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FINDINGS OF THE WOODVILLE INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

WOODVILLE LUMBER, INC. (#1009)

STATE OF TEXAS $

COUNTY OF TYLER $

On the 15" day of December, 2014, a public meeting of the Board of Trustees of
the Woodville Independent School District (“District”) was held. The meeting was duly
posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551,
Texas Government Code. At the meeting, the Board of Trustees took up and considered
the application of Woodville Lumber, Inc. (“Applicant”) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District. After hearing presentations from the District’s administrative
staff, and from consultants retained by the District to advise the Board in this matter, the
Board of Trustees makes the following findings with respect to application from Applicant,
and the economic impact of that application:

On May 19, 2014, the Superintendent of the District, acting as agent of the Board
of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received an
Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. The application was determined complete
by the Comptroller on June 25, 2014. A copy of the Application is attached as Attachment
A,

The Applicant, (Texas Taxpayer Id. 32053602531), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller,

See Attachment B.
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The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025¢a)(1) and
Local District Policy.

The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the Tyler County Appraisal
District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on November 14, 2014 in which the
Comptroller has determined that: 1) the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised values; 2) the proposed project is
reasonably likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25" anniversary of the beginning of the limitation period; and, 3) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees also directed that a specific financial analysis be conducted
of the impact of the proposed value limitation on the finances of District. A copy of the
report prepared by Moak, Casey & Associates, Inc. is attached to these findings as
Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is attached to these findings as Attachment F.

At the specific direction of the Comptroller’s Office, the parties used the template
Texas Economic Development Agreement. As required by the Comptroller’s Office, the
parties changed only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G. In November 2014,

the Texas Comptroller’s Office announced its intention to modify Comptroller Form 50-
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286 and to permit amendments to existing agreements including the agreement for which

these Findings are being made.

After review of the Comptroller’s Certificate and economic analysis, and in consideration

of its own studies the Board finds:

Board Finding Number 1.

The Board finds that the property meets the requirements of §313.024
for eligibility for a limitation on appraised value.

In support of Finding 1, the Application indicates that:
Woodville Lumber, Inc. (Woodville Lumber) is requesting an appraised value
limitation from Woodville Independent School District (WISD) for their proposed

manufacturing facility.
Property that is used for manufacturing satisfies the requirements of §313.024(b)(1).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement.

In support of Finding 2, the economic impact evaluation Attachment B states:

This represents the Comptroller’s determination that Woodville Lumber, Inc.
(project) is reasonably likely to generate, before the 25th anniversary of the
beginning of the limitation period, tax revenue in an amount sufficient to offset the
school district maintenance and operations ad valorem tax revenue lost as a result

of the agreement. This evaluation is based on an analysis of the estimated M&O
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portion of the school district property tax levy directly related to this project, using

estimated taxable values provided in the application.

M&O levy loss as a result of the limitation agreement?

Estimated ISDM&O | Estimated 1S mgo | Cimated ISDM&O | Estimated ISD M&O
Tax Year | Tax Levy Generated | Tax Levy Generated TaxLevy Loss as TaxLevy Lossas
. Result of Agreement | Result of Agreement
(Annual) (Cumulative) .
{Annual) (Cumulative)
Limitation
Pre-Years 2014 58,675 58,675 50 S0
2015 $208,000 $216,675 $409,979 $409,979
2016 $208,000 $424,675 $387,016 $796,995
2017 $208,000 $632,675 $358,924 $1,155,920
2018 $208,000 $840,675 $338,142 $1,494,061
Limitation Period| 2019 $208,000 $1,048,675 $317,272 $1,811,334
(10 Years) 2020 5208,000 $1,256,675 $296,317 $2,107,650
2021 $208,000 51,464,675 $275,274 $2,382,924
2022 $208,000 $1,672,675 $254,145 $2,637,069
2023 $208,000 $1,880,675 $232,929 $2,869,998
2024 $208,000 $2,088,675 $211,626 $3,081,624
2025 $398,237 52,486,912 S0 $3,081,624
Maintain Viable 2026 $374,724 $2,861,636 50 $3,081,624
Presence 2027 §351,212 $3,212,848 $0 53,081,624
(5 Years) 2028 $327,699 $3,540,547 S0 53,081,624
2029 $304,187 $3,844,733 0] 53,081,624
2030 $280,674 54,125,407 S0 $3,081,624
2031 $257,161 54,382,568 50 53,081,624
2032 $233,649 54,616,217 50 $3,081,624
Additional Years| . 2033 $210,136 $4,826,353 SO $3,081,624
as Required by 2034 $186,624 $5,012,977 1] $3,081,624
313.026(c)(1) 2035 $163,111 $5,176,088 S0 53,081,624
(10 Years) 2036 $139,598 $5,315,686 S0 53,081,624
2037 $116,086 S5,431,772 S0 $3,081,624
2038 $92,573 $5,524,345 S0 $3,081,624
2039 $69,061 5,593,405 S0 53,081,624
$5,593,405 is greater than $3,081,624
Analysis Summary
Is the project reasonably likely to generate M&O tax revenue in an amount sufficient to offset the Ves

Source: CPA, Woodville Lumber, Inc.

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax

Code and is not intended for any other purpose.
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Board Finding Number 3.

The limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this
state.

In support of Finding 3, the economic impact evaluation Attachment C states:

The Comptroller has determined that the limitation on appraised value is a determining
factor in the Woodville Lumber, Inc.’s decision to invest capital and construct the
project in this state. This is based on information available, including information
provided by the applicant. Specifically, the comptroller notes the following:

e Abundant raw wood resources can be found outside of Texas.

e The applicant has location outside of Texas.

e Some portion of the material on which this determination is based is

confidential as requested by the applicant. However, it will be made public after

the agreement is executed, as required by Texas Tax Code Section 313.028.

Board Finding Number 4.

The Board finds that the Application Fee received for the Application
for which these Findings are being made was reasonable and only in
such an amount as was necessary to cover the District’s costs of
processing such Application.

Board Finding Number 5.

Based upon the information provided in the Application and in the
Comptroller’s Certificate package, the Board finds that that the
number of jobs to be created and the wages to be paid comply with the
requirements of statute. And, the Board finds that the Chapter 313 Tax
Limitation Agreement (Attachment G), in accordance with
Comptroller’s Form 50-286, contains all required provisions and
information related to the required job creation requirements, to wit:
the provisions set forth in Subsections 9.1C&D of said Agreement.

The Applicant has committed to creating ten (10) new qualifying jobs. The average salary
level of qualifying jobs will be at least $37,068 per year. The review of the application by
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the State Comptroller’s Office indicated that this amount—based on Texas Workforce
Commission data—complies with the requirement that qualifying jobs must pay 110
percent of the county average manufacturing wage. As defined in Section 313.021 of the
Tax Code, "Qualifying job" means a permanent full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) is not created to replace a previous employee;

(D) 1s covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 7.

The Applicant does not intend to create any non-qualifying jobs.

For any non-qualifying job the Applicant creates, the Applicant must pay at

least the county average wage for all jobs in the county.

Board Finding Number 8.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects
that the project would initially add $113.5 million to the tax base for debt service
purposes at the peak investment level for the 2016-17 school year, with the project value
expected to depreciate over the course of the agreement. The project remains fully
taxable for debt services taxes. Woodville ISD currently has a $0.075 I&S tax rate. The
additional taxable value will provide a long-term benefit to the taxpayers of Woodville

ISD in meeting the District’s future debt service needs.
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Board Finding Number 9.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates
that there will be little to no impact on school facilities created by the new manufacturing
project. This finding is confirmed by the TEA evaluation of this project’s impact on the

number and size of school facilities in the District as stated in Attachment F.

Board Finding Number 10.

The Board finds that with the adoption of District Policy CCG (Local),
implemented in conformance with both Comptroller and Texas
Education Agency Rules governing Chapter 313 Agreements, it has
developed a process to verify, either directly or through its consultants,
the accuracy and completeness of information in annual eligibility
reports and biennial progress reports regarding (1) the reported
number of jobs created and (2) the reported amount invested in the

property.

Board Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCG (Local) which requires, upon the filing of
an Application under Tax Code Chapter 313, the retention of consultants in order to verify:
(1) that Applicant’s information contained in the Application as to existing facts is true and
correct; (2) that Applicant’s information contained in the Application with respect to
projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially

reasonable and within the ability of Applicant to execute; (4) that Applicant’s
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representations concerning and economic incentives being offered, if any, and (2) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by Applicant under oath. Chapter
313 Applications are governmental records under Tex. Penal Code § 37.01(2)(A); as a
result, all statements contained therein are representations of fact within the meaning of
Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and
the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an “official
proceeding,” a false statement on a Chapter 313 application constitutes perjury under Tex.

Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.

The consultants have prepared signed statements that the consultants have reviewed and
verified the contents of the Application and have determined that the current statements of
fact contained in the Application are true and correct. The Board finds that reliance by the
Board and its consultants upon verified statements of the Applicant, especially as to
Applicant’s future intentions which cannot be objectively verified is reasonable and within

the intent of Chapter 313, Texas Tax Code.

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Twenty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-286, contains all required provisions and

information related to the required investment amount, to wit: the amount set forth in

Section 2.4B of said Agreement. According to the Texas Comptroller of Public Accounts’
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School and Appraisal Districts' Property Value Study 2013 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year, Attachment F,
the total 2013 industrial value for the District is $24.7 million. The District is categorized
as Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according
to the federal decennial census, the population: (A) remained the same; (B) decreased; or
(C) increased, but at a rate of not more than three percent per annum. The District is
classified as a “rural” district due to its population characteristics. Given that the value of
industrial property in the District is more than $1 million but less than $90 million, it is
classified as a Category III district which can offer a minimum value limitation of $20

million.

Board Finding Number 13.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286,
contains all required provisions and information related to the
required investment amount, to wit: the amount set forth in Section
2.4B of said Agreement.

Board Finding Number 14.

The Applicant (Taxpayer Id. 32044534082) is eligible for the limitation

on appraised value of qualified property as specified in the Agreement

as an active franchise-tax paying entity.
The Applicant, (Texas Taxpayer Id. 32053602531), is an entity subject to Chapter 171,
Texas Tax Code, and 1s certified to be an active franchise tax payer by the Comptroller.
See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286 contains all required
provisions necessary for the Board to assess the eligibility of any business to which an
agreement is transferred, to wit: the requirement that all assignments are amendments to

the provision forth in Section 10.4 of said Agreement.
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Board Finding Number 15.

The project will be located within an area that is currently designated
as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.
Should it be required, the District will cooperate with the Applicant in
ensuring that the area remains designated as a reinvestment zone
through the Final Termination Date of the Agreement.

Beard Finding Number 16.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first two years that the value limitation is in effect
without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. Revenue protection measures are in

place for the duration of the Agreement,

Board Finding Number 17.

The Board finds that the methodology and processes for determining
Applicant’s revenue protection payments as are set forth in Article IV of the
Chapter 313 Tax Limitation Agreement (Attachment G) comply with Texas
Tax Code, Chapter 313.

Board Finding Number 18.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286
contains all required provisions necessary for the Board to assess
performance standards and to require periodic deliverables that will
enable it to hold businesses accountable for achieving desired results,
to wit: the reporting requirements set forth in Article VIII of said
Agreement.
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Board Finding Number 19.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, is in the form of the template Texas Economic
Development Act adopted by the Comptroller. Should a new template
be adopted that corrects the broken cross references, clarities wording
and grammatical errors, and corrects contractual ambiguities not
acceptable to either party, the Board finds that it would be in the
District’s best interest to agree to amend the Agreement.

Board Finding Number 20.
The Board finds that there are no conflicts of interest at the time of
considering the agreement.
The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), that it has taken appropriate action to ensure that all District Trustees, have
disclosed any potential conflicts of interest, and that such disclosures will be made if any
conflict of interest arises in the future, in compliance with the requirements of Texas Local

Gov’t Code §171.004.

The Board finds that with the adoption of District Policies DBD, DGA, and DH BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District
employees and/or consultants, have disclosed any potential conflicts of interest, and that
such disclosures will be made if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application
for which these Findings are being made, as of the time of action on these Findings. In
addition, Woodville ISD should ensure that disclosure occurs at the meeting at which the

school board will vote on the business’s application.

Board Finding Number 21.

The Board finds that it has directed that a link on its Web site to the
Comptroller’s Office’s Web site where appraisal limitation related
documents are made available to the public.
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Board Finding Number 22.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be aftached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District.

It is further ORDERED that upon the issuance by the Comptroller’s Office of a new Form
50-286 that the Board, in accordance with Comptroller rules and new form 50-286, will
consider an amendment to Attachment G upon the request of Applicant or District staff.

Dated the 15 day of December 2014.

WOODVILLE INDEPENDENT SCHOOL DISTRICT
-r'-"'_-_-_———

By: [ o~y /)6«7%

Tony Castﬂ}l), President, Board of Trustees

/L ﬂf_ﬂéfw ,

Brenda Maloy, Secretar‘)‘/, Board &fTrustees

ATTEST:

a"/ a

By,
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

December 15, 2014

President and Members

Board of Trustees

Woodbville Independent School District
505 North Charlton

Woodville, Texas 75979

Re: Recommendations and Findings of the firm Concerning Application of Woodville Lumber for
Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes
Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Woodville Independent School District, with respect to the pending Application of Woodville Lumber for
Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our
engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and
verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District.

As aresult of the foregoing it is our recommendation that the Board of Trustees approve the Application
of Woodville Lumber for Limitation on Appraised Value of Property for School District Maintenance and

Operations Taxes.

Sincerely,

O.I7 K;;

Daniel T. Casey

www.moakcasey.com

Phone 512-485-7878 LOO W. 15" Street* Suite 1410 Austin, TX 78701-1648 Fax 512-485-7888




O'HaNnLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

KEvIN O'HANLON
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, CiviL TRIAL

LesLiE McCoLLom
CERTIFIED, CIvIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

TexAs BoaRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

December 15, 2014

President and Members

Of the Board of Trustees

Woodville Independent School District
505 North Charlton

Woodvﬂle, Texas 75979

Re:  Recommendations and Findings of the Firm Concerning Application of Woodville
Lumber, Inc. for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Alpine Independent School District, with respect to the pending Application of
Woodville Lumber, Inc. for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, to be effected by an agreement with a first qualifying time
year of 2015. Since our engagement on behalf of the District, we have been actively engaged in
reviewing the pending Application and verifying its contents. We have also negotiated an
Agreement between the District and Woodville Lumber, Inc. Based upon our review we have
drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Woodville Lumber, Inc. for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



Praomenade, Snite 3100

1230 Peachiree Street, NI,
Atlanta, Georgla 30309-3592
Main: 404 815-3500

Fax: 404 815-3509 SMITH, GAMBRELL & RUSSELL, LLP

www.sgrlaw,.com Atterneys at Law

Drew M, Stong, Exy,

(404) 815-3706

Direct Fax: (404) 685-7006
dslone@sgriaw.com

May 14,2014

VIA FEDERAL EXPRESS

Amalia Hanley

O'HANLON, McCOLLOM & DEMERATH
Attorneys-at-law

808 West Ave.

Austin, Texas 78701

RE:  Woodville Lumber—Chapter 313 Application
Dear Mali:
Enclosed please find a hard copy of the Chapter 313 Application for Woodville Lumber,
Inc. which includes the original $75,000 check for the application fee to the Woodyville

Independent School District. We appreciate the School District’s expedited consideration
of this application at its meeting on Monday, May 19, 2014,

Please do not hesitate to contact us with questions.

Thank you,

Drew M. Slone
Enclosures

H‘FI I.‘ SGR/I202788R.1
I Attanta, Georgia | Frankfurt, Germany | Jacksonville, Flovida | New York, New York | Washingion, D.C



Economic Development

Application for Appraised Value Limitation on Qualified Property anid sz
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

INSTRUCTIONS: This applioation musi be completed and filed with the school district. In order for an application to be processed, the governing body
{school beard) must elect to consider an application, but — by Comptroller rule — the school board may elect to conslder the application only after the
schoal distrlet has recelved a completed application. Texas Tax Code, Section 313,026 requires that any completed application and any supplemental
materials recelved by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
» notify the Comptroller that the school board has elected to conslder the application. This notice must include:
- the date on which the school district recelved the application;
- the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
- a request that the Complroller prepare an economic impact analysis of the application;
= provide a copy of the notice to the appraisal district;
= must complete the sectlons of the application reserved for the school district and provide information required In the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
* forward the original hard copy of the compleled application to the Comptroller In a three-ring binder with tabs, as Indicated on page 9 of this
applicatlon, separating each seciion of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at Its discretion, allow 1he applicant to supplement or amend the application after the filing date, subject fo the restrictions in 34
TAC Chapter 8, Subchapter F.

When the Comptroller receives the nolice and required information from the school distriot, the Comptroller will publish all submitted application materials
on Its website, The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet, To do so,
however, the information must be segregated and comply with the other requiremenis set out In the Comptroller rules, For more Information, see guldellnes
on Comptroller's website,

The Comptroller will independently determine whether the application has been completed according to the Compiroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application Is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1063(a)(1)(C), requesied information shall be provided within 20 days of the date of the request, When the Comptroller determines that the application is
complets, it will send the school district a nollce Indicating so. The Comptroller will determine the eligibilily of the project, Issue a cerlificate for a limitation
on appraised value fo the school board tegarding the application and prepare an economic impact evaluation by the 80th day after the Gomptroller
receives a complete application—as determined by the Comptroller,

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application Is finally
determinad to be complete), unless an extension Is granted. The Comptroller and school district are autherized to request additional information from the
applicant that is reasonably necessary 1o Issue a cerlillcate, complete the economic Impact evaluation or consider the application at any time during the
application review perlod.

Please visit the Comptroller's website to find out more about the program at wwwitexasahead.ora/tax_programs/chapterd13/. There are links on this Weh
page fo the Chapter 313 statute, rules, guidelines and forms, Information about minimum limitation values for particular districts and wage standards may
also be found at that site.

SECTION 1: School District Information

1. Authorlzed School District Representative

s|1q) 14

Date Application Recelved by District

Glen Connor

First Name Lasl Nama B

Superintendent

Title -

Woodville Independent School District
School Distrlct Nama

505 N Charlton Street

Streat Address

505 N Charlton Street

Malling Address T

Woodville TX 75979-4504

City Stata a ZIP

409-283-3752 409-283-7962

Phene Number Fax Number

Mobile Number {optional) Email Address

2. Does the district authorize the consultant to provide and obtaln Information related to thls application? .. ... ..o veenevnn,. [Z] Yes D No
The Economic Development and Analysis Division al the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/

50-296-A = 02-14/1
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SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Bob Popinski

First Name Lasi Name

Associate
Title

Moak Cassey

Firm Name

512-485-7878 512-485-7888

Phohe Number Fax Number

512-485-7878 bpopinski@moakcasey.com

Moblle Number (optiohai) Emall Address
4. On what date dld the district determine this application COMPIBIET .. v v v vtvut vt irinr it iieterenenn 5] 2| ) ) 4
6. Has the district determined that the electronic copy and hard copy are Identical? . ...\ ver v neerere e eeseenennenss [X] Yes D No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Kai Becker

Flrst Name Last Name

.CFO Woodville Lumber, Inc.
Title Organization

Am Torney 2a

Slreet Address

Am Torney 2a
Malling Addrass

Wismar Germany 23970
City State zIP
+49 3841 30306501
Phone Number Fax Number
kai.becker@german-pellets.de
Moblle Nurmber (opiional) Business Emall Address

2. Will a company official other than the authorized company representative be respensible for respending to future
LLaL o= e BT I I:I Yes IZI No

2a. If yes, please fill out contact Information for that person.

First Name Last Name
Title Organlzation
Street Address

Malling Address

City Slate P

Phone Number Fax Nurmber

Mobila Number {optional) Buslness Emall Address

3. Does the applicant authorize the consultant to provide and obtain informatlon related 1o this applicalion? ..., ... .v.o\vu''.. .. , IE Yes D No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 2 + 50-206-A » 02-14/1



Economic Development
and Analysis

Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Benjamin J. Brooks
Fi;l N;\m; = Last Name
Partner

Title

Smith, Gambrell & Russel , LLP
Firm Name )
404-815-3705

Phone Number = Fax Number
bbrooks@sgrlaw.com

Business Email Address

SECTION 3: Fees and Payments

404-685-7005

1. Has an application fee been paid o the school district? . ... ... i IE Yes I:‘ No
The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
tricl or lo any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or censideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027()? ....... ... .ot l:l Yes I:I No N/A

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

cortipliance with TaxX Code §81302FMNT wiw s 15 o i v o oiend i b dd Saieis ¥ 0 w0 e 0l oo Te s o8l o i o D Yes D No N/A

SECTION 4: Business Applicant Information

o

Woodville Lumber, Inc.

1. What is the legal name of the applicant under which this application is made? - o
2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (17 digits) ... ........ oo 32053602531 o
B, LISHNE NAICS COUE -+ e e e oot et e e e e e e e e 321113

4. s the applicant a party to any other pending or active Chapter 313 agreements? . ....... ..., I:I Yes |Z| No

4a. If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) corporation B e
2. s applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... D Yes No
2a. If yes, aftach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of Texas? ... ... i i i s [7' Yes I:l No
4. Are all applicant members of the combined group current on all tax paymenis due to the State of Texas? ....... D Yes |:| No IZ’ N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including Iitigation involving the State of Texas. (if necessary, attach explanation in Tab 3)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A + 02-14/1 * Page 3
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Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapler 1717 . .. .. i i e i e |Z[ Yes D No
2. The property will be used for one of the following activities:

(17 MAanUTECHIANG, & ves c5mim o w8 55 68 853 61 5 60 50083 13 18 ais Lip voe s bonss mom mon som son msn og S0 yow wrvisn 110 8 gipress smn gon st [ZIYGS D No

(2) research and developmMENt . .. .. .. e e ’:’ Yes m No
(3) a clean coal project, as defined by Section 5.001', Water Code ... i e I:l Yes F No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... I:I Yes |_ No
{5) reniewable energy ElECITCGENEration v, vu v s sniims e 1 B9 By o8 e G e 0 G0 e OF G 05 e e VIR ST e e B B B o I:l Yes |Z| No
(6) electric power generation using integrated gasification combined cycle technology . . ............ v, |:| Yes |Z| No
(7) nuclear electric POWET GENETALION . . .. ..ttt e e e I:l Yes Iz No
(8) acomputer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or mare activities described by Subdivisions (1) through (7) .. .. ... i I:] Yes |Z| No
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 91051 . ... oottt o I:J Yes I_ No
3. Are you requesting that any of the land be classified as qualified investment? ... ... ... ... .. . . . i, [:I Yes m No
4. Will any of the proposed qualified investment be leased under a capitalized lease? ................ oo D Yes @ No
5. Will any of the proposed qualified investment be leased under an operating [ease? . ... i |:| Yes I_ZI No
6. Are you including propetly that is owned by a person other than the applicant? ....... ... i m Yes ‘/ No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

YOUE QUALITIEd INVESI N7 . oo it e e e e e m Yes |_ No

SECTION 7: Project Description

In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a fimeline for property construction or installation, and any other relevant information.

—

A

Check the project characteristics that apply to the proposed project:
Land has no existing improvements m Land has existing improvements (complete Section 13)

D Expansion of existing operation on the land (complete Section 13) |:| Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? ... ... o i [_I Yes |Z| No
2. Has the applicant entered into any agreements or contracts for work to be performed related to the proposed project? .. .. ... Yes No
p

3. Does the applicant have current business activities at the location where the proposed project will occur? . ................ D Yes ‘Z No
4. Has the applicant made public statements in SEC filings or other official documents regarding its intentions regarding the

proposed Project IoCatioN? . . ... e |:| Yes IZI No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? . ... ... Yes No

p
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? . ............ Yes No
prop proj

7. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining

factor in the applicant’s decision to invest capital and construct the projectin Texas? .. ... ..o, Yes I:Zl No
8. Has the applicant considered or is the applicant considering other locations not in Texas for the proposed project? .......... IZ] Yes D No
9. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportuNIies? . . .. ... e |:| Yes ;Z No
10. Has the applicant provided informalion related to the applicant's inputs, transportation and markets for the proposed project? . . . . D Yes ;Z No

If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 4 * 50-296-A « 02-14/1
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Economic Development
and Analysis

Form 50-296-A

SECTION 9: Projected Timeline

Application for Appraised Value Limitation on Qualified Propercy

1. Application approval by school/bOard ... cv s comiw i v wn v cmmas f s v os i B e s swia e oh e s e e e September 2014
2. Beginning of qualifying ime period . ... .. i e . Fall 2014 _
3, Firstyear of BMBEHON & co v i svsvois 5% vvd 555 55 S 0 65 000000 58 55 S 50 60 h0 6 ars bie o oo o n mreeseimss s o sis som £ s N 7201 o
4.. Bagin hiring: new emMpIBYOES i v vrmnn wn i cmsioni wim v i s sins wsie 0 06 6% e SR B G e e bl e i e End of September 2014
5. Commencement of commercial OPerations .. ... ... .. ...ttt e e End of December 2014
6. Do you propose {o construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? ... . ... i e IZ’ Yes I:I No
Note: Improvements made before that time may not be considered qualified property.
7. When do you anticipate the new buildings or improvements will be placed in service? ......... ... oo, .. ) December 2014 =i

SECTION 10: The Property

Tyler County

—

Identify county or counties in which the proposed project will be located

Tyler County Appraisal District

2. ldentify Central Appraisal District (CAD) that will be responsible for appraising the property B
3. Wil this CAD be acting on behalf of another CAD to appraise this property? .. ...t e I:I Yes |Z‘ No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
Q
Gt Tyler County/0.54619/100 /or City: - None
(Name, tax rate and percent of project) (Namse, tax rate and percent of project)
. o i o
Hospital District: Tyler Co. Hosp. DIS’[.."O._15138/100 Yo Waler District: S;E; Tx. Grndwtr. Conserv, [E‘ISt.."NI'A/'IOD %
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
. o i 0
Other (desoribe).  Woodville ISD/1.10500/100% T — Tyler Co. Speciall0.18678/100%
(Name, tax rate and percent of profect) (Name, tax rate and percent of project)
5. s the project located entirely within the ISD listed in SECHON 17~ ...\t e et e e ves | | o
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . ....... D Yes |Z| No
Ga. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. :

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/.

~20,000,000.00

1. At the time of application, what is the estimated minimum qualified investment required for this school district? . . . . ..

