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Application for Appraised Value Limitation on Qualified Property Form 50-296
(Tax Code, Chapter 313, Subchapter B or C) (Revised May 2010)

INSTRUCTIONS: This applicalion must be compleled and filed with the school district. In order for an application to be processed, the governing bady (school board)
must elect te consider an application, but — by Comptroller rule — ihe school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded wilhin seven days to the Gomptroller of Public Accounls.

Il the scheol board elects 1o consider the applicatien, the school district must:
« notify the Comptroller that the school board has eiected lo consider the application.
This notice must include:
- the date on which he schoal district received Lhe application;
— lhe date the school dislricl delermined that the application was complete;
— the date the schoal board decided to consider the application; and
- 2 reguest that the comptroller prepare an economic impact analysis of the application;
= provide a copy of the nolice lo the appraisal district;
+ must complete ihe sections of ihe application reserved for the school district and provide informalion required in the Gomptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
» forward the originai completed application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The gaverning body may, at its discretion, allow the applicant lo supplement or amend the application afier the filing date, subject to the restrictions in 34 TAG
Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the schocl district, the Comptroller will publish all submitted applicaion matertals on ils
Web sile. The Comptroiler is authorized lo treat some application information as confidential and withhold it iram publication on Lhe Internel. To do so, however, ihe
information must be segregated and comply with the other requirements sel oul in 1he Comptroller rules as explained in the Confidentiality Notice below.

The Comptroller will independently delermine whether the application has been completed according lo the Comptroller's rules (34 TAG Chapler 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. When ihe Comptraller determines that
Ihe application is complete, it will send ihe school district a notice indicating se. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impacl evaluation by the 90th day after the Comptroller receives a complele application—as
deterrnined by the Compiroller.

The school board must approve or disapprove the application before the 1515l day afier the application review start dale (ihe date the application is finally deter-
mined to be complete), unless an extension is granted, The Comptroller and school district are authorized to request additional information from the applicani that is
reasonably necessary te complete the recommendalion, econemic impact evaluation or consider the application at any time during Lhe application review period.

Please visit Ihe Complroller's Web site to find oul more about the program at hitp:/www.window slale.kx.us/taxinfo/proptax/hb1200/ndex.mml. There are links on
this Web page to the Chapter 313 statute, rules and forms, Information about minimum limitation values for particular disiricts and wage standards may also be
found at thal site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION
. Date appicaton recewved by district

Authorized School Districl Representative - 7 ‘ 212/11 (Revised)

First Name Last Name
Terry Pittman
Tillg

Superintendent

School District Nama
Sweetwater Independent School District

Streel Address

207 Musgrove
Malling Address
Same
City - Slate P
Sweetwater Texas 179556
Phone Number ‘ Fax Number
(325) 235-8601 1(325) 235-5561
Mobile Number (oplonal) E-mail Address
tpittman@sweetwaterisd.net
| aulhorize lhe consultanl lo provide and obtain informalion related to this applicalion.. . . ... ..ot A ves O No
Will consultant be primary Contact? .. ... ... . e e e A Yes 0 Ne

Faor more information, visit our Web site: www.window.stale.ix.us/taxinfo/proptax/hbi1200/index.himl (50290 = Rev. 05-1067)
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Amhorzed Behool Distiict Consuliant (II' Applicabla)

"Rl Hama __ ’
an Casey

" ——

G —

Amn Mpwg
Moak, Casey & Associates
s ' e mm—— s S e e

400 W 15th St# 1410

Wewng A
Same . . - — —_—

Austm , Texas i 78701
N GY 2) 485—?878 (51 2) 485-7888

s Famoer s dcasey@moakcasey cr)m

{ am the aulhorlzed represaniativa for the schaol districl to which Ihis appication Is belng svbmiited. [ understand that Thin applicatian Ia a govara-

ment record es defined v Chapter 37 of the Texas Penal Gods.
zA , // /

Sanawm (ATAoaERd Somaol

et eeme———m e

Has the district detanmingd this BpplanBon COMPIBIT. ...\ vucvueuuenteeeesrereeneeamaatamaaanenas e vooen e B No
If yes, dale detrminad compleie. 2‘/ 3'/ i e e o e
Have you compleled the school finance doguments requirsd by TAC 8.1054(c) (A7 . .......ooviavinriinnns verriiiieenso Wl ves 9(«10

Chacly(

! | Chookila Page Xol16 . = ited
1 ;Dale applicalion recelved by the 10 ' 1of 16 ! X
———1_——-—-——-————-— —_— = ks —_— e - - —_—— 4 v pummmne— 3 gama
2 | Cartillcallon paga signed and dated by authorlzed school districl repmmhva 2016 I X
N "m ap,?um_m;md complota by (5D S 20116 ’ «
4 ]Carlilhﬂimn page; sug;wd and d.ah;d by app1|ca:nl or at;’m;nzed business mpfeaefllﬁim of ap-plk:anl -4_0;16_ X
S e -

& jCompleted company checkilsl 12 ol 18 l
oL

;School finance documents describod In TAC 9,1054(c)(3) !Dua withln 20 days of district praviding nolice | 50f 16
*of complated applicalion) i

Pege 21%0-200 4 Res, 053147} For rrore inlormalion, vigl our Wob ala: wene.window.sisle lx.usfiaxintofproplaxmbit200index.himi
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Application for Appraised Value Limiration on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Aulhorized Buslness Representatlve (Appllcant)

First Name ﬁ‘ Lest Name
David |Fiorelli
Tille

Executive Vice President

Omanization

Tenaska Trailblazer |, LLC, managing partner of Tenaska Trailblazer Partners, LLC

Mailing Address
Same
City State \ ZIP
Arlington Texas 176006
Phona Number Fax Numbar
(817) 462-1500 (817) 462-1510
Mobxle Number (oplicnal) Business e-mail Address
‘dfiorelli@tnsk.com
Will a company official other than the authorized business representative be responsible for responding
Lo IO (0T I ] Lo Ve T = (8= - P LA ves O No
If yes, please fill out contact information for that person.
Firsl Name - liesiName S
Helen |Manroe
Tilla
Manager, Development
Organization
Tenaska, Inc.
St Address
1701 E. Lamar Blvd., Suite 100
Mailing Address
Same
Cily . State ZIP
Arlington Texas 76006
Phone Numbar Fax Number
(817) 462-1500 (817) 462-1510
Mobile Numbar {opltenal) E.manl Address
‘hmanroe@tnsk.com
| authorize lhe consultant lo provide and obtain information related lo this application.. .. . ....... ... .. . .. i ves O No
Will consuliant be primary ConlACE? . .. .. ... e e 0 ves O no

For more infgrmation, visil our Web sile: www.window.state.\x.us/taxinfo/proptax/hb1200findex.html (50-296 » Rev. 05-10/7) Page 3
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Application for Appraised Value Limitation on Qualified Prope;

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (conmivuED)

Authorized Company Consultant (If Appllcable)

First Name i Last Nama

Chris | Shields

Tibe
President

Firm Nama

“Strest Address

1005 Congress Avenue, Suite 480

Manhng Address

Same

Ciy T Tisae ' B
Austin 'Texas o §7$701

Phona Number Fﬂx Number

(512) 476-2644 (512} 476-7297

ETus::ess email Address

cshields@thetexascapitol.com

| am the aulhorized representative for the business entity for the purpose of filing this applicalion. | understand that this application is a government record as
defined in Chapter 37 of the Texas Penal Code. The informalion contained in this applicalion is true and correcl to the best of my knowledge and belief,

| hereby certify and atfirm thai the business entity | represenl is in good standing under the laws of the slate in which the business enlity was organized and thal
no delinquent taxes are owed 10 lhe State of Texas.

Signature (Authorized Business Raprrssamawe%;nwﬁ Date

Notary Public, State of li 2 Noae e

(Notary Seal)

My commission expires ‘{\\Cuu\ % Q ' ‘; Ol L-,

Il you make a false slatemenl on this applicalion, you could be lound guilty of a Class A misdemeanor or a stale jail felony under Texas Penal Code § 37.10.

Page 4 (50-290 » Rev. 05-1047) For more informalicn, visil our Web site: www.window_state tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

FEES AND PAYMENTS

2 Enclosed is proof of application fee paid to the school district.

For theﬁrpose of thisaﬁsﬁoh, “‘-paymer'_lt-é"lb_lh;saool dis_tﬂ"—iﬁc-:lid_e_ﬁy and all p?wnéhi&:ﬁrgngfgm of tlﬁlgé of value made 1o the school
districl or lo any person or persons in any form if such payment or transler of thing of value being pravided is in recognition of, anticipation of, or
consideration jor the agreement for limitation on appraised value.

Please answer oniy eilher A OR B:

result in payments that are not in compliance with Tax Code, 313.027(1) 2. .. ... vttt e ettt et ns Oves ANo

B. If ‘payments to the school dislrict” will only be determined by a formula or methodology wilhout a specilic amount being
specified, could such method result in *payments to the school district” that are net in compliance with Tax Code §313.027(i)?. . . Uves no

BUSINESS APPLICANT INFORMATION
Legal Name undar which applicalion 1s mada

Tenaska Trailblazer Partners, LLC

Texas Taspayer LD Number of entity subject (o Tax Code, Chaplar 171 (11 digits)

12619052884
NAICS coda B

221112

It yes, plgéée lisl name of school district and year of agreérﬁenll

APPLICANT BUSINESS STRUCTURE

Idenlfy business organizalion of applicant (Comporation, fmilad kabiily comporation, atc )

Limited Liability Corporation

1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapler 171.0001(7)7 . . ..o\ttt ittt et e e Oves nNo
If s0, please attach documentation of the combined group membership and conlacl inlormation,

2 Is the applicant current on all tax payments due to the Slale of TeXas? ... ... . it in i i e i e e Mves ONo

3. Are all applicant members of the combined group currenl on all lax payments due to lhe State ol Texas?. . .. ..... Adna Oves Ono

Il lhe answer lo eilher question is no, please explain and/or disclose any hislory of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. {(Use aftachment il necessary.}

For more infarmation, visit our Web sile: www.window.state.ix.us/taxinfo/proptax/hb1200findex.himl {50290 » Rev. 05-10/7) Page 5
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Application for Appraised Value Limitation on Qualified Prope:

ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

Are you an enlily to which Tax Code, Chapter 171 applies . . ... .. . e e e e e Qdyes OnNo
The properly will be used as an integral part, or as a necessary auxiliary part, in one of the following aclivities:
(1) ManUIaCIUNINg . . .. e Oves BMNo
(2) research and deveIOPIMBNL. . ... . ...ttt e ettt e e e e e et et e e e Oves b No
(3) a clean coal project, as defined by Section 5.001, Water COde .. .. ..o\ et e e e e Oves @nNo
{4) an advanced clean energy project, as defined by Section 382.003, Health and Safely Code . ....................... Mvyes Ono
(5) renewable energy BlBCINiC GENETAtION . . .. .. .. ... it i e e e e e Oves @nNe
(6) electric power generation using integrated gasification combined cycle lechnology. ... ... ... .. ... ... .. .. ..., Oves No
{7} nuclear electric POWEr GEMETANON . ... ..o\ttt ettt e e e et e e e e Oves no
(8} a computer center lhal is used as an integral part or as a necessary auxiliary part for lhe activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) .. ... e Oves Mno
Are you requesling Ihal any of the land be classified as qualified investment? .. ... ... ... .. . . e dyes B No
Will any of the proposed qualified investment be leased under a capitallzed lease? . ... ..........cciiiiiiiirr i Uves o
Will any of the proposed qualified investmenl be leased under an cperating lease?. ... ... .. . it Oves no
Are you including property lhat is owned by a person other than the applicant? . ... .. ... ... .. . . . . . . i, DOves @nNo

PROJECT DESCRIPTION

Provide a detailed description of the scope of lhe proposed project, including, al a minimum, the type and planned use of real and tanglble
personal property, the nature of the business, a limellne for property construction or installation, and any other relevant information. {(Use attach-
menlis as necessary)

Attachment, Checklist Item 4

Describe the ability of your company to locate or relocate in anolher stale or another region of the state.

Attachment, Checklist Item 4

d New Jobs Construct New Facility L) New Business / Start-up O Expand Existing Facility
U Relocation from Out-of-Stale [ Expansion LA Purchase Machinery & Equipment
0 Consolidation U Relocation within Texas
Begin Construction Q2 2012 Begin Hiring New Employees Q2 2015
Q2 2017 , Q2 2017

Construction Complete Fully Operaliona

2012 - 2017

Purchase Machinery & Equipmenl

Do you propose lo construct a new building or to erect or afiix a new improvement after your application review
starl date {date your application is finally determined to be complete)?. . .. .. ... .. e Aves Uno
Note: Improvements made belore that fime may not be considered qualified property.

When do you anticipate the new buildings or improvements will be placed in service? Q2 2017

Page 6 (50-29G + Rex. 05-1047) For more information, visit our Web sile: www.window.slate tx.us/taxinfo/proptax/hb1200/index.htmi



Application for Appraised Value Limitation on Qualified Property

ECONOMIC INCENTIVES

Identify stale programs the project will apply for:

T BN
Form 50-206

B LES

State Source Amount
Section 79, HB 4586 (Supplemental Appropriations Bill, 2009)
Advanced Clean Energy Project Grant $7,000,000
Total $7,000,000

Please use the following box for addilional delails regarding incentives. (Use atachmenls il necessary.)

| Chapter 312 Tax Abatement Agreement granted by Nolan County; Nolan County Hospital District;

| Nolan County Farm to Market Road District
|

Will olher incentives be offered by [0cal UNIts OF GOVEIMMENE? . . .. .\ttt ettt ettt et et e ettt aiis Mves no

THE PROPERTY

Identify county or counties in which Lhe proposed projecl will be located

Noian Counly {see Attachmenl - Checklisl Ilem 11 for addilional informalion)

Central Appraisal Dislrict {CAD) that will be responsible for appraising lhe properiy Nolan County Appra|sal District

Will this CAD be acting on behall of another CAD to appraise this property? .. ... i i i i Oves AnNo _
List all taxing entities thal have jurisdiction for lhe properly and the portion of projecl within each entity
)

Counly: Nolan County 100% City:

(Namae and percen! ol projeci) (Name and parcen| of projact)

. . o

Hospital Dislricl; Nolan County HOSp ital District 100% Water Districl:

{Nams and percent of project) (Name and parmenl ol projact)

- o

Other (describe}: Nolan County Farm lo Market Road Dislrict 100% Other (describe):

{Nama and percent of projecl) {Name and percenl ol project)
Is the project located entirely within this 1SD 2. . ... . oo i i e e e Myes WNo

If nol, please provide additional information on lhe project scope and size o assist in the economic analysis.

For more information, visit our Web sile’ www.window.slate.tx.usfaxinfo/proplax/hb1200findex.hitml {50-296 * Rev. 05-10/ ") Page 7
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Application for Appraised Value Limiration on Qualified Prope

INVESTMENT

HOTE: The minimum amount of qualified investment required to qualify fer an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether Lhe school district is classified as rural, and the taxable value of the property within the school districl. For assislance in determining
estimates of these minimums, access the Comptroller's Web site at www.window.state.ix.us/axinfo/proptax/hh1200/values.html.

Al the time of application, what is the estimaled minimumn gualified inveslment requwed for this school district? $30,000,000

What is the amounl of appraised value limitation for which you are applying? $30,000,000
What is your total estimated quafified investment? $4:219,438,638.00 (Please see Schedule A for additional information)

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the inveslmenl in tangible personal property and buildings and new
improvements made between beginning of the qualifying time pericd (date of applicalion final appraval by the school district) and the end of the second complete
tax year.

What is the anticipated date of apphcalion approval? May - June 1, 2011 (NOTE: ACEPs have a FIVE year qualifying period)

Whal is (he anticipated date of the beginning of the qualifying time period? Q2 2012

What is the total estimated investment tor this project for the period from the time of
application submission to the end of the limitation period? 54.229.438.638

Describe the qualified invesiment.[See 313.021(1}.]
Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitalion
as defined by Tax Code §313.021,

(2) a description of any new buildings, prepesed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings ar new improvements with vicinity map.

Do you intend to make at ieast the minimum qualified investment required by Tax Code §313.023 {or 313.053 for rural schoo! districls)
for the relevant school district category during Lhe gualifying ime periogd? . ... .. i e e e e Aves Do

Except for new equipment described in Tax Code §151.318(q) or (g-1), is the proposed tangible personal properiy 1o be placed in service for the first ime:

(1} in ar on the new building or other new improvement for which you are applying? .. .. ... ... ot i Mvyes Owo
{2) it nat in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?. ............ & Yes O o
(3) on he same parcel of land as ihe building for which you are applying far an apprarsed value fimitation?. .. ... ................ .. ... BDves Ono

("Firsl placed in service” means the lirst use of the property by the taxpayer.)

Will the invesiment in real or personal property you prepose be counted toward the minirmum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be lirst placed in service in lhis stale during the applicable qualitying time peried? .. & Yes [ No

Daes the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 ... ..o i i i e &4 ves O No

If the proposed investment includes a building or a permanent, non-removable compeonenl of a building, does il house tangible personal property? A Yes O No

QUALIFIED PRGPERTY

Describe the qualified property. [See 313.021(2}] (! qualified investment describes gualified property exactly you may skip items (1), (2) and (3) below.)
Attach the loilowing items to this applicalion:

(1) a specific and detailed descriplion of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — wilh vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapier 311 or 312 or as an enterprise zone under Government Code Chapter 23037, ...... ... ... .. ... .. . i .. Wves Uno

If you answered “no” to lhe question above, what is the anticipated dale on which you will submit proof of a N/A
reinvestment zone wilh boundaries encompassing the fand on which you propose new construction or improvemenis?

Will 1he applicant own the land by the date of agreement execulion?. . . . .. i e e Mves Ono
Will the project be on 8aSEd 1aNA? ... . ...\ vttt et Oves BNo

Page 8 {50-296 * Rev. 05-10/7) For more informalion, visit our Web sile: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

QUALIFIED PROPERTY (conTINUED)

If the land upon which the new building or new improvement is to be buill is pari of the qualified property described by §313.021(2)(A). please atlach complete
documentation, including:

1. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of ihe land described in
the current parcel will become qualiiied property

3. Owner
4. The current taxable value of the land. Attach estimate if land is pari of larger parcel.
5. A detailed map (with a vicinity map) showing the location of the land

Altach a map of 1he reinvestment zone boundaries, cerlified to be accurate by either the governmental entity crealing the zone, the local appraisal district, or a
licensed surveyor. (Wilh vicinity map)

Atiach the order, resolution or ordinance establishing the zone, and the guidelines and crileria far creating the zone, if applicable.

Miscellaneous
|s the proposed project a huilding or new improvement to an existing [aCIby? . .. ... o i e s Oves @no

Atlach a description of any existing improvements and include existing appraisal dislrici account numbers.

2010

List current markel value of existing property at site as of most recent {ax year. $1,786,000
(Market Vatue) (Tax Year)

Is any of the existing property subject to a value limitation agreement under Tax Code 3132 .. .. ... ... ... .. . i i O Yes LA No

Will all of the property for which you are requesling an appraised valug limitation be iree of a tax
abaternent agreement entered into by a school district for the duration of the limitation? .. ... i i e WA Yes U o

WAGE AND EMPLOYMENT INFORMATICN

Whal is the estimated number of permanent jobs {more than 1,600 hours a year), with the applicanl
or a contractor of the applicant, on the proposed qualified property during the last complete quarier
before the application review start date (date your applicalion is finally determined to be complete)?

The last complete calendar quarter belore applicalion review slart dale is the:
(1 First Quarter ) Second Quarter 0 Third Quarter @ Fourth Quarter of 2010

{year}
What were the number of permanent jobs (more than 1,600 hours a year) this applicanl had in Texas during the maost recent quarter reporied to the TWC?
0

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job™ other than TAC §9.1051(14){(C).
then please provide lhe definition of "new job” as used in this application. ~a

Total number of new jobs Lhat will have heen created when fully operational 105
Do you plan to create al least 25 new jobs (al least 10 new jaobs for rural school districts) on the land and in conneclion

with the new building or ol her IMPIOVEIMIENE . . .. e e WMyes Ono
Do you intend to request that the governing body waive the minimum new Job crealion requirement, as provided under
TaX 008 §3713.0250(F 1) 2. oot Oves nNo

If you answered “yes” to the question above, atlach evidence documenting that the new job creation requirement above exceeds the nurmber of employess neces-
sary Tor lhe operalion, according to industry standards, Nele: Even il a minimum new job waiver is provided, 80% of all new jobs must be qualifying jobs
pursuant te Texas Tax Code, §313.024(d).

What 1s the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing 1o create? 100

If this project creales more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)ii).

If this project creates less than 1,000 new jobs, does this districl have territory in a county that meets the demographic characteristics of 313.051{2)? (see table
of information showing this district characteristic at http./www.window. state. tx. us/taxinfo/proplax/hb 1200/ values, htmi)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manulacturing)
If no, the applicant shall designate one of the wage standards sel out in §§313.021(5){A) or 313.021(5)(B).

For mera information, visil our Web sile: www.window.state.tx.us/taxinfo/proptax/b1200/index.html (50-29% * Rev. 03-10/7) Page 9
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Application for Appraised Value Limiration on Qualified Proper

WAGE AND EMPLOYMENT INFORMATION (conTinuED)

For the following three wage calculations pfease include on an attachment ihe four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentiation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant lor each qualifying
job — which may differ shightly from ihis estimate — will be based on infgrmation from the four quarterly perieds ior which data were available at the time of the
application review starl date (date of a completed application). See TAC §8.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is $642.95
$833.53

$759.88

Please identify which Tax Code seclion you are using to estimate the wage siandard required for Lhis project:

110% of lhe county average weekly wage for manufacturing jobs in the county is

110% of the county average weekly wage for manufaciuring jobs in the region is

Osa13.021(5)(A) or  L1§313.021(5)(B) or  (LA§313.021(3)(E)(ii), or  A§313.054(b)?

What is the estimaled rminimum required annual wage tar each qualifying job
based on the qualified property? $39,5613.76

What is the eslimated minimum required annual wage you are committing
to pay or each of ihe qualifying jobs you create on the qualified property? $40'000'00

Will 80% of all new jobs created by Lhe owner be qualifying jobs as defined by 313.021(3)7 ... .. ... o i QAvyves DOno
Will each qualifying job require al least 1,600 0l work @ year? .. . .. ... . e Myes Uno
Will any of the qualifying jobs be jobs transferred from one area of lhe state toanolher?. . ... ... ... ..........o.coiiiiieiioinn.. Oves &INo
Will any of (he qualifying jobs D rel@ined JODST. . ... ..\ ottt ettt et e e Qves ko
Will any of the qualifying jobs be crealed to replace a previous emploYea? . ... .. . e Qves Ao
Will any required qualifying jobs be filled by employees of COMIACIONS? . ... ... . ittt e e e BMyes o

i 0,
|t yes, whal perceni? Appl’Oleately 5%

Does Lhe applicanl or contractor of the applicant offer 10 pay at least 80% ol the employee's health insurance
premium for each QUAIIIVING J0D7 . . . ..ottt e e e e Mves Ono

Describe each type of benefits to be offered to qualifying jobholders. {Use atlachments as necessary.)

