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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS $
COUNTY OF TYLER s

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the WOODVILLE
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and WOODVILLE LUMBER, INC., Texas Taxpayer Identification Number
32053602531 hereinafter referred to as “Applicant.” Applicant and District are hereinafter
sometimes referred to individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on May 19, 2014, the Superintendent of Schools of the Woodyville
Independent School District, acting as agent of the Board of Trustees of District, received from
Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the TEXAS TAX CODE;

WHEREAS. the Board of Trustees has acknowledged receipt of the Application, and
along with the requisite application fee as established pursuant to Section 313.025(a) of the
TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025(a-1) of the TEXAS TAX CODE; and,

WHEREAS, the District and Texas Comptroller’s Office have determined that the
application is complete and June 25, 2014 is the Application Review Start Date as that terms is
defined by 34 TEX. ADMIN. CODE 9.1051;

WHEREAS, pursuant to 34 TEX. ADMIN. CODE §9.1054, the Application was
delivered for review to the Tyler County Appraisal District established in Tyler County, Texas
(the “Tyler County Appraisal District™), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to
Section 313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant
to Section 313.026 of the TEXAS TAX CODE, and on August 29, 2014, issued a certificate for
limitation on appraised value of the property described in the Application, and provided the
certificate to the District;
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WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.026 of the TEXAS TAX CODE;

WHEREAS, onDecember 15, 2014, the Board of Trustees conducted a public hearing on
the Application, at which it solicited input into its deliberations on the Application from all
interested parties within the District;

WHEREAS, on December 15, 2014 the Board of Trustees made factual findings pursuant
to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i)
the information in the Application is true and correct; (ii) Applicant is eligible for the Limitation
on Appraised Value of Applicant’s Qualified Property; (iii) the project proposed by Applicant is
reasonably likely to generate tax revenue in an amount sufficient to offset District’s maintenance
and operations ad valorem tax revenue lost as a result of the agreement before the 25th
anniversary of the beginning of the limitation period; (iv) the limitation on appraised value is a
determining factor in Applicant's decision to invest capital and construct the project in this state;
and (v) this Agreement is in the best interest of District and the State of Texas;

WHEREAS, on December 15, 2014, the Texas Comptroller’s Office approved the form
of this Agreement for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes; and,

WHEREAS, onDecember 15, 2014, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1 DEFINITIONS.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning. Words or terms defined in 34 TEX.
ADMIN. CODE §9.1051 and not defined in this Agreement shall have the meanings provided by
34 TEX. ADMIN. CODE §9.1051.

“Aet” means the Texas Economic Development Act set forth in Chapter 313 of the
TEXAS TAX CODE, as amended.
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“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Section 10.2.

“Applicable School Finance Law” means Chapters 41 and 42 of the TEXAS
EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX
CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to
District, and the Constitution and general laws of the State applicable to the school districts of
the State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of Applicant’s ad valorem tax obligation to District, either with or
without the limitation of property values made pursuant to this Agreement,

“Applicant” means Woodville Lumber, Inc., (Texas Taxpayer ID # 32053602531), the
company listed in the Preamble of this Agreement and listed as the Applicant on the Application
as of the Application Approval Date. The term “Applicant” shall also include Applicant’s assigns
and successors-in-interest as approved according to Section 10.2 of this Agreement.

“Applicant’s Qualified Investment” means the Qualified Tnvestment of the Applicant
during the Qualifying Time Period and as more fully described in Section 3.3 of this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with District by
Applicant on May 19, 2014. The term includes all forms required by Comptroller, the schedules
attached thereto, and all other documentation submitted by Applicant for the purpose of
obtaining an Agreement with District. The term also includes all amendments and supplements
thereto submitted by Applicant.

“Application Approval Date” means the date that the Application is approved by the
Board of Trustees of District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which District
issues its written notice that Applicant has submitted a completed application or the date on
which Comptroller issues its written notice that Applicant has submitted a completed application
and as further identified in Section 2.3.A of this Agreement.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Tyler County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Woodville Independent School
District,
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“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of Comptroller set
forth in Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court
or administrative decisions interpreting same.

“County” means Tyler County, Texas.

“District” or “School District” means the Woodville Independent School District, being
a duly authorized and operating school district in the State, having the power to levy, assess, and
collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The
term also includes any successor independent school district or other successor governmental
authority having the power to levy and collect ad valorem taxes for school purposes on
Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this
Agreement.

3

“Force Majeure” means those causes generally recognized under Texas law as
constituting impossible conditions. Each party must inform the other in writing with proof of
receipt within three business days of the existence of such force majeure or otherwise waive this
right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the development, construction and operation
during the term of this Agreement of the facility or facilities for which the tax limitation is
granted, as the same may from time to time be expanded, upgraded, improved,
modified, changed, remodeled, repaired, restored, reconstructed, reconfigured, and/or
reengineered; (ii) the retention during the term of this Agreement of the number of New
Qualifying Jobs set forth in its Application by Applicant; (iii) and continue the average
weekly wage paid by Applicant for all Non-Qualifying Jobs created by Applicant that exceeds
the county average weekly wage for all jobs in the county where the administrative office of
District is maintained.

“M&QO Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Muaintenance and Operations Revenue” or “M&Q Revenue” means (i) those revenues
which District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the
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TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled
under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well
as any amendment or successor statute to these provisions, plus (iii) any indemnity payments
received by the District under other agreements similar to this Agreement to the extent that such
payments are designed to replace District M&O Revenue lost as a result of such similar
agreements, less (iv) any amounts necessary to reimburse the State of Texas or another school
district for the education of additional students pursuant to Chapter 41 of the TEXAS
EDUCATION CODE.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.

“New Qualifying Jobs” means the total number of jobs to be created and maintained by
Applicant after the Application Approval Date in connection with the project which is the subject
of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(4) of the
TEXAS TAX CODE.

“Qualified Investinent” has the meaning set forth in Chapter 313 of the TEXAS TAX
CODE, as interpreted by Comptroller’s Rules, as these provisions existed on the Application
Review Start Date.

“Non-Qualifving Jobs " means the number of New Non-Qualifying Jobs, as defined in 34
TAC §9.0151, to be created and maintained by the Applicant after the Application Approval
Date in connection with the project which is the subject of its Application.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code
and as interpreted by Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of the Application is approved by District,

"Oualifying Time Period"” means the period that begins on the date of approval of this
Agreement by District’s Board of Trustees and ends on December 31st of the second Tax Year
that begins after such date of approval as is defined in Section 313.021(4)(A) of the Texas Tax
Code and during which Applicant shall make investment on the land where the qualified
property in the amount required by the Act, the Comptroller’s rules, and this Agreement and as
further identified in Section 2.3.C of this Agreement.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
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the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between applicant and the
school district and any subsequent amendments or assignments, and any school district written
finding or report filed with the comptroller as required under this subchapter.

“Supplemental Payment” has the meaning as set forth in Article V1 of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Applicant’s Qualified Property for each tax year of the Tax Limitation
Period of this Agreement pursuant to Section 313.054 of the TEXAS TAX CODE.,

“Tax_Limitation Period” means the Tax Years for which the Applicant’s Qualified
Property is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of
this Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the
TEXAS TAX CODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
TEXAS TAX CODE, which are set forth at 19 TEX. ADMIN. CODE, Part 2, together with any
court or administrative decisions interpreting same.

ARTICLE I
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY.

This Agreement is executed by District as its written agreement with Applicant pursuant to the
provisions and authority granted to District in Section 313.027 of the TEXAS TAX CODE.

Section 2.2. PURPOSE,

In consideration of the execution of and subsequent performance of the terms and
obligations by Applicant pursuant to this Agreement, identified in Section 2.5 and 2.6 and as
more fully specified in this Agreement, the value of Applicant’s Qualified Property listed and
assessed by the County Appraiser for District’s operation and maintenance ad valorem property
tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the
Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.
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A. The Application Review Start Date for this Agreement is June 25, 2014, which
will determine Applicant’s Qualified Property and all applicable wage standard.

B. The Application Approval Date for this Agreement is December 15, 2014,
which will determine the qualifying time period.

C. The Qualifying Time Period for this agreement:
1. Starts on December 15, 2014, the Application Approval Date; and

2. Ends on December 31, 2016; being the second complete tax year after
the effective date of this agreement

D. The Tax Limitation Period for this Agreement:

1. Starts on January 1, 2015

2. Ends on December 31, 2024,

E. The Final Termination Date for this Agreement is December 31, 2029.

F. This Agreement, and the obligations and responsibilities created by this
Agreement, shall be and become effective on the Application Approval Date
identified in Subsection B. This Agreement, and the obligation and
responsibilities created by this Agreement, terminate on the Final Termination
Date identified in Subsection E, unless extended by the express terms of this
Agreement.

2.4, TAX LIMITATION,

So long as Applicant makes the Qualified Investment as defined by Section 2.5 below,
during the Qualifying Time Period, and unless this Agreement has been terminated as provided
herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:

A. The Market Value of the Applicant’s Qualified Property; or,
B. Twenty Million Dollars ($20,000,000.00)

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Section 313.052 of
the TEXAS TAX CODE.
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2.5. QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY.

In order to be eligible and entitled to receive the value limitation identified in 2.4 for the
Qualified Property identified in Article 111, Applicant shall:

A. have completed Qualified Investment in the amount of Twenty Million Dollars
($20,000,000.00) by the end of the Qualifying Time Period;

B. have created the number of Qualifying Jobs specified in, and in the time period
specified on, Schedule C of the Application; and,

C. be paying the average weekly wage of all jobs in the county in which District’s
administrative office is located for all non-qualifying jobs created by Applicant.

2.6. TAX LIMITATION OBLIGATIONS,
In order to receive and maintain the limitation authorized by 2.4, Applicant shall:

A. provide payments to District sufficient to protect the future District revenues through
payment of revenue offsets and other mechanisms as more fully described in Article TV;

B. provide payments to the District that protect District from the payment of
extraordinary education related expenses related to the project, as more fully specified in Article
\E

C. provide such supplemental payments as more fully specified in Article VI; and

D. create and Maintain Viable Presence on and/or with the qualified property and
perform additional obligations as more fully specified in Article VII of this Agreement.