20,000,000.00
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)7 .. .. it e [z Yes I:’ No

3.
4, Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. aspecific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b.  adescription of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and
c. adetailed map of the qualified investment showing location of new buildings or new improvements with vicinity map (Tab 11).
5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for

Subchapter C school districts) for the relevant school district category during the qualifying time period? . ................. m Yes D No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
50-296-A * 02-14/1 » Page 5



and Analysis Application for Appraised Value Limitation on Qualified Propert
Form 50-296-A pp Pp ' Q & Y

SECTION 12: Qualified Property

1.

2,

3.

Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:
1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);
1b. a description of any new buildings, proposed new improvements or perscnal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

Is the land upon which the new buildings or new improvements will be built part of the qualified property described by

2a. If yes, attach complele documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimale if land is part of larger parcel {Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
Is the land on which you propose new construction or new improvements currently located in an area designated as a .
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . ... |:I Yes L{] No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. amap of the reinvestiment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or ENtEIPriSE ZONET . ... .\ttt it e e

May 30, 2014

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1

o

W

In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start daie (the date the application is determined fo be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovale,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists;

existing and proposed property lists;

model and serial numbers of existing property; or
other information of sufficient detail and description.

@ ~ooowT

g 148,688.00

In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

Total estimated market value of proposed property not eligible to become qualified property

(that property described in response 10 QUESHON 2); . ...ttt e e e e $ _ 321 ,299,993.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 6 ¢ 50-296-A » 02-14/1
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Application for Appraised Value Limitation on Qualified Property

SECTION 14: Wage and Employment Information

1

o

@

®

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

What is the last complete calendar quarter before application review start date:

First Quarter D Second Quarter D Third Quarter I:I Fourth Quarter of _2_017477

(year)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? ... .o i e,

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are commitling to create? . .......... 0.,

What is the number of new non-qualifying jobs you are estimating vou will create? . .........coviii i, B

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Gode §313.025(F1)2 . .. ... o' e e et [ Jves [y/] no

Ba. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthecountyis ....... ... oo i i N 601-25
b. 110% of the average weekly wage for manufacturing jobs inthe county is . .........co oo, 1 :342-90 e—
c. 110% of the average weekly wage for manufacturing jobs in the regionis .......... ... oo, o 712.80

Which Tax Code section are you using to estimate the qualifying job wage standard required for

BT8 BHOIBINT & s 1 i i 46 5 Se 55 60 55 65 UR 54,0608 4 8 505 5m 206,88 s moe o s it et 2t . 1 |:| §313.021(5)(A) or [y §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the gualified property? . ............. o 37,066.00
. What is the annual wage you are commitling to pay for each of the new qualifying jobs you create on the
QUElifled PYOPOTIYE oo wn arvmemannm o 2 we W G eREiRe U1 G0 CRENRR ISR R R S TR T BT UG B B e e B 37,068.00
. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 ... ..o vt |Z| Yes [| No
. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic -
benefits to the state as provided by §313.024(d-2) 7 . .. .. i e D Yes ’Z’ No

12g, If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the —
glialifying Job requireMentsS? = v. v rovmve s 55 £5 68 vn 10758 65 08 T80 T8 FPEVER ¥ W DR SRT00ER Ba 0k L8 vn vie memr v g o |:| Yes M No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptreller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limliration on Qualified Property

SECTION 16: Authorized Signefures and Applicant Certification

Afler the applicallon and schedules are complete, an aulhorized representativa from Ihe sshoo! disiricl and the business should review the application docu-
menis and complete this authorization page. Atlach the completed aulhorlzatlon page In Tab 17, NOTE: If yeu amend your applicallon, you will need to
ablaln new signalures and resubmit this page, Secilan 16, with the amendmenl raques!,

1. Authorized School District Representative Signature

1 am the authorized representaliva for the schoal disirlcl lo which this appllealion Is being submitied. | undarsland that this applicalion Is & government
record as defined in Chapler 37 of the Texas Penal Code.

print, : ;

here ® "I}f(\ C,cmm/ St-mefm fendent
Prinl Name {Authorlzag, Schaol Disiriat Representative) e ¥

sign : 4/

hera » i 5 o 51 = /
Sighalure (Authorizad SbifGol DIsTriel Representativa) - Dale L4

2, Authorlzed Company Representative (Applicant) Signature and Nolarization

| &m the authorized representative for the business enlily for the purpase of filing thls application. | undarstand that this application is a govarnment
record as defined in Chapler 37 of tha Taxas Panal Code, The Informalion contained In fhis applisallen and schedulas Is true and cotract Io the best of
my knowledge and bellel, :

o
) hereby cerlify and affirm that the business enlily | reprasant Is in good slanging undar the laws of the stale in which the business anllly was organized
and that no delinquent laxes are cwed lo the State of Texas.

ﬁ,’,':‘; P Kai Backer, CFO

Prinl N ihefdod C = //u' {Appliognf} il
here® /A //Z&\ / e 47 of /?w; D

Signallré'Atrthorlzad Conpany Representative (Rppiicant)) Dale

GIVEN under my hand and seal of ofiice this, the

(6% oy s _Digr Dk

Lzl 4./

Notary Publicfn-and-forhe-State-olTexay

My Commisslon expires; ==

ﬁ,&:ﬂ. you could be found pullty of a Class A misdemennor or a state Jall felany under Texas Penal
8 "1 Notorial certification of a signature
UR-Nr, A /2014

1, the notary, Dr. Kai Woellert,
with the official residence in Wismar, Germany, (office: Am Markt 23, D-23966 Wismar)
hereby certify the above signature, having been carried out before me, of:

Mr Kai Becker, born 1961-09-16 in Hamburg
business address Am Torney 2a, D-23970 Wismar, Germany,
who identified himse!f by means of his identity papers.

Issued and signed at Wismarythis 16" day of May 2014

If you malee a false statement on |
Gode Secllon 37.10.

(Notar Dr, Kai Woellert, Notary)

For more information, visit our website. www.TexasAhead.org/tax_programs/chapterd13/

Page 8 » 50-296-A < 02-1411
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Economic Development
and Analysis
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

| TAB  ATTACHMENT
1 Pages 1 through 11 of Application
2 Proof of Payment of Application Fee
3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinguencies and/or material
litigation (if applicable)
4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable;
7 Description of Qualified Investment
8 Description of Qualified Property
9 Descnptlon of Land
10 Description of all property not eligible to become quailfled property (if applicable)
11 Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of new buildings or new improvements
¢) Qualified property including location of new buildings or new improvements
d) Existing property
e) Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size
Note: Electronic maps should be high resolution files. Include map legends/markers.
12 Request for Waiver of Job Creation Requirement and supperting information (if applicable)
13 Calculation of three possible wage requirements with TWC documentation
14 Schedules A1, A2, B, Cand D completed and signed Economic Impact (if applicable)
15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)
16 Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone*
¢) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*
*To be submitted with appllcatlon or hefore date of final application approval by school board
17 Signature and Certification page, 5|gned and dated by Authorized School District Hepresentailve and Authorized Company Representative
(applicant)

For more information, visit our website; www.TexasAhead.org/tax_programs/chapter313/

50-296-A ¢ 02-14/1 * Page 9



Woodville Lumber, Inc.
498 County Road 1050
Woodville, Texas 75979
Texas Taxpayer ID: 32053602531
TAB 1 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

See Attached Application pages 1-9.

SGR/11818845.4



Woodyville Lumber, Inc.

498 County Road 1050
Woodyville, Texas 75979

Texas Taxpayer ID: 32053602531

TAB 2 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

Evidence of payment of application fee is attached.

SGR/11818945.4



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Woodville Lumber, Inc,
498 County Road 1050
Woodville, Texas 75979
Texas Taxpayer ID: 32053602531
TAB 3 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

Applicant is not a member of a combined group. Not applicable.

SGR/11818945.4



Woodville Lumber, Inc.
498 County Road 1050
Woodyville, Texas 75979

Texas Taxpayer ID: 32053602531

TAB 4 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

The Project

The Applicant plans to design, acquire, construct and equip certain real and personal
property constituting integrating facilities for the production of sawn timber on an approximately
155 acre site located at 498 County Road 1050 in Woodville, Tyler County, Texas. A proposed
layout of the project is attached hetero as Exhibit A.

Project Components
The project consists of several distinct sections or divisions including the following:

Log pre sorting & trimming station
e In feed deck

e Unscrambler
e Grading place
e Trim saws

e  Scanner

e Sorting bins

In feed to saw line including debarking machine
e In feed deck

e  Unscrambler

e Debarker

e  Scanner

e Metal detector

e Sorting bins with unscrambler and feeder

Saw line

e (Centering device
e  Chipper canter

e Milling tools

e Circular saw unit

Sawn timber sorting- and stacking line

e (rading place (visual evaluation by operator)

e  Trimming station

e Measurement system (thickness, width, length)
e Horizontal sorting bins

SGR/11818945.4



e Packing machine

Drying

e (Gas boiler
e Kilns or Channel

Planing shop
e Tilting table

e Unscrambler

e Trim saws

¢ In feed and acceleration to planer
e  Planing machine

e  Packing machine

Package trimming station
e  Chain transporters for moving packs

e  Sword saw to cut packs
Production Process of a Sawmill

The log pre-sorting line is located next to the existing in feed table to the chipper. The
logs can be loaded to the sorting line by crane or wheel loader. Each log is evaluated by the
operator. Timber, which is not suitable for sawing, goes to the chipper. The eligible logs get
trimmed with saws to standard length. The small end pieces and other not useful trim go back to
the chipper. The trimmed saw logs will be sorted in to 4 bins by groups of small end diameter.
Then the saw logs are transported to the saw mill with trucks.

To ensure sufficient supply with raw material two in feed lines are required. Each line has
a debarking machine. After that the logs run through a scanner which can identify the diameter.
According to the measured diameters the logs will be sorted to bins. Each bin contents one
diameter, Each bin has a separator which is connected to the saw line.

For the break down, the Applicant will use a chipper canter technology in combination
with circular saws (Veisto Hew Saw R200). A conveyor system (belt or scraper) brings out the
residuals (sawdust & chips) to the storage- and loading bunker. Sorted by quality and dimension
at the sorting line, the fresh lumber gets prepared for the drying process.

Forklift trucks will bring the packs to the dry kilns (or channel). In a next step, forklifts
carry the dried lumber to the planing shop. After planing and trimming to precise length the
lumber can be packed and is ready for loading.

After drying the sideboards can be resorted and trimmed to short length.

Existing Buildings and Buildings to be Constructed

The land owned by the applicant includes two existing improvements, a brick residential
dwelling and a carport, totaling approximately 2,850 square feet. The applicant will use the

SGR/11818945.4



existing improvements to temporarily house employees visiting the Applicant from its German
parent company. Applicant plans to construct 53,000-75,000 square foot building housing the
saw mill described above.

Construction Schedule

Begin of construction, i.e. the dismounting and transport of buildings and machinery is
projected for May 2014. Mounting and reconstruction of the components will follow. The
project is expected to be fully completed at the end of December 2014,

Project Ownership and Operation

The Project will be owned by the applicant and is expected to be leased to GP Lumber,
LLC, a Texas limited liability company unrelated to the applicant, in whole or in part, pursuant
to the terms of the lease between Woodville Lumber, Inc. and GP Lumber, LLC.

Job Creation/Benefits to Community

GP Lumber, LLC will serve as a contractor to the Applicant for the purpose of hiring
employees to work at the project. GP Lumber, LLC will hire at least 10 full time permanent
employees.

The Applicant will make heavy use of local transport and logistics providers as well as
with local mechanics for repair work and plant maintenance. Moreover, the applicant needs to
regionally secure the supply of its working materials, e.g. for raw material it is expected to spend
approximately $12 million in 2015. The Applicant has already entered into negotiations with
various potential customers from different industries.

**The Applicant wishes to treat information in the Section below as confidential**

Ability to Relocate in Another State or Another Region of Texas

SGR/11818945 4



EXHIBIT “A”

Layout of the Project

SGR/11818945.4
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Woodville Lumber, Inc,
498 County Road 1050
Woodville, Texas 75979
Texas Taxpayer ID: 32053602531
TAB 5 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

**The Applicant wishes to treat materials included in this Tab 5 as confidential**

SGR/11818945.4
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Economic Development Corporation

COMMUNITY SUMMARY

As Chairman of the board of the Grapeland Economic Development Corporation
(GEDC), I would like to personally thank you for you interest in out City for your new
business venture. The GEDC is a Type B economic development corporation, and has
been operating for over 10 years in the City of Grapeland.

The local industry in Grapeland is actually very diverse for such a small town. As most
rural communities, Grapeland has a long history of successful agricultural success. From
cotton and peanuts, to timber, watermelons, hay, and cattle, the local farms around
Grapeland have been a vibrant part of the East Texas economy.

Second, our local natural resources, including water, oil, and natural gas have also led to
many local jobs in Grapeland. We have producing wells, as well as oil and gas service
companies in our area who have had a long history of success in our town.

Thirdly, Grapeland is home to Vulcraft, a division of Nucor Steel, who has a consistent
employment of over 300 local steel workers, engineers, salespersons and managers. With
this diverse workforce, we feel that the Grapeland community can help any business
reach their goals.

Additional benefits to our city include low property taxes, easy to access government
assistance, and multiple independent school districts within a 10 mile radius of our town.
There are also 3 local sources of higher education in the form of Junior Colleges and
Community Colleges.

Our city is easily accessible from many population centers in our State. Highway 287
will lead North two DFW. Highway 19 will lead South to Huntsville and Houston. State
Highway 7/21 will take you to Lufkin, Nacogdoches or the Bryan / College Station Area
in about 1 hour.

MISSION

The Mission of the Grapeland Economic Development Corporation is to bring new
industry and commerce to the City of Grapeland. We feel that the production of primary
jobs in our city is vital to the overall growth and future of the local community.



INCENTIVES

The GEDC is authorized to negotiate economic and financial incentives to potential
candidates interested in producing primary jobs for our local workforce. These
incentives include, but may not be limited to:

Cash incentives for the number of jobs created

Cash incentives for new infrastructure needed for the business to operate
- Property Tax Abatements

- Loan Programs

- The GEDC can also work as a liaison between your business and other

government offices and businesses to assist in various endeavors to facilitate
the growth or expansion of your business.

We hope that you will look at the Grapeland Community when searching for your next
opportunity to move or expand your business. Please feel free to call me if you have any

questions regarding this letter at (936) 687-4814.
/ “."__.r"
AN L

Wayland Woolsey
Director
Grapeland EDC Grapeland EDC




Woodville Lumber, Inc.
498 County Road 1050
Woodville, Texas 75979
Texas Taxpayer ID: 32053602531
TAB 6 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

The Project is located in only one School District. Not applicable.

SGR/11818945.4



Woodville Lumber, Inc.

498 County Road 1050
Woodville, Texas 75979

Texas Taxpayer ID: 32053602531

TAB 7 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

The qualified investment will consist of the construction of the buildings and the installation of
the equipment for the Project, as described in more detail at Tab 4.

SGR/11818945.4



Woodville Lumber, Inc.
498 County Road 1050
Woodville, Texas 75979

Texas Taxpayer ID: 32053602531

TAB 8 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

The qualified property will consist of the qualified investment more fully described on Tab 7

above, together with the real property on which the Project will be developed. The legal
description of the Project site is attached at Tab 9 below.

SGR/11818945.4



Woodville Lumber, Inc.
498 County Road 1050
Woodville, Texas 75979

Texas Taxpayer ID: 32053602531

TAB 9 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

See attached for legal description of land. The parcel number for the land on which the new
improvements will be constructed is R064533. The owner of this parcel is currently German
Pellets Texas LLC, but it will be transferred to the applicant after the date of this application.
The current taxable value of the land is $192,711.

SGR/11818945.4



FIELD NOTES of a 52.54 acre tract of land,out of the John Nowlin
Survey,Abstract No.487,Tyler County,Texas,sald 52.54 acre tract
being the residue of & oalled 100 acra tract,more or leas,conveyed
by C.V.Palmer to L.A.Wardlaw,and Mre Martha Wardlaw,by Deed,dated
October,1,1945,and recorded in volume 110,pagelddq,et seq:deed
records of Tyler County Texas,sald 52.54 acre tract being desgribed
as follows teo wit. .

BEGINNING at a Point in the Center of a Graded Road,at the Hortheget
Cornex of the mald 100,acte tract,more ox less,from whigh a Fence
Corner Post,bearasSoll 52 25W 28.60 feet, i

1 " §
THENCE § 00°52 25 W along and with the east line of the said 100
acre tract more Or less,2087.26 feet to A Concrete Monument,at the
northeast corner of a 9.82 acre tract,also & part of the said log
acre tract,from which a 9°Post Oak bears N50 00W 13.40 fect and a
1lo"Black Jack Oak beara 8§ 40 00 W 28.30 feet,

THENCE & 79°09'49"W along and with a north line of the said 9.82
acre tract,1079.63 feet,to a %“Iron Pipe at ‘a angle corner of same,
from which a 14"Red Oak bears N 82 00 ¥ 13.10 feat, . :

: i 5 . o . : ‘
THENCE N 69°11 19%W continuing along and with a north line of the
sald 9.82 acre tract,329.30 feet,to a Point at the northwest corner
of same,in the Center of a Graded Road,from which a l5¥Hickory bears i
B 76 30 B 28.30 feet,and a k Iron-Rod bears § 69 11 42 E 25.00 feet.

THENCE along and near the center 'of said Road,same baing the west
line gt the said 100 acre tract,as Follows,

1.Noo_49'42"E 702,79 feet.

2-N17°15'43"E 448.893 *

3.N30.52'29E 197:32 " .

i.ﬂ45°57‘02"3 197.50 *® .

5.R55734701%E 1053.97 feet to the place of BEGINNING Containing
52.54 acres of land,of which 1.25 acres lies within the above
mentloned Graded Road, oo ¥

Survayed November 1981

TO THE LIENHOLDERS AND/OR THE OWNERS OF THE PREMISES SURVEYED,
The undersigned does hereby certlfy that this survey was made

on the ground of the proper'ty legally deseribod hereon and is
correct, and that there are no diserepancies, conflicts, shortages
in area, boundary line conflicts, encroachments, overlapping of

improvement, easements, or.rights of way, except as shown heraon,

Dated this the-f4th day of duse , 1988, Exhibit = ﬁ »
> ., Pape_f of I pages

RROISTERED "PUBLIC SURVEYOR NO.1835




FINST TIAQT! Being purt of the Jobn Nowlin Burvey, Abatraot Ho. 43%,
and more fully dosoribed ug follows?

BROINRIRG et the §. W. Jorner of the John Howlin survey}j

THENQS Gouth with the West line theroof 383k vra., wore or less,
an ann ipe for corner from which w pine stump 24 (nohes in dim
bre. 8: ?15 deg- B. 17 vru. snother pine stump 24 inohes in
diameteér bra. 8. 45 W. & vra.

THENOE Essb with bhe North Iine of Jobn A. Bewt land 988 vrg, a P
inoh iron pipe for cornor from which o pino 14 in. in din. brg. S.
68 deg. We 11.:9 vro. a rod oek B in. in dia. brs. He 67 dog. Y. 8 vrs.

" THENOE gouth 650 vro. a stake for sorner on the Twuin Luokes Hoad.

TUENOE Norbh 634 deg. E. 423 vrs.  stake fop eorner from which o
pine 10 in. brs. M. 4g} dnf. B. B} vrse gnother pino 7 in. in dis.
bre. 454 dege We 4 vrs. be ng the 8. W. Gorner of bhe F, H. Barolay
l.'raul;-

THRHOE North €80 vra. wikh the West line of ‘waid Barolay traeot to
the . W, oorner thereof on the Horth 1ine of the John Nowlin Burvey,
8 atuke from whioh a white vak 18 in in dias brs. H. 16 dog. K. 3
vrge und 8 pione 14 in. in dias, bre. 8. 88 deg. W. 6 vyra.

THENCE Weot wibh the North 1ine of the’ John Nowlid Survey 1320 vrn.
to the'plupe of beginfing, vonbaining 114+35 .nores of lend, wmore or -
losa, and being the seme ‘:‘x-nnt: of lgnd conveysd %o Mra. Emlly Tabb
liscord by ¥, W. Tubb and wife, Tugale Tubb, by deed dated August

6th, 1937, to wiiioh refsrencs ie hers madse, .

SEQOND TRACTS Delng pert of J, M. Anderwon Survey, Abstrach No.d1,
and:- more fully desoribed ms followas

BEUINHING ‘A% tho N. . oorner iron stake for oorner, rrom which
a Red Oak bry. N.08 deg.W. & vrs. and Fine brs. .62 dogsWell vra, .

TIEROE 8. elonp the E. line of aeid Anderson Survey 500 vra. vorner,
{rom whioh a Pine bry. 8, 10} degs Bs 7+6/10 vrs., n Bleck Jaok
N. 88 dogs B B vra,

THENGE Wost ab Ga4-1/8 wvrs. oorner oh Last bauk of Will Creek Trom
Hhé?;lgn Pin Qsk South g6 deg. W, 6=8/10 vra. a Maple N. &P dege W.
8- L Jof 1Y

VHENUE H., at 70 vra. orosses Hill Creek at 320 vry, arosges a branoh
abt 500 vra. a White Oalc mkde Jo We M. and blezed on 4 sides,

THEIOT Bast wilh sgid Andorson 1line ab 564-1/2 wvra, bo blie place
ol begimning, and bolog the same bract of lund conveyed' to Mrx,
Enily Tabh Reoors by A. €. Riohmond gnd wile, Cassls L. Richmond,
by desd deted June 23, 1939, to whioh refervnoe is lisre made.

TILHAD ThAGYs Belng part of the Yohn Nowlin Survey, Abatr b No.
end belng more fully dssoribod ea followss Ve Ahabreot lo. 487,

BEING 1} opres wors or less part of the said John Nowlin survey and
being mll that porblon of & osrtein 266 sore tract of land conze:rgd
to Bgra Eaves by w. pB. Ehomnu by deed dated Februnry g, 1831, mnd
recorded in Volume 65, Ungos 821 et aaq of the Doed Heoords of Tyler
gounty, Toxso, lying Horthmest of the Twin Lake Moad, and being

bhe wemo bragt of 1nnd cohveyed to Mrs. Bmily Tabb Neoord by Ezpa
Caves nnd wilfa, Sotg Lavos, by deed dubed Oeinhor the gZoth, 1941,

to which referengs ig hers made, £ B ‘.
Exhibit ©
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i AREA SURVEYING & MAPPING

a

41§ N, P
woonvmu.i'gﬁ 75979

(409) 2835197

. §-BVE é' Exc, E:LPT., FIELDNOTE DESCRIPTION

TIEIDNOTES 70 A 2.119 ACRX TRACT OF IAND AS SIMTATED IN TEE Joud
NOWLIN SURVEY, A-487, DYLER COUMTY, TRXAS AND BEING oUT OF AND A

RECORDS ;

GRADED ROAD A8 FOLLOWH:

1} ¥ 60°31'07"w 125.08
2} N 43*55145' 107,58
3) M 35°4011°W 163,47
4) N 64°28°07W 55,64
B) ¥ B2°s2'ad™w 116,37
6} N 61°29'32"K 97,67
‘ 7) B T1°03'29m¢ 199,10
| 8) N 53°00'32wy 215,33
9} N 35"4200%W 113.27
10) N 51°24'13"w 67.30
i 11) W 28°30°'S7"W  70.64
| 12) W 73°01v25'y 91 .37
13) ¥ 45*53740W 182,60
14) N 65°21'45%y 33,26

CORNER OF THTS TRACT'

THENCE ALONG AND WITH THE

Fr,
rz,
¥,
T,
T,
¥z,
e,
e,
rT.

THENCE 8 52°85731%K 319.08 FI., WITH THE JOUTHEAST L.INE OF THE
BELL 114,33 ACKES AND THE N

ORIHWEST RIGHT OF WAY OF COUNTY RORD
HO. 1050, TO A POLNT Fo

THE MOST EASTERLY SOUTHEASYT CORNER RND

THEMCE 8 .52°55731¢W 32.70 FT. o CONTINUING WITH THE SOUTHEAST LYNE
OF: THE BELL 114,33 ACRE TRAGY, 20 A FOINT JOR THE Mosp SOUTHEERLY
SOOTHEASY COMNER OF THIS. TRACT 'AT.THE INTERSECTION OF THE S0UTH
RIGHT OF WAY OF TME 30 FT, PRIVAFE GRABED ROAD WITH THE RORTRWES'
RIGHT OF WAY OF BAID COUNTY ROAD;

BOUTH RIGET OF WAY OF YHE FRIVATE

A POINT FOR CORNER

b POINT FOR CORMNER
INT . ¥OR CORMER;
“NOR CORNER;
FOR CORNER;
- FOR CORMER;
Y FOR GORNER;
‘FOR CORNER;
‘¥OR CORNER;
TOR CORMER;
'FOR CORMER;
o)
¥OR

g3
=

e

g

-

g

¥
155

R CORNER;
CORNER ;
TOR AN INTERICR ANGLE

T T R

233338833 3aa
ZE3¥RER ey
CEEEEEEE

i ' TUENCE 5 03°26'4B"E 85,00 FU. 70 A 1/27 IRGN ROD BET FoR THE

EXIERIOR ANGLE GORMER OF TEIS TRAACT;

THENCE 8 87°04'37"W 227.49 FT, 10 A 1/2" 1ROy ROD SET TOR
SOUTEWEST CORNER OF THIS TRACY ;

THENCE N 03°28740™W 101,49 Fr, T0 A 1/2¥ IRON ROD BET FOR
. HORZEWEST CORNER OF ‘THIS TRACT;

: Exhlbt *_ B »

Page_%_of 1 pages




PAGE 2 '

2,119 ACKEE S&VE,% EXCcEPT

THEMCE N 87°04'S7VK 227.49 ¥T, TO A 1/2" IRON ROD SET FOR 5
NORTHEAST CORNIR OF THIS TRRCT)

THENCE 8 03°28'4B"D 65.46 FT. TO A FOINY FOR AN INTERTOR ANGLE
CORNER OF- THIA TRACT LOCATED ON THE MORWIH RIGHT OF WAY OF THE
PREVIOUSLY XENTIONED 30 ¥Z. WIDE PRIVATZE GRADED ROAD;

THENCE ALONG AND WITH THE NORTE RIGHT QX WAY OF THE PRIVATE
GRADED ROAD A8 POLLOWE 1

1)'s 65'21'45%E B4.43 FY¥, %O A POINT FOR CORMER;
2) 8 45°53'40"E 150.50 FE. TO A POINT FOR CORMER;
3) 5 73°01'25"F 96.41 ¥T. TO A FOLVI:FOR CORMER;
4) 8 2B°30'57T"E 76,84 rt. YO A POINT' YOR CORNWER;
§) 8 51°24'134E 65.37 FT. 70 A FOINT FOB CORMER;
6) 85 35%42'00"¢ 112.B4 ¥Z. TO'A FOINT TOR CORMER;
7} & 5300*32"E 206.00 FZ. TO A POINT TOR CORMER;
B} 8 71%03'29%E 196.84 FT. TO A POINT FOR CORMER)
9) 8 G1*29v32"  D4,.EL ¥Y, TO.A POINT ¥OR CO i
10) 8 B2°52'¢4"E 115.56 ¥T. TO A POINT: FOR CO H
11) 8 64"28707%E 6B.21 FT, TO:A POINT:FOR CORNER;
12) & 35°¢D'ii"E 169.01 FE. TO -A- FOIRT FOR CORNER:
13) 5 43°55'45"E 101.04 FT. YO A POINT'FOR CORNER;
14) 8 60°31'07"E 133.72 T, TO THE-RLACE OF BEGINNING ARD

CONTAINING WITHIM THESE BOTMDB 2.119 ACRES OF LAMD,

THE BEABRYNGS RECITED HEREIN ARK m ON AMD OR/ROTATED TO THER
TEXAS STATE PLANE COCORDIMATE SXSTEN, CENTRAL ZONE 4203, MAD B3,

SURVEYED AUGUET 27, 2009

I, LYLE RATNEY, REGISTERED PROFESSICHAL. LAND SURVEYOR NO. 4800,
DO HEREBY CERTTIFY TEAT THE FIELDROYE DESCRIPTION OF THE AROVE

DESCRIBED TRACT WAS PREPARED FROM AN ACTUAL AMD ACCURATE ON THE
GROUMD SURVEY AND THAT SAME IS TRUEZ AND CORMECY.