Attachment, Checklist Item 15

Is an Economic Impact Analysis attached (If supplied by other than the Comptraller’s office)? ........ ... . i s, yes Qwo
Is Schedule A completed and signed for all years and attached? .. ... .. ... .. . i Mvyes o
Is Schedule B completed and signed for all years and altached? .. .. . .. e Ayes no
Is Schedule C (Application) completed and signed for all years and atlached? ... ... ... Ayes Uno
Is Schedule D completed and signed for all years and allached? . ... .. . e e Aves no

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separale
schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 = Rev. 05-1047) For more inlormatien, visil our Web site. www.window.slate.tx.us/taxinfo/proptax/hb1200/Index.himl



Application for Appraised Value Limitation on Qualified Property

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Infermation Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
lhe Texas Public Information Act.

There is an exception, cutlined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1) it describes the specilic processes or business activilies lo
be conducled or the specific langible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
olher information in the applicalion; and

3) the party requesting confidenliality provides the
Comptroller’s office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authorily, stating why
the material is believed lo be confidential.

All applications and parts of applications which are not segregaled
and marked as confidential as outlined above will be considered
public information and will be posted on the internel.

Such information properly idenlified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are direcled to do so
by a ruling Irom the Aflorney General.

Other information in the custody of a school dislrict or the comp-
troller submitted in connection with the application, including infor-
malion related lo the economic impacl of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

lhe nature and amounl of the projected inveslment, employment,
wages, and benelfits, will not be considered confidential business
informalion and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school districl acts thereon, are
subject to public release uniess specific parts of the application or
documents submitied with the application are identified as confi-
dential. Any person seeking to limil disclosure of such submitled
records is advised to consult with iheir legai counsel regarding
disclosure issues and also lo take the appropriate precautions to
saleguard copyrighted material, trade secrets, or any other proprie-
tary information. The Complroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondenis. A person seeking to limit disclosure of
information must submil in writing specific detailed reasons, includ-
ing any relevanl legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for applicalion portions and submitted records
appropriately identified as confidenlial.

* This office shall forward the request for records and a copy of
the documents at issue to lhe Texas Atlorney General's office
for an opinion on whether such information may be withheld
from disclosure under lhe Texas Public Information Act.

* The Comptroller will notify the person who submitled the
application/documents when the informatiaon is forwarded to
the Atlorney General’s office.

* Please be aware that this Office is obligated to comply with
an Aftorney General's decision, including release of informa-
lion ruled public even il it was marked confidential.

For more infermalion, vis: our Wab site. www.window.slate.tx.usflaxinfo/proplax/hb1200/index.himi

(50-2960 * Rev. 05 10/7) Page 11



£x ah [ (B8

Application for Appraised Value Limitation on Qualified Proper

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS -

Checklist Page X of 16 Check Completed

B

1 Cerlmcatlon pages signed and dated by Aulhorized Business Representalive (applicant) 4 of 16

2 Proof of Payment of Application Fee (Attachment) 5 of 16

|

NN

' For applicant members, documentation of Combined Group membership under Texas Tax
Code 171.0001(7) 5of 16
‘ (if Applicable) (Attachment)

h

4 | Detailed description of the project 6 of 16 /
L g {:m,é?t]'s located in mofe_ th_arﬁf;e-dgl"ric_t._n;n_eEer_l;nc_ts eFdElEa_roe_otage in each 7 of 16 / -
istrict {Attachment)
77776 Description of Qualified Ingstment {Attachment) Bof 16 /
riWﬁequEﬁed}veeimieth egomgliocauoniof new buuldlngs of new |mprovements 8ol 16 / _
with wcmuly map.
8 ‘ Descrlpllon of Qualified Property (Atachmenty 8ol 16 J -
a 9 Map of qua@ﬂ:»e;t-y showing location of new buildings or new improvements with vicinity map dof 16 /
10 'D;s.;r.;t}.;nj Land (Attachment) 9 of 16 v
1 ‘ A detailed map showing location of the land wilh wcmlty map. 9 of 16 J
2 A description of all existing (il any) improvements (Attachment) 9 of 16 /
__123_ Request fo;w;\;er_ of Job Creatlo_ngqmrement (if applicable) -(Attachmenl) . 9ol 16 /
N 14 Calculation of -loree possuble wage requirements wdh ;Waocumentatlon (Attachment} 10 of 16 /
- 15__E)escrlptlon of E!e_nef_lts 10 of 16 | /
16| Economic Impact (f applicable) L 0016 | v
17| Sohedule A completed and signed N 130t16 | v
_18 ) Schedule B completed and stgned - 14 oif7176 ' /
19 *:o‘chedule. C (Xpollcatlon) completed and signed k 77715 of 16 /
20 | ‘ Schedule D completed and 51gned 7 7 ) 16 of 16 /

. Map ol Flemveslmenl Zone (Allachment) (Showing lhe aclual or proposed boundarles and
21 . size, Cerllfied lo be accurate by eilher lhe government entity creating lhe zone, the local 9ol 16
appraisal district, or a licensed surveyor, with vicinity map)*

L

22 Order, Resolution, or Ordinance Establishing lhe Zone {Attachment)* . of 16
23 Legal Description of Reinveslmenl Zone (Attachment)* ] 9 of 16
24 ‘ Guudellnes and Criteria for Fiemvestmenl Zone(Attachment)‘ ‘ 9 of 16

*To be submitted with application or before date of final application approval by school board.

Page 12 (50-296 » Rev, 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200findex.himl
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Checklist Item 1

CERTIFICATION PAGE SIGNED BY APPLICANT

Please see page 4 of application.



Checklist Item 2

ATTACHMENT

PROOF OF PAYMENT OF APPLICATION FEE



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Checklist Item 3

DOCUMENTATION OF COMBINED GROUP MEMBERSHIP

Not applicable



Checklist Item 4

ATTACHMENT

A. DETAILED DESCRIPTION OF PROJECT
B. ABILITY TO LOCATE IN ANOTHER STATE

A. DETAILED DESCRIPTION OF PROJECT

The Tenaska Trailblazer Energy Center (“Trailblazer” or “Project”) is an approximately 765 MW
gross and 600 MW net electric generating station that will employ best available supercritical
steam, pulverized coal technology. The Project will be unique, in that it will be designed to
capture 85 to 90 percent of the carbon dioxide (“CO;"} produced by combustion and deliver the
CO, via pipeline to Permian Basin oil fields for use in enhanced oil recovery (“"EOR") and,
ultimately, geologic storage.

Trailblazer will produce approximately 600 MW of electricity for sale in the Electric Reliability
Council of Texas ("ERCOT") market, at an estimated 90% capacity factor. It also will produce
5.7 million tons of CO; annually. in addition, it will produce smaller amounts of gypsum, fly ash
and bottom ash.

Project Site

The Project will be located nine miles east of Sweetwater in Nolan County, Texas, on a
1,918-acre parcel owned by Tenaska Trailblazer Partners, LLC. Additional acreage has
been purchased by Tenaska related entities to provide buffer space and better ingress to the
site, but that land is not included as a part of this application. This site has significant
strategic value with regard to key infrastructure.

Project Developer
Trailblazer is being developed for Tenaska Trailblazer Partners, LLC by Tenaska, Inc.
{"Tenaska"), a highly regarded independent power producer.

Project Location
Please see Attachment — Checklist ltem 11.

Project Infrastructure

With ready access to raw material and product markets, Trailblazer may be in the best
location in the United States from an infrastructure perspective for a coal-fired electric
generating station that captures CQO,.

Rail

Trailblazer is bordered by two major railroads — the Union Pacific Railroad to its north and the
BNSF Railway to its south. Both the Union Pacific and the BNSF serve the Powder River
Basin coal fields, providing Trailblazer with competing transportation service for its fuel — a
critical component in keeping fuel costs low. The same railroads also could be used to
transport equipment to the site during construction, and to move marketable products such
as gypsum, fly ash and bottom ash should the local market be unable to use all of these
products.



Due to the large size of the Project tract, a double loop rail spur able to accommodate two full
150-car trains will be constructed fully within the Project site. This will allow trains to move
completely off the main track prior to unloading their cargo, thus minimizing blockages on the
main lines.

Interstate Highway

The Project will have direct access to Interstate 20, a major east-west Interstate highway, via
the property owned by a Tenaska affiliate. Access to |-20 will facilitate construction of the
Project, and provides another mode of transportation for moving gypsum, fly ash and bottom
ash to market. Initial discussions already have been held with the Texas Department of
Transportation regarding upgrades that will need to be made to the I-20 access road in order
to accommodate the traffic generated by the Project. Work on the upgrades will begin
approximately six months prior to the commencement of construction.

Electric Transmission

Trailblazer is less than three miles from a high-voltage transmission line, which should allow
for easy interconnection into ERCOT transmission system. Tenaska filed its interconnection
request with ERCOT on February 19, 2008. The Project has received ERCOT's initial
screening study, which did not identify any issues associated with interconnecting the Project
to the transmission system. Tenaska has provided ERCOT with a notice to proceed with a
full interconnection study, which must be completed before an interconnection agreement
can be signed. Tenaska expects to sign an interconnection agreement sometime in 2011,

Natural Gas
A large diameter natural gas pipeline crosses the Project site. Natural gas is required during

initial startup of the facility.

CO; Pipelines

The nearest CO; pipeline is about 40 miles from the Project site, although new CO; pipelines
have been proposed that are even closer to the Project site. Other CO; pipelines are within
150 miles of the site.

Water
As discussed in Section 3, the Project will be dry cooled, reducing the amount of water

required by more than 90% compared to traditional wet cooling used by every other
commercial scale coal-fired electricity generating plant in Texas.

Local Support and Impacts

The Project has received strong support from the leadership and citizens of Sweetwater and
Nolan County, who see the economic benefit the Project will bring to their community. To
help quantify the benefit of the Project on the surrounding area, Tenaska commissioned TXP,
Inc., a highly regarded Austin-based economic analysis firm, to study the economic impacts
of the Project. TXP's report is included as Attachment — Checklist ltem 16.

The report shows that the Project will inject almost $750 million into the Nolan County and
the West Texas region during the five-year construction process. Once the Project is in
operation, TXP estimates it will add more than $300 million of economic activity annually into
Nolan County and the West Texas region. In addition, the CO, captured by the Project will
be used to recover approximately 10 billion barrels of oil from the Permian Basin annually.



B. ABILITY TO LOCATE IN ANOTHER STATE OR REGION OF THE STATE

Many states around the country and many countries around the world are seeking the
development of clean coal projects such Tenaska is proposing to develop with its Trailblazer
project near Sweetwater. Tenaska has designed the project to take advantage of the unigue
attributes of the particular site they have secured. In particular, the site's location between two
railroad lines and its proximity to existing CO2 pipeline infrastructure are critical to the economics
of the project. The design of the project is also partly based on the altitude and other factors
specific to the site. That having been said, there are multiple locations throughout the country
seeking the deployment of capital by companies like Tenaska to build the next generation of
cutting-edge technology that will produce electricity with significantly lower air emissions and that
will capture CO2 that would otherwise be emitted into the atmosphere. Tenaska has chosen
Texas because of its willingness to support the development of projects such as Trailblazer with
financial incentives, and because we believe that it has a regulatory framework in place that will
maximize our chances to bring a high-risk project like this to financial close and successful

completion.




Checklist Item 5

MULTIPLE DISTRICT LOCATIONS

Not Applicable



Checklist Item 6

ATTACHMENT

DESCRIPTION OF QUALIFIED INVESTMENT

The qualified investment will consist of expenditures necessary to build the Project that is more
fully described in Attachment for Checklist Item 4 above (Detailed Description of Project). More
specifically, the qualified investments will be for buildings and structures (or additions, upgrades,
or portions thereof), other improvements and machinery and equipment, including, but not limited
to, fixed machinery, equipment and process units consisting of coal unloading equipment; coal
handling system; loop rail tracks; water and waste water treatment facilities; on-site solid waste
and byproduct storage facilities; a pulverized coal fired boiter; a steam turbine; cooling systems
including surface condensers, air cooled condensers, fin fan coolers, pumps, piping, and tanks;
flue gas cleaning systems; related filter and emissions control equipment, including but not
limited to, those needed to limit sulfur dioxide, nitrogen oxides, mercury and particulate matter;
CO, recovery systems including CO, compression and dehydration pipelines of all services; fire
protection equipment, piping and auxiliaries; one or more electrical substations; electric
transmission facilities; all transformers; appurtenant electric equipment; power, control and
communication cable; data collection facilities; plant control systems; and all related
improvements within the Nolan County Trailblazer Energy Center Reinvestment Zone.

All of these investments are more fully described in the Project Overview set forth below.

Project Overview

Tenaska is proposing to construct a greenfield power production facility in Nolan County, Texas.
The proposed site is approximately 9 miles east of Sweetwater and 28 miles west of Abilene.
The plant will be an approximate 600 MW net output (with CO; capture) unit firing southern
Powder River Basin sub-bituminous coal. The Project will be designed for 85-80% CO, capture
(approximately 17,500 TPD or 300 MMcf/day). Commercial operation of the Project is targeted
for Q2 2017.

The boiler will be a pulverized coal (PC) fired boiler of balanced-draft combustion design. Steam
generated by the boiler will be supplied to the steam turbine to complete the power generation
cycle. Preliminary design is based on a supercritical steam cycle (nominal 3,300
psig/1,085°F/1,105°F) with eight stages of feedwater heating. The steam turbine exhaust will be
condensed using an air-cooled condenser.

The Project will be an Exempt Wholesale Generator under FERC regulations. The Project will
connect to the ERCOT power grid at 345 kV.



The 1,918-acre project site has direct access to Interstate 20 via the adjacent property owned by
an affiliate of Tenaska, and is bounded on the north by the Union Pacific Rail Road (UPRR) and
on the south by the Burlington Northern Railway (BNSF). Loop tracks will be installed to
sufficiently accommodate a 150-rail car (plus locomotives) loaded unit train positioned upstream
of the coal unloader, and a 150-rail car empty unit train pesitioned downstream of the coal
unloader, without interfering with either the UPRR or BNSF main lines. The track shall
accommodate bottom dumping cars. This dual rail site will enable the Project to take advantage
of a competitive coal supply environment by utilizing both UPRR and BNSF to transport coal to
the project site.

Ammonia for use in the Selective Catalytic Reduction (SCR) system is stored in tanks as a
pressurized liquid equipped with pressure vent valves set to minimize standing losses. The
ammonia is vaporized and transported from the storage tanks to the injection location.

Limestone for use in the wet flue gas desulphurization ("WFGD") system is typically delivered by
truck and unloaded to a limestone storage pile. It is reclaimed from the pile via front-end loader
and conveyed to the WFGD system for use to reduce SO; emissions.

Coal is delivered to the facility by rail. The coal handling system includes a receiving area,
conveyors, active and inactive storage, a reclaim system, a crusher house, and a tripper room.
Various dust control measures such as passive bin vent filters, active fabric filters (i.e.,
baghouses), and wet suppression are used to control PM/PM, emissions.

Fly ash removed from the flue gas is pneumatically conveyed to storage silos and then
transported to an onsite landfill via trucks, or to purchasers of fly ash via rail or truck. Bottom
ash, which includes furnace ash from the boiler, pyrites from the mills, and economizer ash, is
collected by a drag chain conveyor and then conveyed to a storage bunker. From the bunker,
the bottom ash is loaded into trucks and hauled to disposal in the onsite landfill, or transported to
purchasers of bottom ash via rail or truck.

A diesel-fired emergency generator is used to supply power guring outages and a small diesel-
fired engine is used to pump water needed for fire suppression. Diesel fuel is stored in tanks.

The Project will be designed to comply with applicable environmental regulations. The Project
will utilize best available control technology (BACT) to limit emissions and will include flue gas
cleaning to reduce air pollutants, including sulfur dioxide, nitrogen oxide, mercury and particulate
matter created during combustion. Use of low NO, burners and over fire air will control NO, at
the boiler outlet. The preliminary design for air quality control includes SCR system for NC,
control, wet SO, scrubbers for SO, control and a fabric filter baghouse for particulate control.
Activated carbon or other sorbent injection will be used to control mercury.

A CO; recovery system will capture 85% - 90% of the CO, from the boiler's flue gas. The flue
gas to the carbon capture plant must be low in reactive impurities (sulfur compounds, nitrogen
oxides, particulate material and mercury), otherwise these impurities will react preferentially with
the solvent causing high rates of solvent consumption and corrosion of the Project.

Post-combustion CO; capture first involves pre-treating the flue gas to remove a number of
impurities. The flue gas is then sufficiently cooled in a flue gas water cooler prior to entering the
CO; absorber colurnn. Once inside the CO; absorber, the flue gas comes into contact with a
solvent, which is distributed over structured packing, and is absorbed into the solvent and
collected at the bottom of the absorber. The flue gas then passes a washing section at the top of
the absorber column before exiting the absorber into the atmosphere. The CO; ‘rich’ solvent,



collected from the bottom of the CO, absorber column, is then directed to the Solvent
Regeneration column (or stripper) where low pressure steam introduced from a reboiler
separates the CO; from the solvent. This solvent is then directed back to the absorber column
and the process repeats itself in a closed loop. The high purity CQO; is then directed to a
compression and dehydration facility before being delivered to a transportation pipeline where it
is moved to market.

Wastewater may be discharged to a watercourse via permitted outfall. A zero liquid discharge
also is being considered. The Project will be permitted to operate up to 8,760 hours per year.

Energy from the Project will be dispatched per the applicable power purchase agreement(s).
The Project is expected to be operated at or near baseload with minimal turndown at night and
on weekends. Daily on/off cycling of the Project is not anticipated. The Project is anticipated to
be operated on a three shift basis with all routine start-up and shutdown operations being
executed from a central control room via a distributed control system (DCS). Annual plant
capacity factor is expected to range from 85% to 90% but may vary from this range. The
estimated annual unit equivalent availability factor (EAF) for the Project averaged over the first
30 years of operation is 90%. The Project will be equipped with automatic controls of both
frequency and voltage response and equipped to respond to signals for raising and lowering
generaticn from automatic generation control and communication equipment.

The steam generator and accessory equipment will be designed for safe and reliable operation
from startup to the maximum capability of the unit. The unit will be specified to be capable of
stable firing without the use of supplemental fuel from approximately 35 percent of maximum to
the maximum capability. The maximum steaming capacity of the steam generator will
correspond to the maximum capability of the turbine.

The Project will be designed and operated in accordance with industry standards and practices.
All equipment will be new. Plant design and construction shall provide for effective plant
operation and maintenance in accordance with Geod Utility Practice. Facility automation will be
designed for secure and safe operation of all equipment. Tenaska will work with the EPC
Contractor to perform a reliability, availability, and maintainability {(RAM) study and risk analysis.
This analysis will evaluate reliability and availability of plant equipment and systems to optimize
plant design in terms of the tradeoff between capital costs and the cost of unit unavailability. The
Project will be designed for a three week plant outage every year and a six week plant outage
every six years. The frequency of scheduled maintenance/overhaul cycles for individual
equipment varies from one to ten years. Electrical output shall be controllable from 35% of rated
load to MCR with no support fuel, and shall be suitable for continuous operation across the
range. Full steam temperatures shall be achievable from 40% to 100% MCR.



Checklist Item 7

ATTACHMENT

MAP OF QUALIFIED INVESTMENT SHOWING LOCATION
OF NEW BUILDINGS OR NEW IMPROVEMENTS WITH VICINITY MAP.
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Checklist Item 8

DESCRIPTION OF QUALIFIED PROPERTY

Qualified investment describes qualified property exactly.

Please see Attachment for Checklist Item 6.




Checklist Item 9

ATTACHMENT

MAP OF QUALIFIED PROPERTY

Please see Attachment for Checklist Item 7 - Map of Qualified Investment.




Checklist Item 10

ATTACHMENT

DESCRIPTION OF LAND

Legal description of land, parcel numbers, owner,

current taxable value and map attached.



TaxNetUSA :

Owner Name
Matling

Addrens

Localion

Lepal

Nolan County Property Information =~ GEO Number: N1564-0000-00 Acceunt Number: 21041

TENASKA TRAILBLAZER PARTNERS LLC

% JOHNSON DAVID
1044 N 115TH ST STE 400
OMAHA, NE 68154

™

1564 ABST 074 T&P
074
T&P

Data up to date as of Aug 12, 2010 including 2010 Certified values.

Property Details

Exemplions
State Code
Land Acres
Neighborhood
Map ID

D1
179,5440

0778

Improvement Information

Entity Code Entity Name

Tax Rate 2009

CAD
0iN Nolan County 0.301340
038 Sweetwaler ISD 1.230000
04w Was-Tex Ground WCD 0.005000
051 Nolan Co Hospllal Dist 0.254170
11N Farm-Marker Road 0.047830
Total 1.83834
*Total Estimated Taxes $3,082.71

Nola:The Tolal Eslimated Taxes are provided as a courlesy
and should no! ba relied upon in making linancial or olher
decisions. *Tax amount doss not include eny abatements or

sxemptions.

Value Information

Land Value
Improvermnent Value
AG Value

AG Productivity Value
Assessed Value

Total Yalue

Werning: mysql_fetch_array() supplied argument is net a valid MySQL resull resource
in fvarfwwwihtmlitaxnetusafexas/papc2010improv_info.php on line 12

Bldg. No.

Bldg. Type Year Bullt

Sales Information

Bidg. Area

Warning: mysg)_felch_array(): supptied argument is nol a valld MySQL resull resourca
in varfwwwittmlAtaxnetusa/texas/papc2010/Sales_Info.php on fina 13

Sale No.

Seller Purchaser Sale Volume

Land Information

Land No.
10
15

Acres SQFT Frant
95.805000 0,000000 0.000000
83.738000 0.000000 0.000000

Improvement Sketch

There Is no skeich data availeble ler this parcel.

Sale Page

Rear
0.000000
0.000000

2010 Certified
$0.00
$0.00

$5,190 00
$167,690.00
$5,190.00
$167,690.00

Value

Sale Deed Date
AG Value Value
$3260 $69,480.00
$1930 $76.210.00



TaxNetUSA : Nolan County Properly Information  GEO Number: N1102-0000-00 Account Number: 20073

Entity Code Enti Tax Rate 2
OwnerNeme TENASKA TRAILBLAZER PARTNERS LLC ntity Code  Entity Name ax Rate 2009
CAD
i % JOHNSON DAVID 01N Nolan Cou 0.301340
Maling 044 N 115TH ST STE 400 an Gounty
OMAHA, NE 68154 03S Sweetwalar I1SD 1.230000
04w Wes-Tex Ground WCD 0 005000
Location T 051 Nolan Co Hospital Dist 0254170
1102 ABST 283 VAUGHAN JAMES 11N Farm-Marker Road 0.047830
Legal 293
VAUGHAN JAMES Total 1.83834
*Total Estimated Taxes $6,514.53

Data up to date &s of Aug 12, 2010 including 2010 Certified values. Nole:The Tolal Estimaled Taxes are provided as a courlesy
and should not be redied upon in making linancial or other
decislons. “Tax amount doas not include any abalamenis or

exemplions.
Property Details Value Information 2010 Certified
Exemplions Land Value $0.00
Stale Code 01 Improvement Valug $32,140,00
Land Acres 345.0000 AG Valua $9,460.00
Nelghborhood 0 AG Produclivity Value $322,230.00
Map ID 1788 Assessed Valug $41,600.00

Tolal Value %$354,370.00

Impravement Information

Warning: mysgl_felch_array{): supplhed argumentis nol a valid MySQOL result resource

in ivarfwwwihtmbitaxnetusaftexas/papc2010/improv_Info.php on line 12

Bldg. No. Bldg. Type Year Built Bidg. Area
Sales Information

Warnlng: mysql_fetch_array(): supplied argument is nol a valid ¥ySQL result resource

in ivarfwwwihimlitaxnetusafexas/papc2010/Saies_Info.php on ling 13
Sale No. Seller Purchaser Sale Volume Sale Page

Land Information

Land No. Acres SQFT Front Rear
5 20.000000 0.000000 0.000000 £.000000
10 - 109.000000 0.000000 0.000000 £.000000
15 216.000000 0.000000 D.000000 0.000000

Improvement Sketch

Thare is no skalch dala avadable [or Lhis parcel.

