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On the 9™ day of May, 2016, a public meeting of the Board of Trustees of the Reagan
County Independent School District (the “Board”) was held to solicit input from interested parties
on the application by Santa Rita Wind Energy LLC (“Santa Rita Wind” or “Applicant”) for an
appraised value limitation on qualified property under Chapter 313 of the Texas Tax Code. The
meeting was duly posted in accordance with the provisions of the Texas Open Meetings Act,
Chapter 551, Texas Government Code. At the meeting, the Board considered the application by
Santa Rita Wind for a Limitation on Appraised Value on Qualified Property, pursuant to Chapter
313 of the Texas Tax Code. The Board of Trustees solicited input into its deliberations from
interested parties within the District. After hearing presentations from the District’s administrative
staff and the consultants retained by the District to advise the Board in this matter and reviewing the
Comptroller’s Economic Impact Evaluation under Texas Tax Code §313.026 and 34 T.A.C.
§9.1054, the Board of Trustees of the Reagan County Independent School District makes the
following Findings regarding the Application:

On or about the 27" day of August, 2015, the Board of Trustees for the Reagan County
Independent School District received an Application for Appraised Value Limitation on Qualified
Property from Santa Rita Wind, pursuant to Chapter 313 of the Texas Tax Code (the
“Application”). The general nature of Applicant’s investment in qualified property set forth in the
Application is for equipment and material related to the construction of a wind-powered electric
generating facility (the “Property”). See Application, Tab 4, attached hereto as Attachment A. The
Board agreed to consider such Application, and the District’s Superintendent formally
acknowledged receipt of the Application for consideration on behalf of the District, which was
delivered to the Texas Comptroller of Public Accounts immediately upon a determination that the
Application was complete. The Comptroller acknowledged receipt of the Application on or about
September 17, 2015. Thereafter, on or about October 23, 2015, the District, on behalf of the
Applicant, submitted revised application pages to address specific deficiencies addressed by the
Comptroller (page 6, Tab 4, Tab 12 and Tab 16), and the Comptroller issued its notice of
completeness by letter dated October 26, 2015, the Application Review Start Date. Thereafter, the
Applicant submitted directly to the Comptroller a revised Tab 5 (limitation as determining factor)
on or about January 6, 2016, and a revised Schedule A-1 on or about January 21, 2016. The
Application, and revised pages are hereafter collectively referred to as the “Application.” A copy of
the Application and Comptroller’s completeness letter of October 26, 2015 are collectively attached
hereto as Attachment A.
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The Texas Taxpayer Identification number for Santa Rita Wind Energy LLC is
32057805403. Santa Rita Wind is an entity subject to Chapter 171 of the Texas Tax Code and is
certified to be in good standing with the Texas Comptroller of Public Accounts as required by
Texas Tax Code §313.024(a). See Attachments A, B and C.

The Board acknowledged receipt of the Application and necessary application fee as
established by §313.025(a)(1) of the Texas Tax Code and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to
§313.025(b) of the Texas Tax Code.

A copy of the Application was delivered to the Reagan County Appraisal District for review
pursuant to 34 Texas Administrative Code §9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas Tax
Code §§313.025 and 313.026. After receipt of the Application, the Texas Comptroller’s Office
caused an Economic Impact Evaluation to be conducted. The Comptroller, pursuant to Texas Tax
Code §313.025(h), determined the project subject to the Application meets the requirements for
eligibility under Texas Tax Code §313.024 for a limitation on appraised value, and after reviewing
the Application based on the criteria set out in Texas Tax Code § 313.026, issued a Certificate for a
Limitation on Appraised Value on January 22, 2016 that the Application be approved (the
“Certification”). See Attachment C. The Board of Trustees has carefully considered such
Evaluation and Certification. Copies of the Certification and Economic Impact Evaluation are
attached to these Findings as Attachments C and D.

The Board also directed that a specific school financial analysis be conducted of the impact
of the proposed value limitation on the finances of Reagan County Independent School District. A
copy of a report prepared by McDowell & Brown, LLC is attached to these Findings as Attachment
E.

The Board has confirmed that the taxable value of industrial property in the Reagan County
Independent School District for the preceding tax year, as determined under Subchapter M, Chapter
403 of the Texas Government Code, fell within a rural school district, Category 2 of §313.054 of
the Texas Tax Code at the time the Certification was issued. See Comptroller’s “2015 ISD
Summary Worksheet,” attached hereto as Attachment G; see also Attachment D.

The District’s Board of Trustees, by resolution dated March 1, 2016, granted Applicant’s
request to extend the statutory deadline by which the District must consider its Application until
June 22, 2016. The Comptroller was provided notice of this extension, as set out under 34 Texas
Administrative Code §9.1054(d). See Resolution authorizing extension of consideration period and
notice to Applicant, collectively attached hereto as Attachment K.

After receipt of the completed Application, the District entered into negotiations with Santa
Rita Wind regarding the specific language to be included in the Agreement for Limitation on
Appraised Value of Property for School District Maintenance and Operations Taxes (the
“Agreement”) pursuant to Chapter 313 of the Texas Tax Code, including appropriate revenue
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protection provisions for the District. The parties were able to agree upon language for inclusion
into a draft agreement pursuant to Texas Tax Code §313.027. Some of the terms agreed to by the
parties were at variance with specific language contained in Comptroller Form 50-286. Such
changes were submitted to the Texas Comptroller for review pursuant to 34 Tex. Admin. Code
§9.1055(e)(1). At the specific direction of the Comptroller’s Office, the parties used the template
Texas Economic Development Agreement. As required by the Comptroller’s Office, the parties
changed only the provisions of the template that the Comptroller permitted. The proposed
Agreement is attached to these Findings as Attachment H, and that form of the Agreement was
submitted to and approved by the Comptroller as set out under 34 Texas Administrative Code
§9.1015, et seq. See copy of April 29, 2016, Agreement Review Letter from the Comptroller,
attached to these Findings as Attachment I.

After review of the Comptroller’s Certification and Economic Impact Evaluation, and in
consideration of its own analysis of Santa Rita Wind’s Application and all other substantive
documentation related thereto, the Board, in addition to the above Findings, further finds as follows:

Board Finding Number 1.
Based on the Application and the Comptroller’s Certification, the Property meets
the requirements of Texas Tax Code §313.024 for eligibility for a limitation on
appraised value under Texas Tax Code 8§313.024(5) as a renewable energy electric
generation project.

In support of Finding Number 1, the Comptroller’s Certification states:

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.

Sec. 313.024(b) Applicant is proposing to use the property for an eligible
project.

Sec. 313.024(d) Applicant has requested a waiver to create the required

number of new qualifying jobs and pay all jobs created that
are not qualifying jobs a wage that exceeds the county average
weekly wage for all jobs in the county where the jobs are
located.

% sk %k

Based on the information provided by the applicant, the Comptroller has determined
that the property meets the requirements of Section 313.024 for eligibility for a
limitation on appraised value under Chapter 313, Subchapter C.

See Attachment C.

Board Finding Number 2.

The project proposed by Applicant is reasonably likely to generate sufficient tax
revenue to offset the District’s maintenance and operations ad valorem tax
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revenue lost as a result of the Agreement before the 25" anniversary of the
beginning of the limitation period.

In support of Finding Number 2, the Certification states:

The Comptroller has determined that the project proposed by the applicant is
reasonably likely to generate tax revenue in an amount sufficient to offset the school
district maintenance and operations ad valorem tax revenue lost as a result of the
agreement before the 25th anniversary of the beginning of the limitation period.

See Attachment C.
Also in support of Finding Number 2, the Economic Impact Evaluation states:
Attachment B - Tax Revenue over 25 Years

This represents the Comptroller's determination that Santa Rita Wind energy, [sic]
LLC (project) is reasonably likely to generate, before the 25th anniversary of the
beginning of the limitation period, tax revenue in an amount sufficient to offset the
school district maintenance and operations ad valorem tax revenue lost as a result of
the agreement. This evaluation is based on an analysis of the estimated M&O portion
of the school district property tax levy directly related to this project, using estimated
taxable values provided in the application.

[see table on next page]
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Estimated ISD M&0 | Estimated ISD M&O Estimated ISD M&O | Estimated ISD ME&O
Tax Year | Tax Levy Generated | Tax Levy Generated TaxLevy Loss as Tax Levy Loss as
. Result of Agreement | Result of Agreement
(Annual) (Cumulative) .
(Annual) (Cumulative)
. 2014 S0 S0 S0 S0
Limitation
Pre-Years 2015 50 50 50 50
2016 50 S0 S0 50
2017 $275,000 $275,000 $2,213,200 $2,213,200
2018 5275,000 $550,000 52,039,026 54,252,226
2019 $275,000 $825,000 $1,877,044 $6,129,270
2020 $275,000 $1,100,000 51,726,401 $7,855,671
Limitation Period| 2021 $275,000 $1,375,000 51,586,303 $9,441,974
(10 Years) 2022 $275,000 51,650,000 51,456,012 $10,897,986
2023 $275,000 $1,925,000 51,334,841 $12,232,827
2024 $275,000 $2,200,000 51,222,152 513,454,979
2025 $275,000 52,475,000 51,117,351 $14,572,331
2026 $275,000 $2,750,000 $1,019,887 $15,592,217
2027 $1,230,143 53,980,143 S0 515,592,217
Maintain Viable 2028 $1,168,635 55,148,778 S0 $15,592,217
Presence 2029 51,110,204 56,258,982 S0 $15,592,217
(5 Years) 2030 51,054,693 $7,313,675 S0 $15,592,217
2031 51,001,959 58,315,634 S0 $15,592,217
2032 $971,900 $9,287,534 S0 $15,592,217
2033 5942,743 510,230,277 S0 515,592,217
2034 $914,461 $11,144,737 S0 $15,592,217
Additional Years 2035 S887,027 512,031,764 S0 $15,592,217
as Required by 2036 S860,416 512,892,180 S0 515,592,217
313.026(c)(1) 2037 $834,604 $13,726,784 50 $15,592,217
(10 Years) 2038 $809,565 $14,536,350 S0 $15,592,217
2039 5785,279 515,321,628 S0 515,592,217
2040 5761,720 516,083,348 S0 515,592,217
2041 $738,869 516,822,217 S0 $15,592,217
516,822,217 is greater than 515,592,217
Analysis Summary
Is the project reasonably likely to generate M&O tax revenue in an amount sufficient to offset the Yes

M&O levy loss as a result of the limitation agreement?

Source: CPA, Santa Rita Wind Energy, LLC

See Attachment D.
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Board Finding Number 3.

The new qualifying jobs creation requirement under 8 313.051(b) exceeds the
industry standard for the number of employees reasonably necessary for the
operation of the Applicant’s facility described in the Application, and Applicant
qualifies for a waiver of the new jobs requirement pursuant to § 313.025(f-1).

In support of this Finding, Applicant submitted information as Tab 12 to its Application regarding
the industry standard for the number of jobs for a project with qualified property of this size and
type. Tab 12 provides that for a project of the size and type described in the Application, the project
will require less than ten (10) permanent jobs. Applicant reports that a ratio of 1 technician for
every 10-15 turbines is typical for projects that are staffed by full-time employees, and 1 technician
per 12 turbines is typical when GE 2.0 MW turbines are used. Applicant reports it will create 8 jobs
for 87 GE 2.0 MW turbines proposed for this project, which is consistent with industry standards.
A copy of Tab 12 submitted with the Application is attached hereto as Attachment J.

See Attachments A and D.

Board Finding Number 4.

The Applicant will create eight (8) new qualifying jobs, which Applicant affirms
will meet all of the requirements set out in Texas Tax Code §313.021(3), including:
(1) at least 1,600 hours of work per year; (2) provision of group health benefit plan
with at least 80% of the premium paid by Applicant; and (3) an annual wage of
$42,774.60, an amount equal to 110% of the average weekly wage for
manufacturing jobs in Reagan County.

See Attachments A, D and J.

Board Finding Number 5.

The ability of the Applicant to locate the proposed wind energy facility in another
state or another region of this state is significant because of the highly competitive
marketplace for economic development. Therefore, the limitation on appraised
value is a determining factor in the Applicant’s decision to invest capital and
construct the project in Texas.

See Attachment C.
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In support of Finding Number 5, the Economic Impact Evaluation states:

The Comptroller is able to determine that the limitation on appraised value is a
determining factor in the Santa Rita Wind Energy, LLC's decision to invest
capital and construct the project in this state. This is based on information
available, including information provided by the applicant. Specifically, the
comptroller notes the following:

e Per the applicant, its parent company Invenergy maintains a large portfolio
of wind developments across the country, including in the nearby states of
New Mexico, Oklahoma and Kansas, with similar wind resources and
competitive regulatory environments.

e Per the applicant - Santa Rita Wind Energy, LLC is in the early stage of
exploring the possibility of constructing a wind facility at this site.

e Per the applicant, the land upon which the proposed project may be
constructed has no existing improvements.

e Per the applicant, the economic return of this project is constantly
compared to returns from other locations within and outside Texas.

e Per the applicant, the project requires to receive a value limitation to be
financially competitive and to allow it the best possibility of moving
forward.

e On July 01, 2015 and July 29, 2015, articles in the Big Lake Wildcat
reported that Santa Rita Wind, LLC project is in the early stages of
development. Courtney Timmons, manager of business development told
the Reagan County Commissioners Court that their project is currently
scheduled to begin construction early 2016.

e On October 14, 2015, an article in the Big Lake Wildcat reported that the
Reagan County Commissioners Court discussed accepting a tax abatement
application from Santa Rita Wind Energy, LLC. According to the article,
three of the county commissioners indicated they were not inclined to
enter into an abatement agreement with the company.

See Attachment D.

Santa Rita Wind further states, in Tab 5 of its Application, that:

* ok ok

While the project entity, Santa Rita Wind Energy LLC, is specific to this location in
Texas, the economic return for the project is constantly compared to returns from
other locations within and outside of Texas. Invenergy has limited capital, human,
and turbine resources, and must pick the best projects to advance as a company each
year. The economic return is a primary input for this decision, and state and local
incentives contribute to increase that economic return.

Invenergy has other projects in similar stages of development in locations such as;
Arriba, CO; Upstream, NE; Monument, KS; Red Plains, OK; Horn Mountain, NM.
Many of these states mentioned offer other various tax incentives that require this
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project to receive a value limitation agreement to be financially competitive and
allow it the best possibility of moving forward.

See Attachment A.

Board Finding Number 6.

The proposed limitation on appraised value for the qualified property is
$25,000,000.

See Attachments A and D.

Board Finding Number 7.

The revenue gains that will be realized by the school district if the Application is
approved will be significant in the long term, with special reference to revenues
used for supporting school district debt.

In support of this Finding, McDowell & Brown, LLC estimate in the District’s Financial Impact
Report, based on Santa Rita Wind’s Application, that the project would add $226,200,000 to the tax
base at the peak investment level for the 2017 tax year. This additional value is fully taxable for
debt service taxes and can be used to meet any current or future debt needs. See Table I of
Attachment E. See also Table 4 of Attachment D. In addition, the projected revenue gains from
the proposed Agreement would be approximately $1,125,260. See Attachment H at Section 6.2.A
and Table VI of Attachment E.

Board Finding Number 8.

The effect of the Applicant’s proposal, if approved, is not expected to increase the
District’s instructional facility needs. Reagan County ISD can easily
accommodate the projected student growth anticipated from Applicant’s project
with its existing facilities. However, possible increases in and/or changes to class
size and personnel could cause the District to incur extraordinary educational
expenses.

In support of this finding, the District’s Financial Impact Report states:

Santa Rita Wind Energy LLC provided supplemental information with their
application that projected the number of full-time employees that are expected for
permanent employment after construction of the project is completed. They projected
that eight full-time employees are expected. It is not known whether these would be
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new employees to the Reagan County ISD, or if current residents would occupy
these positions; however, it is assumed that these employees would be new residents
to the district.

Based on average statewide figures provided by a demographer, it is projected that
each new household would produce .5 students. Thus, the new eight positions
equates to 4 new students.

This minimal projected student growth can easily be accommodated with the current
facilities of Reagan County ISD.

See Attachment E. See also TEA’s Facilities Impact Review Letter at Attachment F.

Board Finding Number 9.

The projected dollar amount of the taxes that would be imposed on the qualified
property for each year of the Agreement if the property does not receive a
limitation on appraised value, based on the further depreciations of investment
provided by Applicant, is shown in Table Il of Attachment E (column labeled
“Taxes w/o Agreement”), and is further based on the assumption that the projected
total maintenance and operations tax rate and interest and sinking fund tax rate
per $100 in valuation in each year of the Agreement will be as indicated in the
Table.

TABLE II- Computation of Net Tax Savings:

Fiscal Year Taxes w/o Tax Savings Payment of Net Tax
Projected Projected Agreement with District’s Savings
M&O Tax  1&S Tax Agreement Revenue
Rate Rate Losses

2015-2016 1.17 0.100 0 0 0 0
2016-2017 1.17 0.091 0 0 0 0
2017-2018 1.17 0.083 2,646,540 2,354,040 (692,209) 1,661,831
2018-2019 1.17 0.083 2,461,282 2,168,782 (61,686) 2,107,096
2019-2020 1.17 0.082 2,288,992 1,996,492 (66,432) 1,940,060
2020-2021 1.17 0.075 2,128,763 1,836,263 (51,589) 1,784,674
2021-2022 1.17 0.074 1,979,750 1,687,250 (47.071) 1,640,178
2022-2023 1.17 0.074 1,841,167 1,548,667 (42,901) 1,505,766
2023-2024 1.17 0.073 1,712,285 1,419,785 (39,006) 1,380,780
2024-2025 1.17 0.073 1,592,425 1,299,925 (35,407) 1,264,518
2025-2026 1.17 0.080 1,480,956 1,188,456 (32,043) 1,156,412
2026-2027 1.17 0.080 1,377,289 1,084,789 (28,932) 1,055,857
2027-2028 1.17 0.079 1,308,424 0 0 0
2028-2029 1.17 0.079 1,243,003 0 0 0
2029-2030 1.17 0.000 1,180,853 0 0 0
2030-2031 1.17 0.000 1,121,810 0 0 0
2031-2032 1.17 0.000 1,065,720 0 0 0

Totals 25,429,260 16,584,449  (1,087,277) 15,497,172
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Board Finding Number 10.

The projected dollar amount of the taxes that would be imposed on the qualified
property, for each year of the Agreement, if the property does receive a limitation
on appraised value with the projected depreciations of investment, is discernible
from Table Il of Attachment E (subtracting the amounts in the column labeled
“Tax Savings with Agreement” from the column labeled “Taxes w/o Agreement”),
and is based on the assumption that the projected total maintenance and
operations tax rate and interest and sinking fund tax rate per $100 in valuation in
each year of the Agreement will be as indicated in the Table. See also Attachment

D, Table 4.

TABLE II- Computation of Net Tax Savings:

Fiscal Year Taxes w/o Tax Savings Payment of Net Tax
Projected Projected  Agreement with District’s Savings
M&O Tax  I&S Tax Agreement Revenue
Rate Rate Losses

2015-2016 1.17 0.100 0 0 0 0
2016-2017 1.17 0.091 0 0 0 0
2017-2018 1.17 0.083 2,646,540 2,354,040 (692,209) 1,661,831
2018-2019 1.17 0.083 2,461,282 2,168,782 (61,686) 2,107,096
2019-2020 1.17 0.082 2,288,992 1,996,492 (56,432) 1,940,060
2020-2021 1.17 0.075 2,128,763 1,836,263 (51,589) 1,784,674
2021-2022 1.17 0.074 1,979,750 1,687,250 (47,071) 1,640,178
2022-2023 1.17 0.074 1,841,167 1,548,667 (42,901) 1,505,766
2023-2024 1.17 0.073 1,712,285 1,419,785 (39,006) 1,380,780
2024-2025 1.17 0.073 1,592,425 1,299,925 (35,407) 1,264,518
2025-2026 1.17 0.080 1,480,956 1,188,456 (32,043) 1,156,412
2026-2027 1.17 0.080 1,377,289 1,084,789 (28,932) 1,055,857
2027-2028 1.17 0.079 1,308,424 0 0 0
2028-2029 1.17 0.079 1,243,003 0 0 0
2029-2030 1.17 0.000 1,180,853 0 0 0
2030-2031 1.17 0.000 1,121,810 0 0 0
2031-2032 1.17 0.000 1,065,720 0 0 0

Totals 25,429,260 16,584,449  (1,087,277) 15,497,172

Board Finding Number 11.

Based upon the Applicant’s certification that the Application is true and correct,
the Comptroller’s Economic Impact Evaluation, the Comptroller’s Certification,
and the consultants’ review of these and other documents, the Board has
determined that the information provided by the Applicant in its Application was

true and correct when it was submitted.

See Attachments A, C, D and E.
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Board Finding Number 12.

The Applicant (Taxpayer ld. 32057805403) is eligible for the limitation on
appraised value of qualified property as specified in the Agreement based on its
“good standing” certification as a franchise-tax paying entity.

See Attachments A, B and C.

Board Finding Number 13.

The project will be located within an area that is currently designated as a
reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code. Should it be
required, the District will cooperate with the Applicant’s efforts to ensure that the
area remains designated as a reinvestment zone through the Final Termination
Date of the Agreement.

See Attachment A, Tabs 11 and 16.

Board Finding Number 14.

The Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, pursuant to Chapter 313 of the Texas Tax
Code, attached hereto as Attachment H, includes adequate and appropriate
revenue protection provisions for the District.

In support of this Finding and based on the information provided by Applicant in its Application,
the District’s Financial Impact Analysis demonstrates that the District will incur a revenue loss
during tax years 2017-26. However, the negative consequences of granting the value limitation are
offset through the revenue protection provision of the Agreement and other revenue protection
provisions agreed to by the Applicant and the District. See Table II in Attachment E, and proposed
Agreement, Articles IV, at Attachment H.

Board Finding Number 15.

Considering the purpose and effect of the law and the terms of the Agreement, it is
in the best interest of the District and the State to approve Santa Rita Wind’s
Application and enter into the attached Agreement for Limitation on Appraised
Value of Property for School District Maintenance and Operations Taxes.
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Board Finding Number 16.

The Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, pursuant to Chapter 313 of the Texas Tax
Code, attached hereto as Attachment H, is in the form of the template Texas
Economic Development Act Agreement adopted by the Comptroller, as of January
24, 2016.

IT IS THEREFORE ORDERED, that all of the Findings above, including the recitals and
statements set out in the Preamble herein, are adopted and approved as the Findings of the Reagan
County Independent School District Board of Trustees, and the Board of Trustees has made the
above factual Findings in accordance with the Texas Tax Code § 313.025(e) and Texas
Administrative Code 34, Chapter 9, subchapter F; and,

IT IS FURTHER ORDERED that the Application attached hereto as Attachment A is
hereby APPROVED:; and,

IT IS FURTHER ORDERED that the new jobs requirement pursuant to § 313.051(b) is
hereby WAIVED; and,

IT IS FURTHER ORDERED that the Agreement attached hereto as Attachment H is
APPROVED and is hereby authorized to be executed and delivered by the Trustees whose
signatures appear below on behalf of the Reagan County Independent School District, along with a
copy of the these Findings, which shall be binding upon the parties upon receipt of an executed
original of the Agreement from Applicant; and,

IT IS FURTHER ORDERED that these Findings and the Attachments referenced herein be
made a part of the official minutes of this meeting, and maintained in the permanent records of the
Reagan County Independent School District Board of Trustees.

Dated this 9" day of May, 2016.

Reagan County Independent School District
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Printed Name and Title

Attest:
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Printed Name and Titld
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LIST OF ATTACHMENTS

Attachment Description

A Application and Comptroller’s Completeness Letter

B Franchise Tax Certification of Account Status

C Comptroller’s Certification Letter

D Comptroller Economic Impact Analysis

E District’s Financial Impact Analysis

F TEA’s Facilities Impact Letter

G Comptroller’s 2015 ISD Property Value Study Report

H Proposed Agreement for Limitation on Appraised Value of Property for

School District Maintenance and Operations Taxes

I Comptroller’s April 29, 2016 Agreement Review Letter

J Job Waiver Request

K Notice to Applicant and Resolution re Extension of 151 Day Deadline
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 « Austin,TX 78711-3528
October 26, 2015

Steve Long

Superintendent

Reagan County Independent School District
1111 12th Street

Big Lake, TX 76932

Dear Superintendent Long:

On Sep. 17, 2015, the Comptroller’s office received from Reagan County Independent School
District an application from Santa Rita Wind Energy LLC for a limitation on appraised value
(App #1103).

The purpose of this letter is to inform you that the Comptroller’s office has reviewed the
submitted application and determined that it includes the information necessary to be determined
as complete on Oct. 26, 2015.

Texas Tax Code §313.025(d) directs the Comptroller’s office to issue a certificate for a limitation
on the appraised value of the property, or provide the governing body of the school district with a
written explanation of the comptroller’s decision to not issue a certificate no later than the 90th
day after receiving the completed application. The requirements to determine eligibility and to
issue a certificate for a limitation do not begin until an application is complete as determined by
this agency. The Comptroller’s office will move forward with our economic impact evaluation
and will send a letter of determination to the ISD and the applicant.

This letter does not constitute a review of the application under Section 313.025(h) to determine
if the project meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value. Likewise, this letter does not address the determinations required under Section
313.026(c).

Should you have any questions, please contact Annet Nalukwago with our office. She can be
reached by email at annet.nalukwago @cpa.texas.gov or by phone at 1-800-531-544, ext. 5-5656,
or direct in Austin at 512-475-5656.

