
 

 

 

 

 

 

June 30, 2015 
 

Local Government Assistance & Economic Analysis 
Texas Comptroller of Public Accounts 
P.O. Box 13528 
Austin, Texas 78711-3528 
 
 RE: Application to the Point Isabel Independent School District from Annova LNG, 

LLC 
 
  (First Qualifying Year 2019) 
 
To the Local Government Assistance & Economic Analysis Division: 
 
By copy of this letter transmitting the application for review to the Comptroller’s Office, the Point 
Isabel Independent School District is notifying Annova LNG, LLC of its intent to consider the 
application for appraised value limitation on qualified property should a positive certificate be 
issued by the Comptroller.  The Applicant has provided the schedules in both electronic format 
and paper copies.  The electronic copy is identical to the hard copy that will be hand delivered.  
The Applicant has requested that the value limitation begin in 2021. 
 
The Applicant submitted the Application to the school district on June 16, 2015. The Board voted 
to accept the application on June 16, 2015. The application has been determined complete as of 
June 30, 2015. Please prepare the economic impact report.  
 
The Applicant has requested a portion of Tab 7 and Tab 11 of the Application be kept 
confidential. In accordance with 34 TAC 9.1053, the information that is the subject of this request 
is segregated from the supplemental materials submitted with the application, that is.  
 
The materials are protected by the trade secret exception set forth in Texas Government Code § 
552.110.  The determination of whether specific material is protected as a trade secret is a 
question of fact.  While not defined in the statute, Texas has long recognized the definition of 
trade secrets set forth in the Restatement of Torts.  See, Hyde v. Huffings, 314 S.W. 2d 763, 776 
(Tex. 1957), cert denied, 358 U.S. 898 (1958).  The Texas Attorney General’s office has 
consistently applied the Restatement of Torts in determining whether information submitted to 
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Texas governmental agencies is exempt from disclosure in response to Open Records requests 
under the “trade secret” doctrine.  See e.g., Open Records Decision No. 652, pp. 3-5 (1997);  See 
also, OR2002-2871 (May 28, 2002). The Restatement of Torts lists six factors to be utilized in 
determining whether material is, in fact a trade secret.  These factors will be discussed below.  
 
 1.  Extent to which information is known outside of Annova LNG, LLC; 
 2.  Extent to which information is known by employees. 
 3.  Security Measures. 
 4.  Value of Information. 
 5.  Effort Expended. 
 6.  Ease of Duplication. 
  
 Annova LNG, LLC maintains security on the internal item specifications.  This type of 
information is held to be a trade secret by Annova LNG, LLC.  In fact, the maintenance of 
confidentiality of this type of information is the industry standard among all of the companies 
engaged in this industry.  
  
 Project confidentiality is maintained inside the company and with the consultants engaged 
to prepare the application.  Annova LNG, LLC requires confidentiality of all employees and 
contractual confidentiality provisions with its consultants. The chemical manufacturing industry is 
highly competitive.  Annova LNG, LLC feels that secure information cannot be duplicated 
without access to its proprietary processes.  The release of any information regarding these 
proprietary processes would give competitors of Annova LNG, LLC an unfair competitive 
position.  
 
Section 552.104  
 
 This Section of the Texas Government Code provides that information is excepted from 
disclosure if it would give advantage to a competitor.  As for the same reasons stated above, 
maintaining the confidential status of the underlying data is critical to maintaining Annova LNG, 
LLC’s competitive position in the market.   
 
 The public release of this information would reveal information which the company 
considers to be a trade secret. Furthermore, the public production of this information would cause 
the company to suffer substantial competitive harm and weaken its position in competitive siting 
decisions.   
 
A copy of the application will be submitted to the Cameron County Appraisal District. 
 
  
  
       Sincerely, 
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       Kevin O’Hanlon 
       School District Consultant 
 
 
Cc: Cameron County Appraisal District 
 
 Annova LNG, LLC 
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Proof of payment of filing fee received by the 
Comptroller of Public Accounts per TAC Rule 
§9.1054 (b)(5) 
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EXHIBIT "C"



Exhibit D



EXHIBIT "D"



EXHIBIT "D"
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Quarter Year
Average Weekly 

Wages Annualized
First 2014 581.00$                      30,212.00$               
Second 2014 584.00$                      30,368.00$               
Third 2014 603.00$                      31,356.00$               
Fourth 2014 621.00$                      32,292.00$               

597.25$                      31,057.00$               

Quarter Year
Average Weekly 

Wages Annualized
First 2014 816.00$                      42,432.00$               
Second 2014 784.00$                      40,768.00$               
Third 2014 777.00$                      40,404.00$               
Fourth 2014 879.00$                      45,708.00$               