Value

Sale Deed Date
AG Value Value
$780 $18,680.00
$3710 $101,810.00
$4870 $201,740.00



TaxNetUSA : Nolan Counly Property Information ~ GEO Number: N0525-0003-00 Account Number: 19058

ity C ity Nam Tax Rate 2009
ownerName TENASKA TRAILBLAZER PARTNERS LLC Entity Code Entity Name ax Rate
CAD
i % JOHNSON DAVID oIN Nolan Count 0.301340
A"ﬂz‘gs 1084 N 115TH ST STE 400 Y
OMAHA, NE 88154 03 Sweetwater ISO 1.230000
4w Wes-Tex Ground WCD 0.005000
Localion 7 051 Nolan Co Hospilal Disl ~ 0.254170
0525 ABST 201 STOCKMAN HENRY J 1IN Farm-Marker Road 0.047830
Legal 291
STOCKMAN HENRY J Total 1.83834
*Total Estimated Taxes $3,678.33

Data up to date as of Aug 12, 2010 including 2010 Certified values. Note:The Tolal Estimated Taxas are provided as a courlasy
and should nol bae relisd upon In making financial or other
decisions, *Tax amount doea nol include any abalemenls or

exemplions,
Property Details Value Information 2010 Certified
Exemplions Land Valua $200,090.00
State Code D2 Improvamenl Valtus $0.00
Land Acres 2142290 AG Value $0.00
Neighborhood 0 AG Productivily Value $0 00
Map 1D 1§08 Assassed Value $200,090.00
Total Value $200,090.00
Improvement Information
Wernlng: mysql_felch_array(): supplied argument is noi a valld MySQL rasult resource
in /ivarfwww/himitaxnetusaftexas/papc2010/improv_info.php on line 12
Bldg. No. Bidg. Type Year Built Bldg. Area Value’
Sales Information
Warnlng: mysql_felch_array(): supplied argument is nol a valid MySGQL resull resource
in frariwwwintmltaxnetusaftexas/papc2010/Sales_Infe.php on ling 13
Sale No. Seller Purchaser Sale Volume Sale Page Sale Deed Date
Land Information
Land No. Acras SQFT Front Rear AG Value Value
5 42.280000 0.000000 0.000000 0.000000 $2030 $39,450.00
10 8.022000 0.000000 0.000000 0.000000 $350 §8,430.00
15 138,707000 0.000000 0.000000 0.000000 $4720 $129,550.00
20 24.220000 0.000000 0.000000 0.000000 $560 $22,620.00

Improvement Sketch

‘Thara s no skelch dals avaiiable lor this parcsl.



TaxNetUSA : Nolan County Property information

owner Name TENASKA TRAILBLAZER PARTNERS LLC
CAD
- % JOHNSON DAVID

A"ﬁ'“g 1044 N $15TH ST STE 400 01N
ees OMAHA, NE 88154 035

o4W

Localion ™ 051
1081 ABST 282 GOSSETT PRESLEY 1IN

Legal 292

GOSSETT PRESLEY

Data up to date as of Aug 12, 2010 including 2010 Certified values.

Entity Code Entlty Name

Nolan County
Swoetwaler 1ISD
Wes-Tax Ground WCD
Nolan Co Hospilal Dist
Farm-Marker Road
Total

*Total Estimated Taxes

GEO Number: N1081-0000-00 Account Number: 20010

Tax Rate 2009

0.301340
1.230000
0.005000
0.254170
0.047830
1.83834
%17,405.40

Nole: The Tolal Estimated Taxes are provided as a courlesy

and should not ba relied ypon in making linancial or other
decisions. *Tax amounl doea nol include any abalemenis or

exemplions.

Property Details

Value Information

Exemplons Land Valua

Slate Code D1 Improvament Valua

Land Acres 977.3840 AG Value

Neighborhood 0 AG Productivity Value

Map ID 1898 Assessed Value
Tolal Value

Improvement Information

Warning: mysql_fetch_array(): supplied argument Is not a vaiid MySQL resull resource
in ivarfiwwwihimiftaxnetusaftexas/papc2010fimprov_Info.php online 12

2010 Certified

$0.00
£33,920.00
$27.830.00
$012,880.00
$71,750.00
$946,800.00

Bldg. No. Bidg. Type Year Built Bldg. Area Value
Sales Information
Warning: mysgl_fetch_array(): supplied argument Is not a valid MySQL result resource
in fvarfwwwhimlitaxnetusafexas/papc2010/Sales_Info.php on ling 13

Sale No. Selier Purchaser Sale Valume Sale Page Sale Deed Date

Land Information

Land No. Acres SQFT Front Rear AG Value Value
5 B85.000000 0.000000 0.000000 0.000000 $4080 $79,390.00
10 582.580000 0.000000 0.000000 0.000000 $28620 $637.510.00
15 200.824000 0.000000 0.000000 0.000000 $7130 $155,880.00

Improvement Sketch

There Is no skelch data availabie lor s parcel.
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Checklist Iltem 11

ATTACHMENT

DETAILED MAP SHOWING LOCATION OF LAND WITH VICINITY MAP.

Energy Center Location

Trailblazer will be located on an approximately 1,900-acre tract of ranchland approximately nine
miles east of Sweetwater, Texas. A Tenaska affiliate owns an adjacent 500 acres, upon which
the entrance road to the Project will be built. The Project itself will require approximately 600
acres, leaving 1800 acres of buffer land. The figure below is a map showing the Project's
location. As shown in this figure, a small portion of the Tenaska Trailblazer Partners, LLC,
property is located in Fisher County. It is not anticipated that any meaningful improvements wili
be constructed in Fisher County.

Tenaska Trailblazer Energy Center
Location Map




Checklist fem 12

DESCRIPTION OF EXISTING IMPROVEMENTS

There are no existing improvements.



Checklist Iltem 13

REQUEST FOR WAIVER OF JOB CREATION REQUIREMENT

No waiver is requested.



Checklist Item 14

ATTACHMENT

CALCULATION OF WAGE REQUIREMENTS

110% of County Average Weekly Wage for all Jobs

2009 3Q 577
2009 4Q 616
2010 1Q 561
2010 20 584

2338/4= $584.50 average weekly salary

X1.1(110%)
$642.95 110% of County Average Weekly Wage for all Jobs

110% of County Average Weekly Wage for Manufacturing Jobs in County

2009 3Q 777
2009 4Q 764
2010 1G 734
2010 20 756

3031/4 = §757.75 average weekly salary

X1.1{110%)
$833.53 110% of County Average Weekly Wage for Manufacturing Jobs

110 % of County Average Weekly Wage for Manufacturing Jobs in Region
(West Central Texas Council of Governments)

$17.27 per hour
X 40 hr per week
$ 690.80 average weekly salary

$690.80 average weekly salary

X 1.10 (110%)
$759.88

$759.88
X 52 weeks
$39,513.76 110% of County Average Weekly Wage for all Jobs in Region



Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 resutis/page)

Private 10

2010 1st Qtr Nolan County [1.0] 0 Total, All Industries $561
2010 dQr  Nolan County  Privale ) 0 10 Total, All Industries $504
20090 3rdQfr Nolan County Privale 00 ¢ 10 Tolal, A} Industries $517
2000 4HhQr  Nolan Counly Privale 00 0 10 Total, All Industries $616

http:/www tracer2.com/cgi/dataAnalysis/IndustryReport.asp[1/26/2011 11:36:36 AM)]



Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 reaults/page)

e s repr——
Privale 31

2010  1stQr  Noian County 2 31-33 Manufacturing $734
2M0 20O NolenCounly  Privele 3 2 3133 Manufacturing $756
2009 3ndQir  NolanCounty  Privale 31 2 31-33 Manufacturing $777
2009 4hGQr  NolanComly  Private 3t 2 31-33 Manufachuring $764

hitp://www.tracer2.com/egi/dataAnalysis IndustryReport.asp[1/26/2011 11:40:25 AM]



2009 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual

Texas $21.43 $44,583
1. Panhandle Regional Planning Commission $18.38 $38,227
2. South Plains Association of Governments $15.67 $32,596
3. NORTEX Regional Planning Commission $19.60 540,768
4. North Central Texas Council of Governments $23.44 $48,754
5. Ark-Tex Council of Governments §15.14 $31,489
6. East Texas Council of Governments $16.87 $35,091
7. West Central Texas Council of Governments $17.27 $35,916
8. Rio Grande Council of Governments $15.26 $31,732
9. Permian Basin Regional Planning Commission $196.11 $39.,757
10. Concho Valley Council of Governments $14.80 530,784
1 1. Heart of Texas Counci] of Governments $17.41 $36,206
12. Capital Area Council of Governments $25.60 $53,244
13. Brazos Valley Council of Governments $15.33 $31,893
14. Deep East Texas Council of Governments $15.46 $32.151
15. South East Texas Regional Planning Commission $25.53 $53,095
16. Houston-Galveston Area Council $22.90 $47.629
17. Golden Crescent Regional Planning Commission $19.84 341,273
18. Alamo Arca Council of Governments $16.82 $34,984
19, South Texas Development Council $13.68 $28.445
20. Coastal Bend Council of Governments $22.10 $45,967
21. Lower Rio Grande Valley Development Council $13.52 $28,114
| of Governments $18.42 $38,305

‘puncil of Governments $16.58 $34,484

nde Development Council $13.66 $28.416

Source: Texas Occupational Employment and Wages
Data published: July 2010
Data published annually, next update will be June 2011.

Notc: Data is not supported by the Burcau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




Checklist ltem 15

ATTACHMENT

DESCRIPTION OF BENEFITS

In addition to the annual salary, each qualified position will be eligible to receive Medical, Dental,
Vision and voluntary life insurance. Additionally, the company pays 100% of the following
benefits: Life & AD&D, Short and Long Term Disability Insurance, and Employee Assistance
Program EAP. Additionally, each full-time employee is eligible to participate in the company 401
K which includes a discretionary company profit sharing contribution targeted to be at least 7.5%

each year.



Checklist Item 16

ATTACHMENT

ECONOMIC IMPACT

Please find attached two economic impact studies that were prepared
in connection with the Tenaska Trailblazer Energy Center project.



The Potential Economic and Tax Revenue
Impact of the Tenaska Trailblazer Energy

Center

Tenaska, Inc.

Tenaska TRAILBLAZER

(1

TXP, Inc.

1310 South 1st Street; Suite 105
Austin, Texas 78704

(612) 328-8300 phone

(512) 462-1240 fax
www.txp.com
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Summary

TXP was retained to help Tenaska, Inc. evaluate the economic and tax impact of
its proposed Tenaska Trailblazer Energy Center (TTEC) in Nolan County, Texas.
The project as planned will generate approximately 765 megawatts (MW) gross
and 600 MW net of electricity, using best available supercritical steam,
pulverized coal technology. The plant will be designed to capture 85 to 90
percent of the carbon dioxide (CO;) produced by combustion and deliver it via
pipeline to Permian Basin oil fields for use in enhanced oil recovery (EOR) and
ultimately, geologic storage. TTEC will be the first conventional coal-fueled
power plant in the United States to use carbon management technology on a
commercial scale.

TTEC Economic Impact

The construction phase of the TTEC will have a positive impact on the local
economy, injecting over $742 million in economic activity and supporting
approximately 1,500 jobs during its peak. Once the plant is up and running, the
ongoing economic benefits of TTEC to Nolan County consist of the day-to-day
operation of project, normal operating expenditures, purchases from local
vendors, and spending of people employed by these businesses. For example,
TTEC anticipates paying an average annual base salary of $75,000, well above
the reported Nolan County average wage of roughly $27,200, while $1.4 billion in
additional property value will increase Nolan County's property values by more
than 50% and will be the largest single property value created in the entire state
in recent years.

Once fully operational, the total impact will yield an annual increase of over
$12.7 million in employee compensation, while supporting a total of 176 local
full-time jobs {105 directly at the facility and 71 due to impact of increased local
spending). Just as important, there could be significant local taxes collected,
along with enhanced capacity for oil extraction in the Permian Basin .TTEC will
generate significant tax revenue for Nolan County and strengthen the West
Texas economy by adding more than $1 billion of oil production annually through
enhanced oil recovery in the Permian Basin.

TTEC Range of Benefits

Construction Jobs 1.500 at peak
Economic Benefit of Construction $742 million over a 5-year pericd
Average Salary During Operations $75,000 (base salary)
Direct Full time Jobs Created 105
Indirect Full time Jobs created 71
ﬂditional Qil Production in Permian Basin $1 billion annuatly

Economic & Tax Revenue Impact of Tenaska Tralblazer Energy Center| October 2008 "
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Strategic Implications of the TTEC

Does the TTEC match the long-term economic growth plan of Texas as set forth
in the Texas ED Plan? The answer is clearly yes. The overarching theme of the
Texas ED Plan centers on emerging technologies — “In the broadest sense,
Texas must build a knowledge-based economy.” Firms that fit this profile will
require highly skilled workers, pay above-average wages and invest millions of
dollars in facilities. While the Texas ED Plan does not explicitly cite clean coal or
renewable energy, an emphasis was placed on using technology to preserve the
viability of the state’s utility and energy sectors. Clearly, TTEC's proposed
investment in state-of-the-art energy technologies coupled with the need for
highly skilled workers meets these criteria.

At the same time, the energy sector of West Texas has been significantly
diversified in recent years, as surging retail prices have combined with evolving
social values and enabling technology to create strong demand for energy from
renewable sources, including wind. TXP estimates that just over $10 billion has
been or will be invested in creating just under 8,000 MW of regional wind-
generation capacity in the coming years, along with approximately 400 direct
jobs. The TTEC extends this diversification effort, and will have a substantial
impact on the local economy as well. The following table compares the direct
economic "footprint” of TTEC vs. the average wind farm in the region.

TTEC vs. Average Wind Farm

TTEC $1.4 billion $12.7 million 176
Wind Farm $0.2 billion $0.6 million 26
Source: TXP

As the data indicates, TTEC’s impact on the region is at least seven times that of
the typical wind farm. When the other unmeasured benefits outlined below are
factored into the equation, the gain to the state and region seems clear.

Measured Unmeasured
OFerationai Economic Energy
mpacts Development Impacts Impac!

Economic & Tax Revenue Impact of Tenaska Tralblazer Energy Center| October 2008 o



------------------------------

------------------------------

Overview

In 2001, the 77" Texas Legislature addressed the disproportionate burden
placed on capital-intensive industries. Of concern was the disadvantage that
Texas faced when competing for economic development projects. Specifically,
more aggressive incentive programs and investment tax credits offered by other
states were feared to make location in Texas too costly. The Texas Strategic
Economic Development Plan 1998-2008 (Texas ED Plan) found that the lack of
R&D and investment tax credits and relatively high property tax rates “place
Texas at a significant disadvantage when competing with other states for high
capital-intensive projects.” Little has changed in the ensuing years, as the move
toward higher added-value industries and increased global competition
heightens the stakes for economic recruitment and development.

Figure 1

Tenaska Trallblazer Energy Center
Location Map

TXP was retained to assist Tenaska, Inc. for evaluation of the economic and tax
impact of its proposed Tenaska Trailblazer Energy Center (TTEC) in Nolan
County. The project as planned will generate approximately 765 megawatts
(MW) gross and 600 MW net, using best available supercritical steam,
pulverized coal technology. The plant will be designed to capture 85-90 percent
of the CO, praduced by combustion and deliver it via pipeline to Permian Basin
oil fields for use in enhanced oil recovery (EOR) and ultimately, geologic storage.
Several different cost numbers related to the TTEC are used in this and other
published reports regarding the project.

TXP has reviewed the Nolan County region's economic base and demographic
data, researched the utilities and energy industries, and built econometric

Economic & Tax Revenue Impact of Tenaska Trailblazer Energy Center| Ocfober 2008 °
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models to simulate the project’s impact on the regional economy. The result is a
detailed report that will assist area leaders in determining the economic benefits
generated by TTEC.

Texas Energy Sector

Texas Energy and Natural Resource Sectors

For much of the 20th century, an abundance of oil and natural gas reserves
“fueled” the growth of the Texas economy. The exploration of oil fields
throughout East Texas, for example, drove the expansion of Houston,
Beaumont, and Port Arthur, Close proximity to the oil fields promoted the growth
of related industries such as chemical manufacturing and petroleum refineries
along Texas' coastline. Royalties generated from these sectors subsidized public
higher education and social programs throughout the state. Texas utility
companies were also able to leverage the abundance of natural resource inputs.
According to the Energy Information Administration (EIA), Texas firms in 2006
generated over 400,000,000 MWh of eiectric power.

Figure 2: Total Texas Electric Power Generation

450.000.000

260000000 — — — — — — — — — — — — — — — — ] —

200000000 4— 1 — — 4 — 4 — — — — — — — — — — —

(Megawatlhourrs

150000000 — — — —= b1 — - — — — — — — -

0000000 —m — — — — — — — — — — b} — b+ — —

50000001+ —FH1 — — — — — — — — — — i — -

1980 1991 1982 1883 1884 1985 1856 1907 1686 1999 2000 2001 2002 2003 2004 2003 2006

Source Enemgy Infamalion Administralion

OCver the past two decades, the highly cyclical nature of oil prices, international
competition, and the shifting role of technology resulted in significant layoffs in
the state's natural resource and energy industries. Regional headquarters

Economic & Tax Revenue Impact of Tenaska Tralblazer Energy Center] October 2008 e
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operations were closed in Midland and Odessa in favor of consolidation in the
Houston area. While demand and prices have surged in recent months, the fact
remains that Texas natural resource and energy industries have experienced
tremendous consolidation and change over the past 25 years. Despite this fact,
Texas continues to maintain its position among the nation's leading energy and
natural resource producers, Currently, Texas' natural resource and energy
sector employs approximately 375,000 workers.

Figure 3: Texas Employment in the Natural Resource & Energy Industries

400,000
350,000 —_—
300.000 +— t i R
260,000 +— k 1 o
200,000 +— J—
150.000 T— 1 1 JR—
= Pativleum Producls Manufaciurng
100,000 +— A — —_— —_—
A Utibbes
Chemical Manufaciunng
50,000 T— —_—
¥ Oil& Gas Exlraction
0 +— - T - T —_
2000 2001 2002 2003 2004 2005 2006 2007
Source US Bureau of Labor Slalishics - Guartenly Census of Employment and Wages

Table 1: Employment in the Natural Resource & Energy Industries (2006)

Sector

Petroleum Manufacturing 113,063 23,480 20.8%
Chemical Manufacturing 860,835 73,148 8.5%
Oil & Gas Extraction 273,619 180,762 66.1%
Utilities 803,929 74,045 9.2%
Total 2,051,446 351,435 17.1%

Pelroleurn Mfg, = NAICS 324; Chem. Mfg. = NAICS 325; Oil & Gas Exlraction = NAICS 211, 21311, & 54136

Even though Texas is one of the nation’s leading producers of energy and
petrcleum related products, ever-growing local demand for energy has outpaced
local supply, as the state has shifted from net exporter of energy in the 1970s to
major importer of fuels just thirty years later. A 2006 quote from Secretary of

Economic & Tax Revenue Impact of Tenaska Trailblazer Erergy Center| October 2008 o
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Energy Samuel W. Bodman posted on the U.S. Department of Energy website
highlights this naticnal trend:

With America now importing 60% of the oil we use and a national bill for this
habit that came to $250 billion last year, there is simply no time to waste.
With worldwide demand growing rapidly, and with concern about the
environmental impact of greenhouse gases rising, the deployment of clean,
reliable sources of energy is clearly in our national interest.

To partially address this shortage and rising costs, many federal and state
agencies as well as the private sector are focusing on renewable energy as the
alternative energy source of the future. As reported in Business Week several
years ago;

An array of alternative-energy, energy-efficiency, and other green
technologies - together known as "cleantech” -- are beginning to boom. A
host of forces is responsible for the trend: high prices for oil, gas, and coal,;
expanded government incentives and mandates; advances in technology
that are reducing costs; concern over global warming; and investors looking
for the Next Big Thing.

Coal as an Energy Source

The U.S. Department of Energy conservatively forecasts that the United States
will need 40 percent more eiectricity by 2030. Coal is an abundant natural
resource that currently supplies more than half of the nation’s electricity and will
continue to do so for the foreseeable future. Today, coal is the most widely used
fuel for generating electricity in the world and accounts for about 37 percent of
total worldwide electricity production. Although coal reserves are widely
distributed throughout the globe, over half the recoverable reserves are located
in China, the United States, and the former Soviet Union. The United States has
nearly 275 billion tons of recoverable coal, which represents more than 250
years of supply at today's usage rates and accounts for approximately 95
percent of the nation’s fossil energy reserves.

Economic & Tax Revenue Impact of Tenaska Tralblazer Energy Center| October 2008 o
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Figure 4: Texas ERCOT Fuel Percentage by Nameplate Capacity (2008)

Waler, 1%

Pelro, 0%

Other, 0%  Fenew.
Nuclear,

Source: Global Energy Decisions, Inc.

Coal is also the cheapest source of power fuel per million Btu, averaging less
than a quarter of the price of oil and natural gas.

Texas, like most of the world, has relied largely on fossil fuels such as oil, gas
and coal to meet its energy needs. According to the EIA, coal is the second
largest source of electricity generation in Texas. In 2008 coal represents about
one-sixth of the Electric Reliability Council of Texas (ERCQOT's) generating
capacity, while it represents about one-third of the U.S. total.

According to an energy report produced by the Texas State Comptroiler's office;

Demand for coal is increasing across the globe and some governments,
including the U.S., are considering limitations on greenhouse gas emissions.
Such factors could impact the development of new coal plants, at least until
technology to capture carbon emissions becomes cost-effective.

Because of coal's abundance, it is likely to continue to be an important part of
the state's fuel mix. And, as new technologies such as carbon sequestration
prove effective, coal could have increased prominence.

Carbon Sequestration

Carbon sequestration is the placement of CO; into a repository in such a way
that it will remain permanently sequestered. EOR, which will be used to
sequester the CO,, involves injecting carbon dioxide into underground reservoirs
that have the ability to securely contain it.

Economic & Tax Revenue Impact of Tenaska Tralblazer Energy Center| October 2008 e
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COyis routinely separated and captured in other industrial processes, such as
ammonia and hydrogen production, natural gas processing and limestone
calcinations. However, CO, separation and capture technology have yet to be
applied to new conventional coal-fueled power plants on a commercial scale,
except in very small research and demonstration projects. The illustration on the
front cover graphicailly depicts the process by which the carbon dioxide will be
captured and sequestered at TTEC.

The design of TTEC will be a conventional generating station utilizing
supercritical steam technology to produce electricity using low-sulfur Powder
River Basin coal. The term “supercritical” refers to the use of steam at a higher
temperature and pressures to drive the turbine, which generates the power. The
use of these higher temperatures and pressures results in cleaner, more fuel-
efficient power generation.

The TTEC will capture, dehydrate and compress for use in ERO 85 to 90 percent
of the CO; produced by combustion of the plant’s fuel — sub-bituminous, low-
sulfur coal. TTEC will be the first conventional coal-fueled power plant operating
on a commercial scale today to capture and sequester most of the CO,it
produces. The figure below shows average U.S. industry emission rates for
COqin 2004 versus anticipated TTEC emission rates.

