GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528

June 9, 2016

Jose Rafael Lopez
Superintendent

Taft Independent School District
400 College Street

Taft, Texas 78390

Dear Superintendent Lopez:

On March 10, 2016 the Comptroller issued written notice that Cheniere San Patricio Processing
Hub, LLC (the applicant) submitted a completed application (Application #1121) for a limitation
on appraised value under the provisions of Tax Code Chapter 313'. This application was
originally submitted on December 17, 2015, to the Taft Independent School District (the school
district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:
1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter
C; and
2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the
property and provide the certificate to the governing body of the school district or provide
the governing body a written explanation of the comptroller’s decision not to issue a
certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new qualifying

jobs and pay all jobs created that are not qualifying jobs a wage that
exceeds the county average weekly wage for all jobs in the county where
the jobs are located.

Sec. 313.024(d-2) Not applicable to Application #1121.

Based on the information provided by the applicant, the Comptroller has determined that the
property meets the requirements of Section 313.024 for eligibility for a limitation on appraised
value under Chapter 313, Subchapter C.

LAl statutory references are to the Texas Tax Code, unless otherwise noted.
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Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably likely to
generate tax revenue in an amount sufficient to offset the school district maintenance and
operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of
the beginning of the limitation period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining factor in
the applicant's decision to invest capital and construct the project in this state. See Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on appraised
value. This certificate is contingent on the school district’s receipt and acceptance of the Texas
Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the applicant
shall perform according to the provisions of the Texas Economic Development Act Agreement
(Form 50-826) executed with the school district. The school district shall comply with and
enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas
Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in the
application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
March 10, 2016, or any tangible personal property placed in service prior to that date may not
become “Qualified Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Korry Castillo, Director, Data Analysis &
Transparency, by email at korry.castillo@cpa.texas.gov or by phone at 1-800-531-5441,
ext. 3-3806, or direct in Austin at 512-463-3806.

Sincerely,

Deputy Cgriptroller
Enclosure

cc: Korry Castillo
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Attachment A — Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of Cheniere San Patricio Processing

Hub, LLC (the project) applying to Taft Independent School District (the district), as required by Tax Code,
313.026 and Texas Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Cheniere San Patricio Processing Hub, LLC.

Cheniere San Patricio Processing
Applicant Hub, LLC
Tax Code, 313.024 Eligibility Category Manufacturing
School District Taft ISD
2014-15 Enrollment in School District 1,034
County San Patricio
Proposed Total Investment in District $326,000,000
Proposed Qualified Investment $322,700,000
Limitation Amount $30,000,000
Qualifying Time Period (Full Years) 2019-2020
Number of new qualifying jobs committed to by applicant 10
Number of new non-qualifying jobs estimated by applicant 15
Average weekly wage of qualifying jobs committed to by applicant $1,250
Minimum weekly wage required for each qualifying job by Tax
Code, 313.021(5)(B) $1,105
Minimum annual wage committed to by applicant for qualified jobs $65,000
Minimum weekly wage required for non-qualifying jobs $627
Minimum annual wage required for non-qualifying jobs $32,604
Investment per Qualifying Job $32,600,000
Estimated M&O levy without any limit (15 years) $36,017,614
Estimated M&O levy with Limitation (15 years) $9,433,057
Estimated gross M&O tax benefit (15 years) $26,584,557




Table 2 is the estimated statewide economic impact of Cheniere San Patricio Processing Hub, LLC (modeled).

Employment Personal Income
Year | Direct |Indirect + Induced| Total Direct |Indirect + Induced Total
2019 260 374 634 | $17,978,300 $35,902,574| $53,880,874
2020 435 616 | 1050.55] $30,228,300 $62,689,319] $92,917,619
2021 25 363 388] $1,303,050 $45,830,378] $47,133,428
2022 25 384 409] $1,303,050 $50,114,453] $51,417,503
2023 25 393 418] $1,303,050 $53,528,483]  $54,831,533
2024 25 400 4251 $1,303,050 $56,905,884] $58,208,934
2025 25 404 429| $1,303,050 $60,288,109]  $61,591,159
2026 25 409 434} $1,303,050 $63,692,628]  $64,995,678
2027 25 414 439] $1,303,050 $67,243,900] $68,546,950
2028 25 419 444] $1,303,050 $71,012,224] $72,315274
2029 25 425 450] $1,303,050 $75,016,960]  $76,320,010
2030 25 432 457] $1,303,050 $79,242,154]  $80,545,204
2031 25 436 461] $1,303,050 $82,249,695|  $83,552,745
2032 25 441 466| $1,303,050 $85,433,260]  $86,736,310
2033 25 446 471] $1,303,050 $88,915,568| $90,218,618

Source: CPA, REMI, Cheniere San Patricio Processing Hub, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

San Patricio
Estimated Estimated Taft SDM&O County
Taxable Value | Taxable Value Taft ISD I&S Tax|Taft SDM&O Tax| andI&S Tax | SanPatricio | Drainage | Estimated Total
Year |  forI&S for M&O Levy Levy Levies  |County TaxLevy|  District Property Taxes
Tax Rate' 0.3664 11374 0.0000 0.5200 0.060068