LY
REGISFTIRED PRAOFEHSIONAL
LAD SURVEYOR RO, 4800

Exhibit * £ 4
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SAVE £ ExcEPT | :
W Ogden Surveying LL.C

J. M, Anderson Survey A-41 and John Nowlin Survey A-487 635 CR 2050
Tyles County, Texas Waoodville Texas 75979

A :
Field note desoription of a 10.00 dcre tract situated in the J. M. Anderson Survey, Abstfuct 41 and John Nowlin Survey, Abstract 487
Tyler County, Texas and being parts of three tracts referred to es: First Tract called 114,33 acre tract, Second Tract (acreage not
reoited) and Third Tract called § ¥ acre ia s deed to Alsn Bell recorded in Volume 618 Page 769 Official Public Records Tyler
County (OFRTC). The sald 10.00 ecre tract being more particulasly described as follows:

Bearings are based on the moyt easterly north line of the Ronald Hollister 32.06 acre tract described in Volume 1035 Page 953
OPRTC, called N 89 deg 53 32" W.

Beginning at a }4” iron rod found for the southwest comer of said Second Tract and an ell comer of the Ronatd Halilster 32.06 acre
| . tract described in Volume 1035 Page 953 OPRTC;

i Thenve N 00 deg 06" 28 B 302.59 fect with the west line of said Second Tract and mosi northerly east line of said 32.06 acre ract o a
¥%" ron rod sot for comer, & %™ iron rod found for the northeast comer of said 32.06 acre fract Bears N 00 deg 06" 28™ E 1 138,98 feet

Theacs 8 89 dep 53° 32" E 1131.68 feot to a %" Iron rod set for comer;
i Thence § 00 deg 06° 28" W 271.23 fect o a %" iron rod set for corner;
Thence N 86 deg 24327 E 225.26 feet to a %" iron rod set for comer;
l Thence S BSI. deg 17 OB® E 191.65 feek toa % fron rod set f?rcomer:,

Thence § 63 deg 35° 03" E 98.97 feet crossing the east line of said Anderson Survey, cast line' of said Second Tract, southerly west
line of said First Tract and southerly west lioe of said Nowlin Survey to 2 %" iron rod set for comer;

Theace § 40 deg 03 54" E 187.23 feet crossing the south Yine of snid First Tract and north line of said Third Tract 10 & % fron rod set
i o the northwest right of way of County Razd 1050 and southeast line of said Third Tract;

i Thence with the northwest right of way of County Roed 1050 and southeast and east line of said Third Tract as follows:
S 26 deg 48" 36" W 102,43 feet, set u %4 frou rod
8 16 dep 28 07" W 475.98 feet, set & 10" spike
S 05dog 14’ 55" W 17025 feet (o a %" iron rod sef an the east finc of said Anderson Survey, east line of the French Best 24.17 acre
tract described in Volume 1035 Page 953 OPRTC and west fine of said Nowlin Survey for the south comer of said Third Tract, a
coticrefe anument found for the southeast cormer of said 24.17 acre trast Bears § 00 deg 067 268” W 398.94 feet:

Thence N 00 deg 06 28" E with the east lino of said Andersan Survey, east line of said 24,17 acre tract, cast line of sajd 32,06 acre
tract, west line of said Third Tract, west line of said First Tract and west line of said Nowlin Survey, at 166,56 feel pass a 10” spike
found for the northesst corner of said 24.17 acre tract and southeast comer of said 32.06 acre tract, continuing same bearing, crossing
the nosth line of said Third Tract and south line of said First Tract, a total distance of §60.83 feet to a 16" fron rod found for the most
casterly northeast corner of said 32,06 acre tract and southenst comer of 3sid Second Treet, 2 44 iron rod found for the southeast
cosmer of said First Tract Bears N 62 deg 50" 18” B [045.67 fect;

Thence N 89 deg 53 32" W 1562.25 feet with the south lins of said Second Tract and muost easterly north line of said 32.06 acre tract
to the Place of Begloning containing 10,00 acres of land moro or less,

These field notes are based on a plat 2pd an on the ground survey made by Donald E. Ogden, Registered Professional Land Surveyor
No. 5217 Januay 14, 2012,

Zﬁ)ﬂuﬂ L (Dﬁ'aﬁ-'"
Donald E. Opden RPLS 5217

-

t-.‘-d

Exhibit *
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AREA SURVEYING & MAPPING
418N,

PINE
'WOODVILLE, TEXAS 78979
(409) 383-8197

FIELDNOTE DESCRIPYION

t

FITIDNOTES TO R 2,119 AchE TRACT OF LAND AS STITUATED TH ‘mE JOHN
NOWLIN SURVEY, A-687, TYLER COUNTY, TEXAS 2D BEING OUT OF Iam
OF THAT SAXE' CALLYD 114.33 AcRE TRACT, ' DEBIGNATED WrTRSy TRAGTT,
AHD A PART OF THAT BAME CALLED 50.00 ACRE TRACT, DESIGTED Az
“SECOND TRACTY, AS CONVEYED wo ALAN BELYL, 8Y DEED RECORDED IN
VOLUME 618, PAGE 765 Or Tux OFFICYAL FUBLIC RECORDS OF TYLEm
COUNTY, BATD 2,119 AcRE TRAC: BEING MORE PARPICULARLY DESCAIBED
BY METES AND BOUMDH Af FOLLONS

CORNER OF THE -NORTH AMERICAY P, CONPANY 262,127 ACRT
TRACT RECORDED IN VOIAME 878, PALK ‘ﬂl.:- OF THE ORYICIAY PUBLIC

THENCE § 52°55'31n% 319,08 ©r,, wyey wam SOUTHEAST LINE OF T
HELL 114.33 ACREE 2ND THE BOMMB_T RIGRT OF wAY or COQURTY ROAD
HO. 1050, l‘o..l POINT FOR THE uoq!, m!}:nxx SO0UTHERST CORNER AND

THENRCE 8 52°55/31%W 32,70 FT. ,'.:'commulrnn WITH THE BOUTHEARST LYNE
OF. TRY. BELYL 114.33 ACHE TRACT, TO X PODNY ¥OR, THE KO8T SODTHERLY
HOUTHEAST COMNER OF THIS. TRACT ‘AY. THE INPERSECTION OF THE SQUTH

RIGHT OF WAY O THZ 50 TT. PRIVAYE GRADED ROAD WITH THE NORTEWEST
RIGHT OF WAY OF BAID COUNEY: RarD s

THENCE AZONG AND WITE THY S0UTE JIGHT OF WAI OF THF FRIVATE
CGRADED HOAD XS FOLIONS:

1) N 60°31:07"W 125.08 ¥7. 70 » POINT WOR CORMER;
2) N 43°S5745%W 107.58 yv. %0 2 POINT FOR CORNER;
3) W 35°40'11%H 163.47 ¥2. wo » POINT "¥OR :

4) N 64°28107*N 55,68 y7, To & POINT'FOR CORNER;
S) W 82°52'44%W 116,87 rT. To A POINC!TOR CORMER;
€} N 61°2p732'w  97.57 yr. wo A POINT- JOR CORMER;
7} B 71°0320m0 199,10 v, wo 3 DOINT! FOR CORNER;
8) N E53°00132wy 215.33 ¥T. To A POINT FOR CORMER;
$) N 35°42700"F 113,27 ro, wo X POINT" TOR CORMER;
10) K 51°24+13%y  §7.30 ¥e. TO A POINT YOR CORNER;
11) N 28°30'57"W  70.64 ¥T. TO 4 POINT NOR CORHER;
12) N 713 01r25wy 91.37 ¥2, TO A POINT FOR CORNER;
13) N 45°S3140"W 152,60 ¥, o A POINT FOR CORMER)
0 A

14) ¥ 65*21143%y  33,2¢ ¥T.
CORNER. OF THIS TRACT

THENCE 8 D3°20'46wE 88,00 FT. TO A 1/2~ IRON RoD SET ¥OR THm
EXTERIOR ANGLY CORNKR OF THIE TRALY;

THENCR § 87°04°37"W 227,49 Fe, TO A 1/2% IRON ROD SET ¥oR
SOUTHHEET CORMER OF TRIB TRACT;

THENCE M 03°2@148"W 191,49 FT. 2O A 1/27 IRON ROD grr TOR
NORTHNEST CORMER OF THIS TRAGH; o
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BAGE 2 ' cas
2,119 Acnyd

THENCE M 87°04'37"% 227.49 YT, T0 A 1/2% IRON ROD SET FOR
NQRTEZAST CORNER OF THIS TRACT;

THENCE B 03°28°48"N 69,46 F2. 70 A PODNT FOR AN INTERIOR ANGLE
CORNER OF THIS TRACT LOGATED ON THE HORTE RIGHT OF WAY QF THE
PREVIOUSLY SZNTTONED 30 ¥, WIDE PRIVATE GRADED ROAD;

THENCE ALONG AMD WITH PUE NORTH RIGHT OF WAT OF THE FRIVATE
GRADED ROAD AS FOLLOWE:

1)'8 €5°21945%E 54.43 ¥T. TO A POXNT FOR CORNER,
2) 5 45°53°40"E 150.50 ¥?. 7O A DOINY: FOR CORMER;
3) 8 73°01'25VE 96.41 FT. TO A FOINY: FOR COMMER;
4) 8 28°30'STE 76.84 FT, 70 A FOINT FOR CORNER;
S) 8 51°24'13"E  65.37 FT. WO A POINT FOR CORMER;
6) 8 35°42'00"E 112,84 ¥T, TO A FOINT FOR CORMER;
7} 8 53°00'32"E 206.00 ¥T. 7O A POINT FOR CORNER;
8) 9 71°03720"% 196,84 FT. TO A POINT NFOR CORMER;
9) 8 €1%29732"K 94.51 ¥T. TO.A POINT, FOR CORMER;
16) g 92°52'44%E 115,56 T, 7O A POINT FOR CORNER ;
11} 8 64°20'07"E 68.21 FT. YO A FOINT.FOR CORMER;
12) 8 35°40411%Kk 160,01 FP. T0.A FOIND YOR CORNER;:
13) 8 43°55'45"E 101,04 ¥y, T0-A POINTINOR CORNER;
14} 3 €pYzavpyvE 133,72 ¥O, 9O mmp: OF BEGIMNING AND
CONTATNING WXTHIN THESY aomms OF LMD,

»
B
g
g

THE BEARDNGS uc:mnmmmmu ON AND OR/ROTATED T0 THE
TEXAS STATE PLANE COORDDNATE BYSTEM, CERTRAL ZOME 4203, MaD 83,

4.

SURVEYED AUGUET 27, 2009

T, LYLE RAINEY, REGISTEXED FROFESGICHAL. LAND SURVEYOR HO. 4800,
DO EEREBY CERTIFY IHAY THE FIBLONOTE DESCRIPTION OF THE ABOVE

DESCRIBED TRACT WAS PREPANED FROH AN ACTUAYL AND ACCURAZE ON THE
GROUKD SURVEY AND THAT BAME XIS TRUE AND CORRECT.

REGIETERED PROFEASIONAL
TAND SURVEYOR ND. 4800

. - G

Exhibit ¢_.__ < "
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" LAND DESCRIBTION
JOBN NOWLIN SURVEY
ABSTRACT N0, 487"
TYLER COUNTY, TEXAS
89,18 ACRES

BEGIBNING et & concrete monument in the gouth line of the
John Nowlin Survey, abstract mo. 487, and the north line of the
Thomas €. Holt.Burvey, abstract 10. 849, in Tyler County, Texas,
8% the southeast corner of a tract in the said Johm Nowlin Sur—
vey conveyed to C, V. Palmer by Ezra Eaves by deed deted February
12, 194% and recorded in volume 101 on page. 545 in the Tyler
County Deed Recordas; o

,THENCE X, 880 g5t B, along and with the sowth like of the
sald Nowlin Survey end the horth line of the said Holt Survey
1466,30 feot to & Hteel rod.at the southeast corner of a tract’
in the said Newlin Survey souveyed by ¥, B, Thomas to Ezra Eaves
" by deed dated February 6, 193,1. and recorded in volume 65 on ‘vage
621 in the said deed records; : .

THENCE N, 010 451 y, along and with the edst line of the '
seid Faves tract 1485.37 feet to a stoel bolt; -

THENCE N. 89° 37' W, 966.97 feet to a steel rod;

THENCE. . N, 00° 36! W, 1482.45 foet to a steel rod;

THENCE N. B9° 57' 00" B. 529.29 fest o & Eteel rod in
the weet line of a tract conveyed by Bzra Eaves to Quincy Wise,
by desd dated February 26, 1941 and rocorded in volume 96 on
page 370 in the Tyler County deed resords; . ‘i .

THEHCE N. 00° 45' oo" ¥, along end with the west 1ine of
¥he seld Wise traot 451,47 Zeet to an irou stake at the nowrth.
west corner of the sald Wise tract; S

THENCE 8. 88° 58' 00" E. along and with the north 1ine of
fhe caid Wise tract 163,02 feat to a eteel rod in the cash ROV
1ine of the Gulf States Utilitles Cozpany ‘electric powsr line
at the southwest corner of the Beneg_a Watexr Supply Corporatien
tract; . . s N RN

" "OHRNCE N, 270 47' 00 Voat along end with the’ east ROW
line of the said power line, at 191.22 feet pass the northwest
corner of the sald Seneca Vater Bupply Corporation tract and the

Exhibit “
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southwest corney 'of the Frank’ Boy!'in tract, at 678.91 ‘feet pass

the northwest corner of the safd Boykin trect and the southwent
corner of the Texas Forest tract, mt 997.91 feet a ctake in ‘bhe
center of Twin Lake Romd;

THERCE 'S, 53° 24 6" V. along and vith the centez of the
seid road 805,77 feet Ho the ncrth\rast corner of the sald Pelmer
tract;

. THENCE 8, 0p° 20' 15" ¥, elong =nd with the sast line of
the sald Palmer tract 2330.19 feet to a stesl rod; .

THENCE 8. 00° 03' 30" E, continuing along and with the eamst
line of the said Pelwex traot 1535.37 feet to the plece of BEGIN-
NING, containing 89.18 acres of land,

Surveyed Ssptember 1934 . ‘

‘I, B. 0, Hill, Ragiatared Pu’blic Surveyor No. 109, in the
State of Texns, do hereby caztizy thet the foregoing suxvey was
nede by me on the groumd, and accordins to lews that the limits,
boundaries and corners, with the marks, netural and ertificial,
are t¥ruly described in the foregoing lend dusc:ip‘bion.

Vitness my hand and zeal this the 25th day of February, 1985.
1 4
. : 3!

ogleterd abiic urveyor No, 10

'= Exhibit * 2

Page_Z. of_3... pages




o o)
PLICH.

AR3
u!im wmm', :mm
SAVE & t’.XCEPT . 14.33 r.ams
. BREISNING at a.n drnn atnka et tha nc:thsle,at coxner of . treel
of and in t‘ae qhn ‘Wowlin Hu:—ve.y, n.bﬁt':ur-’t no. -w in ’.l.‘\rlr:r e
County, '.".exns, conww.ed by Ez,ra;; Eaves to Quinoy Wisa hy dred Jrtas
" Pebroary 26, 1941 and’ vecorded '{n volumé, 56 on nnpe %70 i tre
‘Pyler Emm'ty deed rgoondat
_ , UNERCE f, Buﬂ 5&' B, slong aﬂd with the nprth line of the
skiﬂ Yise trnct, 1{3;;.02 Peo‘t %o & gtoel vod :Im ‘the wt R. 0. 'rl
line of the GHlY Stxte& Iﬂzil:f.tiw Co, electr:ﬁu rover line, &% the
sovthvest corner a*' the. Bunscn- Wh‘ta;- ﬂunvly corporation terat:
GHERCS M. 299 47" W aong. AR LR the omirt R. 0. Y. Line
-‘of the enid poyer ldrb, wt’ 191. 2o fadt - poun-the nerthvest coFieE
of the erid Soriech YWnter - uumal mrpo:r:-tiqn frect »nd the ron“.‘
vest corner of the Frork anm rot, &t 678.91 feet peso the
Jorthvest corner.of the gedd Bwkm treet, and the sowthuoet corne
of the aa[ﬂﬁ Porewt -Service track, et 99'? 91 feet to o a'ta‘lra in ok
em\.sr of i’wi:n :uﬂc%m .'Hom‘.l- ) > 3

IIENCE 8. 5%0 24" 26, B!l.ong-.and with thu center ot the sAliQ

'Roa:ﬂ 202:40 foot tow aylle
P EPEREE 8. 009 36" B, 1157.58 feet to a steel o8 W B nort
ver*h comer of hmct convayed wy %. I, Foykin to Neanis Tee::
: IURNCE W, 89° BT B, edong sl with the prdd Lee tx aet 52002
fest to a steel rod in the went line of the' gnid Wige trocte
TRRRCE ¥ eo° 45" V., nlong nnd wﬂ.'bh the meid Wipe trrot
451.47 feet 'to the nlacs o‘r B"‘Mlﬁhl}'&, cont:-ininc 14.33 n.cra-r of
1a:nd. - P e Tam

survaarei'_ July 1985 . Vgp W
5 S Rar—-:’.ni‘wad I‘mnie. Bitveyor ?l%. 100

'
. v

T, E, o, I{d.ll, }hc:istarnd Pulilic Surre:,'or i‘?n. 109, in' the Sie
of Texgs, do hezvnﬁay certi:fy thot the ro:agoing ourvey wrre nrde ty
on the ground and ageording to lowy that the lirits, bvoundrrise rn

corners, with the ,nu\.nlﬁa, aptura) rad rrtif:lninl, are t:ru:ly dererikpd,

in-the :rarecqing apmﬂnt*on.
.itneas rﬂ.y hxmu and neal this the 1\" dnar of July,- 19‘35.

ZD.

Re(;iufe.:refd Tubiic te, 10

3
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BEING 33.67 ACRES OF LAND, MORE OR LESS, OUT OF AND A PART OF THE
JOHN NOWLIN SURVEY, ABSTRACT NO. 487, TYLER COUNTY, TEXAS, AND
BEING A PART OF THE ROYCE REID TRACT IN SAID SURVEY. SAID 33.67 ACRES
OF LAND, MORE OR LESS, BEING MORE PARTICULARLY DESCRIBED BY METES
AND BOUNDS AS FOLLOWS: .

BEGINNING at an iron stake in a North and South fence at the Southwest comer of a tract of
land conveyed by J. B. Reid to Mrs. Lucy Neilius by deed dated Febroary 13, 1929, recorded in
Volume 61, Page 558, Deed Records, Tyler County, Texas, said stake also being in the East line
of a tret of land conveyed by A. B. Pedigo to F, W. Boykin by deed recorded in Yolume 126,
page 10, Deed Records, Tyler County, Texas.

THENCE NORTH 89 deg. 43 min. East along and with the South line of said Nellius Tracl and
- o fence 346.73 varas to an iron stake for comer tn the West Right-of-Way line of U. 8. Highway
69 and 287;

THENCE with the West Right-of-Way line of safd Highway as follows:
| [}] SOUTH 38 deg, 50 tin, East 30.05 varas to a Highway ROW Marker;
(2)  SOUTH 32 deg. 19 min, East 444,10 varas to an iron stake for comer;

| THENCE WEST 604,35 varas to an tron stake for comer in the East line of the above mentioned
: F. W, Boykin trect and in a North and South fence; | o :

) THENCE NORTH 00 deg. 12 mm. East with the East line of said Boykin tract and sald fence
‘ 397.00 veras to the PLACE OF BEGINNING, contalning 33.67 ncres of land, more or less.

| SAVE AND EXCEPT FROM THE ABOVE DESCRIBED 33.67 ACRES OF LAND, MORE

OR LESS, A TRACT OF LAND CONTAINING 1.97 ACRES OF LAND, MORE OR LESS,

) DESCRIBED IN DEED FROM ROBERT E. BOYKIN AND SARAH JANE BOYKIN TO

' NORMAN DILL AND DEANNA DILL, DATED OCTOBER 10, 1977, RECORDED IN

VOLUME 384, PAGE 333, DEED RECORDS, TYLER COUNTY, TEXAS. SAID 1.97

:SRES OF LAND, MORE OR LESS, BEING MORE PARTICULARLY DESCRIBED AS
LLOWS:

BEGINNING at iron 10d for SE comer of sald 33.67 acte tract in West ROW of Highway 69;

THENCE WEST with South line of said 33.67 acre tract at 362.5 feet, plpe for SW comer of this
tract in East ROW of Gulf States Utility 50 foot easement out of sald survey:

THENCE NORTH 29 deg. 07 min. West with East ROW of sald easement at 189.0 feet, pipe
for NW corner of thls tract;

THENCE NORTH 57 deg. 41 min. Esst at 297.0 feet, pipe for NE comer of this tiact in West
ROW of snid Highway 60.0 fest from centerline;

THENCE SOUTH 32 deg. 19 min, East with West ROW of said Highway at 381.5 feet to the
PL.ACE OF BEGINNING, containing 1.97 acres of land, more or less.

Exhibt *__ B »
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Woodville Lumber, Inc.
498 County Road 1050
Woodville, Texas 75979

Texas Taxpayer ID: 32053602531

TAB 10 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

The only existing property at the project site is a brick residential dwelling and a carport (totaling
approximately 2,850 square feet), which will be used to temporarily house employees visiting
the Applicant from its German parent company. The Applicant will not, at this time, replace,
renovate, refurbish, modify or upgrade existing or demolished or removed property. The
Applicant does not plan to affix any qualified property to the existing improvements as the
existing improvements are strictly to be used for residential purposes.

After the project is developed, the applicant does expect to replace, repair or upgrade certain
items listed on Tab 4 in a manner consistent with customary business practices should such
repair or replacement become necessary. The applicant is not currently aware of any needed
replacements, repairs, or upgrades at this time. The applicant expects these expenses to total
approximately $321,291,993 over the life of the Project as shown on Schedule A-2.

The Applicant has attached to this Tab 10 an appraisal from the Tyler County Appraisal District
showing an improvement value of $148,688 for the parcel of land on which the project will sit.
As stated above, the applicant will use the existing improvements for residential purposes and
does not intend for such existing improvements to be a part of its qualified property.

SGR/11818945.4
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Tyler County Appraisal District

Tyler County Appraisal District

P.O. Drawer 9

806 Wesl Blull Stect
Woodville, Texas
Phone: (409} 283-3736
Fax (108) 283-8439

Home Property Search Tay Information Tax Offlice News Contacls links
Account Details for R064533

Ownership
- Owner Néme: \ German Pellets Texas Llc
A . |
- Account Num: - ROB4533 |
I Geo Aecount Num | i R064533
0wﬁ;r Address: Am Tomey ZaWISMAR GERMANY, , 000000000 o
: Propertyanailon: ' 498 Cr 1050 :
-Ownershlp lrntar;st: : 1.000000
i [};(;sc;lptlc;n: , AD041 ). M, ANDERSON
' : ALSO A0487 J. NOWLIN
:' Deed‘DaIJ‘a; 2012-02-28
| DeedType: | wp
p;g;#;‘" 5
i ‘ o e o e et @ e wn w1 ey GO G e, TS WIS GNSE G i
! fnstrument i
i Exemptions '

Tax Entities ;o Tyler County

| o Woodlle ISD

; { o Hospital
- County Speclal
: lmprovemen.t State | .
i ]
. Land State Cods: E ;
Productivity State
| oot % e :
afhasn: | | Fermmiims 3

Value
E Impro\rementValue" .§‘$1481688 I
l Land: - . $l192,711 !
g‘AGlValue: ! $0 o !
4 Trtal Valuo: [ %1241 300

hittp:/wmw, tylercad net/detalls.php?DB_account=R064533&account=R 064533

12



4/22/2014

hitp://www.tiercad. net/details php?D B_account=R0645338account=R 084533

‘i

Appraisal Value:
Land Acres

Impr Area Size

Land Detail

Description

1

2850

Acres .

2.1190

.0000

62,4010

22.3000

38.0400

8,3600

14.6010

Improvement Detail

: Description

2nd Floor

Residence

Cowvered Porch

; Cowvered Porch

" Wood Deck

Carport

Area Size

1,700

1,160

160
368
468

864

WU U

147.8210

$341,300

P3

M2

M3

Tyler County Appraisal District

Land Class

Market Value

$3,179

$2,500

P2

Year Built

0

0

7$93,602
$33,450
$57,080
$0
$2,920

Value
$78,073
$51,850
| $1-.T-38 |
$s,996
$1,778l o - 5

$11,253

©2013 Themson Reulars
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Woodville Lumber, Inc.

498 County Road 1050
Woodville, Texas 75979

Texas Taxpayer 1D: 32053602531

TAB 11 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

See attached maps showing intended location of new improvements on the land.

SGR/11818945.4
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Woodville Lumber, Inc,

498 County Road 1050
Woodyille, Texas 75979

Texas Taxpayer ID; 32053602531

TAB 12 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

No waiver is necessary. Not applicable.

SGR/11818945.4



Woodville Lumber, Inc.