Figure 5: U.S. Industry Average Emissions (2004) vs.
Anticipated TTEC Emission Rates

CO; Lbs./Kilowatt-Hour

2.5

1.5

0.5

J.S Coal Plants All U.S. Plants TTEC
Source: Environmental Prolection Agency, eGRID2006 Version 2.1, April 2007 and Tenaska, Inc.

Fconomic & Tax Revenue Impact of Tenaska Tralblazer Energy Center| October 2008 e
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In addition, sulfur dioxide, nitrogen oxides, mercury, particulate matter and other
emissions will be controlled utilizing a combination of low-sulfur coal, combustion
controls, catalytic reduction, fabric filters, activated carbon injection, and flue gas
scrubbers. The plant will be designed to meet the envircnmental standards for
sulfur dioxide, nitrogen oxide and mercury removal outlined in House Bill 3732,
Texas' "Advanced Clean Energy Project” legislation, passed in 2007.

Nolan County Economic Climate

Nolan County's employment base expanded slightly over the past year, adding 6
jobs or a 0.1 percent increase in total employment. In Q4 2007, the most recent
data published by the Texas Workforce Commission, there were approximately
6,026 Nolan County-based business employees. Much of the gains that did
occur over the past year were in the natural resources and mining,
manufacturing, and education and health services sectors. Despite overall
stability in the local job base, Nolan County residents continue to seek
employment in surrounding counties. In 2007, 7,312 Nolan County residents
were employed — indicating that almost 1,300 Nolan County residents were
working for businesses located in surrounding counties.

The Manufacturing, Trade, Transportation & Utilities (T.T.U.), and Local
Government sectors play a large role in the local economy. These sectors
account for more than 57.1 percent of Nolan County's current total employment,
compared to 41.4 percent for Texas. During the 1990s, the County's
employment base fluctuated between 5,500 and 6,000 jobs. This trend has
continued over the past few years as overall with total employment approaching
a 20-year high. Agriculture and oil production, which are not counted in the
Quarterly Census of Employment and Wages (QCEW) data, are also important
to the local economy. In 2006, the total value of oil and gas production based on
the taxable production value and net value determined by the Comptroller was
$89.8 million. According to the 2002 Census of Agriculture, 516 farms generated
$13.4 million in agricultural products.

Consistent with a relatively small economic job base and high percentage of
workers who seek employment outside of the County, Nolan County's
unemployment rate has remained under 6.0 percent over the past few years. In
2003, local unemployment was 5.9 percent. By 2007, the unemployment rate
had fallen to 3.8 percent, below the state’'s unemployment rate of approximately
4.3 percent.

Local population has been slowly declining this decade. Since 2000, the County
has lost about 1,100 residents, a decrease of 7.2 percent. Nolan County's

Economic & Tax Revenue Impact of Tenaska Tralblazer Energy Center| October 2008 o



declining growth is noticeable when compared to Texas' significant population
growth rate of 14.1 percent. This declining population growth rate is higher than
the West Central Texas rate of 0.4 percent. Per capita income levels have been
increasing each year, but at a slower rate than the State of Texas. Nolan
County's per capita personal income ($25,828) is now 73.4 percent of the Texas
average ($35,166), falling from a high of 79.3 percent of the state average in
1990.Wages paid to area workers are also lagging state levels. Over the past
ten years, Nolan County's workers earned about 20 percent less than the state
average. In 2006, an employee earned $27,166, compared to the Texas
average of $41,918.

Table 2: Nolan County Employment Trends (NAICS) Trends

Sloynam Emplotm
Des: 15075
Nalural Resources & Mining 252 320 385 65 20.3%
Constlruction 120 206 219 13 6.3%
Manufacturing 856 816 886 70 B.6%
Trade, Transport & Utililes 1,321 1,291 1,197 -94 -7.3%
Information 53 53 51 -2 -3.8%
Financial Aclivities 177 166 174 8 4.8%
Professional & Bus. Services 130 247 237 =10 -4.0%
Educalion & Heallh Services 472 3N 380 49 14.8%
Leisure & Hospilally 472 5689 581 8 -1.4%
Clher Services 181 133 130 -3 -2.3%
Nonclassifiable 1 486 401 -85 -17.5%
Federal Government 51 45 a7 2 4.4%
State Government 466 0 0 0 0.0%
Local Government 1.315 1,357 1,358 1 0.1%

o mpioyment RN oo RN o2 R 25 .|

Source: Texas Workiorce

Economic & Tax Revenue Impact of Tenaska Tralbiazer Energy Center| October 2008 o



Figure 6: Nolan County-Based Employment Trends

6 100
6000 —
5800 — 1 -
- 5800 - —_ — 1 — — — — — 4
8
:
£5700 + b —_— = — - — — — —_ =
spp0- VMM HH — — HHHH — —FH— — — - — H k- — -~
550 — — — — — — — — - — — — — — — — — o
5404+ —/— —+— —+— —+— —+— —+— T+— —+— —T+— —+— — - T — — o = =
1990 1991 1992 1993 1994 1995 1396 1597 1998 1999 2000 2001 20627 2003 2004 2005 2006 2007
Sowrce TXP. LS Burga of Labor Statrsics

Figure 7: Regional Unemployment Trends (2007)
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Figure 8: Nolan County Population Trends
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Figure 9: Nolan County Per Capita Income Trends (1990-2006)
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Figure 10: Nolan County Wage Trends (1990-2006)
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TTEC Economic & Tax Revenue Impact

The construction phase of the TTEC will have a positive impact on the local
economy, injecting over $742 million in economic activity and supporting
approximately 1,500 jobs during its peak. Once the plant is up and running, the
ongoing economic benefits of TTEC to Nolan County consist of the day-to-day
operation of project, normal operating expenditures, purchases from local
vendors, and spending of people employed by these businesses. The economic
benefits of this economic activity materialize primarily in the form of increased
regional employment and income. The assumptions on the plant’s local direct
economic “footprint” are summarized in the table below.

Table 3: TTEC Nolan County Total Taxable Investment

Total Appraised investment |
Year Valus per Job
2014 $100,000 1,454,837,000 $13,855,590
2015 105 $10,815,000 $103,000 1,460,548,000 $13.909,981
2016 105 $11,139,450 5106,090 1,465,637.000 $13,958,448
2017 105 $11.473,634 5109,273 1,470,067.000 $14,000,638
2018 105 $11,817,843 $112,551 1,473,806,000 $14,036,248
2019 105 $12,172,378 $115,927 1,476,812,000 $14,064,876
2020 105 $12,537,549 $119,405 1,479,049,000 $14,086,181
2021 105 $12,913,676 $122,987 1,480,476,000 $14,099,771
2022 105 $13,301,086 5126,677 1,481,052,000 $14,105,257
2023 105 $13.700,118 $130,477 1,480,732,000 $14,102,210
stasa0z | B
Source: TXP, Inc. TEC. * TXP has applied an inflation factor to lhe payroll data based on growth in

lhe counly’s average annual wage over the pasl ten years.
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Economic Impact Methodology

As stated above, TXP has calculated the total economic impact of TTEC's
business activity based on annual investment and employment levels. The
economic assumptions underlying the analysis are summarized in Section 3.
Specifically, this analysis measures the anticipated economic impacts of the
TTEC using the IMPLAN input-output economic system and RIMS 1l (a similar
system produced by the Census Bureau). TXP has customized the models by
modifying the underlining industry data and by altering regional purchasing
coefficient assumptions.

An economy can be measured in a number of ways. Three of the most common
are "Qutput,” which describes total economic activity and is equivalent to a firm’s
gross sales, "Employee Earnings," which corresponds to wages and benefits,
and "Employment,” which refers to permanent jobs that have been created in
the local economy.

In an input-output analysis of new economic activity, it is useful to distinguish
three types of expenditure effects: direct, indirect, and induced.

Direct effects are production changes associated with the immediate effects or
final demand changes. The payment made by an out-of-town visitor to a hotel
operator is an example of a direct effect, as the money that out-of-town visitor
spends at restaurants.

Indirect effects are production changes in backward-linked industries caused by
the changing input needs of directly affected industries — typically, additional
purchases to produce additional output. Satisfying the demand for an overnight
stay will require the hotel operator to purchase additional cleaning supplies and
services, for example, and while restaurant owners have to buy food and other
supplies. These downstream purchases affect the economic status of other local
merchants and workers.

Induced effects are the changes in regional household spending patterns
caused by changes in household income generated from the direct and indirect
effects. Both the hotel operator and restaurant experience increased income
from the visitor's stay, for example, as do the cleaning supplies outlet and the
food service vendor. Induced effects capture the way in which this increased
income is in turn spent by them in the local economy.
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Figure 11: The Flow of Economic Impacts

Direct Indirect Induced

The interdependence between different sectors of the economy is reflected in
the concept of a “multiplier.” An output multiplier, for example, divides the total
(direct, indirect and induced) effects of an initial spending injection by the value
of that injection — i.e., the direct effect. The higher the multiplier, the greater the
interdependence among different sectors of the economy. An output multiplier of
1.4, for example, means that for every $1,000 injected into the economy, another
$400 in output is produced in ali other sectors.

Economic Impact Results

The total cost of the TTEC is estimated to be about $3 billion. About $600
million of that amount is comprised of development, legal and financing costs,
leaving the "hard” costs of the project at approximately $2.4 billion. About $1
billion of those hard costs are associated with pollution control equipment for the
project, and those costs automatically are removed from the taxable value of the
facility. Absent these costs, the actual taxable property value of the project will
be about $1.4 billion.

Given a project of this magnitude, the construction phase will generate
thousands of jobs for the region. However, a large portion of this investment will
be in equipment imported to the region and will not have a Nolan County
economic impact (no local jobs or firms built the equipment). TXP used a
conservative approach to calculate the economic impact of the construction
phase. Based on direct employment and existing construction wages, it was
possible to estimate the construction impact of the project.

Definitions

Qutput: describes total economic activity and is closely linked to a firm's gross
sales

Employee Earnings: corresponds to wages and benefits

Employment: refers to the jobs that have been created in the local economy
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Table 4: Aggregate Impact of TTEC's Construction Phase (2009 — 2013)

Year Output Ecmings Employment
2009 $98,996,000 $53,374,667 671
2010 $222,741,000 $120,093,000 1,509
2011 $222,741,000 $120,093,000 1.509
2012 $160,868,500 $86,733,833 1,090
2013 $37,123,500 $20,015,500 251
s

Source; TXP, Tenaska, Inc. Note: Values may not sum to lolal due to rounding.

Table 5: Aggregate Impact of TTEC's Operations (2014 - 2023)

Year Output Earnings Employment|
2014 $308,589,500 $12,658,350 176
2015 $317,847,185 $13,038,101 176
2016 $327,382,601 $13,429,244 176
2017 $337,204,079 $13,832,121 176
2018 $347,320,201 $14,247,084 176
2019 $357,739,807 $14,674,497 176
2020 $368,472,001 $15,114,732 176
2021 $379,526,161 $15,568,174 176
2022 $350,911,946 $16,035,219 176
2023 $402,639,304 $16.,516,276 176

$3,537,632,785 $145,113,798

Source: TXP, Tenaska, Inc.  Note: Values may nol sum to lotal due to rounding.

Regional Tax Revenue Impact

Beyond the economic impacts detailed above, the TTEC could generate a
significant amount of tax revenue for local taxing jurisdictions. All levels of
government — school districts, city, county, and special {axing authorities — would
be very positively impacted by the development of the facility, although the level
of ultimate benefit will be influenced by any tax incentives that are approved. Tax
rates were obtained directly from the Nolan County Appraisal District.

Note: Since this economic and tax impact analysis is conducted before
negotiations of value limitations, it should be noted that the tax revenue figures
shown for the school district and other taxing jurisdictions reflect the projected
tax collections based on the anticipated value of the project, in the absence of
any approved limitations on value, state school financing legislation, or any other
type of favorable tax treatment from any public sector jurisdiction.
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Table 6: Estimated Tax Impact of TTEC (2014 — 2023)

Tax
nue

Tax Rale $1.1234 $0,3723 $0.0330 $0.1414 NiA NiA
2014 $1,454,837,000 $16,343,639 $5,416,358 $480,096 $2,067,140 $306.880 $24,713.226
2015 $1,460,548,000 $16,407,796 $5,437.620 3481,981 $2,085.215 $316,086 $24,818.240
2016 $1.465,637,000 $16.464,966 $5.456.567 $482,660 $2,072,411 $325,569 $24,913,095
2017 $1,470,067,000 $16.514,733 85,473,059 485,122 52,078,675 $335,336 $24,997,180
2018 $1.473,806,000 $16.,556,737 $5,486,980 $406,356 $2,083,962 $345,396 $25,069,966
2019 $1,476,812,000 $16,590.506 $5,498,171 $487,348 $2,088,212 $355,758 $25,130,756
2020 $1,479,049,000 $16,615,636 $5,506,499 $488.086 $2,091,375 $366.41 $25,178,957
2021 $1,4680,476,000 $16,631,667 $5,511.812 $488,557 $2,093,393 8377424 $25,213,889
2022 $1,481,052,000 $16.638,138 $5,613.957 $408,747 $2,094,208 $388,746 $26,234,875
2023 $1,480,732,000 516,634,543 $5,512,765 $498,642 $2,093,755 $400,404 $25,241,169
T sz |
Source: TXP, Tenaska Inc., TEC

* Calculalions assume Total Taxable Property Value (Real & Business Perscnal Properly) = Assessed Value
** This value is for indirect and induced Nolan Caunly property taxes and general sales tax collections.

Strategic Implications of the TTEC

Does the TTEC match the long-term economic growth plan of Texas as set forth
in the Texas ED Plan? The answer is clearly yes. The overarching theme of the
Texas ED Plan centers on attracting and developing industries using emerging
technologies — “In the broadest sense, Texas must build a knowledge-based
economy.” Firms that fit this profile will require highly skilled workers, pay above-
average wages and invest millions of dollars in physical facilities. While the
Texas ED Plan does not explicitly cite clean coal or other forms of renewable
energy, an emphasis was placed on using technology to preserve the viability of
the state’s utility and energy sectors. Clearly, TTEC’s proposed investment in
state-of-the-art energy technologies coupled with the need for highly skilled
workers meets these criteria. At the same time, the energy sector of West Texas
has been significantly diversified in recent years, as surging retail prices have
combined with evolving social values and enabling technelogy to create strong
demand for energy from renewable sources, including wind. TXP estimates that
just over $10 billion has been or will be invested in creating just under 8,000 MW
of regional wind-generation capacity in the coming years, along with
approximately 400 direct jobs.

The TTEC extends this diversification effort, and will have a substantial impact
on the local economy as well. For example, TTEC anticipates paying an
average annual salary of $100,000, above the Nolan County average wage of
roughly $27,000, while $1.4 billion will be the largest single property value
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created in recent years (and the equivalent of well over ten percent of the total
wind-related investment in the region). Once fully operational, the total impact
will yield an annual increase of over $12.1 million in employee compensation,
while supporting a total of 176 local full-time jobs (105 directly at the facility and
71 due to impact of increased iocal spending). Just as important, there could be
significant local taxes collected.

The following table provides a comparison of the direct economic “footprint” of
TTEC vs. the average wind farm in the region.

Table 7: TTEC vs. Average Wind Farm

Year

TTEC $1.4 billion $12.7 million 176
Wind Famm 50.2 billion $0.6 million 26
Source TXP

Beyond the economic impact calcuiations, TTEC increases the breadth and
depth of the energy sector in the Permian Basin — it represents the largest single
energy-related investment ever in Nolan County, while further diversifying the
regions clean energy industry. Meanwhile, the captured CO; could allow more
than $1 billion of additional Permian Basin oil to be extracted each year.

Condusions

Attracting high-paying, capitd-intensive industries is becoming extremely competitive.
Communities across the country, regardless of size, have committed hundreds of
millions of doliars for economic development marketing and recruitment. In Texas
done, the ¥z cent sdes tax for economic development has generaed over $3.2 billion
for economic development corporaions since 1897. 3aes and regons who want to
reman competitive for large capita intensive investments, regardless of industry sector,
typicdly must be willing to offer some form of public incentive.

As more and more gtaes and regions consider long-term strateges for clean ar
regulation and compliance, it is likely tha technologestha enable “greener” energy
production will become highly prized. In particular, TTEC could have a significant
impact on economic development in the state, as the technology and processes created
and zpplied could help seed a new cluder tha would gimulate the development and
recruitment of additiona economic activity. Smilarly, the additiona capacity of the
plant and others like it could have a positive impact on regond energy cods, especidly
if cod continues to be afinancidly atractive feedsock. Taken together, the
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combination of construction, operdion, additiond capacity, and research and economic
development appearsto be highly atractive potentid addition to Texas' economic
asets The following figure provides a conceptud illustration of the range of impacts.

Figure 13: Areas of Potential Impact

Measured Unmeasured

Operational
Impacts
|

Legal Disclaimer

TXP reserves the right to make changes, corrections and/or improvements at any lime
and without notice. In addition, TXP disclaims any and all liability for damages incurred
directly or indirectly as a result of errors, omissions, or discrepancies. TXP disclaims
any liability due to errors, omissions or discrepancies made by third parties whose
material TXP relied on in good faith to produce the report.

Any statements involving matters of opinion or eslimates, whether or not so expressly
stated, are set forth as such and not as representations of fact, and no representation
is made that such opinions or estimaltes will be realized. The information and
expressions of opinion contained herein are subject to change without notice, and shall
not, under any circumstances, create any implications that there has been no change
or updates.
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Summary

Tenaska, an internationally respected energy company, retained J&A
Consulting Group, LLC to provide a conservative assessment of the economic
impact of the Tenaska Trailblazer Energy Center (TTEC) on the City of Abilene,
Texas. The cutting edge power plant as planned would not only produce 600
megawatts of energy but would also be extremely climate sensitive and would
be designed to capture 85-90% of the plant's carbon dioxide (CO;) output that
would be redirected for use in enhanced crude oil recovery in the region. The
estimated total capital cost of the project is $3.5 billion. In conducting the
assessment, consideration was given to the impact of the construction of a
water pipeline, but no consideration was given to any revenue impact

attributable to the acquisition of effluent water by Tenaska.

Impact on Abilene

The TTEC project will have a positive economic impact on the City of Abilene
over the life of the plant. During the five years of construction alone, the
estimated economic impact to the City ranges between $146 and $175 million.
During the peak construction period, 433 additional jobs will be created for
Abilene residents. Abilene will also be used for ongoing business-to-business
transactions, to supply ancillary materials and equipment, and to offer

temporary housing accommodations in local hotels and motels.

For the Abilene residents actually employed at the plant, the average salary is
$75,000 excluding benefits in 2015 dollars (double the current average salary
available in Taylor County). It is also estimated that local engineers and
contractors will be paid $3.8 million each of the five years of construction for a
total of $19 million over five years and that Abilene will realize an additional $24
million over a two-year period for the construction of the pipeline necessary to
carry the water to the plant. Once operational, the ongoing impact to Abilene

will be $3 million per year.
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It is estimated that during the peak construction period 1,500 people will be

employed. Many of these people will not be residents of either Nolan or Taylor
County, and they must have temporary housing. The City of Sweetwater only
has 531 motel rooms total with an average occupancy of 55%. The overflow of
temporary residents will come to Abilene. At the time of construction, Abilene
will have 3,228 motel rooms with an average occupancy of 54%. The average
rate per night in Abilene for a motel room is $65. Local restaurants and

merchants will also benefit from additional consumer traffic.

TTEC Range of Benefits to Abilene

Direct Construction Jobs at Peak (see Appendix A — Detailed
Labor Schedule)

Additional Positions during construction (Indirect 31 and Induced
39 — Appendix A - Summary)

Average Construction Salary (Unloaded - Appendix B — Basic

Model Assumptions) $44,587

Average Salary for ongoing operations (Unloaded — Appendix B) $75,000

Direct Operations Jobs (2016 - Appendix C - Summary) 35

5 Year Economic Benefit of Construction (Including Pipeline — $175,633,315
Appendix C)

Methodology

J&A Consulting Group, LLC modeled the economic impact of the TTEC's

construction and business activities based on annual investments and
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employment levels. Specifically, the analysis modeled the anticipated
economic impacts of the power plant using the IMPLAN Pro Input and Output
Modeling Software System. J&A customized the models by modifying the
underlying industry data, by altering regional purchasing coefficient

assumptions, and by considering various transitional assumptions. Final

models were based on three key percentages:

e Ultra Conservative Model (18%) — based on the assumption that since
18% of Nolan County residents currently commute to Abilene
presumably for higher wages, that a similar percentage of Abilene
residents would just as likely commute from Abilene to Nolan County
(i.e., the plant location — nine miles east of Sweetwater, TX). This
commute involves a reasonable 35 minute drive along Interstate 20 from
Abilene to the plant location. Model inputs can be found in Appendix D

and overall outputs in Appendix C.

Extra Conservative Model (25.5%) — a midpoint based on the average of
the Ultra Conservative and Conservative Model. This number serves as
an anchor point for discussion and comparison. Model output for this

scenario is also found in Appendix C.

Conservative (33%) — based on the historical fact that on the low end at
other Tenaska plant locations 33% of the workforce for both construction
and ongoing operations commuted from nearby communities. This
number is considered conservative because other historical data
confirms that commute percentages for other Tenaska plant locations
have been as high as 75% for distances up to 50 miles. Model inputs can

be found in Appendix E and outputs in Appendix C.

Data Sources

Secondary data considered in the model was obtained from a number of

sources including:
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Abilene Convention and Visitors Bureau

City Data (Website provides data on residents living in a particular
county but working in a different county. This data was the basis for the
ultra conservative model percentage.)

Source Strategies.Org/Texas website

Taylor County Data 2007 (included in the IMPLAN Pro Modeling
Software)

Texas Workforce Commission

Tenaska, Inc. (provided basic data including construction cost estimates

and schedules)

The Potential Economic and Tax Revenue Impact of the Tenaska
Trailblazer Energy Center (report produced by TXP, Inc. of Austin, TX
November 2008)

US Census Bureau Website

Refer to Appendix G for details of data sources

Assumptions Made in Modeling

A number of assumptions were made in establishing the various economic

models. These assumptions include:

The construction cycle for the plant will be five years at a hard cost of

$2.5 billion. This assumption is based on input from Tenaska engineers.

Construction will begin in late 2010. Full-time operations will begin in
late 2015. These assumptions are based on input from Tenaska. Should
construction be delayed past 2010, the output from this model would

need to be readjusted using economic indices to account for the change.
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Depending on the model, 18% to 33% of annual local business
expenditures (cleaning contracts, security, office supplies, etc.) will be
sourced from Abilene. This assumption follows the logic of job choice by
regional employees where 18% of Nolan county residents choose to
commute to Taylor County and Abilene for employment. The regional
office supplies and business support services based in Abilene and
Taylor County will seek service contracts at TTEC in a simitar fashion to

Abilene employees seeking employment in Nolan County.

TTEC will ultimately spend $1 million per year on office expenses. 33%
of these expenses are apportioned to Abilene based on the model
employment split. In the first year of construction, TTEC will incur 50%
of total operating office expenses, 33% of which are apportioned to
Abilene. The percentage of total operating office expenses will increase
to 75% in the second year of construction and to 100% in years three

through five. During operations, it is expected that $330,000 per year in

office expenses will be sourced from Abilene.

At the peak of construction in July 2013, TTEC will need 1,500 workers
for construction of the plant. A detailed construction schedule and job

creation table by month is displayed in Appendix A.

Total cost for plant site labor will be approximately $550 million across

the five years of construction.

An average of $3.8 million will be paid to local engineers and contractors

from Abilene each year during the course of construction.