W88  42758|§ 427533 $1,566 $4,363 $6429 $2.223 $251 $8,909
09(8  42758]§ 427533 $1,566 $4.363 $6,429 $2.223 $251 $3.909
200(8  90102,5%3]§ 90,102,533 $330,136 $1,024,860 $1,354,995 $468,533 $54,123 $1877,631
200 [$ 301,029,533] § 301,029,533 $1,102,972 $3424.001 $4,526,993 $1,565,354 $180,822 $6,273,169
0228 292059,533| § 292,059,533 $1,070,106 $3,321,993 $4.392,09 $1,518,710 $175434 $6,086,243
2023 | $ 283357,533| § 283,357,533 $1,038,22 $3223013 $4,261,235 31,473,459 $170.207 $5,904,902
2048 274916533 § 274916533 $1,007,294 $3,127,002 $4,134297 $1,429,566 $165,137 $5,728999
2005 $ 266,728,533} § 266,728,533 $9771.293 $3,033,869 $4,011,162 $1,386,988 $160,218 $5,558,369
226 | § 258,785,533 | § 258,785,533 $948,190 $2,943522 $3.891,713 $1,345,685 $155.447 $5,392,845
2027 § 251079,533| § 251,079,533 $919,955 $2,855872 $3,775,821 $1,305,614 $150818 $5,232,259
2008 | § 243604533} § 243,604,533 $892,567 $2,770,848 $3,663415 $1,266,744 $146,328 $5,076,487
20098 236353533 § 236,353,533 $865,999 $2,688,373 $3,554.31 $1,229,038 $141.973 $4,925,383
20308 229318,533| § 229318533 $840,223 $2,608,354 $3448571 $1,192.456 $137,147 $4,778,780
2031 [§ 2224%45%3| § 222494533 $815,220 $2,530,735 $3,345,955 $1,156972 $133,648 $4,636,575
20328 215873,5%3| § 215873533 $790.%1 $2,455,425 $3,246,386 $1,122,542 $129671 $4,498,599
Total|  $47,619.886]  $16,466,107]  $1902,089|  $65988,081

Source: CPA, Cheniere San Patricio Processing Hub, LLC
'"Tax Rate per $100 Valuation



Table 4 examines the estimated direct impact on ad valorem taxes to the school district and San Patricio County,
with all property tax incentives sought being granted using estimated market value from the application. The project
has only applied for a value limitation under Chapter 313, Tax Code.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

San Patricio
Estimated Estimated Taft ISD M&O County
Taxable Value | Taxable Value Taft ISD I&S Tax{Taft ISD M&O Tax| andI&S Tax | SanPatricio | Drainage | Estimated Total
Year |  forI&S for M&O Levy Levy Levies  [County TaxLevy|  District | Property Taxes
0.3664 11374 0.0000 0.52 0.060068

18[§  42,533 $421,533 $1,566 $4,863 $6429 $2003 $257 $8.909
00918 427,53 $427,533 $1,566 $4,363 $6429 $2013 $257 $8.909
001$ 90,102,533  $90,102,533 $330,136 $1,024,860 $1,354,995 $468,533 $54.123 $1,877,651
202118 301,009,533 $30,000,000 $1,102,972 $341,31 $1444,203 $1,565,354 $180,822 $3,190,379
022§ 292,059,533  $30,000,000 $1,070,106 $341,31 $1411,337 $1,518,710 $175434 $3,105,481
08318 283357533 $30,000,000 $1,038,22 $341,31 $1,379453 $1,473459 $170,207 $3,03,119
41§ 274916,533]  $30,000,000 $1,007,294 $341,231 $1,348,525 $1,429,566 $165,137 $2,943,208
A051% 266728533  $30,000,000 $971,293 $341,31 $1,318,524 $1,386,988 $160,218 $2,865,731
2029 2587855331  $30,000,000 $948,190 $341,31 $1,289421 $1,345,685 $155447 $2,790,553
271§ 251,079,533} $30,000,000 $919,955 $341,231 $1,261,187 $1,305,614 $150,818 $2,717,619
081§ 243,604,533  $30,000,000 $892,567 $341,331 $1,233,798 $1,266,744 $146,328 $2,646870
209§ 236353533  $30,000,000 $865,999 $341,231 $1,207,230 $1,229,038 $141973 $2,578,242
230 [$ 229318,533]  $30,000,000 $840,223 $341,231 $1,181454 $1,192,456 $137,141 $2,511,658
31§ 220494533  $202494 533 $815,220 $2,530,735 $3,345955 $1,156972 $133,648 $4,636,575
232§ 215873533  $215873,533 $79096! $2455425 $3,246,386 $1,122,542 $129,671 $4,498,599
Total|  $21,035329  $16,466,107)  $1902,089]  $39403525

Diff|  $26,584,557 $0 $0[  $26,584,557

Source: CPA, Cheniere San Patricio Processing Hub, LLC
'"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is

not intended for any other purpose.




Attachment B — Tax Revenue before 25" Anniversary of Limitation Start

This represents the Comptroller’s determination that CHENIERE SAN PATRICIO PROCESSING HUB, LLC
(project) is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax
revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost
as a result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school
district property tax levy directly related to this project, using estimated taxable values provided in the