814.00$                      42,328.00$               

895.40$                      46,560.80$               

Region Year
Average Weekly 

Wages Annualized

Lower Rio 
Grande Valley 
Development 
Council

2013 632.83$                       32,907.00$                

696.11$                      36,197.70$               

Average x 110%

Chapter 313 Wage Calculation  ‐ Regional Wage Rate

Average x 110%

Average

Annova LNG Brownsville Project

Attachment to Chapter 313 Application

Average

Chapter 313 Wage Calculation ‐ All Jobs/All Industries

Chapter 313 Wage Calculation  ‐ Manufacturing Jobs



Quarterly Employment and Wages (QCEW)
Back

Page 1 of 1 (40 results/page)

Year Period Area Ownership Division Level Ind Code Industry Avg Weekly Wages

2014 1st Qtr Cameron County Total All 00 0 10 Total, All Industries   $581  

2014 2nd Qtr Cameron County Total All 00 0 10 Total, All Industries   $584  

2014 3rd Qtr Cameron County Total All 00 0 10 Total, All Industries   $603  

2014 4th Qtr Cameron County Total All 00 0 10 Total, All Industries   $621  

Page 1 of 1Texas LMCI TRACER, Data Link

5/31/2015http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp



Quarterly Employment and Wages (QCEW)
Back

Page 1 of 1 (40 results/page)

Year Period Area Ownership Division Level Ind Code Industry Avg Weekly Wages

2014 1st Qtr Cameron County Total All 31 2 31-33 Manufacturing   $816  

2014 2nd Qtr Cameron County Total All 31 2 31-33 Manufacturing   $784  

2014 3rd Qtr Cameron County Total All 31 2 31-33 Manufacturing   $777  

2014 4th Qtr Cameron County Total All 31 2 31-33 Manufacturing   $879  

Page 1 of 1Texas LMCI TRACER, Data Link

5/31/2015http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp



COG Hourly Annual
Texas $23.73 $49,363
1. Panhandle Regional Planning Commission $20.43 $42,499
2. South Plains Association of Governments $16.53 $34,380
3. NORTEX Regional Planning Commission $19.15 $39,838
4. North Central Texas Council of Governments $25.00 $51,997
5. Ark-Tex Council of Governments $17.45 $36,298
6. East Texas Council of Governments $19.50 $40,565
7. West Central Texas Council of Governments $18.64 $38,779
8. Rio Grande Council of Governments $16.27 $33,848
9. Permian Basin Regional Planning Commission $22.89 $47,604
10. Concho Valley Council of Governments $17.20 $35,777
11. Heart of Texas Council of Governments $19.44 $40,444
12. Capital Area Council of Governments $27.31 $56,805
13. Brazos Valley Council of Governments $17.20 $35,770
14. Deep East Texas Council of Governments $16.48 $34,287
15. South East Texas Regional Planning Commission $29.09 $60,501
16. Houston-Galveston Area Council $26.13 $54,350
17. Golden Crescent Regional Planning Commission $22.23 $46,242
18. Alamo Area Council of Governments $18.91 $39,329
19. South Texas Development Council $13.94 $28,990
20. Coastal Bend Council of Governments $23.78 $49,454
21. Lower Rio Grande Valley Development Council $15.82 $32,907
22. Texoma Council of Governments $20.93 $43,529
23. Central Texas Council of Governments $17.33 $36,042
24. Middle Rio Grande Development Council $19.07 $39,666

Source:  Texas Occupational Employment and Wages
Data published:  July 2014
Data published annually, next update will be July 31, 2015

Note:  Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.

2013 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

21. Lower Rio Grande Valley Development Council $15.82 $32,907





3/17/2015
Annova LNG, LLC Form 50-296A
Point Isabel, ISD Revised May 2014

Column A Column B Column C Column D Column E

Year
School Year      
(YYYY-YYYY)

Tax Year          
(Fill in actual tax 

year below)         
YYYY

New investment (original cost) in tangible 
personal property placed in service during this 

year that will become Qualified Property

New investment made during this year in 
buildings or permanent nonremovable 

components of buildings that will become 
Qualified Property

Other new investment made during this year 
that will not become Qualified Property         

[SEE NOTE]

Other new investment made during this year 
that may become Qualified Property           

[SEE NOTE]

Total Investment                         
(Sum of Columns A+B+C+D)

2015-2016 2015
Other new investment made during this year 
that will not become Qualified Property         
[SEE NOTE]