Sincerely,

Korry Castillo

Director
Data Analysis & Transparency Division

cc: Audie Sciumbato Underwood Law Firm, P.C.
Bryan Schueler, Invenergy LLC
Fred Stormer, Underwood Law Firm, PC

Comptroller.Texas.Gov *+ 512-463-4000 -+ Toll Free 1-800-531-5441 + Fax 512-305-9711
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Economic Devc‘lopn;ent
and Analysis
Form 50-296-A

SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

Application for Appraised Value Limitation on Qualified Property

2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by
§313.021(2)(A)2 « + + + v v e ettt e [ lYes [ No
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 .. .. |:| Yes No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’'s

office within 30 days of the application date. What is the anticipated date on which you will submit final proof 11/09/201
of a reinvestment zone or eNterprise ZoNe? . . . . . .. .. S

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists;

existing and proposed property lists;

model and serial numbers of existing property; or
g. other information of sufficient detail and description.

~o a0y

4. Total estimated market value of existing property (that property described in response to question 1): ............ $ 0.00

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property
(that property described in response to QUESEION 2): . . . .. .. . $ 0.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 6 * 50-296-A * 05-14/2









Tab 2

Proof of Payment of Application Fee

Proof of payment attached.



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of
Public Accounts)












405284 3.000

Texas Franchise Tax Extension Affiliate List

TA2015 05-165
Ver, 8.0 (Rev.9.11}3)
X Toode 13298
B Reporting enilty lexpayer number B Report year Reporting entty faxpayer namea
120061688525 2015 POLIKY ENERGY HOLDINGS LLC
- XIF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXFAYER NUMBER AFFILIATE DOES NOT
{if none, enter FEI num ber) HAVE NEXUS IN TEXAS
1. » X
INVENERGY COASTAL HOLDINGS ILic m| 263756863
2. ™
INVENERGY LOGAN HOLDING COMPANY TLC B 208762182
3 n [X
INVEHERGY LOGAN PINANCE COMPANY LLC el 2087633071
4.  STANTON WIND HOLDINGS LLC ®| 273173911 w [X)
5. BEECH RIDGE ENERGY LLC m| 263207197 !Ei
6. B L}
BIG OTTER WIND ENERGY LLC 000000002
7. " s X
BRUSH CREEX. WIND ENERGY I LLC Q00000003
8. _BRUSH CREEK WIND BHERGY II LLC =] 000000004 m ¥
Y. CrOW CREER ENERGY LLC m| QO0QQ0Qos l..@
10. DARKE WIND EMERGY LIC u| 270667704 n [X
11, " n X
GRAND RIDGE ERERGY IV LLC 263294296
12. 2 n X
GRAND_RIDGE ENERGY ¥V LiC 271369315
13. HARDIN WIND ENERGY LLC w_273347162 a [X]
14, ueapgraen WInD eHERcY LLC n| QQO000006 ] i
15. HIGHLAND WIND ENERGY 1LOC B} 273459353 IJE
16. | = 5-{]
HORN BUTTE WIND ENERGY LLC co0000007
17. a n X
YORSE LAKE WIND ENERGY LLC 352324869
18. WORRICANE LAKE WIND ENERGY I LLC w| 270942059 [
18.  [DANC WIND GENERATION COMPANY LLC B _Q000Q00CQO0S8 l_@
20.  yyvenereY Wt LLC mi 061680634 a [F
1. . el ]
INVENERGY FARTS LLC 32039357473

Mote: To fila an extenslon requesi for & roporting entlly and its affillales, Form 05-164 (Texas Franchiss Tax Exension Request)
mus! e submitted with this afifliate list. The fing of this list by ksalf does nol consifiule a properly fled Extenslon Request.

Da noi file this form when requesling a second axienslon.

Texas Comptroller Official Use Oni '
] o

|

VEIDE Q FM |

IO RO

7003
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405284 3.000

Texas Franchise Tax Extension Affiliate List

TX2G15 05-165
Ver, 6.0 {Rev.9-11/3)
® Tcode 13298
B Reporiing entity taxpayer number @ Report year Reparting enlty laxpaysr name
120061686525 2015 POLEXY FNERGY HOLDINGS LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOBS NOT
{if nang, enter FEl number} HAVE NEXUS |IN TEXAS
1. w [
INVENGRGY REHEWABRLE LLC m| 32039999035
2, s X
IHVERERGY WIND CALIFORNIA LLC ml 611594266
3. n
INVENERGY TX TRADING I LLC ml 000600009
4. INVENERGY TX TRRDING IT LIC x] QQOQ080070 m X
5. INVEMERGY WIND TURRINE IT LLC B 2047359495 l_@
8. . n X
INVENERGY WIND FINANCE NORTH AMERICA LLC 238906923
7. " ™
INVENERGY WIND MONTANA LLC G00000011
8. JuDITH GAP_WIND ENERGY II LLC m| 274083207 ;_IEI__ -
$. I SIERRITA_WIND LLC m QG0QQ00l12 | (X
10, 1ASSEN WIND GENERATION LLC m] 208805949 n X
. = n (X
LEDGE WIND ENERGY LLO 263477076
12, | L] |.1_§|
MORROW WIND ENERGY TIC 270449139
13. _ocemmn wmw e m| 204540080 n (X]
14. prnm RIDER ENERGY LLC ml Q00000123 »
15. senowick winp ENERGY LLe 1 000000014 n (X
18. a n
INVENERGY WIND MANABEMENT 11C Qo0000015
17. " "
SUMMIT RIDSE ENERGY LLC 260672486
18. TECATE DIVIDE WIND ENERGY LLC m| 300475081 u [¥]
$9. TEHACHAPI COMNECT ELC ] 0D0DO000016 I_{XI
20, imrON WIND ENERGY LLC m| 264527222 LI.Z]
21. . "
MORESYILLE ENERGY LLC 261363691

Mote: To file an extension request for a reporting entity and ils allilates, Form 05-154 {Texas Franchise Tax Extension Requesl)
musl be submilted with 1his affiliale Hsl. The filing of this iist by ilsell does not constiiude a properly fited Exension Request.

Da niot fHe this form when requesting a second extension.

Use Qnly

T

exas Comptroller Official

i

VE/DE ] FM 0

RO R

7003
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4015284 3.000
TX2015 05-165 Texas Franchise Tax Extension Affiliate List -
Ver. 8.0 {Rev.8-11/3}

a Tcode 13298
M Reporling ently taxpeyer number B Report year Repording entity laxpayer name
12006168525 2015 POLSKY ENERGY OLDINGS LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DORE NOT
{lf neng, enter FEI numker) HAVE REXUS [N TEXAS
1. ] !Z]
BLSHOP HILL CLASS B HOLDINGS LLC m| 000000017
2. » X
INVENERGY THZRMAL FINANCING LLC m 208687404
3. n @
INVENERGY THERMAL HOLDINGS LLC ml 204577532
4. THVENEROY THERMAL HOLDINGS II LLC m 205028278 x [X]
5. INVENERGY TURBINE COMEANY IT LLC al 203960201 | @
6. [ ] L] [Z]
INVEHERGY THERMAL DEVELOFMENT LLC 261563294
7. " n X
INVENERGY SOLAR DEVELOPHENT LLC 270748913
8. COTTONWOODS WIND BNERGY LIC m| 352486539 s (X
| 9:_ graTIOT_COUMTY WrNn 1@ frc __.ml 000000018 e a®
10, mnues s mmoyere . x| 800841363 n [X]
11. u ]
INVENERGY TLLINGIS SOLAR II LLC 273411444
12. " = X
INVENERGY ILLINOIS SOLAR IIT ILC 273426043
13. INVEMERGY TLLINOIZ S0LAR IV LLO ml 273438626 !_@
14.  InvENERGY TELLINOLS WIND HOLDINGS LG m] 273965254 n [X
15.  INVENERGY WIND DEVELOPMENT MICHIGAN LLC Rl 452605836 Xl
16. " e (X
INVENZRGY WIND DEVELOBRMENT MONTANA LLC 2735543710
17. - a X
INVENERGY WIND TURBINE TRANSPORT I LLC 272933240
18, INVENERGY WIND TURBINE TRANSPORT II LLC mp 272933334 !_]E______
19, nELren wiwn EnsmgY L m] 00000001S n [X]
20. 1o sraTE ENERGY LLC m; 0000GO020 !__EZI
21, [ | |
PLEASANT RIDGE ENERGY LILC 273416439

Mote” To file 2n extenslion raguest for a repording entity and His afilistes, Form 05-164 {Texas Franchize Tax Extenslon Requesf)
musl be submfiled wilh this affiliate list. Tha filing of this lisl by fe&l does not constiiute 2 properly filed Extension Raquesl.

Do not flia Ihis farm when requesting a second exlensiorn.

Texas Camptrofier Official Use Only

O

VTSRO

7003

|
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4015284 3,000

Texas Franchise Tax Extension Affiliate List

TX2015 05-165
Ver, 8.0 (Rav.B-11/3}
a Tcode 13228
H Reporling entily laxpayer number B Repor vear Reporting entiy taxpayer name
12006168525 2015 POLSKY ENERGY HOLDINGS LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER arpia K ot
{if none, antar FEI number) HAVE NEXUS IN TEXAS
1. a (X
TINEWATER SULAR ENERGY LLC w| 274218080
2, n X
TONOPAH ENERSY LLC M| 273471497
3. n
TRICOUWTY WIND ERERCY LLC al 273635437
4. _TYRRELL ENERGY LLC 2l 000000021 m {X]
5, VANTAGE CLASS B HOLDINGS LLC m| 272982377 u E]
8. - n ¥
WILEINSON EWERGY LLC 000000022
7. " x X
INVENENGY CLEAN POWER ILC 4534717763
8. 1HvenmRGY WIND DEVELOPMENT HQLDINGS LLC m| 300703095, n_(X]
9. INVENERGY WIND DEVELOBMENT NORTH AMERICA LLC R 453663FR5 ] IE
10.  INVENERGY WIND POMER HOLDINGS LIC 2| 000000023 !_@
11, " = X
INVENERGY WIND NORTH AMERICA HOLDINGS LLC 453698038
12. ¥ » X
RED CAX ENERGY LLC 000000024
e —— m 371738119 X
14.  graTroT CcOUNTY HOLDINGS LLC ml 452777576 I_sz—_
15. uarnIN SOLAR ENERGY LLC ! 000CQQO025 r (%)
18, n = X
BECKETT SOLAR EKERGY LLC 300733789
17. " a [X]
QUINTON SOLAR ENERGY 1 LLC 364731443
18.  JUDTTH OAD WIND ENERGY IIT LIC | 000000026 |
18. pIG OTTER WIKD ENERGY II LLC W 000QQOQ027 = X
0. pERcH RIDGE ENERGY IT LLC om]| 300795442 !__@
29. a _ n [X
HUZZARD CREEK ENERGY LLC 00C0CQQ28

Mote: To file an extension reguesl for 8 reporting entily and ils affilalas, Forme 05-154 (Texas Franchise Tax Exlension Request)
must be submitted wilh this affilfate list. The filing of this llst by Asell doas not consiitule a properly fled Extension Request,

Do not file this form when requasting & second extension.

Texas Comptroller Official Use Only '
3 i . d ‘ A ~

VEDE O] FM

i

RO T

7003
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405284 3.003
TX2015 05-165 Texas Franchise Tax Extension Affiliate List -
Ver. 8.0 {Rew.9-11/3)

BTcode 13298
W Reporilng entity laxpayer number W Report year Reporling entily laxpayer name
12006168525 20158 POLSXY ENFRGY _HOLDINGS £
LLEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILATE DOBS NOT
(ifnane, enter FE| hum ber) HAVE NEXUS IN TEXAS
1. u ]
INVEHERGY WIND GLOBAL 1ic m| 900771171
2. ® [
INVENEROY WIND POWER LLC B 3716502659
3. a X
THYENERGY WIND OPERATIONAL HOLDINGS LLC m_ 611691741
4. POTTER WIND ENERGY LLC mi 270298235 = X
5. FREERORN WIND ENERGY LLC m| Q0000037 !_@
5 n n
HARDIN WIND ENERGY II LLC 273347162
7. [ u
_ INVENERGY WIND CANADA LLe 040000038
8. INVENERGY SOLAR OPERATIONAL HOLDINGS LLC m 0Q0GoQQ03% n [X]
5. PEECH RIDGE ENERQY STORAGE LLC ml 820429469 |_{E|
10.  BUCKEYE WIND SNERGY IT LLC m| 352490823 n [}Zi
11. . n X
BUCKEYE WIND ENERGY III LLC 320429329
12, . ]
ECTOR COUNTY ENERGY CENTER LLC 320651582707
13, GoLNTHWAITE CLASS B HOLDINGS LLC B 800927691 IJE
4. gornmmarts_INYESICO tic m| 900999710 u (X
15. GRaND RIDGE ENERGY STORAGE LLC sl 801034125 l_@
16. " a )
INVENERGY BLANCO CANYON WIND ENERGY LLC 320524230897
17. - w[]
INYENERGY GOLDTHHAITE CONSTRUCTION LLC 32051304577
18. 1nVENERGY GOLOTEWAITE Lig e _m 200998971 u (X
19. rnvENERGY WIAMI WIND I HOLDINGS #2 LLC m| 000000040 ﬂgi
20,  ruyENERGY MIAMI WIND I HOLDINGS LLC u| 383915089 _l__@
21, = L IE
INVENERGY MELSON HOLDINGS LIC 000Q00G4]

Note: To fite an exlension request for a reperting entity and ils affilates, Form 05-164 (Texas Franchise Tax Exension Regiast)
must be submitted with this afllizle list. Tha fiing of this list by itsell does not constliute a properfy fled Exlension Reguest.

Do nat file 1kls form when reguesting a second extension,

Texas Comptroller Official Use Only .
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405284 3.000
TX2015 D8-165

Texas Franchise Tax Extension Affiliate List

Ver 6.0 [Rev.9-1113)
RTcode 13298
B Reporting entily laxpayer number 1 Report ygar Reporting entity taxpaver name
L 12006168525 2015 EOLSKY ENERGY HOLDINGS LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AP B o
{if nene, anter FEF number) HAVE NEXUS N TEXAS
1. ] @
INVENERGY PRAIRIE DRERZE HOLDINGS LLC m| 00000Q042
2. n (X
INVENERGY STORAGE BEVELOPMENT LIC R 364783074
3. u IE
INVENERGY STOHAGE LLC m| 383927961
4. INVMNENGY WIND DEVELDPMENT COLORALD Lo A 000Q00G43 a X
5. INVENERGY WIND TURBINE MANAGEMENT LLC m| 3B38926606 e [X
- s X
MITCHELL SOLAR BNZRGY LLC 352482187
7. " n
IKFNA DEVELOPMERT HOLDINGS LIC 000000044
8. LAKEIAND SOLAR ENERGY LLC m| 271740233 !lzl
8. WiAMI WIND I HOLDINGS LLC m| 32054343044 [ | |
18 HIANT WIND I CLASE B HOLDINGS LLC mi 300797368 l_@
11, " n X
GRAYS HRREOR ENERGY I LLC 262139768
12, " n X
GRAND RIDGE HOLDINGS LLC 2703899048
13.  wIanr wiNp I LLC w! 320458494662 ] ]
14, wranx wiwn 111 1ic wl| 32080987463 nl |
15. NORGANS CORNER SDLAR ENERGY LLC m 901017551 ] Eﬂ
18, = = E}
ORANGEVILLE CLASNE B HOLDINGS LLC BO0S27998
17, " r X
PRAIRYE BREEZE CLASS E HOLDINGS LLC 500987634
18 mep pramms wiwp msERGY Ine i 000000045 R w (X]
19, yaxe wiwo. ENEROY TI LLC m! 32052598559 w[]
20, wpxs WIND ENERGY III LLC m| 320526593228 w (]
21, - L] D
WAXE WIND ENERGY Lt 32050567323

Mole; Tofilz an exlension req

TSR D NN AT

t for areporting enity and Is aflilistes, Form 05-164 (Texas Franchise Tax Extension Requesf)
must be submitted wilh this affitfate Hsl. The filing of this sl by itself does rot constiute a praperly filed Extension Request.

D nat fife this form when requesting a second exlension.

Texas Comptroiler Official Use Only
- TN
{ b n }
|

Hl

VE/DE O Fiv .

(R RN

7003
8 of 11



4Q52R4 3.000
TX2015 o565 Texas Franchise Tax Extension Affiliate List N
\ar, 8.0 {Rev.g-11/3)

mTcode 13258 -
W Reporting enlity laxpayer number M Repar year Reporting entily taxpayer name
12006168825 | 2015 J L..._.PQI«SKX.BNE.EEG?_H?_DHIE@ LLE e
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DORS NOT
[if none, enter FEl number) HAVE NEXUS IN TEXAS
1. n (X
LACKAUANNA ENERGY CENTER LLC m 611729673
2. [}
PLEASANT RIDGE ENERGY I LLC B 320434437
3. _ n X
LUWING ENERGY LLC | 300811344
A pHSEr GREEN SOLAR EARM LLC m| 278171756 _wX ]
5. MARSH HILL CLASS B HOLDINGS LLC m| 371753633 ] B]
6. n u X
MARSI HILL HOLDINGS LLC 364783084
7. n s X
ZPRING CAN¥ON EXPANSTION CLASE B HOLOYNGS Lno 371753636
8. SPRING CANYON EXPANSION HOLDINGS LLC p| 383928978 w [X
9. JOHNSON COUNTY WIND EWERGY LLC B 364789962 l_ﬁa
10. pRAIRIE BREEZE WIND EMEMOY YI LLC M| 364785344 !_@
11. x s T
SPRING CANYON ENERGY IV LIC 383931285
12, - ] a @
PEAX_VIEY WIND ENERQY LLT 320442859
13. RATTLESNAKE WIND I CLASS B HOLDIKGS LLC m] 362510920 !JE
14, mavTiESHRRE WIND I HOLDINGS LLC mi 300835484 n X
15, Iwvensray CAMNON PATILS TT LLC m| 0000000485 e X
16. . wi]
INVENERGY DESERT GREEN HOLDINGS LLC 364798142 .
17. n _ I[E
RATTLESHAKE WIND YI LLEG 000000047
18 MIGHLAND WIND EWERGY. 1T LLC m; 000000048 n X]
19.  1MUENERGY THERMAL GLOBAL LLC m|_ 000000049 L@
20. ECTOR COUNTY ENERGY CENTER HOLDINGS LLC m! 0D00C0005BD !_@
21. ] = IXT]
INVENERGY SOLAR GLOBAL LLC 000000053

Note: Te file an extension request for a reporing entily and its afftales, Form 05-154 {Texas Franchise Tax Exienslon Request)
must be submilied with this affiiate list. The filing of 1his sl by #sslf dees not constitule a properly Tied Exlension Request.

Do net fAle this form when requesiing a second extension.

Texas Comptrolter Official Use Only
T [ .

VEI/DE g FM 0
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AQ5284 3.000

Texas Franchise Tax Extension Affiliate List

TX2015 Q5-185
Ver. 6.0 {Rew.9-11/3}
BTcode 13298
W Reporling eniily taxpayer numbar W Repor year Reporting entity iaxpayer name
12006168525 ] 2015 POLSKY TRERGY HOLDINGS LLC I
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER Arp K BOX I ot
(It nene, enter FEI number} HAVE NEXUS IN TEXAS
1. n X
INVENERGY THERMAL OFERATING T LLC m 000000052
2. w [X
IUVENERGY THERMAY, FINANCING II LLC m! 300R46188
3. = Iz]
PRINEVILLE SOLAR EHERGY LLC al 000000053
4. maRmY ArOEN SOLAR ENERGY LLC m| 000000054 w (X!
INVENERGY DEVELOEMENT COMPRANY LLC ml 2024313286 n X
» n X
RATTLESHAKE WIND I LLC (FRA CPV RATTLESNAKE D 261951206
1. u w X
BEECH RIDGE TNVESTHENT CORPORATIGH 2731739211
B. cawmon FALLS FINANCING LLC 205264896 w (X
9. INVENERGY CANNON_FALLS LLC w 2085477569 l_@___
10, sprwpre WILL, FINANCING LLC ml 205232084 n_[X]
11.  § I[E
SPINDLE HILL ENFRGY LLC 205022554
12, | ] E]
HARDER HOLNINGS LLC 2002583136
13._ s e vig m| 000000055 n_X]
14. _uarope_ap_nic x| 000000056 = [X]
35, HARDEE POWER PARTNERS LIMITED m{ 0G00QQ057 w X
16. a s X
INVENZRGY GRAYS HARBOR LLC 208833115 e
17. ] =
GRAYS MARBOR ENERGY LLC 760659073
18, invEwERGY WELSOM LLC m| 205640025 ] (X
19.  THRRMAI. THVESTMENT CORPORATION | 364727443 w X
20. S¥YGEN SOLAR ENERGY LLC m| 262249384 Lﬂﬂ
21 - "
INVENERGY ILLINOLS SOLAR INVESTMENT CORPORNTI 460873725
Kole: To flle an extension raguest for a reporting antity and is afiliates, Form 05-184 (Texas Franchlse Tax Exlension Request)
must be submitied with this afitiate list. The fifng of this st by itself does not consiiute e properly filed Exiension Reguest.
Do not file this form when requesting a second extension.
Texas Comptrolier Official Use Only
VE/DE 0 FM 0O

7003
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4Q5284 3.000
TX20156  05-165 Texas Franchise Tax Extension Affiliate List |
Ver. 6.0 (Rev.D-£1/3)

W Tcade 13298
B Reporiing enifly taxpayer number & Report yoar Reporting entity taxpayer name
12006168525 1 2015 POLSKY ENERGY MQLOENGS LiC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER Py L .
{if none, entor FEI number) HAVE NEXLS5 IN TEXAS
1. s ]
MIAMI WIND 1_LLO m 320459584713
2. n[]
STHERLING WIND ENENGY LLO ®| 32033691760
3. u X
STERLING FARME WIND ENERGY LLC ®| Q00000058
4. o w (]
5. = —— —_ nll
8. a L D
7. [ ] D
g, "] ] D
9. n I_B
11. u n [ ]
— . R -~
13. = L
14, wl]
15. »n I_D —]
16, " ]
18. n w[]
48, [ ] ] D
20. . wl]
21. . n[]

Note: Ta file an exlansion requseat for a reporting entity and tte affillates, Form 05-164 (Texas Franchise Tax Extension Requesl)
muyst ba submlited with this affifiate list, The fiing of this list by Hself does nol constituta a properly fled Extension Request.

Do not file this fomn when requesting a second exlension,

Texas Comptroller Official Use Only
L | LT (B3 IRNpL R i

VE/DE | FM 0

AR MEA O

7003
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Santa Rita Wind Energy LLC
Chapter 313 Application to Reagan County 1ISD

CHECKLIST ITEM #4
Detailed Description of Project

Santa Rita Wind Energy LLC anticipates constructing a wind-powered electric generating facility with an
operating capacity of approximately 200 megawatts. The exact number of wind turbines and the size of
each turbine will vary depending upon the wind turbines selected and the megawatt generating capacity of
the project completed. Presently our plans are to install a variation of GE 1.85 and 2.0 megawatt turbines
on the property within the reinvestment zone in Reagan County, Texas. Santa Rita Wind Energy LLC
estimates that 87 turbines are planned to be installed in Reagan County ISD.

The additional improvements for the Santa Rita Wind Project will include but are not limited to, wind
turbines, towers, foundations, roadways, buildings and offices, anemometer towers, computer equipment,
furniture, company vehicles, electrical transmission cables and towers and electrical substations, and any
other tangible personal property located at the operations and maintenance building.

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY SANTA RITA WIND ENERGY LLC TO REAGAN COUNTY ISD



Santa Rita Wind Energy LLC
Chapter 313 Application to Reagan County 1ISD

CHECKLIST ITEM #5

CONFIDENTIAL

Documentation to assist in determining if limitation is a determining factor

Section 8, #2: Has the applicant entered into any agreements, contracts or letters of intent related to the
proposed project?

Santa Rita has begun typical due course, early stage due diligence to explore feasibility of constructing a
wind facility at this site. As such, certain contracts have been executed, including agreements to site and
install meteorological monitoring equipment, lease and easement agreements with landowners, contracts
with environmental contractors to explore environmental impacts of the proposed project, and an
Interconnection Agreement with the transmission provider. None of these contracts obligate Santa Rita to
construct the project.

Section 8, #7: Is the applicant evaluating other locations not in Texas for the proposed project?

Invenergy maintains a large portfolio of wind developments across the country, including in the nearby
states of New Mexico, Oklahoma, and Kansas, all with similar wind resources and competitive regulatory
environments. While the project entity, Santa Rita Wind Energy LLC, is specific to this location in Texas,
the economic return for the project is constantly compared to returns from other locations within and
outside of Texas. Invenergy has limited capital, human, and turbine resources, and must pick the best
projects to advance as a company each year. The economic return is a primary input for this decision, and
state and local incentives contribute to increase that economic return.

Invenergy has other projects in similar stages of development in locations such as; Arriba, CO; Upstream,
NE; Monument, KS; Red Plains, OK; Horn Mountain, NM. Many of these states mentioned offer other
various tax incentives that require this project to receive a value limitation agreement to be financially
competitive and allow it the best possibility of moving forward.