application.
Estimated ISD M&O | Estimated 15D Mgo | FoLmated ISDM&O | Estimated ISD M&0
Tax Levy Loss as Tax Levy Loss as
Tax Year | Tax Levy Generated | Tax Levy Generated
. Result of Agreement | Result of Agreement
(Annual) (Cumulative) )
(Annual) (Cumulative)
L 2018 $4,863 $4,863 S0 S0
Limitation
Pre-Years 2019 $4,863 $9,726 S0 S0
2020 $1,024,860 $1,034,585 S0 S0
2021 $341,231 $1,375,816 $3,082,790 $3,082,790
2022 $341,231 $1,717,048 $2,980,762 $6,063,552
2023 $341,231 $2,058,279 $2,881,782 $8,945,335
2024 $341,231 $2,399,510 $2,785,771 $11,731,106
Limitation Period| 2025 $341,231 $2,740,741 $2,692,638 $14,423,744
(10 Years) 2026 $341,231 $3,081,972 $2,602,291 $17,026,035
2027 $341,231 $3,423,203 $2,514,640 $19,540,676
2028 $341,231 $3,764,434 $2,429,617 $21,970,292
2029 $341,231 $4,105,665 $2,347,141 $24,317,434
2030 $341,231 $4,446,896 $2,267,123 $26,584,557
2031 $2,530,735 $6,977,632 S0 $26,584,557
Maintain Viable 2032 $2,455,425 $9,433,057 S0 $26,584,557
Presence 2033 $2,382,379 $11,815,436 S0 $26,584,557
(S Years) 2034 $2,311,517 $14,126,953 S0 $26,584,557
2035 $2,242,770 $16,369,723 S0 $26,584,557
2036 $2,176,082 $18,545,806 S0 $26,584,557
2037 $2,111,373 $20,657,179 S0 $26,584,557
2038 $2,048,621 $22,705,800 S0 $26,584,557
Additional Years | 2039 $1,987,734 $24,693,534 S0 $26,584,557
as Required by 2040 $1,928,667 $26,622,201 S0 $26,584,557
313.026(c)(1) 2041 $1,871,374 $28,493,576 S0 $26,584,557
(10 Years) 2038 $1,815,776 $30,309,352 S0 $26,584,557
2039 $1,761,862 $32,071,214 S0 $26,584,557
2040 $1,709,540 $33,780,754 S0 $26,584,557
2041 $1,658,787 $35,439,541 S0 $26,584,557
$35,439,541 is greater than $26,584,557
Analysis Summary
Is the project reasonably likely to generate M&O tax revenue in an amount sufficient to offset the Ves
M&O levy loss as a result of the limitation agreement?

NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax levy directly
related to this project.

Source: CPA, CHENIERE SAN PATRICIO PROCESSING HUB, LLC
Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to

the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.




Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised
value under this chapter for property described in an application unless the comptroller determines that
“the limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
* the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
¢ public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;
* existing investment and operations at or near the site or in the state that may impact the proposed
project;
¢ announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility
locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of
market, supply chains, other known sites under consideration.

Determination

The Comptroller is has determined that the limitation on appraised value is a determining factor in the
Cheniere San Patricio Processing Hub, LLC decision to invest capital and construct the project in this
state. This is based on information available, including information provided by the applicant.
Specifically, the comptroller notes the following:

e This is a resubmission of application 1067. Application 1067 was submitted to the Taft
Independent School District April 21, 2015 and Certified by the Comptroller October 14, 2015.
The Applicant withdrew the application December 15, 2015 citing changing market conditions for
the inability to make the qualified investment within the qualifying time period as stated.

e Per the company, they applied for air emission permits for the proposed project from Texas
Commission on Environmental Quality (TCEQ) on December 12, 2014.

e Per the company, no construction contracts have been signed to construct the proposed project
however agreements pertaining to preliminary design and engineering work and the development
of other technical studies and estimates have been entered into. The preliminary work is necessary
for purposed of making a final investment decision regarding the project.

e Per the applicant, the decision to invest in a particular jurisdiction depends on the economics of
the investment in the particular jurisdiction. Their decision to proceed with the investment in the
proposed project in Texas will be based on a number of commercial, regulatory and financial
considerations, including the ability to obtain relief regarding ad valorem taxes.

e  Per the applicant, without the Chapter 313 appraised value limitation, the economics of this
project becomes less competitive with other capital intensive projects and the likelihood of raising
the required capital to construct this project becomes uncertain.

¢ Per the applicants submitted media information dated October 21, 2014, officials of the Houston —
based company unveiled details of the concept to members of the Corpus Christi Rotary Club.



Describing the plan as *“a proposal,” a Cheniere spokesman said the idea would complement a
larger liquefied natural gas project the company announced last summer.

e Per Comptroller research, an online article posted December 31, 2014 refers to an October 2014
announcement by Cheniere officials that the company was considering building a $500 million,
552 acre marine terminal and condensate facility in Ingleside.

e Per Comptroller research, Argus Media April 27, 2015 news story reference the Houston based
company acknowledging plans to start exporting 200,000 b/d of condensate in 2017 from a
location near its planned greenfield LNG export terminal in Corpus Christi, Texas.

e Per Comptroller research, Reuters June 29th, 2015 online article notes Cheniere Energy Inc. is
moving ahead with a $550 million export terminal in Texas that will ship processed condensate to
international markets per a top executive. “The reason why we’re going ahead with that project is
we think that we will have unfettered crude oil exports in U.S. at some point, and there aren’t the
sort of logistics for the crude to exit the United States, “Lee said at an energy conference in
Houston.

e Per Comptroller research, the Corpus Christie Caller-Times June 30, 2015 article references
Cheniere officials announcing they were considering building a $500 million, 552-acre marine
terminal and condensate facility in Ingleside to complement the liquefied gas project. Company
officials say climbing global demand is driving the need to expand.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Zh. A
fel b [/ ex
Feonomic Development
atnd Anadvsis

Form 50-296-A

1. Are you an entity subject to the tax under Tax Code, Chapter 17172 .. ... ittt et e Yes l:] No
2. The property will be used for one of the following activities:

(1) MANUIBCIUNING .« o ottt ittt et ettt e e e e Yes D No

(2) research and develoPmMENt ... ... .ttt e e D Yes No
(3) a clean coal project, as defined by Section 5.001, Water Code . ............ouirrrininnere e, D Yes No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code .................c.v... L__I Yes No
(5) renewable energy electric gemeration ... ... ... .. e e e D Yes No
(6) electric power generation using integrated gasification combined cycle technology .............ov i iininnnnn. D Yes / No
(7) nuclear electric POWET GENETAtION . ... ...\ttt ettt ittt e ettt e e e et e e e D Yes / No