498 County Road 1050
Woodville, Texas 75979

Texas Taxpayer 1D: 32053602531

TAB 13 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

110% of County Weekly Wage for All Jobs

Quarter* Average Weekly Wage
4™ Quarter 2012 $634
1% Quarter 2013 $588
2" Quarter 2013 $596
3" Quarter 2013 $611

*Most recent available data
Average wage for all jobs over last 4 quarters: $2429 / 4 = $607.25
110% of County Weekly Wage for all jobs: $607.25 x 1.10 = $667.98

110% of County Weekly Wage for Manufacturing Jobs

Quarter* Average Weekly Wage
4™ Quarter 2012 $2,052

1" Quarter 2013 $919

2" Quarter 2013 $840

3™ Quarter 2013 $1,069

*Most recent available data

Average wage for all jobs over last 4 quarters: $4,880 /4 = $1,220

110% of County Weekly Wage for manufacturing jobs: $1,220 x 1.10 = $1,342

110% of Weekly Wage for Manufacturing Jobs in Region (Deep East Texas)

$16.20 per hour
X 40 hours
$648 per week

110% of Weekly Wage for Manufacturing jobs in Region: $648 x 1.10 = $712.80

110% of Annual Wage for Manufacturing jobs in Region: $33,698 x 1.1 = $37,067.80

SGR/11818945.4



Woodville Lumber, Inc.

498 County Road 1050
Woodville, Texas 75979

Texas Taxpayer ID: 32053602531

TAB 14 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

See attached completed Schedules A1, A2, B, C, and D.

SGR/11818945.4
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Woodville Lumber, Inc.

498 County Road 1050
Woodville, Texas 75979

Texas Taxpayer ID: 32053602531

TAB 15 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

Not applicable.

SGR/11818945.4



Woodyille Lumber, Inc.
498 County Road 1050
Woodville, Texas 75979

Texas Taxpayer [D: 32053602531

TAB 16 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

The Applicant is currently working with the Woodville Independent School District to establish
a reinvestment zone covering the land that is subject to this Application. The proposed
reinvestment zone will cover the land indicated on the legal description included in Tab 9 of this
Application. Attached to this Tab 11 is a map indicating the proposed boundaries of the
proposed reinvestment zone.

SGR/11818945.4
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Woodville Lumber, Inc,

498 County Road 1050
Woodville, Texas 75979

Texas Taxpayer ID: 32053602531

TAB 17 TO FORM 50-296A
Application for Appraised Value Limitation on Qualified Property

Please see attached application for signature and certification page.

SGR/11818945.4




Leanomic Deselopment
and Analyaie

LIV Application for Appraised Value Limiration on Qualified Property

SECTION 16: Authorized Signalures and Applicant Certification

After the epplication and schedules ara eomplele, an aulhorized represeniativa from Ihe sehool district and the business should review the application docu-
manis and complate this aulhorlzalion page. Atlagh the complated authorizallon page In Tak 17. NOTE: Il vou amend your applicallon, you will need lo
oblaln new signalures and resubmil this page, Seallon 16, with the amendment faguest.

1. Authorized School District Representalive Signature

I am Ihe authorized representative for the school district to which this application is baing submitted. | undsrsland that this application Is & government
record as definad In Chapler 37 of tha Texas Penal Code.

Pore® Q‘Jh?r\ Connes Supenlendent

Prinl Nama (Authorize, SchonrDJsrdc;;epmaenmmraj e *
sign ; (/
here ¥ S99~/
sighature (Authorized Shiraol Distic! Reprasentalive) Dale 4

2, Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized reprasentalive for the business enlity for the purpose of filing this application. | understand Ihat this application 1s & government
record as defined in Chapter 37 of tha Texas Panal Code. The Informalion contained In {his application and schadules Is frue and correct to he best of
my knawledge and bellal, :

I hereby certify and affirm that the business entlly | rapresent |s In good stan irfé undar the laws of the state in which Ihe business enfily was organized
and Ihat no delinquent taxes are owed lo the Slale of Texas.

p

PNty Kal Beckey CEO

Prinl N 1] d Ci = //ff (Appliognf)): Tl
P b 7 /é\ / # drq z;/ /?lgf Dt

signaidrétAlthorizad Company Reprasentative (Applicant)) Dala J

GIVEN under my hand end sea| of ofiice ihis, the

{‘Mdayol WM Zﬁ/é

Lzl 4./

Nolary Publion-and-forthe-Stato-ol<Texag

My Commisslon expires; _e==

If you make a false statement on (his-a ntlbn, you could be fotind gullty of a Class A misdemeanor or a state jall felony undar Texas Penal
Gada Seotion 3%10. “ ”z Notorial certification of a signature

UR-Nr. /2014

1, the notary, Dr, Kai Woellert,
with the official residence in Wismar, Germany, (office; Am Markt 23, D-23966 Wismar)
hereby certify the above signature, having been carried out before me, of:

Mr Kai Becker, born 1961-09-16 in Hamburg
business address Am Torney 2a, D-23970 Wismar, Germany,
who identified himself by means of his identity papers.

Issued and signed at Wistary this 16" day of May 2014

(Notar Dr, Kai Woellert, Notary)

For more information, visit our website. www.TexasAhead.org/tax_programs/chapter313/

Page 8 = 50-296-A « 02-1411

70935
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Attachment B

Franchise Tax Account Status




SWE Cay,

Franchise Tax Account Status

As of: 12/03/2014 01:14:41 PM

This Page is Not Sufficient for Filings with the Secretary of State

=

Texas Taxpayer Number
Mailing Address

Right to Transact Business
in Texas

State of Formation

Effective SOS Registration
Date

Texas SOS File Number
Registered Agent Name

Registered Office Street
Address

WOODVILLE LUMBER, INC.
32053602531

211 E 7TH ST STE 620
AUSTIN, TX 78701-3218

ACTIVE

DE
03/27/2014

0801960942

CORPORATION SERVICE COMPANY DBA CSC -
LAWYERS INCO

211 E. 7TH STREET, SUITE 620
AUSTIN, TX 78701



Attachment C

State Comptroller’s Certification



S us AN TExXAS COMPTROLLER 0f PUBLIC ACCOUNTS

C OM B S P.O.Box 13528 « AusTIN, TX 78711-3528

August 29, 2014

Glen Conner

Superintendent

Woodville Independent School District
505 N. Charlton St.

Woodville, Texas 75979

Dear Superintendent Conner:

On June 25, 2014, the Comptroller issued written notice that Woodville Lumber, Inc. (the applicant)
submitted a completed application (Application #1009) for a limitation on appraised value under the
provisions of Tax Code Chapter 313'. This application was originally submitted on May 19, 2014, to the
Woodbville School District (the school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations required:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the property
and provide the certificate to the governing body of the school district or provide the governing
body a written explanation of the comptroller’s decision not to issue a certificate, using the
criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171,
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new qualifying jobs

and pay all jobs created that are not qualifying jobs a wage that exceeds the
county average weekly wage for all jobs in the county where the jobs are located.
Sec. 313.024(d-2) Not applicable to Application #1009.

Based on the information provided by the applicant, the Comptroller has determined that the property
meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)

Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably likely to generate
tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem

tax revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation
period. See Attachment B.

! All statutory references are to the Texas Tax Code, unless otherwise noted.

WWW.WINDOW.STATE . TX.US 512-463-4000 ¢ TOLL FREE: |-BOO-531-544| + Fax: 512-463-4965




Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this state. See Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value.
This certificate is contingent on the school district’s receipt and acceptance of the Texas Education
Agency's determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the statements in
the application. If the application is approved by the school district, the applicant shall perform according
to the provisions of the Texas Economic Development Act Agreement (Form 50-286) executed with the
school district. The school district shall comply with and enforce the stipulations, provisions, terms, and
conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per TAC
9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in the
application changes, or the limitation agreement does not conform to the application. Additionally, this
certificate is contingent on the school district approving and executing the agreement within a year from
the date of this letter,

Note that any building or improvement existing as of the application review start date of June 25, 2014, or
any tangible personal property placed in service prior to that date may not become “Qualified Property”
as defined by 313.021(2) and the Texas Administrative Code, ‘

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

Exclosure

cc: Robert Wood



Attachment A — Economic Impact Analysis
This following tables summarizes the Comptroller’s economic impact analysis of Woodville Lumber, Inc. (the
project) applying to Woodville Independent School District (the district), as required by Tax Code, 313.026 and
Texas Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Woodville Lumber, Inc.

Woodville Lumber,
Applicant Inc.
Tax Code, 313.024 Eligibility Category Manufacturing
School District Woodville ISD
2012-13 Enrollment in School District 1315
County Tyler
Proposed Total Investment in District $112,789,949
Proposed Qualified Investment $79,099,276
Limitation Amount $20,000,000
Number of new qualifying jobs committed to by applicant ‘ 10
Number of new non-qualifying jobs estimated by applicant 0
Average weekly wage of qualifying jobs committed to by applicant $713
Minimum weekly wage required for each qualifying job by Tax Code,
313.021(5) $713
Minimum annual wage committed to by applicant for qualified jobs $37,068
Minimum weekly wage required for non-qualifying jobs
Minimum annual wage required for non-qualifying jobs
Investment per Qualifying Job $11,278,995
Estimated M&O levy without any limit (15 years) $6,917,682
Estimated M&O levy with Limitation (15 years) $3,836,058
Estimated gross M&O tax benefit (15 years) $3,081,624




Table 2 is the estimated statewide economic impact of Woodville Lumber, Inc. (modeled).

Employment Personal Income
Indirect -+

Year | Direct Induced Total Direct Indirect + Induced Total

2014 202 206 | 408 | $6,200,680 $14,799,320 | $21,000,000
2015 10 32 42 | $370,680 $3,629,320 | $4,000,000
2016 10 21 31 $370,680 $2,629,320 |  $3,000,000
2017 10 10 20| $370,680 $1,629,320 | $2,000,000
2018 10 8 18 | $370,680 $1,629,320 | $2,000,000
2019 10 2 12 | $370,680 $629,320 | $1,000,000
2020 10 2 12 |  $370,680 $629,320 | $1,000,000
2021 10 4 14| $370,680 $629,320 [ $1,000,000
2022 10 2 12 | $370,680 $629,320 | $1,000,000
2023 10 (2) 8| $370,680 $629,320 | $1,000,000
2024 10 2 12 | $370,680 $629,320 | $1,000,000
2025 10 0 10 | $370,680 $629,320 | $1,000,000
2026 10 (2) 8| $370,680 $1,629,320 | $2,000,000
2027 10 2 12 | $370,680 $629,320 | $1,000,000
2028 10 10 20 | $370,680 $1,629,320 | $2,000,000
2029 10 4 14| $370,680 $1,629,320 | $2,000,000

Source: CPA, REMI, Woodyville Lumber, Inc.

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Estimated Tyler Coumty | Estimated
Estimated Taxable Woodville | Woodville | Woodville ISD Hospital Total
Taxable value for ISD I&S | ISD M&O |M&O and I&S| Tyler County | District Tax | Property

Year |value for I&S M&O Levy Levy Tax Levies Tax Levy Levy Taxes

Tax Rate' 0.0650 1.0400 0.732970 0.151380
2015| $59,421,105] $59,421,105 $38,624] $617,979 $656,603 $435,539 $89,952| $1,182,094
2016 $57,213,056| $57,213,056 $37,188] $595,016 $632,204 $419,355 $86,609; $1,138,168
2017| $54,511,952| $54,511,952 $35,433] $566,924 $602,357 $399,556 $82,520] $1,084,434
2018| $52,513,626| $52,513,626 $34,134]  $546,142 $580,276 $384,909 $79,495| $1,044,680
2019 $50,506,966) $50,506,966 $32,830] $525,272 $558,102 $370,201 $76,457] $1,004,760
2020 $48,491,973| $48,491,973 $31,520] $504,317 $535,836 $355,432 $73,407 $964,675
2021| $46,468,647| $46,468,647 $30,205| $483,274 $513,479 $340,601 $70,344 $924,424
2022| $44,436,987| $44,436,987 $28,884| $462,145 $491,029 $325,710 $67,269 $884,007
2023| $42,396,994| $42,396,994 $27,558]  $440,929 $468,487 $310,757 $64,181 $843,425
2024| $40,348,668| $40,348,668 $26,227] $419,626 $445,853 $295,744 $61,080 $802,676
2025| $38,292,008| $38,292,008 $24,800( $398,237 $423,127 $280,669 $57,966 $761,762
2026| $36,031,181| $36,031,181 $23,420( $374,724 $398,145 $264,098 $54,544 $716,786
2027 $33,770,355| $33,770,355 $21,951] $351,212 $373,162 $247.527 $51,122 $671,811
2028| $31,509,529| $31,509,529 $20,481 $327,699 $348,180 $230,955 $47,699 $626,835
2029 $29,248,702| $29,248,702 $19,012( $304,187 $323,198 $214,384 $44,277 $581,859

J
Total $432,355| $6,917,682]  $7,350,037] $4,875,436] $1,006,922| $13,232,395

Source: CPA, Woodville Lumber, Inc.
"Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Tyler County, with all
property tax incentives sought being granted using estimated market value from the application. The project has
applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county and the hospital
district,

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Table 4 Estimated Direct Ad Valorem Taxes with all property tax incentives sought

Estimated Tyler County | Estimated
Estimated Taxable Woodville | Woodville | Woodville ISD Hospital Total
Taxable value for ISD1&S | ISD M&O |M&O and I&S|Tyler County| District Tax | Property

Year |value for I&S| M&O Levy Levy Tax Levies Tax Levy Levy Taxes

Tax Rate’ 0.0650 1.0400 0.732970 0.151380
2015] $59,421,105| $20,000,000 $38,624|  $208,000 $246,624 $0 30 $246,624
2016 $57,213,056| $20,000,000 $37,188|  $208,000 $245,188 $41,935 $8,661 $295,785
2017| $54,511,952| $20,000,000 $35,433]  $208,000 $243,433 $79,911 $16,504 $339,848
2018| $52,513,626| $20,000,000 $34,134]  $208,000 $242,134 $115,473 $23,849 $381.455
2019| $50,506,966| $20,000,000 $32,830]  $208,000 $240,830 $148,080 $30,583 $419,493
2020| $48,491,973| $20,000,000 $31,520]  $208,000 $239,520 $177,716 $36,704 $453,939
2021| $46,468,647 $20,000,000 $30,205]  $208,000 $238,205 $204,361 $42,207 $484,772
2022| $44,436,987| $20,000,000 $28,884|  $208,000 $236,884 $227,997 $47,088 $511,969
2023| $42,396,994| $20,000,000 $27,558]  $208,000 $235,558 $248,606 $51,344 $535,508
2024| $40,348,668| $20,000,000 $26,227|  $208,000 $234,227 $266,169 $54,972 $555,368
2025 $38,292,008| $38,292,008 $24,890]  $398,237 $423,127 $280,669 $57,966 $761,762,
2026( $36,031,181| $36,031,181 $23,420] $374,724 $398,145 $264,098 $54,544 $716,786
2027| $33,770,355| $33,770,355 $21,951 $351,212 $373,162 $247,521 $51,122 $671,811
2028| $31,509,529( $31,509,529 $20,481 $327,699 $348,180 $230,955 $47,699 $626,835
2029| $29,248,702| $29,248,702 $19,012)  $304,187 $323,198 $214,384 $44,277 $581,859

Total $432,355| $3,836,058 $4,268,414| $2,747,881 $567,519] $7,583,814

Diff $0| $3,081,624 $3,081,624| $2,127,555 $439,403| $5,648,582

Assumes School Value Limitation and Tax Abatements with the County and Hospital District,

Source: CPA, Woodville Lumber, Inc.
'"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachment B — Tax Revenue over 25 Years

This represents the Comptroller’s determination that Woodville Lumber, Inc. (project) is reasonably likely to
generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient
to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement.
This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy
directly related to this project, using estimated taxable values provided in the application.

Tax Year

Estimated ISD M&O
Tax Levy Generated

Estimated ISD M&0O
Tax Levy Generated

Estimated ISD M&0O
Tax Levy Loss as
Result of Agreement

Estimated ISD M&0O
Tax Levy Loss as
Result of Agreement

M&O levy loss as a result of the limitation agreement?

(Annual) (Cumulative) (Annual) (Cumulative)
Limitation
Pre-Years 2014 $8,675 $8,675 50 50
2015 $208,000 $216,675 $409,979 $409,979
2016 $208,000 $424,675 5387,016 $796,995
2017 $208,000 $632,675 $358,924 $1,155,920
2018 $208,000 5840,675 $338,142 $1,494,061
Limitation Period 2019 $208,000 51,048,675 $317,272 51,811,334
{10 Years) 2020 $208,000 51,256,675 5296,317 52,107,650
2021 $208,000 $1,464,675 $275,274 $2,382,924
2022 5208,000 $1,672,675 $254,145 $2,637,069
2023 $208,000 51,880,675 $232,929 $2,869,998
2024 §208,000 52,088,675 $211,626 53,081,624
2025 $3098,237 52,486,912 50 $3,081,624
Maintain Viable 2026 $374,724 $2,861,636 $0 $3,081,624
Presence 2027 $351,212 53,212,848 S0 $3,081,624
(5 Years) 2028 $327,699 53,540,547 S0 $3,081,624
2029 $304,187 $3,844,733 50 $3,081,624
2030 $280,674 54,125,407 S0 53,081,624
2031 §257,161 54,382,568 50 $3,081,624
2032 $233,649 54,616,217 $0 $3,081,624
Additlonal Years 2033 $210,136 54,826,353 1] $3,081,624
as Required by 2034 $186,624 $5,012,977 S0 $3,081,624
313.026(c)(1) 2035 $163,111 55,175,088 S0 $3,081_,624
(10 Years) 2036 $139,598 $5,315,686 S0 53,081,524
2037 $_116,086 45,431,772 4] $3,081,624
2038 $92,573 $5,524,345 ] $3,081,624
2039 $69,061 55,593,405 S0 $3,081,624
$5,593,405 is greater than $3,081,624
Analysis Summary
Is the project reasonably likely to generate M&O tax revenue in an amount sufficient to offset the Yes

Source: CPA, Woodville Lumber, Inc.

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller, It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any

other purpose.




Attachment C — Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised
value under this chapter for property described in an application unless the comptroller determines that
“the limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor); '
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;
® existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
¢ market information, raw materials or other production inputs, availability, existing facility
locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of
market, supply chains, other known sites under consideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the
Woodville Lumber, Inc.’s decision to invest capital and construct the project in this state. This is based on
information available, including information provided by the applicant. Specifically, the comptroller notes
the following:
e Abundant raw wood resources can be found outside of Texas.
e The applicant has location outside of Texas.
e Some portion of the material on which this determination is based is confidential as requested by
the applicant. However, it will be made public after the agreement is executed, as required by
Texas Tax Code Section 313.028.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.



Attachment C — Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



1. Are you an entity subject to the tax under Tax Code, Chapter 1717 ., .. vuvrvrrr e innenenrernnsnns s e J{ / [ Yes \ | No
2. The property will be used for one of the following activities:

(1) MANUICIUIANG « v vt ettt et tesite e s es s et e e s v eeeesnernenes e e Y | Yes [ | No
(2) research and dBVEIOPMENT ... ...\ttt ettt et e s e e e et . L ! Yes |/ ]‘lNO
(3) aclean coal project, as definad by Section 5.001, Water Code . .........cvrrvinrinrrnnernnensenes R f | Yos 1/ % No
{4) an advanced clean energy project, as defined by Seclion 382.003, Heallh and Safety Code ...........c.covennen,s rl Yes {/ ; No
{5) renewable energy electiic GENGIATION . ...\ vuee ' vu e ettt te e et ne e et e e e e e et e f 7} Yes || No
(6) electric power generation using integrated gasification combined cycle technology . . .....ovvveve e i, | ' l Yes i‘ / 1 No
(7) nuclear elettric POWET GBNGIALION . ..\ ... tuss e tr s e tesasetente s e ettt e e e et e e e e e | l Yes \/_ 1 No

(8) acomputer center that Is used as an integral part or as a necessary auxiliary part for the activity conducted by -
applicant in one or more activities described by Subdivisions (1) through (7) . ... veveriniin i eier e enenns, { { Yes \f w No
(9) aTexas Priority Project, as defined by 313.024(2)(7) and TAC G005 .+« w v vvrveeee e e e e e e | IYes || No
3. Are you requesting that any of the land be classified as qualified investment? ............. et e e ‘ I Yes ‘/ i No
4. Will any of the propesed qualified Investiment be leased under a capitalized lease? ......... Brtie Beimine saiesEn R S & { | Yes ‘/ J No
5. Will any of the proposed qualified Investment be leased under an operating 188587 ... .. .ovoveine vt re i eenenrans I_} Yes [{_ i No
6, Are you including property that is owned by a parson other than the apphlicant? .. ... voii oot it iannennnns 1 _ [ Yes 1/ i No

7. Will any property be pooled or proposed to be pooled with praperty owned by the applicant in determining the amount of - .
your qualified investment? ......... R EE Ve S R SR S R N T s 1 | Yes i /| No

'SECTION 74 Projecl DESCrIpHon

1. In Tab 4, attach a detailed descriptlon of the scope of the proposed project, including, at & minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timsline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project: B
| ! Land has no existing improvements [/ ] Land has existing improvements (complate Section 13)

|__! Expansion of existing operation on the land (complete Sectlon 13) l ' | Relocation within Texas

1. Does the applicant currently own the land on which the proposed project Wil 0CCUI? & .. vt vt e e s ses erram s neneanns i‘/ l No
2, Has the applicant entered Into any agreements or contracts for work to be performed related to the proposed project? ....... | i Yes !/ i No
3. Doss the applicant have current business aclivities at the location where the proposed project will 0CCUr? .. ......o.vvunns. [ [ Yes []i No
4. Has the applicant made public statements in SEC fllings or other official documents regarding its intentions regarding the )
proposed. proJect I0RHONT. . wx v s wive s e poiimii s a4 60de w55i680 B alis e aikie 56 4 ST PY R G £ R S | | Yes |L/ | No
5. Has the applicant received any local or state permits for activities on the proposed project SIE? .. ... vevnervereerrnnnns. | lves | V| No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............. 'L J Yes ] ) | No
7. Are you submitting information to assist In the determination as to whether the limitalion on appraised value is a determining ) _
factor in the applicant’s declision to invest capltal and construct the project In Texas? .............. VR AR e cers | 1 Yes !—/ l No
8. Has the applicant considered or is the applicant considering other locations not in Texas for the proposed project? ... ..... T !{ 1 Yes | E No
9. Has the applicant provided capital investment or return on investment information for the proposed project In comparison ) —_—
with other alternative investment opportunitles? . ......coiiveiiisuiriiisienseeresninrses S e weEE G R i l B } Yes | / { No
10. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . . . . l ) | Yes !ﬂ No

If you answered “yes" to any of the questions in Sectlon 8, attach supporting information in Tab 5.

FOr more i nformation, visit our website: www.Te_xasAhead.crgltax_programsichapter3’13/

Page 4 » 50-296-A » D2-14/1
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Executive Summary

Woodville Lumber, Inc (Company) has requested that the Woodville Independent School
Distirct (WISD) consider granting a property value limitation under Chapter 313 of the Tax
Code, also known as the Texas Economic Development Act. In an application submitted to
WISD on May 19, 2014 the Company plans to invest $113.6 million to construct a
manufacturing facility. Moak, Casey & Associates (MCA) has been retained to prepare an
analysis of this value limitaiton and help the district navigate the overall application and
agreement process.

The Woodville Lumber project is consistent with the state’s goal to “encourage large scale
capital investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of
the Tax Code granted eligibility to companies engaged in manufacturing, research and
development, and renewable electric energy production to apply to school districts for
property value limitations. Subsequent legislative changes expanded eligibility to clean coal
projects, nuclear power generation and data centers, among others.

Under the provisions of Chapter 313, WISD may offer a minimum value limitation of $20
million. This value limitation, under the proposed application, will begin in 2015-16 and
remain at that level of taxable value for Maintenance and Operations (M&Q) tax purposes for
ten years. The entire project value will remain taxable for &S or debt service purposes for
the term of the agreement.

MCA'’s initial school finance analysis is detailed in this report. The overall conclusions are as
follows, but please read all of the subsquent details in the report below for more information.

y

Total Revenue Loss Payment owed to WISD $108,663

Total Savings to Company after Revenue Loss Payment.
(This does not include any supplemental benefit $7,364,979
payments to the District.)

Application Process

After the school district has submitted an application to the. Comptroller’'s Office
(Comptroller), the Comptroller begins reviewing the application for completeness. The
purpose of this review is to ensure all necessary information and attachments are
included in the application before moving forward with the formal review process. At the
time the application is determined complete—typically 4-6 weeks after receipt—the
Comptroller will deliver a Completeness Letter to the company and the school district.
For this project, the Completeness Letter was issued on June 25, 2014.

The issuance of a Completeness Letter is important because it sets the timeline for the
rest of process. From the date of issuance, the Comptroller has 90 days to conduct its full
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review of the project and provide its certificate for a limitation on appraised value. After
the certificate is received, the district has until the 150% day from the receipt of the
Completeness Letter or until December 315t whichever is earlier, to adopt an agreement.
The Certificate for this project was issued on August 29, 2014.

Each value limitation agreement is unique and to ensure the proper revenue-loss
protection and maximum supplemental benefits are in place, an understanding of the
school district’s finances and a thorough knowledge of the Ch. 313 statute are required.
MCA and O'Hanlon, McCollom & Demerath will ensure the best interests of WISD are
secured. After the Comptroller’s certificate is received, O'Hanlon, McCollom & Demerath
will contact the school district to discuss the value limitation agreement and begin
negotiations of the supplemental benefit payment with the Company. A final version of
the agreement must be submitted to the Comptroller for review prior to final adoption
by the school district’s board of trustees.

At the final board meeting, the school board will review the Value Limitation Agreement
and Findings of Fact that detail the project's conformance with state law, In some
instances, the school board may also be required to adopt a job waiver or create a
reinvestment zone during this meeting. Prior to this meeting, 0'Hanlon, McCollom &
Demerath will provide the district with the necessary agenda language and any
additional action items.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of three components: Tier I, Tier Il and
additional state aid for tax reduction.

Tier I provides state funding based on ADA and special student populations, as well as
transportation. The local funds for Tier I are M&Q taxes raised at the compressed tax rate—
$1.00 per $100 of taxable value for most school districts (less any recapture payments owed
to the state from high property-wealth school districts).

Tier II guarantees a specific amount of funding per student in weighted average daily
attendance for each penny of a school district’s tax effort above a specified level, There are
two levels of Tier I funding—funding under the six so-called golden pennies and the eleven
so-called copper pennies. Voter approval is required in most cases to access the last two
golden pennies and the eleven copper pennies.

