, LTD

. No. 222, Goliad ISD - DCP Midstream, LP

. No. 234, Kenedy ISD - ETC Texas Pipeline, LTD

. No. 279, Nederland ISD - Sunoco Partners NGL Facilities LLC

. No. 190, Pecos-Barstow-Toyah ISD - Southern Union Gas Services, LTD

. No.338, Pecos-Barstow-Toyah ISD - Nuevo Midstream, LLC

. No. 1030, Pecos-Barstow-Toyah ISD - Regency Field Services, LLC

. No. 231, Pettus ISD - Edwards Lime Gathering, LLC

. No. 340, Rankin ISD - Atlas Pipeline Midcontinent Westtex, LLC

. No. 276, Reagan County ISD - DCP Midstream, LP

. No. 275, Stanton ISD - DCP Midstream, LP

. No. 187, Yoakum ISD - Enterprise Hydrocarbons, LP

. No. 210, Yoakum ISD - Enterprise Hydrocarbons, LP

. No. 227,Yoakum ISD - Enterprise Hydrocarbons, LP





Tab 8

Description Of Qualified Property

See legend to schematic drawing under Tab 11.
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The components listed in the legend are
all part of the new Orla plant.  There are 
no components in the legend that are 
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Checldbt ltem 14

ATTACHMENT

CALCUI.ATION OF WAGE REQUIREMENTS - REEVES COUNW

11096 of CounU Average Weekly Waee for al! lndusties/Jobs ln County

2AL4 1Q 670

2074 2Q 672
20t0 3Q 720
2014 4Q 808

2870

2870/4= 5717 average weekly salary

x 1.1(110%)

S788 - 11096 of County Average Weekly Wage for all Jobs

11(D6 of CounW Averaee Weeklv Waee for Manufacturlnq Jobs in Counw

2074 1Q 3s3

20L4 2q 351
20L4 3Q 330

20t4 4Q 342
L376

L3l76l4= $344 average weekly salary

x 1.1(110e6)

S378 - 11096 of County Average Weekly Wage for Manufacturing Jobs

110% of Countv Averaee Weekh Waee for ManuHurins Job6 ln Reeion

Permian Basln

522.89 per hour
X 40 hr. per week

5915 average weekly salary

5915 average weekly salary

X1.1(110/6)

51,007

S1,ooz
X 52 weeks

ffiwof counry Average weekly wages for alljobs in Region



Texas LMCI TRACER" Data Link

Quarterly Employment and Wages (ACEW)
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20,14 4th Of Reer,Be Couttty Privab 00 0 10 Total, All ltdustb!

Page I of I

@
Psgo I dl (40 rcsuttsrpsgo)

flhrs w""rry wbs""

$670

$672

J72{J

t80E

http://www.tracer2. com/cgi/dataAnalysiJlndustryReport.asp 6lttaots



Quarterly Employment and Wages (ACEW)

flv""r Sn"aoo Slr..
ml1 13t0t fuovatCottnty

m10 2nd Qf Rearscounly

nl4 3dQr Roet€.Ounty
2011 4lh@ Rs0lsComv

Toxas LMCI TRACER" Data Link Page I of I

EI
ProcI dl (a0 rt ulbrF.gg)

ffilrrgw-klyw.gesflorr*rcnn frorrrion Sr.ra Srnacoo. ffirna*tru
$363

$5r
$830

s3{2

2 3l3tt ManutscCImg

2 3t-3ll Manulbcturhg
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Prtuab 31
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2013 Manufacturing Wages by Council of Government Region
Wases for All Occupations

Texas
L Panhandle Region4 Plar.rniggCommission

2. South Plains Association of Governments

3. NORTEX Reeional Plannine Commission
4. North Central Texas Council of Govemments

5. Ark-Tex Council of Governments

6. East Te4as Council of Governments

7. West Central Texas Council of Governments

8. Rio Grande.Council of Governments

9. Permian Basin Resional Plannine Commission
10. Conchg Valley Council of Govemmenls
11. Heart of Texas Council of Governments

12. Caoital Area Council of Governments

13. Brazos Vallev Council of Govemments

14. Deep East Texas Council of Govemments

15. South East Texas Reeional Planning Commission
16. Houston-Galveston Area Council
17. Golden Crescent Regional Plaruring Commission
18. Alamo Area Council of Governments