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ........cc it D Yes No
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 ... ... . ittt i D Yes / No
3. Are you requesting that any of the land be classified as qualified investment? ...............cciimiireennieeennnnnn. I:] Yes No
4. Will any of the proposed qualified investment be leased under a capitalized lease? ............ccoviiiiinnnneennnnnnn. l:] Yes No
5. Will any of the proposed qualified investment be leased under an operating lease? ..............coovvriierinnnnenenn. I::I Yes No
6. Are you including property that is owned by a person other than the applicant? ............ ... ... iiiiiiiiiinrenennnnn D Yes No

7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVESTMBNL? . . ..ot it e e D Yes No
SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements I:l Land has existing improvements (complete Section 13)

D Expansion of existing operation on the land (complete Section 13) I_—_] Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? . ........ oottt Yes D No
2. Has the applicant entered into any agreements, contracts or letiers of intent related to the proposed project? .............. D Yes No
3. Does the applicant have current business activities at the location where the proposed project will occur? .. ............... I:] Yes [Zl No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

Proposed ProjeCt I0CatIONT ... .. ittt e e e |__—| Yes No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? .............ccovvvivenn.. D Yes IZ] No
6. Has the applicant received commitments for state or local incentives for activities at the proposed projectsite? ............. [:] Yes IZI No
7. Is the applicant evaluating other locations not in Texas for the proposed project? .........ccovivei it inne .. D Yes No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportUNIties? . . ... ... .o i i e |:| Yes No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . |:| Yes ‘z No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project IN TeXas? .. ......oiiiet it nee e, Yes D No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more infarmation, visit our we

: www.TexasAhead.org/tax_programs/chapter313/
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Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Cheniere San Patricio Processing Hub, LLC
Chapter 313 Application to Taft ISD
Cummings Westlake, LLC

TAB 5

Documentation to assist in determining if limitation is a determining factor.

Applicant’s parent company for this project is an international energy company with
a significant presence in another Gulf State where it receives an abatement of 100%
of all ad valorem taxes (including school district taxes) for a period of 10 years.

Applicant applied for air emissions permits for the proposed project from Texas
Commission on Environmental Quality (“TCEQ”) on December 12, 2014. The permit
application is under agency review; no permit has been issued to Applicant.

Although Applicant has acquired the land on which the proposed project might be
situated, no construction contracts have been signed to construct the proposed
project and no final investment decision has been made regarding the project.
Agreements pertaining to preliminary design and engineering work and the
development of other technical studies and estimates have been entered into, but
only because this preliminary work is necessary for purposes of making a final
investment decision regarding the project. Additionally, no commercial contracts
have been signed regarding the provision of commercial services or sale of products
to third parties by the Project. Enclosed under this Tab 5 are articles that relate to
the proposed Cheniere Ingleside Marine Terminal and the Project. The articles
make clear that Cheniere has not yet made a final investment decision regarding the
Project, and that a final investment decision will be reached only after completing
commercial agreements and obtaining all necessary permits.

The decision to invest in a particular jurisdiction depends on the economics of the
investment in the particular jurisdiction. Applicant’s decision to proceed with the
investment in the proposed project in Texas will be based on a number of
commercial, regulatory and financial considerations, including the ability to obtain
relief regarding ad valorem taxes. Without the Chapter 313 appraised value
limitation, the economics of this project become less competitive with other capital
intensive projects and the likelihood of raising the required capital to construct this
project becomes uncertain. The projected ad valorem tax liabilities of this project
without a Chapter 313 appraised value limitation will lower the economic return to
investors and financiers to an unacceptable level at today’s condensate commodity
prices. Specifically, ad valorem taxes are projected to be the highest operating
expense for this project and the ability to secure a Chapter 313 appraised value
limitation is a significant factor regarding our final investment decision to construct
and operate this project in Texas.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CHENIERE SAN PATRICIO PROCESSING HUB, LLC TO TAFT ISD



Cheniere San Patricio Processing Hub, LLC
Chapter 313 Application to Taft ISD
Cummings Westlake, LLC

The 25-year comparison of Taft ISD ad valorem taxes both with and without the
Chapter 313 value limitation agreement is shown on the following page.

TAFTISDTAXES  TAFTISD TAXES

YEAR WITHOUT 313 WITH 313
2019 $ - S 110,000
2020 $ 1,416,426 $ 1,526,426
2021 $ 4,524,976 S 4,619,570
2022 $ 4,390,075 S 1,520,844
2023 $ 4,259,218 S 1,488,962
2024 $ 4,132,276 S 1,458,033
205 S 4,009,150 $ 1,428,034
2026 S 3,889,695 $ 1,398,930
2027 S 3,773,812 S 1,370,696
2028 $ 3,661,402 $ 1,343,308
2029 $ 3,552,349 $ 1,316,737
2030 S 3,446,554 S 1,290,961
2031 S 3,343,931 $ 3,453,931
2032 $ 3,244,366 S 3,354,366
2033 $ 3,147,787 S 3,147,787
2034 S 3,053,354 $ 3,053,354
2035 $ 2,961,753 $ 2,961,753
2036 S 2,872,900 $ 2,872,900
2037 S 2,786,713 S 2,786,713
2038 § 2,703,112 $ 2,703,112
2039 $ 2,622,019 $ 2,622,019
2040 S 2,543,358 $ 2,543,358
2041 S 2,467,057 S 2,467,057
2042 S 2,393,046 S 2,393,046
2043 S 2,321,254 S 2,321,254
2044 S 2,251,617 $ 2,251,617
TOTAL $ 79,768,199 $ 57,804,767
DIFFERENCE $  (21,963,432)