ARTICLE III
QUALIFIED PROPERTY

Section 3.1. LoCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.

At the time of making the Qualified Investment and during the period starting with the
Application Approval Date and ending on the Final Termination Date, the Land is and shall be
within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS
GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS
TAX CODE. The legal description of such zone is attached to this Agreement as EXHIBIT 1
and is incorporated herein by reference for all purposes.
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Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT.

The Land on which the Qualified Property shall be located and on which the Qualified
Investment shall be made is described on EXHIBIT 2 which is attached hereto and incorporated
herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land
may not be materially changed from its configuration described in EXHIBIT 2 unless amended
pursuant to the provisions of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY.

The Qualified Property that is subject to the Tax Limitation Amount is described in
EXHIBIT 3, which is attached hereto and incorporated herein by reference for all purposes.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the
District or the Appraisal District to be part of the Applicant’s Qualified Property for purposes of
this Agreement, unless by official action the Board of Trustees provides that such other property
is a part of the Applicant’s Qualified Property for purposes of this Agreement in compliance with
Section 313.027(e) of the TEXAS TAX CODE, the Comptroller’s rules, and Section 10.2 of this
Agreement,.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY.

If at any time after the Application Approval Date there is a material change in the
Qualified Property located on the land described in EXHIBIT 2; or, upon a reasonable request of
District, Comptroller, the Appraisal District, or the State Auditor’s Office, Applicant shall
provide to District, Comptroller, the Appraisal District or the State Auditor’s Office a specific
and detailed description of the tangible personal property, buildings, or permanent,
nonremovable building components (including any affixed to or incorporated into real property)
on the Land to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such described property on the Land.

Section 3.5. QUALIFYING USE.

Applicant’s Qualified Property described above in Section 2.3 qualifies for a tax
limitation agreement under Section 313.024(b)(1) of the TEXAS TAX CODE as a
manufacturing facility.
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ARTICLE 1V
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES.

A. Subject to the limitations contained in this Agreement, in conformance with the
provisions of Texas Tax Code § 313.027(f)(1), it is the intent of the Parties that the District shall
be compensated over the course of this Agreement by the Applicant for: (i) any monetary loss
that the District incurs in its Maintenance and Operations Revenue; or, (ii) any new
uncompensated operating cost incurred as a sole and direct result of, or on account of, entering
into this Agreement, after taking into account any payments to be made under this Agreement.
Subject to the limitations contained in this Agreement, it is the intent of the Parties that the risk
of any negative financial consequence to the District in making the decision to enter into this
Agreement will be borne by the Applicant and not by the District, and paid by the Applicant to
the District in addition to any and all support due under Article V1.

B. The calculation of the Revenue Protection Amount required to be paid by
Applicant under this Article IV shall be made for the first time for the first complete Tax Year
following the start of Commercial Operations.

C. For purposes of this Article IV, the term “Commercial Operations” means the
date on which the project described in EXHIBIT 3 becomes commercially operational and
placed into service, such that [umber invoiced for sale to Applicant’s customers is produced at
the project.

D. Within 60 days from the date Commercial Operations begin, the Applicant shall
provide to the District, the Comptroller, and the Appraisal District a verified written report,
giving a specific and detailed description of the Land, tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such qualified property within the boundaries of the Land if such
final description is different than the description provided in the Application or any supplemental
application information, or if no substantial changes have been made, a verification of the fact
that no substantial changes have been made.

Section 4.2. CALCULATING THE AMOUNT OF L0sS OF REVENUES By THE DISTRICT.

The amount to be paid by the Applicant to compensate the District for loss of
Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each
year during the term of this Agreement (the "M&O Amount") shall be determined in compliance
with the Applicable School Finance Law in effect for such year and according to the following
formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New Mé&O Revenue;
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Where:

i. "Original Mé&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

ii. "New M&O Revenue” means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this Agreement.

In making the calculations required by this Section 4.2:

iii. The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

iv. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

V. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 4.2 results in a negative number, the negative
number will be considered to be zero.

Vi. All calculations made for all years of this Agreement under Section
4.2, Subsection i7 above of this Agreement will reflect the Tax
Limitation Amount for such year.

vii.  All calculations made under this Section 4.2 shall be made by a
methodology which isolates the full M&O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, or on account of or otherwise arising out of any other
factors not contained in this Agreement.

Section 4.3. CUMULATIVE PAYMENT LIMITATION.

In no event shall the Cumulative Payments made by Applicant to the District exceed an
amount equal to One Hundred Percent (100%) of Applicant’s Cumulative Unadjusted Tax
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Benefit under this Agreement from the Commencement Date through Tax Year 2024. For each
year of this Agreement, amounts due and owing by Applicant to the District which, by virtue of
the application of payment limitation set forth in this Section are not payable to the District for a
given year, shall be carried forward to future years, but shall be subject, in each subsequent year
to the limit set forth in this Section.

For purposes of this Section:
A. “Cumulative Unadjusted Tax Benefit” means for each Tax Year of this

Agreement, the Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax
Benefit from all previous Tax Years of this Agreement.

B. “Unadjusted Tax Benefit” means for each Tax Year of this Agreement the total of
all gross tax savings calculated by multiplying the Applicant’s taxable value for debt service
taxes for that Tax Year, minus the Tax Limitation Amount defined in Section 2.4, multiplied by
the District’s Maintenance & Operations tax rate for the that Tax Year,

Section 4.4. COMPENSATION FOR L0ss OF OTHER REVENUES.

In addition to the amounts determined pursuant to Section 4.2 above, the Applicant, on an annual
basis, shall also indemnify and reimburse the District for the following:

A. All non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the project that
are not directly funded in state aid formulas, including expenses for the purchase of portable
classrooms and the hiring of additional personnel to accommodate a temporary increase in
student enrollment attributable to the project. Applicant shall have the right to contest the
findings of the District's external auditor pursuant to Section 4.9 herein,

B. Any other loss of District revenues which are, or may be reasonably attributable
to, the payment by the Applicant to or on behalf of any other third party beneficiary of this
Agreement. Applicant shall have the right to contest the findings of the District's external auditor
pursuant to Section 4.9 herein.

C. Any other cost to the District, including costs under Subsection 8.6(C), below
which are, or may be attributable to compliance with State-imposed costs of compliance with the
terms of this Agreement.

Section 4.5. CALCULATIONS TO BE MADE BY THIRD PARTY.

Except for the certifications made by the District’s external auditor, all calculations under
this Agreement shall be made annually by an independent third party (the “Third Party™) selected
each year by the District.
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Section 4.6. DATA USED FOR CALCULATIONS.

The calculations under this Agreement shall be initially based upon the valuations that
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of
this Agreement. Immediately upon receipt of* the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 4.5. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 4.7. DELIVERY OF CALCULATIONS.

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 4.5 of this Agreement shall forward to the Parties the
calculations required under Sections 4.2, 4.3 and 4.4 of this Agreement in sufficient detail to
allow the Parties to understand the manner in which the calculations were made. The Third
Party shall simultaneously submit his, her or its invoice for fees for services rendered to the
Parties, if any fees are being claimed. Upon reasonable prior notice, the employees and agents of
the Applicant shall have access, at all reasonable times, to the Third Party's offices, personnel,
books, records, and correspondence pertaining to the calculation and fee for the purpose of
verification. The Third Party shall maintain supporting data consistent with generally accepted
accounting practices, and the employees and agents of the Applicant shall have the right to
reproduce and retain for purpose of audit, any of these documents. The Third Party shall
preserve all documents pertaining to the calculation and fee for a period of five (5) years after
payment. The Applicant shall not be liable for any of Third Party's costs resulting from an audit
of the Third Party's books, records, correspondence, or work papers pertaining to the calculations
contemplated by this Agreement or the fee paid by the Applicant to the Third Party pursuant to
Section 4.8, if such fee is timely paid.

Section 4.8. PAYMENT BY APPLICANT.

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before January 31 of the year next following each year for which this
Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party for all calculations under this Agreement under Section 4.6, above, plus any
reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, reports required by
any state agency, disclosures, other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. In no year shall the Applicant be responsible for the payment of any total expenses
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under this Section and Sections 4.2 and 4.4, above, in excess of Twelve Thousand Dollars
($12,000.00).

Section 4.9. RESOLUTION OF DISPUTES.

Should the Applicant disagree with a calculation made pursuant to Sections 4.3, 4.4 or
4.6 of this Agreement, the Applicant may appeal the calucation, in writing, to the Third Party
within thirty (30) days of receipt of the calculation. Within thirty (30) days of receipt of the
Applicant's appeal, the Third Party will issue, in writing, a final determination of the calculation.
Thereafter, the Applicant may appeal the final determination of the certification containing the
calculations to the District’s Board of Trustees. Any appeal by the Applicant of the final
determination of the Third Party may be made, in writing, to the District’s Board of Trustees
within thirty (30) days of the final determination of the calculations.

Section 4.10. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT.

In the event that, at the time the Third Party selected under Section 4.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 4.11. EFFECT OF STATUTORY CHANGES.

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 7.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, or to other governmental entities
including the Appraisal District, because of its participation in this Agreement, the Applicant
shall make payments to the District, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the amount calculated for the current fiscal year that should be made in order
to reflect the actual impact on the District.
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ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES

In addition to the amounts determined pursuant to Section 4.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the project that
are not directly funded in state aid formulas, including expenses for the purchase of portable
classrooms and the hiring of additional personnel to accommodate a temporary increase in
student enrollment attributable to the project. Applicant shall have the right to contest the
findings of the District's external auditor, in writing, to the District’s Board of Trustees within
thirty (30) days of Applicant’s receipt of the external auditor’s findings. .