Additional State Aid for Tax Reduction (ASATR) guarantees a school district a set amount
of state and local M&O funds per student in weighted average daily attendance to compensate
for the mandatory reduction in, or compression of, the local M&O tax rate that was adopted
in 2005 or 2006. For more detailed information on the school finance funding system, please
review the Texas Education Agency’s School Finance 101: Funding of Texas Public Schools.
Forthe 2014-15 school year it is estimated that 230 school districts will receive ASATR hold-
harmless funding ($335 million in state funding). ASATR funding is expected to be eliminated
by the 2017-18 school year under current law.
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For a school district that approves a Chapter 313 value limitation, the first year is often
problematic financially. The implementation of the value limitation often results in an M&O
revenue loss to the school district in the first year of the limitation that would not be
reimbursed by the state, but require some type of compensation from the Company under
the revenue protection provisions of the agreement. This is because the general school
finance formula system calculates state aid entitlements using the property value for the
preceding year as certified by the Comptroller.

School districts that receive ASATR funding may not require as large of a company revenue-
loss payment as those districts that are considered to be on “formula”. As ASATR is reduced

more districts will be considered on “formula” and the revenue losses may be greater
than anticipated in the initial revenue-loss estimates.

WISD does receive ASATR funding, with a small additional ASATR state aid offset expected in
the initial 2016-17 imitation year under current law. In most instances smaller revenue
losses would be anticipated in years 2-10 of the limitation when the state M&O property
values are aligned at the minimum value established by the Board on both the local tax roll

and the corresponding state property value study. If the full value of the project increases

significantly during the value limitation period, the revenue losses may be greater than
originally estimated.

A taxpayer receiving a value limitation pays M&O0 taxes on the reduced value for the project
in years 1-10 and receives a tax bill for 1&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter).

Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

A key element in any analysis of the school finance implications of a Chapter 313 agreement
is the provision for revenue protection in the agreement between the school district and the
applicant. The agreement calls for a calculation of the revenue impact of the value limitation
in years 1-10 of the agreement, under whatever school finance and property tax laws are in
effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue-protection language in the
agreement. This approach also reduces guess work as to future changes in school finance
and property tax laws.

Student enrollment counts are held constant at 1,248 students in average daily attendance
(ADA) in analyzing the effects of the project on the finances of WISD. The District’s local tax
base reached $859.1 million for the 2014 tax year (the most recent year available) and is
maintained at that level for the forecast period in order to isolate the effects of the property
value limitation. An M&O tax rate of $1.04 per $100 is used throughout this analysis. WISD
has estimated 2014-15 state property wealth per weighted ADA or WADA of approximately
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$373,751. Table 1 summarizes the enrollment and property value assumptions for the 15
years that are the subject of this analysis.

The M&O tax rate for the 2027-28 school year reflect the impact of the Chapter 313 project
value returning to the total tax roll for M&O funding purposes, which could resultin a lower
M&O tax rate. For the purposes of these estimates, it is assumed that the current M&O tax
rate in year 11 of the limitation agreement would be reduced slightly from the $1.04per
$100 M&O rate shown in Table 1 to $0.925 per $100 and then return to the $1.04 M&O tax
rate. The lower M&O rate is reflected for that year in the limitation model shown below.

The general approach used here to analyze the future revenue stream of the school district
under a value limitation is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. ASATR is
continued under the current funding elements until the 2017-18 school year.

Table 1 - Base District Information with Woodville Lumber, Inc Project Value and Limitation Values

CPTD
Value CPTD
with Value
M&O CAD Value Project with
Year of School Tax 1&S Tax CAD Value with CPTD with CPTD With per Limitation
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA per WADA

Pre-Year 1  2014-15 1,248.14 2,035.93 §$1.0400 $0.0750 $859,117,394 $859,117,394 $760,931,107 $760,931,107 $373,751 $373,751

1 2015-16  1,248.14 2,035.93 $1.0400 $0.0750 $663,891,253 $624,470,148 $831,631,357 $831,631,357 $408,477  $408,477
3 2016-17 1,248.14 2,03593 $1.0400 $0.0750 $718,062,156 $624.470,148 $636,405216 $596,984,111 $312.587  $293,224
3 2017-18  1,248.14 2,03593 $1.0400 $0.0750 $712,659,947 $624,470,148 $690,576,119 $596,984,111 $339,194  $293,224
4 2018-19 124814 2,03593 $1.0400 $0.0750 $708,663,295 $624,470,148 $685,173,910 $596,984,111 $336,541  $293,224
5 2019-20 1,248.14 2,035.93 $1.0400 $0.0750 $704,649,975 $624,470,148 $681,177,258 $596,984,111 $334,578  $203,224
6 2020-21 1,248.14 2,03593 $1.0400 $0.0750 $700,619,989 $624,470,148 $677,163,938 $596,984,111 $332,607  $203,224
7 202122 1,248.14 2,035.93 $1.0400 $0.0750 $696,573,336 $624,470,148 $673,133,952 $596,984,111 $330,627  $293,224
8 2022-23 1,248.14 203593 $1.0400 $0.0750 $692,510,017 $624,470,148 $669,087,209 $596,984,111 $328,640  $293,204
9 2023-24 1,248.14 2,035.93 $0.9250 $0.0750 $840,088,237 $776,128,354 $665,023,980 $596,984,111 $326,644  $203,224
10 2024-25 1,248.14 2,035.93 $1.0400 $0.0750 $836,722,671 $776,859,441 $812,602,200 $748642,317 $399,131  $367,715
11 2025-26  1,248.14 2,035.93 §1.0400 $0.0750 $833,417,788 $833417,788 $809,236,634 $740,373,404 $397,478  $368,074
12 2026-27 1,248.14 2,03593 $1.0400 $0.0750 $828,896,135 $828,896,135 $805931,751 $805931,751 $395,854  $395,854
13 2027-28  1,248.14 2,035.93 §$1.0400 $0.0750 $824,374,482 $824,374,482 $801,410,098 $801,410,098 $393,633  $393,633
14 202829 1,248.14 2,035.93 $1.0400 $0.0750 $819,852,820 $819,852,829 $796,888,445 $796,888,445 $391412  $391.412
15 2029-30  1,248.14 2,035.93 $1.0400 $0.0750 $815,331,176 $815,331,176 $792,366,792 $792,366,792 $389,192  $389,102

*Basic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA

M&O Impact of the Woodyville Lumber project on WISD

School finance models were prepared for WISD under these assumptions through the 2029-
30 scheol year. Under the proposed agreement, a model is established to make a calculation
of the “Baseline Revenue Model” by adding the total value of the project to the model, but
without assuming that a value limitation is approved. This information is detailed in Table
2.

Additionally, a separate model is established to make a calculation of the “Value Limitation
Revenue Model” by adding the project’s limited value of $30 million to the model. These
results are shown in Table 3.
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Table 2- “Baseline Revenue Model”--Project Value Added with No Value Limitation

State Aid Recapture
M&O Taxes Additional From from the
@ State Aid- Additional Additional Additional Other Total
Year of School  Compressed Hold Recapture Local M&0  M&O Tax Local Tax State General

Agreement Year Rate State Aid Harmless Costs Collections  Collections Effort Aid Fund
Pre-Year 1 2014-15 $8,045,218 $3,024,146 $691,984 $0 $610,028 $327,013 -$15,263  $50,104 $12,733,229
1 2015-16 $6,203,333  $2,340,687 $3,217,328 $0 $470,367 $198,069 -$17,661  $51,711  $12,463,833
2 2016-17 $6,716,530  $4,227,938 $816,880 $0 $509,281 $410,120 $0 $51,230 $12,731,978
3 2017-18 $6,665,351  $3,704,268 $0 $0 $505,400 $340,741 -$5,068 $51,288 $11,261,989
4 2018-19 $6,627,488 $3,756,491 $0 $0 $502,529 $344,552 -$4,386  $51,332  $11,278,005
5 2019-20 $6,589,467 $3,795,126 $0 $0 $499,646 $346,950 -$3,881 $51,376 $11,278,683
6 2020-21 $6,551,289 §$3,833,923 $0 $0 $496,752 $349,358 -$3,374 $51,421 $11,279,368
7 2021-22 $6,512,952 $3,872,881 $0 $0 $493,844 $352,361 -$2,865 $51,465 $11,280,638
8 2022-23 $6,474,458 $3,912,000 $0 $0 $490,926 $354,794 -52,353 $51,505 $11,281,329
9 2023-24 $7,917,312  $3,951,280 $0 $0 $0 $0 $0 $51,005 $11,919,597
10 2024-25 $7,840,679 $2,524,642 $0 $0 $594 519 $267,647 -$20,446  $50,307 $11,257,348
11 2025-26 $7,801,748 $2,557,176 $0 $0 $591,568 $269,213 -$20,005 $50,336 $11,250,036
12 2026-27 $7,758,912  $2,589,125 $0 $0 $588,319 $271,190 -$19,561  $50,377 $11,238,362
13 2027-28 $7,716,075 $2,632,836 $0 $0 $585,071 $273,894 -518,993 $50,417 $11,239,299
14 2028-29  $7,673,238 $2,676,546 $0 $0 $581,824  $276,598 -$18,426  $50,457 $11,240,236
15 2029-30 $7,630,402  $2,720,257 $0 $0 $578,575 $279,302 -$17,859  $50,498  $11,241,175

Table 3- “Value Limitation Revenue Model”--Project Value Added with Value Limit
State Aid Recapture
M&Q Taxes Additional From from the
@ State Aid- Additional Additional Additional  Other Total
Year of School  Compressed Hold Recapture Local M&0 M&O Tax Local Tax State General

Agreement Year Rate State Aid Harmless Costs Collections __Collections Effort Aid Fund
Pre-Year1 2014-15 $8,045,218 $3,024,146 $691,984 %0 $610,028 $327,013 -$15,263  $50,104  $12,733,229
1 2015-16 $5,822,249  $2,340,687 $3,598,412 30 $441,472 $186,090 -$16,576  $52,040 $12,424,373
25 2016-17 $5,822,249 $4,609,022  $1,330,077 $0 $441,472  $407,946 $0 $52,010 $12,662,775
3 2017-18  $5,822,249  $4,609,022 $0 $0  $441472  $407,946 $0 $52,022 §11,332,711
4 2018-19 $5,822,249  $4,609,022 $0 $0 $441,472 $407,948 $0 $52,034 $11,332,723
5 2019-20 $5,822,249  $4,609,022 $0 $0 $441,472 $407,946 $0 $52,044 $11,332,733
6 2020-21 $5,822,249 $4,609,022 $0 $0 $441,472 $407,946 $0 $52,055 $11,332,744
7 2021-22 $5,822,249  $4,609,022 $0 $0 $441,472 $407,946 $0 $52,066 $11,332,755
8 2022-23 $5,822,249  $4,609,022 50 $0 $441,472 $407,946 $0 $52,072 $11,332,761
9 2023-24  $7,302,809 $4,609,022 $0 ) 30 $0 $0 $0  $51,479 $11,963,310
10 2024-25 $7,265,934  $3,142,942 $0 $0 $550,939  $307,492 -$12,462 $50,805 $11,305,659
11 2025-26 $7,801,748 $3,135,874 $0 $0 $591,568 $329,494 -$13,457  $50,336 $11,895,563
12 2026-27 $7,758,912 $2,589,125 $0 $0 $588,319 $271,190 -$19,561  $50,377 $11,238,362
13 2027-28 $7,716,075 $2,632,836 $0 $0 $585,071 $273,894 -$18,993 $50,417 $11,239,299
14 2028-29 $7,673,238 $2,676,546 $0 ~_$0  $581,824 $276,598 -$18,426  $50,457 $11,240,236
15 2029-30 $7,630,402  $2,720,257 $0 $0 $578,575 $279,302 -$17,859  $50,498  $11,241,175

Table 4 displays the results of the comparison between the Baseline Revenue Model and the
Value Limitation Revenue Model (Tables 2 and 3). The difference between the two models
indicates there will be a total revenue loss of $108,663 over the course of the Agreement, in
the first two limitation years. Nearly all of the reduction in M&O0 taxes under the limitation

School Finance Impact Study - WISD

Page |5

November 3, 2014



\MOAK, CASEY
& ASSOCIATES

TINAS SCHOOL FINANCE FXPLRIES

agreement is offset through an increase in ASATR funding--$381,084 in 2015-16 and
$517,197 in 2016-17—and other formula state aid under current law.

Table 4 - Value Limit less Project Value with No Limit

State Aid Recapture

M&O Taxes Additional From from the
@ State Aid- Additional Additional Additional Other Total
Year of School Compressed Hold Recapture Local M&O M&O Tax Local Tax State General
Agreement Year Rate State Aid  Harmless Costs Collections Collections Effort Aid Fund

| Pre-Year1 2014-15 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2015-16 -$381,084 $0 $381,084 $0 -$28,895 -$11,979 $1,085  $329 -$39,460

2 2016-17 -$894,281 $381,084  $513,197 $0 -$67,809 -$2,174 $0 $780 -$69,203

3 2017-18 -$843,102  $904,754 $0 $0 -$63,928 $67,205 $5,058 $734 $70,721

4 2018-19  -$805,239 $852,531 $0 $0 -$61,057 $63,394 $4,386  $702  $54,717

5 2019-20 -$767,218  $813,896 $0 %0 -$58,174 $60,996 $3,881 $668 $54,049

6 2020-21 -$729,040 3_5?75_._09_9 $0 $0  -$55,280 $58,588 $3,374  $634 $53,375

7 2021-22 -$690,703  $736,141 $0 $0 -$52,372 $55,585 $2,865  $601 $52,117

8 2022-23 -$652,209 $697,022 $0 $0 -$49,454 $563,152 $2,353  $567 $51,431

9 2023-24 -$614,503  $657,742 50 $0 $0 $0 $0 3474 $43,713

10 2024-25 -$574,745 $618,300 $0 $0 -$43,580 $39,845 $7,993  $498 $48,311

11 2025-26 $0 $578,698 $0 50 $0 $60,281 $6,548 $0  $645,527

12 2026-27 $0 $0 $0 $0 $0 $0 $0 $0 $0

13 2027-28 $0 $0 $0 $0 $0 $0 $0 $0 $0

| 14 2028-29 $0 $0 50 $0 $0 $0 $0 $0 $0
15 2029-30 $0 $0 $0 $0 $0 $0 $0 $0 $0

M&O Impact on the Taxpayer

Table 5 summarizes the impact of the property value limitation in terms of the potential tax
savings to the taxpayer under the property value limitation agreement. The focus of this
table is on the M&O tax rate only. A $1.04 per $100 M&Q tax rate is assumed in 2014-15
(the most recent year available) and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total
$7.5 million over the life of the agreement. The WISD revenue losses are expected to total
approximately $108,663 over the course of the agreement. In total, the potential net tax
benefits (after hold-harmless payments are made) are estimated to total $7.36 million.
While legislative changes to ASATR funding could increase the hold-harmless amount owed
in the initial limitation years under these estimates, there would still be a substantial tax
benefit to the Company under the value limitation agreement for the remaining years that
the limitation is in effect.

[&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with WISD currently levying a
$0.075 per $100 I&S rate. The value of the Woodville Lumber project is expected to
depreciate over the life of the agreement and beyond, but with full access to the additional
value, local taxpayers should benefit from the addition of the Woodville Lumber project to
the local I&S tax roll.
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Table 5 - Estimated Financial Impact of the Woodville Lumber Project Property Value Limitation Request
Submitted to WISD at $1.04 per $100 M&O0 Tax Rate

Tax
Tax Benefit to
Taxes Savings Company School
Estimated Assumed Taxes after @ Before District Estimated
Year of School Project Taxable Value M&O Tax Before Value Projected  Revenue  Revenue Net Tax
Agreement Year Value Value Savings Rate Value Limit Limit M&0 Rate  Protection  Losses Benefits
| Pre:-Year1  2014-15 $0 $0 $0 $1.040 $0 $0 $0 $0 $0 $0
1 201516  $59,421,105  $20,000,000  $39,421,105 $1.040 $617,979 $208,000 $409,979 $408,979  -$39,460 $370,519
1 2 2016-17  $113,592,008 $20,000,000  $93,592,008 $1.040  $1,181,357 $208,000 $973,357 $973,357  -$69,203 $904,154
3 201718 $108,189,799  $20,000,000  $88,189,799 $1.040  $1,125,174 $208,000 $917,174 $917,174 50 $917,174
4 2018-19  $104,193,147  $20,000,000  $84,193,147 $1.040  $1,083,609 $208,000 $875,608 $875,609 $0 $875,609
5 201920 $100,179,827  $20,000,000  $80,179,827 $1.040  §1,041,870 $208,000 $833,870 §833870  §0 $833,870
6 2020-21  $96,149,841  $20,000,000  $76,149,841 $1.040 $999,958 $208,000 $791,958 $791,958 $0 $791,958
7 2021-22  $92,103,188  $20,000,000  $72,103,188 $1.040 $957,873 $208,000 $746,873  §749,673 $0 §749,873
8 202223  $88,039,869  $20,000,000 68,039,869 $1.040 $915,615 $208,000 $707,615 $707,615 $0 $707,615
9 202324  $83,959,883  $20,000,000  $63,959,883 $0.925 $776,629 $185,000 $591,629 $591,629 $0 $591,629
10 2024-25  §$79,863,230  $20,000,000  $59,863,230 $1.040 $830,578 $208,000 $622,578 $622,578 50 $622,578
11 2025-26  $75749.911  $75,749,911 $0 $1.040 $787,799 $787,739 $0 $0 30 $0
12 2026-27  $71,228,258  $71,228,258 $0 $1.040 $740,774 $740,774 $0 $0 30 50
13 202728  $66,706,605  $66,706,605 $0 $1.040 $693,749 $693,749 §0 §0 0 $0
14 202829  §$62,184,952  $62,184,952 $0 $1.040 $646,724 $646,724 $0 §0 30 $0
15 2020-30  $57,663,299  $57,663,299 $0 $1.040 $599,698 $599,698 $0 $0 $0 $0

$12,999,385  $5525,743  §7,473,642 §7473,642 -$108,663  $7,364,979

The project is not expected to affect WISD in terms of enrollment. Continued expansion of
the project and related development could result in additional employment in the area and
an increase in the school-age population, but this project is unlikely to have much impact on
a stand-alone basis.

Note: School district revenue-loss estimates are subject to change based on numerous factors, including:

e Legislative and Texas Education Agency administrative changes to the underlying school
finance formulas used in these calculations,

e Legislative changes addressing property value appraisals and exemptions.
e  Year-to-year appraisals of project values and district taxable values.
\ e Changes in school district tax rates and student enrollment. j
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2013 ISD Summary Worksheet

€ Window on State Government

121/Jasper
229-903/Woodyville ISD
Local Tax 2013 WTD 2013 PTAD Value | 2013 Value
Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 225,488 N/A 225,488 225,488
B. Multi-Family
Residences 0 N/A 0 0
C1. Vacant Lots 79,500 N/A 79,500 79,500
C2. Colonia Lots 0 N/A 0 0
D1. Rural
Real(Taxable) 0 N/A 0 0
D2. Real Prop
Farm & Ranch 0 N/A 0 0
E. Real Prop
NonQual Acres 0 N/A 0 0
F1. Commercial
Real 0 N/A 0 0
F2. Industrial Real 0 N/A 0 0
G. 0il, Gas,
Minerals 0 N/A 0 0
J. Utilities 0 N/A 0 0
L1. Commercial
Personal 0 N/A 0 0
L2. Industrial
Personal 0 N/A 0 0
M. Other Personal 0 N/A 0 0
N. Intangible




Pers/Uncert 0 N/A 0 0
0. Residential

Inventory 0 N/A 0 0
S. Special

Inventory 0 N/A 0 0
Subtotal 304,988 304,988 304,988
Less Total

Deductions 63,730 63,730 63,730

Total Taxable

Value
241,258 241,258 241,258 T2

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&QO) tax purposes and for interest and sinking fund (I1&S) tax purposes. For districts
that have not entered into value limitation agreements, T1 through T6 will be the same as T7 through
T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 T5 T6
274,988 241,258 274,988 241,258 241,258 241,258
Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
33,730 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000
homestead exemption
T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead

exemption and the tax
ceiling reduction



T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

T7 T8 T9 T10 T11 T12
274,988 241,258 274,988 241,258 241,258 241,258

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000

homestead exemption

T8 = School district taxable value for 1&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

187/Polk
229-903/Woodyville ISD

Local Tax 2013 WTD 2013 PTAD Value | 2013 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 1,659,121 N/A 1,659,121 1,659,121
B. Multi-Family
Residences 0 N/A 0 0
C1. Vacant Lots 78,155 N/A 78,155 78,155
C2. Colonia Lots 0 N/A 0 0
D1. Rural

Real(Taxable) 2,454,506 N/A 2,454,500 2,454,500




D2. Real Prop
Farm & Ranch 53,863 N/A 53,863 53,863
E. Real Prop
NonQual Acres

552,072 N/A 552,072 552,072
F1. Commercial
Real 19,663 N/A 19,663 19,663
F2. Industrial Real 0 N/A 0 0
G. 0O1l, Gas,
Minerals 7,402,298 N/A 7,402,298 7,402,298
J. Utilities 109,608 N/A 109,608 109,608
L1. Commercial
Personal 999 N/A 999 999
L2. Industrial
Personal 231,390 N/A 231,390 231,390
M. Other Personal 104,565 N/A 104,565 104,565
N. Intangible
Pers/Uncert 0 N/A 0 0
0. Residential
Inventory 0 N/A 0 0
S. Special
Inventory 0 N/A 0 0
Subtotal 12,666,240 12,666,240 12,666,240
Less Total
Deductions 427,909 427,909 427,909
Total Taxable
Value 12,238,331 12,238,331 | 12,238,331 T2

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&OQ) tax purposes and for interest and sinking fund (1&S) tax purposes. For districts
that have not entered into value limitation agreements, T1 through T6 will be the same as T7 through
T12.

Value Taxable For M&O Purposes




T1 T2 T3 T4 TS T6
12,308,331 12,238,331 12,308,331 12,238,331 12,238,331 12,238,331

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
70,000 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

T2 = School district taxable value for M&QO purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10 T11 T12
12,308,331 12,238,331 12,308,331 12,238,331 12,238,331 12,238,331

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000

homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the l‘oca] optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified



229/Tyler

229-903/Woodyville ISD

* This district is in year 1 of the grace period.

Local Tax 2013 WTD 2013 PTAD Value | 2013 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 177,580,404 7454 238,235,047 177,580,404
B. Multi-Family
Residences 3,240,615 N/A 3,240,615 3,240,615
C1. Vacant Lots 10,210,737 N/A 10,210,737 10,210,737
C2. Colonia Lots 0 N/A 0 0
D1. Rural
Real(Taxable) 26,494,997 1.0375 25,538,341 26,494,997
D2. Real Prop
Farm & Ranch 176,522 N/A 176,522 176,522
E. Real Prop
NonQual Acres 58,396,527 8283 70,501,662 58,396,527
F1. Commercial
Real 41,974,502 N/A 41,974,502 41,974,502
F2. Industrial Real 2,363,812 N/A 2363812 2,363,812
G. O1l, Gas,
Minerals 389,306,508 9993 389,579,213 389,306,508
J. Utilities 62,983,266 1.0657 59,100,372 62,983,266
L1. Commercial
Personal 14,064,653 N/A 14,064,653 14,064,653
L2. Industrial
Personal 20,949,857 N/A 20,949,857 20,949,857
M. Other Personal 4,980,719 N/A 4,980,719 4,980,719
N. Intangible
Pers/Uncert 0 N/A 0 0
O. Residential
Inventory 99,000 N/A 99,000 99,000
S. Special
Inventory 1,233,038 N/A 1,233,038 1,233,038




Subtotal 814,055,157 882,248,090 | 814,055,157
Less Total

Deductions 65,603,639 92,681,985 65,603,639
Total Taxable 748,451,518
Value 748,451,518 789,566,105 T2

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&Q) tax purposes and for interest and sinking fund (1&S) tax purposes. For districts
that have not entered into value limitation agrecments, T1 through T6 will be the same as T7 through

T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
770,738,270 | 748,451,518 | 770,738,270 748,451,518 | 753,181,201 | 753,181,201

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
22,286,752 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption



Value Taxable For I1&S Purposes

T7

T8

T9

T10

T11

T12

770,738,270

748,451,518

770,738,270

748,451,518

753,181,201

753,181,201

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000

homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax

ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value invalid, but local value was certified because your school district is in

year one of the grace period.

229-903/Woodyville ISD

Local Tax 2013 WTD 2013 PTAD Value | 2013 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 179,465,013 7474 240,119,656 179,465,013
B. Multi-Family
Residences 3,240,615 N/A 3,240,615 3,240,615
C1. Vacant Lots 10,368,392 N/A 10,368,392 10,368,392
C2. Colonia Lots 0 N/A 0 0
D1. Rural
Real(Taxable) 28,949,503 1.0342 27,992,847 28,949,503
D2. Real Prop
Farm & Ranch 230,385 N/A 230,385 230,385
E. Real Prop
NonQual Acres 58,948,599 .8296 71,053,734 58,948,599
F1. Commercial
Real 41,994,165 N/A 41,994,165 41,994,165




F2. Industrial Real 2,363,812 N/A 2,363,812 2,363,812
G. 01l, Gas,

Minerals 396,708,806 .9993 396,981,511 396,708,806
J. Utilities 63,092,874 1.0656 59,209,980 63,092,874
L1. Commercial

Personal 14,065,652 N/A 14,065,652 14,065,652
L2. Industrial

Personal 21,181,247 N/A 21,181,247 21,181,247
M. Other Personal 5,085,284 N/A 5,085,284 5,085,284
N, Intangible

Pers/Uncert 0 N/A 0 0
0. Residential

Inventory 99,000 N/A 99,000 99,000
S. Special

Inventory 1,233,038 N/A 1,233,038 1,233,038
Subtotal 827,026,385 895,219,318 827,026,385
Less Total

Deductions 66,095,278 93,173,624 66,095,278
Total Taxable 760,931,107
Value 760,931,107 802,045,694 T2

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values
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December 4, 2014

Tony Castillo, President

Board of Trustees

Woadville Independent School District
505 North Charlton Street

Wooadville, TX 75979-4504

Dear Mr. Castillo:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Woodville Lumber, Inc. project on the number and
size of school facilities in Woodville Independent School District (WISD). Based on an
examination of WISD enroliment and the number af potential new jobs, the TEA has
determined that the Woodville Lumber, Inc. project should not have a significant impact
on the number or size of school facilities in WISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state. tx.us if you have any questions.

Sincerely,
M(‘i-\‘—

Al McKenzie, Manager
Foundation School Program Support

AM/rik
Cc: Glen Conner
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

WOODVILLE INDEPENDENT SCHOOL DISTRICT

and

WOODVILLE LUMBER, INC.