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY SANTA RITA WIND ENERGY LLC TO REAGAN COUNTY ISD















Proposed Santa Rita Wind Project Area

SURVEY SUBSURVEY ABSTRACT|BLOCK  |SECTION ACRES

T&P RR CO 1199 1 81] 648.408325

T&P RR €O WOOD, O L 1207 1 88| 628.2776799%
T&PRR CO 1200 1 107| 619.861472

T&P RR CO MILLER, | M 1195 1 114] 623.3309225

T&P RR CO 1201 1 133| 630.181404

T&P RR CO CARSON, J 1209 1 140| 309.5014756

T&P RR CO CARSON, J 1211 1 140| 341.2984705

T&P RR CO 1202 1 159| 640.1335254

T&P RR CO CASTLEBERRY, W C 1259 1 166} 651.0226539)
T&P RR CO CASTLEBERRY, W C 1259 1 166} 651.0226939)
T&PRR CO 1203 1 185} 636.6899741

T&P RR CO CARSON, J 1210 1 192} 614.5798766

T&P RR CO 1204 1 211} 608.703491

T&P RR CO COX, X B 1188 1 218} 569.1675522

T&P RR CO 1205 1 237| 612.7778256

T&P RR CO WALKER, EW 679 1 72} 638.5533519]
T&P RR CO 507 1 73| 6418115554

T&P RR CO WALKER, N 683 1 74| 642.5770019
T&P RRCO 508 1 75| 646.2731404

T&P RR CO WATKINS, J P 698 1 76] 646,1511907

T&P RR CO 509 1 77} 657.2647709

T&PF RRCO WHATLEY, W N 702 1 78| 635.5581252

T&P RR CO 510 1 79| 653.6762467

T&P RR CO WQOOD, 0L 719 1 80} 660.811874

T&P RR CO 517 1 97 648.64866

T&P RR CO RATLIFF, S B 391 1 96| 639.5702333

T&P RR CO 516 1 95| 628.0572777

T&P RR CO WALKER, N 684 1 94| 644.416543

T&P RR CO 515 1 93| 645.1443441.

T&P RR CO JACKSON, 5 236 1 92| 648.8326701

T&P RRCO 514 1 91§ 636.3174631

T&P RR CO WHATLEY, W N 701 1 90] 649.5375887

T&P RR CO 513 1 89] 651.0571931

T&P RR CO RATLIFF, S B 389 1 98| 637.8348615

T&PRR CO 518 1 99] 644.3332126

T&PRR CO RATLIFF, 5 B 392 1 100| 644.116609§
T&PRR CO 519 1 101| 666.5771214

T&P RR CO WATKINS, DH 697 1 102| 664.7059802

T&P RR CO 520 1 103| 663.2473226

T&P RR CO JACKSON, I L 234 i 104| 658.3076413

T&P RR CO 521 1 105] 656.3885234

T&P RR CO JACKSON, § 235 1 106| 643.2162554

T&P RR CO 528 1 123] 624.0509859]
T&P RR CO RATLIFF,SB 390 1 122} 635.0848475

T&P RR CO 527 1 121| 636.7921355




T&P RR CO WATKINS, D H 695 1 120} 664.2655658
T&P RR CO WATKINS, D H 695 1 120} 664.2655658]
T&P RR CO 526 1 119 650.2189331
T&P RR €O WATKINS, D H 696 1 118{ 644.451817
T&P RR CO 525 1 117] 634.3008621
T&P RR CO JACKSON, J L 232 1 116] 638.5914993
T&P RR CO 524 1 115] 652.8894384
T&P RR CO WALKER, GSJR 685 i 124| 633.8270488
T&P RR CO 529 1 125} 644.8543523
T&P RR CO WALKER, G5JR 688 1 126} 640.5144213
T&P RR CO 330 1 127} 650.4259762
T&P RR CO CARSCN, M 875 1 128} 643.8596578
T&P RR CO 531 1 129] 639.3710482
T&P RRCO STARKEY, T 8589 1 130) 644.8571131
T&P RR CO 232 1 131| 637.3452757
T&P RRCO WALKER, F 902 1 132] 642.2195777
T&P RR CO 539 1 148] 631.9676732
T&P RR CO WALKER, G S IR 686 1 148] 639.9844216
T&PRR CO 538 1 147] 641.337545
T&P RR CO STARKEY, T 898 1 146| 645.9236568
T&P RR CO 537 1 145] 653.4472674
T&P RR CO CRANE, AN B8O 1 144} 646.5574105
T&P RR CO 536 1 143} 654.9012112
T&P RRCO WALKER, F 503 1 142] 656.4178911
T&P RR CO 535 1 141} 658.9987535
T&P RR CO RATLIFF, SO 852 1 152| 651.7283052
T&P RR €O LONG, JE 891 1 156] 183.1562798
HINES, M H CASTLEBERRY, F 737 4{ 111.0855499}
T&P RR €O WALKER, G 5 IR 687 1 150} 635.678817
T&P RR CO 540 1 151| 650.4374133
T&P RR CO 541 1 153] 656.9125774
T&P RR CO 550 1 175] 612.6519488
T&P RR CO JACKSON, } 1. 770 1 154} 663.7044104
CARR,J O 290 76.52545289]
T&P RR CO 542 1 155 648.37724
T&P RR CO WARREN, L} 692 1 174} 634.5073625
HE&WT RR CC 216 11 607.771555
T&P RR CO CRANE, AN 881 1 156] 318.8856828
HE&WT RR CO SAMMONS, | W 793 12| 571.9819054
T&P RR CO ROSS, L 958 1 156] 149.9518777
T&P RR CO 543 1 157| 649.4373685
T&P RR CO 549 1 173] 292.854835
T&P RR CO 549 1 173| 345.7748913
T&P RR CO CARSON, I M 877 1 158} 634.8513993
T&P RR CO CLARKE, C 879 1 172| 641.6362337
T&P RR CO 348 1 171} 642.4761083
T&P RR CO DE FREEST, M } 885 1 170} 647.0003902




T&P RR CO 547 1 169| 654.5342492
T&P RR CO HUGHES, VT 980 1 168| 656.8767337
T&P RR CO 546 1 167| 643.745206
T&P RR CO MOODY, J 894 1 178| 657.0228021
T&P RR CO 552 i 179} 657.5483255
T&P RR CO 551 1 177} 670.1165127
T&P RR CO MOODY, J 893 1 180} 657.0694723
T&P RR CO MOODY, ) 893 1 180} 657.0694723
T&P RR CO WARREN, LJ 691 1 176} 671.8062387
T&P RR CO 553 1 181} 657.0467683
T&P RR CO WALKER, F 905 1 182} 659.6171231
T&P RR CO 554 1 1832} £57.8040501
T&P RR CO WALLACE, M M 907 1 184] 652.714654
T&P RR CO 361 1 201| 624.169132
T&P RR CO WARREN, L} 693 1 200] 637.3397581
T&P RR CO 560 1 199| 645.2024131
T&P RR CO MOODY, 392 1 198| 642.2863443
T&P RR CO 559 1 197] 646.7853126
T&P RR CO DE FREEST, H 887 1 196{ 637.3079547
T&P RR CO 558 1 155] 635.0006546
T&P RR CO WALKER, F 206 1 194] 642.7635873
T&P RR CO 557 1 1531 650.0222032
T&P RR (O 562 1 2031 660.0854849
T&P RR CO SAMSONS, I W 409 1 204 526.9645471
T&P RR CO 563 1 205] 642.6493473
T&P RR CO TANKERSLEY, G W 434 1 206{ 655.8437551
T&P RR CO 564 1 207 647.8475786
T&P RR CO TANKERSLEY, G W 437 1 208{ 643.4980568
T&P RR CO 565 1 209] 910.9070515
T&P RR CO CRANE, O A 883 1 2104 644.4581961
T&P RR CO HENDERSCN, W B 159 1 226 497.4345758
T&P RR CO TANKERSLEY, G W 435 1 224{ 639.4126668
T&P RR CO 570 1 2231 656.9139717
T&P RR CO TANKERSLEY, G W 436 1 222| 639.0519278
T&P RR CO 569 1 221| 628.7693565
T&P RR CO CRANE, O A 882 1 220| 617.0729246
T&P RR CO 568 1 219| 618.2058131
WOLTERS, O H 986 656.5368742
GC&SF RR CO TAYLOR, TH 809 4] 372.0365171
T&P RR CO TAYLOR, TH 81t 1 228| 648.8030802
T&P RR CO 573 1 229| 598.6510009§
T&P RR CO BOARDMAN, H ) 42 1 230] 652.8981383
T&P RR CO 574 1 231] 648.2924768
T&P RR CO HENDERSON, W B 196 1 232| 680.1262327
T&P RR CO 575 1 233| 663.6808404
T&P RR CO HENDERSON, W B 197 1 234} £55.7299522
T&P RR CO 576 1 235| 668.6715379]




T&P RR CO COX, X B 66 236 676.3411789]
GC&SF RR CO 183 1] 582.3342579]
C&M RR CO WILSON, | H 826 2{ 1145.214769
HE&WT RR CO 217 3] 1221.937734
HE&WT RR CO HENDERSON, W B 198 4t 1137.750565
HE&WT RR CO 218 5] 1064.352039)
HERWT RR CO CRANE, O A 884 6| 1083.942292
KOONC, M C PITTMAN, } P 785 27} 495.8574781
YOUNG, W 1006 57.13771895
C&M RR CO 90 i} 599.704951
YOUNG, ] W / WILSON, L 974 12} 173.5522582
HERRIN, HRS M 200 21 172.5700549
GC&SF RR CO 170 1| 644.7624378
BRIGANCE, AL 45 1} 613.5068785
GC&SF RR CO WILSON, J H 825 2| 673.6347156
YOUNG, J W / WILSON, L 974 12| 43.94351172




























Date 1/21/2016
Applicant Name Santa Rita Wind Energy LL.C
ISD Name Reagan County ISD

h A1: Total Invest:

t for E

Impact (through the Qualifying Time Period)

Form 50-296A

Revised May 2014

PROPERTY INVESTMENT AMOUNTS

{Estimated Investment in each year. Do not put cumulative totals.)

Column A Column B Column C Column D Column E
Tax Year New investment (original cost) in tangible Qv |nves:’rrr1ent medelaargofhigyesrin Other new investment made during this year Other new investment made during this year Total Investment
(Fillin actual tax | personal property placed in service during this N . that will not become Qualified Property that may become Qualified Property
School Year year below) year that will become Qualified Property componentslohbullkingsidtiwill bacame [SEE NOTE] [SEE NOTE] (SEmoHEslumASTA > BECHE)
Year | (YYYY-YYYY) YYYY Qualified]Groperty.
Investment made before filing complete application
with district
Year preceding the|
first piete tax
year of the
Investment made after filing complete application with " qualifying time 2016
district, but before final board approval of apptication period {assuming
no deferrals of
qualifying time
Investment made after finai board approval of period)
application and before Jan. 1 of first complete tax 226,200.000 00 . 226 200.000 00
year of qualifying time period
QTP1 2017-2018 2017 -
Complete tax years of qualifying time period
Total Investment through Qualifying Time Period [ENTER this row in Schedule A2)
226.200.000.00 - 226.200.000.00
Enter amounts from TOTAL row above in Schedule A2
Total Qualified Investment (sum of green cells)
226.200.000.00

For All Columns: List amount invested each year, not cumulative totals.
Column A This represents the total dollar amount of planned investment in tangible personal property Only include of i
Only tangibie personal property that is specificatly described in the application can become qualified property

Column B
Column C!

for

The total dollar amount of planned investment each year in buildings or nonremovable component of buildings

" property if the property is specifically described in the application.

functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Doflar value of other i

it that may affect

Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2,

Qualified (nvestment: For the green qualified investment cell, enter the sumn of all the green-shaded cells

Received by Reagan County Indépenhdent School District

By:

W

v

Steve Long, Superintendent

Date:

impact and total value. Examples of other investment that may resuit in qualified property are land or professional services.

i /-;2/' /4@/‘4,

Dollar value of other investment that may affect economic impact and total vaiue. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051 This is proposed property that



Schedule A2: Total Iny far Ezonomic Impact {including Qualified Property and ofher Investments)

bBate 22612015
Applicant Mapme  Santa Rita Wind Enoigy LLC Form 50-2%6A
150 Neme Reagan County 15D Revaaerd My I0T4
FPROPERTY INVESTMENT AMOLINTS
{Eatirnated Inyextrent n each year. Do nel put comulative totats.)
Lalumn A Column B Calump & Column Column E
Tax Yaar Mew investmant (engirial cost) i tanglble New mvesiment made dearing thes year iy Ottt irveostamt mada dusin .
H - g this yeer | Orher Investment made dusing this year
{Filn actualize |  Pavsonal property placad in sarvice g% ar permanent o | thatwi not become Guaitied Froperty | thatwia become Cuaified Property {SEE Tolal fnvostment
Sehool Yaar eeal bokaw] Hurtng this yeat thit will becoma Crralified componenta of buliffings thal will becanne |SEE NGTE] NOTE] [(A+BHC4D)
Yaar [FYY-YY YY) Y Propatty Qualified Property
Enter amounta from TOTAL fow in Seiiedule A1 [n the row below
Tetat Investmant rom Schedule A1* - TOTALS FROM SCHEDULE At
Each yoar prlor Lo start of velua kmutelion perigd** Pre-Year 20152016 25
T T Mo oY AT roasT
i 2ME-201T e
226,204} BOHEOD - - - 226, 200.000.00
1 TMT-2018 2057 - . - _ -
] 2018-2018 2018 . : )
3 2mg-2020 2058 - - -
4 2020-2021 020 - - -
5 2i2t-2022 2021 .
Vatue imitation périad - - —
B 20222023 202z . N -
T 20232024 2023 . - _
B 0242025 2024 . -
K A025-2026 2025 - - -
10 0de-200Y 2026 . -
Totail made through limitati 228,200,000.00 - - - 226,200,800.00
11 20272028 2027
1z 2028-2029 2028
Continue 1o maintaln viable pesonca 13 20282030 2008
14 2030-2031 2030
15 2031-2032 2031
18 2032-2033 2032
17 20333034 2033
18 2034-2015 20k34
19 20352038 2035
Addllanal years for 25 year economle Hripact gs required by 20 2035-2037 2038
313026(cH1) 2 20372038 2037
22 20AE-203D 2038
23 2035-2040 2039
24 2M0-2041 240
25 2041-7042 2041
* Altlnvestments made tuaugh the qualifying ime period are captured and totaled on Schoedule A1 folue box] and Inegrporaled into #his schedube inthe first row.
= Qnly i matlg during ofthe slart of the limitation (aftar the and of quakfying fime paricd bul hefore the start of the Value Limitation Perlod) should be Included in the “year pror fo start of valie limitation pedod" raves}. I thedlmiation statts 2t tha end of the quatifiing fime perod or the ogualifying
titna perled laps the fmitation, no j should be included on this Hne.
*** 1P yolt quatifying time period wil overap your value limitation penad, do notatse Inchude invesimanl made during the quaklying time perod in years 1 andior 2 of the velle Fmitation pericd, depending an the overfap. Only Includs 1 My that ware not cap an At
Fot Al Calumns: List amount Invested each year, net cumulative lotats. Oniy includo | in the ining tows ol A2 thet were rot caplured on Schedula AT,
Column A: This reprazents the total dollar amount of planned Invesimeant In tangités pereansl piapeity. Only include est) of i o " proparty if tha prapeHy Ls s§ y in the appti
Qnly tangible personal property that is ifically described th Ihe application can become qualified property:
Celumn 8: The totaf dolar amount of plenned investment each year in bl or I+ of i
Colomn C; Dollar veve of othar investment that may affect econsmmie irmpact and lotal vaive. Examples of ether investment thatvill not become qualiled proparty Inckude i meeting the ition of 313,021 (1) but not creating & wew Impravement as defined by TAC § 1051, This is propoaed propory that

ng
functionatty replaces existing property; ia used to makntain, refurbish, renavats, modify or upgrade existing property, or is affixad to existing property—descilbed In SECTICN 13, question #5 of the appfication.
Column O Dellar vaive of othor Investma thal may alfact economic impacl and lotal valve. Examples of other investment that may result in qualified property ame land o profassionat sorvices.



Schedule B: Estimated Market And Taxable Value (of Qualified Property Only}
8/26/2015
Santa Rita Wind Energy LLC

Date

Applicant Name Form 50-296A

1SD Name Reagan County ISD Revisod May 2074
Qualified Property "~ Estimated Taxabio Value
Estimated Tolal Market
Walue of langibls personal]  Market Vatua lass any
Tax Year Estimated Tolat Markel property in tha new exemptons {such as
Schoel Year |(Fil in actual taxi Estimated Market Velue of| Value of new bulidings or buildings or “in or an the: pollution control} and | Final taxahle value for 18RS  Final taxabla value for
Year (YY) | yeang Yy Land ather new improvemeants TTEW iTprovaments” bifore limitation after s reduclions M&O atter all mductions
Each year prior fo start
of Value 0 2015-2016| 2015
Limitation Period - -
1 2016-2017; 2016
1 2017-2018) 2017 - - 226,200,000 226,200,000 226,200,000 25,000,000
2 2018-2019| 2018 - - 210,366,000 | 210,366,000 | 210,366,000 25,000,000
3 2018-2020| 2019 - - 195,640,380 195,640,380 195,840,380 25,000,000
4 2020-2021| 2020 - - 181,945,553 181,945 553 181,945,553 25,000,000
5 2021-2022| 2021 . .
Value Limitation Period 169,209,365 189,209,365 169,200,365 25,000,000
8 ;2022-2023; 2022 - - 157,364,709 157,364,709 157,364,709 25,000,000
7 2023-2024] 2023 - - 146,349,179 146,349,179 146,349,179 25,000,000
8 2024-2025| 2024 - - 138,104,737 136,104,737 136,104,737 25,000,000
9 2025-2026| 2025 - - 126,577,405 126,577,405 126,577,405 25,000,000
10 2026-2027( 2028 - - 117,716,987 117,716,987 117,716,987 25,000,000
1 2027-2028( 2027 - - 111,831,138 111,831,138 111,831,138 111,831,138
Continue to maintain 12 2028-2028( 2028 - - 106,239,581 106,239,581 106,239,581 106,230,581
Le 1o mal
viable presence 13 2029-2030; 2029 - - 100,927,602 100,927,602 | 100,927,602 | 100,927,602
14 2030-2031| 2030 - - 95,881,222 95,881,222 95,881,222 95,881,222
15 2031-2032 2031 - - 91,087,161 91,087,161 91,087,161 91,087,161
16 2032-2033| 2032 - - 88,354,548 88,354,546 88,354,546 88,354,546
17 2033-2034| 2033 - - 85,703,909 85,703,909 §5,703,909 85,703,909
18 2034-2035 2034 - - 83,132,792 83,132,792 $3,132,792 83,132,792
Additional years for 18 2035-2036; 2035 - - 80,638,808 80,638,808 80,638,808 80,638,808
25 year economic 20 2036-2037] 2036 - - 78,219,644 78,219,644 78,219,644 78,219,644
impz‘;tsas re?‘)"(f;d by 21 2037-2039 2087 i - 75873 ,055 75,873,055 75,873,055 75,873,055
_026 c L H 1} L 1 1. 1 h]
22 2038-2038( 2038 - - 73,596,863 73,596,863 73,596,863 73,596,863
23 2038-2040( 2038 - - 71,388,957 71,388,957 71,388,957 71,388,957
24 2040-2041] 2040 - - 69,247,288 69,247,288 69,247,288 69,247,288
25 2041-2042]1 2041 . - 67,169,870 67,169,870 67,169,870 67,169,870

Notes: Market value in future years is good faith estimate of future taxabie value for the purposes of property taxation.
Only include market value for eligible property on this schedule.







Schedule D: Other Incentives {(Estimated)
Date 8/26/2015

Applicant Name Santa Rita Wind Energy LLC
150 Narme Reagan County IS2

Form 50-296A

Rowsad Moy 2014

State and Local Incentives for which the Applicant intends to apply {Estimated)

Incentive Description

Taxing Entity
(as applicable}

Tax Code Chapter 3114

Beglnning Year of
Benafit

Duratlon of Benefit

Annual Tax Levy
withoat Incentive

County

Annual Incentive

Anniual Net Tax Levy

iy

CAher

Tax Code Chaptar 312

Contty. Reagan

2y

10 Years

476,807

$

405,371

$ 71,536

City

Other Hoapttal Chstref

2917

16 e

445 301

3

379,356

5 £6,945

Local Government Code Chapters
3801381

[(Caoenty.

Cay

Sther

Freeport Exemplions

MNon-Annaxation Agreements

Enterpriae ZonefProject

Econemic Development Corporation

Texas Enterprizse Fund

Employee Recruitment

Skllls Development Fund

Training Facility Space and Equipment

Infrastructure Incentives

Permitting Assistance

Other:

Other:

Other:

Other:

Additional information on incentives for this project:

TOTAL,

923,207

784,728

§ 138,481










Proposed Reagan County Reinvestment Zone

SURVEY ABSTRACT [BLOCK SECTION

T&P RR CO 1199 1 81
T&P RR CO 1207 1 88
T&P RR CO 1200 1 107
T&P RR CO 1195 1 114
T&P RR CO 1201 1 133
T&P RR CO 1209 1 140
T&P RR CO 1211 1 140
T&P RR CO 1202 1 159
T&P RR CO 1259 1 166
T&P RR CO 1259 1 166
T&P RR CO 1203 1 185
T&P RR CO 1210 1 192
T&P RR CO 1204 1 211
T&P RR CO 1188 1 218
T&P RR CO 1205 1 237
T&P RR CO 679 1 72
T&P RR CO 507 1 73
T&P RR CO 683 1 74
T&P RR CO 508 1 75
T&P RR CO 698 1 76
T&P RR CO 509 1 77
T&P RR CO 702 1 78
T&P RR CO 510 1 79
T&P RR CO 719 1 80
T&P RR CO 517 1 97
T&P RR CO 391 1 96
T&P RR CO 516 1 95
T&P RR CO 684 1 94
T&P RR CO 515 1 93
T&P RR CO 236 1 92
T&P RR CO 514 1 91
T&P RR CO 701 1 90
T&P RR CO 513 1 89
T&P RR CO 389 1 98
T&P RR CO 518 1 99
T&P RR CO 392 1 100
T&P RR CO 519 1 101
T&P RR CO 697 1 102
T&P RR CO 520 1 103
T&P RR CO 234 1 104
T&P RR CO 521 1 105
T&P RR CO 235 1 106
T&P RR CO 528 1 123
T&P RR CO 390 1 122
T&P RR CO 527 1 121




T&P RR CO 695 1 120
T&P RR CO 695 1 120
T&P RR CO 526 1 119
T&P RR CO 696 1 118
T&P RR CO 525 1 117
T&P RR CO 232 1 116
T&P RR CO 524 1 115
T&P RR CO 685 1 124
T&P RR CO 529 1 125
T&P RR CO 688 1 126
T&P RR CO 530 1 127
T&P RR CO 875 1 128
T&P RR CO 531 1 129
T&P RR CO 899 1 130
T&P RR CO 532 1 131
T&P RR CO 902 1 132
T&P RR CO 539 1 149
T&P RR CO 686 1 148
T&P RR CO 538 1 147
T&P RR CO 898 1 146
T&P RR CO 537 1 145
T&P RR CO 880 1 144
T&P RR CO 536 1 143
T&P RR CO 903 1 142
T&P RR CO 535 1 141
T&P RR CO 852 1 152
T&P RR CO 891 1 156
HINES, M H 737 4
T&P RR CO 687 1 150
T&P RR CO 540 1 151
T&P RR CO 541 1 153
T&P RR CO 550 1 175
T&P RR CO 770 1 154
CARR,J O 990

T&P RR CO 542 1 155
T&P RR CO 692 1 174
HE&WT RR CO 216 11
T&P RR CO 881 1 156
HE&WT RR CO 793 12
T&P RR CO 958 1 156
T&P RR CO 543 1 157
T&P RR CO 549 1 173
T&P RR CO 549 1 173
T&P RR CO 877 1 158
T&P RR CO 879 1 172
T&P RR CO 548 1 171
T&P RR CO 885 1 170




T&P RR CO 547 1 169
T&P RR CO 980 1 168
T&P RR CO 546 1 167
T&P RR CO 894 1 178
T&P RR CO 552 1 179
T&P RR CO 551 1 177
T&P RR CO 893 1 180
T&P RR CO 893 1 180
T&P RR CO 691 1 176
T&P RR CO 553 1 181
T&P RR CO 905 1 182
T&P RR CO 554 1 183
T&P RR CO 907 1 184
T&P RR CO 561 1 201
T&P RR CO 693 1 200
T&P RR CO 560 1 199
T&P RR CO 892 1 198
T&P RR CO 559 1 197
T&P RR CO 887 1 196
T&P RR CO 558 1 195
T&P RR CO 906 1 194
T&P RR CO 557 1 193
T&P RR CO 562 1 203
T&P RR CO 409 1 204
T&P RR CO 563 1 205
T&P RR CO 434 1 206
T&P RR CO 564 1 207
T&P RR CO 437 1 208
T&P RR CO 565 1 209
T&P RR CO 883 1 210
T&P RR CO 199 1 226
T&P RR CO 435 1 224
T&P RR CO 570 1 223
T&P RR CO 436 1 222
T&P RR CO 569 1 221
T&P RR CO 882 1 220
T&P RR CO 568 1 219
WOLTERS, O H 986

GC&SF RR CO 809 4
T&P RR CO 811 1 228
T&P RR CO 573 1 229
T&P RR CO 42 1 230
T&P RR CO 574 1 231
T&P RR CO 196 1 232
T&P RR CO 575 1 233
T&P RR CO 197 1 234
T&P RR CO 576 1 235




T&P RR CO 66 236
GC&SF RR CO 183 1
C&M RR CO 826 2
HE&WT RR CO 217 3
HE&WT RR CO 198 4
HE&WT RR CO 218 5
HE&WT RR CO 884 6
KOONC, M C 785 27
YOUNG, W 1006

C&M RR CO 90 1
YOUNG, J W / WILSON, L 974 12
HERRIN, HRS M 200 2
GC&SF RR CO 170 1
BRIGANCE, AL 45 1
GC&SF RR CO 825 2
YOUNG, J W / WILSON, L 974 12
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Franchise Tax Account Status

Franchise Tax Account Status

As of: 05/04/2016 07:05:22 PM

This Page is Not Sufficient for Filings with the Secretary of State

SANTA RITA WIND ENERGY LLC DBA REAGAN COUNTY WIND LLC

Texas Taxpayer Number
Mailing Address

Right to Transact Business
in Texas

State of Formation

Effective SOS Registration
Date

Texas SOS File Number
Registered Agent Name

Registered Office Street
Address

https://mycpa.cpa.state.tx.us/coa/servlet/cpa.app.coa.CoaGetTp?Pg=tpid&Search_Nm=santa%20rita%20wind%20&Button=search&Search_ID=32057805403

32057805403

3610-2 N JOSEY LN SUITE 223
CARROLLTON, TX 75007-

ACTIVE

DE
07/15/2015

0802253623
CT CORPORATION SYSTEM

1999 BRYAN STREET, SUITE 900
DALLAS, TX 75201
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 + Austin,TX 78711-3528
January 22, 2016

Steve Long

Superintendent

Reagan County Independent School District
1111 12th Street

Big Lake, Texas 76932

Dear Superintendent Long:

On October 26, 2015, the Comptroller issued written notice that Santa Rita Wind Energy LLC
(the applicant) submitted a completed application (Application #1103) for a limitation on
appraised value under the provisions of Tax Code Chapter 313", This application was originally
submitted on August 27, 2015, to the Reagan County Independent School District (the school
district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:
1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter
C; and
2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the
property and provide the certificate to the governing body of the school district or provide
the governing body a written explanation of the comptroller’s decision not to issue a
certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has requested a waiver to create the required number of new

qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2) Not applicable to Application #1103.