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.
In interpreting the provisions of Article IV, V, and VI, the Parties agree as follows:

A. Amounts Exclusive of Indemmnity Amounts. In addition to undertaking the
responsibility for the payment of all of the amounts set forth under Article IV, and as further
consideration for the execution of this Agreement by the District, the Applicant shall also be
responsible for the Supplemental Payments set forth in this Article VI. The Applicant shall not
be responsible to the District or to any other person or persons in any form for the payment or
transfer of money or any other thing of value in recognition of, anticipation of, or consideration
for this Agreement unless it is explicitly set forth in this Agreement. It is the express intent of
the Parties that the obligation for Supplemental Payments under Article VI of this Agreement are
separate and independent of the obligation of the Applicant to pay the amounts described in
Article IV; provided, however, that all payments under Articles IV, V, and VT are subject to such
limitations as are contained in Section 7.1, and that all payments under Article VI are subject to
the separate limitations contained in Sections 4.3 and 6.4.

B. Adherence to Statutory Limits on Supplemental Payments. It is the express intent
of the Parties that any Supplemental Payments made to or on behalf of the District by the
Applicant, under this Article VI, shall not exceed the limit imposed by the provisions of Texas
Tax Code 313.027(i) unless that limit is increased by the Legislature at a future date, in which
case all references to statutory limits in this Agreement will be automatically adjusted to reflect
the new, higher limits, but only if, and to the extent that such increases are authorized by law.

G As used in Articles TV, V. and VI, the following terms shall be defined as follows:

L. “Cumulative Payments” means for each year of this Agreement the total
of all payments, calculated under both Article IV and Article VI of this Agreement for the
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current Tax Year which are paid by or owed by Applicant to the District, plus payments paid by
Applicant for all previous Tax Years under Article IV and Article VI of this Agreement,

ii. “Net Tax Benefit” means (a) the amount of maintenance and operations ad
valorem taxes that the Applicant would have paid to the District for all Tax Years if this
Agreement had not been entered into by the Parties, (b) adding to the amount determined under
clause, and (c) subtracting from the sum of the amounts determined under clauses (a) and (b) the
sum of (d) all maintenance and operations ad valorem school taxes actually due to the District or
any other governmental entity, including the State of Texas, for all Tax Years of this Agreement,
plus (e) any payments due to the District under Article IV under this Agreement as well as the
Annual Limit.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.

A. Notwithstanding the foregoing, the total annual supplement payment made pursuant
to this article shall:

i. not exceed in any calendar year of this Agreement an amount equal to the
greater of One Hundred Dollars ($100.00) per student per year in average daily
attendance, as defined by Section 42.005 of the TEXAS EDUCATION CODE, or Fifty
Thousand Dollars ($50,000.00) per year; and

ii. only be made during the period starting the first year of the Qualifying Time
Period and ending December 31 of the third year following the end of the Tax Limitation
Period.

B. This limitation does not apply to amounts described by Section 313.027()(1)-(2) of
the TEXAS TAX CODE as implemented in Articles Iv and V of this Agreement.

C. For purposes of this Agreement, the amount of the Annual Limit shall be $124,800
based upon the District’s 2013-2014 Average Daily Attendance of 1,248 rounded to the whole
number.

Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO ANNUAL LIMIT,

In any year during the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

A. the Applicant’s Stipulated Supplemental Payment Amount, defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 6.1(C)(vi),
above; or,

B. the Annual Limit, as the term is defined in Section 6.1(C), above.
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Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT.

The Parties agree that for each Tax Year of this Agreement, beginning with Tax Year
2014, the first year of the qualifying time period specified in Section 2.3 of this Agreement, the
Stipulated Supplemental Payment amount, described in Section 6.3 will annually be calculated
based upon the then most current estimate of tax savings to the Applicant, which will be made,
based upon assumptions of student counts, tax collections, and other applicable data, in
accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of Texas, for such
Tax Year),

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,
The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Minus,

Any amounts previously paid to the District under Article IV for such Tax Year;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 6.2 and 6.3 with
respect to such Tax Year.
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In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party selected pursuant to Section 4.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

SECTION 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS.

A. All calculations required by this Article shall be calculated by the Third Party
selected pursuant to Section 4.5, above.

B. The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 4.7, above.

C. The payment of all amounts due under this Article shall be made by December 31
of the tax year for which the payment is due.

Section 6.6. DISTRICT’S OPTION T0O DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under Article VI of this agreement be
made to its educational foundation, or to a similar entity. The alternative entity must be limited,
in its bylaws or other governing documents, to only use funds received under this Article to
support the educational mission of the District and its students. Any designation of an alternative
entity must be made by recorded vote of the District’s Board of Trustees at a properly posted
public Board meeting. Any such designation will become effective after public vote and the
delivery of notice of said vote to the Applicant in conformance with the provisions of Section
10.1, below. Such designation may be rescinded, with respect to future payments only, by action
of the District’s Board of Trustees at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments described in Section
6.4, above.

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 7.1. ANNUAL LIMITATION.

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance
and operations ad valorem taxes paid by Applicant to District for such Tax Year, plus the sum of
all payments otherwise due from Applicant to District under Articles 1V, V, and VI of this
Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and
operations ad valorem taxes that Applicant would have paid to District for such Tax Year
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(determined by using District’s actual maintenance and operations tax rate for such Tax Year) if
the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations
made pursuant to Section 4.2 of this Agreement, and in the event the sum of the amounts
described in said clause (i) exceeds the amount described in said clause (ii), then the payments
otherwise due from Applicant to District under Articles IV, V, and V1 shall be reduced until such
excess is eliminated.

Section 7.2. Option To Terminate Agreement.

In the event that any payment otherwise due from Applicant to District under Article IV,
Article V, and/or Article VI of this Agreement with respect to a Tax Year is subject to reduction
in accordance with the provisions of Section 7.1 above, then the Applicant shall have the option
to terminate this Agreement. Applicant may exercise such option to terminate this Agreement by
notifying District of its election in writing not later than the July 31 of the year next following
the Tax Year with respect to which a reduction under Section 7.1 is applicable, Any termination
of this Agreement under the foregoing provisions of this Section 7.2 shall be effective
immediately prior to the second Tax Year next following the Tax Year in which the reduction
giving rise to the option occurred.

Section 7.3. Effect Of Optional Termination.

Upon the exercise of the option to terminate pursuant to Section 7.2, this Agreement shall
terminate and be of no further force or effect; provided, however, that:

A. the Parties respective rights and obligations under this Agreement with respect to the
Tax Year or Tax Years (as the case may be) through and including the Tax Year during which
such notification is delivered to District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged; and ,

B. the provisions of this Agreement regarding payments, records and dispute resolution
shall survive the termination or expiration dates of this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall Maintain Viable Presence in District
commencing at the start of the Tax Limitation Period through the Final Termination Date of this
Agreement. Notwithstanding anything contained in this Agreement to the contrary, Applicant
shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable
Presence to the extent such failure is caused by Force Majeure, provided Applicant makes
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commercially reasonable efforts to remedy the cause of such Force Majeure. The Final
Termination Date will only be extended for the mutually agreed length of the Force Majeure.

Section 8.2. REPORTS.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall submit the following reports completed
by Applicant to the satisfaction of Comptroller on the dates indicated on the form and starting on
the first such due date after the Application Approval Date:

A. The Annual Eligibility Report, Form 50-772 located at Comptroller website
http://www.window.state.tx.us/taxinfo/taxforms/50-772.pdf;

B. The Biennial Progress Report, Form 50-773, located at Comptroller website
http://www.window.state.tx.us/taxinfo/taxforms/50-773.pdf; and ,

C. The Job Creation Compliance Report, Form 50-825, located at the Comptroller
website http://www.texasahead.org/tax _programs/chapter313/forms.php.

Section 8.3. COMPTROLLER’S ANNUAL REPORT ON CHAPTER 313 AGREEMENTS.

During the term of this Agreement, both Parties shall provide Comptroller with all
information reasonably necessary for Comptroller to assess performance under this Agreement
for the purpose of issuing Comptroller’s report, as required by Section 313.032 of the TEXAS
TAX CODE.

Section 8.4. DATA REQUESTS.

During the term of this Agreement, and upon the written request of District, the State
Auditor’s Office, or Comptroller, the Applicant shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is
in compliance with its obligations, including, but not limited to, any employment obligations
which may arise under this Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW.

Applicant shall allow authorized employees of District, the Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records, in accordance with Section 22.07 of the TEXAS TAX CODE, from the
Application Review Start Date through the Final Termination Date, in order to inspect the
project to determine compliance with the terms hereof or as necessary to properly appraise the
Taxable Value of Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not
less that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as
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not to unreasonably interfere with either the construction or operation of Applicant’s Qualified
Property.

B. All inspections may be accompanied by one or more representatives of Applicant, and
shall be conducted in accordance with Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide District, Comptroller, or the Appraisal District with any technical or business
information that is proprietary, a trade secret or is subject to a confidentiality agreement with any
third party.

Section 8.6. RIGHT To AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS.

This Agreement is subject to review and audit by the State Auditor pursuant to Section
2262.003 of the TEXAS GOVERNMENT CODE and Section 331.010(a) of the TEXAS TAX
CODE, and the following requirements:

A. District and Applicant shall maintain and retain supporting documents adequate to
ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements. Applicant and District shall maintain all such documents and
other records relating to this Agreement and the State’s property for a period of four (4) years
after the later of:

1. date of submission of the final payment;
i. Final Termination Date; or
iil. date of resolution of all disputes or payment.

B. District and Applicant shall make available at reasonable times and upon reasonable
notice, and for reasonable periods, all information related to the Applicant’s Qualified Property,
Qualified Investment, Qualifying Jobs, and wages paid for Non-Qualifying Jobs such as work
papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring,
auditing, or evaluating by Comptroller, State Auditor’s Office, State of Texas or their authorized
representatives. Applicant and District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all
of such property as requested by Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, Applicant’s failure to comply with this Section shall
constitute a material breach of this Agreement.