(Texas Taxpayer ID # 32053602531)

TEXAS COMPTROLLER APPLICATION NUMBER 1009

Dated

December 15, 2014




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS $
COUNTY OF TYLER s

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the WOODVILLE
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and WOODVILLE LUMBER, INC., Texas Taxpayer Identification Number
32053602531 hereinafter referred to as “Applicant.” Applicant and District are hereinafter
sometimes referred to individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on May 19, 2014, the Superintendent of Schools of the Woodville
Independent School District, acting as agent of the Board of Trustees of District, received from
Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the TEXAS TAX CODE;

WHEREAS, the Board of Trustees has acknowledged receipt of the Application, and
along with the requisite application fee as established pursuant to Section 313.025(a) of the
TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025(a-1) of the TEXAS TAX CODE; and,

WHEREAS, the District and Texas Comptroller’s Office have determined that the
application is complete and June 25, 2014 is the Application Review Start Date as that terms is
defined by 34 TEX. ADMIN. CODE 9.1051;

WHEREAS, pursuant to 34 TEX. ADMIN. CODE §9.1054, the Application was
delivered for review to the Tyler County Appraisal District established in Tyler County, Texas
(the “Tyler County Appraisal District™), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to
Section 313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant
to Section 313.026 of the TEXAS TAX CODE, and on August 29, 2014, issued a certificate for
limitation on appraised value of the property described in the Application, and provided the
certificate to the District;

Agreement for Limitation on Appraised Value

Between Woodville Independent School District and Woedville Lumber, Inc. Texas Economic Development Act Agreeement
TEXAS COMPTROLLER APPLICATION NUMBER 1009 Comptroller Form 50-286 (January 2014)
December 15, 2014

Page 1



WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.026 of the TEXAS TAX CODE;

WHEREAS, onDecember 15, 2014, the Board of Trustees conducted a public hearing on
the Application, at which it solicited input into its deliberations on the Application from all
interested parties within the District;

WHEREAS, on December 15, 2014 the Board of Trustees made factual findings pursuant
to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i)
the information in the Application is true and correct; (ii) Applicant is eligible for the Limitation
on Appraised Value of Applicant’s Qualified Property; (iii) the project proposed by Applicant is
reasonably likely to generate tax revenue in an amount sufficient to offset District’s maintenance
and operations ad valorem tax revenue lost as a result of the agreement before the 25th
anniversary of the beginning of the limitation period; (iv) the limitation on appraised value is a
determining factor in Applicant's decision to invest capital and construct the project in this state;
and (v) this Agreement is in the best interest of District and the State of Texas;

WHEREAS, on December 15, 2014, the Texas Comptroller’s Office approved the form
of this Agreement for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes; and,

WHEREAS, onDecember 15, 2014, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1 DEFINITIONS.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning. Words or terms defined in 34 TEX.
ADMIN. CODE §9.1051 and not defined in this Agreement shall have the meanings provided by
34 TEX. ADMIN. CODE §9.1051.

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the
TEXAS TAX CODE, as amended.

Agreement for Limitation on Appraised Value
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“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Section 10.2.

“Applicable School Finance Law” means Chapters 41 and 42 of the TEXAS
EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX
CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to
District, and the Constitution and general laws of the State applicable to the school districts of
the State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of Applicant’s ad valorem tax obligation to District, either with or
without the limitation of property values made pursuant to this Agreement.

“Applicant” means Woodville Lumber, Inc., (Texas Taxpayer ID # 32053602531), the
company listed in the Preamble of this Agreement and listed as the Applicant on the Application
as of the Application Approval Date. The term “Applicant” shall also include Applicant’s assigns
and successors-in-interest as approved according to Section 10.2 of this Agreement.

“Applicant’s Qualified Investment” means the Qualified Investment of the Applicant
during the Qualifying Time Period and as more fully described in Section 3.3 of this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with District by
Applicant on May 19, 2014. The term includes all forms required by Comptroller, the schedules
attached thereto, and all other documentation submitted by Applicant for the purpose of
obtaining an Agreement with District. The term also includes all amendments and supplements
thereto submitted by Applicant.

“Application Approval Date” means the date that the Application is approved by the
Board of Trustees of District and as further identified in Section 2.3.B of this Agreement,

“dpplication Review Start Date” means the later date of either the date on which District
issues its written notice that Applicant has submitted a completed application or the date on
which Comptroller issues its written notice that Applicant has submitted a completed application
and as further identified in Section 2.3.A of this Agreement.

“Appraised Value™ shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Tyler County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Woodville Independent School
District.
Agreement for Limitation on Appraised Value
Between Woodville Independent Schoeol District and Woodyille Lumber, Inc, Texas Economic Development Act Agreeement
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“Compiroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of Comptroller set
forth in Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court
or administrative decisions interpreting same.

I

County” means Tyler County, Texas.

“District” or “School District” means the Woodville Independent School District, being
a duly authorized and operating school district in the State, having the power to levy, assess, and
collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The
term also includes any successor independent school district or other successor governmental
authority having the power to levy and collect ad valorem taxes for school purposes on
Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this
Agreement.

“Force Majeure” means those causes generally recognized under Texas law as
constituting impossible conditions. Each party must inform the other in writing with proof of
receipt within three business days of the existence of such force majeure or otherwise waive this
right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the development, construction and operation
during the term of this Agreement of the facility or facilities for which the tax limitation is
granted, as the same may from time to time be expanded, upgraded, improved,
modified, changed, remodeled, repaired, restored, reconstructed, reconfigured, and/or
reengineered; (ii) the retention during the term of this Agreement of the number of New
Qualifying Jobs set forth in its Application by Applicant; (iii) and continue the average
weekly wage paid by Applicant for all Non-Qualifying Jobs created by Applicant that exceeds
the county average weekly wage for all jobs in the county where the administrative office of
District is maintained.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Muaintenance and Operations Revenue” or “M&O Revenue” means (i) those revenues
which District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the
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TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled
under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well
as any amendment or successor statute to these provisions, plus (iii) any indemnity payments
received by the District under other agreements similar to this Agreement to the extent that such
payments are designed to replace District M&O Revenue lost as a result of such similar
agreements, less (iv) any amounts necessary to reimburse the State of Texas or another school
district for the education of additional students pursuant to Chapter 41 of the TEXAS
EDUCATION CODE.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.

“New Qualifying Jobs” means the total number of jobs to be created and maintained by
Applicant after the Application Approval Date in connection with the project which is the subject
of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(4) of the
TEXAS TAX CODE.

“Qualified Investment” has the meaning set forth in Chapter 313 of the TEXAS TAX
CODE, as interpreted by Comptroller’s Rules, as these provisions existed on the Application
Review Start Date.

“Non-Qualifying Jobs” means the number of New Non-Qualifying Jobs, as defined in 34
TAC §9.0151, to be created and maintained by the Applicant after the Application Approval
Date in connection with the project which is the subject of its Application.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code
and as interpreted by Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of the Application is approved by District,

"Qualifying Time Period" means the period that begins on the date of approval of this
Agreement by District’s Board of Trustees and ends on December 31st of the second Tax Year
that begins after such date of approval as is defined in Section 313.021(4)(A) of the Texas Tax
Code and during which Applicant shall make investment on the land where the qualified
property in the amount required by the Act. the Comptroller’s rules, and this Agreement and as
further identified in Section 2.3.C of this Agreement.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State ” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
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the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between applicant and the
school district and any subsequent amendments or assignments, and any school district written
finding or report filed with the comptroller as required under this subchapter.

“Supplemental Payment” has the meaning as set forth in Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Applicant’s Qualified Property for each tax year of the Tax Limitation
Period of this Agreement pursuant to Section 313.054 of the TEXAS TAX CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified
Property is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of
this Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the
TEXAS TAX CODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
TEXAS TAX CODE, which are set forth at 19 TEX. ADMIN. CODE, Part 2, together with any
court or administrative decisions interpreting same.

ARTICLE 11
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY.

This Agreement is executed by District as its written agreement with Applicant pursuant to the
provisions and authority granted to District in Section 313.027 of the TEXAS TAX CODE.,

Section 2.2. PURPOSE.

In consideration of the execution of and subsequent performance of the terms and
obligations by Applicant pursuant to this Agreement, identified in Section 2.5 and 2.6 and as
more fully specified in this Agreement, the value of Applicant’s Qualified Property listed and
assessed by the County Appraiser for District’s operation and maintenance ad valorem property
tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the
Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.
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A. The Application Review Start Date for this Agreement is June 25, 2014, which
will determine Applicant’s Qualified Property and all applicable wage standard.

B. The Application Approval Date for this Agreement is December 15, 2014,
which will determine the qualifying time period.

C. The Qualifying Time Period for this agreement:
1. Starts on December 15, 2014, the Application Approval Date; and

2. Ends on December 31, 2016; being the second complete tax year after
the effective date of this agreement

D. The Tax Limitation Period for this Agreement:

1. Starts on January 1, 2015

2. Ends on December 31, 2024,

E. The Final Termination Date for this Agreement is December 31, 2029.

F. This Agreement, and the obligations and responsibilities created by this
Agreement, shall be and become effective on the Application Approval Date
identified in Subsection B. This Agreement, and the obligation and
responsibilities created by this Agreement, terminate on the Final Termination
Date identified in Subsection E, unless extended by the express terms of this
Agreement.

2.4. TAX LIMITATION.

So long as Applicant makes the Qualified Investment as defined by Section 2.5 below,
during the Qualifying Time Period, and unless this Agreement has been terminated as provided
herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:

A. The Market Value of the Applicant’s Qualified Property; or,
B. Twenty Million Dollars ($20,000,000.00)

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Section 313.052 of
the TEXAS TAX CODE.
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2.5. QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY,

In order to be eligible and entitled to receive the value limitation identified in 2.4 for the
Qualified Property identified in Article ITI, Applicant shall:

A. have completed Qualified Investment in the amount of Twenty Million Dollars
($20,000,000.00) by the end of the Qualifying Time Period;

B. have created the number of Qualifying Jobs specified in, and in the time period
specified on, Schedule C of the Application; and,

C. be paying the average weekly wage of all jobs in the county in which District’s
administrative office is located for all non-qualifying jobs created by Applicant.

2.6. TAX LIMITATION OBLIGATIONS.
In order to receive and maintain the limitation authorized by 2.4, Applicant shall:

A. provide payments to District sufficient to protect the future District revenues through
payment of revenue offsets and other mechanisms as more fully described in Article TV;

B. provide payments to the District that protect District from the payment of
extraordinary education related expenses related to the project, as more fully specified in Article
Vi

C. provide such supplemental payments as more fully specified in Article VI; and

D. create and Maintain Viable Presence on and/or with the qualified property and

perform additional obligations as more fully specified in Article VII of this Agreement.

ARTICLE ITI
QUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.

At the time of making the Qualified Investment and during the period starting with the
Application Approval Date and ending on the Final Termination Date, the Land is and shall be
within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS
GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS
TAX CODE. The legal description of such zone is attached to this Agreement as EXHIBIT 1
and is incorporated herein by reference for all purposes.
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Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT.

The Land on which the Qualified Property shall be located and on which the Qualified
Investment shall be made is described on EXHIBIT 2 which is attached hereto and incorporated
herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land
may not be materially changed from its configuration described in EXHIBIT 2 unless amended
pursuant to the provisions of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY.

The Qualified Property that is subject to the Tax Limitation Amount is described in
EXHIBIT 3, which is attached hereto and incorporated herein by reference for all purposes.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the
District or the Appraisal District to be part of the Applicant’s Qualified Property for purposes of
this Agreement, unless by official action the Board of Trustees provides that such other property
is a part of the Applicant’s Qualified Property for purposes of this Agreement in compliance with
Section 313.027(e) of the TEXAS TAX CODE, the Comptroller’s rules, and Section 10.2 of this
Agreement,,

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY.

If at any time after the Application Approval Date there is a material change in the
Qualified Property located on the land described in EXHIBIT 2; or, upon a reasonable request of
District, Comptroller, the Appraisal District, or the State Auditor’s Office, Applicant shall
provide to District, Comptroller, the Appraisal District or the State Auditor’s Office a specific
and detailed description of the tangible personal property, buildings, or permanent,
nonremovable building components (including any affixed to or incorporated into real property)
on the Land to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such described property on the Land.

Section 3.5. QUALIFYING USE.

Applicant’s Qualified Property described above in Section 2.3 qualifies for a tax
limitation agreement under Section 313.024(b)(1) of the TEXAS TAX CODE as a
manufacturing facility.
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ARTICLE IV
PROTECTION AGAINST L.OSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES.

A. Subject to the limitations contained in this Agreement, in conformance with the
provisions of Texas Tax Code § 313.027(f)(1), it is the intent of the Parties that the District shall
be compensated over the course of this Agreement by the Applicant for: (i) any monetary loss
that the District incurs in its Maintenance and Operations Revenue; or, (ii) any new
uncompensated operating cost incurred as a sole and direct result of, or on account of, entering
into this Agreement, after taking into account any payments to be made under this Agreement.
Subject to the limitations contained in this Agreement, it is the intent of the Parties that the risk
of any negative financial consequence to the District in making the decision to enter into this
Agreement will be borne by the Applicant and not by the District, and paid by the Applicant to
the District in addition to any and all support due under Article VI.

B. The calculation of the Revenue Protection Amount required to be paid by
Applicant under this Article IV shall be made for the first time for the first complete Tax Year
following the start of Commercial Operations.

C. For purposes of this Article IV, the term “Commercial Operations” means the
date on which the project described in EXHIBIT 3 becomes commercially operational and
placed into service, such that lumber invoiced for sale to Applicant’s customers is produced at
the project.

D. Within 60 days from the date Commercial Operations begin, the Applicant shall
provide to the District, the Comptroller, and the Appraisal District a verified written report,
giving a specific and detailed description of the Land, tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such qualified property within the boundaries of the Land if such
final description is different than the description provided in the Application or any supplemental
application information, or if no substantial changes have been made, a verification of the fact
that no substantial changes have been made.

Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT.

The amount to be paid by the Applicant to compensate the District for loss of
Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each
year during the term of this Agreement (the "M&O Amount") shall be determined in compliance
with the Applicable School Finance Law in effect for such year and according to the following
formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;
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Where:

"Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

"New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this Agreement.

In making the calculations required by this Section 4.2:

iii.

v,

vi.

Vii.

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 4.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for all years of this Agreement under Section
4.2, Subsection ii above of this Agreement will reflect the Tax
Limitation Amount for such year.

All calculations made under this Section 4.2 shall be made by a
methodology which isolates the full M&O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, or on account of or otherwise arising out of any other
factors not contained in this Agreement.

Section 4.3. CUMULATIVE PAYMENT LIMITATION.

In no event shall the Cumulative Payments made by Applicant to the District exceed an

amount equal to One Hundred Percent (100%) of Applicant’s Cumulative Unadjusted Tax
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Benefit under this Agreement from the Commencement Date through Tax Year 2024. For each
year of this Agreement, amounts due and owing by Applicant to the District which, by virtue of
the application of payment limitation set forth in this Section are not payable to the District for a
given year, shall be carried forward to future years, but shall be subject, in each subsequent year
to the limit set forth in this Section.

For purposes of this Section:
A, “Cunudative Unadjusted Tax Benefit” means for each Tax Year of this

Agreement, the Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax
Benefit from all previous Tax Years of this Agreement.

B. “Unadjusted Tax Benefit” means for each Tax Year of this Agreement the total of
all gross tax savings calculated by multiplying the Applicant’s taxable value for debt service
taxes for that Tax Year, minus the Tax Limitation Amount defined in Section 2.4, multiplied by
the District’s Maintenance & Operations tax rate for the that Tax Year.

Section 4.4. COMPENSATION FOR L0OSs OF OTHER REVENUES.

In addition to the amounts determined pursuant to Section 4.2 above, the Applicant, on an annual
basis, shall also indemnify and reimburse the District for the following:

A. All non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the project that
are not directly funded in state aid formulas, including expenses for the purchase of portable
classrooms and the hiring of additional personnel to accommodate a temporary increase in
student enrollment attributable to the project. Applicant shall have the right to contest the
findings of the District's external auditor pursuant to Section 4.9 herein.

B. Any other loss of District revenues which are, or may be reasonably attributable
to, the payment by the Applicant to or on behalf of any other third party beneficiary of this
Agreement. Applicant shall have the right to contest the findings of the District's external auditor
pursuant to Section 4.9 herein.

e Any other cost to the District, including costs under Subsection 8.6(C), below
which are, or may be attributable to compliance with State-imposed costs of compliance with the
terms of this Agreement.

Section 4.5. CALCULATIONS TO BE MADE By THIRD PARTY.

Except for the certifications made by the District’s external auditor, all calculations under
this Agreement shall be made annually by an independent third party (the “Third Party™) selected
each year by the District.
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Section 4.6. DATA USED FOR CALCULATIONS,

The calculations under this Agreement shall be initially based upon the valuations that
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of
this Agreement. Immediately upon receipt of* the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 4.5, The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 4.7. DELIVERY OF CALCULATIONS.,

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 4.5 of this Agreement shall forward to the Parties the
calculations required under Sections 4.2, 4.3 and 4.4 of this Agreement in sufficient detail to
allow the Parties to understand the manner in which the calculations were made. The Third
Party shall simultaneously submit his, her or its invoice for fees for services rendered to the
Parties, if any fees are being claimed. Upon reasonable prior notice, the employees and agents of
the Applicant shall have access, at all reasonable times, to the Third Party's offices, personnel,
books, records, and correspondence pertaining to the calculation and fee for the purpose of
verification. The Third Party shall maintain supporting data consistent with generally accepted
accounting practices, and the employees and agents of the Applicant shall have the right to
reproduce and retain for purpose of audit, any of these documents. The Third Party shall
preserve all documents pertaining to the calculation and fee for a period of five (5) years after
payment. The Applicant shall not be liable for any of Third Party's costs resulting from an audit
of the Third Party's books, records, correspondence, or work papers pertaining to the calculations
contemplated by this Agreement or the fee paid by the Applicant to the Third Party pursuant to
Section 4.8, if such fee is timely paid.

Section 4.8. PAYMENT BY APPLICANT.

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before January 31 of the year next following each year for which this
Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party for all calculations under this Agreement under Section 4.6, above, plus any
reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, reports required by
any state agency, disclosures, other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. In no year shall the Applicant be responsible for the payment of any total expenses
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under this Section and Sections 4.2 and 4.4, above, in excess of Twelve Thousand Dollars
($12,000.00).

Section 4.9. RESOLUTION OF DISPUTES.

Should the Applicant disagree with a calculation made pursuant to Sections 4.3, 4.4 or
4.6 of this Agreement, the Applicant may appeal the calucation, in writing, to the Third Party
within thirty (30) days of receipt of the calculation. Within thirty (30) days of receipt of the
Applicant's appeal, the Third Party will issue, in writing, a final determination of the calculation.
Thereafter, the Applicant may appeal the final determination of the certification containing the
calculations to the District’s Board of Trustees. Any appeal by the Applicant of the final
determination of the Third Party may be made, in writing, to the District’s Board of Trustees
within thirty (30) days of the final determination of the calculations.

Section 4.10. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT.

In the event that, at the time the Third Party selected under Section 4.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 4.11. EFFECT OF STATUTORY CHANGES.

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 7.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, or to other governmental entities
including the Appraisal District, because of its participation in this Agreement, the Applicant
shall make payments to the District, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the amount calculated for the current fiscal year that should be made in order
to reflect the actual impact on the District.
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ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES

In addition to the amounts determined pursuant to Section 4.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the project that
are not directly funded in state aid formulas, including expenses for the purchase of portable
classrooms and the hiring of additional personnel to accommodate a temporary increase in
student enrollment attributable to the project. Applicant shall have the right to contest the
findings of the District's external auditor, in writing, to the District’s Board of Trustees within
thirty (30) days of Applicant’s receipt of the external auditor’s findings. .

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.
In interpreting the provisions of Article IV, V, and VI, the Parties agree as follows:

A. Amounts Exclusive of Indemnity Amounts. In addition to undertaking the
responsibility for the payment of all of the amounts set forth under Article IV, and as further
consideration for the execution of this Agreement by the District, the Applicant shall also be
responsible for the Supplemental Payments set forth in this Article VI. The Applicant shall not
be responsible to the District or to any other person or persons in any form for the payment or
transfer of money or any other thing of value in recognition of, anticipation of, or consideration
for this Agreement unless it is explicitly set forth in this Agreement. It is the express intent of
the Parties that the obligation for Supplemental Payments under Article VI of this Agreement are
separate and independent of the obligation of the Applicant to pay the amounts described in
Article IV; provided, however, that all payments under Articles 1V, V, and VI are subject to such
limitations as are contained in Section 7.1, and that all payments under Article VI are subject to
the separate limitations contained in Sections 4.3 and 6.4.

B. Adherence to Statutory Limits on Supplemental Payments. It is the express intent
of the Parties that any Supplemental Payments made to or on behalf of the District by the
Applicant, under this Article VI, shall not exceed the limit imposed by the provisions of Texas
Tax Code 313.027(i) unless that limit is increased by the Legislature at a future date, in which
case all references to statutory limits in this Agreement will be automatically adjusted to reflect
the new, higher limits, but only if, and to the extent that such increases are authorized by law.

C. As used in Articles IV, V. and VI, the following terms shall be defined as follows:

i. “Cumulative Payments” means for each year of this Agreement the total
of all payments, calculated under both Article IV and Article VI of this Agreement for the
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current Tax Year which are paid by or owed by Applicant to the District, plus payments paid by
Applicant for all previous Tax Years under Article IV and Article VI of this Agreement.

ii. “Net Tax Benefit” means (a) the amount of maintenance and operations ad
valorem taxes that the Applicant would have paid to the District for all Tax Years if this
Agreement had not been entered into by the Parties, (b) adding to the amount determined under
clause, and (c) subtracting from the sum of the amounts determined under clauses (a) and (b) the
sum of (d) all maintenance and operations ad valorem school taxes actually due to the District or
any other governmental entity, including the State of Texas, for all Tax Years of this Agreement,
plus (e) any payments due to the District under Article IV under this Agreement as well as the
Annual Limit.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.

A. Notwithstanding the foregoing, the total annual supplement payment made pursuant
to this article shall:

i. not exceed in any calendar year of this Agreement an amount equal to the
greater of One Hundred Dollars ($100.00) per student per year in average daily
attendance, as defined by Section 42.005 of the TEXAS EDUCATION CODE, or Fifty
Thousand Dollars ($50,000.00) per year; and

ii. only be made during the period starting the first year of the Qualifying Time
Period and ending December 31 of the third year following the end of the Tax Limitation
Period.

B. This limitation does not apply to amounts described by Section 313.027(f)(1)-(2) of
the TEXAS TAX CODE as implemented in Articles Iv and V of this Agreement.

C. For purposes of this Agreement, the amount of the Annual Limit shall be $124,800
based upon the District’s 2013-2014 Average Daily Attendance of 1,248 rounded to the whole
number.

Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO ANNUAL LIMIT.

In any year during the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

A. the Applicant’s Stipulated Supplemental Payment Amount, defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 6.1(C)(vi),
above; or,

B. the Annual Limit, as the term is defined in Section 6.1(C), above.
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Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT.

The Parties agree that for each Tax Year of this Agreement, beginning with Tax Year
2014, the first year of the qualifying time period specified in Section 2.3 of this Agreement, the
Stipulated Supplemental Payment amount, described in Section 6.3 will annually be calculated
based upon the then most current estimate of tax savings to the Applicant, which will be made,
based upon assumptions of student counts, tax collections, and other applicable data, in
accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of Texas, for such
Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,
The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Minus,

Any amounts previously paid to the District under Article IV for such Tax Year;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 6.2 and 6.3 with
respect to such Tax Year.
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In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party selected pursuant to Section 4.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

SECTION 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS.

A. All calculations required by this Article shall be calculated by the Third Party
selected pursuant to Section 4.5, above.

B. The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 4.7, above.

C. The payment of all amounts due under this Article shall be made by December 31
of the tax year for which the payment is due.

Section 6.6. DISTRICT’S OPTION T0O DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under Article VI of this agreement be
made to its educational foundation, or to a similar entity. The alternative entity must be limited,
in its bylaws or other governing documents, to only use funds received under this Article to
support the educational mission of the District and its students. Any designation of an alternative
entity must be made by recorded vote of the District’s Board of Trustees at a properly posted
public Board meeting. Any such designation will become effective after public vote and the
delivery of notice of said vote to the Applicant in conformance with the provisions of Section
10.1, below. Such designation may be rescinded, with respect to future payments only, by action
of the District’s Board of Trustees at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments described in Section
6.4, above.

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 7.1. ANNUAL LIMITATION,

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance
and operations ad valorem taxes paid by Applicant to District for such Tax Year, plus the sum of
all payments otherwise due from Applicant to District under Articles 1V, V, and VI of this
Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and
operations ad valorem taxes that Applicant would have paid to District for such Tax Year
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(determined by using District’s actual maintenance and operations tax rate for such Tax Year) if
the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations
made pursuant to Section 4.2 of this Agreement, and in the event the sum of the amounts
described in said clause (i) exceeds the amount described in said clause (ii), then the payments
otherwise due from Applicant to District under Articles IV, V, and V1 shall be reduced until such
excess is eliminated.

Section 7.2. Option To Terminate Agreement.

In the event that any payment otherwise due from Applicant to District under Article IV,
Article V, and/or Article VT of this Agreement with respect to a Tax Year is subject to reduction
in accordance with the provisions of Section 7.1 above, then the Applicant shall have the option
to terminate this Agreement. Applicant may exercise such option to terminate this Agreement by
notifying District of its election in writing not later than the July 31 of the year next following
the Tax Year with respect to which a reduction under Section 7.1 is applicable. Any termination
of this Agreement under the foregoing provisions of this Section 7.2 shall be effective
immediately prior to the second Tax Year next following the Tax Year in which the reduction
giving rise to the option occurred.

Section 7.3. Effect Of Optional Termination.

Upon the exercise of the option to terminate pursuant to Section 7.2, this Agreement shall
terminate and be of no further force or effect; provided, however, that:

A. the Parties respective rights and obligations under this Agreement with respect to the
Tax Year or Tax Years (as the case may be) through and including the Tax Year during which
such notification is delivered to District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged; and ,

B. the provisions of this Agreement regarding payments, records and dispute resolution
shall survive the termination or expiration dates of this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall Maintain Viable Presence in District
commencing at the start of the Tax Limitation Period through the Final Termination Date of this
Agreement. Notwithstanding anything contained in this Agreement to the contrary, Applicant
shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable
Presence to the extent such failure is caused by Force Majeure, provided Applicant makes
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commercially reasonable efforts to remedy the cause of such Force Majeure. The Final
Termination Date will only be extended for the mutually agreed length of the Force Majeure.