Based on the information provided by the applicant, the Comptroller has determined that the
property meets the requirements of Section 313.024 for eligibility for a limitation on appraised
value under Chapter 313, Subchapter C.

LAl statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov * 512-463-4000 - Toll Free 1-800-531-5441 Fax 512-305-9711



Certificate decision required by 313.025(d)
Determination required by 313.026(c) (1)

The Comptroller has determined that the project proposed by the applicant is reasonably likely to
generate tax revenue in an amount sufficient to offset the school district maintenance and
operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of
the beginning of the limitation period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining factor in
the applicant's decision to invest capital and construct the project in this state. See Attachment C,

Based on these determinations, the Comptroller issues a certificate for a limitation on appraised
value. This certificate is contingent on the school district’s receipt and acceptance of the Texas
Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the applicant
shall perform according to the provisions of the Texas Economic Development Act Agreement
(Form 50-286) executed with the school district. The school district shall comply with and
enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas
Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in the
application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of October
26, 2015, or any tangible personal property placed in service prior to that date may not become
“Qualified Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Korry Castillo, Director, Data Analysis &
Transparency, by email at korry.castillo @cpa.texas.gov or by phone at 1-800-531-5441, ext. 3-
3806, or direct in Austin at 512-463-3806.

Sincerely,

M,

Mike Rejfsig
Deputy Comptroller

Enclosure

cc: Korry Castillo

Comptroller.Texas.Gov * 512-463-4000 - Toll Free 1-800-531-5441 -« Fax 512-305-9711



Attachment A — Economic Impact Analysis

The following tables summarize the Comptroller’s economic impact analysis of Santa Rita Wind Energy,
LLC (the project) applying to Reagan County Independent School District (the district), as required by

Tax Code, 313.026 and Texas Administrative Code 9.1055(d) (2).

Table 1 is a summary of investment, employment and tax impact of Santa Rita Wind Energy, LLC

Applicant

Santa Rita Wind Energy, LLC

Tax Code, 313.024 Eligibility Category

Renewable Energy Electric Generation

School District Reagan County ISD
Estimated 2014-2015 Average Daily Attendance 804
County Reagan
Proposed Total Investment in District $226,200,000
Proposed Qualified Investment $226,200,000
Limitation Amount $25,000,000
Number of new qualifying jobs committed to by applicant 8*
Number of new non-qualifying jobs estimated by applicant 1
Average weekly wage of qualifying jobs committed to by applicant $823
Minimum weekly wage required for each qualifying job by Tax Code,

313.021(5)B $823
Minimum annual wage committed to by applicant for qualified jobs $42,775
Minimum weekly wage required for non-qualifying jobs $1,084
Minimum annual wage required for non-qualifying jobs $56,355
Investment per Qualifying Job $28,275,000
Estimated M&O levy without any limit (15 years) $23,907,851
Estimated M&O levy with Limitation (15 years) $8,315,634
Estimated gross M&O tax benefit (15 years) $15,592,217

* Applicant is requesting district to waive requirement to create
minimum number of qualifying jobs pursuant to Tax Code, 313.025 (f-
1).




Table 2 is the estimated statewide economic impact of Santa Rita Wind Energy LLC (modeled).

Employment Personal Income
Year | Direct |Indirect + Induced| Total Direct | Indirect + Induced Total
2016 309 325 634/ $15,398,555 $27,142,245| $42,540,800
2017 9 48 57} $398,555 $5,919,127| $6,317,682
2018 9 34 43|  $398,555 $4,717,397} $5,115,952
2019 9 21 30] $398,555 $3,604,446( $4,003,001
2020 9 14 23]  $398,555 $2,849,706( $3,248,261
2021 9 10 19]  $398,555 $2,367472| $2,766,027
2022 9 8 17|  $398,555 $2,084,824] $2,483379
2023 9 8 17]  $398,555 $1,901,263 $2,299,818
2024 9 8 17|  $398,555 $1,808,549( $2,207,104
2025 9 9 18]  $398,555 $1,813,668 $2,212,223
2026 9 9 18] $398,555 $1,857,598| $2,256,153
2027 9 8 17} $398,555 $1,605,977| $2,004,532
2028 9 7 16|  $398,555 $1,524,168| $1,922,723
2029 9 7 16]  $398,555 $1,485,126] $1,883,681
2030 9 7 16|  $398,555 $1,476,362] $1,874,917
2031 9 8 17]  $398,555 $1,498,449] $1,897,004

Source: CPA, REM]I, Santa Rita Wind Energy LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Reagan
Estimated Estimated County Reagan County |Reagan County Reagan County | Reagan County
Taxable Value | Taxable Value ISD 1&S ISD M&O Tax ISD M&O and | Reagan County | Hospital Tax Water District | Estimated Total
Year for I&S for M&O Tax Levy Levy I&S Tax Levies Tax Levy Levy Tax Levy Property Taxes
Tax Rate’ 0.1000 1.1000 1.2000 0.2100 0.1984 0.1112

2017 $226,200,000 $226,200.000 $226,200 $2,488,200 $2.,714.400 $475,020 $448,799 $251,625 $3,889,844
2018 $210,366,000 $210,366,000 $210.,366 $2.314,026 $2.524.392, $441,769 $417.383 $234.011 $3.617.555
2019 $195,640,380 $195,640.380 $195,640 $2.152,044 $2,347.685 $410,845 $388,166 $217,630 $3.364.326
2020 $181,945,553 $181,945,553 $181,946 $2,001,401 52,183,347 $382,086 $360,995 $202,396 $3,128.823
2021 $169,209.365 $169.209,365 $169,209 $1,861.303 $2,030.512 $355,340 $335.725 $188,228 $2,909,805]
2022 $157,364,709 $157.364,709 $157,365 $1,731,012 $1.888,377 $330.466 $312,224 $175,053 $2.706.119
2023 $146,349,179 $146,349,179 $146,349 $1,609.841 $1.756.190 $307.333 $290.368 $162,799 $2.516,691
2024 $136.104.737 $136,104,737 $136.105 $1,497.152 $1,633.257 $285,820 $270.043 $151.403 $2,340,522
2025 $126.577,405 $126,577.405 $126,577 $1,392.351 $1,518,929 $265.813 $251,140 $140.805 $2,176.686|
2026 $117,716,987 $117.716,987 $117.717 $1.294.887 $1.412,604 $247,206 $233.560 $130,948 $2,024.318
2027 $111.831.138 $111,831.138 $111.831 $1,230,143 $1.341.974 $234,845 $221,882 $124.401 $1,923.102
2028 $106,239.581 $106,239.581 $106.240 $1,168,635 $1,274,875 $223,103 $210,788 $118,181 $1.826,947
2029 $100,927,602 $100,927.602 $100.928 $1,110,204 $1.211,131 $211,948 $200,248 $112,272 $1.735,599
2030 $95.881.222 $95.881,222 $95,881 $1,054,693 $1.150,575 $201.351 $190.236 $106,658 $1,648.820
2031 $91,087.161 $91.087,161 $91.087 $1,001,959 $1.093,046) $191.283 $180,724 $101,325 $1,566.379

Total $26,081,292 $4,564,226 $4,312,281 $2,417,736 $37,375,535)

Source: CPA, Santa Rita Wind Energy LLC
'Tax Rate per $100 Valuation



Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Reagan
County, with all property tax incentives sought being granted using estimated market value from the

application. The project has applied for a value limitation under Chapter 313, Tax Code and tax

abatement with Reagan County and Reagan County Hospital District.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Reagan
Estimated Estimated County Reagan County |Reagan County Reagan County | Reagan County
Taxable Value | Taxable Value ISD I&S ISD M&O Tax ISD M&O and | Reagan County | Hospital Tax Water District | Estimated Total
Year for I&S for M&O Tax Levy Levy I&S Tax Levies Tax Levy Levy Tax Levy Property Taxes
Tax Rate' 0.1000 1.1000 1.2000/ 0.21 0.1984 0.11124

2017 $226,200,000 $25,000,000] $226,200 $275,000 $501,200 $71,536 $66,945 $251,625 $891,306)
2018 $210,366,000 $25,000,000 $210,366 $275,000 $485,366 $71,536 $66,945 $234,011 $857.858
2019 $195,640,380 $25,000,000 $195,640 $275,000 $470,640 $71,536 $66,945 $217.630 $826,752
2020 $181,945,553 $25,000,000 $181,946 $275,0001 $456,946 $71,536| $66,945 $202,396 $797,823
2021 $169,209,365 $25,000,000 $169,209 $275,000] $444,209 $71,536| $66,945 $188,228 $770,919
2022 $157,364,709 $25,000,000 $157,365 $275,000 $432,365 $71,536 $66,945 $175,053 $745,898
2023 $146,349,179 $25,000,000, $146,349 $275,000 $421,349 $71,536 $66,945 $162,799 $722,629
2024 $136,104,737 $25,000,000 $136,105 $275,000 $411,105 $71,536 $66.945 $151,403 $700,989
2025 $126,577,405 $25,000,000/ $126,577 $275,000 $401,577 $71.536 $66,945 $140,805 $680,863
2026 $117,716,987 $25,000,000 $117,717 $275,000 $392,717 $71,536 $66,945 $130,948 $662,146)
2027 $111,831,138 $111,831,138 $111,831 $1.230,143 $1,341,974 $234,845 $221,873 $124,401 51,923,093
2028 $106,239,581 $106,239,581 $106,240 $1,168,635 $1,274,875 $223,103 $210,779 $118,181 $1,826,938
2029 $100,927,602 $100,927,602 $100,928 $1,110,204 $1,211,131 $211,948 $200,240 $112,272 $1,735,591
2030 $95,881,222 $95,881,222 $95,881 $1,054,693 $1,150,575 $201,351 $190,228 $106,658 $1,648,812
2031 $91,087,161 $91,087,161 591,087 $1,001,959 $1,093,046 $191,283 $180,717 $101,325 $1,566,371
Total $10,489,075 $1,777,890) $1,673,288 $2,417,736 $16,357,989
Diff] $15,592,217 $2,786,336 $2,638,993 $0 $21,017,546)

Source: CPA, Santa Rita Wind Energy LLC

"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the
comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other
purpose.




Attachment B — Tax Revenue over 25 Years

This represents the Comptroller’s determination that Santa Rita Wind energy, LLC (project) is reasonably likely to
generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient
to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement.
This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy
directly related to this project, using estimated taxable values provided in the application.

Estimated ISD M&O

Estimated ISD M&O

Estimated ISD M&O
Tax Levy Loss as

Estimated ISD M&O
Tax Levy Loss as

Analysis Summary

Tax Year | Tax Levy Generated | Tax Levy Generated
. Result of Agreement | Result of Agreement
(Annual) (Cumulative) .
(Annual) (Cumulative)
o 2014 $0 $0 S0 S0
Limitation
Pre-Years 2015 >0 >0 >0 >0
2016 $0 $0 $0 $0
2017 $275,000 $275,000 $2,213,200 $2,213,200
2018 $275,000 $550,000 $2,039,026 $4,252,226
2019 $275,000 $825,000 $1,877,044 $6,129,270
2020 $275,000 $1,100,000 $1,726,401 $7,855,671
Limitation Period| 2021 $275,000 $1,375,000 $1,586,303 $9,441,974
(10 Years) 2022 $275,000 $1,650,000 $1,456,012 $10,897,986
2023 $275,000 $1,925,000 $1,334,841 $12,232,827
2024 $275,000 $2,200,000 $1,222,152 $13,454,979
2025 $275,000 $2,475,000 $1,117,351 $14,572,331
2026 $275,000 $2,750,000 $1,019,887 $15,592,217
2027 $1,230,143 $3,980,143 S0 $15,592,217
Maintain Viable | 2028 $1,168,635 $5,148,778 S0 $15,592,217
Presence 2029 $1,110,204 $6,258,982 S0 $15,592,217
(5 Years) 2030 $1,054,693 $7,313,675 S0 $15,592,217
2031 $1,001,959 $8,315,634 S0 $15,592,217
2032 $971,900 $9,287,534 S0 $15,592,217
2033 $942,743 $10,230,277 S0 $15,592,217
2034 $914,461 $11,144,737 S0 $15,592,217
Additional Years | 2035 $887,027 $12,031,764 S0 $15,592,217
as Required by 2036 $860,416 $12,892,180 S0 $15,592,217
313.026(c)(1) 2037 $834,604 $13,726,784 S0 $15,592,217
(10 Years) 2038 $809,565 $14,536,350 S0 $15,592,217
2039 $785,279 $15,321,628 S0 $15,592,217
2040 $761,720 $16,083,348 S0 $15,592,217
2041 $738,869 $16,822,217 S0 $15,592,217
$16,822,217 is greater than $15,592,217

Is the project reasonably likely to generate M&O tax revenue in an amount sufficient to offset the
M&O levy loss as a result of the limitation agreement?

Yes

Source: CPA, Santa Rita Wind Energy, LLC

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to
meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose.




Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value under
this chapter for property described in an application unless the comptroller determines that “the limitation on
appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this
state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
 the application, including the responses to the questions in Section 8 (Limitation as a Determining Factor);
public documents or statements by the applicant concerning business operations or site location issues or in
which the applicant is a subject;
* statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
existing investment and operations at or near the site or in the state that may impact the proposed project;
* announced real estate transactions, utility records, permit requests, industry publications or other sources
that may provide information helpful in making the determination; and
* market information, raw materials or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market, supply
chains, other known sites under consideration.

Determination

The Comptroller is able to determine that the limitation on appraised value is a determining factor in the Santa Rita
Wind Energy, LLC’s decision to invest capital and construct the project in this state. This is based on information
available, including information provided by the applicant. Specifically, the comptroller notes the following:

* Per the applicant, its parent company Invenergy maintains a large portfolio of wind developments across
the country, including in the nearby states of New Mexico, Oklahoma and Kansas, with similar wind
resources and competitive regulatory environments.

* Per the applicant — Santa Rita Wind Energy, LLC is in the early stage of exploring the possibility of
constructing a wind facility at this site.

* Per the applicant, the land upon which the proposed project may be constructed has no existing
improvements.

* Per the applicant, the economic return of this project is constantly compared to returns from other locations
within and outside Texas.

e Per the applicant, the project requires to receive a value limitation to be financially competitive and to
allow it the best possibility of moving forward.

* OnJuly 01, 2015 and July 29, 2015, articles in the Big Lake Wildcat reported that Santa Rita Wind, LLC
project is in the early stages of development. Courtney Timmons, manager of business development told
the Reagan County Commissioners Court that their project is currently scheduled to begin construction
early 2016.

¢ On October 14, 2015, an article in the Big Lake Wildcat reported that the Reagan County Commissioners
Court discussed accepting a tax abatement application from Santa Rita Wind Energy, LLC. According to
the article, three of the county commissioners indicated they were not inclined to enter into an abatement
agreement with the company.

Supporting Information :
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to
meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapler 313.024

1. Are you an entity subject to the tax under Tax Code, Chapler 1717 . ... .. oo it iin e e e e I_Z] Yes D No
2. The property will be used for ons of the following activites:

(1) MENURCIIMANG owe . smesmenmmn .« . 05 RaT « SR S AV SRR AR 1 + 2 o v e sie s e il [jYas m No

(2) research and developMENt . ... . .. ii. et e . waE D Yes i No
(3) aclean coal project, as defined by Section 5,001, Water Code . ............outirinrrinr e D Yes [(:' No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . ..................... D Yes [l No
(5) renewable energy electric GENEration . ... ... ...t e [Zi Yes D No
(6) electric power generatlon using integrated gasification combined cycle technology . . ... .....ooviinveerinn ., E] Yes M No
(7) nuciear electric POWSr GENBTAtON .. ... .. ...\ttt D Yes No
(8) a computer center that Is used as an Integrat part or as a necessary auxiliary part for the activity conducted by
applicant in ene or more activities described by Subdivisions (1) through {7) . ... oovirere e e [:I Yes IZ] No
(9) aTexas Priority Project, as defined by 313.024(a)(7) and TAG 9.1051 . ..............0vvevrvnsn. oo s o EEEETAG D Yes IE No
3. Are you requesting that any of the land be classified as qualified investment? . .............covveveinrvenirennnnnn.. D Yes IZI No
4. Will any of the proposed qualified Investment be leased under a capitalized 108587 ... .. .....ovvvrvri s, D Yes IZ' No
5. Wil any of the proposed qualifled investment be leased under an operating 1ease? ... .. ...........c.ouiiriiriinnn, D Yes IZI No
6. Are you Including property that is owned by a person other than the applicant? ... .........ovivrire i, D Yes [Zl No
7. Will any property be pooled or proposed to be poaled with property owned by the applicant in determining the amount of

your qualified INVesIMENM? ... ... L e e e e D Yes [ZI No

1. In Tab 4, altach a detalled description of the scope of the proposed project, including, at a minimum, the type and planned use of reai and tangible per-
sonal property, the nature of the business, a timeline for property construction or installatlon, and any other relevant information.

2, Check the project characteristics that apply to the proposed project:
Land has no existing improvements [] Land has existing improvements (complete Section 13)

D Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Lunitation as Determinming Faclor

1. Does the applicant currently own the land on which the proposed project will 06CUr? . ... .. ..ot iiies e D Yes No
2. Has the applicant entered into any agreements, conlracls or letters of intent related to the proposed project? .............. IZI Yes E] No
3. Does the applicant have current business activities at the location where the proposed project will oceur? .. ............... E] Yes m No
4. Has the applicant made pubiic statements in SEC filings or other documents regarding its intentions regarding the

proposed project location? _........ . ... S R R e A R D Yes m No
5. Has the applicant received any locai or state permits for activities on the proposed projectsite? . ........................ D Yes IZI No
6. Has the applicant received commitments for state or local Incentives for activitles at the proposed project site? . ............ D Yes lZI No
7 Is the applicant evaluating other locations not in Texas for the proposed ProJect? . .. .. ...vuirvrserer e Yes L No
8. Has the applicant provided capital investment or return on investment information for the proposed project In comparison

with other alternative investment opportunities? . .. ... ... i i i D Yes m No
9. Has the applicant provided information related to the appiicant’s inputs, transportation and markelts for the proposed project? . . . . D Yes !Z] No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
faclor in the applicant’s decision to invest capital and construct the projectin TeXas? . .. ... ..........verer i, [Z] Yes D No

Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c}(2).” If you answered “yes” to any of the questions In Section 8, attach supporting information In Tab 6.

www TexasAhoad.orgitax programs/chapter313/
Page 4 = 50-296-A « 05-14/2



Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Ryan:)

Santa Rita Wind Energy LLC
Chapter 313 Application to Reagan County ISD

CHECKLIST ITEM #5

Documentation to assist in determining if limitation is a determining factor

Section 8, #2: Has the applicant entered into any agreements, contracts or letters of intent related to the
proposed project?

Santa Rita has begun typical due course, early stage due diligence to explore feasibility of constructing a wind
facility at this site. As such, certain contracts have been executed, including agreements to site and install
meteorological monitoring equipment, lease and easement agreements with landowners, contracts with
environmental contractors to explore environmental impacts of the proposed project, and an Interconnection
Agreement with the transmission provider. None of these contracts obligate Santa Rita to construct the project.

Section 8, #7 & 10: Is the applicant evaluating other locations not in Texas for the proposed project?

Are you submitting information to assist in the determination as to whether the limitation on appraised value
is a determining factor in the applicants decision to invest capital and construct the project in Texas?

Invenergy maintains a large portfolio of wind developments across the country, including in the nearby states
of New Mexico, Oklahoma, and Kansas, all with similar wind resources and competitive regulatory
environments. While the project entity, Santa Rita Wind Energy LLC, is specific to this location in Texas, the
economic return for the project is constantly compared to returns from other locations within and outside of
Texas. Invenergy has limited capital, human, and turbine resources, and must pick the best projects to
advance as a company each year. The economic return is a primary input for this decision, and state and local
incentives contribute to increase that economic return.

Invenergy has other projects in similar stages of development in locations such as; Arriba, CO; Upstream, NE;
Monument, KS; Red Plains, OK; Horn Mountain, NM. Many of these states mentioned offer other various tax
incentives that require this project to receive a value limitation agreement to be financially competitive and
allow it the best possibility of moving forward.

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY SANTA RITA WIND ENERGY LLC TO REAGAN COUNTY ISD



Attachment C - Limitation as a Determining Factor

Supporting Information
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provided by the Applicant or
located by the Comptroller
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begin construction in early 2016.
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Man Charged with Sexual Assault of a Child & Assault Family Violence

Omar Alejandro Riquetty Castill ,
22, was arrested Sunday on an
indictment for Sexual Assault of
Child and two warrants for Assault
to Cause Badily Injury Famlly
Violence

According to the indictment,
Riguetty-Castillo is accused of sex
ualassault ofachildy unger than
17 years old on or around February

14,2014
Omar Riquetty-Castillo That indictment was handed down

in September of this year

Ifconvicted, the charge is a Second
Degree Felony that carries a punish
ment of 20 20 years in prison and a
fine not to exceed $10,000.00

According to two separate arrest
warrant affidavits of probable cause
Riquetty-Castlllo is alse charged
with Assault to Cause Bodily Injury

Family Violence for two incidents
that happened in 2014.

The first, on July, 27, 2014,

happened when a deputy was
informed that Riquetty-Castillo
allegedly assaulted his girlfriend
after an argument.

‘The report states Riquetty-
Castillo struck her mulliple times
on the back, and that she had visible
bruises.

The second, on August 8, 2014, hap
pened when Riquetty-Castillo alleg-
edly approached the victim on the
street and began to argue with her

The victim was bt on the cheek,
and also physically dragged down
the street causing pain. Riquetty-
Castillo reportedly fled the scene on
foot before deputies arrived

Bath charges are Class A Mis-
demeanars and if convicted carry
a punishment of jail not to exceed
one year and a fine not to exceed
$4,00000

OMAR RIQUETTY-CASTILG,5

A

Reagan (e J. Deleon. "
20-13 with 653 leftin the fourth quarter The Owis overcame a lot of adversity in the game to pull off the 28.20 win. Myers accounted
for three Reag; Y 90-yard kick return, and a rushing T0), one two-paint conversion, and wasforced

arl . The team travels

inte actionat th for najerity of The
10 San Angelo to take on TLCA at the old Lakeview Stadium Friday at 7:30 p.m 1L MANKIN | BIG LAXE WILDCAT

ReaganC nty proudt 2015 2016 RCES Student Coundil Each hadto give a speech to
their class and then their classmates voted them in Fifth grade officers are President Jaydyn Reyes, Ve President ksidro Rodriguez,

County Not Interested
in Windmill Project
Tax Abatement

Representatives from Inven-
ergy and Ryan LLC were told
Monday that Resgan County
is not interested in granting
Invenergy a tax abatement for
the Santa Rita Wind Project.

‘The discussion began after
Ryan's Evan Horn presented
the group with a tax abate-
ment ap]

“I'm just one vote here
County Judge Larry lsom
said “What happens to this
moject if we don't approve the
sbatement?”

Horn sald that there cur
rently isn't one wind project
{n Texas operating withouta
tax abatement agreement with
the local county

“If it is up to me then this
willbe the first,” Isom sald.

Commisstoner T mmy Holt
echoed Isom's sentiment

“I'm not in favor of giving a
tax abatement,” Holt said. “Oil
and gas companies have been
operating here forever footing
95 percent of the tax blll They
aren't here asking for tax
abatements.”

Horn said that it is true
those mpanles don'task
for tax sbatements but It is
mainly because 1t is not legal
for a county to grant a tax
ebatement on mineral values
Commissioner Tim Selilman
also said he is agalnst the idea
“I've never been in favor of
incentives,” Comnmissioner
Sellman said “No one ever
gave meone I'm not going out
loaking for one either 1 just
don't see the need.”
According to thelr abate-
ment application, In  nergy
islookingtocreatea MW
project with 100 wind turbines
between Big Lake and Irion
Count

ty

‘The project, named the
Santa Rita Wind Project, will
create 500 jobs during con-
struction and 10 full-t!me jobs
once complete

The project has a value of
$192 million, and Invenergy
isrequestingal percent
abatement for 10 years from

SANTARITA WIND PROJECT, 6

Hospital District Takes Loan
to Bridge Gap to Tax Money

Reagan Hospital District
CEO Kyle Rockwell notified
the board Monday night that
the district had to take out a
$380,000 loan to make ends
meet

Rockwell said the loan,
taken from the district's §1 5
million line of credit at Secu-
rity Bank, will be used to pay
some large bills the district
recefved at the beginning of
October

“We had large payments
for two service organizations
come due,” Rockwell sald “We
also had insurance come due
along with other operating

The first service orga-
nization payment was for
$130,000.00 1t is to a Concho
Valley service organization
the district previously used to
pay physiclans

“We have ended our
agreement with that group”
Rockwell said “The lost
payment was for $500,000.00
but we negotiated that down
to$130  00. After that

payment we are completely
done with that group "

The second service organl
zatlon Is for the Care Center
Rockwell said that thelr pay
ment wos for §100000 and
the district should receive
$190,000 00 on the back end

Rockwell sald the rest of
the $380,000.00 loan total
ing $150,000.00 alter th two
service organization pay
ments) will be used to make
insurance payments along
with other operating expenses
including payroll

“We knew this was a pos
sibility for some time ” Board
President Linda Rees said
“Interim CEO Kieth Butler
was telling us borrowing
more money was a real pos-
sibility He told us as early ns
June that it would be close
Every meeting he would tell
us how we narrowly made it
without another loan Itisn
surprise especially with these
large payments

HOSPITAL DISTRICT,

BURN BAN LIFTED
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Now faith 1s the substance of things hoped
for, the evidence of things not seen.
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Santa Rita Wind Project

CONTINUED FROMPG. 5

the county

“We aren't asking for you
todecld anything today,”
Horn said. “We are just
askingthaty accept the
application That starts a 60
day clock for you to review
the application and negoti
atenew terms Wecando
different things including
a payment in lew of taxes
That would allow the
county to know exactly how
much money is coming in
each year without having to
worry about vahes.”