Given that 80% of the distance from Abilene to the power plant in Nolan

County is located in Taylor County, 80% of the construction cost for the

water pipeline to transport the water from Abilene to Sweetwater over the

two year period of construction will benefit Abilene.
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Given that currently Abilene hotels and motels average occupancy of
54.32% (at an average price of $65.17) across the 3,228 rooms, there is
sufficient capacity for the Abilene hospitality industry to accommodate

any overflow of business from Sweetwater associated with the
construction or ongoing operations of the power plant. Refer to Appendix
F for Abilene Hotel Rooms Required and Appendix G for Hotel Source
Data.

e Note: The remaining model assumptions are detailed in Appendix B.

Variables Considered

The model uses seven major economic input factors (refer to Appendices D &
E for Model Input Parameters) and applies them to 440 possible industries in
the Abilene and Taylor County area over six years. The output from this model
impacted over 195 industries within the Abilene and Taylor County area.

Key Definitions

In economic models, it is useful to make a distinction between three types of

expenditure effects: direct, indirect, and induced.

Direct effects are production changes associated with the immediate effects or
final demand changes. The payment made by an out-of-town visitor to a local

motel or restaurant are examples of direct effects.

Indirect effects are impacts caused by the iteration of industries purchasing

from industries resulting from direct effects. An example of an indirect effect

would include meeting the demand for an overnight or extended stay by an out-
of-town visitor that would require the hotel/motel operator to purchase additional
supplies and services. In addition, the restaurant operator will also need to
purchase additional food and other supplies in order to accommodate additional
orders. These subsequent purchases also affect other merchants and local

workers.
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Induced effects are changes in the regional household spending patterns

caused by changes in household income generated from both direct and

indirect effects. In the current example, both the hotel/motel operator as well as
the restaurant owner experience increased income from the guest's stay. This
is also true for the various food and supplies vendors. Induced effects capture
the manner in which this increased income is subsequently spent by the

recipients in the local economy.

Total Impact is equal to the sum of the three effects. Thus:

Tot: irect Effect + Induced Effect)

Output Multiplier describes the interdependence between different segments
of the economy in terms of production or output. This type of multiplier divides
the total impact (i.e., sum of the effects) by the value of the initial spending
initiative by the dollar value of the initiative. The higher the multiplier, the
greater the interdependence there is among the different segments of the
economy. An output multiplier of 1.3, for example, means that for every $1,000
spent locally, another $300 in spending is realized in all other segments.

Job Impact

The TTEC project will have a significant impact on employment in the Abilene
area. Beginning in 2011, the model indicates that construction jobs at the plant
filled by workers from Abilene will increase from 21 to 433 in 2013. Indirect job
creation through the construction project will range from two in 2011 to 31 in
2013 while induced job creation will range from two in 2011 to 39 in 2013.

Once the plant is fully operational in 2016, it is estimated that the plant will
employ 35 full time employees from Abilene. In addition, there will be three
ongoing indirect and three induced labor positions for a net total of 41 labor
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positions (refer to the table below for a summary and Appendix A for a detailed

labor schedule).

Average Number of Related Jobs by Year

2012 2013

Number of Jobs 24 162 503

Business and Property Taxes

The TTEC project will contribute to State and Local tax revenues over the
modeling period in excess of $7 million. These revenues consist of excise
taxes, property taxes, fees, licenses, and sales taxes paid by businesses.
These taxes occur during the normal operation of business but do not include
taxes on profit or income. The amounts are derived from the U.S. Bureau of
Economic Analysis Gross State Product Data. The table below contains an
estimation of the tax impact over the period 2010 through 2016 by the direct
types of impact.

Tax Impact

A EE L Tora’
$4,525,882 $1,137,421 $1,840,769 | $7.504,072

Personal Income

Personal income will be impacted for a number of households in Abilene at
various income levels, especially during construction. Personal and labor
income consists of employment compensation and proprietary income (self-
employed persons). These amounts include wages and salaries of workers as
well as benefits such as health and life insurance, retirement payments and
non-cash compensation. Employee compensation is derived from each industry
from the Regional Economic Information System data.

The table below presents the dollar impact by each year of the construction and
the first year of operations.
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Dollar Impact on Personal Income

Abilene
Household $931.870 | $6,234,943 | $19,311,772 | $8,791,454 | $1,029,961

Income 35 - 50K

Abileneg
Household - - - $2,598,750

Income 75 - 100K

Hotel/Motel Impact

The hospitality industry in Abilene will be positively affected by the increased
traffic linked to the amount of building and construction associated with the
plant. The table below displays the anticipated impact on the hospitality
industry for the three peak years of construction.

Hospitality Impact

1

2012 | 2013

Hotel/Motel $4,539,989 | $25,570,236 $8,634,088 §
Impact

Local Business Impact

A number of local businesses will reap benefits from the TTEC project.
Businesses likely to benefit the most include engineering firms, construction
firms, and construction material suppliers. The table below displays the
anticipated impact by year by business type.
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Business Impact

!
Topic

Engineering | $499,051

Services $3,339,044 | $10,342,172

$4,708,151 | $ 551,583

Pipeline
Construction |
Materials

$12,000,000 | $12,000,000

Business to |

Business . $165,000 | $247,500 $330,000 $330,000 $330,000 | $330,000

Construction |

Materials |
Purchased | $847.154 | 85,668,130 | $17.556,156

Locally

$7,992,231 | $ 936,328

Summary Impact

The construction of the TTEC outside of Sweetwater will have a significant
ongoing impact on the City of Abilene. If 18% of the workforce commutes from
Abilene, the total impact is over $140 million. If 33% of the workforce
commutes from Abilene, the impact is over $175 million. The table below
shows the ongoing yearly impact to the city of Abilene for the 18%, 25.5% and
33% model considerations as well as the induced, indirect and direct impact.

Overall Impact

Total

$146,400,388

$161,016,852

$175,633,315

Induced

$23,543,314

$25,364,572

$27,185,830

Indirect

$21,251,984

$22,979,964

$24,707,943

Direct Impact

$101,605,090

$112,627,316

$123,739,542
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Post Construction

The TTEC project will contribute significantly to ongoing revenue for Abilene.
The project will create 41 jobs generating over $3 million in ongoing revenue for
the area. Refer to the table below for details of these ongoing revenue streams.

Post Construction Impact

Employment 41

Indirect

Business Taxes $98,697 $14,122 $21,802 $134,621

Other Property
Type Income $253,537 $52,635 560,393 $366,565

Labor Income $476,098 $117,979 $103,302 $697,379

Output $2,356,970 $348,537 $322,097 $3,027,603

Conclusions

The Tenaska Trailblazer Energy Center project has the potential to significantly
impact the Abilene area. The project will inject over $175 million in funds over
the five year construction period. The project will generate 495 positions at the
peak of construction and 41 ongoing positions. 35 of these ongoing positions
will be paid an average of $75,000 per year. Six indirect positions (i.e., jobs
outside of the plant) will be created as a result of TTEC's full-time positions.

This project has the potential to significantly impact the financial legacy of 41
Abilene families. These families have the opportunity to almost double their
income by working at the TTEC plant. In addition, the entire Abilene community
will benefit from the additional tax and business revenues.
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Legal Disclaimer

J&A Consulting Group, LLC reserves the right to make changes, corrections
and/or improvements at any time and without notice. In addition, J&A
Consulting Group, LLC disclaims any and all liability for damages incurred
directly or indirectly as a result of errors, omissions, or discrepancies. J&A
Consulting Group, LLC disclfaims any liability due to errors, omissions or
discrepancies made by third parties whose material J&A Consulting Group, LLC

relied on in good faith to produce this report.

Any statements involving matters of opinion, estimates or assumptions, whether
or not expressly stated, are set forth as such and not as representations of fact,
and no representation is made that such opinions or estimates will be realized.
The information and expressions of opinion contained herein are subject to
change without notice and do not, under any circumstances, imply that there

has been no change or updates.

Contact Information

J&A Consuiting Group, LLC
1317 Canterbury Dr.
Abilene, TX 79602
325-669-4067

Darryl L. Jinkerson, PhD — Managing Partner
lan J. Shepherd, DA — Lead Researcher
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Appendix A — Detailed Labor Schedule —
Conservative 33%



£0S 6 I€ £ev | £IET | Zor zr or vt | vzv | vz z z 1z g9 | abosany
|
005 3¢ 1€ 1€ | S06T | et T T 16T | o08s | L | 9 S 99 00Z | Joquiadag
5TS ot ze vy | SPET | 08T | ¥I T SST | olf n 9 3 99 00z | 19quanop |
ges v 3 65v | 066°T | 08T T I ssT | ozt | 61 z z sz s | Jagqopp
55 r Ve Ly | Sev'T| 08T | 1 1 SST | 0% T z T 8T §s | 1aquaydas
T €95 £V 33 S8y | 0Z¢T | 08T T T SST | oiv T | ¢ 1 81 S5 3snbny
- GL§ a4 9¢ S6r | 00ST| 9LT v 11 ZsT 09t o1 1 1 8 (74 Anf
T yss | 3 (v | sepT| it €T T 66T | osy | oI 1 1 8 sz | aunr
s v e [9v | StrT| wd | el T 6vT | osy | oOT T T 8 sz Aoy
- 86 8€ 1€ 6ty | 00ET| TUT €1 1T 60T ost 0T T 1 8 74 judy
6Ly L€ 0¢ €lv | 0SZT| 6wt | 1T 6 6zr | o6 | OT | 1 T 8 sz | yoow
STy €€ 9z 99 | OTTT| 98 L S vz szz | ot T 1 8 sz | Amonigay
L6¢C €7 8T 9st | szz | 4L 9 3 99 00Z ot T T 8 sz | Amnuor




3|NPaY2s UOLIDNIISLOD BYSBUI) 1324N0S

172 £ £ S€ | sor | 4z F2 z £z o | ez 8r pT | Z6T | 865 | @bwiany
v £ £ g€ S0T o1 T | 1 8 sz | €9 S y S | s9T | Jaquiadag
% £ £ S€ soT 0T 1 1 8 sz o8 L 3 v szz | Joquanon
0 £ € S€ | sor | oI T T 8 sz | LTT 6 L T0T | SOE | 429010
X £ £ SE sor | o1 T T 8 sz | 11 6 L TOT | Sog | Jaquaidas
B2 £ £ SE sor o1 T T 8 sz a1 6 L 10T | sog | Jsnbny
R £ £ 13 s01 1T z I 81 ss 82T 0t 8 TTT SEE Amr
127 £ £ SE sor | 1tz | ¢t 1 81 §S Z61 ST 41 99T 00s aunr
v £ € 3 sor | 1< z T 81 73 182 7z 8T 8vz | 0sZ Aoy
% £ £ SE sor | It z z 9z 08 TSE Lz 2z z0¢ | st6 | judy
Tr £ € SE s0T | ¢S ¥ £ 9y obT | €3¢ 6C vz OEE | 000°T | Yoiow
v € 3 GE $0T €9 S v s §91 ot vE 87 8 | 91T | Aipnigay
33 £ £ SE | sor | €9 S v vs | S9T | 09 SE 62 96€ | 00z'T | Aiphupf




Appendix B — Basic Model Assumptions
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Appendix C — Summary of Overall Results



Indirect Business
_ _Taxes

Other Property T
income

F— Labor Income
fal rfnl"t

Lployment
Indirect Business

Taxes
Other Property Type
Income
Labor Income
Output

E...,.OYMeEnt

Indirect Business

OXcs
Other Property Tir-

Income
Labor Income
Output

Employment

Indirect Business
Taxes

Other Property Type
income

Labor Income

Output

966
$3,880,775

$9,224,033
535,903,586

1,122
54,525,882

$10,967,221
$41,374,542

1,044
$4,203,329

$10,095,627

$38,639,064
16

208
$840,666

$2,019,125

$7,727,813
$22,534,463

177
$973,399

52,936,949
$7,217,806

206
$1,137,421

53,433,744
58,427,918

191
$1,055,410

$3,185,347
$7,822,862

38
$211,082

$637,069

51,564,572
$4,595,993

227
$1,594,148

54,416,392

57,547,426
$23,543,314

w70

$6,448,322

$16,577,374

—

$146,400,388

262
$1,840,769 Jr $7,504,072
55,099,611 $19,500,576
$8,715,233 $58,517,693
185,830 $175,633,315
245 | 1,480
7
$1,717,459 $6,976,198
|
I
$4,758,002 $18,038,976
$8,131,330 $54,593,256
525,364,572 Mt s oeEn
49 296
$343,492 $1,395,239
$951,600 $3,607,795
51,626,266 $10,918,651
$5,072,914 $32,203,370




Employment 35 3 3 11
Indirect Business
14,122 21
Taxes $98,697 $14,1 $21,802 $134,621
Other Property Type $253 537 $52,635 $60,393 $366,565
Income
Labor Income $476,098 $117,979 $103,302 $697,379
Output $2,356,970 5348,537 $322,097 $3,027,603




Appendix D - Model Input Parameters
Ultra Conservative 18%
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Appendix E - Model Input Parameters
Conservative 33%
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Appendix F - Abilene Hotel Rooms Required -
Outside Labor 33%



e

January 537 51,084,038 962 51,942,6534
February 872 $1,590,426 927 51,690,788

. March 152 $306,235 1,012 52,043,667 762 41,538,599
April 212 $413,662 1,062 52,075,497 677 $1,322,784
May 212 $427,451 1,177 52,377,011 512 $1,033,532
June 212 $413,662 1,207 52,358,587 262 5511,417
July 222 $447,653 1,262 $2,548,734 97 $195,120

 August 232 $467,856 1,232 $2,488,126 67 $134,512
September 232 $452,764 1,207 $2,358,987 67 $130,173
October 232 5467,856 1,152 $2,326,505 67 $134,512
November 232 $452,764 1,107 52,163,477

; 342 $690,086 1,067 $2,154,782

Average 228 | S 4539989 | 1,074 | $25570,236 8,634,08 |
Sweetwater Hotel Rooms 531
Sweetwater Current Qccupancy 53.10% . . . _SOURCE: Nanci Liles .
Abilene Convention and Visitors Bureau - Hotel Data 2009 {Original Source:

| Abilene Hotel Rooms 3228 Market Texas Taurism,

| Abilene Current 2009 Occupancy 54.32% Office of the Governor, Economic Development & Tourism TEXAS HOTEL
Rate - — PERFORMANCE REPORT: SECOND QUARTER 2009 8Y CITY YTD DATA TABLES -
Abilene Rooms Avallable 1,475 Appendix A
Abifene Average Daily Rate $65.17




Appendix G — Hotel Source Data



@ Source
@’ Strategies

Inc.
September 30, 2009

Market Texas Tourism,
Office of the Governor, Economic Development & Tourism

TEXAS HOTEL PERFORMANCE REPORT:
SECOND QUARTER 2009
BY CITY YTD DATA TABLES

Texas lodging room revenues dropped 15.5 percent in the Second quarter of 2009, afier
gaining 8.5 percent in 2008, 8.9 percent in 2007, and 13 percent in 2006. This is the largest
percentage revenue decline in 23 years (compares to -22 percent in the Third quarter of 1986).

This decline in the Second quarter % Change in Room Revenues

represents a 25 percentage point

turnaround, in the negative direction % )

(versus the Second quarter of 2008); 25%_T°xas Lodging Market h
growth last year was -+9.3 percent

compared to -15.5% in the Second 20%

quarter this year. The Fourth quarter of \

2008 marked the end of more than thrce 15% \
years of quarterly revenue growth levels 10%
of at least 4 percent ycar-over-year. w

5%-

Second quarter room revenues

dropped sharply to $1.624 billion 0%

versus $1.923 billion a year ago. 5%

Second quarter prices declined by 6.7 *

percent, the largest price decline on 10%

record. Revenue Per Available Room per \
day (REVPAR) plummeted by 19.3 %, 15%

Room-nights sold decreased by a huge 20%9.5.1.....6?....;mm;..10.1”162;”..l............b.?.........
9.4 percent, almost double the 5.5 Year & Quarter

percent drop in the First quarter;

room-nights sold are the fundamental measure of real demand and the most important
driver of industry health. Last year, real demand gains averaged a healthy 3.2 percent
following 2.9 percent in 2007. Room supply in the quarter grew 4.6 percent, growing in
responsc to occupancies of the past three years that have been higher than any since the mid-
1990°s. We expect net new supply will decline to zero quite soon because of the current
recession and its abysmal operating results, few new starts, and the closing of old hotels.

Second quarter occupancy dropped 13.5 percent, from 63.1 to 54.7 percent (by 8.4 points)
and is now below the 60 percent long-term Texas industry average.



P.O. Box 120055 # 134 Laurel Heights ® San Anlonio, Texas 78212 @ 210-734-3434 & Fax (210) 735.7970
TXTCIY2CLTY
The Second quarter revenue decline of 15.5 percent is the most serious market drop since
1986, with no sign yet of slowing or “bottoming.” The worst quarter in recent history - the
2001/ 9-11 tragedy recession - was a 10 percent revenue decline in the Fourth quarter of 2001;
however, that negative economic trend was established two quarters prior to that “bottom.

Second quarter room-nights sold were about three million lower than normal expectations
(versus a reasonable ‘trend’ projection); room-nights sold dropped 9.4 percent instead of rising
seasonally as has been typical.

Texas Hotel Roomnights Sold
milions, By Quarter

DROP |

20_0_............. S PR ) TOPIY SUDIin | P

If historical patterns from the
1980’s recessions repeat
themselves, as we expect, declines
in room-nights sold will continue DY D oo e e s
through year’s end. Demand gains
in 2010 will probably show only a
modest recovery given the apparent
ineffectiveness of all federal stimuli P IS AV SO
to date, and the negative cconomic

22,0

PQ.0 - P gl e b B R Y

effects of proposed programs (i.e. 17.01
tax increases and nationalized health 180/~
care, questionable energy N LA Y
development efforts). I
03 04 05 05 o7 o8 o9
Year & Quarter

Coastal Hurricane and Refinery
Construction Impact: In one-quarter of the state’s available rooms, First quarter room revenues
dropped only 2.1% versus the same quarter last year (-1.6 percent in room-nights sold); these

rooms were within 75 miles of the Gulf of Mexico and were dramatically affected by September

2008 hurricancs Tke, Dolly and Gustav.' In the Second

quarter, Coastal room revenues dropped 16.0%, about the Texas Hotel Room Revenues
same as state averages (however, Beaumont-Port Arthur and oo Smiene.By Quarter
Corpus Christi metros suffered significantly less).

For the Second quarter, just three areas posted a revenue
gain, while 15 areas posted double digit revenue declines.
Arcas losing more than the 15.5% average state-wide decline
included Odessa, Laredo, Victoria, and largest metros Dallas,
San Antonio and Houston-Baytown-Sugarland.

Percentage changes for every performance measure are
universally negative.

' In the remaining three-quarters of the state, First quarter revenues dropped at a double-digit 10.3 percent, retlecting the national recession,

with declines the drastic apposite of the §~ percenl gains of the past two years: worse, room-nights sold dropped 5.7 percent in the First guarter,
compared to the 3 percent gains of recent years.



Texas: Percentage Change Vs. Year Ago

Room Room Rooms %

Otr/Yr  Supply Rev § Sold Oce Price
1st'07 3.0 5.2 29 -0.2 6.2
2nd 33 94 34 0.2 5.8
Ird 10 8.0 3.0 0.0 4.8
4th 29 8.6 33 0.3 5.1
1st '08 32 7.1 24 -0.8 4.6
2nd 3.7 9.3 3.6 -0.2 5.5
ird 3.7 94 42 0.3 5.0
4th 30 7.6 15 0.5 4.0
151'09 44 -8.9 -5.5 -9.5 -3.6
2nd 4.6 -15.5 9.4 -13.5 -6.7

All four major metros suffered revenue declines approaching 20%:

Metropolitan Yo Total Revenue* Yo
Areas Market 2008 2009 Change

Dallas-Ft Worth-Arlington 26.6% $526.9 $431.7  -18.1%
Houston-Baytown-Sugar L 22.2% $439.4 $360.2  -18.0%

San Antonio 12.8% $256.6 $208.3 -18.8%
Austin-Round Rock 10.1% $190.4 $163.9  -14.0%
Corpus Christi 3.3% $£53.6 £53.1 -0.8%
El Paso 2.0% $36.6 $32.1  -12.2%
Brownsville-Harlingen 1.8% £354 $30.0 -15.3%
Balance of Texas 21.2% $384.3 £345.1 -10.2%
Total State of Texas 100.0% §1,923.1 §1,624.2 -155%
* & millions
By Price

The majority of the revenue losses have been among business travelers, traditionally

Chains Onlv:

%0cc $ADR REVPAR
552 $91.05 $50.26
56.6  $98.83 $55.94
540 §110.42 $59.63
63.3  $103.66 $65.62
573 $83.48 $47.83
662  §72.77 $48.17
518 $79.86 $41.37
574 $74.81 $42.94
568 $91.37 $51.90

purchasing at the higher prices. In 2008, lodging priced above 3135 gained 23.5 percent over
2007. In the Second quartcr, this catcgory lost 30 percent versus last year in part ductoa 17

percent decline in supply (as hotels dropped down to the Mid-priced category).

Mid-priced hotel revenues ($90-$135) were down 10 percent in the Second quarter after being up
11.8% for all of 2008; net supply gained 5 percent. Under $90 lodging eroded slightly in the
Second quarter (by 3.5 percent) in spite of an 11.5 percent supply gain..

Room Revenues - % Change versus Year Ago

Averape Rate: Under $90 $940 to 3135 $135+
Year of 2007 -2.2% 15.0% 21.9%
Year of 2008 -5.7% 11.8% 23.5%

1° Q 2009 -2.9% -0.7% -22.5%

2nd Q -3.5% ~10.0% -30.0%

Total
8.9%
8.5%

-8.9%
-15.5%



By Product Segment

Overall, segment results signal a disproportionate drop in Business-related demand in the
market. For the Second quarter of 2009, room revenues for the Luxury, Upscale and
Mid/Upscales chain segmvs:nts2 lost 17 percent or more. Suites, Limited Service and Mini Suites,
favorites of both Business and Leisure travelers, performed best in this ‘down’ market.

Segment Performance — Second Quarter 2009 Results

( 000's) # # # $ Room % %o % Point  Rate RVPAR
Segments Hotels Rooms Chg Revenues Chg Mkt Occup Chg Chg Chg
Luxury 18 80 0.1 86,853 -17.8% 5.3% 589 -65 -8B4% -182%
Upscale 80 340 14 269,778 -185%  16.6% 565 -10.8 -69% -21.8%
Suites 156 213 22 148,977  -10.3% 9.2% 614 -100 -64% -19.5%
Mid/Upscales 223 418 21 224588  -195%  13.8% 55.5 -10.5 -79%  -22.5%
Mini-Suites 196 166 1.5 75,980 -14.1% 4.7% 583 -11.0 -73% -22.0%

L.S./Midscales 920 734 6.6 333,809 -12.2%  20.6% 58.2 9.7 -7.0% -204%
Extended Stay 187 243 09 58,142 -11.3% 3.6% 65.6 -12 -54%  -147%
Budget 867 666 1.6 152458 -187%  94%  5L.0 83 1.7% -20.7%

Total Chains 2,675 286.0 16.7 1,350,645 -155% 83.2% 568 94 73% -205%

¥l
N
N
~
fral
|
]

Tot. Independ.  2.007 0.1 273688 -154% 16.8% <4.3% -15.5%

Total Market 4,682 3764 168 1,624,333 -I155% 1000% 546 -85 67% -193%

Room Supply

Room supply increased by 4.6 percent in the Second quarter, faster than recent history due to
the high occupancy and profitability rates of the past few years; afier completion of hotels now
under or soon-to-be-under construction, net supply growth is expected drop to zero.