As can be seen, the Chapter 313 incentive results in $21.96 million of tax savings to
Applicant. This tax savings is equivalent to 6.73% of Applicant’s total investment
which is a significant and determining factor in Applicant’s decision to invest in Texas.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CHENIERE SAN PATRICIO PROCESSING HUB, LLC TO TAFT ISD
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Cheniere Energy Inc is moving ahead with a $550 million export terminal in Texas that will - QO INEINITI
ship processed condensate to international markets, a top executive said on Monday.
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In addition, the terminal will be able to export any type of domestic oil if the decades-old Zound md 72 Dk Entermenens Monfros

U.S. crude export ban is ever lifted, said Nelson Lee, director of crude trading and
origination at Cheniere.

"The reason why we're going ahead with that project is we think that we will have
unfettered crude oil exports in U.S at some point, and there aren't the sort of logistics for
the crude to exit the United States,” Lee said at an energy conference in Houston.
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Lee recently joined Cheniere from BHP Billiton Ltd, where he headed condensate exports.
BHP was the first company to export condensate without waiting for approval from U.S.
regulators.

Speaking at American Business Conferences' North American Crude Markets and Storage
Summit, Lee said that the terminal, slated to start up in 2017, will have 2 million barrels of
oil storage and dock infrastructure that can accommodate Aframax-sized tankers

Cheniere also is building liquefied natural gas (LNG) export terminals in Corpus Christi,
Texas, and Cameron, L.ouisiana.



The oil terminal will have storage and stabilization at a hub in San Patricio near Corpus
Christi, which will be connected via pipeline to Cheniere's operations in Ingleside, Texas,
on the Corpus Christi Bay. There, processed condensate will ship out.

Cheniere axed plans to build a condensate splitter at the terminal, focusing instead on
stabilization capacity, he said.

Splitters "split" condensate into various components including jet fuel, diesel and naphtha,
a building block for gasoline.

Stabilizers provide less sophisticated processing that removes natural gas liquids. In 2013,
U.S. regulators started telling companies that such minimal processing is enough to qualify
super-light oil, prevalent in the nearby Eagle Ford shale in Texas, as an exportable refined
product that does not violate the crude export ban. (Reporting By Kristen Hays; Editing by

Peter Galloway)
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Cheniere eyes US condensate exports
27 Apr 2015, 4.17 pm GMT

Houston, 27 April {Argus) — Cheniere Energy, which will become the first major LNG exporter in the contiguous US,
plans to also export US condensates, it told Argus

The Houston-based company plans to start exporting 200,000 b/d of condensates in 2017 from a location near its
planned greenfield LNG export terminal in Corpus Christi, Texas. The initial project has an estimated cost of $1bn, but
could be expanded to a capacity of 1mn b/d at a total cost of $2bn

The project would primarily export condensates from the nearby Eagle Ford shale formation and target Asian markets by
arbitraging the WTI-Brent spread. Cheniere plans to make a fina! investment decision this year, after completing
commercial agreements and getting all necessary permits.

Interest in exporting US condensates has surged since the US Department of Commerce ruled in December that
distilled condensates can be exported as freely as other refined products. The US strictly limits the export of most crude
oil and can restrict the export of natural gas.

Cheniere likely will sell processing capacity and for now is the only company that will provide producers the ability to
both export condensates and associated gas in the form of LNG, company officials told Argus A number of other
companies, such as Enterprise Products Partners, Shell, BP, BHP Billiton and Trifigura have started to export US
condensates or are developing plans to do so.

The Cheniere project would involve construction of three elements. The San Patricio hub would process and store
condensates from the raw crude stream in pipelines. A roughly 20-mile {32km) pipeline would deliver the processed
condensates west to east from the hub to the Ingleside temminal, which would store and load condensates on ships.

The San Patricio hub would have a splitter with initial capacity of 100,000 b/d that could produce distillates such as
heavy and light naphtha and jet fuel, Cheniere said. It also would have straight-run capacity of 100,000 b/d, including
60,000 b/d of stabilization capacity. The stabilizer would produce condensates that can be shipped by removing lighter
and more volatile natural gas liquids.

The San Patricio hub would have initial storage capacity of 1.5mn bl and a five-bay truck rack. It would be near the
Double Eagle, Harvest and NuStar pipelines that deliver raw crude and condensates to Corpus Christi. The Ingleside
export terminal would have initial storage capacity of 3mn bl, throughput of up to 1mn b/d, up to two Aframax-capable
docks and a 5-bay truck rack.

Cheniere has secured a 160-acre site for the San Patricio hub and a 550-acre site for the terminal. Cheniere has applied
for key permits it needs from the US Army Corps of Engineers and the Texas Commission on Environmental Quality.
Cheniere completed preliminary engineering and design in December and has begun detailed design.

Cheniere plans to export its first LNG cargo late this year from its Sabine Pass project in Louisiana, which is scheduled
to start commercial operations in February 2016.
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Cheniere weighing 2nd plant
in San Patricio County

BY: Chris Ramirez

POSTED: 7:48 PM, Oct 2, 2014

UPDATED: 10:27 PM, Oct 2, 2014

TAG: eagle ford shale (/topic/eagle+ford+shale) | our oil (/topic/our+oil)

Ingleside - With its efforts to bring an $11 billion natural gas plant to Gregory still in
limbo, Cheniere Energy Inc. is considering building a $500 million marine terminal

and condensate facility in Ingleside.