[The only other investment made before filing 
complete application with district that may 

become Qualified Property is land.]
$0

2015-2016 2015 $0 $0 $0 $0 $0

2016-2017 2016 $0 $0 $0 $0 $0

2017-2018 2017 $64,477,333 $85,293,000 $0 $123,678,667 $273,449,000

2018-2019 2018 $208,103,333 $248,386,000 $0 $303,806,167 $760,295,500

QTP1 2019-2020 2019 $287,252,000 $326,186,000 $0 $360,255,000 $973,693,000

QTP2 2020-2021 2020 $222,774,667 $240,893,000 $0 $236,576,333 $700,244,000

$782,607,333 $900,758,000 $0 $1,024,316,167 $2,707,681,500

Total Qualified Investment (sum of green cells) $1,683,365,333

For All Columns: List amount invested each year, not cumulative totals.
Column A: 

Column B: 
Column C: 

Column D:
Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.

Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.

Investment made after final board approval of 
application and before Jan. 1 of first complete 

tax year of qualifying time period             

Not eligible to become Qualified Property

Investment made after filing complete 
application with district, but before final board 

approval of application                     

Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period)

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year.  Do not put cumulative totals.)

--

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that 
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Only tangible personal property that is specifically described in the application can become qualified property.
This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.

Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]

Complete tax years of qualifying time period

Investment made before filing complete 
application with district

Enter amounts from TOTAL row above in Schedule A2



3/17/2015
Annova LNG, LLC Form 50-296A
Point Isabel, ISD Revised May 2014

Column A Column B Column C Column D Column E

Year
School Year      
(YYYY-YYYY)

Tax Year          
(Fill in actual tax 

year below)         
YYYY

New investment (original cost) in tangible 
personal property placed in service 

during this year that will become Qualified 
Property

New investment made during this year in 
buildings or permanent nonremovable 

components of buildings that will become 
Qualified Property

Other investment made during this year 
that will not become Qualified Property 

[SEE NOTE]

Other investment made during this year 
that will become Qualified Property {SEE 

NOTE]

Total Investment                     
(A+B+C+D)

$782,607,333 $900,758,000 $0 $1,024,316,167 $2,707,681,500

2015-2016 2015 $0 $0 $0 $0 $0

2015-2016 2015 $0 $0 $0 $0 $0

2016-2017 2016 $0 $0 $0 $0 $0

2017-2018 2017 $64,477,333 $85,293,000 $0 $123,678,667 $273,449,000

2018-2019 2018 $208,103,333 $248,386,000 $0 $303,806,167 $760,295,500

2019-2020 2019 $287,252,000 $326,186,000 $0 $360,255,000 $973,693,000

2020-2021 2020 $222,774,667 $240,893,000 $0 $236,576,333 $700,244,000

1 2021-2022 2021 $79,148,667 $77,800,000 $0 $56,448,833 $213,397,500

2 2022-2023 2022 $0 $0 $0 $0 $0

3 2023-2024 2023 $0 $0 $0 $0 $0

4 2024-2025 2024 $0 $0 $0 $0 $0

5 2025-2026 2025 $0 $0 $0 $0 $0

6 2026-2027 2026 $0 $0 $0 $0 $0

7 2027-2028 2027 $0 $0 $0 $0 $0

8 2028-2029 2028 $0 $0 $0 $0 $0

9 2029-2030 2029 $0 $0 $0 $0 $0

10 2030-2031 2030 $0 $0 $0 $0 $0

Total Investment made through limitation $861,756,000 $978,558,000 $0 $1,080,765,000 $2,921,079,000

11 2031-2032 2031

12 2032-2033 2032

13 2033-2034 2033

14 2034-2035 2034

15 2035-2036 2035

16 2036-2037 2036

17 2037-2038 2037

18 2038-2039 2038

19 2039-2040 2039

20 2040-2041 2040

21 2041-2042 2041

22 2042-2043 2042

23 2043-2044 2043

24 2044-2045 2044

25 2045-2046 2045

*
**

***
For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule A1.

Column A: 

Column B: 
Column C: 

Column D:

Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments)

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year.  Do not put cumulative totals.)

Total Investment from Schedule A1* --

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 

Additional years for 25 year economic impact as required by 
313.026(c)(1) 

All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row.

This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

TOTALS FROM SCHEDULE A1 Enter amounts from TOTAL row in Schedule A1 in the row below

The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that 
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the 
qualifying time period overlaps the limitation, no investment should be included on this line.

If your qualifying time period will overlap your value limitation period, do not also  include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule A1.

Value limitation period***

Continue to maintain viable presence

Each year prior to start of value limitation period**                 
       Insert as many rows as necessary

0
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