19. South Texas Development Council
20. Coastal Bend Council of Govemments
21. l,owerRio Grande Valley Develooment Council
22. Texoma Council of Govemments
23. Central Texas Council of Governments
24. Middle Rio Grande Development Council

$23.73

$20.43
$16.s3

$r9.15
$25.00

$r7.45
$r9.s0
$r8.64
st6.27
$22.89
$17.20
$19.44
$27.3r
$17.20

$16.48

$29.09

$26.13
s22.23
$18.91
$13.94
$23.78

$1s.82
$20.93

$17.33
$r9.07

$49353
$42,499
$34,380

$39,838

$51,997

$36,298

$40,565

$38,779

$33,848
$47,604
$35,777
$40,444
$56,805

$35,770

$34,287

$60,501
$54,350

$46,242
$39,329
s28,990
$491s4
$32,907
$43,529

$36,042
$39,666

Source: Texas Occupational Employment and Wages
Data published: July 2014
Data published annualln next update will be July 31, 2015

Note: Data is not supported by the Bureau of labor Statistics (BI.S).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.
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. All inv€shsnb mad€ frrough he qualiryjng tm. pcdod .ro.apturod and toralad on $h6dulsAl lbluo boxland incoDoded lnto Sis Sodd. in S. irtt ril.

tm6 poriod orS€ qualifyrng tm6 p6rid ovcd+stu limibtfi, no invoslmnt should be indud6d on lhb lin6

For Al Cdums: Li$ amount invGlsd 6ach yeai not cumulatv6 blals. Only includa lnvosthenb in Ss rsmaining ro$ ol Sddule A2 hat w.r6 nd captur.d on Schedulo A 1

Onlytangibl€ psGonal proFdy hdbEpecifrcally d€scribsdin S6 spplicdon can becoru qualifrcd proporty

Colum B: Th€ toH dolld emount of planncd invofronl €eh yo* in buildngE or nonromovdo component ot buildngs

Column Dr 0oll.r v6lue of ohor ifreElm.nt hd may #ed oconomic impd and totsl vdue Exsmpl.E ol oh€r invcstmgnt bal may r6sn in qu8lifod prop6rly ar€ land or DroL$ionel $eices



Date

Applicant Name

ISD Name

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

Peco+Barstow-Toyah ISD

Form 50-296A
Revised May 2014

Qualified Property Estimated Taxable Value

Year
School Year

(YYYY.YYYY)

Tax Yoar
(Fill in actual

tax year) Estimaled Merket Value
of Land

Estimated Totel Markel
Value of n6w buildings

or olher new
improvements

Estimated Total Market
Value of tangible

personal prop€rty in the
neu/ buildings or "in or

on the new
improvements"

Market Value less any
exemplions (such as
pollution control) and

beforo limitaiion
Final taxable value for
l&S afler all rcductions

Final taxable value fot
M&O afier all

reduclions

Each year prior to
start of Value

Limitation Period
0 2015-16 2015

nla 0 0 0 0 0

Value Limitation
Period

1 2016-17 2016 nla $ 104,028,400 0 0 $ 104,028,400 30,000,000

2 2017-18 2017 nla $ 126,908,400 0 0 $ 126,908,400 30,000,000

3 201 8-1 9 2018 nla $ 123,102,000 0 0 $ 123,102,000 30,000,000

4 )_019-202( 2019 nla $ 119,409,792 0 0 $ 119,409,792 30,000,000

5 2020-21 2020 nla $ 115,828,350 0 0 $ 115,828,350 30,000,000

6 2021-22 2021 nla $ 112,354,3s2 0 0 $ 112,354,352 30,000,000

7 2022-23 2022 nla $ 108,984,573 0 0 $ 108,984,573 30,000,000

8 2023-24 2023 nla $ 105,715,888 0 0 $ 105,715,888 30,000,000

I 2024-25 2024 nla $ 102,545,263 0 0 $ 102,s45,263 30,000,000

10 2025-26 2025 nla $ 99,469,757 0 0 $ 99,469,757 30,000,000

Continue to maintain
viable presence

11 2026-27 2026 nla $ 96,486,517 0 0 $ 96,486,517 96,486,517

12 2027-28 2027 nla $ 93,592,773 0 0 $ 93,592,773 93,592,773

13 2028-29 2028 nla $ 90,785,842 c 0 $ 90,785,842 90,785,842

14 2029-30 2029 nla $ 88,063,119 c 0 $ 88,063,119 88,063,119

15 2030-31 2030 nla $ 85,421,225 0 0 $ 85,421,225 85,421,225

16 2031-32 2031 nla $ 82,8s8,588 c 0 $ 82,858,588 82,858,588

17 2032-33 2032 nla $ 80,372,831 c 0 $ 80,372,831 80,372,831



Additionalyears for
25 year economic

impact as required by
313.026(cXl)