Officials for the Houston-based company Thursday unveiled details of the concept to
members of the Corpus Christi Rotary Club. Describing the plan as “a proposal,” a
Cheniere spokesman said the idea would complement a larger liquefied natural gas

project the company announced last summer.

“This is a ... project that’s not directly tied to our LNG project, but both of them come
out of the energy revolution that is certainly reshaping South Texas,” said Jason

French, public affairs director for Cheniere.

The 552-acre condensate plant would be located next to Kiewit Offshore Services,
along the LaQuinta Channel, according to company documents. It also would feature
two ship berths and nine tanks, giving it 2.7 million barrels of storage capacity.
French said the facility would ideally receive product from the Eagle Ford Shale and

Permain Basin energy plays via pipeline and trucks, and make them available to ship

out on tankers and barges.

Company officials expect it to create 300 construction jobs, and 30 permanent jobs

once the plant is operational.

Construction could begin as early as the second half of 2015, though the company

must get several local, state and federal permits before ground can be broken.



While much of the excitement from the Eagle Ford Shale formation has centered on
oil, companies also have clamored to harvest condensate, a light, low-density mixture
of hydrocarbon liquids that typically are present in the production of natural gas. The
3,000-square-mile formation is estimated to have about 20 trillion cubic feet of

natural gas and more than 3 billion barrels of oil.

Cheniere Energy in September 2013 filed for permits to build an liquefied natural gas
plant near Gregory, but has not gotten them. The project is being designed and

permitted to produce 13.5 million tons of natural gas annually.

“The abundant supply of both condensate and natural gas are certainly appealing,”

French said. “If we go forward with it ... it’s a new project with new commodity that

we’'d be excited about working with.”

Judy Hawley, who represents San Patricio County on the port authority commission,
was confident Cheniere would be cleared for its venture in Gregory. She was pleased

with the company’s plans for Ingleside.

“They’re trying to diversify their presence here,” said Hawley, the commission chair.
“They’re a great model of a major company wanting to come into a community and

coexist in a very responsible way.

“All of the business growth we’ve been experiencing bode well for the economy of this

area.”

Cheniere company officials have spent the last week pitching the idea to government
officials and civic groups from Ingleside and the local school district. French met with
Ingleside schools superintendent Troy Mircovich on Thursday to discuss the plan.

More public meetings are in the works.

French said Cheniere may eventually put a condensate splitter on the site, so it can

refine materials it makes into higher-value products.

Cheniere has been lining up international investors while awaiting its permits.



In April, Cheniere inked a contract to provide Endesa S.A., a Spanish utility company,
with 1.5 million tons of natural gas each year once the plant’s operations commence.
That agreement is for 20 years. Cheniere, through its subsidiary, Corpus Christi
Liquefaction, also brokered several agreements to provide liquefied natural gasto

other utilities in Indonesia, Australia, Italy and Singapore.
Twitter: @Caller ChrisRam

Potential Timeline

Second half 2014 — Commence regulatory process
Second half 2015 — Begin construction

Second half 2016 — Start operations

Source: Cheniere Energy Inc.

Copyright 2014 Scripps Media, Inc. All rights reserved. This material may not be published, broadcast, rewritten,
or redistributed.
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Cheniere considers condensate export facility near

Corpus Christi
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Hoping to capitalize an ihe foad of ol comng aut of Texas
Cheruaro Energy 1s considering buldng a marine and
storage lemunal in Ingleside 1o export condensate gn
ultraight ol not subject to the U S ban on crude expons

The Houslon based company 1s negobiating to buy 552 acres

in an industrial site along the La Quinta Stup Channel for a
condensale storage and shipping project which could cost
between $400 and 3600 mithon, sald Jason French, public
affairs d:rector for Cnemera

CEO Chant Souki said in an interview with Fuel Fix an
Friday that alihough the company had yet to complete the

purchase and finalize some key details of its plans Cheniere

has taken some necessary first slaps to expand its footprnt
mto the condensate market

Cendensate, which oxists as a gas underground but Fows as a | quid at nommal lemperatures and pressures, accounts for
hall of the daily production from wells in the Eagle Ford Shale in South Texas U.S law has banned most crude axpans for
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Charders Energy |5 cansidering buiding a terminal in Ingleside bo
slore snd and ship cendensate (Courlesy Chenlere Energy)

almast 40 years but the federal government racently ruled that condansate can be shipped overseas w th mimmal

processing Two companies Pionear Naturat Resources and Enterprisa Products Partnars. have receved pemuission to

axport condensate
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p might not wait for green fight

French said whil the propasal remains in ds eatliest stages, tho project is expected 1o have the capabiily lo store and
ship out condensate and condensata products, such as naphtha, karcsene and diesel, 1o domestic matkets and buyers
overseas Chaniere may also consider installing 8 condensate splittar. a distitlation unit aperated outside of a refinery

Praliminary plans call fo: the facility to include two manine berths capabie of dociung mud-sized cruce od tankars for
averseas shipplng and harges for domeshic shipping. as well as nine lanks with the capacity o stare 2.7 million barrels,

French said

“The type of praducts will be flexible and the type of ships will ba fsxible * he said

An arlis! rendenng tlustrates Cheniers's plans to build a
condensate slorage and manne terminal in Inglesde on the
La Queta Shp Channe (Counesy Cheniare Erergy)

Cheniers plans 10 sourca the condensate from Texas shafe pays and pump in 1he oll through pipelinias Those routes are

betng discussed, French said

He has baen meeting with local officials and residents since last monih to make the community comfcrtable with the

project and clear ihe way for necessary local pennits

The company expecis to submit applications for the necessary state and ledera permils by the end ol the month and

close an the praperty by the end of the year Pending approvals construction could begin fate next year and firsh in the
second hall of 2016, Frernch said The construction could generate up ta 350 jobs while the plant would employ about 30
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Cheniere approved for second
export terminal

BY: Chris Ramirez

POSTED: 11:26 AM, Dec 31, 2014

UPDATED: 12:15 PM, Dec 31, 2014

TAG: eagle ford shale (/topic/eagle+ford+shale) | energy (/topic/energy)

GREGORY - Cheniere Energy Inc., which plans to build an $11 billion liquefied
natural gas plant with three processing facilities near Gregory, has earned federal

approval to build a second LNG export terminal.