Total room inventory expanded by 16,800 net rooms” in the Second quarter of 2009, after
cxpanding by 14,300 in the First quarter and by 10,600 units in the Fourth quarter of 2008. In
the Second quarter, rcoms priced below $90 increased dramatically, by 11.5 percent (23,600 net
rooms), due both to new rooms opcning and hotels reducing rates below $90. Rooms offered at
rates from $90 up to $135 increased 5.0 percent (4,500 net rooms), while room supply offered at
rates of $135 and above declined 16.7 percent (11,300 net rooms).

% Limited Service chain hotels offer high-guahty rooms without restavrants at average prices (e.g. Holiday Express, Hampton Inn, Farfield Inn,
La Quinta}. Mini-suite hotels feature room sizes of about 400 square feet and himited service. Luxury hotels are the highest priced chains
(Westin, Four Seasons, Gaylord, Ritz Carlton). Upsvales are the large full-service, higher-priced hotels (e.g. Marmiott, Hilton, Hyatt, Omni,
Wyndham). Mid-Upscale hotels are lowr-priced. partially-full-service hotels {e.g. Marriott Courtyard, Hilton Garden, Hyatt Place. Holday Inn,
Sheraten). Low Priced Extended Stay inchudes brands such as Budget Suites of America, Extended Stay America, ete. Budpet chains include
Motel &, Super &, Days Inn, Ramada and similar low-priced hotels.

3 - . . .
"net’ being the combinanion of new supply less closures and  rooms moving 1o or iTom anether price groupimg



The Largest Areas in the Second Quarter

San Antonio Metro room-nights-sold declined 13.2 percent from the Second quarter a year
ago, while rates dropped 6.5 percent causing revenues to decline 18.8 percent to $208
million. As net room supply increased dramatically by 6 percent (2,300 net rooms), average
occupancy eroded by 11.5 points, to 52.3 percent; this also indicates little opportunity for any
new supply additions. In the year of 2008, San Antonio room revenues gained 9.2 percent
because of a 4.9 percent increase in room rates and a 4.1 percent rise in room-nights sold;
occupancy slipped | point to a 60.4 percent average.

Houston-Baytown-Sugar Land room-nights-sold dropped precipitously by 12.2 percent in
the Second quarter while room revenues dropped 18 percent to $360 million (with a 6.6
percent price erosion). With occupancy down 8.9 points to 55.3 percent in the quarter, the
Houston metro market is no longer enjoying temporary benefits of hurricanes and
petrochemical refinery expansion. Metro room supply rose 2.2 percent (1,600 rooms), but is
still slightly understated by temporarily closed rooms in Galveston and other coastal areas. In
the year of 2008, Houston room revenues gained 13.3 percent because of an 8 percent increase in
room rates and a 4.8 percent rise in room-nights sold from 2007. Occupancy rose 1.3 points to a
65.9 percent average.

Dallas Metropolitan Division room-nights-sold dropped an unsettling 11.5 percent in the
Second quarter, causing revenues to decline 19.4 percent to $285 million. As net room
supply increased by 2.5 percent (2,500 net rooms), average occupancy plunged 9 points, to 52.3
percent: this indicates little opportunity for new supply additions. In the year of 2008, Dallas
room revenues gained just 2.8 percent because of a 1.8 percent increase in room rates and a |
percent rise in room-nights sold from 2007; occupancy slipped 0.5 points to a 59.6 percent
average

Ft. Worth-Arlington Metropolitan Division room-nights-sold fell 9.6 percent in the quarter,
with revenues down 15.3 percent, to $146 million. Net room supply grew massively, by 9.3
percent (2,600 rooms) exacerbating an occupancy decline of 12 points, to 57.9 percent. In
the year of 2008, Ft. Worth room revenues gained a strong 9.5 percent, room-nights incrcased
3.4 percent and occupancy eroded 1 point to a still-strong 65.9 percent average.

Austin-Round Rock room-nights-sold dropped 6.2 percent in the Second quarter even
though the legislature was in session. Influenced by a 8.3 percent price decrease, revenues
dropped 14 percent to $164 million. Net room supply rose 4.2 percent (1,100 net rooms).
Occupancy consequently slid 6.9 points to 62.2 percent. For all of 2008, Austin metro
occupancy dropped 2.4 points to a still-healthy 66.1 percent as room revenues gained 3 percent.

In the three *Valley’ Metros bordering Mexico, Second guarter room-nights sold dropped
by 13.8 percent versus 2008, with revenues down 14.9% and occupancy down 6.9 points to
46.5 percent (Brownsville-Harlingen, Laredo and McAllen-Edinburg).




Second Quarter Occupancy

The latest quarter occupancy averaged 54.6 percent. This compares to 63.1 percent in the
Second quarter of 2008 and to 63.0 percent 2007. In 2008, total year occupancy was 61.4
percent, about 2 percent above long term averages.

Chain occupancy was 56.8 percent in the Second quarter, down by 9.4 points from a year
ago. Chains accounted for 83.2 percent of market revenues, the same as a year ago.

Independents generated 47.6 percent occupancy, down by 6.3 points.

Twenty-six of the 27 areas of Texas showed decreased occupancy versus the Second
quarter of 2008. Fourteen areas exceeded the state occupancy average.

Metro Area Performance

Year of 2008 Second Quarter 2009

Occ Pt  Rev  Occ Pt Rev
Metro Area _% Chg % Chg _ % Chg % Chg
Midland 66.9 -03 31.2% 62.7 -10.4 -11.4%
Austin-Round Rock 66.1 -24 3.0% 62.2 -6.9 -14.0%
Lubbock 623 33 11.2% 62.2 -2.3 0.2%
El Paso 67.8 08 5.4% 61.1 -8.6 -12.3%
San Angelo 632 27 17.4% 60.7 -6.8 -7.4%
College Station-Bryan 64.7 1.7 13.6% 59.5 -1.7 -3.9%
Amarillo 580 0.1 -0.4% 58.9 -2.9 -2.2%
Texarkana (Tx) 642 74 32.5% 58.5 -11.9 0.5%
Ft Worth-Arlington MD 659 -1.0 9.5% 579 -12.0 -15.3%
Beaumont-Pt Arthur 664 2.3 16.7% 56.2 -6.8 -6.9%
Houston-Baytown-Sugarland 659 1.3 13.3% 553 -89 -18.0%
Longview 647 1.2 11.7% 55.2 -11.5 -1.0%
Tyler 62.8  -0.1 16.0% 54.9 -124 -1.7%
Killeen-Temple-Ft Hood 56.7 05 22.5% 54.8 -6.4 -10.0%
State Average 614 0.0 8.5% 54.6 8.5 -15.5%
Waco 60.1  -0.3 4.1% 53.8 -8.3 -6.7%
Wichita Falls 499 -0.8 8.6% 524 1.8 3.6%
Dallas MD 596 -0.5 2.8% 523 9.0 -19.4%
San Antonio 604 -1.0 9.2% 523 -11.5 -18.8%
Non Metro 574 1.1 16.0% 52.1 -8.5 -12.1%
Odessa 76.4 48  38.6% 519 -26.6 -35.3%
Corpus Christi 479 -1.3 4.8% 50.7 -1.2 -0.8%
Sherman-Denison 543 1.5 1.6% 49.7 -9.5 -13.5%
Brownsville-Harlingen 47.3 26 -10.7% 473 -4.3 -15.3%
Abilene 554 -34 8.8% 47.1 -12.2 -11.2%
McAllen-Edinburg-Pharr 58.0 -1.0 3.2% 46.7 -6.9 -8.9%
Laredo 559 29  -0.6% 44.5 -12.5 -24.8%

Victoria 554 0.1 6.2% 40.3 -18.2 -24.0%



Checklist Item 17

SCHEDULE A COMPLETED AND SIGNED

Please see Schedule A following page 12 of the application.



Checklist Item 18

SCHEDULE B COMPLETED AND SIGNED

Please see Schedule B following page 12 of the application.



Checklist Item 19

SCHEDULE C COMPLETED AND SIGNED

Please see Schedule C following page 12 of the application.



Checklist Item 20

SCHEDULE D COMPLETED AND SIGNED

Please see Schedule D following page 12 of the application.
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ATTACHMENT

MAP OF REINVESTMENT ZONE



APPLICATION FOR CREATION OF A REINVESTMENT ZONE

AND FOR A TAX ABATEMENT

THE STATE OF TEXAS )
COUNTY OF NOLAN )

This Application for Crecation of a Reinvestment Zone and for a Tax Abatement is filed by
Tenaska Trailblazer Pariners, LLC (**Te¢naska™), pursuant to the County's Tax Abatement

Guidelines and Criteria effective as of Fcbruary 12, 2007,
Project Summary

The Tenaska Trailblazer Energy Center (“TTEC™ or “Project”™) is an approximately 765 MW
gross and 600 MW nct clectric generating station that will employ best available supercritical
steam, pulverized coal technology. The Project will be unique, in that it will be designed to
capture 85 to 90 percent of the carbon dioxide (*CO2™) produced by combustion and deliver the
CO2 via pipeline lo Penmian Basin oil fields tor use in enhanced oil recovery (“EOR") and,
ultimately, geologic storage. Tenaska has acquired 2,420 acres of sparse ranchland
approximately nine miles east of Sweetwater for the Project site (the “Property™), as shown on
the maps below and morc particularly described in Exhibit A attached hereto and made a part

hereof for all purposes.

Artist’s Rendering of Plant Location

FlaMmAR COuUNTY

HOLAN COUNTY
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The Project will create approximately 1,500 temporary construction jobs. During its 50-year
operating life, it will employ approximately 100 skilled full-time employecs. TXP, Inc.
(“TXP"), a highly regarded Austin-bascd economic analysis tirm, has cslimated that during the
construction period, the Project will inject almost $750 million into Nolan County and the West
Texas region. Once the Project reaches comincercial operation, TXP estimates it will add more
than 3300 million of economic activity annually into Nolan County and the West Texas region.
In addition, it is cstimated that the CO2 captured by the Project will allow more than S1 billion
of additional vil to be extracted from the Permian Basin annually (based on $100/barrc] 0il). The
TXP economic impact report is attached as Exhibit B,

Tenaska's estimate of the appraised value of the improvements to be constructed on the Property
is still preliminary and could change based on several factors. The Project still is in its very early
stages of development — the detailed engineering studics have not been done, and not all major
cquipment sclcctions have yet becn made. Another tactor that must be considered is whether the
Project’s CO2 management equipment will qualify for exemption as pollution control
cquipment. Currently, CO2 is not a regulated pollutant and such equipment would not qualify
for excmption. However, Tenaska believes it is likely that CO2 will be reclassificd as a pollutant
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prior to the time the Project comes on line. A final determination about whether CO2 i;
considered a pollutant by the U.S. Environmental Protection Agency. and a corresponding
decision by (he Texas Commission on Environmental Quality (TCEQ) about whether the
Project’s CO2 capture equipment therefore qualifies as pollution abalement cquipment may be
delayed duc to current national cconomic conditions, or may simply not happen.

To account for these uncertainties, Tenaska is providing total appraised value estimates that both
include and exclude the appraised valuc of the CO2 managemcnt equipment to be constructed on
the property. Accordingly. the cstimated appraised value of the improvements to be constructied
on the Project sitc under the “Without CO2 Equipment Exemption™ scenario in 2015 (*Year 1™)
is approximatcly $2,168,937,320. For the “With CO2 Equipment Exemption™ scenario, the
estimated appraised valuc of thc improvements in Year 1 is $1,458,761,700.

Project Description

The TTEC wil) be an approximate 600 MW net output (with CO2 capturc) unit firing southem
Powder River Basin sub-bituminous coal. The Project will be designed for 85-90% CO2 capture
(approximately 17,500 TPD or 300 MMc(/day).

The 2,420 acre Project site has direct access to Interstate 20 near the southeast comer and is
boundcd on the north by the Union Pacific Rail Road (UPRR) and on the south by the Burlington
Northem Railway (BNSF). Loop tracks will be installed to sufficiently accommodalte a 150-rail
car (plus locomotives) loaded unit train positioned upstream of the coal unloader, and a 150-rail
car empty unit train positioned downstrcam of the coal unloader, without interfering with either
the UPRR or BNSF main lines. This dual rail site will enable the Project to takc advantage of a
competitive coal supply environment by utilizing both UPRR and BNSF to transpont coal to the
Project site.

The boiler will be a pulverized coal (PC) fired boiler of balanced-draft combustion design, Steam

gencrated by the boiler will be supplied to the steam turbine to complete the power peneration

cycle. Preliminary design is based on a supercritical stcam cycle (nominal 3,900

psig/1,085°F/1,105°F) with eight stages of fecdwater heating. The steam turbine exhaust will be I
condensed using an air-cooled condenser. [

Coal will be delivered to the Projcct by rail. The coal handling system includes a receiving arca,
conveyors, active and inactive storage, a reclaim system, a crusher house, and a tripper room.
Various dust control measures such as passive bin vent filters, active fabric filters (i.e.,
baghouses), and wet suppression are used to control PM/PM 10 emissions.

The Project will be designed to comply with applicable environmental regulations. The Project

will utilize best available control technology (BACT) to limit emissions and will include fue gas

cleaning to reducce air pollutants, including sulfur dioxide, nitrogen oxide, mercury and

particulatc matter created during combustion. Use of Jow NOx burners and over fire air will

control NOx at the boiler outlet. The preliminary design for air quality control includes SCR

system for NOx control, wet SO2 scrubbers for SO2 contvol and a fabric (ilter baghousc for .
particulate control. Activated carbon or other sorbent injection will be used 1o control mercury. '

A CO2 recovery system will capture 85% - 90% of the CO2 from the boiler’s flue gas.Post
combustion CO2 capture first involves pre-treating the flue gas to remove a number of
impuritics. The flue gas is then sufficicntly cooled in a flue gas watcr cooler prior to entering the
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CO2 sbsorber column. Once inside the CO2 absorber, the flue gas comes into contact with a
solvent, which is distributed over structured packing, and is absorbed into the solvent and
collected at the bottom of the absorber. The flue gas then passes a washing section at the top of
the absorber column before exiting the absorber into the atmosphere. The CO2 ‘rich’ solvent,
collected from the bottom of the CO2 absorber column, is then directed to the Solvent
Regeneration column (or stripper} where low pressurc stcam intraduced from a reboiler scparates
the CO2 from the solvent. This solvent is then directed back to the absorber column and the
process repeats itsclf in a closed loop. The high purity CO2 is then directed to a compression and
dchydration facility beforc being delivered (o a transportation pipelinc where it is moved to the
Permmian Basin for use in EOR.

Encrgy from the Project will be dispatched per the applicable purchased power agrecment(s).
The Project is expected to be operated at or near base load with minimal tumdown at night and
on weekends. Daily on/ofT cycling of the Project is not anticipated. The Project is anticipated to
be operated on a threc shifl basis with all routinc start-up and shutdown opcrations being
executed from a central control room via a distributed control system (DCS). Annual plant
capacity factor is cxpected to range from 85% to 90% but may vary from this range. The
estimated annual unit equivalent availability factor (EAF) for the Project avcraged over the first
30 ycars of operation is 90%. The Project will be cquipped with automatic controls of both
frequency and voltage response and equipped to respond to signals for raising and lowering
generation from automatic gencration control and communication cquipment.

Request for Reinvestment Zone and for Tax Abatement

Tenaska is asking the Commissioners Court to creatc a Nolan County Clcan Coal Reinvestment
Zone for the Property as described in Exhibit A. As mentioned above, Tenaska cstimates the
appraised value of the improvements Lo be opcrating in the new reinvestment zone in Year | is
between $1,458,761,700 and $2,168,937,320, depending on whether or not CO2 management
equipment is included in the appraised valuc. Tcnaska anticipates construction of the Project
could begin as early as 2010, with completion in mid (o late 2014,

Tenaska also requests a tax abatement from Nolan County and the Nolan County Farm to Market
Road District on the Property described in Exhibit A at a rate of seventy-five percent (75%) for
10 years, commencing on January | of the next tax year afier the date that the improvements are
substantially complected on the Property. Under the current schedule for the Project, the
abatement would commence in January 2015 and run through December 2024,

Tenaska cstimates its request for a 75% abatement for 10 years would result in an abatement of
approximately 18.4% of the property taxes thal the Project would otherwisc pay over its useful
life. During the past decade, Tcnaska has requested and reccived a 75% for 10 years county
property tax abatement for three other Texas cnergy projects located in Grimes, Rusk and
Johnson Countics. Most recently, McLennan County granted a property tax abatement to LS
Power for its Sandy Creek Energy Center, a conventional coal-fueled project being constructed
ncar Riesel. Texas. Although the Sandy Creek plant does not include the groundbreaking carbon
capture equipment featured at the TTEC, it is the closest recent comparison available. The
abatement granted for that project starts at 98% in the first ycar and decreascs 5% per year over
the 10-year term of the abatement.




y\

Tenaska appreciates the County's consideration of our request. Enclosed herewith is the

application fee of $1.(00, made payable 1o Nolan County.

Respectfully submitted,

Tenaska Trailblazer Partners, LLC

By:j!gﬁgﬂ ZZ"Q AAOL~

Name: Helen Manroc
Title: Manager, Business Development

' GOUNTY CLERK'S OFFICE



Exhibit A
Legal Description of Relnvestment Zone

Three adjacent tracts, as described below:

Tract 1
All that certain lot, tract, or parcel of land being a part of Scclion 74, Block 20, T. & P. RR

COMPANY SURVEY, SECTION 291, HENRY STOCKMAN SURVEY, SECTION 292,
PRESLEY GOSSETT SURVEY and SECTION 293 of the W.E. VAUGHN SURVEY, Nolan
and Fisher Counties Texas, and being further described by metes and bounds as follows:

BEGINNING at the intersection of the west line of SECTION 293, W.E. VAUGHN SURVEY
with the south right of way line of original T. & P. Railroad right of way for the most esterly
northwest and BEGINNING comer of this tract:

THENCE North 70"31* East, 1485.0 feet, along said south railroad right of way to the beginning
of a curvc to the right;

THENCE along the curve to the right, whose radius is 1809.9 fect, a distance of 1263.0 feet to
the end of the said curve;

THENCE South 69°30" East at 460.4 fcet past a 3/8 inch iron rod set for the most westerly
northwest comer of the town site of Eskota, a total distance 1639.5 fect to a point in a fence line
for a comer of this tract;

THENCI: South 19°44° West. along a fence line, 920.8 feet to a fence comer;

THENCT. South 67°49° l:ast, along a fence linc, 1028.6 feet to a point in the most westerly east
line of the town site of Eskota;

THENCE North 20°30° East, along said westerly east line of said town site, 30.9 foct to an ell
comer in said town sitc;

THENCE South 69°30" Iast. along a southerly boundary of the town sitc of Eskota. 300 fect to
an 3/8 inch iron rod sct for the most easterly southeast comer in said town site;

THENCE North 20°30° East, along the easterly cast line of said town site. 919.9 feet to a 3/8
inch iron rod, sct in the south right of way linc of the original T. & P. Railroad;

THENCE South 69°30" East, along the southwest right of way line of said railroad, 4302.6 fcet
to a ratlroad spike set for u comer of a 710.61 acre tract of land previously conveyed;

THENCE South 10724 West, along a westerly line of said 710.61 acre tract, 61.2 feet to a 3/8
inch iron rod set for a comer of said tract:
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THENCE North 69°30° West. along a northerly line of said 710.61 acre tract, 652.3 feel to a 3/8
inch iron rod set in a fence line for the most westerly northwest corer of said 710.61 acre tract:

THIENCE South 14°19” Cast, along the west line of said 710.61 acre tract. 67).8 feet to a 3/8
inch iron rod set at the base of a fence comer post for the southwest comer of said 710.61 acre
tract and at angle comner of a 501.05 acre tract previously conveyed;

THENCE South 58°01' West. along a fence linc and a northeasterly line of said 501.5 acre tract,
966.0 feet to a fence comer post, the most westerly northwest commer of said 501.05 acre tract;

THENCE. South 02°36' East, along a fence lin¢ and the west line of said 501.05 acre tract, 349.8
feet to its most westerly southwest comer, a fence comer post and the most easterly southcast
comer of this tract;

THENCE North 64"22" West. along the northerly right of way linc of thc A.T. & S.F. Railroad,
435.0 fect to a 3/8 inch iron rod;

THENCE South 25°40° West. along said railroad right of way. 50.0 feet to a 3/8 inch iron rod;
THENCE North 64"20° West, along said railroad right of way, 7062.7 feet 10 a 3/8 inch iron rod;

THENCE along said railroad right of way bcing a curve to the left whose radius is 5803.5 fect,
237.9 feet to a 3/8 inch iron rod;

THENCE North 23°19" East. 25.0 feet to a 3/8 inch iron rod;

THENCE along a curve to the left whose radius is 5828.5 feet, a distance of 522.3 feet to the end
of said curve;

THENCE North 71°45° West, along said railroad right of way, 207.9 feet to a fence comner post
for the most westerly southwest comer of this tract;

THENCE North 13°45" West, along o fence line, 9096.8 feet to the BEGINNING comer of this
tract and containing 1918.82 acres of land of which 33.82 acres lie within the town site of
Eskota, but is under this ranch fence.

Traet2

All that certain lot, tract or parcel of land being a pant of section 291, HENRY STOCKMAN
SURVEY and Section 292, PRESLEY GOSSETT SURVEY, Nolan County, Texas and being
further described by metes and bounds as follows:

BEGINNING at a 1/2" iron pin with RPL.S6013TX cap set for the sautheast comer of this tract.
said point also being on the north right of way line of Interstate Highway No. 20;

THENCE along said north right of way line the following five (5) courscs:
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I. THENCE South 76°57°00" West a distance of 147.80 teet to a 1/2” iron pin found for
comer and a point on a curve:

2. THENCE westerly along a non tangent curve to the left having a radius of 2.994.40 fect
(said curve subtended by a chord which bears North 88°03'26"™ West a distance of 655.09
feet) an arc distance of 656.40 fect to a point from which a concrete highway right of way
marker bears South 00°53°43" FEast a distance of 0.9 feet;

3. THENCE South 85°39'00" West a distance of 571.70 fcet to a concrete highway right of
way market;

4. THENCE North 87°35’00™ West a distance of 454.60 feet to a concrete highway right of
way marker;

5. THENCE South 85°39°00" West a distance of 904.10 feet to a 3/8" iron pin for the point
of intersection of the northeasterly right of way line of the A.T.&S.F. Railroad with the
north right of way line of said Interstate Highway No. 20 from which a concrete highway
right of way marker bears South 87°58'58" East a distancc of 1.17 feet;

THENCE along thc northcasterly right of way line of said railroad the following three (3)
courses:

1. THENCE North 64°17°15” West a distance of 599.14 {eet to a 1727 iron pin with
RPLS6013TX cap set for comer,

2. THENCE North 25°40'00" 1:ast a distance of 50,00 feet to a 172" iron pin with
RPLS6013 TX cap sct for comer;

3. THENCE. North 64°20'00" West a distance of 1,863.60 feet to a corner fence post for the
southwest comner of this tract;

THENCE North 02°36°00™ West along said fence, a distance of 3,491.80 feet to a comer fence
posi for the northwest comer of this tract;

THENCE North 58701700 East a distance of 968.00 feet 10 a 3/8" iron pin found for comer:

TIHENCE North 76°49'28" 1:ast a distance of 2,.974.36 leet 1o a corner fence post for the
northeast comer of this tract;

THENCE South 13712°00™ Last a distance of 5,840.20 to the POINT OF BEGINNING.