18 2033-34 2033 nla $ 77,961,646 0 0 $ 77,961,646 77,961,646

19 2034-35 2034 nla $ 75,622,796 0 0 $ 75,622,796 75,622,796

20 2035-36 2035 nla $ 73,354,113 0 0 $ 73,354,113 73,354,113

21 2036-37 2036 nla $ 71,153,489 c 0 $ 71,153,489 71,153,489

22 2037-38 2037 nla $ 69,018,885 c 0 $ 69,018,885 69,018,885

23 2038-39 2038 nla $ 66,948,318 c 0 $ 66,948,3'18 66,948,318

24 203940 2039 nla $ 64,939,868 c c $ &1,939,868 64,939,868

25 204041 2040 nla $ 62,991,672 c c $ 62,991,672 62,991,672

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.

Only include market value for eligible property on this sciedule.

2



Schedule C: Employment lnformauon
D.tE

Appllc.nt N!me

ISD Nrme Pm$BaBt*Toyah ISD

Fom 50-290A

Notes: 56 TAC 9. 1 051 ts d€fi nition of non{uatrying job.
Only include jobs on lhe prciecl site in this sch@l district.

^. 
AE lh6 omulative numbor ot qualifying jobs listed in Column D less thaf, tho nmba of quallrying jobs required by

- " statute? (25 qulifying jobs in Subchaptor B districls, 10 qulitying iobs in Subchapter C distict)

It ys, answer th6 foll@ing two questims:

C'1.. Wll ihe appli€nt Bqu6t I job waivsr, es provided undq 313.025(f-1)?

C1b. Wll tho appli€nt wail ilselt of tha provision in 313.021(3XF)?

n
!
n

oNO

tr
n

No

No

Yes

Y€s

Conalt\radod ls-OudlMnr.h qr.rrYlng &br

Column A Column B Column C Column D Column E

YeI
School Yor

Trx Yslr
(Aclual tax

year)
Numb€r of Conslruction

FTE3 s man-houB
Avsrage anrual wage
rates ftr mslruction

mrkeB

Numb6r of non.
qualifylng jobs applicant
estimates it wil reate

l.umridiv.l

Numb€r of nil
qualifyin0 jobs apdicant

cmmits'lo seata
meeting all criteria of

Sac.3'13.021(3)
l.rmulrliml

Awnga annual mge 01

new aulifving iobs

Each year pritr lo start of
\&lu€ Llmitation Period
Mn@Fa6w

0 201S18 2015

2OO FTE $ 36.0@

\&lue Limitation Psiod

1 2016-17 2016
2OO FTE $ 36,000 3I $ 80,000

2 2017-14 2017
s 80,0m

3 201&19 2018 3: $ 80,0m

4 2019-2020 2019 3: ! 80,0m

5 m20-21 m20 3: s 80.0m

6 2021-22 2021 s 80,000

7 2022.23 2022 s 80.000

8 x2t24 m.23 s 80.0m

9 m24-25 2!24 s 80,000

't0 m2*24 2025 3f $ 80.000

YeaB Folliling
Valu€ Limitation Ptriod

l',!
though

25
202&20dO 20262040

3! 80,000



Date

Applicant Name

ISD l{ame

Schedule D: Other lncentives (Estimated)

Pecos-Barstow-Toyah I SD

Form 50-296A

Revi*d May 2014

NO other incentives

State and Local lncentlves for whlch the Appllcant lntonds to apply (Estimaled)

Code Chapter 311

Code Chapter 312

Local Government Code Chapters

Training Facility Space and

Additional information on incentives for this project:







Tab 16

Desoiption S Reinvestment Zone

The subject Reinvestment Zone was o€)ated pursuant to No. 190, Pecos-Barstow-Toyah ISD -
Southern Union Gas SeMces, LTD. ldentification of the existing Reinvestment Zone lrom the
above-referenced application is attached
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