In a filing Tuesday, the Federal Energy Regulatory Commission authorized Cheniere,
developer of the first U.S. liquefied natural gas export terminal in years, to build an

LNG plant and pipeline in the Coastal Bend.

The commission’s approval now clears the way for the U.S. Department of Energy to
weigh whether the project should be permitted to ship LNG to countries with which

the U.S. doesn'’t have a free-trade agreement.

The project is being designed and permitted for up to three trains, or processing

facilities, to produce 13.5 million tons of natural gas annually.

Cheniere Energy in September 2013 filed for permits to build the plant but has not

gotten them. Company officials said the second terminal requires a separate permit.

Liquefied natural gas is viewed as a strong export alternative as crude prices
worldwide have fallen more than 50 percent since June. Economists blame a glut of
crude in the market caused by huge U.S. stockpiles and members of the Organization

of Petroleum Exporting Countries refusing to cut their production.

Customers have been lining up for Cheniere in anticipation of its other permits

getting approved.
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Two weeks ago, EDP Energias de Portugal S.A. became the 13th company to ink a sale
and purchase agreement with Cheniere. Under the arrangement, the Lisbon,

Portugal-based utility provider will buy 770,000 tons of LNG each year once

Cheniere’s third train of fuel is operational.

Cheniere officials announced in October the company also was considering building a
$500 million, 552-acre marine terminal and condensate facility in Ingleside.
Company officials say the idea, still in the planning stages, would feature two ship

berths and nine tanks, giving it 2.7 million barrels of storage capacity to complement

the liquefied natural gas project.

Twitter: @Caller_ChrisRam

POTENTIAL TIMELINE

Second half 2014 — Commence regulatory process
Second half 2015 — Begin construction

Second half 2016 — Start operations

Source: Cheniere Energy Inc.

Cheniere Order (https://www.scribd.com/doc/251395463/Cheniere-Order)

Copyright 2015 Journal Media Group. All rights reserved. This material may not be published, broadcast,
rewritten, or redistributed.
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Cheniere eyes US condensate exports
27 Apr 2015 17:17 (+01:00 GMT)
Houston, 27 April (Argus) — Cheniere Energy, which will bacome the first majar LNG exporter in the contiguous US, plans o zlso export US condensates tt told Argus

The Houston-based company plans lo start exporting 200,000 b/d of condensates In 2017 from a location near its planned greenfield LNG export terminal in Corpus Christi, Texas. The initial
project has an estimated cost of $1bn, but could be expanded to a capacity of 1mn b/d at a total cost of $2bn

The project would primarily export condensates from the nearby Eagle Ford shale formation and target Asian markets by arbitraging the WTI-Brent spread Cheniere plans 1o make a final
investment decision this year, after completing commercial agreements and getting all necessary permits

Interest in exporting US condensates has surged since the US Depariment of Commerce ruled in December that distilled condensates can be exporled as fieely as other refined products The
US strictly limiis the export ot most crude oil and can restrict the export of natural gas

Chenere Iikely will sell processing capacity and for now is the only company that will provide producers the ability to both export condensates and associated gas i the form ol LNG, comparny

officials told Argus A number of other companies, such as Enterprise Products Pariners, Shell, BP, BHP Billiton and Trifigura have started to export US condensates or are developing plans to
do so.

The Cheniere project would involve construction of three elements The San Palricio hub would process and store candensates from the raw crude stream in pipelines A roughly 20-mile (32km)
pipeline would deliver the processed condensates west 1o east from the hub to the Ingleside terminal which would store and load condensates on ships

The San Patricio hub would have a splitter with inial capacity of 100,000 b/d that could produce distillates such as heavy and light naphtha and jet fuel, Cheniere said It also would have straghl-
fun capacity of 100,000 b/d, including 60,000 bid of stabilization capacity. The stabilizer would produce condensates that can be shipped by removing highter and more valatile nalural gas liquids

The San Patncio hub would have mitial storage capacity of 1.5mn bl and a five-bay truck rack It woukd be near the Double Eagle, Harvest and NuStar pipetines that deliver raw crude and
condensates to Corpus Chrisli The Ingleside export terminal would have initial storage capacity of 3mn bl, throughput of up to 1mn bid, up to two Aframax-capable docks and a 5-bay truck rack

Cheniere has secured a 160-acre site for the San Patricio hub and a 550-acre site for the terminal Cheniere has applied for key permits it needs from the US Army Corps of Engineers and the
Texas Commission on Environmental Quality. Chemere complated preliminary engineering and design in December and has begun detailed design

Cheniere plans to export its first LNG cargo late this year from its Sabine Pass project in Louisiana, which is scheduled to start commecial operations in February 2016
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Cheniere moving ahead with
condensate export terminal in
Texas

HOUSTON | BY KRISTEN HAYS

Cheniere Energy Inc is moving ahead with a $550 million export terminal in Texas

that will ship processed condensate to international markets, a top executive said on
Monday.

In addition, the terminal will be able to export any type of domestic oil if the decades-
oldU.S. crude export ban is ever lited, said Nelson Lee, director of crude trading and
origination at Cheniere.