Commissi ner Jim
O'Bryan said he is in favor
of accepting the application

The Bilotter is a summary of the
previous week’s activity by the
Reagan County Sheriff's Dept.
For practical reasons of time
and space. The Biotter does not
include every call made to the
Sheriff's office. nor does itinclude
routine security checks, minor
traffic stops of routine patrols.

Brought to you by LarDon O & Gas

OIL AND GAS PRICES (10/13/13)
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NaturalGas 2.50 USD/MMBtu
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Reagan County Drilling Permits

Permits for four new Operations LLC, plans Section 44, Block C, L&SV
drilling operations todrill a new horizontal RRCO Boyd, WD Sur
have been lssued in the well The Lease, Ringo vey, Abstract #734
last weeks 10/06/2 1 ‘10-7, well number 4214H, The total completion
10/13/2015) for Reagan wilibelocated22.6miles  depth will be 8450 feet in
County Northwest of BigLake the Spraberry Field

Parsley Energy Opera  The well will be in Sec- OXYUSA WTPLP
tions, LLCplans todrilia  ton 10, Block D, of the plans todrill a new hori-
new horizontal well. Th L&SVRRCO/Ringo, RE  zontal well. The Lea
Lease Brynlee 5-8 well Survey, Abstract #788 Merchant, well number
nurnber 4418H, will ‘The total completion 1601WD will be located
located 22.9 mtles N rth depthwillbe BS00feetin 22 4 miles Southwest of
west of Biglake the Spraberry Field Garden City

The well will be in Parsley Energy Opera The well wiltbe in
Section 8, Block D of the  tions, LLCplanstodrilla  Section 18, Block B, of the
L&SV RR CO Survey new horizontal well. The  L&S RR CO/Reynolds,
Abstract #330 Lease Kathryn 445, well  CM Survey, Abstra ¢

Thetotaldepth willbe  number 4205H, willbe
8900feet inthe Spra rry  located 204 miles North The total compl tion
Fleld. eastof Rankin depth will be 8000 tin

Parsley Energy The well will be in the Spraberry Field.

= DRILLING LOCATIONS
Reagan County, Glasscock Co,, Upton Co., Irion Co,
Countas of October9, 2015
REAGAN COUNTY IRION COUNTY
Tiota s Goew GLASSCOCK COUNTY Ttstatrigs - aew
Deves Energy Ortega £24- Helmerich 14 totalrigs 4 pew
&PaynelléT. o000 - Viameadbach E47 LLC -Rikey B 1307 UPTON COUNTY
Lareda Pecre - Sugg E 197195 (Boc ) #TWA -Hiekmerich & Payne #4652+ 9700 - aotal rigsJeew
350 Scewinder Drig 1206 12000 Drig  MovingOn Parsely Energy HaWl 3 11 -Pacesetter
Rerd 1o Resources - Wrage-teadrickisn  Delg 06~ 11900 - Moviag On
OXY USAWTP LP - Marco 16O1BU 12t £7-Pattenson UTIO1A- 12008 - Drighbead  Sunwnit Petrobeunm LLL - Eizabeth A

<Trisad Brig 2445 509 Deig Abead

Lorede Petre - Supg £ 107455 (AlocB)
1150 - Traascend Drig 42 - 12009 - Brig
et

Amatican Evergy Perm - Recker 826-21
HTHL Usit Teuzs 1403 NI DrigMhead

Brought to you by...

5P Permian tLC - Cadverley 9-4 434 -

Esergen
V04 Conte g 111 - 500 - iy
[

1106 - Propetrs Services 107 - 11290+
Orig Abead

Parsiey Energy - Atkins 1411 04480 -
Indepeadesce Drig 1995000 -rghbead

LarDon Oiu & Gas

reported separately Subjects re-
ported to have been amested are

presumed innocent until proven

guilty ina court of law

ARRESTS -3

October 6 - Th mas Aut
den Clemens, 49 year old
male. Charge  Warrant #
CC-0608 - Assault bodily
injury to afamily member
Jailed in Upton County.

October 9 - Charles Ed
wards Metcalf, 53 year old
male Charge Warrant #
M4150313 Midland Coun
ty Assault bodiy injury
family violence Jailed in
Upton County

October 11 Omar Alejan
dro Riquetty Castillo , 22
year old male Charge
Caplas assault bodily inju
ry family violence, sexual
assault of a child, assault
family violence lafled in
Upton County

INCIDENTS

October6 6:3tam. Call-
er advised that a truck
with a pipe trailer had no
lights. Officer advised.

703 am Caller requested
t speak to an officer
i reference to making
a statement regarding
an incident that had oc-
curred the night before.
Officer advised

250 pm  Caller advised
that they were missing
property Officer advised.

320 pm  Caller reported
a two vehile accident
on Hwy 1357 Emergency
persannel responded

508 pm.  Caller advised
that 14 and 15 year old
girls have black eyes Of
ficer advised

632 pm  Caller advised
that a toddler was walk-
ing around in the street.
Officer advised

703 pm  Caler advised
that fire un ts were need-
ed for mutua aid BLVFD
responded

1018pm Cal rrequested
a deputy call them in ref-
erence t a disturbance
with an ex employee Of
ficer advised

October7 52tam Cal-
1 advised of a one vehi
e accident on Best Lane.
EMS responded

1233 pm  Caller advised
that there was a mobile
home blocking traffic. Of-
ficer advised

202 pm  Caller reported
a residential fire alarm
BLVFD responded

to see what else Invenergy
can come up with.

“I think we can come to
the table and see what you
are willing todo,” O'Bryan
said. “Idon’t see a problem
with taking this first step
We don't haveto knock thls
thing in the head today "

Invenergy's Courtney
‘Timmons sald the ben-
efit of the tax abatement
to Invenergy would lie in
its ability to get contracts
lined up with buyers of the
electricity

“Anything we can get
lined up now will benefic
the project long term,” Tim
mons said. It Is a very
compemtive market, and

6:09 pm. - Caller advised
that kids were riding on
four wheelers. Officer ad
vised.

748 pm. - Caller advised
that they would be burn
ing brush pifes

749 pm. - Caller advised
that 2 boys were harass-
ing another boy and
would not leave his resi
dence. Officer advised

B:02p.m. Caller requested
2n officer to unlock a ve
hide Officer advised

107 pm  Caller advised
that their hbor was

tax abatements arean
tmportant part of keeping
these kinds of projects in
the mix "

Currently, the project
has 87 turbines in Reagan
County with 17 being in
Irion County

Reagan County 1SD has
accepted Invenergy's appli
cation, and that application
is currently in front of the
State Comptroller’s of flc
for approval.

cer advised

October 10 1222 am
Caller advised that their
neighbors were having
a loud party Officer ad
vised

538 am - Caler advised
that there was a smal
whiteveh ebehind Josh
Mithch Il Park unknown
if it wa occupled but it
looks like they had been
there all night. Officer ad
vi d

6:00 am  Caller advised
of a two vehide accident

beating up their dog Of
ficer advised.

10:56 pm  Caller request-
ed an officer advised that
a rattlesnake was trying
to bite an employee by
a dumpster Officer ad
vised

44 pm  Caller request
ed an officer for lift assis
tance Officer advised.

11:55 pm.  Caller advised
that a male had fallen
from a compressor and
hurt his right leg and arm.

1223 am
Caller reported loud mu
sic. Officer advised

728 a.m. - Caller advised of
arollover on County Road
208 EMS responded

733 am.  Caller advised
that they needed a civil
standby Officer advised.

1:05 p.m. - Caller reported
a tank battery fire BLVFD
responded.

6:30 pm. - Caller advised
they needed help jump-
ing a vehicle Officer ad-
vised,

8:29 p.m. - Caller inquired if
she could shoot a skunk.
Officer advised to call ani
mal control.

October 9 - 1207 am -
Caller advised that her
husband  should have
been home by 7:00 p.m.
and had not made it
home yet and requested
to see if a deputy could
locate him on Best Lane.
Officer advised

1277 am. - Caller advised
that they thought they
heard someone open the
tailgate to their pickup
and would like an officer
to make sure that there
was no one out there Of
ficer advised

819 am  Caller advised
that they had locked
themselves out of their
house and she was un
sure if she left something
on the stove cooking Of
ficer advised.

1200 pm  Caller advised
that a customer needed
help Officer advised

138pm  Caller requested
a dvil standby Offices ad
vised

215 pm  Caller advised
that someone cut all the
copper wires from tanks
Officer advised

316 pm. Caller advised
of stolen oil field equip-
ment. Officer advised.

416 pm.  Caller advised
that they had locked their
keys in their vehicle Offi

gency p  re-
sponded

10:40 am  Caller advised
that they would like to
speak to an officer in ref
erence to a lost/stolen
wallet. Officer advised

11.27am Cafer requested
to speak to an officer in
reference to child cus
tody

208pm  Caller requested
an officer to unlock a ve
hide Officer advised

319p.m. Caller advised of
a possible drunk driver
Officer advised

337 pm  Caller advised
that two guys were in a
company truck and they
were nat supposed to be
in it. Officer advised

1008 pm  Caller advised

ofloudmu  Officer ad
vised
October 11 1207 am.

Caller advised that two
trucks were parked In
the roadway and were
flagged down by the driv
er Officer advised.

1220 a.m. - Caller advised
that her and her children
were going home and
their neighbor threw a
beer @n at her vehicle
Officer advised

12:58 aim. - Caller advised
that she had seen two
males standing by her
bedroom window ad
vised that they had left to
the alley Officer advised,

9:35 a.m. - Caller requested
a welfare check on an 80
year old female Officer
advised.

8:12 pm. - Caller advised
that her child's father was
leaving town with their
three year old daughter

October 12 - 802 am.
Caller requested an of
ficer to unlock a veh e
Officer advised

1016 am.  Caller advised
of a two veh de accident
Emergency personne re-
sponded

553 p.m Cal er requested
help maving farm equip-
ment on Schwertner
Blacktop.

621 pm  Caller advised
that their Yeti cooler had
been stolen ffi er ad
vised

824 pm. RMH requested
road block f r Alr Med
EMS responded

914 pm.  Caller advised
that her boyfriend had
locker her ut of her
house Officer advised

937 pm  Caller advised
ofloudmu  Officer ad
vised
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Reagan County ISD Financial Impact of Chapter 313 Agreement

Summary of Reagan County ISD Financial Impact
of the
Limited Appraised Value Application
from

Santa Rita Wind Energy, LLC

Introduction

Santa Rita Wind Energy, LLC applied for a property value limitation from Reagan County Independent

School District under Chapter 313 of the Tax Code. The application was submitted on August 27, 2015
and subsequently approved for consideration by the Reagan County ISD Board of Trustees. Santa Rita
Wind Energy, LLC (“Santa Rita Wind"”), is requesting the property value limitation as a “renewable

energy electric generation” project as listed in Sec. 313.024.(b) of the Tax Code.

“The Economic Development Act “, Tax Code Chapter 313, was created by House Bill 1200 of the 77"
Texas Legislature in 2001. Further amendments were made to Chapter 313 as a result of House Bill

1470 from the 80" Texas Legislative Session in 2007.

The Economic Development Act was created to attract qualifying businesses to Texas by allowing school
districts the option of approving a property value limitation to these qualifying entities. The purpose of
the property value limitation is to reduce the maintenance and operations taxes paid by the company,

to a school district during the applicable years as displayed below.

Study of Santa Rita Wind Energy, LLC



Reagan County ISD Financial Impact of Chapter 313 Agreement

The company must file an application with the school district to qualify for consideration of a Limited
Appraised Value Agreement (“LAVA” or “Agreement”) to begin the following tax year or a later year if

agreed upon by the District and the Company.

Years Prior to Start of Value Limitation Period:

The first two years of the agreement are considered the “Prior to Start of Value Limitation Period” and
the company’s school district taxes will be levied at one-hundred percent of the appraised value. The
applicant has requested that tax years 2015 and 2016 be considered the years that are Prior to the Start

of Value Limitation Period.

Value Limitation Period:

During the ten years of the Value Limitation Period, the qualifying entity’s taxable value will be reduced
to the minimum qualified investment for the applicable school district as determined by the State
Comptroller’s Office. Reagan County ISD is considered a Rural category 1 District as categorized with
total taxable value of industrial property of greater than $200 million. Thus, Reagan County ISD has a
minimum limitation amount of $25 million. A qualifying entity’s taxable value would be reduced to $25
million during this ten year period of the agreement for the purposes of computing the tax levy for the
maintenance and operations (M&O) tax of Reagan County ISD. The entire appraised value will be used
for computing the interest and sinking (I&S) tax levy. The applicant has requested that the Value

Limitation Period to begin in tax year 2017 and continue through tax year 2026.

Final Five Years of the Agreement — Continue to Maintain a Viable Presence:

Tax years 2027 through 2031 will be the final five years of the agreement and the applicant agrees to

maintain a viable presence with this project during this time.

Study of Santa Rita Wind Energy, LLC



Reagan County ISD Financial Impact of Chapter 313 Agreement

Taxable Value Projections from Application

The following data shows the projected taxable values that Santa Rita Wind reported in the application

to the District:

Projected
Year School Year Tax Year Taxable Actual Taxable
Value Value
Each Year Prior to Start of 0 | 2015-2016 2015 0 0
Value Limitation Period 0| 2016-2017 2016 0 0
1| 2017-2018 2017 $226,200,000 $25,000,000
2 | 2018-2019 2018 $210,366,000 $25,000,000
3 | 2019-2020 2019 $195,640,380 $25,000,000
4 | 2020-2021 2020 $181,945,553 $25,000,000
Value Limitation Period 5| 2021-2022 2021 $169,209,365 $25,000,000
6 | 2022-2023 2022 $157,364,709 $25,000,000
7 | 2023-2024 2023 $146,349,179 $25,000,000
8 | 2024-2025 2024 $136,104,737 $25,000,000
9 | 2025-2026 2025 $126,577,405 $25,000,000
10 | 2026-2027 2026 $117,716,987 $25,000,000
11 | 2027-2028 2027 $111,831,138 | $111,831,138
12 | 2028-2029 2028 $106,239,581 | $106,239,581
Continue to Maintain Viable 13 | 2029-2030 2029 $100,927,602 $100,927,602
Presence 14 | 2030-2031 2030 $95,881,222 $95,881,222
15 | 2031-2032 2031 $91,087,161 $91,087,161
16 | 2032-2033 2032 $88,354,546 $88,354,546
17 | 2033-2034 2033 $85,703,909 $85,703,909
18 | 2034-2035 2034 $83,132,792 $83,132,792
19 | 2035-2036 2035 $80,638,808 $80,638,808
Additional Years for 25 Year 20 | 2036-2037 2036 $78,219,644 $78,219,644
Economic Impact Study 21 | 2037-2038 2037 $75,873,055 $75,873,055
22 | 2038-2039 2038 $73,596,863 $73,596,863
23 | 2039-2040 2039 $71,388,957 $71,388,957
24 | 2040-2041 2040 $69,247,288 $69,247,288
25 | 2041-2042 2041 $67,169,870 $67,169,870
4
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Reagan County ISD Financial Impact of Chapter 313 Agreement

Taxable Value Impact from LAVA

The “Additional Value from Santa Rita Wind” represents the values that the company estimated as their

taxable values in the application that was filed with the district. During tax years 2017 through 2026,

the company’s taxable value will be limited to the $25,000,000 minimum qualified investment of Reagan

County ISD.

TABLE I- Calculation of Taxable Value:

Tax Year Additional Value Minimum Abated Taxable
From Santa Rita Qualified Value Value
Wind Investment

Jan. 1, 2015 0 n/a 0 0
Jan. 1, 2016 0 n/a 0 0
Jan. 1, 2017 226,200,000 (25,000,000) 201,200,000 25,000,000
Jan. 1, 2018 210,366,000 (25,000,000) 185,366,000 25,000,000
Jan. 1, 2019 195,640,380 (25,000,000) 170,640,380 25,000,000
Jan. 1, 2020 181,945,553 (25,000,000) 156,945,553 25,000,000
Jan. 1. 2021 169,209,365 (25,000,000) 144,209,365 25,000,000
Jan. 1, 2022 157,364,709 (25,000,000) 132,364,709 25,000,000
Jan. 1. 2023 146,349,179 (25,000,000) 121,349,179 25,000,000
Jan. 1. 2024 136,104,737 (25,000,000) 111,104,737 25,000,000
Jan. 1. 2025 126,577,405 (25,000,000) 101,577,405 25,000,000
Jan. 1. 2026 117,716,987 (25,000,000) 92,716,987 25,000,000
Jan. 1. 2027 111,831,138 n/a 0 111,831,138
Jan. 1. 2028 106,239,581 n/a 0 106,239,581
Jan. 1. 2029 100,927,602 n/a 0 100,927,602
Jan. 1. 2030 95,881,222 n/a 0 95,881,222
Jan. 1. 2031 91,087,161 n/a 0 91,087,161
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Reagan County ISD Financial Impact of Chapter 313 Agreement

Santa Rita Wind’s Tax Benefit from Agreement

The projected amount of the net tax savings for Santa Rita Wind is $15.5 million over the life of the
Agreement. This net savings is after all tax savings and after estimated payments have been made to

the district to offset their revenue losses that were a direct result of entering into this Agreement.

Reagan County ISD’s projected tax rates for maintenance & operations (M&O) and interest & sinking (I&S) are
based on the following assumptions:

e The District held a tax ratification election and the study projects that it will maintain an M&O tax
rate of $1.17 for the life of this agreement.

. The district has outstanding bonds that are scheduled to payoff in 2029 and currently have a
$.10 1&S tax rate. This district’s annual debt payments are just over $2,300,000 per year through
2029 and the debt rates below are calculated rates using the projected taxable values with the
addition of Santa Rita Wind estimated taxable values. The district could pursue a bond election
and issue additional bonded debt during the life of this agreement.

TABLE II- Computation of Net Tax Savings:

Fiscal Year Taxes w/o Tax Savings Payment of Net Tax
Projected Projected Agreement with District’s Savings
M&O Tax I1&S Tax Agreement Revenue
Rate Rate Losses

2015-2016 1.17 0.100 0 0 0 0
2016-2017 1.17 0.091 0 0 0 0
2017-2018 1.17 0.083 2,646,540 2,354,040 (692,209) 1,661,831
2018-2019 1.17 0.083 2,461,282 2,168,782 (61,686) 2,107,096
2019-2020 1.17 0.082 2,288,992 1,996,492 (56,432) 1,940,060
2020-2021 1.17 0.075 2,128,763 1,836,263 (51,589) 1,784,674
2021-2022 1.17 0.074 1,979,750 1,687,250 (47,071) 1,640,178
2022-2023 1.17 0.074 1,841,167 1,548,667 (42,901) 1,505,766
2023-2024 1.17 0.073 1,712,285 1,419,785 (39,006) 1,380,780
2024-2025 1.17 0.073 1,592,425 1,299,925 (35,407) 1,264,518
2025-2026 1.17 0.080 1,480,956 1,188,456 (32,043) 1,156,412
2026-2027 1.17 0.080 1,377,289 1,084,789 (28,932) 1,055,857
2027-2028 1.17 0.079 1,308,424 0 0 0
2028-2029 1.17 0.079 1,243,003 0 0 0
2029-2030 1.17 0.000 1,180,853 0 0 0
2030-2031 1.17 0.000 1,121,810 0 0 0
2031-2032 1.17 0.000 1,065,720 0 0 0

Totals 25,429,260 16,584,449 (1,087,277) 15,497,172
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Reagan County ISD Financial Impact of Chapter 313 Agreement

Financial Impact Study

This Financial Impact Study was performed to determine the financial impact of the Limited Appraised
Value Agreement on Reagan County ISD. First, a fifteen year financial forecast was prepared to establish
a baseline without the added values of the renewable energy electric generation company. Second, a
fifteen year financial forecast was prepared that incorporated the additional taxable value of the
company without a LAVA in effect. Third, a fifteen year financial forecast was prepared that
incorporates the additional taxable value of the company with an approved LAVA. These three forecasts
are detailed in the “Calculation of LAVA Impact on District’s Finances” section. The following

assumptions were used to compare the financial impact of the LAVA:

e The current state funding formulas (in effect for 2015-2016 fiscal year) were used for state
aid and recapture calculation purposes
0 Level 2 of Tier Il yield - $77.53 per weighted student in average daily attendance
(WADA) per penny of tax effort
e The district’s tax rate for maintenance & operations (M&O) will remain at the same rate as
for tax year 2015.
¢ Atax collection rate of 100% on current year tax levy with no projected delinquent taxes
e Anannual taxable value increase of 1.0% was used to project the district’s taxable value,
except as it related to the requested LAVA. The district’s 2015 taxable value was used as a
baseline for all projections
e Thedistrict’s enrollment is projected to increase slightly; therefore, the projected ADA and
WADA for school year 2015-2016 was increased by .25% per year for the life of the

agreement.

Although these assumptions were used to develop a baseline scenario for comparison purposes, many
of these factors will not remain constant for the thirteen years of this proposed agreement. Also,
Legislative changes to the school finance formulas are likely during the near future and almost certain

during the life of this agreement.
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Reagan County ISD Financial Impact of Chapter 313 Agreement

Calculation of LAVA Impact on District’s Finances

The tables displayed below (Table IlI, IV, V) show the different impacts on the school district’s finances.

These scenarios were computed to compare the District’s revenue without the additional taxable value

of Santa Rita Wind (Table Ill), the addition of Santa Rita Wind’s taxable values without a Chapter 313

Agreement (Table IV), and the addition of Santa Rita Wind’s taxable values with a Chapter 313

Agreement (Table V).