Section 8.2. REPORTS.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall submit the following reports completed
by Applicant to the satisfaction of Comptroller on the dates indicated on the form and starting on
the first such due date after the Application Approval Date:

A. The Annual Eligibility Report, Form 50-772 located at Comptroller website
http://www.window state.tx.us/taxinfo/taxforms/50-772.pdf;

B. The Biennial Progress Report, Form 50-773, located at Comptroller website
http://www.window.state.tx.us/taxinfo/taxforms/50-773 .pdf; and ,

G The Job Creation Compliance Report, Form 50-825, located at the Comptroller
website http://www.texasahead.org/tax_programs/chapter3 13/forms.php.

Section 8.3. COMPTROLLER’S ANNUAL REPORT ON CHAPTER 313 AGREEMENTS.

During the term of this Agreement, both Parties shall provide Comptroller with all
information reasonably necessary for Comptroller to assess performance under this Agreement
for the purpose of issuing Comptroller’s report, as required by Section 313.032 of the TEXAS
TAX CODE.

Section 8.4. DATA REQUESTS.

During the term of this Agreement, and upon the written request of District, the State
Auditor’s Office, or Comptroller, the Applicant shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is
in compliance with its obligations, including, but not limited to, any employment obligations
which may arise under this Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW.,

Applicant shall allow authorized employees of District, the Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records, in accordance with Section 22.07 of the TEXAS TAX CODE, from the
Application Review Start Date through the Final Termination Date, in order to inspect the
project to determine compliance with the terms hereof or as necessary to properly appraise the
Taxable Value of Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not
less that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as
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not to unreasonably interfere with either the construction or operation of Applicant’s Qualified
Property.

B. All inspections may be accompanied by one or more representatives of Applicant, and
shall be conducted in accordance with Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide District, Comptroller, or the Appraisal District with any technical or business
information that is proprietary, a trade secret or is subject to a confidentiality agreement with any
third party.

Section 8.6. RIGHT To AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS.

This Agreement is subject to review and audit by the State Auditor pursuant to Section
2262.003 of the TEXAS GOVERNMENT CODE and Section 331.010(a) of the TEXAS TAX
CODE, and the following requirements:

A. District and Applicant shall maintain and retain supporting documents adequate to
ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements. Applicant and District shall maintain all such documents and
other records relating to this Agreement and the State’s property for a period of four (4) years
after the later of:

i. date of submission of the final payment;
ii. Final Termination Date; or
iii. date of resolution of all disputes or payment.

B. District and Applicant shall make available at reasonable times and upon reasonable
notice, and for reasonable periods, all information related to the Applicant’s Qualified Property,
Qualified Investment, Qualifying Jobs, and wages paid for Non-Qualifying Jobs such as work
papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring,
auditing, or evaluating by Comptroller, State Auditor’s Office, State of Texas or their authorized
representatives. Applicant and District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all
of such property as requested by Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, Applicant’s failure to comply with this Section shall
constitute a material breach of this Agreement.

C. Comptroller may require, at Applicant’s or District’s sole cost and expense, as
applicable, independent audits by a qualified certified public accounting firm of Applicant’s,
District’s or the Comptroller’s books, records, or property. The independent auditor shall provide
Comptroller with a copy of such audit at the same time it is provided to Applicant and/or
District,
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D. In addition to and without limitation on the other audit provisions of this Agreement,
pursuant to Section 2262.003 of the TEXAS GOVERNMENT CODE, the state auditor may
conduct an audit or investigation of Applicant or District or any other entity or person receiving
funds from the state directly under this Agreement or indirectly through a subcontract under this
Agreement. The acceptance of funds by Applicant or District or any other entity or person
directly under this Agreement or indirectly through a subcontract under this Agreement acts as
acceptance of the authority of the state auditor, under the direction of the legislative audit
committee, to conduct an audit or investigation in connection with those funds. Under the
direction of the legislative audit committee, Applicant or District or other entity that is the
subject of an audit or investigation by the state auditor must provide the state auditor with access
to any information the state auditor considers relevant to the investigation or audit. This
Agreement may be amended unilaterally by Comptroller to comply with any rules and
procedures of the state auditor in the implementation and enforcement of Section 2262.003 of the
TEXAS GOVERNMENT CODE.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS.

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application, and any supplements or
amendments thereto, without which Comptroller would not have approved this Agreement and
District would not executed this Agreement. By signature to this Agreement, Applicant:

A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct; and

B. acknowledges that if Applicant submitted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that Applicant has violated any of the representations, warranties,
guarantees, certifications or affirmations included in the Application or this Agreement,
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Tex. Admin. Code §
9.1053(H)(2)(L).

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT.,

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions:

A. The Application, any Application Supplement, or any Application Amendment on
which this Agreement is approved is determined to be inaccurate as to an material representation,
information, or fact or is not complete as to any material fact or representation or such

application;
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B. Applicant failed to have complete Qualified Investment as required by Section 2.5 of
this Agreement;

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of
the Application;

D. Applicant failed to pay the average weekly wage of all jobs in the county in which
District’s administrative office is located for all Non-Qualifying Jobs created by Applicant;

E. Applicant failed to provide payments to District sufficient to protect the future District
revenues through payment of revenue offsets and other mechanisms as more fully described in
Article IV of this Agreement;

F. Applicant failed to provide payments to the District that protect District from the
payment of extraordinary education related expenses related to the project, as more fully
specified in Article V of this Agreement;

G. Applicant failed to provide such supplemental payments as more fully specified in
Article VI of this Agreement;

H. Applicant failed to create and Maintain Viable Presence on and/or with the qualified
property as more fully specified in Article VIII of this Agreement;

I. Applicant failed to submit the reports required to be submitted by Section 8.2 to the
satisfaction of Comptroller on the dates indicated on the form;

J. Applicant failed to provide the District or Comptroller with all information reasonably
necessary for District or Comptroller determine whether Applicant is in compliance with its
obligations, including, but not limited to, any employment obligations which may arise under
this Agreement;

K. Applicant failed to allow authorized employees of District, Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records in order to inspect the project to determine compliance with the terms
hereof or as necessary to properly appraise the Taxable Value of Applicant’s Qualified Property;

L. Applicant failed to comply with a request by the State Auditor’s office to review and
audit the Applicant’s compliance with the Agreement.

M. Applicant has made any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised value made
pursuant to Chapter 313of the TEXAS TAX CODE, in excess of the amounts set forth in
Articles [l and 1V, of this Agreement; or,
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N. Applicant fails either to:

1. Implement a plan to remedy non-compliance as required by Comptroller
pursuant to 34 TAC Section 9.1059; or,

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059.
Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that Applicant terminates this Agreement without the consent of District,
except as provided in Section 7.2 of this Agreement, or in the event that Applicant fails to
comply in any material respect with the terms of this Agreement or to meet any material
obligation under this Agreement, after the notice and cure period provided by Section 9.3, then
District shall be entitled to the recapture of all ad valorem tax revenue lost as a result of this
Agreement together with the payment of penalty and interest, as calculated in accordance with
Section 9.3.C on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, Applicant shall be entitled to a credit for all payments made to District pursuant to
Article IV, V, and VI of this Agreement.

B. Notwithstanding Section 9.2.A, in the event that District determines that Applicant has
failed to Maintain Viable Presence and provides written notice of termination of the Agreement,
then Applicant shall pay to District liquidated damages for such failure within thirty (30) days
after receipt of such termination notice. The sum of liquidated damages due and payable shall be
the sum total of District ad valorem taxes for all of the Tax Years for which a Tax Limitation
was granted pursuant to this Agreement prior to the year in which the default occurs that
otherwise would have been due and payable by Applicant to District without the benefit of this
Agreement, including penalty and interest, as calculated in accordance with Section 7.5. For
purposes of this liquidated damages calculation, Applicant shall be entitled to a credit for all
payments made to District pursuant to Article IV, V, and VI. Upon payment of such liquidated
damages, Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy.

C. In determining the amount of penalty or interest, or both, due in the event of a breach
of this Agreement, District shall first determine the base amount of recaptured taxes less all
credits under Section 9.2.A owed for each Tax Year during the Tax Limitation Period. District
shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in
accordance with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the
base amount calculated for such Tax Year less all credits under Section 9.2.A had become due
and payable on February | of the calendar year following such Tax Year. Penalties on said
amounts shall be calculated in accordance with the methodology set forth in Section 33.01(a) of
the TEXAS TAX CODE, or its successor statute. Interest on said amounts shall be calculated in
accordance with the methodology set forth in Section 33.01(c) of the TEXAS TAX CODE, or its
successor statute.
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Section 9.3. LIMITED STATUTORY CURE OF MATERIAL BREACH.

In accordance with the provisions of Section 313.0275 of the Texas Tax Code, for any
full tax year which commences after the project has become operational, Applicant may cure the
Material Breaches of this Agreement, defined in Sections 9.1.C. or 9.1.D, above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 9.1.C. or 9.1.D for the particular Tax Year of non-compliance only, Applicant may
make the liquidated damages payment required by Section 313.0275(b) of the Texas Tax Code,
in accordance with the provisions of Section 313.0275(c) of the Texas Tax Code.

Section 9.3. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF AGREEMENT,

A. Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in District as required by Section 8.1 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, District shall provide Applicant with a written notice of the facts which it
believes have caused the material breach of this Agreement, and if cure is possible, the cure
proposed by District. After receipt of the notice, Applicant shall be given ninety (90) days to
present any facts or arguments to the Board of Trustees showing that it is not in material breach
of its obligations under the Agreement, or that it has cured or undertaken to cure any such
material breach.

B. If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing,
the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 9.2.A and B (net of all credits under Section 9.2.A and B), and
the amount of any penalty and/or interest under Section 9.2.C that are owed to District.

C. After making its determination regarding any alleged breach, the Board of Trustees
shall cause Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 9.4. DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 9.3, Applicant shall have ninety (90) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to District, in which case the District and the Applicant shall be required to make a
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good faith effort to resolve, without resort to litigation and within ninety (90) days after the
Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
9.3, such dispute through mediation with a mutually agrecable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then residing in Tyler County,
Texas. The Parties agree to sign a document that provides the mediator and the mediation will be
governed by the provisions of Chapter 154 of the Texas Civil Practice and Remedies Code and
such other rules as the mediator shall prescribe. With respect to such mediation, (i) District shall
bear one-half of such mediator’s fees and expenses and Applicant shall bear one-half of such
mediator’s fees and expenses, and (ii) otherwise each Party shall bear all of its costs and
expenses (including attorneys’ fees) incurred in connection with such mediation,

B. In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such ninety (90) days, District shall have the
remedies for the collection of the amounts determined under Section 7.8 as are set forth in
Chapter 33, Subchapters B and C, of the Texas Tax Code for the collection of delinquent taxes.
In the event that District successfully prosecutes legal proceedings under this section, the
Applicant shall also be responsible for the payment of attorney’s fees and a tax lien on
Applicant’s Qualified Property and Applicant’s Qualified Investment pursuant to Section 33.07
of the Texas Tax Code to the attorneys representing District pursuant to Section 6.30 of the
Texas Tax Code.

C. In any event where a dispute between District and Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either District or Applicant may seek a judicial declaration of their respective rights
and duties under this Agreement or otherwise, in any judicial proceeding, assert any rights or
defenses, or seek any remedy in law or in equity, against the other Party with respect to any
claim relating to any breach, default, or nonperformance of any covenant, agreement or
undertaking made by a Party pursuant to this Agreement.

Section 9.5. LIMITATION OF OTHER DAMAGES.

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, District's damages for such a default shall
under no circumstances exceed the greater of either any amounts calculated under Sections 9.2
above, or the monetary sum of the difference between the payments and credits due and owing to
Applicant at the time of such default and District taxes that would have been lawfully payable to
District had this Agreement not been executed. In addition, District's sole right of equitable relief
under this Agreement shall be its right to terminate this Agreement. The Parties further agree that
the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and
exclusive remedies available to the District, whether at law or under principles of equity.
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Section 9.6. BINDING ON SUCCESSORS.

In the event of a merger or consolidation of District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or other
governmental authority.

ARTICLE X.
MISCELLANEQUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if
(i) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

B. Notices to District shall be addressed to District’s Authorized Representative as
follows: :

Glen Connor, Superintendent

WOODVILLE INDEPENDENT SCHOOL DISTRICT
505 N. Charlton Street

Woodyville, TX 75979

Fax: (409)283-7962

Email: glen.conner@woodvilleeagles.org

C. Notices to Applicant shall be addressed to its Authorized Representative as follows:

Kai Becker

CFO

Woodville Lumber, Inc.

AM Torney 2a

Wismar, Germany 23970

Fax:

Email: kai.becker@german-pellets.de

or at such other address or to such other facsimile transmission number and to the attention of
such other person as Applicant may designate by written notice to District.
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Section 10.2. AMENDMENTS TO AGREEMENT; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties and after completing the requirements of
Subsection B hereof. Waiver of any term, condition or provision of this Agreement by any Party
shall only be effective if in writing and shall not be construed as a waiver of any subsequent
breach of, or failure to comply with, the same term, condition or provision, or a waiver of any
other term, condition or provision of this Agreement.

B. By official action of the District’s Board of Trustees, this Agreement may only be
amended according to the following:

L. Applicant shall submit to District and Comptroller:

a. a written request to amend the Application and this Agreement which
shall specify the changes Applicant requests;

b. any changes to the information that was provided in the Application
that was approved by District and considered by Comptroller;

¢. and any additional information requested by District or Comptroller
necessary to evaluate the amendment or modification; and

il. Comptroller shall review the request and any additional information and provide a
revised Comptroller certificate for a limitation within 90 days of receiving the
revised Application and, if the request to amend the Application has not been
approved by Comptroller by the end of the 90 day period, the request is denied;

iii. If Comptroller has not denied the request, District’s Board of Trustees shall
approve or disapprove the request before the expiration of 150 days after the
request is filed.

C. Any amendment of the Agreement adding additional or replacement Qualified
Property pursuant to this Section 10.3 of this Agreement shall:

i. require that all property added by amendment be eligible property as defined by
Section 313.024 of the Texas Tax Code;

ii. clearly identify the property, investment, and employment information added
by amendment from the property, investment, and employment information in the
original Agreement; and
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iii. define minimum eligibility requirements for the recipient of limited value.

D. This Agreement may not be amended to extend the value limitation time period
beyond its ten year statutory term.

Section 10.4. ASSIGNMENT.

Any assignment of the interests of Applicant in this Agreement is considered an
amendment to the Agreement and Applicant may only assign this Agreement, or a portion of this
Agreement, after complying with the provisions of Section 10.3 regarding amendments to the
Agreement.

Section 10.5. MERGER.

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 10.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS.

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 10.7. GOVERNING LAW.

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to contlicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in the County.

Section 10.8. AUTHORITY TO EXECUTE AGREEMENT.

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 10.9. SEVERABILITY.

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
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application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 10.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 10.10. PAYMENT OF EXPENSES.

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 10.11. INTERPRETATION.

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 10.12. EXECUTION OF COUNTERPARTS.

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.
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Section 10.13. PUBLICATION OF DOCUMENTS.

The Parties acknowledge that District is required to publish Application and its required
schedules, or any amendment thereto; all economic analyses of the proposed project submitted to
District; and the approved and executed copy of this Agreement or any amendment thereto, as
follows:

A. Within seven (7) days of such document, the school district shall submit a copy to
Comptroller for Publication on Comptroller's Internet website;

B. District shall provide on its website a link to the location of those documents posted on
Comptroller's website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the Texas Tax Code.

Section 10.14. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.

Applicant shall immediately notify District in writing of any actual or anticipated change
in the control or ownership of Applicant and of any legal or administrative investigations or
proceedings initiated against Applicant regardless of the jurisdiction from which such
proceedings originate.

Section 10.15. DuTy TO DISCLOSE.

If circumstances change or additional information is obtained regarding any of the
representations and warranties made by Applicant in the Application or this Agreement, or any
other disclosure requirements, subsequent to the date of this Agreement, Applicant’s duty to
disclose continues throughout the term of this Contract.
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this 15" day of December, 2014.

WOoODVILLE A, UMBER, INC. WOODVILLE INDEPENDENT SCHOOL
= () DISTRICT
By 0 Vd§ —
Authorixéd Represéifaive By: , L=
ToNy C4STILLO
o / President
Name: //f KC’I éc' 0{ Board of Trustees
Title: 7’}‘85‘! 0((9 4 7(' Attest:

Secretary
Board of Trustees
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ExHIBIT 1

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

The Woodville Lumber, Inc. Reinvestment Zone was originally created, pursuant to Texas
Tax Code § 312.0025 on December 15,2014, by action of the the Board of Trustees of the
Woodville Independent School District. As a result of the action, all of the following real
property within Tyler County, Texas is located within the boundaries of the Woodville Lumber,
Inc. Reinvestment Zone. The legal description of the Woodville Lumber, Inc. Reinvestment Zone
is attached to this EXHIBIT 1. A map of the Woodville Lumber, Inc. Reinvestment Zone is
attached as the last page of this EXHIBIT 1. :

Agrecement for Limitation on Appraised Value
Between Woodville Independent School District and Woedville Lumber, Inc.
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FIELD NOTES of n 52.54 acre tract of land,out of the John Nowlin
Survey,Abetract No,487,Tyler County,Texas,psald 52,54 acre kract
being the residue of a oalled 100 acra tract,more or less,conveyed
by €,V.Palmer to L.Ah.Hardlaw,and Mrs Martha Wardlew,by Deed,dated
October,1,1945,and recorded in volume 110,pageddd et seq:daed
records of Tyler County Texas,sald 52.54 acre tract being described
ag follows to wit. ;

BEGINNING at a Polnt in the Center of a Graded Road,at the NOrtheast
Corner of the sald 100,acpe tract,more or less, from whioh .a Fence
Corner Post,bearsSol $2 .25W 26.60 feet. i

.

[ ] w
THENCE § 00°52 25 W along and with the east line of the said 100
acre tract more or 1less,2087.26 feet to a Concrete Monument,at the
northeast corner of a 9.82 acre tract,also & part of the said 100
agre tract,from which a 9"Post Oak bears N50 DOW 13.40 feet and a
1le"Black Jack Oak bears § 40 00 W 28.30 feet.

THENCE § 79°09'49"W along and with a north line of the said 9.82
acre track,1079.63 feet,to a 4"Iron Pipe at a angle ecorner of same,
from which a 14"Red Oak bears N €2 00 W 13.10 feet, . :

] . . o i i
PHENCE N 6911 19w continuing along and with a north line of the
sala 9.82 acre tract,329.30 feet,to a Point at the northwest corner
of same,in the Center of a Graded Road,from which a 15"Hickory bears
8 76 30 £ 28.30 feet,and & % Iron-Rod bears S 69 1l 42 E 25.00 feet.

THENCE along and near the center 'of said Road,same balng the west
line gf the said 100 acre tract,ai follows,

1.Roo°49'42'2 702,79 faet,

2.H17°LG'43“E 448.93 "

3.N30_52'29%E 197.32 " .

I-H$5°57'02“E 397,50 "

5.N55734"01"E 1053.97 feet to the place of BEGINNING Containing
52.54 acres of land,of whieh 1.25 acres lies within the above
mentioned Graded Road. L

Surveyed November 1981

TO THE LIENHOLDERS AND/OR THE OWNERS OF THE PREMISES SURVEYED,

The undersigned does hereby certify that thls survey was made

on the ground of the proper'ty legally described herson and is
gorrect, and that there are no discrepancies, confligts, shortages
in area, boundary line conflicts, ehcroschments, overlapping of
Improvement, easements, or..rights of way, except as shown hereon,

Dated thls the-f4th dly‘ of dunw. , 1988, w ] f:l »

REGISTERED ‘PURLIC SURVEYOR NO.lB35

unin--.l:a.n.- -

Q, G, 70
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. end belng morae ful

FIRGT TOACT: Belng part of the John Newlin Survey, Abatrack Ho. 497,
and more fully desoribed us follows3

BEUINRIRG ab tho H. W. gorner ef the John NHowlin Survey}

TRENOE South with the West 1ine bthereof 583} vra., more or lesgs,
un iron pipe for goruer from which e pine stump B4 inohes in dia,
bre. 8: 113 deg. Be 17 vrw. snother plne stump 24 {nobes in
diemeter bra. 3. 46 W. b vrs.

THENOE Basb with bhe Norbh 1ine of Jobn A, Begb lsnd 986 vrs, n &
inoh iron pipe for corner from vhioh ® pine 14 in. in dim. bro. 8.
68 deg. Wi 11:9 Vro. 8 red cek 8 in. in dia. bra, N. 6% dog. e & vra.

" THENOE Bouth 650 wra. a stele Cor oorner on the Twuin Lokes Road.

TIENOE ﬁorbh 63k deg. E. 423 vre. a stake for cornsr from whioh o
ine 10 in. brs. N. 48} dog. B. B84 vrss unother pive 7 inm. in din,
ra. 45% dege Y. 4 vrse bafng the 8. W. Oorner of the r. H. Barolay
traot,

‘'IRNOE North 680 vrw., with fhe West line of ‘snid Barclay broot to
tho ¥. W, oorner thereof on the Rorth 1ine of the Joht Nowlin Survey,
8 atake Crom whioh a white cak 18 in in dia. brs. H. 16 deg. B. &
V'de and a pine 14 In. in dis. bre. 8. 68 deg. W. 6 vra.

HBNOE Wouk with tho North line of the John Hoylii Survey 1529 vrg.
to the'plage of boginfing, oonbaining 114.33 -8ores of lend, more or'
less, and being the same {;k'aut of lend conveysd to Mrs. BEmily %Yabb
Nsgord by ®, 7. Tubb and wile, Tusale Tubb, by deed dated August
ath, 1957, to whioh rsference is here made, . )

BEQOND THACT! Delng part of J, M. Andeygon Survey, Abstraot No.4l,
and-more fully desoribed as followas

BEUINNING ‘A% tho H. E. oorner iron stake for oorner, from which
a Hed Oak bry. H.58 deg.W. & vre. and Pine bre. 5.52 degsW,1l vra, .

THEROE 8. elong the E. line of aseid Anderson Survey 600 vrs. voraer,
Lrom whioh a Pins brs, g, 10} deg. E. 7-6/10 VI8, 8 Bleok Jaolk
Ne B8 degs E B vra,

JUENGE Woub ab 664-1/8 ves. corner on fest bank of Hill Ureek from
whioh & Pin Qak South gs dog. W 6-8/10 vro. a Maplo N+ 5B dog. W,
B8~5/10 vra.

THENOR H. &t 7O vra. orosses Hill ¢reek at 320 vyrp, orosges a brunoh
at 500 vre. a ¥hite Qalt mkde Jo We M. and blered on 4 mides.

of bagivning, and bolng the same tract of lund conveyed' to Urs,
Enily Tabb fteaors by A. ¢, Riohmond gnd wile, Casggle I, Righmond,
by deed dated June B2, 1939, to whioh reforonce is lere made.

THLIHD TRACTS Bein pert of the John Nowlin Surve Abat ‘No.
E! dosoribed ss follows: %7, Abstraot No. 4gv,

TUENOE Baat wibh gnld Andorgon line ab 564-1/2 vrg, bo .the plece

BEING L} sores more or less purt of the seid Joln Nowlin s rvey a
being all Ghat portlon or 8 vertRin 206 nore tract of landunonzaygg
to Ezrn Zaves by W. B. Thomas by deed dated Fobrunry 6, 1931, snd
reoorded in Volums 68, Dagos §21 et 88Q of tho Deod Revords or Tyler
County, Toxuo lying Horthmeeb of the Twin Lake fload, and being

the mamo brneE ol lnnd nonvuzud ko Wre. Emily Tabb Neoord by Ezpa
Caves mnd wifo, Sots Bevos, { Iobor the 2Oth, 1941,

Yy deed dated Qo
T mawne__ 2

bo whioch roferencs is here made,
Page_.L.of_-L__ pages
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AREA SURVEYING & MAPPING
418 N, PINE

WOODVILLE, TRXAS 75679
(409) 203815

: §§ vE ‘:‘—Exc E-PT“ FIEIDNOTE DESCRIPTION

OF THAT SANE' CALLED 114,33 ACKE TRACT, ' DESIGHATED “FIRST TRACT,
AND A PARY OF THAT HSAME CALIED 50,00 ACRE “TRACY, DESYGNATED RS
"SECOND TRACTY, AS CONVEYED YO ALAN BELL BY DEED RECONDED TN
VOLUME 618, PAGE 769 OF THE OFFICIAL PURLIC RECORDS OF TYIZR
COUNTY. SATD 2.119 ACRE TRALT BEXNG MORYE PARTICULARLY DESCRIDED
BY METES AND ROUNDS RS FOLLOWS: )

COMENCING AT A L/2¢ TRON ROD FOUND ON, THX NORTHREST RIGHT OF WAY
- OF COUMTY NOAD NO, 1050 YOR 7EE BOUTHEAST CORNER OF THE ALRN HELL
114.33 ACRE TRACT AND BANE BEING %Mz MOST SOUTHARRLY BOUTEWEAT
CORNER OF THE 'NORTH AMERTYCI PROCURRMENT COMPANY 262,127 ACRE
TRACT RECORDED IN VOLUME 878, PAGE 601-0F WY OFFICIAL PUBLIC
BRECORDS;

CODNTY ROAD ¥NO. 1050

THENCE & 52°55/31¢W 32.70 FT. ;s CONTINUING WITH THE SOUTHERST LINZ
OF. THE BELL 114.33 ACRE' TRACT, TO A FOINT FOR THE MOSY SOUTHERLY
HOUFHEASY CORNER OF THIS. TRACT ‘AT.THE INTERSECTION OF THE BOOTH
RIGH? O WAY OF THE 3D rr, FRIVAYE GRADED ROAD WITH THE RORYHWEST
RIGHT OF WAY OF SAID GOUNTY ROAD ;

THENCE ALONG AND WITE THE SOUTE RIGHET, OF WAY OF WHE FRIVATE
GRADED ROAD AS FOLLOWS: 5

POINT FOR CORMER:

1) N 60°31'07"W 125,08 ¥r, TO A
2) N 43°55'45%W 107.58 ¥%. TO A POINT:NOR GORNER ;
3) ¥ 35"40'11W 163,47 ¥T. TO A POINT FOR CORNER;
9) N 64°28'07"W 55,64 ¥, 70 A FOINTYOR CORNER;
5) N 82°52°44™W 116,37 Pr. 70 A& FOINT!FOR CORNER;
6} N 61°20'32"W 97,67 rr, TO A POINT- FOR CORMER;
7} N TL°03'29"W 199,10 rT. o A BOINTI NOR CORMER;
9) N 53°00*32my 215,33 ¥T, O A POINT: FOR CORNER;
2} N 35°42'00%wW 113.27 ¥, 70 A POYNT ‘TOR CORMER;
10) W 51°24'13"W  €7.30 TP, 20 A POIMCT Fon CORMER 7
11) H 28°30'57%W T0.64 FT. O A POINT FOR GORNER;
12) N 73%01'25'W 91.37 rr. TO A POXUT- FOR CORNER;
13) B 4S°53740v 182,60 FT. ©0 A POINT YOR CORNER 7
14) N £5°21'45'W 33,26 r¥. TO A POTNT TOR.AN INTERIOR ANGLE

CORNER OF THTS TRACT 5

ToraGE 8 03°26'48% 88.00 I¥. TO A 1/27 IRSN ROD EET FOR THE
EXTERIOR ANGLE CORMER OF THIS TRACTS

THENCE & 87°04'37"W 227.49 FT, T0 A 1/27 IRON ROD SET FOR
SOUYEWEST CORNER OF THIS TRACT; :

THENCE N 03°"28740"W 191.49 FT, 70 A 1/2% YRON ROD gRT Fom
HORTEWEST CORNER OF THYS TRAC?;

: Exhibit *___3 .
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PAGE 2 ]

2,119 ACRZE ~ SI‘WE,% EXCcEPT

THENGE N 67°04'37VE 227,49 ¥T. TO A 1/27 IRON ROD SET FOR 5
NORTEEAST CORNER OF THIS TRACTS ) \
TUENCE 8 03°28¢4B'E 69.46 FP. %0 A FOINY FOR AN INTERIOR ANGLE

CORNER OF- THIZ YRACY LOCATED ON THE MOWIH RIGEY OF WAY OF THE
PREVIOUSLY MENCTONED 30 ¥7. WIDE PRIVATE GRADED ROAD;

THENCE ALONG AND WITE THE HORTH RIGHT OF WAY OF THE FPRIVATE
GRADED ROAD AS FOLLOWE

1)'s 65°21'45%¢ 54.43 P, 70 A DOINT ¥OR CORMER;
2) 8 45°53740"E 150.50 K. TO A POINT' FOR CORMERj
'3) 8 13°01125"F 96.41 ¥T. TO A POLNT.FOR CORMER;:
4) 8 26°30'57"E 76.84 rr, TO A POINT YOR CORNER;
5) 8 51°24'13"E €5.37 ¥r, T0 A FOINT FOR CORNED;
6) B 35°42'00"g 112.B4 FI. TO' A POINT FOR CORNER;
7) 8 B3°00'32"g 206.00 FZ. TO A POINT FOR CORNER;
8) 8 71°03'2pvE 1F6.84 FT. TO A POINT ¥OR CORMER)
9) 8 61°20'32"E  B4.51 ¥P. TO.A ROINT, FOR CORNER;
10) 8 B2°52'44"E 115.56 T, TO A YOINT FOR CORNER;
11) 8 64°2R'07YE €8.21 FT. TO:A POINT:FOR CORNER;
12) 8 35°40'1ivE 169.01 FT. 70 A FOINY FOR CORMER;:
13) & 43"5S5'45g 101,04 FE. %O A POINT!YOR, CORNER;
14) # S0°31'D7VE 133.72 K, 90 RIAGE OF BEGTHRING ARD

CONTAINING WITEIN THESE BOWMDE 2,110 AURES OF LAND.