C. Comptroller may require, at Applicant’s or District’s sole cost and expense, as
applicable, independent audits by a qualified certified public accounting firm of Applicant’s,
District’s or the Comptroller’s books, records, or property. The independent auditor shall provide
Comptroller with a copy of such audit at the same time it is provided to Applicant and/or
District.
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D. In addition to and without limitation on the other audit provisions of this Agreement,
pursuant to Section 2262.003 of the TEXAS GOVERNMENT CODE, the state auditor may
conduct an audit or investigation of Applicant or District or any other entity or person receiving
funds from the state directly under this Agreement or indirectly through a subcontract under this
Agreement. The acceptance of funds by Applicant or District or any other entity or person
directly under this Agreement or indirectly through a subcontract under this Agreement acts as
acceptance of the authority of the state auditor, under the direction of the legislative audit
committee, to conduct an audit or investigation in connection with those funds. Under the
direction of the legislative audit committee, Applicant or District or other entity that is the
subject of an audit or investigation by the state auditor must provide the state auditor with access
to any information the state auditor considers relevant to the investigation or audit. This
Agreement may be amended unilaterally by Comptroller to comply with any rules and
procedures of the state auditor in the implementation and enforcement of Section 2262.003 of the
TEXAS GOVERNMENT CODE.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS.

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application, and any supplements or
amendments thereto, without which Comptroller would not have approved this Agreement and
District would not executed this Agreement. By signature to this Agreement, Applicant:

A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct; and

B. acknowledges that if Applicant submitted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that Applicant has violated any of the representations, warranties,
guarantees, certifications or affirmations included in the Application or this Agreement,
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Tex. Admin. Code §
9.1053(H)(2)(L).

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT.

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions:

A. The Application, any Application Supplement, or any Application Amendment on
which this Agreement is approved is determined to be inaccurate as to an material representation,
information, or fact or is not complete as to any material fact or representation or such

application;
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B. Applicant failed to have complete Qualified Investment as required by Section 2.5 of
this Agreement;

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of
the Application;

D. Applicant failed to pay the average weekly wage of all jobs in the county in which
District’s administrative office is located for all Non-Qualifying Jobs created by Applicant;

E. Applicant failed to provide payments to District sufficient to protect the future District
revenues through payment of revenue offsets and other mechanisms as more fully described in
Atticle IV of this Agreement;

F. Applicant failed to provide payments to the District that protect District from the
payment of extraordinary education related expenses related to the project, as more fully
specified in Article V of this Agreement;

G. Applicant failed to provide such supplemental payments as more fully specified in
Atrticle VI of this Agreement;

H. Applicant failed to create and Maintain Viable Presence on and/or with the qualified
property as more fully specified in Article VIII of this Agreement;

I. Applicant failed to submit the reports required to be submitted by Section 8.2 to the
satisfaction of Comptroller on the dates indicated on the form;

J. Applicant failed to provide the District or Comptroller with all information reasonably
necessary for District or Comptroller determine whether Applicant is in compliance with its
obligations, including, but not limited to, any employment obligations which may arise under
this Agreement;

K. Applicant failed to allow authorized employees of District, Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records in order to inspect the project to determine compliance with the terms
hereof or as necessary to properly appraise the Taxable Value of Applicant’s Qualified Property;

L. Applicant failed to comply with a request by the State Auditor’s office to review and
audit the Applicant’s compliance with the Agreement.

M. Applicant has made any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised value made
pursuant to Chapter 313of the TEXAS TAX CODE, in excess of the amounts set forth in
Articles 111 and 1V, of this Agreement; or,
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N. Applicant fails either to:

1. Implement a plan to remedy non-compliance as required by Comptroller
pursuant to 34 TAC Section 9.1059; or,

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059.
Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that Applicant terminates this Agreement without the consent of District,
except as provided in Section 7.2 of this Agreement, or in the event that Applicant fails to
comply in any material respect with the terms of this Agreement or to meet any material
obligation under this Agreement, after the notice and cure period provided by Section 9.3, then
District shall be entitled to the recapture of all ad valorem tax revenue lost as a result of this
Agreement together with the payment of penalty and interest, as calculated in accordance with
Section 9.3.C on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, Applicant shall be entitled to a credit for all payments made to District pursuant to
Article IV, V, and VI of this Agreement.

B. Notwithstanding Section 9.2.A, in the event that District determines that Applicant has
failed to Maintain Viable Presence and provides written notice of termination of the Agreement,
then Applicant shall pay to District liquidated damages for such failure within thirty (30) days
after receipt of such termination notice. The sum of liquidated damages due and payable shall be
the sum total of District ad valorem taxes for all of the Tax Years for which a Tax Limitation
was granted pursuant to this Agreement prior to the year in which the default occurs that
otherwise would have been due and payable by Applicant to District without the benefit of this
Agreement, including penalty and interest, as calculated in accordance with Section 7.5. For
purposes of this liquidated damages calculation, Applicant shall be entitled to a credit for all
payments made to District pursuant to Article IV, V, and V1. Upon payment of such liquidated
damages, Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy.

C. In determining the amount of penalty or interest, or both, due in the event of a breach
of this Agreement, District shall first determine the base amount of recaptured taxes less all
credits under Section 9.2.A owed for each Tax Year during the Tax Limitation Period. District
shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in
accordance with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the
base amount calculated for such Tax Year less all credits under Section 9.2.A had become due
and payable on February 1 of the calendar year following such Tax Year. Penalties on said
amounts shall be calculated in accordance with the methodology set forth in Section 33.01(a) of
the TEXAS TAX CODE, or its successor statute. Interest on said amounts shall be calculated in
accordance with the methodology set forth in Section 33.01(c) of the TEXAS TAX CODE, or its
successor statute.
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Section 9.3. LIMITED STATUTORY CURE OF MATERIAL BREACH.

In accordance with the provisions of Section 313.0275 of the Texas Tax Code, for any
full tax year which commences after the project has become operational, Applicant may cure the
Material Breaches of this Agreement, defined in Sections 9.1.C, or 9.1.D, above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 9.1.C. or 9.1.D for the particular Tax Year of non-compliance only, Applicant may
make the liquidated damages payment required by Section 313.0275(b) of the Texas Tax Code,
in accordance with the provisions of Section 313.0275(c) of the Texas Tax Code.

Section 9.3. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF AGREEMENT,

A. Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in District as required by Section 8.1 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, District shall provide Applicant with a written notice of the facts which it
believes have caused the material breach of this Agreement, and if cure is possible, the cure
proposed by District. After receipt of the notice, Applicant shall be given ninety (90) days to
present any facts or arguments to the Board of Trustees showing that it is not in material breach
of its obligations under the Agreement, or that it has cured or undertaken to cure any such
material breach.

B. If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing,
the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 9.2.A and B (net of all credits under Section 9.2.A and B), and
the amount of any penalty and/or interest under Section 9.2.C that are owed to District.

C. After making its determination regarding any alleged breach, the Board of Trustees
shall cause Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 9.4. DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 9.3, Applicant shall have ninety (90) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to District, in which case the District and the Applicant shall be required to make a
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good faith effort to resolve, without resort to litigation and within ninety (90) days after the
Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
9.3, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then residing in Tyler County,
Texas. The Parties agree to sign a document that provides the mediator and the mediation will be
governed by the provisions of Chapter 154 of the Texas Civil Practice and Remedies Code and
such other rules as the mediator shall prescribe. With respect to such mediation, (i) District shall
bear one-half of such mediator’s fees and expenses and Applicant shall bear one-half of such
mediator’s fees and expenses, and (ii) otherwise each Party shall bear all of its costs and
expenses (including attorneys’ fees) incurred in connection with such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such ninety (90) days, District shall have the
remedies for the collection of the amounts determined under Section 7.8 as are set forth in
Chapter 33, Subchapters B and C, of the Texas Tax Code for the collection of delinquent taxes.
In the event that District successfully prosecutes legal proceedings under this section, the
Applicant shall also be responsible for the payment of attorney’s fees and a tax lien on
Applicant’s Qualified Property and Applicant’s Qualified Investment pursuant to Section 33.07
of the Texas Tax Code to the attorneys representing District pursuant to Section 6.30 of the
Texas Tax Code.

C. In any event where a dispute between District and Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either District or Applicant may seek a judicial declaration of their respective rights
and duties under this Agreement or otherwise, in any judicial proceeding, assert any rights or
defenses, or seek any remedy in law or in equity, against the other Party with respect to any
claim relating to any breach, default, or nonperformance of any covenant, agreement or
undertaking made by a Party pursuant to this Agreement.

Section 9.5. LIMITATION OF OTHER DAMAGES.

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, District's damages for such a default shall
under no circumstances exceed the greater of either any amounts calculated under Sections 9.2
above, or the monetary sum of the difference between the payments and credits due and owing to
Applicant at the time of such default and District taxes that would have been lawfully payable to
District had this Agreement not been executed. In addition, District's sole right of equitable relief
under this Agreement shall be its right to terminate this Agreement. The Parties further agree that
the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and
exclusive remedies available to the District, whether at law or under principles of equity.
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Section 9.6. BINDING ON SUCCESSORS.

In the event of a merger or consolidation of District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or other
governmental authority.

ARTICLE X.
MISCELLANEOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if
(i) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back”™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

B. Notices to District shall be addressed to District’s Authorized Representative as
follows:

Glen Connor, Superintendent

WOODVILLE INDEPENDENT SCHOOL DISTRICT
505 N. Charlton Street

Woodville, TX 75979

Fax: (409)283-7962

Email: glen.conner@woodvilleeagles.org

C. Notices to Applicant shall be addressed to its Authorized Representative as follows:

Kai Becker

CFO

Woodville Lumber, Inc.

AM Torney 2a

Wismar, Germany 23970

Fax:

Email: kai.becker@german-pellets.de

or at such other address or to such other facsimile transmission number and to the attention of
such other person as Applicant may designate by written notice to District.
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Section 10.2. AMENDMENTS TO AGREEMENT; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Partics and after completing the requirements of
Subsection B hereof. Waiver of any term, condition or provision of this Agreement by any Party
shall only be effective if in writing and shall not be construed as a waiver of any subsequent
breach of, or failure to comply with, the same term, condition or provision, or a waiver of any
other term, condition or provision of this Agreement.

B. By official action of the District’s Board of Trustees, this Agreement may only be
amended according to the following:

L. Applicant shall submit to District and Comptroller:

a. a written request to amend the Application and this Agreement which
shall specify the changes Applicant requests;

b. any changes to the information that was provided in the Application
that was approved by District and considered by Comptroller;

¢. and any additional information requested by District or Comptroller
necessary to evaluate the amendment or modification; and

il. Comptroller shall review the request and any additional information and provide a
revised Comptroller certificate for a limitation within 90 days of receiving the
revised Application and, if the request to amend the Application has not been
approved by Comptroller by the end of the 90 day period, the request is denied;

iii. If Comptroller has not denied the request, District’s Board of Trustees shall
approve or disapprove the request before the expiration of 150 days after the
request is filed.