TABLE lll - District Revenues without Santa Rita Wind Energy, LLC:

Fiscal Year Total Taxable M&O Taxes State Recapture Hold M&O Total District
Value Compressed Revenue Amount Harmless Taxes > Revenue
Rate Revenue Comp Rate
2015-2016 2,566,637,742 25,195,785 2,278,542 21,660,751 5,813,576 4,283,283 10,096,859
2016-2017 2,592,304,119 25,447,315 1,218,123 20,785,172 5,880,267 4,326,044 10,206,310
2017-2018 2,618,227,161 25,701,361 293,806 21,048,633 4,946,534 4,369,231 9,315,766
2018-2019 2,644,409,432 25,957,947 292,151 21,314,868 4,935,231 4,412,851 9,348,082
2019-2020 2,670,853,527 26,217,100 295,549 21,583,903 4,928,745 4,456,907 9,385,652
2020-2021 2,697,562,062 26,478,843 293,807 21,855,768 4,916,883 4,501,403 9,418,286
2021-2022 2,724,537,682 26,743,204 297,116 22,130,490 4,909,831 4,546,345 9,456,175
2022-2023 2,751,783,059 27,010,209 280,666 22,408,099 4,882,777 4,591,736 9,474,512
2023-2024 2,779,300,890 27,279,884 298,786 22,688,623 4,890,047 4,637,580 9,527,627
2024-2025 2,807,093,899 27,552,255 296,868 22,972,094 4,877,030 4,683,883 9,560,913
2025-2026 2,835,164,838 27,827,350 300,001 23,258,539 4,868,812 4,730,650 9,599,461
2026-2027 2,863,516,486 28,105,197 297,993 23,547,990 4,855,199 4,777,883 9,633,082
2027-2028 2,892,151,651 28,385,821 301,036 23,840,477 4,846,380 4,825,590 9,671,970
2028-2029 2,921,073,167 28,669,252 298,939 24,136,030 4,832,161 4,873,773 9,705,934
2029-2030 2,950,283,899 28,955,517 283,073 24,434,681 4,803,909 4,922,438 9,726,347
2030-2031 2,979,786,738 29,244,645 299,705 24,736,461 4,807,889 4,971,590 9,779,479
2031-2032 3,009,584,606 29,536,664 302,850 25,041,402 4,798,112 5,021,233 9,819,345
8
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TABLE IV- District Revenues with Santa Rita Wind Energy without Chapter 313 Agreement:

Fiscal Year Total Taxable M&O Taxes State Recapture Hold M&O Total District
Value Compressed Revenue Amount Harmless Taxes > Revenue
Rate Revenue Comp Rate
2015-2016 2,566,637,742 25,195,785 2,278,542 21,660,751 5,813,576 4,283,283 10,096,859
2016-2017 2,592,304,119 25,447,315 1,218,123 20,785,172 5,880,267 4,326,044 10,206,310
2017-2018 2,844,427,161 27,918,121 293,875 22,864,092 5,347,904 4,746,081 10,093,984
2018-2019 2,854,775,432 28,019,534 292,161 23,651,365 4,660,330 4,763,321 9,423,650
2019-2020 2,866,493,907 28,134,375 295,541 23,756,786 4,673,130 4,782,844 9,455,974
2020-2021 2,879,507,615 28,261,910 293,811 23,876,474 4,679,247 4,804,525 9,483,772
2021-2022 2,893,747,047 28,401,456 297,107 24,009,661 4,688,902 4,828,248 9,517,150
2022-2023 2,909,147,768 28,552,383 280,668 24,155,633 4,677,418 4,853,905 9,531,323
2023-2024 2,925,650,069 28,714,106 298,777 24,313,731 4,699,152 4,881,398 9,580,550
2024-2025 2,943,198,636 28,886,082 296,870 24,483,341 4,699,611 4,910,634 9,610,245
2025-2026 2,961,742,243 29,067,809 299,992 24,663,894 4,703,907 4,941,528 9,645,434
2026-2027 2,981,233,473 29,258,823 297,994 24,854,866 4,701,952 4,974,000 9,675,952
2027-2028 3,003,982,789 29,481,766 301,031 25,075,391 4,707,406 5,011,900 9,719,307
2028-2029 3,027,312,748 29,710,400 298,940 25,309,106 4,700,234 5,050,768 9,751,002
2029-2030 3,051,211,501 29,944,608 283,068 25,549,012 4,678,664 5,090,583 9,769,247
2030-2031 3,075,667,960 30,184,281 299,707 25,794,988 4,689,000 5,131,328 9,820,328
2031-2032 3,100,671,766 30,429,318 302,846 26,046,918 4,685,246 5,172,984 9,858,230

TABLE V — District Revenues with Santa Rita Wind Energy with Chapter 313 Agreement:

Fiscal Year = Total Taxable  M&O Taxes State Recapture Hold M&O Payment Total District
Value Comp Rate Revenue Amount Harmless Taxes > for District Revenue
Revenue Comp Losses
Rate
2015-2016 2,566,637,742 25,195,785 2,278,542 21,660,751 5,813,576 4,283,283 0 10,096,859
2016-2017 2,592,304,119 25,447,315 1,218,123 20,785,172 5,880,267 4,326,044 0 10,206,310
2017-2018 2,643,227,161 25,946,361 293,813 21,249,281 4,990,894 4,410,881 692,209 10,093,984
2018-2019 2,669,409,432 26,202,947 292,152 21,587,636 4,907,463 4,454,501 61,686 9,423,650
2019-2020 2,695,853,527 26,462,100 295,549 21,856,664 4,900,985 4,498,557 56,432 9,455,974
2020-2021 2,722,562,062 26,723,843 293,807 22,128,521 4,889,129 4,543,053 51,589 9,483,772
2021-2022 2,749,537,682 26,988,204 297,116 22,403,236 4,882,084 4,587,995 47,071 9,517,150
2022-2023 2,776,783,059 27,255,209 280,666 22,680,838 4,855,037 4,633,386 42,901 9,531,323
2023-2024 2,804,300,890 27,524,884 298,786 22,961,356 4,862,314 4,679,230 39,006 9,580,550
2024-2025 2,832,093,899 27,797,255 296,868 23,244,820 4,849,304 4,725,533 35,407 9,610,245
2025-2026 2,860,164,838 28,072,350 300,000 23,531,259 4,841,092 4,772,300 32,043 9,645,434
2026-2027 2,888,516,486 28,350,197 297,992 23,820,703 4,827,486 4,819,533 28,932 9,675,952
2027-2028 3,003,982,789 29,481,766 301,099 24,829,858 4,953,007 5,011,900 0 9,964,908
2028-2029 3,027,312,748 29,710,400 298,940 25,309,106 4,700,234 5,050,768 0 9,751,002
2029-2030 3,051,211,501 29,944,608 283,068 25,549,012 4,678,664 5,090,583 0 9,769,247
2030-2031 3,075,667,960 30,184,281 299,707 25,794,988 4,689,000 5,131,328 0 9,820,328
2031-2032 3,100,671,766 30,429,318 302,846 26,046,918 4,685,246 5,172,984 0 9,858,230
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Current School Finance Law

A major overhaul of the school finance formulas was implemented as a result of House Bill 1 of the 79"
Legislative Session and became effective for the 2006-2007 school year. Those formula changes had an
effect on the district’s financial impact from granting a property value limitation. Due to the district’s
“Hold Harmless” provision that was enacted in the funding formulas, some districts had the majority of
the district’s revenue losses (during the first year that the “limited appraised value” was used as the
actual taxable value) offset with additional state funding. The funding that was available to offset those
revenue losses was called Additional State Aid for Tax Reduction (ASATR) and those funds were phased
out as a result of legislation in the 82" Legislative Session in 2011. This legislation eliminated the ASATR
funding for fiscal year 2017-2018 and thereafter and can have a significant financial impact for LAVA
agreements that have a year three in 2017-2018 or later. The loss of ASATR funding can again cause a
district to experience a significant loss of funds in year three of the agreement and consequently cause
the company to have revenue protection payments during that year that are similar to those

experienced prior to 2006-2007.
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Payments in Lieu of Taxes

Assuming that the District and Santa Rita Wind Energy, LLC mutually agree in the LAVA that $100 per
student in average daily attendance (ADA) will be paid to Reagan County ISD by Santa Rita Wind, the
projected amount of these payments over the life of the agreement is $1,125,260 of the $15.5 million
net tax savings amount. This amount will be computed annually according to Section IV of the

Agreement.

TABLE VI - Calculation of the Payment in Lieu of Taxes:

Fiscal Year Net Tax Savings Reagan County ISD Santa Rita Wind’s
$100/ADA Share
2015-2016 0 0 0
2016-2017 0 80,376 (80,376)
2017-2018 1,661,831 80,376 1,581,455
2018-2019 2,107,096 80,376 2,026,721
2019-2020 1,940,060 80,376 1,859,685
2020-2021 1,784,674 80,376 1,704,298
2021-2022 1,640,178 80,376 1,559,802
2022-2023 1,505,766 80,376 1,425,391
2023-2024 1,380,780 80,376 1,300,404
2024-2025 1,264,518 80,376 1,184,142
2025-2026 1,156,412 80,376 1,076,037
2026-2027 1,055,857 80,376 975,481
2027-2028 0 80,376 (80,376)
2028-2029 0 80,376 (80,376)
2029-2030 0 80,376 (80,376)
2030-2031 0 0 0
2031-2032 0 0 0
Totals 15,497,172 1,125,260 14,371,913
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Impact of Projected Student Growth

On District Facilities

TABLE VII - Campus Capacity and Available Growth

Campus # of Regular Building Current Enrollment
Name Classrooms Capacity Enrollment Growth Available
EE thru 5 40 800 441 359
6-8 18 324 208 116
9-12 30 540 232 308
Total 88 1,664 881 783

The building capacities are based on 20 students per classroom for elementary and 18 students per
grade level at secondary schools. Reagan County ISD is a early-education through 12" grade district.

Santa Rita Wind Energy, LLC provided supplemental information with their application that projected
the number of full-time employees that are expected for permanent employment after construction of
the project is completed. They projected that eight full-time employees are expected. It is not known
whether these would be new employees to the Reagan County ISD, or if current residents would occupy
these positions; however, it is assumed that these employees would be new residents to the district.

Based on average statewide figures provided by a demographer, it is projected that each new household
would produce .5 students. Thus, the new eight positions equates to 4 new students.

This minimal projected student growth can easily be accommodated with the current facilities of Reagan
County ISD as displayed in Table VIl above.
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Conclusion

This Financial Impact Study displays that entering into a Limited Appraised Value Agreement with Santa
Rita Wind Energy, LLC, would be beneficial to both Santa Rita Wind and Reagan County ISD under the
current school finance system.

Santa Rita Wind Energy, LLC would benefit from reduced property taxes during the ten years of the
Value Limitation Period. Although some of the tax savings would be used to offset district’s revenue
losses and payments in lieu of taxes to the District, Santa Rita Wind is projected to benefit from an 85%
tax savings during that ten year period of this Agreement. Santa Rita Wind also has the option of
terminating the Agreement if the amount paid to the District during a tax year is greater than the
amount of taxes that would have been paid without the agreement; therefore, there is no inherent risk
for the company from entering into the Agreement.

Reagan County ISD would also have no inherent risk under the current school finance system and with
the provisions in the LAVA that require Santa Rita Wind to offset any district losses caused by the LAVA.
An annual calculation will be performed each year to determine if a loss to the District has been
incurred. The revenue impact to the District will be computed by comparing the District’s revenues with
and without the LAVA in effect.
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Texas Education Agency Commissioner Mike Morath

October 28, 2015

Mark Noland, President

Board of Trustees

Reagan County Independent School District
1111 East Twelfth Street

Big Lake, TX 76932-3513

Dear Mr. Noland:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Santa Rita Wind Energy LLC project on the
number and size of school facilities in Reagan County Independent School District
(RCISD). Based on an examination of RCISD enroliment and the number of potential
new jobs, the TEA has determined that the Santa Rita Wind Energy LLC project should
not have a significant impact on the number or size of school facilities in RCISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you have any questions.

Sincerely,

Ald S D

Al McKenkzie, Manager
Foundation School Program Support

AM/rk
cc: Steve Long



5/4/2016

2015 ISD Summary Worksheet

192/Reagan

School and Appraisal Districts Property Value Study 2015 Report

192-901/Reagan County ISD

Catecor Local Tax Roll 2015 WTD Mean 2015 PTAD Value
ategory Value Estimate
A.Single-Family g0 40 405 N/A 56,838,482
Residences
B. Multi-Family 4,9 ¢44 N/A 429,644
Residences
C1. Vacant Lots 3,048,495 N/A 3,048,495
C2. Colonia Lots 0 N/A 0
D1. Rural
Real(Taxable) 14,406,518 N/A 14,406,518
D2. Real Prop Farm &  ; ¢5 54 N/A 2.185.754
Ranch
E.Real Prop NonQual - 565 545 N/A 14,565,565
Acres
F1. Commercial Real 25,114,711 N/A 25,114,711
F2. Industrial Real 121,155,187 N/A 121,155,187
G. Oil, Gas, Minerals 1,795,578,780 N/A 1,795,578,780
J. Utilities 291,368,280 N/A 291,368,280
L1 Commercial 5/ 59 75¢ N/A 36,859,758
Personal
L2. Industrial Personal 237,899,490 N/A 237,899,490
M. Other Personal 5,067,555 N/A 5,067,555
N. Intangible Personal 0 N/A 0
Prop
O. Residential 58,080 N/A 58,080
Inventory
S. Special Inventory 0 N/A 0
Subtotal 2,604,576,299 2,604,576,299
Less Total Deductions 33,422,013 33,422,013

Total Taxable Value

http://comptroller.texas.gov/propertytax/administration/pvs/findings/2015p/1921929011D .html

2,571,154,286

2,571,154,286

2015 Value
Assigned

56,838,482

429,644

3,048,495
0

14,406,518
2,185,754

14,565,565

25,114,711
121,155,187
1,795,578,780
291,368,280

36,859,758

237,899,490
5,067,555

0

58,080

0
2,604,576,299
33,422,013

2,571,154,286
T2
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5/4/2016 School and Appraisal Districts Property Value Study 2015 Report

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (I1&S) tax purposes. For districts that have not
entered into value limitation agreements, T1 through T4 will be the same as T7 through T10.

Value Taxable For M&O Purposes

Tl T2 T3 T4
2,576,557,802 2,571,154,286 2,572,820,495 2,567,416,979
Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
5,403,516 3,737,307

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead
exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

T7 T8 T9 T10
2,576,557,802 2,571,154,286 2,572,820,495 2,567,416,979

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead
exemption

T8 = School district taxable value for 1&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

http://comptroller.texas.gov/propertytax/administration/pvs/findings/2015p/1921929011D .html 2/3



5/4/2016 School and Appraisal Districts Property Value Study 2015 Report
The PVS found your local value to be valid, and local value was certified

In 2015, the Texas Legislature passed House Bill 855, which requires state agencies to publish a list of the
three most commonly used Web browsers on their websites. The Texas Comptroller’s most commonly used
Web browsers are Microsoft Internet Explorer, Google Chrome and Apple Safari.

X
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §

COUNTY OF REAGAN 8

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred
to as this “Agreement,” is executed and delivered by and between the REAGAN COUNTY
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the TEXAS
EDUCATION CODE, and SANTA RITA WIND ENERGY LLC, Texas Taxpayer Identification Number
32057805403 hereinafter referred to as the “Applicant.” The Applicant and the District are
hereinafter sometimes referred to individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on August 27, 2015, the Superintendent of Schools of the Reagan County
Independent School District, acting as agent of the Board of Trustees of the District, received from
the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the TEXAS TAX CODE;

WHEREAS, on August 27, 2015, the Board of Trustees has acknowledged receipt of the
Application, and along with the requisite application fee as established pursuant to Section
313.025(a) of the TExAS TAx CODE and Local District Policy CCG (LOCAL), and agreed to
consider the Application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, the District and the Texas Comptroller’s Office have determined that the
Application is complete and October 26, 2015 is the Application Review Start Date as that term
is defined by 34 TEXAS ADMIN. CODE Section 9.1051;

WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was
delivered to the Reagan County Appraisal District established in Reagan County, Texas (the
“Reagan County Appraisal District”), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to Section
313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section
313.026 of the TEXAS TAX CODE, and on January 22, 2016, issued a certificate for limitation on
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appraised value of the property described in the Application and provided the certificate to the
District;

[WHEREAS, the District's Board of Trustees, by resolution dated March 1, 2016, extended
the statutory deadline by which the District must consider the Application until June 22, 2016,

and the Comptroller was provided notice of such extension as set out under 34 TEXAS ADMIN.
CODE Section 9.1054(d);]

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, on May 9, 2016, the Board of Trustees conducted a public hearing on the
Application at which it solicited input into its deliberations on the Application from all interested
parties within the District;

WHEREAS, on May 9, 2016, the Board of Trustees made factual findings pursuant to
Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) the Applicant is eligible for the limitation
on appraised value of the Applicant’s Qualified Property; (iii) the project proposed by the
Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the
District’s maintenance and operations ad valorem tax revenue lost as a result of the Agreement
before the 25th anniversary of the beginning of the limitation period; (iv) the limitation on
appraised value is a determining factor in the Applicant’s decision to invest capital and construct
the project in this State; and (v) this Agreement is in the best interest of the District and the State
of Texas;

WHEREAS, on May 9, 2016, pursuant to the provisions of 313.025(f-1) of the TEXAS TAX
CODE, the Board of Trustees waived the job creation requirement set forth in Section 313.021(3)
the TEXAS TaX CODE;

WHEREAS, on April 29, 2016, the Texas Comptroller’s Office approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes;

WHEREAS, on May 9, 2016, the Board of Trustees approved the form of this Agreement
for a Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes, and authorized the Board President and Secretary or, in the event the Board President and
Secretary are unavailable or have disclosed a conflict of interest, the Board of Trustees has
authorized [Insert Name] to execute and deliver such Agreement to the Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:
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ARTICLE I
DEFINITIONS

Section 1.1 DEFINITIONS. Wherever used in this Agreement, the following terms shall
have the following meanings, unless the context in which used clearly indicates another meaning.
Words or terms defined in 34 TEXAS ADMIN. CODE Section 9.1051 and not defined in this
Agreement shall have the meanings provided by 34 TEXAS ADMIN. CODE Section 9.1051.

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS
TaX CODE, including any statutory amendments that are applicable to Applicant.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3.

“Applicant” means SANTA RiTA WIND ENERGY LLC, (Texas Taxpayer ID #
32057805403), the entity listed in the Preamble of this Agreement and that is listed as the
Applicant on the Application as of the Application Approval Date. The term “Applicant” shall also
include the Applicant’s assigns and successors-in-interest as approved according to Sections 10.2
and 10.3 of this Agreement.

“Applicant’s Qualified Investment” means the Qualified Investment of the Applicant
during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement.

“Applicant’s Qualified Property” means the Qualified Property of the Applicant to which
the value limitation identified in the Agreement will apply and as more fully described in EXHIBIT
4 of this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the
Applicant on August 27, 2015. The term includes all forms required by the Comptroller, the
schedules attached thereto, and all other documentation submitted by the Applicant for the purpose
of obtaining an Agreement with the District. The term also includes all amendments and
supplements thereto submitted by the Applicant.

“Application Approval Date” means the date that the Application is approved by the Board
of Trustees of the District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which the
District issues its written notice that the Applicant has submitted a completed Application or the
date on which the Comptroller issues its written notice that the Applicant has submitted a
completed Application and as further identified in Section 2.3.A of this Agreement.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
TEXAS TAX CODE.
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“Appraisal District” means the Reagan County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Reagan County Independent
School District.

“Commercial Operation” means the date on which the Project becomes commercially
operational and placed into service, such that all of the following events have occurred and remain
simultaneously true and accurate:

A. The Project has been constructed, tested, and is fully capable of operating for the
purpose of generating electricity for sale on one or more commercial markets;

B. The Project has received written authorization from the grid operator for
interconnection, integration, and synchronization of the plant with the grid; and,

C. The Project has obtained all permits, required approvals, and has met all requirements
necessary for safely and reliably generating electricity and delivering electricity onto the grid.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any court or
administrative decisions interpreting same.

“County” means Reagan County, Texas.

“District” or “School District” means the Reagan County Independent School District,
being a duly authorized and operating school district in the State, having the power to levy, assess,
and collect ad valorem taxes within its boundaries and to which “Subchapter C” of the Act applies.
The term also includes any successor independent school district or other successor governmental
authority having the power to levy and collect ad valorem taxes for school purposes on the
Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which the Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this Agreement.

“Force Majeure” means those causes generally recognized under Texas law as constituting
impossible conditions. Each Party must inform the other in writing with proof of receipt within
thirty (30) days of the existence of such Force Majeure or otherwise waive this right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the operation during the term of this Agreement of
the facility or facilities for which the tax limitation is granted; and (ii) the Applicant’s maintenance
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of jobs and wages as required by the Act and as set forth in its Application.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.

“New Qualifying Jobs” means the total number of jobs to be created by the Applicant after
the Application Approval Date in connection with the project that is the subject of its Application
that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE
and the Comptroller’s Rules.

“New Non-Qualifying Jobs” means the number of Non-Qualifying Jobs, as defined in 34
TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application
Approval Date in connection with the project which is the subject of its Application.

“Qualified Investment” has the meaning set forth in Section 313.021(1) of the TEXAS TAX
CODE, as interpreted by the Comptroller’s Rules.

“Qualified Property” has the meaning set forth in Section 313.021(2) of the TEXAS TAX
CoDE and as interpreted by Comptroller’s Rules and the Texas Attorney General, as these
provisions existed on the Application Review Start Date.

“Qualifying Time Period” means the period defined in Section 2.3.C, during which the
Applicant shall make investment on the Land where the Qualified Property is located in the amount
required by the Act, the Comptroller’s Rules, and this Agreement.

““State”” means the State of Texas.

“Supplemental Payment” means any payments or transfers of things of value made to the
District or to any person or persons in any form if such payment or transfer of thing of value being
provided is in recognition of, anticipation of, or consideration for the Agreement and that is not
authorized pursuant to Sections 313.027(f)(1) or (2) of the TExAS TAX CODE, and specifically
includes any payments required pursuant to Article VI of this Agreement.

“Tax_Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on the Applicant’s Qualified Property for maintenance and operations tax
assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section
313.054 of the TEXAS TAX CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified Property
is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of this
Agreement.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS
TAX CODE (i.e., the calendar year).
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“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

Section 1.2 NEGOTIATED DEFINITIONS. Wherever used in Articles IV, V, and VI, the
following terms shall have the following meanings, unless the context in which used clearly
indicates another meaning or otherwise; provided however, if there is a conflict between a term
defined in this section and a term defined in the Act, the Comptroller's Rules, or Section 1.1 of
Agreement, the conflict shall be resolved by reference to Section 10.9.C.

“Applicable School Finance Law” means Chapters 41 and 42 of the TEXAS EDUCATION
CoDE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX CODE), Chapter
403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to District, and the Constitution
and general laws of the State applicable to the school districts of the State, including specifically,
the applicable rules and regulations of the agencies of the State having jurisdiction over any matters
relating to the public school systems and school districts of the State, and judicial decisions
construing or interpreting any of the above. The term also includes any amendments or successor
statutes that may be adopted in the future that could impact or alter the calculation of Applicant’s
ad valorem tax obligation to District, either with or without the limitation of property values made
pursuant to this Agreement.

“Consultant” shall have the same meaning as assigned to such term in Section 4.5 of the
Agreement.

“Deferred Payments” shall have the same meaning as assigned to such term in Section 6.4
of the Agreement.

“M&O Amount” shall have the meaning assigned to such term in Section 4.2 of the
Agreement.

“Maintenance and Operations Revenue” or “M&O Revenue” means (i) those revenues
which District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the TEXAS
CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled under
Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well as any
amendment or successor statute to these provisions, plus (iii) any indemnity payments received by
the District under other agreements similar to this Agreement to the extent that such payments are
designed to replace District M&O Revenue lost as a result of such similar agreements, less (iv)
any amounts necessary to reimburse the State of Texas or another school district for the education
of additional students pursuant to Chapter 41 of the TEXAS EDUCATION CODE.

“Net Tax Savings” shall have the same meaning as assigned to such term in Section 6.3 of
the Agreement.
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“New M&O Revenue” shall have the same meaning as assigned to such term in Section
4.2.A.1i of the Agreement.

“Qriginal M&O Revenue” shall have the same meaning as assigned to such term in Section
4.2.A.1 of the Agreement.

ARTICLE II
AUTHORITY., PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY. This Agreement is executed by the District as its written agreement with
the Applicant pursuant to the provisions and authority granted to the District in Section 313.027
of the TEXAS TAX CODE.

Section 2.2. PURPOSE. In consideration of the execution and subsequent performance of the terms
and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 2.6 and
as more fully specified in this Agreement, the value of the Applicant’s Qualified Property listed
and assessed by the County Appraiser for the District’s maintenance and operation ad valorem
property tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement
during the Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is October 26, 2015, which will
be used to determine the eligibility of the Applicant’s Qualified Property and all applicable wage
standards.

B. The Application Approval Date for this Agreement is May 9, 2016.

C. The Qualifying Time Period for this Agreement:
i. Starts on May 9, 2016, the Application Approval Date; and
ii. Ends on December 31, 2018, the last day of the second complete Tax Year
following the Qualifying Time Period start date.

D. The Tax Limitation Period for this Agreement:
1. Starts on January 1, 2017, first complete Tax Year that begins after the date of
the commencement of Commercial Operation; and,
ii.  Ends on December 31, 2026.

E. The Final Termination Date for this Agreement is December 31, 2031.

F. This Agreement, and the obligations and responsibilities created by this Agreement,
shall be and become effective on the Application Approval Date identified in Section 2.3.B. This
Agreement, and the obligations and responsibilities created by this Agreement, terminate on the
Final Termination Date identified in Subsection 2.3.E, unless extended by the express terms of this
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Agreement.

Section 2.4. TAX LIMITATION. So long as the Applicant makes the Qualified Investment as
required by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been
terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax
Limitation Period, the Appraised Value of the Applicant’s Qualified Property for the District’s
maintenance and operations ad valorem tax purposes shall not exceed the lesser of:

A. the Market Value of the Applicant’s Qualified Property; or
B. Twenty-Five Million Dollars ($25,000,000).

This Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the Application Approval Date, as set out by Section 313.052 of the TEXAS TAX CODE.

Section 2.5. TAX LIMITATION ELIGIBILITY. In order to be eligible and entitled to receive the value
limitation identified in Section 2.4 for the Qualified Property identified in Article 111, the Applicant
shall:

A. have completed the Applicant’s Qualified Investment in the amount of $20,000,000
during the Qualifying Time Period;

B. have created and maintained, subject to the provisions of Section 313.0276 of the
TEXAS TAX CODE, New Qualifying Jobs as required by the Act; and

C. pay an average weekly wage of at least $1,083.75 for all New Non-Qualifying Jobs
created by the Applicant.

Section 2.6. TAX LIMITATION OBLIGATIONS. In order to receive and maintain the limitation
authorized by Section 2.4, Applicant shall:

A. provide payments to District sufficient to protect future District revenues through
payment of revenue offsets and other mechanisms as more fully described in Article IV;

B. provide payments to the District that protect the District from the payment of
extraordinary education related expenses related to the project, as more fully specified in Article
\B

C. provide such Supplemental Payments as more fully specified in Article VI;

D. create and Maintain Viable Presence on or with the Qualified Property and perform
additional obligations as more fully specified in Article VIII of this Agreement; and

E. no additional conditions are identified in the certificate for a limitation on appraised
value by the Comptroller for this project.
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ARTICLE III
QUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. At the time of the
Application Approval Date, the Land is within an area designated either as an enterprise zone,
pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to
Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and information concerning
the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein
by reference for all purposes.

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. The Land on which the
Qualified Property shall be located and on which the Qualified Investment shall be made is
described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all
purposes. The Parties expressly agree that the boundaries of the Land may not be materially
changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions
of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. The Qualified Property that is subject to
the Tax Limitation Amount is described in EXHIBIT 4, which is attached hereto and incorporated
herein by reference for all purposes. Property which is not specifically described in EXHIBIT 4
shall not be considered by the District or the Appraisal District to be part of the Applicant’s
Qualified Property for purposes of this Agreement, unless by official action the Board of Trustees
provides that such other property is a part of the Applicant’s Qualified Property for purposes of
this Agreement in compliance with Section 313.027(e) of the TEXAS TAX CODE, the Comptroller’s
Rules, and Section 10.2 of this Agreement.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. In addition to the requirements of
Section 10.2 of this Agreement, if there is a material change in the Qualified Property described
in EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall
provide to the District, the Comptroller, the Appraisal District or the State Auditor’s Office a
specific and detailed description of the tangible personal property, buildings, and/or permanent,
nonremovable building components (including any affixed to or incorporated into real property)
on the Land to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such described property on the Land.