THE BEARINGS RECITED MWWWWMOWMW O THE
TEXARS STATE PLANE COQRDIMATE SYSTEM, CENTRAL ZONE 4203, NAD 83,

SURVEYED AUGUST 27, 2009

I, LYLE RAINEY, REGISTERID PROFESZYCHIAL. LAND SURVEYOR ¥O. £800,
DO EEREBY CERTIFY THAT THE FIELDNOTE DEBCHIPTION OF THE ABOVE

DESCRIBED TRACT WAS FREPARED FROM AN AQTUAL AND ACCURATE ON THE
GROUND BUNVEY AND THAT SAME IS TRUEZ ARD CORRECT.

LY
REGK PROFEHSIOMAL
LAND SURVEYOR RO. 4800

Exhibit * —. 3.
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SAVE % Exceet

“T0.00 Acre Trect Ogden Surveying L).C
J. M. Anderson Survey A-41 and Joho Nowlin Survey A-487 685 CR 2050
Tyler County, Texas Weodville Texas 75979

A .
Field uote description of a 10.00 acre tract situated in the J. M. Anderson Survey, Abstiuet 41 and John Nowlin Survey, Abstract 487
Tyler County, Texaz and being parts of three tracts refetred (0 as: First Tract called 114,33 acre tract, Second Teact {(acreape not
recited) and Third Tract called [ % acre in o deed to Alaa Bell recorded in Volume 618 Page 769 Official Public Records Tyler
County (OPRTC). The said 10.00 gere tract being more particularly desoribed as follows:

Bearings are based on the moss easterly norih line of the Ronald Hollister 32.06 acre tract deseribed in Volume 1035 Page 953
OQFRTC, called N 89 deg 53 32 W,

Beginning ata 4™ iron rod found for the southwest comer of gaid Second Tract and an ell comer of the Ronatd Hollister 32.06 cre
tract described in Volume 1035 Page 953 OPRTC;

I
f Thence N 00 deg 06" 28" E 302.59 feot with the west linc nfsa.ld Second Tract and most noi-therly east line of said 32,06 acre tract to a
i " iwon rod set for comet, a !4” iron rod found for ke northeast comer of said 32.06 acre tract Bears N 00 deg 06’ 28" E 1138.98 feet;

Theoce S 89 deg 537 32" E 1131.68 foet to o 4™ iron rod set for corner:
i Thence 8 00 deg 06" 28" W 271.23 feet to a %™ iron rod set for corner;
| Thenco N 86 dog 24" 32” B 225.26 feet 0 8 45" iron rod set for corner;
| Thence S 89 deg 17' 08" E [91.65 feettoa 14" iron rod set for comer;

Thence S 63 deg 35" 03" E 98.97 feet crossing the east line of said Anderson Survey, east line of said Seeond Tract, southerly west
line of said First Tract and southerly west line of said Nowlin Survey to a % fron rod set for comer;

Theace § 40 dag 03° 547 E 187.23 feet croesing: the south fine of sald First Tract and north line of said Third Tract to 2 %" iron rod set
i on the northwest right of way of Couity Road 1050 and southcast line of said Third Tract;

Thence with the northwest right of way of County Road 1050 and southeast and east line of said Third Tract as follows:

S 26 deg 48" 36" W 102,43 feet, set a % fron rod

5 16 dep 28’ 07" W 475.98 feet, set & 10" spike

5 05 deg 14° 55" W 17025 feot to a %" iren rod set on the east line of said Anderson Survey, east Jine of the French Best 24,17 acre
' tract described in Volume 1035 Page 953 QPRTC and west line of said Nowlin Survey for the south comer of said Third Tract, a

concrele monument found for the southeast corner of said 24.17 acxe tract Bears S 00 deg 06” 28” W 398.94 feet:

Thence N 00 deg 06° 28" E with the east line of said Anderson Survey, east line of said 24.17 acre traci, east line of said 3206 acre
tract, west ling of said Third Tract, west live of said First ‘Tract and west line of said Nowlin Survey, at 166.56 feet pass a 10" spike
found for the northeast cormer of said 24.17 acre tract and southeast corner of sajd 32.06 acre tract, confinuing same bearing, crossing
the notth line of said Third Tract and south line of said First Trect, a total distance of §60.83 fiet to 0 14" fron rod found for the most
casterly northeast carner of said 32.06 acre tract and southesst comer of said Second Tract, a % iron rod found for the sontheast
commer of sald First Trect Bears N 62 deg 50° 187 E 1045.67 feet;

Thencs N 89 deg 53’ 32" W 1562.25 foet with the south line of said Second Tract and most easterly north line of said 32.06 acre fract
to the Place of Beginning containing 10,00 acres of land more or less.

These field notes are based on a plat and an op the ground snrvey made by Donsld E, Ogder, Registered Professional Land Surveyor
No. 5217 January 14, 2012.

bﬂwﬂ L O#;J—-— '
Donald E. Ogden RPLS 5217

Exhibit *._ 5 ____
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AREA SURVEYING & MAPPING

418N, PINE
‘WOODVILLE, 1EXAY 15970
(409) 2838197

TIELDNOYE DESCRIPTION

VOLUME €18, PAGE 769 or THE OFFICYAL PUBLIC RECORDS OF TYLER
COUNTY., aAID 2,119 Acke TRAC? BEING Mok PARTICULARLY DESCATBED
BY HETES AND BOUNDE ag FOLLONS;

COMMINCING A A 1/2" IRON WSD YOUND Q. THE NORTHWEST RIGHT OF Wy
OF COUNTY ROMD NO. 1050 ¥OR wig SOUTHEAST CORMER OF THE ATAN BEL,
114.33 ACRE YRACT MD SAME BEING YHE Mpgn HOUTHERLY SOUTEWEST

CORNER OF YPHE ‘NORTH AMBRICAN mmm‘ COMPANY 262.127 ACRE
TRACT RECORDED TH VOIUME 878, PAGE 601, OF TBE OYFICIAL PUBLIC
RECORDY

THERCE 8 52°587 314y 32.70 ¥z, ,?'CDN!DTU’.FNG WITH THE SOUTHEAST LINE
OF- THY. BELL 114.33 ACRE: TRALCT, TO A POINT FOR THE HOSY SODTHMERLY
SOUTHEAST COXNER OF THIZ. TRACY "AT. THE INIERIECTION OF THE SOUTH
RIGHT OF WAY OF THE 30 TT. PEIVAYE GRADED ROAD WITH THE RORTEWEST
RIGHT OF WAY OF SAID COUNTY ROAD

THENCE ALONG AND WITH THY SO0TE RIGET. OF WAX OF THE FRIVATE
GRADED WOAD A8 FOLLOWS: '

1) ¥ 60°arro7mr 125.08 ¥7. O &

2} N 43°55145% 107,58 y7. 20 A POINT: FOR CORNER)

8) ¥ 35°40'11'W 163.47 ¥7, 26 & PoINT ToR ’

9 N 64°28107"W 55,64 FT. 20 A POTNTOTOR CORNER

5) W 82°52'44"W 116.37 FT. TO A PODNT!BOR CORNER;

§) N 61°29+32vy 97,87 yr. 0 A vomrr FOR, CORMER;

7} N 71°03'20'W 199,10 BT, 0 A POINT: FOR CORNER;

8) M 53°00132%w 215,33 ¥7. T0 A POINT' FOR CORMER;

$} N 35%°42700"mr 113,27 e, TO A POINT FOR CORMER ;
10) X 51°24v13%g 67,30 ¥p, mo 4 POINT FOR CORNER;
1) § 28°30 57wy 70.64 rr. TO A POINT TOR CORMER ;
iz) ¥ 73°01L 28wy 51.37 ¥2. Yo A POTUT' FOR CORNER ¢
13) N 45°S3r4pny 152,60 ¥7, o A BOINT TOR CORMER ; A
1) 8 65'2!.'45““‘ 33.26 ¥7. TO A POINT FOR AN IN2ERIOR ANGLE

COBNYR OF THIS TRACT;

THENCE 8 03°2B'487E 98,00 TT, TO A 2/2* IRCH WOD SET Sam THE
IXTERTIOR ANGLE CONNER OF THIS TRACY;

THENCK S B7°04'ST'W 227,49 F2. X0 X 1/2% IRON ROD SKT yoR
SOUTHEREST CORMER OF TEIB TRACE;

THINCE N 03°28749"W 101,49 FT. 70 A 1/2" IRON ROD $ET FOR
HORTHWEST CORMER OF THIS TRACT; o

, Exhibit * & '
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PAGE 2
2,119 Acnys

THENCE W 87°04'S7%E 227.49 ¥T. TO A 1/2% IRON ROD SET FOR
NORTEZAST CORNER OF THIS TRACY!

THENCE B 03°28'4B"E €9.46 IT. 70 A POINT FOR AN INTERIOR JNGLE
CORNER OF THIA FRACT LOCATED OH 'THE MORTE RIGHET OF WAY OF THE
PREVIOUSLY MENTIOMED 30 y2. WIDE FRIVAIZ ORADED ROAD;

THENCE ALONG AND WITH THE HORYH RIGHT OF WAY OF THE FRIVATE
GRADED ROAD AS NOLLOWS:

1)}'s €5°21'45"E 54.43 FT, TO A POINY ¥OR CORNER;
2} 8 45°53'40"E 150.50 JP. 70 A POINT: TOR CORMER;
3) 8 7301125V 96.41 FT. TO A FOINT ¥OR CORMER]
4) 8 28°30'S7YE  76.04 FT, TO A POINT- ¥OR COMNER;
5) 3 51°24'43"E 65.37 FT. 70 A POINY FOR CORMER;
6} 8 35°42°Q0"E 112.84 YT, TO A POINT FOR GO :
7} 8 53°00*32"E 206.00 ¥T. 7O A ROINT FOR CORMER;
8) § 71°03129"E 196,84 FT. TO A POINT NFOR CORMER;
B) & 61°29'32"E 94.51 IF. ©0.A POINT, FOR COBNER;
16) & 62°52'44"E 116,86 FT. 70 A POINT' FOR CORNER;
11) 8 64°28'QT"E 69.21 FT. TO'A ROINT-FOR CORMER;
. 32) 4 35°40'I17E 169.01 ¥T. TO.A VOINT FOR CORMER;
13) 8 43°55745%E 101,04 ¥T. 70 A POINT NFOR CORNER;
14) 3 60731'07°% 133,72 ¥¥. TO TEE-PLACE OF BEGINNING AND
CONTAXNING WITHIN THESX BOUNDS 2. umar:-lm

THE BEARINGS RECIFED EZRELIN
TEXAS STATE FLANE COORDIMATE 538

OR/ROTATED TO TEE
- BOME 4203, MnD 83,

ME
.
g
2

§
;

SURVEYED ANGURY 27, 2009

I, LYLE RAINEY, REGISZEIED PROFESSICHAL. LAND HURVEYOR NO. 4800,
DO HEREBY CERTIFY THAT THE FIBLUNOTE DESCRIPTION OF TEE ABOVE

DESCRINED TRACT WAS PREVARED FROM AN ACTUAY: AND ACCURATE ON THE
OROUND SURVEY AND THAT SAME IS TRUE AND CORRECT.

b
REGISYDRED PROFEABICMAL
LAND SDRVEYOR RO. 4900

N P
Exhibit © & -
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" LAND BESCRIFTION
JORN NOWLIN SURVEY
ABSTRAQT RO, 487"
TYLER OOUNTY, TEXAS
89,18 ACRES

BEGIMNING at & concrete momument in tho south 1ine of the
John Nowlin Survey, abstract no, 487, and the north line of the
Thomas ¢, Holt.Burvey, sbstract no. 849, in Tyler County, Texas,
2% the southeast corner of a tract in the said John Nowlin Sur-
vey conveyed to C. V. Palmer by Ezre Baves by deed deted February
12, 194% and recorded in volume 101 on page. 545 in the Tylex
County Deed Records; .

.IHENCE N. 880 g5¢ 2, slong and with the south lihe of the
sald Nowlin Survey and the ﬁo;ih line of the smid Holt Survey
1466,30 feet to & mteel rod gt the southeast corner of & tract’
in the sald Nowlin Survey Seuveyed by W, B, Thomas to Ezra Eeves
" by deed dated February 6, 193_,1‘ and recorded in volums 65 on ‘page
621 in the said deed records; - ‘ :

THENCE M, 01° 45' y, slong and with the eaust line of the '
szid Baves tract 1485.37 feet to a stesl bolt; .

THENCE M. 89° 37' W, 966.97 feet +o a steel rod;

THEHCE. . N, 00° 36' vy, 1482.45 feet to a steel rod;

THEKCE N. 89° 57* 00% B, 629,29 fedt %0 @ steel rod in
the weet line of a tract oconveyed by Bzra Paves to Quiney Wise,
by deed dated February 26, 1941 and recorded in volume 96 on
rege 370 in the Tyler County desad reoorda; L ‘1 .

THEHCE XN, 00° 45 og" vy, along end with the west :U_Ine of
the said Wise traot 451.47 feet to an Iron steke at the north-
weat corner of the said Wise tract; L

THENOE 8. 88° 58' 00" %, alobg and with the north line of
the said Wise tract 163,02 feot %o a eteol wod 13 the sast ROV
Aine of the Gulf States Utilities Company ‘electric power line
at the southwest corner of the Banega Wetex Supply Corporation
‘ﬁra.dt; : . . v v X T W L
" HHBNGE N. 27° 47' 00% Wost along sid with $he’ enst ROW
line of the sald power line, at 191.22 feet pass the northwest
corner of the sald Senaca Water Supply Corporation tract and the

Exhibk *___D
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.pouthwest cornex 'of the Frenk Boykin tract, at 678.91 feet pass
the noxthwest corner of the satd Boykin {rect and the southwest
corner of the Texas Forast tract, at 997,91 feet a cta¥e in the
center of Twin Lake Romd; . ; o .

THERCE '8, 53° 24" 26" W. along and with the center of the
Baid road 805,77 feet to the morthwest:corner of the. said Palmer
tract; . '

.- THENCE S, 00° 20! 15" W. elong and with the emst line of

the saild Felmer tract 2330.19 feet to s stesl rod; .

THENCE .S. 00° 03' 30" E, continuing along and with the east
line of the sald Palmer tract 1535,37 feet to the place of BEGIN-
NING, containing 89.18 acres of land,

9

Surveyed September 1984 .. .

I, B, 0. Hill, Registered Public Surveyor No. 109, in the
State of Texas, do hereby eertify that the foregoing swrvey was
mede by me on the ground, and according to lew; that the limits,
bomndaries and corners, with the marks, neturel and ectificial,
are t¥uly described in the foregoing lend description,

Witness my hand and seal this the 25th day of February, 1985.

Eeglﬁe::ea égfgc gmeyor“;io. 109

———
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_ LAED TESCRIPIICH.

J0IH: HOWHAN vy
, B R0 48T
YL ‘COUNTY, FhXAE

i &
< AVE éExcEvr . 14.33 AchES

BLCINNTNG at a.n iron sta)ce Bt tha northvaat copner of p. oot
of Jand 4n thwe Yok Nowlin Burvey, abibragt wo. 487, in Tvltr
€ounty, '.l‘axas, convu.vsed by Er.ra;. Eaves to Quizx:-.y Yige by deed drtad

' TPelrunxy. 26, 19541 arg’ recorded in volum¢ 66 on m:r-e 770 in t¥e
"Fylex County dwed rgcords: i .

_ , WHBRCE  fi.- BB® 58 3, along mui with the nprth ling o\“ the
saiﬂ Vise tract. 195 02 reot %o 2 st!wl rod dm ‘the anet R. 0. W,
line of tie Guif States lﬁ:ﬁfl:!.timu €b, electrin power tive, &t th
sovthvest cnrne:r u* ths Benascir ,W-t*hn:c Huonly. Cergorets on termat:

GNERCE N, 299 49 a't.ana :ma ‘Bt We orét R, 0. ¥, Line
‘of the anid pover ldid, wt 191. 238 et - prag-the northwest cornex
of the enid Bonoca Ynteyr -J“.'Mﬁ. Y Q!‘.‘pt}!‘l‘tiﬂ“ traet rnd the nmrl. -
veot corner of ‘the Fronk' ankin‘»‘&bnt £ 679,91 feet nann the

Jorthvest cormer.of thy gedd Bﬁ:ﬂﬁn treot, Ard the southeect cornek
of the uuaa Porestt-Serviee trnct, et 997 9‘1 foet to o stave.in the .

aentaﬂ: 6f Twin Tillies, Rmm'

'Roaﬂ 292:40 Teot to. e bvil‘:&l ¥
LoomnmEeY S, QR 36! B, 1157.598 oot ¥o a sleed ros at the nort
wert corner of fonct conveyed %y B. T, Boykin to Uesnis Leer
YNGR N, B9V BT B. elong, nmd with the epid Lse tract 520.0
fest to a steel rod In the weat line of the snid Wige tr—'ct'
PFEROE N, 009 45' V. nlong amd vel.'bh the meid Wise trsct
451,47 foet to the nlace of BEQINKING, contrininc 14.33 ncres o*‘
1a:n|!. L ) A i

Surve:.'ecJuly1985 ﬂ-/%ﬁ

TEOE S, §%0 2#‘ 26n, V. a:!.ong- aml wi'bh. tha center of ‘the sr‘lﬁ.el

‘I, B, 0. 1{113., Ile(;:l.lstw:nd Publio Sumre;vo': ﬂo. 109, ip the utr}ie'

of Taxas, 4o hevarhy upﬂi:ry that the romeaing survey wre mrde ty

on the grownd nnd ageording to aw: that the limits, vounderies snf
ed,

cornerd, with the m\m\ka, aodural rald r:r:'b:l.firinl, are tru.'ly derorik
in - the forefqing dga;cw‘isnt‘pn. z
..ihesa nqr hmﬁ and neal thia the Za"\" Any of .Tuly, 1985

e

>
?

i
b

= “; H

?'n&: o, 10
]

o
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BEING 33,67 ACRES OF LAND, MORE OR LESS, OUT OF AND A PART OF THE
JOHN NOWLIN SURVEY, ABSTRACT NO. 487, TYLER COUNTY, TEXAS, AND
BEING A PART OF THE ROYCE REID TRACT IN SATD SURVEY. SAID 33.67 ACRES
OF LAND, MORE OR LESS, BEING MORE PARTICULARLY DESCRIBED BY METES
AND BOUNDS AS FOLLOWS: .

BEGINNING at an iron stake in a North and South fence at the Southwest comer of a tract of
land conveyed by 1. B. Reid to Mrs. Lucy Nellius by deed dated Febroary 13, 1929, recorded in
Volume 61, Page 558, Deed Records, Tyler County, Texas, said stake also being in the East line
of a tract of land conveyed by A. E. Pedigo to F, W. Boykin by deed recorded in Volume 126, |
page 10, Deed Records, Tyler County, Texas.

THENCE NORTH 89 deg. 43 min. East along and with the South line of said Nellius Tract and
o & fence 346.73 varas to an lron stake for comer in the West Right-of-Way Une of U. S. Highway
69 and 287;

THENCE with the West Right-of-Way line of safd Highway as follows:
i (1}  SOUTH 38 deg, 50 min, Bast 30.05 varas to a Highway ROW Marker;
(2)  SOUTH 32 deg. 19 min, East 444,10 varas to an {ron stake for comes;

| THENCE WEST 604.35 varas {0 ant iron stake for comer in the East line of the above mentioned
| : F. W. Boykin tract and in a North and South fence; , S

. THENCE NORTH 00 deg. 12 min: East with the Bast line of said Boykin tmet and said fence
| 397.00 varas to the PLACE OF BEGINNING, contalning 33.67 ncres of land, more or less.

| SAVE AND EXCEPT FROM THE ADOYE DESCRIBED 33.67 ACRES OF LAND, MORE

OR LESS, A TRACT OF LAND CONTAINING 1.97 ACRES OF LAND, MORE OR LESS,

) DESCRIBED IN DEED FROM ROBERT E. BOYKIN AND SARAH JANE BOYKIN TO

! NORMAN DILL AND DEANNA DILL, DATED OCTOBER 10, 1977, RECORDED IN

YOLUME 364, PAGE 333, DEED RECORDS, TYLER COUNTY, TEXAS. SAID 1.97

anf(s) OF LAND, MORE OR LESS, BEING MORE PARTICULARLY DESCRIBED AS
LLOWS:

BEGINNING at iron tod for SE camer of said 33.67 acre Ll in West ROW of Highway 69;

THENCE WEST with South line of gaid 33,67 ucre tract at 362.5 feet, plpe for SW comer of this
tmact in East ROW of Gulf States Utility 50 foot easement out of said survey:

THENCE NORTH 29 deg. 07 min. West with East ROW of sald easement at 189.0 feet, pipe
for NW comer of thls traet;

THENCE NORTH 57 deg. 41 min. East at 297.0 feet, pipe for NE comer of this tract in West
ROW of snid Highway 60.0 feet from centerling;

THENCE SOUTH 32 deg. 19 min, East with West ROW of said Highway at 381.5 feet to the
PLACE OF BEGINNING, conlaiglng 1.97 acres of land, more or less.

Exhibt *__E_____ =
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ExHiBIT 2
DESCRIPTION AND LOCATION OF THE APPLICANT’S QUALIFIED INVESTMENT

All Qualified Property owned or leased by the Applicant and located within the boundaries of
both the Woodville Independent School District and the Woodville Lumber, Inc. Reinvestment
Zone first placed in service after June 25, 2014 will be included in and subject to this Agreement.
Specifically, all Qualified Property of the Applicant located within the metes and bounds of the
land idenitifed in EXHIBIT 1.

Agreement for Limitation on Appraised Value
Between Woodville Independent School District and Woodville Lumber, Inc.
TEXAS COMPTROLLER APPLICATION NUMBER 1009

,2014

EXHIBIT 2



ExHIBIT 3
DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

This Agreement covers all qualified property within Woodyville ISD necessary for the commercial
operations of the proposed saw mill manufacturing facility described in Tab 4 of the Application.
Qualified property includes, but is not limited to:

Log pre sorting & trimming station
e In feed deck

e Unscrambler

e Grading Place
e Trim saws

e Scanner

e Sorting bins

In feed to saw line including debarking machine
e In feed deck

e Unscrambler

e Decbarker

e Scanner

e Metal detector

e Sorting bins with unscramble and feeder

Saw Line
e Centering device

e Chopper canter
e Milling tools
e Circular saw unit

Sawn timber sorting-and stacking line
e Grading place (visual evaluation by operator)

e Trimming station

e Measurement system (thickness, width, length)
e Horizontal sorting bins

e Packing machine

Drying
e (as boiler

Agreement for Limitation on Appraised Value
Between Woodville Independent School District and Woodville Lumber, Inc.
TEXAS COMPTROLLER APPLICATION NUMBER 1008

,2014

ExHIBIT 3



e Kilns or Channel

Planing shop
e Tilting table

o Unscrambler

e Trim saws

¢ In feed and acceleration to plaber
e Planing machine

e Packing machine

Package trimming station
e Chain transporters for moving packs

e Sword saw to cut packs

The facility will require installation and use of an amount of personal property ans equipment
necessary to support its general operations.

Agreement for Limitation on Appraised Value
Between Woodville Independent School District and Wooedville Lumber, Inc,
TiXAS COMPTROLLER APPLICATION NUMBER 1009
, 2014
EXHIBIT 3