"The reason why we're going ahead with that project is we think that we will have
unfettered crude oil exports in U.S at some point, and there aren't the sort of logistics
for the crude to exit the United States," Lee said at an energy conference in Houston.

Lee recently joined Cheniere from BHP Billiton Ltd, where he headed condensate
exports. BHP was the first company to export condensate without waiting for
approval from U.S. regulators.

Speaking at American Business Conferences' North American Crude Markets and
Storage Summit, Lee said that the terminal, slated to start up in 2017, will have 2



million barrels of oil storage and dock infrastructure that can accommodate Aframax-
sized tankers.

Cheniere also is building liquefied natural gas (LNG) export terminals in Corpus
Christi, Texas, and Cameron, Louisiana.

The oil terminal will have storage and stabilization at a hub in San Patricio near
Corpus Christi, which will be connected via pipeline to Cheniere's operations in

Ingleside, Texas, on the Corpus Christi Bay. There, processed condensate will ship
out.

Cheniere axed plans to build a condensate splitter at the terminal, focusing instead on
stabilization capacity, he said.

Splitters "split" condensate into various components including jet fuel, diesel and
naphtha, a building block for gasoline.

Stabilizers provide less sophisticated processing that removes natural gas liquids. In
2013, U.S. regulators started telling companies that such minimal processing is
enough to qualify super-light oil, prevalent in the nearby Eagle Ford shale in Texas,
as an exportable refined product that does not violate the crude export ban.

(Reporting By Kristen Hays; Editing by Peter Galloway)
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Cheniere forum to view expansion
Hide Details
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e Page: 58
*  Readability: >12 grade level (Lexile: 1490)
PORTLAND — The public will get a chance to hear details on a Houston company's
plans to build an $11 billion liquefied natural gas terminal near Gregory.

Cheniere Energy Inc. will host an open house Wednesday at the Portland

Community Center about its proposed Corpus Christi Liquefaction Expansion
Project.

Cheniere’s long-discussed facility initially was designed and permitted for up to
three trains of LNG and will be able to produce 13.5 million tons of natural gas
annually. This month, Cheniere announced it would add two trains that would bring
the plant's annual capacity to 22.5 million tons.

Company officials say climbing global demand is driving the need to expand.

“This is a facility that will continue to grow,” Portland Chamber of Commerce CEQO
Colette Walls said. “The long-term economic impacts to Portland and the
surrounding area are tremendous and will be felt for years.”

An LNG train refers to the compressors train used in the industrial process to
convert natural gas into liquefied natural gas.

Global demand for natural gas — particularly from China and India — is projected to

grow at least 2 percent each a year until 2020, according to the latest report from
Paris-based International Energy Agency.

Technological advancements in hydraulic fracturing and shale gas production have

made the United States a major player in LNG trade and perhaps the most likely
nation to meet the world’s need.

The shift also comes at a time when energy companies have begun searching for
alternatives to their yearslong reliance on the volatile oil market.

U.S. Rep. Blake Farenthold plans to attend the open house.



In an interview Monday, Farenthold, a Republican, told the Caller-Times that

See CHENIERE, 6B

Cheniere’s investment in the area demonstrates the company’s confidence in both
the Coastal Bend and in LNG's potential. Farenthold has long supported the project
and helped form the House Liquefied Natural Gas Exports Caucus, which promotes
the development and timely exportation of LNG.

“It'll help develop a market for natural gas, of which we have a ton,” he said. “ grew

up in Corpus Christi that has long had potential. We're now poised to realize that
potential.”

Cheniere received permission from federal authorities to begin construction in May,
nearly two years after it filed for permits.

Since then it has lined up customers for sale-and-purchase agreements, including
dozens of utility providers in Europe.

In October, Cheniere officials announced they also were considering building a
$500 million, 552-acre marine terminal and condensate facility in Ingleside to
complement the liquefied natural gas project.

Twitter: @Caller_ChrisRam




Attachment C - Limitation as a Determining Factor

Supporting Information

Additional information
located by the Comptroller



Cheniere Energy, Inc.
c H E N I E R E 700 Milam Street, Suite 1900
Houston, Texas 77002
o phone: 713.375.5000
fax: 713.375.6000

December 15, 2015

Mr. Jose Rafael Lopez, Superintendent
Taft Independent School District

400 College Street

Taft, Texas 78390

Dear Mr. Lopez:

Cheniere San Patricio Processing Hub, LLC (“Company”) applied to the district for an Agreement
for Limitation on Appraised Value of Qualified Property for School District Maintenance and Operations
Taxes. The application was accepted by the Board of Trustees for Taft Independent School District
(“District”) on April 21, 2015. On July 16, 2015, the Texas Comptroller (“Comptroller’) deemed the
application to be complete and issued a certificate recommendation letter package to the District on
October 14, 2015. The certificate recommendation letter package allows Cheniere and the District to
execute an Agreement for Limitation on Appraised Value of Qualified Property within one year from
October 14, 2015, provided that there is no change to the application.

Due to changing market conditions, the Company’s project timing has changed such that the
Company will not be able to make the qualified investment within the qualifying time period as stated in
the application approved by the District and the Comptroller.

As a result, the Company hereby notifies the District that it is withdrawing its application
accepted by the District on April 21, 2015. To address the changes to project timing, the Company
submits the revised application, which is attached to this letter. The Company respectfully requests that
the Board of Trustees for the District accept the revised application and forward it promptly to the
Comptroller for review.

Sincerely,

Ded Nt

Daniel Belhumeur
Vice President and General Tax Counsel

Enclosures