Section 3.5. QUALIFYING USE. The Applicant’s Qualified Property described in Section 3.3
qualifies for a tax limitation agreement under Section 313.024(b)(5) of the TEXAS TAX CODE as a
renewable energy electric generation facility.
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ARTICLE IV
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES. Subject to the limitations contained in this Agreement
(including Section 7.1), it is the intent of the Parties that the District shall, in accordance with the
provisions of Section 313.027(f)(1) of the TEXAS TAX CODE, be compensated by Applicant for any
loss that District incurs in its Maintenance and Operations Revenue as a result of, or on account
of, entering into this Agreement, after taking into account any payments to be made under this
Agreement. Such payments shall be independent of, and in addition to such other payments as set
forth in Articles V and VI in this Agreement. Subject to the limitations contained in this Agreement
(including Section 7.1), IT IS THE INTENT OF THE PARTIES THAT THE RISK OF ANY
NEGATIVE FINANCIAL CONSEQUENCE TO DISTRICT IN MAKING THE DECISION TO
ENTER INTO THIS AGREEMENT WILL BE BORNE SOLELY BY APPLICANT AND NOT
BY DISTRICT. Applicant recognizes and acknowledges the calculations relating to the District’s
loss of Maintenance and Operations Revenue under this Agreement will be affected by changes to
the timing of construction of the Project and any change to the Qualified Investment/Qualified
Property. As such, Applicant acknowledges that it will bear any and all losses of Maintenance and
Operations Revenue suffered by the District as a result of the Agreement, including without
limitation any increase in the M&O Amount calculated under Section 4.2 to be paid to the District
for losses in Maintenance and Operations Revenue resulting from any change in the timing of
construction and/or any change to the Qualified Investment/Qualified Property.

Section 4.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT. Subject to
the provisions of Section 7.1, the amount to be paid by Applicant to compensate District for loss
of Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each
year starting in the year of the Application Review Start Date and ending on the Final Termination
Date (as set out in EXHIBIT 5), the “M&O Amount” shall be determined in compliance with the
Applicable School Finance Law in effect for such year and according to the following formula:

A. The M&O Amount owed by Applicant to District means the Original M&O Revenue
minus the New M&O Revenue; based on the following definitions:

i. “Original M&O Revenue” means the total State and local Maintenance and
Operations Revenue that District would have received for the school year under the
Applicable School Finance Law had this Agreement not been entered into by the
Parties and the Qualified Property had been subject to the full ad valorem
maintenance & operations tax without any limitation on value. Calculations of
Original M&O Revenue will be based on actual local taxable values for each
applicable Tax Year as certified by the Appraisal District.

ii. “New M&O Revenue” means the total State and local Maintenance and Operations
Revenue that District actually received for such school year.

B. In making the calculations for the M&O Amount required by this Section 4.2 of this
Agreement:
i. The Taxable Value of property for each school year will be determined under the
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Applicable School Finance Law.

ii. For purposes of this calculation, the tax collection rate on the Applicant’s Qualified
Property will be presumed to be one hundred percent (100%).

iii. If, for any year of this Agreement, the difference between the Original M&O
Revenue and the New M&O Revenue as calculated under this Section 4.2 of this
Agreement results in a negative number for the M&O Amount, the negative number
will be considered to be zero.

iv. All calculations made for the New M&O Revenue during the Tax Limitation Period
under Section 4.2.A.ii of this Agreement will reflect the Tax Limitation Amount
for such year.

v. All calculations for the M&O Amount made under this Section 4.2 of this
Agreement shall be made by a methodology which isolates only the revenue impact
caused by this Agreement. Applicant shall not be responsible to reimburse District
for other revenue losses created by other agreements or any other factors.

Section 4.3. STATUTORY CHANGES AFFECTING M&O REVENUE. Notwithstanding any other
provision in this Agreement, but subject to the limitations contained in Section 7.1 of this
Agreement, in the event that, by virtue of statutory changes to the Applicable School Finance Law,
administrative interpretations by Comptroller, Commissioner of Education, or the Texas Education
Agency, or for any other reason attributable to statutory change, District will receive less
Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment
of funds to the State or another school district, pursuant to Chapter 41 of the TEXAS EDUCATION
CODE, because of its participation in this Agreement, Applicant shall make payments to District
within thirty (30) days of receipt of written notice, up to the Revenue Protection Amount limit set
forth in Section 7.1 that are necessary to offset any negative impact on District as a result of its
participation in this Agreement. Such calculation shall take into account any adjustments to the
amount calculated for the current fiscal year that should be made in order to reflect the actual
impact on District.

Section 4.4. COMPENSATION FOR LOSS OF OTHER REVENUES. To the extent not included in the
amounts calculated pursuant to Section 4.2 above, Applicant shall also pay to the District on an
annual basis all non-reimbursed costs arising from entering this Agreement, including but not
limited to: (a) any loss incurred by the District resulting from successful judicial challenge to this
Agreement; (b) any reasonable attorneys’ fees or other costs incurred by the District due to any
legal defense, enforcement or interpretation of this Agreement, irrespective of whether or not this
Agreement is ultimately determined to be valid; and (c) any non-reimbursed costs incurred by the
District and related to this Agreement, either directly or indirectly, including costs paid to the
Appraisal District caused by increased appraised values arising solely from the Qualified Property
that is subject to the limitation provided in Section 2.4 herein.

Section 4.5. THIRD PARTY CALCULATIONS. All calculations made pursuant to this Agreement
shall be verified annually by one or more independent third parties (“Consultant”) selected by the
District. Applicant will be solely responsible for the payment of Consultant’s fees up to Seven
Thousand Dollars, ($7,000.00) for the first year of this Agreement. This amount may be increased
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each year of this Agreement by not more than five percent (5%) from the prior year. All
calculations shall initially be based upon good-faith estimates using all available information and
shall be adjusted to reflect “near final” or “actual” data for the applicable year as the data becomes
available. The District agrees that the Consultant selected by the District shall be either McDowell
& Brown, LLC or Moak Casey & Associates. If the District desires to select a Third Party other
than McDowell & Brown, LLC or Moak Casey & Associates, such selection must receive the
Applicant’s consent, which consent shall not be unreasonably withheld, delayed, or conditioned.

Section 4.6. DATA FOR CALCULATIONS. The initial calculations for any payments owing under
this Agreement shall be based upon the valuations placed upon the Qualified Property by the
Appraisal District in its annual certified tax roll submitted to the District pursuant to § 26.01 of the
TEXAS TAX CODE in or about July of each year of this Agreement. The certified tax roll data shall
form the basis from which any and all amounts due under this Agreement are calculated, and the
data utilized by the Consultant will be adjusted as necessary to reflect any subsequent adjustments
by the Appraisal District to the District’s tax roll. Any estimates used by the Consultant to make
calculations as required by this Agreement shall be based on the best and most current information
available. The Consultant shall from time-to-time adjust the data utilized to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District's certified tax roll, or any other
relevant changes to material items such as student counts or tax collections.

Section 4.7. DELIVERY OF CALCULATIONS.

A. All calculations required under Articles IV, V, or VI shall be made by the Consultant
on or before December 1 of each year for which this Agreement is effective. The Consultant shall
forward such calculations to the Parties in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Consultant shall maintain supporting data
consistent with generally accepted accounting practices. The Consultant shall preserve all
documents and data related to all calculations required under this Agreement for a period of three
(3) years. Employees and agents of the Parties shall have reasonable access to the Consultant’s
offices, personnel, books, and records pertaining to all calculations and fees.

B. In the event the District receives the Consultant’s invoice for services rendered, the
District shall forward to Applicant such invoice, which Applicant shall pay within thirty (30) days
of receipt.

Section 4.8. PAYMENT BY APPLICANT. On or before the January 31 next following the tax levy
for each year for which this Agreement is effective, and subject to the limitations contained in
Section 7.1, the Applicant shall pay all amounts determined to be due and owing to the District,
all amounts billed by the Consultant pursuant to Section 4.5, and any reasonable and necessary
expenses actually paid (subject to documentation) by the District to its attorneys, auditors, or
financial consultants for work resulting from the District’s participation in this Agreement.
Provided that the District, upon request of Applicant, provides supporting documentation to
substantiate such reasonable and necessary expenses to the extent such supporting documentation
is not excepted from disclosure as attorney-client privilege or otherwise excepted from disclosure
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under the Texas Public Information Act (TEXAS GOVERNMENT CODE § 552.001, et seq).

Section 4.9. CHALLENGING CALCULATION RESULTS. The Applicant may appeal the
Consultant’s results, in writing, within fifteen (15) days of receipt of such results. The Consultant
will issue a final determination of the calculations within fifteen (15) days of receiving Applicant’s
appeal. The Applicant may appeal the final determination of the Consultant to the District within
fifteen (15) District business days of its receipt, pursuant to District Policy GF (LOCAL).

Section 4.10. EFFECT OF PROPERTY VALUE APPEAL OR ADJUSTMENT. In the event that the
Taxable Value of the Qualified Property is changed after an appeal of its valuation, or the Taxable
Value is otherwise altered for any reason, the calculations required under Article IV of this
Agreement shall be recalculated by the Consultant at Applicant’s sole expense using the revised
property values. The Consultant shall transmit the revised calculations to the Parties and any Party
owing funds to the other Party shall pay such funds within thirty (30) days after receipt of the new
calculations.

ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES

Section 5.1. EXTRAORDINARY EXPENSES. In addition to the amounts determined pursuant to
Article IV or Article VI of this Agreement above, Applicant on an annual basis shall also
indemnify and reimburse District for the following:

All non-reimbursed costs, certified by District’s external auditor to have been incurred by District
for extraordinary education-related expenses related to the project that are not directly funded in
state aid formulas, including expenses for the purchase of portable classrooms and the hiring of
additional personnel to accommodate a temporary increase in student enrollment attributable to
the project.

Section 5.2. PAYMENTS. Payments of amounts due under this Article shall be made as set forth
in Section 4.8 above.

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. SUPPLEMENTAL PAYMENTS. Applicant shall make Supplemental Payments as set out
in Section 6.2 annually, starting with the first year of the Agreement, and continuing through the
third year following the end of the Tax Limitation Period.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. Notwithstanding the foregoing:

A. The total of the Supplemental Payments made pursuant to this Article shall not exceed
for any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars
($100.00) per student per year in average daily attendance, as defined by Section 42.005 of the
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TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per year times the number of
years beginning with the first complete or partial year of the Qualifying Time Period identified in
Section 2.3.C and ending with the year for which the Supplemental Payment is being calculated minus
all Supplemental Payments previously made by the Applicant;

B. Supplemental Payments may only be made during the period starting the first year of
the Qualifying Time Period and ending December 31 of the third year following the end of the
Tax Limitation Period.

C. The limitation in Section 6.2.A does not apply to amounts described by Section
313.027(f)(1)—(2) of the TEXAS TAX CODE as implemented in Articles IV and V of this Agreement.

D. For purposes of this Agreement, the calculation of the limit of the annual Supplemental
Payment shall be the greater of $50,000 or $100 multiplied by the District’s Average Daily
Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, based upon
the District’s 2014-15 Average Daily Attendance of 804, rounded to the whole number.

Section 6.3. SUPPLEMENTAL PAYMENT CHANGES. In the event Chapter 313 is modified or
amended to allow the District to receive supplemental payments in excess of the foregoing
limitation, Applicant agrees to cooperate with the District to amend this Agreement to allow
District to receive the maximum amount of supplemental payments as allowed by law; provided
however, the total supplemental payments for any given year of this Agreement shall not exceed
the greater of forty percent (40%) of Applicant's Net Tax Savings under this Agreement in such
year or the amount calculated as set out in Section 6.2.A above, as determined for that school year.
“Net Tax Savings” means an amount equal to (but not less than zero): (i) the sum of the amount
of maintenance and operations ad valorem taxes which the Applicant would have paid to the
District for all years during the term of this Agreement if this Agreement had not been entered into
by the Parties; minus (ii) an amount equal to the sum of (A) all maintenance and operations ad
valorem school taxes actually due to the District or any other governmental entity, including the
State of Texas for all years during the term of this Agreement, plus (B) any and all payments due
to the District under Article IV of this Agreement. For clarification, Net Tax Savings in respect of
a particular year pursuant to Section 6.2 shall mean an amount equal to (but not less than zero): (i)
the sum of the amount of maintenance and operations ad valorem taxes which the Applicant would
have paid to the District for such year if this Agreement had not been entered into by the Parties;
minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad valorem school
taxes actually due to the District or any other governmental entity, including the State of Texas for
such year, plus (B) any and all payments due to the District under Article IV of this Agreement for
such year. This Section 6.3 shall only apply if Chapter 313 of the TEXAS TAX CODE is amended
so that the District is permitted to receive Supplemental Payments greater than as described in
Section 6.2 above; otherwise, Section 6.2 shall apply.

Section 6.4. LIMITATION BASED ON NET TAX SAVINGS.

A. Notwithstanding Section 6.1, for any Supplemental Payment occurring prior to the
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start of the Tax Limitation Period, if the amount of the Supplemental Payments calculated in
Section 6.2 exceeds Applicant’s Net Tax Savings, the difference between the amount of the
Supplemental Payments and Applicant’s Net Tax Savings shall be carried forward from year-to-
year (the “Deferred Payments”). Beginning in first year of the Tax Limitation Period, and in
addition to the Supplemental Payment for that year, all Deferred Payments owed to the District
shall be paid by Applicant to the extent all Supplemental Payments from Applicant to the District
for that year do not exceed Applicant’s Net Tax Savings. Any amount of Deferred Payments that
remain unpaid shall be carried forward from year to year until paid in full.

B. Should Applicant fail to make the Minimum Qualified Investment during the
Qualifying Time Period causing this Agreement to become null and void, Applicant’s obligation
to make any Deferred Payments that was carried over by operation of Section 6.4.A. shall be
cancelled.

Section 6.5. PAYMENT BY APPLICANT. Payment of amounts due under this Article shall be made
as set forth in Section 4.8 of this Agreement and is subject to the limitations contained in Section
7.1.

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

Section 7.1 ANNUAL LIMITATION. Notwithstanding anything contained in this Agreement to the
contrary, and with respect to each Tax Year of the Tax Limitation Period beginning after the first
Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and
operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum
of all payments otherwise due from the Applicant to the District under Articles IV, V, and VI of
this Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and
operations ad valorem taxes that the Applicant would have paid to the District for such Tax Year
(determined by using the District’s actual maintenance and operations tax rate for such Tax Year)
if the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (1) and (ii) of the preceding sentence shall be included in all calculations made
pursuant to Article IV of this Agreement, and in the event the sum of the amounts described in
said clause (i) exceeds the amount described in said clause (ii), then the payments otherwise due
from the Applicant to the District under Articles IV, V, and VI shall be reduced until such excess
is eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT. In the event that any payment otherwise due
from the Applicant to the District under Article IV, Article V, or Article VI of this Agreement with
respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7.1, then
the Applicant shall have the option to terminate this Agreement. The Applicant may exercise such
option to terminate this Agreement by notifying the District of its election in writing not later than
the July 31 of the year following the Tax Year with respect to which a reduction under Section 7.1
is applicable. Any termination of this Agreement under the foregoing provisions of this Section
7.2 shall be effective immediately prior to the second Tax Year next following the Tax Year in
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which the reduction giving rise to the option occurred.

Section 7.3. EFFECT OF OPTIONAL TERMINATION. Upon the exercise of the option to terminate
pursuant to Section 7.2, this Agreement shall terminate and be of no further force or effect;
provided, however, that:

A. the Parties respective rights and obligations under this Agreement with respect to the
Tax Year or Tax Years (as the case may be) through and including the Tax Year during which
such notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged; and

B. the provisions of this Agreement regarding payments (including liquidated damages
and tax payments), records and dispute resolution shall survive the termination or expiration of
this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE. In order to receive
and maintain the limitation authorized by Section 2.4 in addition to the other obligations required
by this Agreement, the Applicant shall Maintain Viable Presence in the District commencing at
the start of the Tax Limitation Period through the Final Termination Date of this Agreement.
Notwithstanding anything contained in this Agreement to the contrary, the Applicant shall not be
in breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the
extent such failure is caused by Force Majeure, provided the Applicant makes commercially
reasonable efforts to remedy the cause of such Force Majeure.

Section 8.2. REPORTS. In order to receive and maintain the limitation authorized by Section 2.4
in addition to the other obligations required by this Agreement, the Applicant shall submit all
reports required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section
9.1052 and as currently located on the Comptroller's website, including all data elements required
by such form to the satisfaction of the Comptroller on the dates indicated on the form or the
Comptroller’s website and starting on the first such due date after the Application Approval Date.

Section 8.3. COMPTROLLER’S REPORT ON CHAPTER 313 AGREEMENTS. During the term of this
Agreement, both Parties shall provide the Comptroller with all information reasonably necessary
for the Comptroller to assess performance under this Agreement for the purpose of issuing the
Comptroller’s report, as required by Section 313.032 of the TEXAS TAX CODE.

Section 8.4. DATA REQUESTS. Upon the written request of the District, the State Auditor’s Office,
the Appraisal District, or the Comptroller during the term of this Agreement, the Applicant, the
District or any other entity on behalf of the District shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is
in compliance with its rights, obligations, or responsibilities, including, but not limited to, any
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employment obligations which may arise under this Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW. The Applicant shall allow authorized employees
of the District, the Comptroller, the Appraisal District, and the State Auditor’s Office to have
reasonable access to the Applicant’s Qualified Property and business records from the Application
Review Start Date through the Final Termination Date, in order to inspect the project to determine
compliance with the terms hereof or as necessary to properly appraise the Taxable Value of the
Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not less
than forty-eight (48) hours prior written notice, and will be conducted in such a manner so as not
to unreasonably interfere with either the construction or operation of the Applicant’s Qualified
Property.

B. All inspections may be accompanied by one or more representatives of the Applicant,
and shall be conducted in accordance with the Applicant’s safety, security, and operational
standards. Notwithstanding the foregoing, nothing contained in this Agreement shall require the
Applicant to provide the District, the Comptroller, or the Appraisal District with any technical or
business information that is proprietary, a trade secret, or is subject to a confidentiality agreement
with any third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR.
By executing this Agreement, implementing the authority of, and accepting the benefits provided
by Chapter 313 of the TEXAS TAX CODE, the Parties agree that this Agreement and their
performance pursuant to its terms are subject to review and audit by the State Auditor as if they
are parties to a State contract and subject to the provisions of Section 2262.154 of the TEXAS
GOVERNMENT CODE and Section 313.010(a) of the TEXAS TAX CODE. The Parties further agree to
comply with the following requirements:

A. The District and the Applicant shall maintain and retain supporting documents adequate
to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements. The Applicant and the District shall maintain all such documents
and other records relating to this Agreement and the State’s property for a period of four (4) years
after the latest occurring date of:

1. date of submission of the final payment;
1i. Final Termination Date; or
iii. date of resolution of all disputes or payment.

B. During the time period defined under Section 8.6.A, the District and the Applicant shall
make available at reasonable times and upon reasonable notice, and for reasonable periods, all
information related to this Agreement; the Applicant’s Application; and the Applicant’s Qualified
Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non-Qualifying
Jobs such as work papers, reports, books, data, files, software, records, calculations, spreadsheets
and other supporting documents pertaining to this Agreement, for purposes of inspecting,
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monitoring, auditing, or evaluating by the Comptroller, State Auditor’s Office, State of Texas or
their authorized representatives. The Applicant and the District shall cooperate with auditors and
other authorized Comptroller and State of Texas representatives and shall provide them with
prompt access to all of such property as requested by the Comptroller or the State of Texas. By
example and not as an exclusion to other breaches or failures, the Applicant’s or the District’s
failure to comply with this Section shall constitute a Material Breach of this Agreement.

C. In addition to and without limitation on the other audit provisions of this Agreement,
the acceptance of tax benefits or funds by the Applicant or the District or any other entity or person
directly under this Agreement acts as acceptance of the authority of the State Auditor, under the
direction of the legislative audit committee, to conduct an audit or investigation in connection with
those funds. Under the direction of the legislative audit committee, the Applicant or the District or
other entity that is the subject of an audit or investigation by the State Auditor must provide the
State Auditor with access to any information the State Auditor considers relevant to the
investigation or audit. The Parties agree that this Agreement shall for its duration be subject to all
rules and procedures of the State Auditor acting under the direction of the legislative audit
committee.

D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with
any entity whose employees or subcontractors are subject to wage requirements under the Act, the
Comptroller's Rules, or this Agreement, or any entity whose employees or subcontractors are
included in the Applicant's compliance with job creation or wage standard requirement of the Act,
the Comptroller's Rules, or this Agreement.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. The Parties acknowledge that
this Agreement has been negotiated, and is being executed, in reliance upon the information
contained in the Application, and any supplements or amendments thereto, without which the
Comptroller would not have approved this Agreement and the District would not have executed
this Agreement. By signature to this Agreement, the Applicant:

A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct to the best of its knowledge;

B. agrees and acknowledges that the Application and all related attachments and schedules
are included by reference in this Agreement as if fully set forth herein; and

C. acknowledges that if the Applicant submitted its Application with a false statement,
signs this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that the Applicant has violated any of the representations, warranties,
guarantees, certifications, or affirmations included in the Application or this Agreement, the
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and
void except for the enforcement of the provisions required by Section 9.2 of this Agreement.
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ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. The Applicant shall
be in Material Breach of this Agreement if it commits one or more of the following acts or
omissions (each a “Material Breach”):

A. The Application, any Application Supplement, or any Application Amendment on
which this Agreement is approved is determined to be inaccurate as to any material representation,
information, or fact or is not complete as to any material fact or representation or such application;

B. The Applicant failed to complete Qualified Investment as required by Section 2.5.A.
of this Agreement during the Qualifying Time Period;

C. The Applicant failed to create and maintain the number of New Qualifying Jobs
required by the Act;

D. The Applicant failed to create and maintain the number of New Qualifying Jobs
specified in Schedule C of the Application;

E. The Applicant failed to pay at least the average weekly wage of all jobs in the county
in which the jobs are located for all New Non-Qualifying Jobs created by the Applicant;

F. The Applicant failed to provide payments to the District sufficient to protect future
District revenues through payment of revenue offsets and other mechanisms as more fully
described in Article IV of this Agreement;

G. The Applicant failed to provide the payments to the District that protect the District
from the payment of extraordinary education-related expenses related to the project, to the extent
and in the amounts that the Applicant agreed to provide such payments in Article V of this
Agreement;

H. The Applicant failed to provide the Supplemental Payments to the extent and in the
amounts that the Applicant agreed to provide such Supplemental Payments in Article VI of this
Agreement;

I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified
Property as more fully specified in Article VIII of this Agreement;

J. The Applicant failed to submit the reports required to be submitted by Section 8.2 to
the satisfaction of the Comptroller;

K. The Applicant failed to provide the District or the Comptroller with all information
reasonably necessary for the District or the Comptroller to determine whether the Applicant is in
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compliance with its obligations, including, but not limited to, any employment obligations which
may arise under this Agreement;

L. The Applicant failed to allow authorized employees of the District, the Comptroller,
the Appraisal District, or the State Auditor’s Office to have access to the Applicant’s Qualified
Property or business records in order to inspect the project to determine compliance with the terms
hereof or as necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property
under Sections 8.5 and 8.6;

M. The Applicant failed to comply with a request by the State Auditor’s office to review
and audit the Applicant’s compliance with this Agreement;

N. The Applicant has made any payments to the District or to any other person or persons
in any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on Appraised Value made
pursuant to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set forth in Articles IV,
V and VI of this Agreement;

O. The Applicant failed to comply with the conditions included in the certificate for
limitation issued by the Comptroller.

Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT.

A. Prior to making a determination that the Applicant has failed to comply in any material
respect with the terms of this Agreement or to meet any material obligation under this Agreement,
the District shall provide the Applicant with a written notice of the facts which it believes have
caused the breach of this Agreement, and if cure is possible, the cure proposed by the District.
After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts or
arguments to the Board of Trustees showing that it is not in breach of its obligations under this
Agreement, or that it has cured or undertaken to cure any such breach.

B. Ifthe Board of Trustees is not satisfied with such response or that such breach has been
cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing
called and held for the purpose of determining whether such breach has occurred and, if so, whether
such breach has been cured. At any such hearing, the Applicant shall have the opportunity, together
with their counsel, to be heard before the Board of Trustees. At the hearing, the Board of Trustees
shall make findings as to:

i.  whether or not a breach of this Agreement has occurred;
11. whether or not such breach is a Material Breach;

iii. the date such breach occurred, if any;

iv. whether or not any such breach has been cured; and,

C. In the event that the Board of Trustees determines that such a breach has occurred and
has not been cured, it shall at that time determine:
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i.  the amount of recaptured taxes under Section 9.4.C (net of all credits under
Section 9.4.C);

ii. the amount of any penalty or interest under Section 9.4.E that are owed to the
District; and

iii. in the event of a finding of a Material Breach, whether to terminate this
Agreement.

D. After making its determination regarding any alleged breach, the Board of Trustees
shall cause the Applicant to be notified in writing of its determination (a “Determination of Breach
and Notice of Contract Termination”) and provide a copy to the Comptroller.

Section 9.3. DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 9.2, the Applicant shall have sixty (60) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by written
notice to the District, in which case the District and the Applicant shall be required to make a good
faith effort to resolve, without resort to litigation and within sixty (60) days after the Applicant
initiates mediation, such dispute through mediation with a mutually agreeable mediator and at a
mutually convenient time and place for the mediation. If the Parties are unable to agree on a
mediator, a mediator shall be selected by the senior state district court judge then presiding in
Reagan County, Texas. The Parties agree to sign a document that provides the mediator and the
mediation will be governed by the provisions of Chapter 154 of the TEXAS CIVIL PRACTICE AND
REMEDIES CODE and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (i1) otherwise each Party
shall bear all of its costs and expenses (including attorneys’ fees) incurred in connection with such
mediation.