Suid described tract of land contains an area of 21, 829,966 square fect of 502.1451 acres, more
or less.

Tract 3

All that certain lot. tract or parcel of land being a part of Section 291, HENRY STOCKMAN
SURVEY, Nolan County, Tcxas and heing further described by metes and bounds as follows:
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BEGINNING at a 5/8™ iron rod found at the intersection of the north right of way linc of
Interstate Highway No. 20 and the southerly right of way line of the A.T.&S.F. Railroad, said
point being the east comer of this tract:

THENCE along said north right of way line the following four (4) courses:

1. THENCI: South 85°39°00" West a distance of 77.00 fect to a point on a curve;

2. THENCE westerly along a non tangent curve to the right having a radius of 3,638.90 feet
(said curve subtended by a chord which bears South 89°11°42" West a distance of 447.38
feet) an arc distance of 447.66 feet to 4 point from which a concrete highway right of way
marker bears South 72°1 1’00 East a distance of 0.7 feet:

3. THENCE North 66°36°00™ West a distance of 410.20 feet 10 a concrete highway right of
way marker;

4. THENCE South 69°57°00" West a distance of 97.40 fect 10 a 5/8" iron pin found for the
southwest comer of this tract;

THENCI: North 26%03°00" East a distance of 273.90 feet to a point on the southerly right of way
line of the A.T.&S.F. Railroad and a 1/2" inch iron pin with RPLS6013TX cap set for comner:

THENCE along the southerly right of way line of said railroad the following three {3) courses:

. THENCE South 64°20°00" East a distance of 605.20 feet to a railroad spike found for

comer;

2. THENCE North 25°40°00™ East a distance of 50.00 feet to a 3/8" iron pin found for
comer.

3. THENCE South 64°20°00™ East a distance of 338.00 feet to the POINT OF
BEGINNING.

Said described tract of land contains an area of 148,600 square fect or 3.4114 acrcs, more or lcss.
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BE IT REMEMBERED THAT ON THE 26® day of January 26, 2009, the Nolan County
Commissioner’'s Court met in Regular Session.

Comm. Terry Willman, Pct. #] Comm. Terey Locklar, Pct. #2
Comm. Tommy White, Pct. #3 Comm. Tony Lara, Pct, #4

With Pat McGowan, County Clerk, and Judge ‘Tim Fambrough presiding, to wit:

1. IN F JANU 12, 2009 MEETING:
Comm. Locklar made a motion to approve minutes of January 12, 2009. Comm.
White seconded and the motion carried.

2. D CONSIDER VAL OFV >
C VI FOR NOLAN
Comm, White made a motion (o approve an agreement with Vital Chek Credit
Card services for Nolan County. Comm, Lara seconded and the motion carried,

3. R APP M KEVIN SAGE
OF THE TWATER CEES;
Comm. White made a motion to approve a request from the Sweetwater Jaycees
to allow them to use the property west of the SHS bascball field to host the Matt
Anustrong Camival from March 12 through March 15, 2009. Comm. Locklar

seconded and the motion carried.
4 INSIDER APPR
Comm. Locklar made a motion approve Code of Conduct guidelines for public
hearings in Nolan County. Comm. Willman seconded and the motion carried.
5.

Lori Hemick with Davi Company stated Nolan Co ty aclean
audit for fiscal year October 1, 2007 through September 30, 2008,

Comm. White made a motion 1o accept the Audit report for fiscal year October 1,
2007 through September 30, 2008. Comm. Willman seconded and the motion
carried.

6.  RECEIVE REPORTS FROM DEPARTMENT HEADS;
Comm. White made a motion to receive reports from Sweetwater Nolan County
Assistance Association, County Tax office and Government Trapper. Comm.
Locklar seconded and the motion carried.
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COUNTY AUDITOR:
Comm. Lara made a motion to pay claims #126-208. Comm. Locklar seconded

and the motion carried. County Judge Tim Fambrough stated the court would
recess until 1:30 p.m.

RECONVENE FOR PUBLIC HEARING AT 1:30 P.M.

10.

11

12.

13.

At 1:30 p.m., County Judge Tim Fambrough opened up a public hearing to
discuss a proposed 75% Tax Abatement and consider a Reinvestment Zone for
Tenaska Trailblazer Energy Center in Nolan County.

There were a number of citizens in attendance for the public hearing. Forty-four
citizens spoke for or against the proposal.

CLOSE C HEARING:
County Judge Tim Fambrough closed the public hearing.

RE N SSI URT FOR REGULAR BUS]INE
County Judge Tim Fambrough re-opened Commissioner’s Court o discuss
business

Comm. Lara made a motion to approve a Re-investmem Zone for Tenaska
Trailblazer Energy Center. Comm. Lockler seconded and the motion carried.

TRAILBLAZE RENERﬂ CENTER:

Comm. Locklar made a motion approve a 10 year, 75% Tax Abatement for

Tenaska Trailblazer Energy Center. Comm. Willman seconded and the motion
carried.

ADJOURN;
Comm. Locklar made a motion to adjourn. Comm. Willman seconded and the
motion carried

ﬁ Tim Fambrough ’; ;h\r‘ya Willman
Comm Ti % —
GINAL
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TAX ABATEMENT AGREEMENT

THE STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF NOLAN

THIS TAX ABATEMENT AGREEMENT (“Agreement™) is made and entered
into by and between NOLAN COUNTY, TEXAS and NOLAN COUNTY FARM TO
MARKET ROAD DISTRICT (collectively the “County”) and TENASKA
TRAILBLAZER PARTNERS, LLC,, its successors or assigns (“TENASKA") the owner
ofmblemalpmpeﬂy andﬂlelmpmvememstobeeommadthemn.w:ﬂnna

designated mderChnpta 312 Texas Tax Code

WHEREAS, Tenaska desires to construct an electric generating station in Nolan
County, Texas, that will employ supercritical steam, pulverized coal technology
(hereinafter referred to as the “Project™); and

WHEREAS, the Project will be unique in that it will capture up to 90% of the
carbon dioxide (“CO2™) produced by the combustion; and

WHEREAS, the Project will substantially add to the tax base and improve
economic development in the County; and

WHEREAS, the Commissioners Court determines this Agreement complies with
Nolan County's Tax Abatement Guidelines and Criteria and Chapter 312 of the Texas
Tax Code.

NOW, THEREFORE, for and in consideration of the mutual covenants and
agreements contained herein, Tenaska, and County hereby agree as follows:

1. Authorization. This Agreement is authorized and governed by the
Property Redevelopment and Tax Abatement Act, Chapier 312, Texas Tax
Code, as amended and the Nolan County Tax Abatement Guidelines and
Criteria as originally adopted by the Commissioners Court of Nolan
County on March 24, 2003 and readopted effective February 12, 2007 (the
“Guidetines and Criteria™. 'IheColnmmonersCoqmafNolanCounty
has determined the terms of this Agreement and the property subject to
this Agrcement meet these Guidelines and Criteria adopted by the County.

2. Defined Terms. As used in this Agreement, the following terms shall have
the meanings set forth below:

a  “Centified Agpmised Value™ shall mean the appraised value of the
Property and existing improvements as certified by the Nolan
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County Central Appraisal District (“Appraisal District™) for each
taxable year.

shnllnmthateeﬂammdwmedbytheCommmlomm

Court as qualifying for tax abatement pursuant to the Guidelines

and Criteria.

c. “Improvements” shall mean the buildings and structures (or

additions, upgrades, or portions thereof), other improvements and

machinery and equipment, including, but not bimited to, fixed
machinery, equipment and process units consisting of coal
unloading equipment; coal handling system; loop rail tracks; water
and waste water treatment facilities; on-site solid waste and
byproduct storage facilities; a pulverized coal fired boiler; a steam
turbine; cooling systems including surface condensers, air cooled
condensers, fin fan coolers, pumps, piping, and tanks; flue gas
cleaning systems; related filter and emissions control equipment,
including but not limited to, those needed to limit sulfur dioxide,
nitrogen oxide, mercury and particulate matter; CO2 recovery
sysiems including CO2 compression and dehydration; pipelines of
all services; fire protection equipment, piping and auxiliaries; one
or more electrical substations, electric transmission facilides; all
transformers; appuricnant clectric equipment; power, control and
communication cable; data collection facilities; plant control
systems; and all related improvements within the reinvestment
zone directly associated with the operation of the Trailblazer

Energy Center as more fully described in the abatement application

submitted to the County dated November 24, 2008. The

Improvements are the foregoing that are installed, added,

upgraded, or used by Tenaska on the Property afier the Effective

Date of this Agreemeat (hereafler defined). Without limitation of

the foregoing, “Improvements” include all real and tangible

personal property located within the Nolan County Trailblazer

Energy Center Reinvestment Zone that may be the subject of a tax

abatement agreement pursuant to the Property Redevelopment and

Tax Abatement Act, Chapter 312, Texas Tax Code, as amended,

and the Nolan County Guidelines and Criteria.

d “Property” shall mean the tract of land more particularly described
in “A” attached hereto and incorporated herein for al) purposes,
and all improvements and tangible personal property currently
located thereon, which tract of land is located within the Nolan
County Trailblazer Energy Center Reinvestment Zone.

e “Commissioners Court” shall mean the governing body of Nolan

County, Texas.

-

3.

inistration of / . This Agreement shall be administered by
theCountandgeofNolanCounty Texas,
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4.

42111595
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Term. The tax abatement in section 7 and the obligations of the parties
related to that tax abatement in section 9 shall be applicable only during
the period (“Tax_Abatement Period”) commencing on January 1 of the
next tax year afler the date the Improvements are substantially completed (
as conclusively established by Tenaska’s delivery of a written notice to
said effect to the County) and continuing through the year that is ten
successive tax years thereafter, unless terminated earlier, as provided
elsewhere herein. A change in the provisions of Chapter 312, Texas Tax
Code that relates to the commencement date, ending date or period of a tax
abatement agreement under that chapter, and that becomes effective
subsequent to the Effective Date of this Agreement shall not apply to this
Agreement except to the extem that it is necessary to validate or
jmplement this provision.

i v . Tenaska anticipates it will commence
construction of the Project during calendar year 2010 and anticipates that
it will complete construction during calendar year 2014 or 2015, The
Project, the jobs anticipated to be created, its economic impact, and its
output are all more fully described in the Application for Creation of a
Reinvestment Zone and for a Tax Abatement submitied by Tenaska
(“Application”), which are made a part of this Agreement for descriptive
purposes only as appropriate. Each party understands and ackmowledges
that: (i) Tenaska is in the process of completing its evaluation of the
Property and various technologies, and has not made a final decision to
construct the Project at the time of executing this Agreement and (ji)
circumstances may influence the timing of the commencement and
completion of the Project.

a. Tenaska agrees it will use reasonable commercial efforts to
maximize use of Nolan County businesses in the construction,
operation and maintenance of the Improvements and the Project;
provided, however that Tenaska will not be required to use goods
and services provided by Nolan County residents that are not (i) of
similar quality to those provided by nonresidents that Tenaska
would otherwise use or (ii) made available on tesms and conditions
(including price and bonding capacity) comparable to those offered
by nonresidents that Tenaska would otherwise use. Comparable
price shall be defined as less than or equal to 105% of the
nonresident price for goods and services of equivalent quality,
conditions, and terms, including reasonable bonding capacity and /
or insurance,

b. Tenaska will cause its construction contractor to designate a
coordinator of local services who will act as a liaison between any
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'Sm OF ORIGINAL




4211159.5
13081.7t643

individuals, businesses and contractors residing or doing business
in Nolan County who are interested in obtaining information
regarding the Project.  Additionally, Tenaska will cause its
construction contractor to advertise in The Roscoe Times and
Sweetwater Reporter for local contractors to perform work on the
construction of the Project.

Tax Abatement.

o
b

Provided the Improvements are substantially completed in the
calendar year 2015, there shall be granted and allowed hereunder
to Tenaska a property tax abatement at a rate on the following
schedule: ‘

Year | Abatement
2016 75%
2017 75%
2018 75%
2019 75%
2020 75%
2021 75%
2022 75%
2023 75%
2024 75%
2025 75%

If the Improvements are substantially completed in some other
calendar year, the schedule shall be adjusted accordingly to reflect
the correct Tax Abatement Period. Substantial completion shall be
conclusively established by Tenaska's delivery of a written notice
to said effect to the County. The abatement shall be of the value of
the Improvements constructed, expanded, or acquired hereunder on
the Property; provided, however, such abatement shall not apply to
the Improvements to the extent of the Certified Appraised Value of
the Property for the year in which the Agreement was executed.
The property tax abatement granted and allowed hereunder shall
extend only 1o all real and personal property ad valorem taxes
assessable on the Improvements, as constructed, expanded or
acquired.

It is specifically understood and agreed that the abatement granted
herein is nonexclusive and does not prevent the County from
dealing with any other or subsequent owner or owners of the
Project.

Tenaska agrees that the Improvements described in paragraph 2(c),
once constucted, shall remain in place and operational to the extemt
commercially reasonable until at least twenty (20) years after the
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date that the statement of substantial completion is provided by
Tenaska

Representatiops.

a.

Tenaska represents that (i) Tenaska will have a taxable interest in
the Improvements to be placed on the Property; (ii) construction of
the proposed Improvements will be performed by Tenaska and/or
Tenaska contractors and/or subcontractors; (jii) Tenaska's use of
the Improvements and the Property within the Nolan County
Trailblazer Energy Center Reinvestment Zone will be consistent
with the general purpose of encouraging development or
redevelopment of the area during the term of this Agreement; and
(iv) all representations made by Tenaska in the Application are true
and correct to the best of Tenaska’s knowledge and belief.

The County represents that (1) the Nolan County Trailblazer
Energy Center Reinvestment Zone has been created in accordance
with Chapter 312 of the Texas Tax Code and the Guidelines and
Criteria, as both exist on the Effective Date of this Agreement; (2)
the Property is located in the Nolan County Trailblazer Energy
Center Reinvestment Zone; (3) The Commissioners Court of Nolan
County shall not cause a rollback of taxes unless as a necessary
response to an unfunded or underfunded mandate of an agency of
the State of Texas or the government of the United States,

4 et _ANSPETIION O T IUDGILY AJWIILY CHIIUYSOES.

Temska shall allow the County s employea and/or designated
representatives of the County access to the Improvements erected
to ensure that such Improvements are completed and maintained in
accordance with the terms of this Agreement and 1o ensure that all
terms and conditions of the Agreement are being met. All such
inspections shall be made only after giving Tenaska twenty-four
(24) hours advance notice and shall be conducted in such a manner
as 1o not unreasonably interfere with the construction and /or
operation of the Improvements. All such inspections shall be made
with one (1) or more representatives of Tenaska and in accordance
with all applicable safety standards. Upon completion of
construction, the designated representative of the County shall
annually evaluate the Project to ensure compliance with the
Agreement, and a formal report shall be made to Commissioners
Court.
On May 1” of each year for which a tax abatement is granted
pursuant to this Agreement, Tenaska shall certify to the County,
and to the governing body of each taxing unit, that Tenaska is in
compliance with each applicable term of this Agreement.
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The Chief Appraiser of the Nolan County Appraisal District
annually shall determinc (i) the Certified Appraised Value of the
Property and the Improvements and (ji) the taxable value, pursuant
to the terms of abatement under this Agreement, of the Property
and Improvements. The Chief Appraiser shall record both the
sbated taxable value and the Certified Appraisal Value in the
appraisal records. The Certified Appraised Value listed in the
appraisal records shall be used to compute the amount of abated
taxes that are required to be recaptured and paid in the event this
Agreement is terminated in @ manner that results in recapture.
During the term of this Agreement, each year, Tenaska shall
furnish the Chief Appraiser with such information outlined in
Chapter 22, TEXAS TAX CODE, as may be necessary for the
administration of the abatement specified herein.

Default.

The County may declare a default hereunder if Tenaska (1) fails,
refuses, or neglects to comply with any of the terms, conditions, or
representations of this Agreement and fails to cure during the cure
period; or (2) allows ad valorem taxes owed to the County or any
taxing jurisdiction in Nolan County to become delinquent and fails
either 1o cure during the cure period or to timely and properly
follow the legal procedures for their protest or contest.

If the County declares a default of this Agreement, this Agreement
shall terminate (after notice and opportunity to cure as provided for
herein), and the County in such event, shall be entitled to recapture
any and all property taxes which have been abated as a result of
this Agreement. The County shall notify Tenaska of any default in
writing in the manner prescribed herein. The notice shall specify
the basis for the declaration of default, and Tenaska shall have
sixty(GO)daysﬁomthedmzofmhnotieewmmydefum;
provided, however, where fulfillment of any obligation requires
more than sixty (60) days, performance shall be commenced within
sixty (60) days after the receipt of notice, and such performance
shall be diligently continued untit the default is cured; provided,
however, that if such default is not cured within one hundred and
fifty (150) days from the date of notice of default from the County,
the failure to cure such default shall constitute a default hereunder.
If the default cannot be cured, or if Tenaska fails to cure within the
period herein specified, Tenaska shall be liable for and will pay to
the County within sixty (60) days following the termination of this
Agreement (1) the amount of all property taxes abated under this
Agreement, (2) interest on the abated amount at the rate provided
for in the TEXAS TAX CODE for delinquent taxes, and (3)
penalties on the amount abated in the year of default at the rate
provided for in the TEXAS TAX CODE for delinquent taxes.
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c. Notwithstanding any other provision contained herein to the
conirary, in the event of termination of this Agreement due to
default, the County shall be entitled to recapture all property tax
revenue lost as a result of this agreement

Changes in Tax Laws. The tax abatement provided in this Agreement js
conditioned upon and subject to any changes in the state tax laws during
the term of this Agreement, except to the extent that any such changes are
made applicable by their own terms only to agreements that are entered
into after the date on which any such changes become effective under
State law.

pli ith State an cal Regulgtions. Nothing in this Agreement
shall be construed o alter or affect (i) the obligations of Tenaska to
comply with any ordinance, rule or regulation of the County or laws of the
State of Texas or (ii) the rights of Tenaska under applicable ordinances,
rules, regulations of the County or laws of the State of Texas.

A nt of Agreement. This Agreement may not be assigned by
Tenaska without the approval of the County by resolution or order of
Commissioners Court, except that Tenaska may assign any or all of its
rights and responsibilities hereunder without the County's consent to any
affiliate, subsidiary, or any other entity acquiring all or any part of the
Project (collectively, “Permitted Assignee™ which acquires all or any
portion of Tenaska’s interest in the Improvements, the Property or the
Project; provided however that Tenaska shall give written notice of any
such assignment to the County, whereupon the County shall cause any
property taxes applicable 10 the interest in the Improvements acquired by
the Permitted Assignee to be assigned scparately to the Permitted
Assignee. Any assignment, including without limitation an assignment to
a Permitted Assignee, shall require that all conditions and obligations in
ﬂaeAymmtapplyingtotheintuestwquimdbytherniuedAmignee
shall be assumed by the Permitted Assignee, and upon such assumption,
Tenaska (or any affiliate, subsidiary, or Permitted Assignee other than
such assignee) shall have no further rights, duties or obligations under the
Agreement to the extent such rights, duties or obligations apply to the
interest acquired by the Permitted Assignee. No assignment shall be
approved if (a) the County has declared a default hereunder that has not
been cured, or (b) the Permitted Assignee is delinquent in the payment of
ad valorem taxes owed to the County or any other taxing jurisdiction in
Nolan County. Approval by the County shall not be unreasonably
withbeld. The parties hereto agree that a transfer of all or a portion of
stock or other ownership interest in Tenaska to a third party shall not be
considered an assignment under the terms of this Agreement
Notwithstanding anything to the contrary stated herein, a collateral
assignment of the Improvements and/or Tenaska’s interest in the Property
(including its rights pursuant to this Agreement) to any lender or lenders

-
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(collectively “Lender”) shall be permitted without the consent of the
County. Lender includes entitics making loans or providing financial
products or services in connection with the Project or any part thereof.

14. Notice, All notices shall be in writing. If mailed, any notice or
communication shall be deemed to be received three (3) days after the date
of deposit in the United States mail, first-class, postage prepaid. Unless
otherwise provided in this Agreement, all notices shail be delivered to the
following addresses:

To Tenaska: Tenaska Trailblazer Partners, LLC
c/o Tenaska, Inc.
Attn: David Johnson
1044 N. 1]5th St.
Suite 400
Omaha, NE 68154-4446

To County: County Judge
Nolan County, Texas
Nolan County Courthouse
103 E. Third
Sweetwater, Texas 79556

To Farm-to-Market Road District: County Judge
Nolan County, Texas
Nolan County Courthouse
103 E. Thind
Sweetwater, Texas 79556

Either party may designate a different address by giving the other party at
least ten (10) days written notice in the manner prescribed above.

15. Entire Agreement. This Agreement and the Exhibit artached hereto
contains the entire and integrated tax abatement agreement between the
partics and supersedes all other negotiations and agreements between the
parties relating to the grant of tax abatement for the Improvements located
on the Property, whether written or oral. In the event that there is a
conflict between any of the Exhibits to the Agreement or the Guidelines
and Criteria and this Agreement, the provisions of this Agreement shall
control over the provisions in the Exhibit or the Guidelines and Criteria.

16.  Road Maintenance. During construction of the Improvements, Tenaska
shall use commercially reasonable efforts to minimize the disruption to
public roads caused by the construction process and to promptly repair as
required by the maintaining entity, any damages caused to public roads by
Tenaska or its construction contractor during the construction process.
Should any public road, whether maintained by the State of Texas, Nolan
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17.

19.

20.

21.

County or other entity, become impassable or hazardous as a result of the
construction process, Tenaska shall immediately notify the appropriate
authority and shall take steps to safeguard the motoring public. It shall be
Tenaska's responsibility to have access to an emergency phone number for
those entities responsible for the roads at all times. After construction,
Tenaska shall Jeave such County roads in a state of equal condition as they
were prior to construction, excepting normal wear and tear.

Severnbility. If any term or provision of this Agreement, or the
application thereof to any person or circumsiance, shall to any extent be
declared or held to be invalid or unenforceable by any court, govemmental
authority or agency having jurisdiction over the subject matter of this
Agreement, the remaining terms of this Agreement and the application of
such term or provision to any other person or circumstance shall not be
affected by such declarstion or holding and shall be valid and enforceable
as allowed by law.

Goyeming Law. The terms and provisions of this Agreement shall be
interpreted in accordance with the Laws of the State of Texas.

Headings. The section headings contained in this Agreement are for
purposes of reference and convenience only and shall not limit or
otherwise affect in any way the meaning of this Agreement.

Counterparts. This Agreement may be executed in multiple counterparts,
each of which shall be deemed an original and all of which, when taken
together, shall constitute one original.

Confirmation.  Promptly following Tenaska’s request for same, the
County shall execute a confirmation regarding this Agreement containing
terms requesied by a Lender, Permitted Assignee or any assignee of all or
any part of the rights of Tenaska pursuant to this Agreement that is
approved by the County (each a “Requesting Party™) and reasonably
approved by the County, including, but not limited to, provisions (i)
confirming the terms and status of this Agreement and the performance of
Tenaska and the County pursuant to this Agreement, and (ii) granting a
Requesting Party the rights to notice and opportunity to cure as are set out
in section 10 and other commercially reasonable rights relating to default
by anyone other than the Requesting Party.

IN TESTIMONY OF WHICH THIS AGREEMENT has been executed by the
parties as of the 26 day of January, 2009 (the “Effective Date™).