C. Any amendment of the Agreement adding additional or replacement Qualified
Property pursuant to this Section 10.3 of this Agreement shall:

i. require that all property added by amendment be eligible property as defined by
Section 313.024 of the Texas Tax Code;

ii. clearly identify the property, investment, and employment information added
by amendment from the property, investment, and employment information in the
original Agreement; and
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iii. define minimum eligibility requirements for the recipient of limited value.

D. This Agreement may not be amended to extend the value limitation time period
beyond its ten year statutory term.

Section 10.4. ASSIGNMENT.

Any assignment of the interests of Applicant in this Agreement is considered an
amendment to the Agreement and Applicant may only assign this Agreement, or a portion of this
Agreement, after complying with the provisions of Section 10.3 regarding amendments to the
Agreement.

Section 10.5. MERGER.

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 10.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS.

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 10.7. GOVERNING LAw.

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in the County.

Section 10.8. AUTHORITY TO EXECUTE AGREEMENT.

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 10.9. SEVERABILITY.

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
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application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 10.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 10.10. PAYMENT OF EXPENSES.

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement,

Section 10.11. INTERPRETATION.

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes™ and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 10.12. EXECUTION OF COUNTERPARTS.

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.
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Section 10.13. PUBLICATION OF DOCUMENTS.

The Parties acknowledge that District is required to publish Application and its required
schedules, or any amendment thereto; all economic analyses of the proposed project submitted to
District; and the approved and executed copy of this Agreement or any amendment thereto, as
follows:

A. Within seven (7) days of such document, the school district shall submit a copy to
Comptroller for Publication on Comptroller's Internet website;

B. District shall provide on its website a link to the location of those documents posted on
Comptroller's website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the Texas Tax Cede.

Section 10.14. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.

Applicant shall immediately notify District in writing of any actual or anticipated change
in the control or ownership of Applicant and of any legal or administrative investigations or
proceedings initiated against Applicant regardless of the jurisdiction from which such
proceedings originate.

Section 10.15. Duty ToO DISCLOSE.

If circumstances change or additional information is obtained regarding any of the
representations and warranties made by Applicant in the Application or this Agreement, or any
other disclosure requirements, subsequent to the date of this Agreement, Applicant’s duty to
disclose continues throughout the term of this Contract.
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this 15" day of December, 2014.

WOoODVILLE A, UMBER, INC. WOODVILLE INDEPENDENT SCHOOL
= () DISTRICT
By 0 Vd§ —
Authorixéd Represéifaive By: , L=
ToNy C4STILLO
o / President
Name: //f KC’I éc' 0{ Board of Trustees
Title: 7’}‘85‘! 0((9 4 7(' Attest:

Secretary
Board of Trustees
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ExHiBIT 1

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

The Woodville Lumber, Inc. Reinvestment Zone was originally created, pursuant to Texas
Tax Code § 312.0025 on December 15,2014, by action of the the Board of Trustees of the
Woodville Independent School District. As a result of the action, all of the following real
property within Tyler County, Texas is located within the boundaries of the Woodville Lumber,
Inc. Reinvestment Zone. The legal description of the Woodville Lumber, Inc. Reinvestiment Zone
is attached to this EXHIBIT 1. A map of the Woodville Lumber, Inc. Reinvestment Zone is
attached as the last page of this ExHiBIT 1. :
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FIELD NOTES of a 52.54 acre tract of land,out of the John Newlin
Survey,Abetract No.487,Tyler County,Texas,sald 52.54 acre tract
being the residue of a oalled 100 acra tract,more or less,conveyed
by C.V.Palmer t¢ L.h.Wardlaw,and Mrs Martha Wardlaw,by Deed,dated
October,1,1945,and recorded in volume 110,pagedi4, et seq:daed
records of Tyler County Texas,sald 52.54 acre tract being described
ag follows to wit. q

BEGINNING at a Polnt in the Center of & Graded Road,at the Northeast
Corner of the sald éoo.ac;e tract,more or less,from vhigh a Fence
Corner Post,bearaSol §2 .25W 26.80 feet. i

.

[ ] W
THENCE & 00752 25 W along and with the east line of the said loo
acte tract more or less,2087.26 feet to a Concrete Monument,at the
northeast corner of a 9,82 acre tract,also & part of the said 100
agre tract,from which a $°Post Oak bears N50 0OW 13.40 feet and a
lo"Black Jack Oak bears § 40 00 W 28.30 feet.

THENCE 5 79097497y along and with a north line of the said 9.82
acre tract,1079.63 feet,to a ¥“Iron Pipe at a angle corner of game,
from which a 14"Red Oak bears N 82 00 W 13.10 feet, . : :

. ' : . iy " g
THENCE W 69°11 19%w continuing along and with a north line of the
sald 9.82 acre tract,329.30 feet,to a Point at the northwest corner
of same,in the Centar of a Graded Road,from which a lstdickory bears
8 76 30 B 28.30 feet,and o k Iron Rod bears § 69 1l 42 £ 25.00 feet.

THENCE along and near the center 'of said Road,same baing the west
line 8f the sald 100 acre tract.,as follows,

1.Hoo°49'62'2 702.7¢% faet,

2.N17°18'43"E 448.93 "

3.N30752'20%E 197:32 * .

4.N45°57'02"B i%7.50 *

5.N5573470L"E 1053.97 feat to the place of BEGINNING Containing
52.54 acres of land,of which 1.25 acres lies within the above
mentioned Graded Road. .

Surveyed November 1981

TO THE LIENHOLDERS AND/OR THE OWNERS OF THE PREMISES SURVEYED,

The undegsigned doeg hereby certify that this survey was made

on the ground of the property legeslly described herson and is
correct, and that there are no discrepancies, confligts, shortagea
in area, boundary line conflicts, encroachments, overlapping of
Improvement, easemente, or..rights of way, except as shown ‘haereon,

Dated this the t4th day of Suxw. , 1988. Exhitylt © ﬁ »
, ., Page_L ot ¥ pages

0.G
REGISTERED "PUBLIC SURVEYOR NO.1839




. end belng more ful

FIRST TRAUT! Being part of the John Nowlin Suxrvey, Abatrack Ho. 487,
and more rfully desoribed us follows:

BBUINRIR® ab tho . W. Gorner of the John Howlin survey}

THENOE Bouth with the West line thereof 585} vrn., more or lesa,
an iron pipe for vorner from which s pine stimp 84 i{nohes in dim
broe 8: 114 deg. B. 17 vrse snother Pine sbtump 24 {nohes in
diametsr bra, 8. 46 W. b5 vrs.

THENOE Bast with bhe Norbh 1tne of John A+ Begt lond 986 vrs. s &
inoh iron pipe for ‘cormer from vhioh » pine 14 in. in dig. bro. .
6B deg. Wi 11:9 Vro. 8 red oak 8 in. in dia. bra, N. 67 dog. Y. 8 vrae.

" THENOE Houth 66O vrs. a stele Cor sorner on the Twin Lokos Road.

TUENOE Horth 63k deg. E. 483 vre. u atake for oorner from which a
ine 10 _in. bre. N. 42f dogs H. Y¥4e unother pine 7 in. in dia.
ro. 46k dege Yo 4 vrae bafng the 8. W. Oorner of the ». H. Harolay
traot.

THRNOE North 680 vem. wikl the Weat line of sald Baroley broact bo
the H. W, oorner thereof on the Horth 1ine of the Jobn Nowlin Survey,
8 ataks from which a whibe calk 18 in in die. brs. H. 16 deg. B. 3
Vi'de und & pine 14 in. in dim. bre. 8. 68 deg. W. 6 vra.

PUBIOR Wouk wibh the fiorth line of the’ John Nowlir Survey 1320 veg.
to the'plave of boginHing, vonbeining 114.3s ‘Bores of lend, more or:
loss, and being the same f;raut of land oonveysd Lo Hrs. Emily Tabb

flegord by ®, W, Tubb and Wile, Tusele Tubb, by deed dated August
G%h, 1857, to whioch reference is here wade., . = )

BEQUND THACT: Delng part of J. M, Aadevgon Hurvey, Alstract No.4l,
snd- more fully desoribed ag followat

BECINNING ‘A% the N. ¥. oorner iron stake for oorner, from which
a Red Oak brs. H.5B deg.W. & vra, and Fine bre. .52 degsWell vra, |

THEROE 8. elong the E. line of asid Anderson Survey 500 wru. vorner,
Irom whioh a Pine brs, &, 10} deg. B. 7-6/10 vrs., = Blaok Taolk
N. 88 degy X B vre,

THBHEE Woub ab 604-1/2 vrg. oorner’ oh Kaab benk of Mill Ureek from
vbioh a Pin Qak South ga deg. W. 6-8/10 vrg, o Maple K. 59 doge W.
ﬂ--E/lO YIr@e

THENOR N, at 70 vra. orosses Hill Orsek at 380 yra, orosges a branoh
at 500 vre. a White Qakc miltde J. %o Mo ond blazed on 4 pides.