B. Inthe event that any mediation is not successful in resolving the dispute or that payment
is not received within the time period described for mediation in Section 9.3.A, either the District
or the Applicant may seek a judicial declaration of their respective rights and duties under this
Agreement or otherwise, in a judicial proceeding in a state district court in Reagan County, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with respect
to any claim relating to any breach, default, or nonperformance of any contract, agreement or
undertaking made by a Party pursuant to this Agreement.

C. If payments become due under this Agreement and are not received before the
expiration of the sixty (60) days provided for such payments in Section 9.3.A, and if the Applicant
has not contested such payment calculations under the procedures set forth herein, including
judicial proceedings, the District shall have the remedies for the collection of the amounts
determined under Section 9.4 as are set forth in Chapter 33, Subchapters B and C, of the TEXAS
Tax CoDE for the collection of delinquent taxes. In the event that the District successfully
prosecutes legal proceedings under this section, the Applicant shall also be responsible for the
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payment of attorney’s fees to the attorneys representing the District pursuant to Section 6.30 of the
TEXAS TAX CODE and a tax lien shall attach to the Applicant’s Qualified Property and the
Applicant’s Qualified Investment pursuant to Section 33.07 of the TEXAS TAX CODE to secure
payment of such fees.

Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that the Applicant terminates this Agreement without the consent of the
District, except as provided in Section 7.2 of this Agreement, the Applicant shall pay to the District
liquidated damages for such failure within thirty (30) days after receipt of the notice of breach.

B. In the event that the District determines that the Applicant has failed to comply in any
material respect with the terms of this Agreement or to meet any material obligation under this
Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section
9.4.C, prior to, and the District may terminate the Agreement effective on the later of: (i) the
expiration of the sixty (60) days provided for in Section 9.3.A, and (i1) thirty (30) days after any
mediation and judicial proceedings initiated pursuant to Sections 9.3.A and 9.3.B are resolved in
favor of the District.

C. The sum of liquidated damages due and payable shall be the sum total of the District
ad valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this
Agreement prior to the year in which the default occurs that otherwise would have been due and
payable by the Applicant to the District without the benefit of this Agreement, including penalty
and interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated
damages calculation, the Applicant shall be entitled to a credit for all payments made to the District
pursuant to Articles IV, V, and VI. Upon payment of such liquidated damages, the Applicant's
obligations under this Agreement shall be deemed fully satisfied, and such payment shall constitute
the District's sole remedy.

D. In the event that the District determines that the Applicant has committed a Material
Breach identified in Section 9.1, after the notice and mediation periods provided by Sections 9.2
and 9.3, then the District may, in addition to the payment of liquidated damages required pursuant
to Section 9.4.C, terminate this Agreement.

E. In determining the amount of penalty or interest, or both, due in the event of a breach
of this Agreement, the District shall first determine the base amount of recaptured taxes less all
credits under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District
shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance
with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the base amount
calculated for such Tax Year less all credits under Section 9.4.C had become due and payable on
February 1 of the calendar year following such Tax Year. Penalties on said amounts shall be
calculated in accordance with the methodology set forth in Section 33.01(a) of the TEXAS TAX
CODE, or its successor statute. Interest on said amounts shall be calculated in accordance with the
methodology set forth in Section 33.01(c) of the TEXAS TAX CODE, or its successor statute.
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Section 9.5. LIMITATION OF OTHER DAMAGES. Notwithstanding anything contained in this
Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant,
the District’s damages for such a default shall under no circumstances exceed the amounts
calculated under Section 9.4. In addition, the District’s sole right of equitable relief under this
Agreement shall be its right to terminate this Agreement. The Parties further agree that the
limitation of damages and remedies set forth in this Section 9.5 shall be the sole and exclusive
remedies available to the District, whether at law or under principles of equity.

Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. Pursuant to
Section 313.0275 of the TExAS TAX CODE, in the event that the Applicant fails to make
$20,000,000 of Qualified Investment, in whole or in part, during the Qualifying Time Period, the
Applicant is liable to the State for a penalty. The amount of the penalty is the amount determined
by: (i) multiplying the maintenance and operations tax rate of the school district for that tax year
that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount
identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal
District's records for the Tax Year the penalty is due. This penalty shall be paid on or before
February 1 of the year following the expiration of the Qualifying Time Period and is subject to the
delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE. The Comptroller may
grant a waiver of this penalty in the event of Force Majeure which prevents compliance with this
provision.

Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING
JOBS

A. Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax Year that
commences after the project has become operational, in the event that it has been determined that
the Applicant has failed to meet the job creation or retention requirements defined in Sections
9.1;C, the Applicant shall not be deemed to be in Material Breach of this Agreement until such
time as the Comptroller has made a determination to rescind this Agreement under Section
313.0276 of TEXAS TAX CODE, and that determination is final.

Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW
QUALIFYING JOBS

A. In the event that the Applicant fails to create and maintain the number of New
Qualifying Jobs specified in Schedule C of the Application, an event constituting a Material Breach
as defined in Section 9.1.D, the Applicant and the District may elect to remedy the Material Breach
through a penalty payment.

B. Following the notice and mediation periods provided by Sections 9.2 and 9.3, the
District may request the Applicant to make a payment to the State in an amount equal to: (i)
multiplying the maintenance and operations tax rate of the school district for that Tax Year that
the Material Breach occurs by (ii) the amount obtained after subtracting (a) the Tax Limitation
Amount identified in Section 2.4.B from (b) the market value of the property identified on the
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Appraisal District's records for each tax year the Material Breach occurs.

C. In the event that there is no tax limitation in place for the tax year that the Material
Breach occurs, the payment to the State shall be in an amount equal to: (i) multiplying the
maintenance and operations tax rate of the School District for each tax year that the Material
Breach occurs by (ii) the amount obtained after subtracting (a) the tax limitation amount identified
in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District's
records for the last Tax Year for which the Applicant received a tax limitation.

D. The penalty shall be paid no later than 30 days after the notice of breach and is subject
to the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE.

ARTICLE X.
MISCELLANEOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.9., by Federal Express) or by registered or certified United States
Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile or email
transmission, with notice of receipt obtained, in each case to the appropriate address or number as
set forth below. Each notice shall be deemed effective on receipt by the addressee as aforesaid;
provided that, notice received by facsimile or email transmission after 5:00 p.m. at the location of
the addressee of such notice shall be deemed received on the first business day following the date
of such electronic receipt.

B. Notices to the District shall be addressed to the District’s Authorized Representative
as follows:

To the District: With a copy to:
Reagan County Independent School District ~ Underwood Law Firm, P.C.
Attn: Steve Long, Superintendent Attn: Fred Stormer
(or the successor Superintendent) P.O. Box 9158
1111 E. Twelfth St. Amarillo, TX 79105-9158
Big Lake, TX 76932 Phone #: (806) 379-1306
Phone #: (325) 884-3705 Fax #: (806) 379-0316
Fax #: (325) 884-3021 Email: fred.stormer@uwlaw.com

Email: steve.long@rcisd.net

C. Notices to the Applicant shall be addressed to its Authorized Representative as
follows:

To Applicant:
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Santa Rita Wind Energy LLC

Attn: Bryan Schueler

One South Wacker Dr., Suite 1900
Chicago, IL 60606

Phone #: (312)582-1421

Email: bschueler@invenergyllc.com

or at such other address or to such other facsimile transmission number and to the attention of such
other person as a Party may designate by written notice to the other.

With a copy to:
Any lender for which the Applicant has provided the District notice information pursuant to
Section 10.3.C below.

Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties and after completing the requirements of Section
10.2.B. Waiver of any term, condition, or provision of this Agreement by any Party shall only be
effective if in writing and shall not be construed as a waiver of any subsequent breach of, or failure
to comply with, the same term, condition, or provision, or a waiver of any other term, condition,
or provision of this Agreement.

B. By official action of the District’s Board of Trustees, the Application and this
Agreement may only be amended according to the following:

i.  The Applicant shall submit to the District and the Comptroller:

a. a written request to amend the Application and this Agreement, which shall
specify the changes the Applicant requests;

b. any changes to the information that was provided in the Application that was
approved by the District and considered by the Comptroller;

c. and any additional information requested by the District or the Comptroller
necessary to evaluate the amendment or modification;

ii. The Comptroller shall review the request and any additional information for
compliance with the Act and the Comptroller’s Rules and provide a revised
Comptroller certificate for a limitation within 90 days of receiving the revised
Application and, if the request to amend the Application has not been approved by
the Comptroller by the end of the 90-day period, the request is denied; and

iii. If the Comptroller has not denied the request, the District’s Board of Trustees shall
approve or disapprove the request before the expiration of 150 days after the request
is filed.

C. Any amendment of the Application and this Agreement adding additional or
replacement Qualified Property pursuant to this Section 10.2 of this Agreement shall:
i. require that all property added by amendment be eligible property as defined by
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Section 313.024 of the TEXAS TAX CODE;

il. clearly identify the property, investment, and employment information added by
amendment from the property, investment, and employment information in the
original Agreement; and

D. The Application and this Agreement may not be amended to extend the value
limitation time period beyond its ten-year statutory term.

E.  The Comptroller determination made under Section 313.026(c)(2) of the TEXAS TAX
CODE in the original certificate for a limitation satisfies the requirement of the Comptroller to make
the same determination for any amendment of the Application and this Agreement, provided that
the facts upon which the original determination was made have not changed.

Section 10.3. ASSIGNMENT.

A. Any assignment of any rights, benefits, obligations, or interests of the Parties in this
Agreement, other than a collateral assignment purely for the benefit of creditors of the project, is
considered an amendment to the Agreement and such Party may only assign such rights, benefits,
obligations, or interests of this Agreement after complying with the provisions of Section 10.2
regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this
Agreement may only be assigned to an entity that is eligible to apply for and execute an agreement
for limitation on appraised value pursuant to the provisions of Chapter 313 of the TEXAS TAX CODE
and the Comptroller's Rules.

B. In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

C. In the event of an assignment to a creditor, the Applicant must notify the District and
the Comptroller in writing no later than 30 days after the assignment. This Agreement shall be
binding on the assignee.

Section 10.4. MERGER. This Agreement contains all of the terms and conditions of the
understanding of the Parties relating to the subject matter hereof. All prior negotiations,
discussions, correspondence, and preliminary understandings between the Parties and others
relating hereto are superseded by this Agreement.

Section 10.5. GOVERNING LAW. This Agreement and the transactions contemplated hereby shall
be governed by and interpreted in accordance with the laws of the State of Texas without giving
effect to principles thereof relating to conflicts of law or rules that would direct the application of
the laws of another jurisdiction. Venue in any legal proceeding shall be in a state district court in
Reagan County.
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Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. Each of the Parties represents and warrants
that its undersigned representative has been expressly authorized to execute this Agreement for
and on behalf of such Party.

Section 10.7. SEVERABILITY. If any term, provision or condition of this Agreement, or any
application thereof, is held invalid, illegal, or unenforceable in any respect under any Law (as
hereinafter defined), this Agreement shall be reformed to the extent necessary to conform, in each
case consistent with the intention of the Parties, to such Law, and to the extent such term, provision,
or condition cannot be so reformed, then such term, provision, or condition (or such invalid, illegal
or unenforceable application thereof) shall be deemed deleted from (or prohibited under) this
Agreement, as the case may be, and the validity, legality, and enforceability of the remaining terms,
provisions, and conditions contained herein (and any other application such term, provision, or
condition) shall not in any way be affected or impaired thereby. Upon such determination that any
term or other provision is invalid, illegal, or incapable of being enforced, the Parties hereto shall
negotiate in good faith to modify this Agreement in an acceptable manner so as to effect the
original intent of the Parties as closely as possible so that the transactions contemplated hereby are
fulfilled to the extent possible. As used in this Section 10.7, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree, or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters in
question.

Section 10.8. PAYMENT OF EXPENSES. Except as otherwise expressly provided in this Agreement,
or as covered by the application fee, each of the Parties shall pay its own costs and expenses
relating to this Agreement, including, but not limited to, its costs and expenses of the negotiations
leading up to this Agreement, and of its performance and compliance with this Agreement.

Section 10.9. INTERPRETATION.

A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall not
affect in any way the meaning or interpretation of this Agreement.

B. The words “include,” “includes,” and “including” when used in this Agreement shall
be deemed in such case to be followed by the phrase “, but not limited to,”. Words used in this
Agreement, regardless of the number or gender specifically used, shall be deemed and construed
to include any other number, singular or plural, and any other gender, masculine, feminine or
neuter, as the context shall require.

C. The provisions of the Act and the Comptroller’s Rules are incorporated by reference as
if fully set forth in this Agreement. In the event of a conflict, the conflict will be resolved by
reference to the following order of precedence:
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1. The Act;
ii. The Comptroller’s Rules as they exist at the time the Agreement is executed,
except as allowed in the definition of Qualified Property in Section 1.1; and
1ii.  This Agreement and its Attachments including the Application as
incorporated by reference.

Section 10.10. EXECUTION OF COUNTERPARTS. This Agreement may be executed in multiple
counterparts, each of which shall be deemed an original, and all of which, taken together, shall
constitute but one and the same instrument, which may be sufficiently evidenced by one
counterpart.

Section 10.11. PUBLICATION OF DOCUMENTS. The Parties acknowledge that the District is
required to publish the Application and its required schedules, or any amendment thereto; all
economic analyses of the proposed project submitted to the District; and the approved and
executed copy of this Agreement or any amendment thereto, as follows:

A. Within seven (7) days of receipt of such document, the District shall submit a copy to
the Comptroller for publication on the Comptroller’s Internet website;

B. The District shall provide on its website a link to the location of those documents posted
on the Comptroller’s website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the TEXAS TAX CODE.

Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. The Applicant shall immediately
notify the District in writing of any actual or anticipated change in the control or ownership of the
Applicant and of any legal or administrative investigations or proceedings initiated against the
Applicant related to the project regardless of the jurisdiction from which such proceedings
originate.

Section 10.13. DUTY TO DISCLOSE. If circumstances change or additional information is obtained
regarding any of the representations and warranties made by the Applicant in the Application or
this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement,
the Applicant’s duty to disclose continues throughout the term of this Agreement.

Section 10.14. CONFLICTS OF INTEREST.

A. The District represents that, after diligent inquiry, each local public official or local
government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL
GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or performing this
Agreement and related activities, appropriately recused from any decisions relating to this
Agreement when a disclosure has been made, and the performance of this Agreement will not
create any appearance of impropriety. The District represents that it, the District's local public
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officials or local government officer, as those terms are defined in Chapters 171 and 176 of the
TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any
future employment, gift, loan, gratuity, special discount, trip, favor, or service to a public servant,
employee, or representative of the other Party or the State of Texas in connection with this
Agreement.

B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in
Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the
Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL
GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of
the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter,
any future employment, gift, loan, gratuity, special discount, trip, favor, or service to a public
servant, employee, or representative of the other Party or the State of Texas in connection with
this Agreement.

C. The District and the Applicant each separately agree to notify the other Party and the
Comptroller immediately upon learning of any conflicts of interest.

Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. Notwithstanding the
expiration or termination (by agreement, breach, or operation of time) of this Agreement, the
provisions of this Agreement regarding payments (including liquidated damages and tax
payments), reports, records, and dispute resolution of the Agreement shall survive the termination
or expiration dates of this Agreement until the following occurs:

A. all payments, including liquidated damage and tax payments, have been made;
B. all reports have been submitted;
C. all records have been maintained in accordance with Section 8.6.A; and
D. all disputes in controversy have been resolved.
Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY.

A. This Agreement may be duly executed and delivered in person, by mail, or by facsimile
or other electronic format (including portable document format (pdf) transmitted by e-mail). The
executing Party must promptly deliver a complete, executed original or counterpart of this
Agreement to the other executing Parties. This Agreement shall be binding on and enforceable
against the executing Party whether or not it delivers such original or counterpart.
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B. Delivery is deemed complete as follows:

iil.

Agreement for Limitation on Appraised Value

1.
ii.

1v.

When delivered if delivered personally or sent by express courier service;

Three (3) business days after the date of mailing if sent by registered or certified
U.S. mail, postage prepaid, with return receipt requested;

When transmitted if sent by facsimile, provided a confirmation of transmission is
produced by the sending machine; or

When the recipient, by an e-mail sent to the e-mail address for the executing
Parties acknowledges having received that e-mail (an automatic "read receipt"
does not constitute acknowledgment of an e-mail for delivery purposes).

[signatures follow on next page]
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple

originals on this 9th day of May, 2016.

SANTA RiTA WIND ENERGY LLC

REAGAN COUNTY INDEPENDENT SCHOOL
DISTRICT

By:
By:
NAME:
NAME:
TITLE:
TITLE:
ATTEST:
By:
NAME:
TITLE:
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EXHIBIT 1
DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

The Reagan County Commissioners Court passed a Resolution designating Santa Rita Wind
Project Reinvestment Zone January 25, 2016, which is more particularly described below:

BEGINNING at the SE corner of the Section 24, Block 43, Abstract U311, being the SE corner of the
reinvestment zone and the point of the beginning,

THENCE, along the eastern portion of the reinvestment zone N 1- 11-41 E the distance of 94782.035 feet
to the NE corner of the reinvestment zone,

THENCE, N 88-51-37 W the distance of 60947.935 feet to the NW corner of the reinvestment zone,
THENCE, S 1-25-36 W the distance of 33946.849 feet,

THENCE, N 88-44-12 E the distance of 355.663 feet,

THENCE, S 0-42-36 W the distance of 2008.078 feet,

THENCE, S 34-57-53 W the distance of 186.233 feet,

THENCE. S 0-51-42 W the distance of 3474.94 feet,

THENCE, S 89-41-20 E the distance of 9782.652 feet,

THENCE, S 1-24-44 W the distance of 17685.697 feet,

THENCE, N 86-51-15 W the distance of 4343.108 feet,

THENCE, S 2-12-53 W the distance of 5573.505 feet,

THENCE, N 88-44-59 W the distance of 5133.389 feet,

THENCE, S 0-51-12 W the distance of 32920.537 feet to the SW corner of the reinvestment zone,

THENCE, S 89-29-15 E the distance of 60463.191 feet to the SE corner of the reinvestment zone and the

POINT OF BEGINNING.
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Map of Reagan County Reinvestment Zone
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EXHIBIT 2
DESCRIPTION OF LAND

All Qualified Property owned by the Applicant is located within the boundaries of both the Reagan

County Independent School District and Santa Rita Wind Reinvestment Zone, which is more
particularly described in EXHIBIT 1.
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EXHIBIT 3
APPLICANT’S QUALIFIED INVESTMENT

Santa Rita Wind Energy LLC anticipates constructing a wind-powered electric generating facility
with an operating capacity of approximately 200 megawatts. The exact number of wind turbines
and the size of each turbine will vary depending upon the wind turbines selected and the megawatt
generating capacity of the project completed. Presently our plans are to install a variation of GE
1.85 and 2.0 megawatt turbines on the property within the reinvestment zone in Reagan County,
Texas. Santa Rita Wind Energy LLC estimates that 87 turbines are planned to be installed in
Reagan County ISD.

The additional improvements for the Santa Rita Wind Project will include but are not limited to,
wind turbines, towers, foundations, roadways, buildings and offices, anemometer towers,
computer equipment, furniture, company vehicles, electrical transmission cables and towers and
electrical substations, and any other tangible personal property located at the operations and
maintenance building.
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MAP OF QUALIFIED INVESTMENT
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EXHIBIT 4

DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

See EXHIBIT 3.
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EXHIBIT 5

AGREEMENT SCHEDULE

Year of Date of School Tax Summary
Agreement Appraisal Year Year Description
Limitation 1 January 1, 2016 2016-17 2016 Limitation Pre-Year
Pre-Year
2 January 1, 2017 2017-18 2017 $25 million appraisal limitation
3 January 1, 2018 2018-19 2018 $25 million appraisal limitation
4 January 1, 2019 2019-20 2019 $25 million appraisal limitation
5 January 1, 2020 2020-21 2020 $25 million appraisal limitation
“mitat‘(;’” 6 January 1,2021 | 2021-22 2021 | $25 million appraisal limitation
Perio
(10 Years) 7 January 1, 2022 2022-23 2022 $25 million appraisal limitation
8 January 1, 2023 2023-24 2023 $25 million appraisal limitation
9 January 1, 2024 2024-25 2024 $25 million appraisal limitation
10 January 1, 2025 2025-26 2025 $25 million appraisal limitation
11 January 1, 2026 2026-27 2026 $25 million appraisal limitation
12 January 1, 2027 2027-28 2027 No appraisal limitation; must
maintain a viable presence
13 January 1, 2028 2028-29 2028 No appraisal limitation; must
Maintain maintain a viable presence
a Viable 14 January 1, 2029 2029-30 2029 No appraisal limitation; must
Presence maintain a viable presence
(5 Years) TR
15 January 1, 2030 2030-31 2030 No appraisal limitation; must
maintain a viable presence
16 January 1, 2031 2031-32 2031 No appraisal limitation; must
maintain a viable presence
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 + Austin,TX 78711-3528

April 29, 2016

Steve Long
Superintendent
Reagan County ISD
1111 12th Street

Big Lake, Texas 76932

Re: Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Reagan County Independent
School District and Santa Rita Wind Energy, LLC

Dear Superintendent Long:

This office has been provided with the “Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes” by and between Reagan
County Independent School District and Santa Rita Wind Energy, LLC (the “Agreement”). As
requested, the Agreement has been reviewed pursuant to 34 TAC 9.1055(e) (1).

Based on our review, this office concludes that it complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

If you need additional information or have questions, please contact Annet Nalukwago,
Economic Development & Local Government Section, at (512) 475-5656.

Sincerely,

Korry Castillo

Director
Data Analysis & Transparency Division

cc: Audie Sciumbato, Underwood Law Firm, P.C
Bryan Schueler, Invenergy LLC
Fred Stormer, Underwood Law Firm, PC

Comptroller.Texas.Gov *+ 512-463-4000 - Toll Free 1-800-531-5441 - Fax 512-305-9711






REAGAN CoUNTY INDEPENDENT SCHOOL [}ISTRICT

Steve Long 1111 TWELFTH STREET Phone 325-884-3705
Superintendent BIG LAKF, TEXAS 76932-3599 Fax 325-884-3021

March 2, 2016

Evan Horn, Manager via email: evan.horn@ryan.com
Ryan

100 Congress Ave.

Austin, TX 78701

Re:  Request for Extension on Application of Santa Rita Wind LLC
For an Appraised Value Limitation Agreement

Dear Mr. Horn:

Please be advised that at a properly called meeting of the Reagan County Independent
School District Board of Trustees on March 1, 2016, the Board took action on the request for an
extension to consider the application of Santa Rita Wind LLC for an Appraised Value Limitation
Agreement with Reagan County ISD. The District approved the request, and has granted the
extension on the application up to an additional 90 day period (i.e., June 22, 2016). See enclosed
copy of the Resolution granting the extension. The Board’s action will be reflected in the
Minutes of this meeting.

If you have any further questions concerning your extension, please do not hesitate to
contact me or Fred Stormer at the Underwood Law Firm. Thank you for your cooperation in this
matter.

Sincerely,

dt—_

Steve Long, Superintendent



RESOLUTION OF THE BOARD OF TRUSTEES
OF
REAGAN COUNTY INDEPENDENT SCHOOL DISTRICT

The Board of Trustees of Reagan County Independent School District (“the
District”) does hereby make the following resolution regarding a pending application by
Santa Rita Wind LLC (“Santa Rita”) for an appraised value limitation agreement under
Texas Tax Code, Chapter 313:

WHEREAS, on or about August 27, 2015, Santa Rita submitted to the District an
application under Texas Code, Chapter 313 (the “Application”) for an appraised value
limitation agreement (“Agreement”); and

WHEREAS, on or about September 16, 2015, the Application was submitted to
the Texas Comptroller; and,

WHEREAS, on or about October 26, 2015, the Texas Comptroller issued a letter
deeming the Application complete, advising that it would move forward with its
economic impact evaluation, and triggering the effective filing date of the Application;
and

WHEREAS, Texas Tax Code §313.025(b) requires the Board approve or
disapprove an application before the 151st day after the date the application is deemed
complete by the Comptroller (the “Deadline”), unless the Comptroller’s economic impact
evaluation has not been received or an extension is agreed to by the Board and the
applicant; and,

WHEREAS, due to the Comptroller’s implementation of new Rules and a new
form Agreement for Limitation on Appraised Value as of January 24, 2016, including an
extended period of time for the Comptroller to approve the proposed Agreement for
Limitation on Appraised Value once submitted for approval, it is likely the Agreement
will not be approved by the Comptroller in time for the Board to issue its Findings of
Fact and to approve and execute such an Agreement before the Deadline; and,

WHEREAS, on February 25, 2016, Santa Rita submitted a request to the District
to extend the Deadline, a copy of which is attached here to as Exhibit “A.”

NOW BE IT THEREFORE RESOLVED, that the statements contained in the
preamble of this Resolution are true and correct and adopted as findings of fact and
operative provisions hereof, and that it is in the District’s best interest to extend the
Deadline as requested, and

BE IT FURTHER RESOLVED, that Board of Trustees finds that it is in the best
interest of the District to grant Santa Rita’s request, and extend the Deadline for an
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additional ninety (90) days in order to complete negotiations and allow the Comptroller
sufficient time to review and approve the Agreement of the parties; and,

BE IT FURTHER RESOLVED, the Superintendent is directed to provide notice to
Santa Rita of the Board’s decision to grant its request, and extend the deadline until June 22,
2016.

Passed and approved by the Reagan County Independent School District Board of Trustees
on this 1* day of March, 2016.

Reagan County Independent School District

U970 foidoF

By: President of the Board of Trustees

)

l/—u-—
By: Seffetary of the Board of Trustees
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EXHIBIT A
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