4211159.5
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Tenaska Trallblazer Partaers, LLC

By:  Tenaska Trailblazer 1, LLC,
Its Managing Member

By: wﬂjﬁm

Name: David G. Fiorelli
Title: Executive Vice President

NOLAN COUNTY, TEXAS and
NOLAN COUNTY FARM TO MARKET
ROAD DISTRICT

Name: Tim Famb:

Title: Nolan County Judge

Title: Nolan County Clerk

Date of Execution: 9 w.ug, ,’Z&,: 2609
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XHIBIT “A”

PROPERTY DESCRIPTION
Three adjacent tracts, as described below:

Tract 1

All that certain lot, tract, or parcel of land being a part of Section 74, Block 20, T. & P.
RR COMPANY SURVEY, SECTION 291, HENRY STOCKMAN SURVEY,
SECTION 292, PRESLEY GOSSETT SURVEY and SECTION 293 of the W.E.
VAUGHN SURVEY, Nolan and Fisher Counties, Texas, and being further described by
metes and bounds as follows:

BEGINNING at the intersection of the west line of SECTION 293, W.E. VAUGHN
SURVEY with the south right of way line of the original T. & P. Railroad right of way
for the most westerly northwest and BEGINNING comer of this tract:

THENCE North 70°31' East, 1485.0 feet, along said south railroad right of way to the
beginning of a curve to the right;

THENCE along the curve to the right, whose radius is 1809.9 feet, a distance of 1263.0
feet to the end of said curve;

THENCE South 69°30° East, at 460.4 feet past a 3/8 inch iron rod set for the most
westerly northwest corner of the town site of Eskota, a total distance of 1639.5 feet to a
point in a fence line for a comer of this tract;

THENCE South 19°44"* West, along a fence line, 920.8 feet to a fence comer;

THENCE South 67°49' East, along a fence line, 1028.6 feet to a point in the most
westerly east line of the town site of Eskota;

THENCE North 20°30" East, along said westerly east line of said town site, 30.9 feet to
an ell comner in said town site;

THENCE South 69°30° East along a southerly boundary of the town site of Eskota, 300
feet to an 3/8 inch iron rod set for the most easterly southeast comer in said town site;

THENCE North 20°30° East, along the easterly east line of said town site, 919.9 feet 10 a
3/8 inch iron rod, set in the south right of way line of the original T. & P. Railroad;

THENCE South 69°30° East, along the southwest right of way line of said railroad,
4302.6 feet to a railroad spike set for a comer of a 710.61 acre tract of land previously
conveyed;
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THENCE South 10°24° West, along a westerly line of said 710.61 acre tract, 61.2 feet to
a 3/8 inch iron rod set for comer of said tract;

THENCE North 69°30° West, along a northerly line of said 710.61 acre tract, 652.3 feet
to a 3/8 inch iron rod set in a fence line for the most westerly northwest comer of said
T710.61 acre tract;

THENCE South 14°19" East, along the west line of said 710.61 acre tract, §71.8 feet to a
3/8 inch iron rod set at the base of a fence comer post for the southwest comer of said
710.61 acre tract and at angle comer of a 501.05 acre tract previously conveyed;

THENCE South 58°01° West, along a fence line and a northeastcrly line of said 501.05
acre tract, 966.0 feet to a fence comer post, the most westerly northwest comer of said
501.05 acre tract;

THENCE South 02°36’ East, along a fence line and the west line of said 501.05 acre
tract, 349.8 feet to its most westerly southwest comer, a fence comer post and the most
casterly southcast comer of this tract;

THENCE North 64°22° West, along the northerly right of way line of the A.T. & S.F.
Railroad, 435.0 feet to a 3/8 inch iron rod;

THENCE South 25°40° West, along said railroad right of way, 50.0 feet to a 3/8 inch iron
rod;

THENCE North 64°20° West, along said railroed right of way, 7062.7 feet 10 a 3/8 inch
iron rod;

THENCE along said milroad right of way being a curve to the left whose radius is 5803.5
feet, 237.9 feet to a 3/8 inch iron rod;

THENCE North 23°19 East, 25.0 feet to a 3/8 inch iron rod;

THENCE along a curve to the left whose radius is 5828.5 feet, a distance of 522.3 feet to
the end of said curve;

THENCE North 71°45' West, along said railroad right of way, 207.9 feet to a fence
corner post for the most westerly southwest comer of this tract;

THENCE North 13°45"' West, along a fence line, 9096.8 feet to the BEGINNING comer
of this tract and containing 1918.82 acres of land of which 33.82 acres lie within the town
site of Eskota, but is under this ranch fence.

SAVE AND EXCEPT any portion of the foregoing property situated in Fisher County,
Texas.

’\ TRUE AND CORRECT

o : COPY OF ORIGINAL
2P : FILED IN NOLAN
COUNTY CLERK'S OFFICE .

4211159.5
13081.71643



Tract 2

All that certain lot, tract or parcel of land being a part of Section 291, HENRY
STOCKMAN SURVEY and Section 292, PRESLEY GOSSETT SURVEY, Nolan
County, Texas and being further described by metes and bounds as follows:

BEGINNING at a 1/2" iron pin with RPLS6013TX cap set for the southeast corner of this
tract, said point also being on the north right of way line of Interstate Highway No. 20;

THENCE along said north right of way line the following five (5) courses:

1.

THENCE South 76°5700™ West a distance of 147.80 feet to a 1/2" iron pin found
for comer and a point on a curve;

THENCE westerly along a non tangent curve to the left having a radius of
2,994.40 feet (said curve subtended by a chord which bears North 88°0326" West
a distance of 655.09 feet) an arc distance of 656.40 feet to a point from which a
concrete highway right of way marker bears South 00°53'43" East a distance of
0.9 feet;

THENCE South 85°39'00" West a distance of 571.70 feet to a concrete highway
right of way marker;

THENCE North 87°3500" West a distance of 424.60 feet to a concrete highway
right of way marker;

THENCE South 85°39'00" West a distance of 904.10 feet to a 3/8" iron pin for
the point of intersection of the northeasterly right of way line of the A.T.&S.F.
Railroad with the north right of way line of said Interstate Highway No. 20 from
which a concrete bighway right of way marker bears South 87°58'S8" East a
distance of 1.17 feet;

THENCE along the northeasterly right of way line of said railroad the following three (3)
courses:

1.

THENCE North 64°17'15" West a distance of 599.14 feet to a 1/2" iron pin with
RPLS6013TX cap set for comer;

THENCE North 25°40°00" East a distance of 50.00 feet to @ 1/2" iron pin with
RPLS6013TX cap set for comer;

THENCE North 64°20'00" West a distance of 1,863.60 feet to a comer fence post
for the southwest comer of this tract;

THENCE North 02°36'00" West, along said fence, a distance of 3,49).80 feet to a comer
fence post for the northwest comer of this tract;
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THENCE North 58°01'00" East a distance of 968.00 feet to a 3/8" iron pin found for
comer;

THENCE North 76°49°28" East a distance of 2,974.36 feet to a comer fence post for the
northeast comner of this tract;

THENCE South 13°12'00" East a distance of 5,840.20 feet to the POINT OF
BEGINNING.

Said described tract of land comtains an area of 21,829,966 square feet or 501.1451 acres,
more or less.

Tract3

All that certain lot, tract or parcel of land being a part of Section 291, HENRY
STOCKMAN SURVEY, Nolan County, Texas and being further described by metes and
bounds as follows:

BEGINNING at a 5/8" iron rod found at the intersection of the north right of way line of
Interstate Highway No. 20 and the southerly right of way line of the A.T.&S.F. Railroad,
said point being the east comer of this tract;

THENCE along said north right of way line the following four (4) courses;
1. THENCE South 85°39'00" West a distance of 77.00 feet 1o a point on a curve;

2. THENCE westerly along a non tangent curve to the right having a radius of
3,638.90 feet (said curve subtended by a chord which bears South 89°11'42" West
a distance of 447.38 feet) an arc distance of 447.66 feet 10 a point from which a
concrete highway right of way marker bears South 72°11'00" East a distance of
0.7 feet;

3. THENCE North 66°36'00" West a distance of 410.20 feet to a concrete highway
right of way marker;

4. THENCE South 69°57'00” West a distance of 97.40 feet to a 5/8" iron pin found
for the southwest comer of this tract;

THENCE North 26°03'00" East a distance of 273.90 feet to a point on the southerly right
of way line of the A.T.&S.F. Railroad and a 1/2" iron pin with RPLS6013TX cap set for
comer;

THENCE along the southerly right of way line of said railroad the following three (3)
courses:
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1. THENCE South 64°20'00" East a distance of 605.20 feet to a railroad spike found
for comer;

2. THENCE North 25°40°00" East a distance of 50.00 feet to a 3/8" iron pin found
for comer;

3, THENCE South 64°20'00" East a distance of 338.00 feet to the POINT OF
BEGINNING.

Said described tract of land contains an area of 148,600 square feet or 3.4114 acres, more
or less.
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Nolan County
State of Texas

Tax Abatement Guidelines and Criteria

The purpose of this document Is to establish guidelines, and & unfform policy of tax
abatement for owners or lessees of eligible facilities wiling {0 execute tax abatement
contracts designed to provide long term significant positive economic impact to the
community by utilizing the area contractors and work force to the maximum extent
feasible, and by developing, redeveloping, and improving property. Except as otherwise
provided, all contracts will be identical.

In order to be eligible for designation as a reinvestment zone and receive tax
abatement, the planned improvement:

1. Must be reasonably expected to have an increase in positive net economic
benefit to Nolan County of at least $1,000,000.00 over the life of the
abatsment, computed to include (but not limited to) new sustalning payroli
and /or capilal improvement. The creation of (number and type) new jobs will
also factor into the decislion to grant an abatement; and

2, Must not be expected to solely or primarily have the effect of transferring
employment from one part of Nolan County to another.

In addition to the criteria set forth above, the Nolan County Commissioners Court
reserves the right to negofiate a tax abatement agreement In order 10 compete favorably
with other communities.

Only that increase In the fair market value of the property directly resultant from the
deveiopmert, redeveiopment, and Improvement epecified in the contract will be eligible
for abatement and then only to the extent that such increase exceeds any reduction in
the fair market value of the other property of the Applicant located within the jurisdiction
creating the reinvestment zone.

All sbatement contracts will be for a term no longer than aliowed by law.

It is the goal of Nolan County fo grant tax abatements on the same terms and conditions
as the other taxing units having Jurisdiction of the property. However, nothing herein
shall limit the discretion of the Nolan County Commissioners Court to consider, adopl,
modify or decline any tax abatement request.

This policy Is effective as of February 12, 2007 and shall at ail times be kept current with
regard o the needs of Nolan County and reflective of the officlal views of the County
Commissioners Court and shall be reviewed every two years.

The adoption of these guidelines and criteria by the Nolan County Commissioners Court
does not:
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1. Limit the discretion of the goveming body to decide whether ar not to enter
into a specific tax abatement agreement;

2. Limit the discretion of the governing body to delegate to its empioyees the
authority to determine whether or not the governing body should congider
particular application or request for tax abatement:

3 Create any property, contract, or other legal right in any person {0 have the
goveming body consider or grant a specific application or request for tax
abatement;

Section 1
Definitions

A.  “Abatement” means the full or partial exemption from ad valorem taxes of certain
property In a reinvestment zone designated by Nolan County or the City of
Sweetwater for economic development purposes.

B. -Agreement” means a contractual agreemeni between a property owner and / or
Lessee and Nolan County.

C. Base vyear value® means the assessed value on the eligible property as of
January 1 preceding the execution of the agreement.

D. “Deferred maintenange”™ means improvements hecessary for continued operation
which do not improve productivity or alter the process technology.

E.  ’Eligible faclities® mesns new, expanded, or modernized buildings and
structures, including fixed machinery and equipment, which is reasonably likety
as a result of granting abatement to contribute to the retention or expansion of
primary employment or to attract major investment in the reinvestment zone that
would be a benefit to the property and that would contribute 1o the economic
development of Nolan County, but does not include facilities which are intended
to be primarily to provide goods or services to residents for existing businessas
located in Nolan County, such as, but not limited to, restaurants and retail sales
establishments, eligible facilities may include, but shall not be limited to hotels
and office buildings.

. Expansion” means the addition of buikling structures, machinery, equipment, or
payroll for purposes of increasing production capacity.

C. ’Eacllity" means property improvement completed or in process of construction
which together comprise an interregional whole.

H.  “Modemizatlon” means & complete or partial demolition of facilities and the
complete or partial reconstruction or installation of a facility of similar or
expanded production capacity. Modernization may result from the consiruction,
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alteration, or installation of buildings, structures, machinery, or equipment, or
both.

. “New facliity’ means property previously undeveloped which is placed into
service by means other than or in conjunction with expansion or modemization.

J. -Productive life" means the number of years a property improvement is expected
to bein service In a facility.

Section 2
Abatement Authorized
A.  Eligible facilities  Upon application, sligible facilities shall be considered for tax
abatement as hereinafter provided.

B. Creation of New Values Abatement may only be granted for the additional
vaiue of eligible property Improvements made subsequent 1o and specified in an
abatement agreemeant between Nolan County and the property owner of Lessee,
subject to such limitations as Nolan County may require.

C. New and existing facilities Abatement may be granted for the additional value of
eligible property improvements made subsequent to and specified in an
abatement agreement between Nolan County and the proparty owner of Lessee,
subject to such limitations as Nolan County may require.

D.  Eligible propety Abatement may be extended to the value of buildings,
structures, fixed machinery and equipment, site improvernents and related fixed
improvements necessary to the operation and administration of the facliity.

E. Ingligible Property The foliowing types of property shall be fully taxable and
ineligible for tax sbatement: land, supplies, tocls, fumishings, and other forms of

movable personal property, housing, deferred maintenance, property to be
rented or leased except as provided in Section 2 F, property which has a
productive life of less than ten years.

F. Owned / leased facilities If a leased facillty is granted abatement the
agreement shall be executed with the Lessor and the Lessee.

G.  Economic Qualifications In order to be eligible for designation as a
reinvestment 2one and receive tax abalement, the planned improvement:

1. Must be reasonably expected to have an increase in positive net benefit to
Nolan County of at least $1,000,000.00 over the life of the abatement,
computed to include (but not limited to) new sustaining payroll and / or
capital improvement. The creation of (number and type) new jobs will also
factor Into the decision to grant an abatement; and
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2. Must not be expected to solely or primarily have the effect of transferring
employment from Nolan County to another.

H.  Standerdg for Tax Abatement  The following factors, among other, shail be
considered in determining whether to grant tax abatement:

Value of existing improvements, if any;

Type and value of proposed improvements;

Productive life of proposed improvements:

Number of existing jobs to be retained by proposed improvements:
Number and type of new jobs to be created by proposed improvements:
Amount of local payroll to be created;

Whether the new jobs to be created will be filled by persons residing or
projected to reside within affecled taxing jurisdiction;

Amount which property tax base valuation will be Increased during term of
abatement and after abatement, which shall include a definitive
commitment that such valuation shall not, in any case, be less than
$1,000,000.00

The coste to be incurred by Nelan County to provide facilities directly
resulting frorn the new improvements;

The amount of ad valorem taxes to be paid to Nolan County during the
abatement perlod considering:

a. the existing valuas;

b. the percentage of new value abated:

c. the abaternent period; and

d. the value after expliration of the abatement periad.

The population growth of Nolan County that occurs directly as a result of
new improvements;

The types and values of public Improvements, if any, to be made by
Applicant seeking abatement;

Whether the proposed improvements compete with existing businesses to
the detriment of the local economy;

The Impact on the business opportunities of existing businesses;

The attraction of other new businesses to the area;

The overall compatibility with the zoning ordinances and comprehensive
plan for the area;

Whether the project obtains all necessary permits from the applicable
environmental agencies.
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Each eligible facility shall be reviewed on its merits utilizing the factors provided
above. After such review, abatement may be denied entirely or may be granted
to the extent deemed appropriate after full evaluation.

. Denial of Abatement Neither a relnvesiment zone nor abatement
agreement shall be authonized if it is determined that:
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1. There would be substantlal adverse sffect on the provision of govemment
services or tax base;

2. The applicant has Insufficient financlal capacity:

3 Planned or potentlal use of the property would constitute a hazard to
public health, safety or morals;

4, Viotation of other codes or laws; or

5. Any other reason deemed appropriate by Nolan County.

J. Texabllity From the exacution of the abatement o the end of the agreement
period, taxas shall be payable as follows:

1. The value of ineligible property as provided in Section 2 £ ghall be fully
texabis; and

2. The base year value of existing eligible property as determined each year
shall be fully taxable.

The additional value of new ellgible property shall be fuily taxable at the end of
the abatement period.

Section 3
Application

A Any present or potential owner of taxable proparty in Nolan County may request
the creation of a relnvestment zone and tax abatement by fiing a written
application with the County Judge.

B.  The Application shall consist of a general description of the new improvements to
be undertaken, a descriptive list of the improvements for which an abatement is
requested, a list of the kind, number and location of all proposed improvements
of the property, @ map and property description, a time schedule for undertaking
and completing the proposed improvements. In the case of modemization, a
statement of the assessed value of the facility, separately stated for real and
personal property, shall be given for the tax year immediately preceding the
Application, The County may require such financial and other information as
deemed appropriate for evaluating the financial capacity snd other factors
pertaining to the Applicant, to be attached to the Application. The completed
Application must be accompanied by the payment of a non-refundable
application fee for administrative costs associated with the processing of the tax
abatement request. All checks in payment of the administrative fee shall be
made payable to Nolan County. For abatement requests for improvements with
a planned value equal to or in excees of $1,000,000.00 the fee shall be one
thousand and no/100 dollars ($1000.00).

C.  Nolan County shall give notice as provided by the Properly Tax Code, i.e. written
notice, to the presiding officer of the governing body of each taxing unit in which
the properly to be subject of the agreement Is located not later than the seventh
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day before the public hearing and publication In a newspaper of general
circulation within such taxing jurlediction not later than the seventh day before the
public hearing. Before acting upon Application, Notan County shall, through
public hearing, afford the Applicant and the designated representative of any
governing body referenced hersinabove opportunity to show cause why the
abatement should or should not be granted.

D. It a city within Nolan County designates a reinvestment zone within its corporate
limits and enters Into or proposes to enter into an abatement agreement with a
present or potential owner of taxable property, such present or potential owner of
taxable property may request tax abatement by Nolan County by following the
same application process described in Section 3 A hereof. No other notice or
hearing shall be required except compllance with the Open Meetings Act, unless
the Commissioners Court deems them necessary in a particular case.

Section 4
Agreement

A, After approval, the Commissioners Court of Nolan County shall formally pass a
Resolution and execute an agreement with the owner of the facllity and Lessee
as required which shall:

1. Include a list of the kind, number, location of all proposed Improvements to
the property;

2 Provide access to and authorize inspection of the property by the taxing
unit to ensure compliance with the agreement;

3. Limit the use of the propedy consistent with the taxing unit's
developmental goals;

4 Provide for recapturing property tax revenues that are lost if the owner

falls to make improvements as provided by the agreement;

Include each term that was agreed upon with the property owner and

require the owner to annually certify compliance with the terms of the

agreement to each taxing unit; and

6. Allow the taxing unit to cancel or modify the agreement at any time if the
property owner fails to comply with the terms of the agreement

o

B The owner of the facility and Lessee shall also agree to the following:

1. Aspecified number of permanent full time jobs at faclity shall be created,
and the owner and Lessee shall make reasonably efforts (o employ
persons who are residente of Nolan County in such jobs, provided,
however, that there shall be no obligation to employ residents who are not:
a. equally or more quallfied than nonresident applicants;

b. available for employment on terms and / or salaries comparable to
those requlred by nonresident applicants; or
c. able to become qualified with 72 hours training provided by Owner.
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2. Each person employed in such job shall perform a portion, if not all, of
their work in Nolan County.

3. Owner shall agree that it and Its contractors, if any, will use reasonably
commercial efforte to maximize its use of goods and services available
through Nolan County businesses in the construction, operation, and
maintenance of the improvements and the project, provided, however, that
there shall be no requirement to use goods and services provided by
Nolan County residents that are not:

a. of similar quality to those provided by nonresidents; or

b. made avallable on terms and conditions (including pricing)
comparable to those offered by nonresidents. Comparable price
shall be defined as less than or equal to 105% of the nontesident
price for equivalent quality, conditions end terms.

4, Owner or Its construction contractor, if any, shall designate a coordinator
of local services who wil act as liaison between any individuals,
businesses, and contractors residing or doing business in Nolan County
who are interested In obtaining information about providing goods or
services related to the construction of the project. Additionally, Owner or
its construction contractor, if any, shall advertise in local newspapers in
Nolan County for local contractors 1o perform work on the construction of
the project.

5.  On May 1™ of each year that the agreement shall be in effect, Owner shall
certify to the County Judge of Nolan County, and 1o the governing body of
each taxing unity, that Owner is in compliance with each applicable term
sel forth abovs. ‘

Such agreement shall nomally be executed within sixty (60) days after the
Applicant has forwarded all necessary information and documentation to the
Commissioners Court.

Section 5
Racapture

A. In the event that the company or individual:

1. Allows its ad valorem taxes owed Nolan County to become delinquent
and fails to timely and properly follow the legal pracedures for their protest
and / or contest; or

2. Violates any of the terns and conditions of the abatement agreement and
fade to cure during the cure period, the egreement them may be
terminated and all taxes previously abated by virtue of the agreement will
be recaptured and paid within thirty (30) days of the termination.

B. Should Nolan County determine that the company or individua! is in default
according to the terms and conditions of its agreement, Nolan County shall notify
the company or individual in writing at the address stated in the agreement, and if
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such is not cured within thirty (30) days from the date of such notice (cure period)
then the agreement may be terminated.

Section 8
Administration

A. The Chief Appraiser of the Nolan County Appraisal District will annually
determine an assessment of the real and parsonal property comprising the
relnvestment zone. Each year, the company or individual receiving abatement
shall furnish the Appraiser with such Information as may be necessary for the
abatement. Once value has been established, the Chief Appralser will notffy the
Commissioners Court of Nolan County of the amount of the assessment.

B.  Nolan County may execute & contract with any other juriedictions) to inspect the
facility to determine if the terms and conditions of the abatement agreement are
being met. The abatement agreement shall stipulate thel employees and for
designated representatives of Nolan County will have access to the reinvestment
zone during the term of the abatement to inspect the facliity to determine if the
terms and conditions of the agreement are being met. Al inspections will be
made only after the giving of twenty-four (24) hours prior notice and will only be
conducted in such a manner as to not unreasonably interfere with the
construction and / or operation of the facility. All inspections will be made with
one or more representatives of the company or individual and in accordance with
ils safety standards.

C. Upon completion of construction, the designated representative of Nolan County
shall annually evaluate each facility receiving abatement to insure compliance
with the agreement. A formal report shall be made to the Commissioners Court.

Section 7
Assignment

Abatement may be transferred and assigned by the holder to a new owner or lessee of
the same facility upon the approval by resolution of the Commissioners Court of Notan
County subject to the financial capacity of the assignee and provided that all conditions
and obligations in the abatement agresment are guaranteed by the execution of a new
confractual agreement with Nolan County, No assignment or transfer shall be approved
if the parties to the existing agreement, the new owner or new lessee are llable to any
Jurisdiction for outstanding taxes or other obligations. Approval shall not be
unreasonably withheld.

Section 8
Sunset Provision

These guidelines and criteria are effective upon the dale of their adoption and will
remain in force for two years unless amended by three quarters vote of the
Commissioners Court of Nolan County, at which time all reinvestment zones and tax