THRHOE Baot with gold Andorgon 1ine nb 564-1/2 vrs. bo the plaoe
of bagiuning, and belng the same tract of lond conveyed’ to Mrs,
Edily Tabb Reaord by A. O, Riohmond gnd nile, Gasgle L, nItohmond,
by desd dated June 22, 1939, to whigh reforsnce is lere mada,

TULHD TOACYs Belup part of the Jobn Nowlin Supys bst “No.
f! desoribsd nu Collows: °7, Abstraot No. 4gv,

BEING 1} aores wore or legs part of the seid Jolw Nowlin g vey &
being all that portlon of u ousrtnin 285 more tract orllanduzonzay:g
to Eern Eaves by W. B. Thomas by deed dated Fobrunry 6, 1931, and
recorded in Volume 65, Pages §21 et 86q of the Deed Revords of Tylep
County, 'l'mumG lying Northwest of the Twin Lake Noud, and being

the same btragk of 1nnd oohvugud ko Urs. Emily Tebb Neoord by Egps
Coves mnd wile, aotg Levon, by deed dabsed Uoiobor the zoth, 1lp41,

to whioh referenos i hore made

Page_..ot. S pages




an
' AREA SURVEYING & MAPPING
418 N, FINE

WOODVILLE, TXAS 75879
(409) 2838157

: éﬁ vE é—Exc E-PT' FIEIDNOTE DESCRIPTION

FILIDNOTES TO A 2.119 ACRE TRACT OF LAND AS SITUATED IN TEE, JOEN
HOWLIN SURVEY, A=487, TYLER COUNTY, ITEXAS AND REING OUT OF AND A
OF THRY m'm 114.33 ACRE TRACT - DESIGNATED “FIRST TRACTY,

JOUME 619, FAGE 769 OF THE OFFICIAL BVALIC RECOWDS OF TYLEZR
COUNTY. SATD 2.119 ACRE TRACT BEING MORE PARTICULARLY DESCRIBED
BY METLS AND ROUNDS RS FOLIOWS: '

CORNER O THE -NORTH AMARYCM{ PROCUREMENT COMPANY 262,127 ACKRE
TRACT RECORDED IN VOLUME 878, PAGE 60L'OF THR OFFICIAL POBLIC
RECORDS 7

CODNTY ROAD NHO. 1050

THENCE & 52°55731¢W 32.70 ¥T. ,:'el:mnmpm WITH THE BOUTHEAST LYNE
OF. THE RELL 114.33 ACRE' TRACT, TO A FOINT FOR THE MOS® SOUTHERLY
HOUTHEASY CORNER OF THYS, TRACT "AT. THE INTERSECTION OF 'THE BOUTH
LIGHT OF WAY OF Ti& 30 rr. PRIVATE GRADED ROAD WITH THE RORYHWEST
KIGHT OF WAY OF SAID GOUNTY ROAD 7

THENCE ALONG AND WITH THE BOUTE RIGET, OF WAY OF THE FRIVATE
GRADED ROAD RS FOLLOWE: pr

FOINT ¥OR CORMER:

1) N 60“31'07'm 125,08 FT, TO A
@) N 43°55'45W 107.58 1¥. TO A POTNT:FOR CORNER ;
3) R 35°40°11°W 163,47 ¥T. T0 A POINT 'FOR CORNER;
d) N 64°28°07T™W 55.64 ¥7, o A POINT-YOR CORNER;
5) N 82°52'44"W 116,37 FT. 70 A POINTIFOR CORNER;
6) N 61°20732wy 97,67 rr, TO A POINT- FOR CORMER ;
t 7) H 71%03'20'W 199,10 ¥r. 7o A BOINTY FOR CORMNER;
f 8) ¥ 53°00'32my 215,35 Fr. 70 A POINT FOR CORNER;
P} N 35°42100wy 113,27 e, T0 A POINT NQR CORMER;
10) W 51°24'13'Ww €7.30 ¥P, TO A POIIY TOR CORMER;
: 11) H 28°30'S7"W 70.64 FT. O A POINT FOR CORNER
| 12) ¥ 73°01'25'W 91.37 rr. TO A POXNT FOR CORMER;
13) N 4S°S3r40MH 152,60 FT. 2O A POTNT FOR CORNER ;
14) N 65°21'45"W 33,26 ¥T. TO A Pompr FOR AN INTERIOR ANGLE

CORNER OF THIS TRACT;

i | THENGE 5 03°28'48%E 98,00 TT, ¥O A 1/27 IRGN ROD EET FOR THE
IXIBRIOR ANGLE GORHER OF THIS TAACTS

THENCE 3 87°04'37"W 227.49 FT. YO A 1/27 1RoN ROD SIT FOR
#OUTEWEST CORNER OF TRIB TRACT; 3

THENCE N 03°28"40"W 151,49 ¥T, TO A 1/2% IRON WOD Bkr FoRr
HORTEWEST CORNER OF THIS TRACE;

[} ,‘ B -
: EXBIO * )
' Page—2_of-2 .. pages




PAGE 2 ‘

2.119 ACRER ~ Sﬂ'VE.,% EXLEPT

THENCE N §7°04'37VK 227.49 ¥T, TO A 1/2" IRON ROP SET FOR v
NORTEEAST CORNER OF THIS TRRCT) . \
THENCE § D3°28'45"E 65.46 FT. 20 A POINT FOR AN INTERIOR ANGLE

CORNER OF YHIO TRACY LOCATED ON THE NOWTH RIGHY OF VIAY OF THE
PREVIOUSLY KENUIONED 30 ¥T. WIDE PRIVATE GRADED ROAD;

THENCE ALONG AND WITH THE NORNH RIGHT OF MAY OF THE PRIVATE
GRADED ROAD AS FOLLOWE©

1)'S 65°21'45%¢ 54.43 r¥. 70 A POINT ¥OR CORMER;
2) 8 45°53740%E 130.50 F¥. TO A POINT  FOR CORMEN;
3) £ 73°01125°E 96.41 ¥T, TO A POLNT. FOR CORMER;
4) 8 20%30'57"E 76,84 rT. TO A POINT FOR CORNER;
5) 8 51°24'13"E 65,37 ¥7, TO A FOINT JOR CORNER;
6) B 35°42'00% 112.84 FI. TO'A POINT TOR CORNER;
7) B 53°00'329g 206.00 FZ. TO A ROINT TOR CORNER;
B) B 7i°03'2p"E 1P6.84 FT. TO A FOINT FOR CORMER)
9) 8 61°29'32"k B4.51 ¥¥. TO.A ROINT, ¥YOR CORNER;
10) 8 B2°52744"E 115.56 ¥E. 7O A POINT FOR CORNER;
11} 8 64°2BTO7VE 68,21 FT, TO'A POINT: TOR CORMER;
i2) 8§ 35°40°11VE 169.01 FT. TO A FOINY FOR CORMER;
13) & 43755'45VE 101,04 Irf. WO A POINZ!NOR CORNER;
14) # S0Y31'D7VE 133.72 P, TO THE RIAGE OF REGINNING AND
CONTAINING WITHIN TEESE BOUNDE 2.110 AURES OF LAMD,

THE BEARINGS RECITED mmmnﬁhnmmcumrammmn
TEXAS BTATE PLANE COORDIMATE SYSTEM, CENTRAL ZOME 4203, MAD 83,

SURVEYED AUGUST 27, 2000

I, LYLE RAINEY, REGISTERID FROFESZICHAL. DAND SURVEXOR NO. 4800,
DO BEREBY CERTIFY THAT THE FIELDNOZE DESCHIRTION OF TEE ABOVE

DESCRIBED TRACT WAS PREPARED FROM AN ACTUAL AND ACCURAZE OK THE
GROUND BUNVEY MND THAT SAME IS TRUE ARD CORRECT.

LY.
REG FPROFEHSIONAL
LAND SURVEYOR HO. 4800
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SAVE % ExceeT - |
.00 Acre Tract Ogden Surveying 11.C

J. M. Anderson Survey A-41 and John Nowlin Survey A-487 685 CR 2050
Tyler County, Texas Woodville Texas 75979

A :
Field ote description of a 10.00 dcre tract situated in the J. M. Anderson Survey, Abstiaet 41 and John Nowlin Survey, Absteact 487
Tyler County, Texas and boing parts of three tracts refetred to as: First Traot called 114,33 acre tract, Second Tract (acreape not
recited) and Third Trnct called [ % acre ina deed to Alan Bell recorded in Volume 618 Page 769 Official Public Records Tyler
County (OPRTC). The said 10.00 pcre tract being more particularly described as follows:

Bearings are baved on the most easterly north fine of the Ronald Hollister 32.06 acre fract described in Velume 1035 Page 953
QFRTC, called N 89 deg 53* 32 W.

Beginning ata %" fron rod found for the southwest coraer of said Second Tract and an elt comner of the Ronald Hollister 32.06 ucre
tract described in Volume 1035 Page 953 OPRTC;

‘Thence N 00 deg 06" 287 B 302.59 fect with the west line of said Second Tract and most noi-therly cast line of said 32.06 acre truct to a
1" iwon rod set for comer, a !5 iron rod found for ik northeast comer of said 32.06 acre tract Bears N 00 deg 06" 28" E 113898 feet;

Theuce S 89 deg 537 32" B 1131.68 foet to a 14" iron rod set for corner;
Thence § 00 deg 06” 28" W 271.23 feet 1o a 1" iron rod set for corner;
Thenco N 86 dog 24" 327 B225.26 feet 10,8 4" ivon rod set for comer;
Thence S 35 deg 17" nxﬂﬁ 191.65 feet to a 4 iron rod set for comer;

Thence § 63 deg 35" 03" E 95.97 feet crossing the east line of said Anderson Survey, east line of said Sceand Tract, southerly west
line of said First Tract and southerly west lioe of said Nowlin Survey to a 14” tron rad set for comer;

Theace § 40 deg 03" 54 E 187.23 feet crossing: the south line of said First Tract and north line of snid ‘Third Tract to 2 %" iron rod set
on the northwest right of way of Cownty Road 1050 and southeast line of said Third Tract;

Thence with the northwest right of way of County Road 1050 and southeast and east line of said Third Tract as follows:

826 deg 48" 36" W 102,43 feet, set a %* fron rod

5 16 deg 28° 07" W 475.98 feet, set a 10 spike

505 deg 14" 55" W 170.25 feot t0 a 4™ iron rod set on the east line of said Anderson Suryey, east line of the French Best 24,17 acre
tract described in Volume 1035 Page 953 OPRTC and west ling of said Nowlin Survey for the south corner of said Third Tract, a
concrete monumentt found for the southeast corner of said 24.17 acye rast Bears § 00 deg 067 28” W 395,94 feet:

Thence N 00 deg 06° 28” B with the east Hne of maid Anderson Survey, east line of said 24.17 scre tact, east line of said 32.06 acre
tract, west line of said Third Tract, west line of said First Tract and west line of said Nowlin Survey, at 166.56 feet pass a 10" spike
found for the northeast comer of said 24.17 scre tract and somthesst corner of said 32,06 acre tract, continuing same bearing, crosalng
the nosth line of said Third Tract and south linc of said First Tract,  total distance of 860,83 fent to a 4" fron rod found for the most
casterly northeast corner of szid 32.06 acre traci asd southeast comer of said Second Tract, a %" iron rod foond for the southeast
comer of sald First Tract Bears N 62 deg 50° 1§” E 1045.67 feet;

Thenoo N 89 deg 537 32" W 1562.25 feet with the south line of said Second Tract and most easterly north line of said 32.06 acre tract
to the Place of Beginning contalning 10,00 acres of land more or less,

These field notes are based on a plat and an on the ground survey made by Donald E. Ogden, Registered Professional Land Surveyor
No. 5217 January 14, 2012,

é)wu-lrl L CDq'.ﬁ-r-‘
Donald E. Ogden RPLS 5217
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AREA SURVEYING & MAPPING

41BN, B
"WOODVILLE, i‘ngnﬁ 75979
{409) 283-8197

FIELDNOYE DESCRIPTION

NOWLIN SURVEY, A-487, TYLER CODNIY, TEXAS 24D BETNG OUT OF Jom 2,
OF DUAT SMME' CALLED 114.38 AtwE TRAGT, ' DESIGNATED “FIRST TRACT”,

VOLIME 618, PAGE 769 op THE OFFICYAL PUBLIC RECORDS OF TYLER
COUNTY, aAID 2,119 Acnkg TRAC? BEING MoRE PARTICULARLY DESCATRED
BY MUTES AND BOUNDE Ag TFOLIONS :

CONMENGING A% A 1/2% Ingy ROD FOUND ON. THE MORTHWEST RIGHT OF WAY
OF COUNTY ROAD NO. 1050 FoR THE SOUTHEAST CORMER OF TIX AYAN BELL
114.33 ACRE TRACT MDD SIME BEING THE MOST BODTHEERLY SQUTEWEST
CORNER OF YHE ‘NORTH AMPRTCAN FROCURDMENT COMPANY 262,127 ACRE
TRACT RECORDED IN VOLIME 878, Pask 601.0F THE OFFIGIAL PUBLIC

THENCE § 52°55¢31"w 319,08 II., WITE THE SOUTHEAST LINE OF THE
BELL 114.33 ACRES 2w T HORTHWERST RIGET OF WAY OF COUNTY ROAD
NO. 1050, 10 2 poniT ror TEE MOgT

THENCE 8 52°557314W 32.%0 ¥e, +* CONTINUING WITH THE BOUTHEAST %1ig
OF THT. EELL 114,33 ACKE' TRACT, TO A PODNZ FOR THE MOST SODTHERLY
SOUNHEAST CORNER OF TEIS. TRACE 'AT.THE THYERSZCTION OF THE SOUTH
RLCRT OF WAY OF THE 30 F7. PRIVAYE GRADED ROAD WITH THE NORTEWRAT
RIGHT OF VAY OF SAID COUNTY ROAD;

THENCE ALONG AND WITE TuY SOUTE RIGHT OF WAY OF THE FRIVATE
GRADED FOAD X8 FOLLONS:

1) N 60°31:07"0 125.08 ¥7. T0 A vomx TOR CORKER;

2) N 43755745 107,58 g7, 20 POTNT TOR CORNER;

3) W 35°40'11"W 163.47 ¥T, 70 A POINT ‘TOR CORNER)

4 N 64°28'07"W 55,64 ¥T. 7O A POINT-FOR CORNER;

5) M 82°52'44"¥ 116,57 FT. TO A PODIT AR CORNER;

€} N 61°28'32vW 97,57 yr. O A POINF YOR CORMER ;

7) N 71°0320'W 199,10 IL, 20 A DOINTIFOR CORMNER;

8) W 53°00132My 215.33 ¥7. TO A POINT FOB CORNER;

®) W 35°@2°00"r 113,27 ro, TO 3 POINT FOR CORMER;
10} N 51°24v13%y  67.36 rr. TO A DOINT YOR CORNER;
11) N 28°30°57"W  70.64 ¥r. TO A POTHT FOR CORMER;
12) ¥ 73°01v28vH  91.37 ¥T. wo A POINT FOR CORNER;
13) N 45°53740% 152,60 ¥7. 70 A POTHT TOR CORMER;
14) ¥ 65%21145vy 33,26 ¥o, 7o A POINT FOR AN INIERIOR ANGLE

CORNER. OF THIS TRACT p

THENCE 8 D3°2B'4B"E 88,00 2. T0 & 1/2* IRCN ROD 4TT bon THE
EXTERIOR ANGLY COMNER OF THIR TRADY;

THRNCE & B7°04'ST'W 227,49 F2, 70 X 1/27 INON ROD SET Fom
S0UTENEST CORNER OF THIS TRACE;

THENCE W 03°2¢748"W 101.4p FT. 70 A 1/2¢ IRON ROD $ET FOR
RORTHWEST CORMER OF THIS TRAST) Lt

, Exhibit *
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BAGE 2
2,119 Acnys

THENCE N 87°04'S79E 227.49 ¥ TO A 1/2% IRON ROD SET FOR
HORTHEAST CORNER OF THIS TRALE;

THENCE 8 03°2874B"E 69,46 FT. TO A POINT ¥OR AN INTERTOR RANGLE
CORNER O THIA TRACT IOCATED ON 'THE MORTH RIGET OF WAY OF THE
PREVIOUBLY MENTIOMED 30 ¥T. WIDE PRIVATE GRRDED ROAD;

THENCE ALONG AMD WITH THE NORYTH RIGNT OF WAY OF THE FPRIVATE
GRADED ROAD AS FOLLOWE !

1}'8 €5°2L'45"E 54.43 ¥T. T0 A FOINY ¥OR CORNER;

Z) 9 45°53:40"E 150.50 ¥P. T0 A ROINT: TOR CORNER;

3) § 73°01'28%E $96.41 FT. 70 A FOINT: ¥OR CORNER;

4) 8 28°30'STYE  76.84 FT. TO A POINT- ¥OR COMMER;

5) 3 51°24'13"K 65.37 FT. TO A POINY NOR CORMER;

§) B 35°42700"E 112.84 ¥T, TO'A POINT FOR CORMER;

7} 8 53'00'32"E 206.00 FT. TO A FOINT FOR CORMER;

8) § 71°03720"k 196,84 FT. O A POINY NOR CORMER:

B) 8 61°29'32"E 94.51 IT. ¥O.A FOINT FOR COWREX;

10) & 62°52'44"C 115,86 yT. 70 } POINT: YOR CORNER;

11) & 64°2RT0T"E 68.21 FT. TO'L POINT:NOR CORMER;

. 12) 8 35°40'11"E 169.01 ¥T. TO.-A POINT FOR CORMER;

13) 8 €3°55'45%k 101,04 ¥z, 20 A POINTINOR CORNER;

14) 8 60°31'07VE 133,72 F¥. 70 THE-PLACE OF BEGINHING AND
CONTAINING WITHIN THEEE BOUNDS 2.;1; ACRES OF XaND,
mmwuummmmmwmoﬂm&mmm
TEXAS STATE FLANE COCMDIMATE SYSTEN, CENTRAL: ZOME 4203, MAD B3,
SURVEYED AUGUAET 27, 2009

I, LYLE RAINEY, REGISZERED PROFESSICHAL. LAND BURVEYOR NO. 4800,
D0 HEREBY CERTIFY THAY THE FIELDHOTE DESCRIPTION OF THE ABOVE

DEBCRIBED TRACT WAS PREPARED FROM AN ACTUAYL BNT ACCURATE ON THE
OROMND SURVEY AND THAYT SAME IS TRUE AND CORRECT.

&I
REGIETRRED PROTEASIONAL
LAND BURVEYOR RO. 4800
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¢ ®
" LAND DESCRIPTION
JORK NOWLIN SURVEY
ABSTRAOT MO, 487
TYLER GOUNTY, TEXAS
89,18 ACRES

BEGIMWING at & concrete monument im tho south line of the
John Nowlin Survey, abstract no, 487, and the north line of the
Thomas ¢, Holt.Burvey, abstract ne. 849, in Tyler County, Texas,
2% the southeast corner of a tract in the sald John Nowlin Sur-—
vey conveyed to O, V. Palmer by Ezre Eeves by deed deted February
12, 1943 and recorded in volume 101 on page. 545 in the Tylex
County Deed Records; L

.THENCE N. 880 g5t g, elong and with the south like of the
sald Nowlin Survey and the ﬁo,rii'; lins of the said Holt Survey
1466,30 foet to a wteel rod.gt the southeast corner of a tragt
in the sald Nowlin Survey souveyed by ¥, B, Thomas to. Ezra Eaves
" by deed dated February 6, 19}1 end recorded in volums 65 on ‘vage
621 in the said deed records; - : :

THERCE N, 01° 45' y, along end with the east line of the '
szid Baves tract 1485.37 feet to & stesl bolts .

THENCE N, 89° 37' W, 966.97 feet 4o a steel rod;

THERCE. . N, 00°© 36t y, 1482.45 feat to a steel rod;

THEKCE N. 89° 57 00% B. 629,29 fedt %0 @ steel rod in
the weet line of a tract oouveyed by Bzra Eaves to Quiney Wise,
by desd dated February 26, 1941 and recorded in volume 96 on
page 370 in the Tyler County dped records; oo ‘1 "

THENCE N, 0D® 45 ogv vy, along end with the west line of
e sald Wise traot 451.47 feet %o en lron stake at the north.
weat corner of the eaid Wise tract; L

THEICE 8. 88° 58! po» E. along end with the noxth dine of
the said Wise tract 163,02 feat %o a etesl rod in the east ROV
dine of the Gulf States Uvilities Conpany ‘electric powsr line
at the pouthwest cormer of the Benuga Watexr Supply Corporatien '
tracts : ) C W ET L e w e e
" 'SHENCE N. 279 47' 00% West along e with the’ erst ROW
line of the said power line;, at 191.22 feet pass the northwesnt
corner of the aaid Seneca Water Supply Corporation tiract and the

Exhibt *___D_ =«
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pouthwest cornex'of the Frenk Boykin tract, at 678,91 feet pass
the noxthwest ocorner of the safd Boykin trect and the southwest
coxner of the Texas Foraet tract, at 997,91 feet & cta¥e in the
center of Twin Lazke Road; . ; o "

THEKCE 'S, 53° 24' 26" VW, along and with the ocenter of the
said romd 805,77 feet to the northwest.corner of the. soid Pelmer
tract; ¥ ‘

.- THENCE 3, 00° 20' 15" W, elong and with the bast Line of

the saild Palwer tract 2330.19 feet to & stesl rod; .

TEENCE .8. 00° 03' 30" E, continuing along and with the east
line of the sald Paluwer tract 1535,37 feet to the plece of BEGIN-
NING, containing 89.18 acres of land,

Surveyed Saptember 1984 . ‘

‘I, B, O, Hi11, Registered Public Surveyor No. 109, in the
State of Texas, do hereby certify thet the foregoing swevey was
made by me on the ground, end according to lew; that the limits,
boundaries and corners, with he narks, neturel and ertificial,
are t¥uly described in the foregoing lend description,

Vitness my hand and seal this the 25th ffay of February, 1985,

ﬁaszﬁa::ea ggf%c gmeyor“;io. 105

a—

¥ Exhiblt * . i
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a T¥iFit 'ceui Y, YRKAS
S AVE f—ExcE?r . 14.33 AcRES

BI‘GL‘FR’I‘HG at ax: d.ron siu}ce By tha northyaat copner of g fnect
of dand 4n the Yokn Heidlin ‘Burvey, abibrast no. 407, in Tvlrr
County, !‘axus, co:wumd by Esmp. Laves to Qaiuc.y Yise hy dered drtad

'P‘abruumr 26, 1941 ang’ recordsd’ in volumé 96 on nn,va 770 in t¥e
"‘Tyler County deed rgcopds: i *

_ . UNERCE &, £8P 58 B. along . With the nprth ling of the
sniﬁ Wioe trnct. 193 02 "ao‘t to & stlml rod dzn %he ~¢m.et R. 0. 'r.’. :
live of e GEAY States Iftfi‘li.tiu €o, e:.er'tr:ﬂ: Tiover line, at the
sovthvest corner o"' the Benmm M-l‘tax Huunly Qopvoretion temat:

GHERCE M. 299 4% a.’i.ann s:m!i ‘#iEH Whe orét R, 0. Y. line
of the enid pover ldde, ot 191..%2 TRk - preg-the northwest comnex
of the enrid Beneca Yater ‘Sawel ‘t;grpox:-'tim traot rnd the nmﬂ."
weot corner of the Tronk' }mvhi'n.'-'&bnt rt 678.91 fleet nann the .

Jorthvest cormer.of tho epdd Bayk:m tract, rd the southvert comnepe
of the m.caa I‘cmeet Serviee tract, et 997 9‘1 feet to o 'h\:e. in the .
eentn:: of ﬂ.‘ﬂm Ilm E‘aonﬁ' %

: NGRS, B0 2#' 6“ V. n:lmng.nnﬁ with thn center of ‘the sAie

éRoaﬂ 202 40 Toot th.e wyiley

o s e+ To Lo ‘55' E. 1157.58 feet ¥o a sleed woé at the north~
wert cormer of & tonct conveysd % B, L. Boykin to Ueanis Leer

. TOENCE B 899 5T' B. elong tn vith the eril Lee traet 522.0P
fest to a eteel rod In the wegt line of 'bhz ornid Wige tr"ct'

IFERCE K. 00% 45' V. nlong amd w!q.'bh the seid Wine trsot .

451,47 feet to the nlace of BEGINKEING, contodning. 14.3% neres of
land, - ! : = Voo T

-

. H

¢

Su:iveyeé' Jul:f 1985 . ' N ug«ﬂ W

., .'R«a:-:l‘.n'bwafd Pw;‘l.ia B Wreyor oo 109

T, 2. o. I{:{ll, Itag;:l.storad Fuhlic ﬂme:,-o: Ho. 109, in the utﬂke'
of ﬂ’a:xas, 4o lte:se.b:r dortify that the forogeing purvey wre mrde ty fic
on the grouwnd ond aooording to lowy- ‘thrt the limits, boundreries snf
cornersd, with the mmkn, apdural rafd r-rt;l.ﬂr-inl, are truly dererinha,
in-the roror:qing dga;v*.tntw oR. sl < )
":I.tness my ha:nﬂ and neal this the &1" dny of July, 1985,

R EY]

AEI < ‘-.v:n,:'n e :
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BEING 33,67 ACRES OF LAND, MORE OR LESS, OUT OF AND A PART OF THE
JOHN NOWLIN SURVEY, ABSTRACT NO. 487, TYLER COUNTY, TEXAS, AND
BEING A PART OF THE ROYCE REID TRACT IN SAID SURVEY. SAID 33,67 ACRES
OF LAND, MORE OR LESS, BEING MORE PARTICULARLY DESCRIBED BY METES
AND BOUNDS AS FOLLOWS: .

BEGINNING nt an iron stake in 1 Norih and South fence at the Southwest comer qf a tract of
lund conveyed by J. B, Reid to Mrs. Lucy Nelliun by deed dated Febroary 13, 1929, recorded in
Volume 61, Page 558, Deed Records, Tyler County, Texas, said stake zlso being in the East line

of a traet of land conveyed by A. E. Pedlgo to F, W. Boykin by deed recorded in Volume 126, |

page 10, Deed Records, Tyler County, Texas.

THENCE NORTH 89 deg. 43 min. East along and with the South line of said Nellius Tract and
a fence 346.73 varas to an lron stake for comer In the West Right-of-Way line of U. S. Highway
65 and 287;

THENCE with the West Right-of-Way line of sald Highway as follows:
[43] SOUTH 38 deg, 50 min, East 30.05 varas to a Highway ROW Marker;
(2) SOUTH 32 deg. 19 min, East 444,10 varas to an fron stake for comer;

THENCE WEST 604.35 varas 10 ati iron stake for comer in the Eass line of the above mentioned
F. W. Boykin tract and in a North and South fence; . .

THENCE NORTH 00 deg. 12 min: East with the Bast line of aid Boykin tract and sald fence
397.00 varas to the PLACE OF BEGINNING, contalning 33.67 acres of land, more or less.

SAVE AND EXCEPT FROM THE ABOVE DESCRIBED 33.67 ACRES OF LAND, MORE

OR LESS, A TRACT OF LAND CONTAINING 1.97 ACRES OF LAND, MORE OR LESS,

DESCRIBED IN DEED FROM ROBERT E. BOYKIN AND SARAH JANE BOYKIN TO

NORMAN DILL AND DEANNA DILL, DATED OCTOBER 10, 1977, RECORDED IN

YOLUME 364, PAGE 333, DEED RECORDS, TYLER COUNTY, TEXAS. SAID 1.97

;gRE(S) OF LAND, MORE OR LESS, BEING MORE PARTICULARLY DESCRIBED AS
LLOWS:

BEGINNING at iron rod for SE comer of said 33,67 acte tract in West ROW of Higlhway 69;

THENCE WEST with South line of said 33.67 ucre tract at 362.5 fezt, plpe for SW comer of this
tract in East ROW of Gulf States Utility 50 foct easement out of said survey;

THENCE NORTH 29 deg. 07 min. West with East ROW of said easement a1 189.0 feet, pipe
for NW comer of thls tract;

THENCE NORTH 57 deg. 41 min, East at 297.0 feet, pipe for NE comer of this tract in West
ROW of spid Highway 60.0 fest from centerfing;

THENCE SOUTH 32 deg. 19 min. East with West ROW of said Highway at 381.5 feet to the
PLACE OF BEGINNING, couzaiglng 1.97 acres of land, nore or less.

Exhibt *___E_____»
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Exnisit 2
DESCRIPTION AND LOCATION OF THE APPLICANT’S QUALIFIED INVESTMENT

All Qualified Property owned or leased by the Applicant and located within the boundaries of
both the Woodville Independent School District and the Woodville Lumber, Inc. Reinvestment
Zone first placed in service after June 25, 2014 will be included in and subject to this Agreement.

Specifically, all Qualified Property of the Applicant located within the metes and bounds of the
land idenitifed in EXHIBIT 1.

Agreement for Limitation on Appraised Value
Between Woodyville Independent School District and Woodyville Lumber, Inc.
TEXAS COMPTROLLER APPLICATION NUMBER 1009

,2014
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EXHIBIT 3
DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

This Agreement covers all qualified property within Woodville ISD necessary for the commercial
operations of the proposed saw mill manufacturing facility described in Tab 4 of the Application.
Qualified property includes, but is not limited to:

Log pre sorting & trimming station
e In feed deck

e Unscrambler

e Grading Place
e Trim saws
e Scanner

e Sorting bins

In feed to saw line including debarking machine
e [In feed deck

e Unscrambler

e Decbarker

e Scanner

e Metal detector

e Sorting bins with unscramble and feeder

Saw Line
e Centering device

e Chopper canter
e Milling tools
e Circular saw unit

Sawn timber sorting-and stacking line
e Grading place (visual evaluation by operator)

e Trimming station

¢ Measurement system (thickness, width, length)
e Horizontal sorting bins

e Packing machine

Drying
e (as boiler

Agreement for Limitation on Appraised Value
Between Woodville Independent 8chool District and Woedyille Lumber, Inc.
TExXAS COMPTROLLER APPLICATION NUMBER 1009

L2014

ExHIBIT 3



e Kilns or Channel

Planing shop
e Tilting table

e Unscrambler

e Trim saws

e In feed and acceleration to plaber
e Planing machine

e Packing machine

Package trimming station
e Chain transporters for moving packs

e Sword saw to cut packs

The facility will require installation and use of an amount of personal property ans equipment
necessary to support its general operations.

Agreement for Limitation on Appraised Value
Between Woodville Independent School District and Woodville Lumber, Ine.
TEXAS COMPTROLLER APPLICATION NUMBER 1009

,2014
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